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O r i g i n a l  s p o r s o r s :  G o l l ,  Sund,M arrou , e t  a l

O f f ered: 4 / 1 7 / 8 6
Re f e r r e d :  F i n a n c e

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE
2 SENATE CS FOR SPONSOR SUBSTITUTE FOR HOUSE B ILL  NO. 20 (L&C)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE -  SECOND SESSION
5 A BILL
6 F o r  an A c t  e n t i t l e d :  "An A c t r e l a t i n g  t o  i n t e r e s t  on d e p o s i t s  c o l l e c t e d  by
7 p u b l i c  u t i l i t i e s . "
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 . AS 4 2 .0 5  i s  amended by a d d in g  a  new s e c t i o n  t o  r e a d :

10 S e c .  4 2 . 0 5 . 3 6 5 .  INTEREST ON DEPOSITS. ( a )  A p u b l i c  u t i l i t y  may
11 c o l l e c t  and r e t a i n  a d e p o s i t  f o r  c o n t r a c t e d  r e c u r r i n g  m on th ly  s e r v i c e .
12 A p u b l i c  u t i l i t y  t h a t  c o l l e c t s  and r e t a i n s  a  d e p o s i t  o f  $100  o r  more
13 f o r  r e c u r r i n g  m on th ly  s e r v i c e  s h a l l  p a y  i n t e r e s t  on t h a t  d e p o s i t  a t  o r
14 b e f o r e  t h e  t im e  i t  i s  r e t u r n e d .  I n t e r e s t  p a i d  u n d e r  t h i s  s e c t i o n
15 s h a l l  b e  a t  t h e  l e g a l  r a t e  o f  i n t e r e s t  a t  t h e  t im e  th e  d e p o s i t  i s
16 m ade . H ow ever , i f  th e  d e p o s i t  i s  p l a c e d  i n  an  i n t e r e s t  b e a r i n g  a c -
17 c o u n t ,  t h e  u t i l i t y  s h a l l  p a y  t h e  i n t e r e s t  r a t e  o f  t h e  i n t e r e s t  b e a r i n g
18 a c c o u n t .
19 (b )  I f  d e l i n q u e n t  p aym en ts  r e s u l t  i n  i n t e r r u p t i o n  o f  s e r v i c e ,  a
20 p u b l i c  u t i l i t y  i s  n o t  r e q u i r e d  t o  p a y  i n t e r e s t  u n d e r  ( a )  o f  t h i s
21 s e c t i o n  f o r  12 months a f t e r  r e e s t a b l i s h m e n t  o f  s e r v i c e .

-1- SCS SSHB 20(L&C)



I n t r o duced: 3 / 4/85
R e f erred: L a b o r  & C o m m e r c e
a n d  F i n a n c e

BY GOLL, SUND, MARROU,
IN THE HOUSE GRUENBERG AND TAYLOR

SPONSOR SUBSTITUTE FOR HOUSE B ILL NO. 20 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  FIRST SESSION 
A B ILL

F o r  an  A ct e n t i t l e d :  "An A c t r e l a t i n g  t o  i n t e r e s t  on d e p o s i t s  c o l l e c t e d  by
p u b l i c  u t i l i t i e s . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 . AS 4 2 . 0 5  i s  amended by a d d in g  a  new s e c t i o n  t o  r e a d :

S e c .  4 2 . 0 5 . 3 6 5 .  INTEREST ON DEPOSITS. ( a )  A p u b l i c  u t i l i t y  
t h a t  c o l l e c t s  and r e t a i n s  a d e p o s i t  o f  $100  o r  more f o r  r e c u r r i n g  
m on th ly  s e r v i c e  s h a l l  p a y  i n t e r e s t  on t h a t  d e p o s i t  a t  o r  b e f o r e  t h e  
t im e  i t  i s  r e t u r n e d .  I n t e r e s t  p a i d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  a t  t h e  
l e g a l  r a t e  o f  i n t e r e s t  a t  t h e  t im e  t h e  d e p o s i t  i s  made. H ow ever , i f  
t h e  d e p o s i t  i s  p l a c e d  i n  an i n t e r e s t  b e a r i n g  a c c o u n t ,  t h e  u t i l i t y  
s h a l l  p a y  t h e  i n t e r e s t  r a t e  o f  th e  i n t e r e s t  b e a r i n g  a c c o u n t .

(b )  I f  d e l i n q u e n t  p aym en ts  r e s u l t  i n  i n t e r r u p t i o n  o f  s e r v i c e ,  a 
p u b l i c  u t i l i t y  i s  n o t  r e q u i r e d  to  p a y  i n t e r e s t  u n d e r  ( a )  o f  t h i s  
s e c t i o n  f o r  12 months a f t e r  r e e s t a b l i s h m e n t  o f  s e r v i c e .

-1- SSH B  20
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