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STATEMENT OF FISCAL IMPACT

h
Agency Comments

No additional funding will be required as a result of this legislation. This 
bill codifies present investment and operating procedures and provides addi­
tional flexibility in fiscal planning which will allow the University of 
Alaska to better cope with adverse financial conditions during periods of 
revenue instability.

It will permit increased efficiency; and, by providing full disclosure will 
not decrease the governor's or legislature's control over the university. The 
Board of Regents endorsed this legislation as indicated in the following reso­
lution: "The Board of Regents reaffirms its endorsement of the legislation to
clarify fiscal procedures of the University of Alaska and urges adoption of a 
bill to do this to be introduced by the governor."



Offered: 4/24/86
For Today's Calendar

Original sponsor: Rules/Governor

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 3C.S CS FOR HOUSE BILL NO. 241 (Finance) a m

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to fiscal administration of the

7 University of Alaska; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 14.40.170(b) is amended to read:

11 (b) The Board of Regents may

12 (1) adopt reasonable rules, orders^ and plans with reason-

13 able penalties for the good government of the university and for the

14 regulation of the Board of Regents;

15 (2) determine and regulate the course of instruction in the

16 university with the advice of the president^

17 (3) set student tuition and fees;

18 (4) receive and spend university receipts in accordance

19 with the Executive Budget Act (AS 37.07).

20 * (Sec. 2. AS 14.40.2i0 is amended to read:

21 Sec. 14.40.210."POWERS OF PRESIDENT OF THE UNIVERSITY. The

22 president of the University of Alaska may

2 3 ---- (1) give general direction to the work of the University of

24 Alaska in all its departments subject to the approval of the Board of

25 Regents; f.1

26 • • •  ............ (2)~"appoint the deans, heads of departments, professors,

27 assistants, instructors, tutors^ and other officers of the University

28 of Alaska to the positions established by the Board of Regents^

29 (3) establish procedures for receipt, expenditure, and

-1- CSHB 241(Fin) am



1 fiscal year reporting of university receipts.

2 *  Sec. 3. AS 14.40.250 is amended to read:

3 Sec. 14.40.250. REGENTS TO ACT AS TRUSTEES AND ADMINISTER MONEY

4 OR PROPERTY [FROM SOURCES OTHER THAN LEGISLATURE OR FEDERAL APPROPRIA-

5 TION]. The Board of Regents may receive, manage, and invest money or

6 other real, personal^ or mixed property [IN ANY MANNER RECEIVED FROM

7 SOURCES OTHER THAN THE STATE LEGISLATURE OR FEDERAL APPROPRIATION] for

8 the purpose of the University of Alaska, its improvement or adornment,

9 or the aid or advantage of students or faculty, and, in general, may

10 act as trustee on behalf of the University of Alaska for any of these

11 purposes. The [HOWEVER, THE] regents shall make a written report to

12 the legislature, in accordance with AS 14.40.190, as to the adminis-

13 tration and disposition of money [FUNDS] received under this section.

14 * Sec. 4. AS 14.40 is amended by adding a new section to read:

15 Sec. 14.40.255. INVESTMENT OF SURPLUS MONEY. If the Board of

16 Regents determines that there is a surplus of money, received in the

17 form of state and federal appropriations, above the amount sufficient

18 to meet current and projected cash expenditure needs of the unive:si-

19 ty, the surplus must be invested in the same instruments set out in

20 AS 37.10.070 approved for investment of state treasury surplus* a weepi*

21 I tat funds may nuL be invest ml 'In' the— stocks;— hoi ids1;— securities— ox-

22 other ulrllga'Limis uf a curputaLl-orr o r -utlrgr— business— farm— that— has

23 outstanding loans with, or ia engaged directly  -or indixcctly ■— in— man-

24 uf j u tming-, assembling, uaiehous-ing,>— or— utlier subsLauLial— buslnes's

25 uparafiu-nr-(i~)~-witlrrn-LlnvRcpublir u f ~ 3 uutli Africa luiill the Buurd uf

26 Regents determines1 Lliab aparthe id in Liie Rapublxc uf Suuth Afiica— hay

27 been eliminated, or (2) within1 the 1 Union of1 Ooviet Oocialist Republics

28 until Llig Buard u f 'Regen ts determines that oppression-in the-Union— of-
1

29 Soviet Oocialiatr1 Republics has been eliminated■■ Interest income earned

CSHB 241(Fin) am -2-



1 on investments made under this section may be retained by the univer-

2 sity and expended in accordance with the Executive Budget Act

3 (AS 37.07).

4 * Sec. 5. AS 14.40 is amended by adding a new section to read:
WITHItf

5 Sec. 14.40.325. R E A L L O C A T I O N ^  STATE APPROPRIATIONS. Notwith-

6 standing the provisions of AS 37.07.080(e), each appropriation to the

7 University of Alaska is subject to reallocation by the university

8 administration under procedures established by the Board of Regents

9 and the division of budget review in the Office of the Governor.

10 Transfers may not be made between appropriations except as provided in

11 an Act making transfers between appropriations.

12 * Sec. 6. AS 14.40 is amended by adding a now section to article 3 to

13 read:

14 Sec. 14.40.455. UNIVERSITY RISK MANAGEMENT FUND. (a) There is

15 established in the general fund the University of Alaska risk manage-

16 ment fund. The fund consists of money appropriated by the legislature

17 for the purpose of providing a nonlapsing collateral fund for payment

18 of uninsured losses of the University of Alaska in excess of pre

19 established loss assumption levels.

20 (b) The fund may be used only for the purposes of making pa^-

21 ments as a result of

22 (1) civil suits;

23 (2) claims, damages, or losses to real and personal proper-

24 ty owned by or in the actual or constructive possession of the Univer-

25 sity of Alaska;

26 (3) losses of income from real and personal property; and

27 (4) expenses, attorney fees, and claims investigation costs

28 associated with claims or losses.

29 (c) The legislature may appropriate into the fund earnings

-3- CSHB 241(Fin) am



1 derived from temporary investment of collateral fund assets, recover-

2 ies o L  losses previously charged to the fund, and restoration of funds

3 utilized for specified claims. The amount of the fund may not exceed

4 the amount necessary and prudent based on independent actuarial deter-

5 minations. The University of Alaska may request that University of

6 Alaska funds be deposited into the risk management collateral fund

7 under AS 37.07.080(h).

8 (d) The Department of Administration and the University of

9 Alaska shall determine the loss assumption levels at the beginning of

10 each fiscal year for the purpose of assessing the risk management

11 collateral fund. The loss assumption levels shall be established at

12 the amount necessary and prudent based on independent actuarial deter-

13 minations.

14 (e) An annual report of the activity of the fund and loss as-

15 sumption levels shall be submitted by the Department of Administration

16 to the Office of Management and Budget and the Legislative Budget and

17 Audit Committee.

18 * Sec. 7. AS 14.40 is amended by adding a new section to read:

19 Sec. 14.40.490. DEFINITION FOR AS 14.40.120 - 14.40.490. For

20 purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

21 (1) student fees, including tuition;

22 (2) receipts from university auxiliary services;

23 (3) recovery of indirect costs of university activities;

24 (4) sales and rentals of university property;

25 (5) gifts, grants, and contracts;

26 (6) sales, rentals, and services of educational activities.

27 * Sec. 8. AS 37.25.010 is amended by adding n e w .subsections to read:

28 (c) University receipts received on or before June 30 of a

29 fiscal year in excess of the amount expended for that year may be

CSHB 241(Fin) am -4-



1 expended in the succeeding fiscal year if an appropriation of univer-

2 sity receipts has been made for the succeeding fiscal year. The

3 amount of university receipts expended in a fiscal year may not exceed

4 the amount of university receipts appropriated for that year.

5 (d) The University of Alaska shall report the amount of univer-

6 sity receipts received in one year and expended in the succeeding

7 fiscal year to the Department of Administration and the Legislative

8 Budget and Audit Committee by September 30 of the succeeding fiscal

9 year.

10 (e) In this section, "university receipts" has the meaning given

11 in AS 14.40.490.

12 * Sec. 9. This Act takes effect immediately in accordance with AS 01.-

13 10.070(c).

-5- CSHB 2 41(Fin) am
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James ^ 
5/7/86

Original sponsor: Rules/Governor

IN THE HOUSE BY  T H E  F I N A N C E  C O M M I T T E E

SENATE CS FOR CS F OR HOUSE BILL NO. 241 (Finance)

IN THE L E GISLA TURE OF THE STATE OF A L A S K A

FOURTEENT H LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to fiscal administration of the

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 14.40.170(b) is amended to read:

(b) The Board of Regents may

(1) adopt reasonable rules, o r ders^ and plans with r e a s o n­

able penalties for the good government of the u n i v e r s i t y  and for the 

regulation of the Board of Regents;

(2) determine and regulate the course of instruction in the 

university w i t h  the advice of the p r e s i d e n t ^

with the Executive. Budget Act (AS 3 7 . 0 7 ) .

* Sec. 2. AS 14.40.210 is amended to read:

Sec. 14.40.210. POWERS OF PR ESIDENT OF THE UNIVERSITY. The 

president of the Univ er s i t y  of Alaska may

(1) give general direction to the w o r k  of the Uni ver s i t y  of 

Alaska in all its departments subject to the approval of the B oard of 

Regentsj_ [.]

(2) appoint the deans, heads of departments, professors, 

assistants, instructors, t u tors^ and other officers of the University 

of A l aska to the positions established b y  the Board of Regentsj_

(3) establish procedures for receipt, expenditure, and

Univer sity of Alaska; and pr ovi d i n g  for an effective 

date."

(3) set student tuition and fees;

(4) receive and spend univer s i t y  receipts in accordance

- 1 - SCS CSHB 2 4 1 (Fin)
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fiscal year reporting of u nive rsity r e c e i p t s .

* Sec. 3. AS 14.40.250 is amended to read:

Sec. 14.40.250. REGENTS TO A C T  AS TRUSTEES A N D  A D M I N I S T E R  MONEY 

O R  P R O PERTY [FROM SOURCES OTHER THAN L EGISLATU RE OR FEDERAL A P P R O P R I A­

TION] . The Board of Regents may receive, manage, and invest money or 

other real, p e r s o n a l ^  or m i x e d  prope r t y  [IN A N Y  M A N N E R  RECEIVED FROM 

SOURCES OTHER THAN THE STATE LEGISLATUR E O R  FEDERAL APPROPRIATION] for 

the purpose of the U n i v e r s i t y  of Alaska, its improvement or adornment, 

or the aid or advantage of students or faculty, and, in general, may 

act as trustee on b e h a l f  of the U n i v e r s i t y  of A l a s k a  for any of these 

purposes. The [HOWEVER, THE] regents shall make a w r i t t e n  report to 

the legislature, in accordance w i t h  AS 14.40.190, as to the adminis­

tration and disposition of money [FUNDS] received u nder this section.

* Sec. 4. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.255. INVESTMENT OF SURPLUS MONEY. If the Board of 

Regents determines that there is a surplus of money, received in the 

form of state and federal appropriations, above the amount sufficient 

to meet current and pr oje c t e d  cash expenditure needs of the u n i v e r s i­

ty, the surplus must  be invested in the same instruments set out in 

AS 37.10.070 approved for investment of state treasury surplus. 

Interest income earned on investments made  under this section m a y  be 

retained by the u n i v e r s i t y  and expended in accordance w i t h  the E x e c u­

tive Budget Act (AS 37.07).

* Sec. 5. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.325. REALL OCATION W ITHIN STATE APPROPRIATIONS. 

Notwiths tanding the provis ions of AS 37.07.080(e), each appropriation 

to the University of A l a s k a  is subject to reallocatio n by the u n i v e r­

sity administration u nder procedures established by the Board of 

Regents and the di vision of budget review in the Office of the 

SCS CSHB 2 4 1 (Fin) -2-
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Governor. Transfers may not be made b e t w e e n  appropriations except as 

p r o v i d e d  in an Act m aking transfers b e t ween appropriations.

* Sec. 6. AS 14.40 is amended b y  adding a n e w  section to article 3 to 

read:

Sec. 14.40.455. U NIVERSITY  R I S K  M A N A G E M E N T  FUND. (a) There is 

e s tab lished in the general fund the University  of A l a ska risk m a n a g e­

men t  fund. The fund consists of m o n e y  appropriated by the legislature 

for the purpose of providing a nonlapsing collateral fund for payment 

of u n i n sured losses of the U n i v e r s i t y  of A l a ska in excess of pre- 

established loss assumption levels.

(b) The fund m a y  be used only for the purposes of m aking p a y­

ments as a result of

(1) civil suits;

(2) claims, damages, or l o s s e s  to re a l  and p e r s o n a l  p r o p e r­

ty o w n e d  b y  or in the a c t u a l  or c o n s t r u c t i v e  p o s s e s s i o n  o f  the U n i v e r­

s i t y  of Alaska;

(3) losses of income from real and personal property; and

(4) expenses, attorney fees, and claims investigation costs

associated w i t h  claims or losses.

(c) The legislature m a y  appropriate into the fund earnings

derived from temporary investment of collateral fund assets, r e c o v e r­

ies of losses previously charged to the fund, and restoration of funds 

u t i l i z e d  for specified claims. The amount of the fund m a y  not exceed 

the amount necessar y and prudent ba sed on independent actuarial d e t e r­

minations. The University  of Alaska m a y  request that U n i v e r s i t y  of

A l a s k a  funds be deposited into the risk management collateral fund

under AS 37.07.080(h).

(d) The Department of A d m i n i s t r a t i o n  and the U n i v e r s i t y  of

A l ask a shall determine the loss assumption levels at the b e g i n n i n g  of

-3- SCS CSHB 2 4 1 (Fin)
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each fiscal year for the purpose of assessing the risk management 

collateral fund. The loss assumption levels shall be established at 

the amount necessary and prudent based on independent actuarial d e t e r­

minatio ns .

(e) An annual report of the activity of the fund and loss a s­

sumption levels shall be submitted by the Department of A d m i n istrati on 

to the Office of M anagement and Budget and the Legislativ e Budget and 

Audit Committee.

* Sec. 7. AS 1 A . 40 is amended by adding a n e w  section to read:

Sec. 14.40.490. DEFINITION FOR AS 14.40.120 - 14.40.490. For 

purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

(1) student fees, including tuition;

(2) receipts from university auxiliary services;

(3) recovery of indirect costs of university activities;

(4) sales and rentals of university property;

(5) gifts, grants, and contracts;

(6) sales, rentals, and services of educational activities.

* Sec. 8. AS 37.25.010 is amended by adding new subsections to read:

(c) University receipt? received on or before June 30 of a 

fiscal year in excess of the amount expended for that year m a y  be

expended in the succeeding fiscal year if an appropriati on of u n i v e r­

sity receipts has been made for the succeeding fiscal year. The 

amount of university receipts expended in a fiscal year m a y  not exceed 

the amount of univers ity receipts appropriated for chat year.

(d) The Universi ty of Alaska shall report the amount of u n i v e r­

sity receipts received in one year and expended in the succeeding 

fiscal year to the Department of A d m i nistrat ion and the Legislative

Budget and Audit Committee by September 30 of the succeeding fiscal

year.

SCS CSHB 2 4 1 (Fin) -4-
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(e) In this section, "university receipts" has the m e a n i n g  given 

in AS 14.40.490.

* Sec. 9. This Act takes effect immediately in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

-5- SCS CSHB 2 4 1 (Fin)



SECTIONAL ANALYSIS FOR CS HB 241 (Finance)am

A n  A c t  r e l ating to fiscal administration of the University 
of A l a s k a  and prov iding for an effective date

Section 1

A m e n d s  the chapter relating to the Duties of the Board of 
Regents. This sections adds language w h i c h  states that the 
Board of R e g e n t s  may:

- set student tuition and fees
- receive  and spend university receipts in accordance 

w i t h  t h e  Executive Budget Act

S e cti on 2

Provides the President of the Univer sity w i t h  the authority 
to est ablish p rocedures for receipt and expenditure of 
u n i v e r s i t y  receipts.

Se ction 3

U n d e r  current law, the Board of Regents m a y  invest all 
funds t h a t  are received by the U niversity except those 
ap p r o p r i a t e d  b y  the Legislature or Congress at the federal 
level. This section would eliminate that distinction and 
give the U n i v e r s i t y  control over all funds received.

S e c tion 4

W o u l d  auth orize the U niver s i t y  to invest surplus funds 
consi s t e n t  w i t h  the Executive Budget Act except that they 
could not invest in South Africa the Soviet Union.

S e c tion 5

Gives the Board of Regents the specific authority to 
reallo cate funds w i thin a specific legislative 
appropriation.

S e cti on 6

Establ i s h e s  a R i s k  Manage m e n t  Fund for the Unive r s i t y  which 
w o u l d  consist of m o n e y  app ropriated b y  the Legislature and 
b e  used as a collateral fund. It would cover the payment 
of u n i n s u r e d  losses of the Universi ty resulting from: civil 
suits, claims, damages or losses to real o r  personal 
p r o p e r t y  of the University, losses of income from real or 
persona l p r o p e r t y  and expenses, attorney fees and claims 
investigatio n costs.



Section 7

Definitions section 

Se ction 8

Amends that section of the Executive Budget A c t  w h i c h  
relates to lapsed funds and encumbrances. It adds another 
subsection w h i c h  w o u l d  give the U n i v e r s i t y  t h e  authorit y to 
expend surplus monies in the succeeding fiscal year. It 
w o u l d  also require the Uni ver s i t y  to report t o  the 
Department of Administrat ion and Legislative B udg et and 
A u d i t  Committee, the amount of U n i v e r s i t y  rec eipts and 
expenditures by September 30th of the succ eeding fiscal 
year.

Section 9

Immediate effective date.
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A M E N D M E N T

O f f e r e d  in t h e  S e n a t e B y  P. F i s c h e r

TO: C S H B  241 (Fin)

P a g e  5, a f t e r  l i n e  11, i n s e r t  n e w  b i l l  s e c t i o n s  to read:

"* Sec. 9. AS  3 9.27 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 3y .27 .042 . S A L A R Y  L I M I T  F O R  U N I V E R S I T Y  E M P L O Y E E S .  (a) 

N o t w i t h s t a n d i n g  the p r o v i s i o n s  of the P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  

(AS 23.40) a n d  AS 3 9 . 2 7 . 0 4 0 ,  the u n i v e r s i t y  m a y  not p a y  an  o f f i c e r  or 

e m p l o y e e ,  i n c l u d i n g  an o f f i c e r  or e m p l o y e e  in a n  a c a d e m i c  or r e s e a r c h  

p o s i t i o n ,  a b a s i c  m o n t h l y  sa l a r y  th a t  is g r e a t e r  t h a n  the m o n t h l y  

s a l a r y  of the g o v e r n o r  set o u t  in A S  3 9 . 2 0 . 0 1 0 .

(b) F o r  p u r p o s e s  o f  th i s  s ection, "b a s i c  m o n t h l y  salary" is a 

p e r s o n ' s  m o n t h l y  s a l a r y  b e f o r e  the a d d i t i o n  of a d j u s t m e n t s  i n c l u d i n g  

c o s t -  o f - l i v i n g  a d j u s t m e n t s ,  o v e r t i m e  c o m p e n s a t i o n ,  g e o g r a p h i c a l
* ' * ** -4 .

d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  i n c r e a s e s ,  h a z a r d o u s  d u t y  pay, 

t r a v e l  p e r  diem, and t r a v e l  a l l o w a n c e s .

* Sec. 10. N o t h i n q  in this A c t  t e r m i n a t e s  or m o d i f i e s  a c o l l e c t i v e  

b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t  if t h e  a g r e e m e n t  o r  c o n t r a c t  is in 

e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  th i s  Act. A n  o f f i c e r  or e m p l o y e e  w h o  is 

r e c e i v i n g  a b a s i c  m o n t h l y  s a l a r y  h i g h e r  t h a n  the l imit set out in AS 

3 9 . 2 7 . 0 4 2  on  the e f f e c t i v e  d a t e  of this A c t  is e n t i t l e d  to c o n t i n u e  

r e c e i v i n g  the h i g h e r  s a l a r y  w h i l e  e m p l o y e d  in t h a t  p o s i t i o n . "

Renumber the following bill section accordingly.

o



T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  AK 99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  c l a r i f y i n g  a n d  c o d­
if y i n g  fiscal p r o c e d u r e s  for the U n i v e r s i t y  o f  Alaska.

T h i s  b i l l  w i l l  s e t t l e  t h r e e  u n i v e r s i t y  fi s c a l  issues:

1) a d m i n i s t r a t i o n  o f  u n i v e r s i t y  receipts;
2) u n i v e r s i t y  a u t h o r i t y  to i n v e s t  m o n e y  a n d  s p e n d  the 

i n t e r e s t  e a r n e d  on it; and
3) r e a l l o c a t i o n  o f  s t a t e  a p p r o p r i a t i o n s  to t h e  u n i­

versi t y .

1. A d m i n i s t r a t i o n  o f  u n i v e r s i t y  r e c e i p t s :

B e c a u s e  it is a p u b l i c ,  h i g h e r - e d u c a t i o n  c o r p o r a t i o n  e s­
t a b l i s h e d  u n d e r  the s t a t e  c o n s t i t u t i o n ,  t h e  U n i v e r s i t y  of 
A l a s k a  has s e v e r a l  u n i q u e  s o u r c e s  of  r evenue. U n l i k e  the 
h e a d s  o f  o t h e r  s t ate agenc i e s ,  m e m b e r s  o f  t h e  B o a r d  of 
R e g e n t s  are t r u s tees; t h e y  a d m i n i s t e r  u n i v e r s i t y  m o n e y  a n d  
p r o p e r t y ,  and, w h i l e  s e r v i n g  in t h a t  c a p a c i t y ,  a r e  a~ 
c o u n t a b l e  for a l l  u n i v e r s i t y  receipts.

Th e  u n i v e r s i t y  r e c e i v e s  m o n e y  from a v a r i e t y  of  so u r c e s .  In 
a d d i t i o n  t o  s tate g e n e r a l  fund a p p r o p r i a t i o n s ,  the u n i­
v e r s i t y  g e n e r a t e s  i n c o m e  f r o m  s t u d e n t  t u i t i o n  a n d  fees; 
a u x i l i a r y  e n t e r p r i s e s ;  gifts, grants, a n d  c o n t r a c t s ;  f e d e r a l  
e d u c a t i o n a l  and r e s e a r c h  p r o j e c t s ;  sales and r e n t a l s  of 
u n i v e r s i t y  e d u c a t i o n a l  p r o p e r t i e s ;  sales, r e n t a l s ,  and 
s e r v i c e s  o f  e d u c a t i o n a l  a c t i v i t i e s ;  and r e c o v e r y  o f  i n d i r e c t  
c o s t s  o f  u n i v e r s i t y  a c t i v i t i e s .

S e c t i o n  1 o f  the b i l l  c l a r i f i e s  the B o a r d  o f  Regents' a b i l­
ity to r e c e i v e  a n d  s p e n d  t hese s o u rces o f  income. S e c t i o n  2 
r e q u i r e s  the u n i v e r s i t y  p r e s i d e n t  to e s t a b l i s h  p r o c e d u r e s  
for receipt, e x p e n d i t u r e ,  and r e p o r t i n g  o f  u n i v e r s i t y



recei p t s .  S e c t i o n  5 d e f i n e s  " u n i v e r s i t y  r e c e i p t s . "  S e c t i o n  
8 a l l o w s  the u n i v e r s i t y  to c a r r y  f o r w a r d  u n e x p e n d e d  b a l a n c e s  
of jhese u n i v e r s i t y  r e c e i p t s .

2. I n v e s t m e n t  o f  u n i v e r s i t y  m o n e y :

U n l i k e  o t h e r  state a g e n c i e s ,  the u n i v e r s i t y  m a i n t a i n s  a 
s e p a r a t e  t r e a sury, d r a w i n g  c a s h  fr o m  the s tate t r e a s u r y  in 
m o n t h l y  i n s t a l l m e n t s .  T h e  u n i v e r s i t y  d e p o s i t s  m o n e y  in 
i n t e r e s t - b e a r i n g  a c c o u n t s  p e n d i n g  p a y m e n t  o f  p a y r o l l s  and 
o t h e r  o b l i g a t i o n s .  W h i l e  the u n i v e r s i t y  has r e c e i v e d  a n n u a l  
b u d g e t  a u t h o r i t y  to r e c e i v e  a n d  s p e n d  the i n t e r e s t  earned, 
the a t t o r n e y  g e n e r a l  has o p i n e d  t h a t  t h e  u n i v e r s i t y  has no 
s t a t u t o r y  a u t h o r i t y  to do so.

The u n i v e r s i t y  a n d  m y  a d m i n i s t r a t i o n  a g r e e d  to c l a r i f y  this 
s t a t u t o r y  a u t h o r i t y ,  u s i n g  four f u n d a m e n t a l  p r i n c i p l e s :

1) the u n i v e r s i t y  s h o u l d  be e n c o u r a g e d  to p r u d e n t l y  
m a n a g e  its r e s o urces;

2) u n i v e r s i t y  c a s h  b a l a n c e s  s h o u l d  n o t  sit idle, b u t  
s h o u l d  be t e m p o r a r i l y  d e p o s i t e d  in i n t e r e s t -  
b e a r i n g  accou n t s ;

3) the u n i v e r s i t y  s h o u l d  be s t r i c t l y  a c c o u n t a b l e  for 
m o n e y  e n t r u s t e d  to  it; and

4) t h e r e  s h o u l d  be c l e a r  s t a t u t o r y  r u l e s  for u n i v e r­
sit y  i n vestment.

S e c t i o n  3 o f  the b i l l  a u t h o r i z e s  the u n i v e r s i t y  to i n v e s t  
m o n e y  it recei v e s ,  r e g a r d l e s s  o f  t h e  source. S e c t i o n  4 o f  
the b i l l  r e q u i r e s  the u n i v e r s i t y  to invest c e r t a i n  s u r p l u s  
money, a n d  r e s t r i c t s  t h a t  i n v e s t m e n t  to the same i n s t r u m e n t s  
p r o v i d e d  for s tate g e n e r a l  fund surplus u n d e r  AS 37.10.070. 
If a p p r o p r i a t e d  b y  t h e  legi s l a t u r e ,  or a p p r o v e d  u n d e r  the 
r e v i s e d  p r o g r a m  p r o c e d u r e s  o f  AS 3 7 . 0 7 . 0 8 0 ( h ) ,  the u n i v e r­
sity m a y  s p e n d  e a r n i n g s  f r o m  t h ese i n v e s t m e n t s .

L a s t  y e a r  t h e  l e g i s l a t u r e  a t t e m p t e d  to a p p r o p r i a t e  p r i o r  
years' i n t e r e s t  i n c o m e  to the U n i v e r s i t y  of A l a s k a  w o r k i n g  
c a p i t a l  r e s e r v e  fund (AS 1 4.40.296). I v e t o e d  t h a t  a p p r o­
p r i a t i o n  b e c a u s e  the s t a t u t o r y  a u t h o r i t y  for b o t h  the r e­
ceipt  o f  i n t e r e s t  i n c o m e  and its d e p o s i t  to t h e  w o r k i n g  
c a p i t a l  r e s e r v e  fund w e r e  u n clear. A m e n d m e n t s  to the 
w o r k i n g  c a p i t a l  r e s e r v e  fund c o n t a i n e d  in sec. 6 o f  this 
b i l l  w o u l d  ta k e  care o f  la s t  y e a r ' s  problem.

3. R e a l l o c a t i o n  o f  s t ate a p p r o p r i a t i o n s :

AS 37. 0 7 . 0 8 0 ( e )  e s t a b l i s h e s  p r o c e d u r e s  for t h e  d i v i s i o n  o f  
b u d g e t  review, in the O f f i c e  o f  the Governor, to r e a l l o c a t e
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m o n e y  a u t h o r i z e d  b y  l e g i s l a t i v e  a p p r o p r i a t i o n s .  In p a s t  
years, the l e g i s l a t u r e  has a u t h o r i z e d  the O f f i c e  o f  the 
G o v e r n o r  to e s t a b l i s h  p r o c e d u r e s  for r e a l l o c a t i o n s  w i t h i n  
u n i v e r s i t y  a p p r o p r i a t i o n s .  S e c t i o n  7 o f  th i s  b i l l  g i v e s  the 
d i v i s i o n  o f  b u d g e t  r e v i e w  and the B o a r d  of  R e g e n t s  the 
a u t h o r i t y  t o  e s t a b l i s h  p r o c e d u r e s  for r e a l l o c a t i o n  w i t h i n  
a p p r o p r i a t i o n s .  T r a n s f e r s  b e t w e e n  a p p r o p r i a t i o n s  w o u l d  
c o n t i n u e  to r e q u i r e  a u t h o r i z a t i o n  b y  law.

T h e  U n i v e r s i t y  o f  A l a s k a  is w o r k i n g  c l o s e l y  w i t h  m y  a d m i n­
ist r a t i o n  o n  b u d g e t  and f i n a n c i a l  m atters. Th i s  b i l l  s e t­
tles s e v e r a l  iss u e s  t h a t  ha v e  d a m a g e d  u n i v e r s i t y - s t a t e  
r e l a t i o n s  in  p a s t  years. The r e f o r e ,  I ur g e  y o u r  p r o m p t  and 
f a v o r a b l e  a c t i o n  on this mea s u r e .

S i n cerely,

G o v e r n o r




