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IN T H E  S E N A T E  M  P.F I S C H E R

SE N A T E  B I L L  NO. 36 

IN T H E  L E G I S L A T U R E  O F  TH E  S TATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Ac t  entitled: "An Act a l l o w i n g  r e t i r e m e n t  credit fcr the u n u s e d

sick leave of an e m p lo y e e  of a p o l i t i c a l  s u b d i v i s i o n  

or p u b l i c  o r g a n i z a t i o n  p a r t i c i p a t i n g  in the pu b l i c
I

e m p l o y e e s 1 r e t ir e m e n t  syste m . "

BE IT E N A C T ED  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 39.35 is a m e n d e d  by a dd i n g  a n e w  sect io n  to read:

Sec. 39.35.375. C .EDIT FOR U N U S E D  S ICK LEAVE. (a) An  emplo y e e  J 
of a p a r t i c i p a t i n g  po l i t ic a l  s ub d i v i s i o n  or p a r t i c i p a t i n g  pub l ic  j 

o r g a n i z a t i o n  w L o  is e m p l o y e d  on or after J u l y  1, 1934, ana w h o  retires 1 

after J u l y  1, 1985, m a y  elect to add u n u s e d  sic k  leave cr e d i t  to the j 

total n u m b e r  o f  years of c r e di t e d  serv i c e  u n d e r  .AS 39.35.370(c). I 

U n u s e d  sick leave shall be c r e d i t e d  on a c a y - f o r - d a y  basis. Employee 

c o n t r i b u t i o n s  m a y  not be r e q u i r e d  for c r e d i t e d  u n u s e d  sick leave.

(b) An e m p l o y e e  r e ti r i n g  bef o r e  Ju l y  1, 1985, w h o  retu r n s  to

m e m b e r s h i p  serv i c e  w i t h  a p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i s i o n  or 

p a r t i c i p a t i n g  p u b l i c  o r g a n i z a t i o n  ci or a f te r  J u l y  1, 1985, and who

s u b s e q u e n t l y  retires is el i g i b l e  for u n u s e d  sic k leave c r e d i t  only 

w i t h  resp e c t  to s ick leave a c c r u e d  d u r i n g  m e m b e r s h i p  serv i c e on or 

after J u l y  1, 1985.

(c) U n u s e d  sick leave m a y  be a dded to c r e d i t e d  serv i ce  u nder 

this section as of the first day of the m o n t h  a fter w h i ch

(1) the e m p l oy e e  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of this

s e c t i o n ;

(2) the e m p loyee is t e r m i n a t e d  f r o m  c o v e r e d  employment; and
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3 !

i ; (3) the e m p l o y e e ' s  w r i t t e n  e l e c t i o n  r e g a r d i n g  u n u s e d  sick 

2 '| leave is r e c e i v e d  and v e r i f i e d  by the administrator.
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Position Paper

SB 36

The treatment of sick leave is  an area tc . addressed through the 

co l lect ive  bargaining process by individual employers; retirement 

benefits are not. We do not feel i t  i s  appropriate for the legis lature  

to force this  type of l i a b i l i t y  c employers in the system through a 

change in retirement law. Other avenues such as personal leave or 

various forms of cash pay out are available and can be exercised loca l ly  

taking into account differences that ex'st  in both practice and 

philosophy.

The department is  opposed to this b i l l  for these reasons and the 

dangerous precendent i t  would establ ish.

J .K .  Humphreys, Director, Division of Retirement & Benefits Date

Lisa Rudd, Commissioner' of Administration Date
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The cost of this b i l l  wi l l  be borne entire ly  by the 
PERS employers other than the State of Alaska. The 
individual employer contribution rates wi l l  increase on 
an average of .24% of PERS payroll .

The total costs to non-state employers who are 
participating in PERS is expected to be as follows:

FY 85 FY 86 FY 87 FY 88 FY 89 FY 90 
582874 589477 596673 S I , 043.6 517127.1 S I , 217.3

I f  this  b i l l  becomes law the funding ratio in PERS wi ll  
decrease by .2%

The total actuarial present value of the cost of this  
b i l l  is  $2,100,000.00.



City and Borough of Sitka

304 LAKE STREET. SITKA, A lA S K A . 99835

M a r c h  28, 1 9 8 5

S e n a t o r  D i c k  E l i a s o n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  D i c k :

RE: S S S B  3 6

I h a v e  b e e n  a s k e d  b y  t h e  c i t y  a d m i n i s t r a t o r  t o  w r i t e  t o  
y o u  c o n c e r n i n g  S S B  36 w h i c h  is a n  a c t  a l l o w i n g  r e t i r e m e n t  c r e d i t  
f o r  u n u s e d  s i c k  l e a v e  o f  m u n i c i p a l  e m p l o y e e s  f o r  m u n i c i p a l i t i e s  
p a r t i c i p a t i n g  i n  t h e  P u b l i c  v.nployee R e t i r e m e n t  S y s t e m .

T h e  C i t y  a n d  B o r o u g h  o f  S i t k a  is o p p o s e d  t o  p a s s a g e  of 
t h i s  b i l l  f o r  t w o  r e a s o n s :

[1] O n  t h e  t h e o r e t i c a l  l e v e l  w e  q u e s t i o n  w h y  t h e  s t a t e  
s h o u l d  g e t  i n v o l v e d  w i t h  l o c a l  g o v e r n m e n t  e m p l o y e e  n e g o t i a t i o n s .  
T r a d i t i o n a l l y  r e t i r e m e n t  b e n e f i t s  f o r  l o c a l  e m p l o y e e s  h a v e  b e e n  
a l o c a l l y  n e g o t i a t e d  ite m .  T h e  p r o p o s e d  s t a t u t e  w o u l d  a u t o ­
m a t i c a l l y  g i v e  a n y  m u n i c i p a l  e m p l o y e e  u n d e r  P E R S  c r e d i t  f o r  
t h e i r  u n u s e d  s i c k  l e a v e  u p o n  l e a v i n g  S i t k a ' s  e m p l o y .  T h i s  is 
a r e a l  g i f t  f r o m  t h e  l e g i s l a t u r e  d i r e c t l y  t o  S i t k a ' s  e m p l o y e e s  
w i t h o u t  t h e  n e e d  o f  h a v i n g  t o  t a l k  t o  t h e  a s s e m b l y  a b o u t  it.
T h e  a s s e m b l y  m e r e l y  h a s  t o  c o u g h  u p  t h e  m o n e y .

O n  a m o r e  p e r s o n a l  l e v e l ,  s i n c e  I a m  l e a v i n g  m u n i c i p a l  
e m p l o y m e n t  i n  t h e  n e a r  f u t u r e ,  a f t e r  t e n  y e a r s  a s  S i t k a ' s  
c i t y  a t t o r n e y ,  a n d  I h a v e  n e a r l y  f o u r  m o n t h s  o f  a c c r u e d  u n u s e d  
s i c k  l e a v e ,  t h i s  l e g i s l a t i v e  g i f t  w o u l d  m e a n  to m e  a p p r o x i m a t e l y  
$ 3 0  a m o n t h  f o r  t h e  r e s t  o f  m y  l i f e  a f t e r  I r e a c h  t h e  a g e  o f  
55. A s  a n  e m p l o y e e  w h o  i s  q u i t t i n g ,  I p a r t i c u l a r l y  a p p r e c i a t e  
t h e  s e n t e n c e  in t h e  p r o p o s e d  s t a t u t e  w h i c h  r e a d s ,  " e m p l o y e e  
c o n t r i b u t i o n s  m a y  n o t  b e  r e q u i r e d  f o r  c r e d i t e d  u n u s e d  s i c k  

l e a v e " .  I a m  a l s o  p a r t i c u l a r l y  p l e a s e d  t h a t  I d o n ' t  h a v e  t o  g o  
t o  t h e  a s s e m b l y  a n d  a s k  t h e m  if t h e y  w i s h  to b u y  m e  a $ 3 0  a 
m o n t h  a n n u i t y  f o r  t h e  r e s t  o f  m y  l i f e ,  b e c a u s e  I h a v e  a f e e l i n g  
t h a t  t h e i r  a n s w e r  m i g h t  b e  d i f f e r e n t  t h a n  t h e  l e g i s l a t u r e ' s .
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[2] S i t k a ' s  s e c o n d  o b j e c t i o n  t o  t h e  p r o p o s e d  s t a t u t e  is 

t h a t  w h e n  i t  s p e c i f i c a l l y  m a n d a t e s  t h a t  t h e  e m p l o y e e  p a y  n o t h i n g  
f o r  t h e  g i f t ,  i t  l e a v e s  u s  w i t h  t h e  s n e a k y  s u s p i c i o n  t h a t  i t  is 
t h e  m u n i c i p a l i t y  w h i c h  w i l l  h a v e  t o  p a y  t h e  e n t i r e  c o s t .
E v i d e n t l y  t h e  a d d i t i o n a l  c o s t  p e r  e m p l o y e e  is a c t u a r i a l l y  
e s t a b l i s h e d  p e r  e m p l o y e e  a n d  t h e n  t h e  c i t y  is b i l l e d  f o r  t h a t  
a m o u n t .  I h o p e  t h e r e  is a f i s c a l  n o t e  a t t a c h e d  t o  t h e  b i l l  to 

s h o w  t h e  c o s t  to t h e  m u n i c i p a l i t i e s .  It a p p e a r s  t h a t  t h e  
l e g i s l a t u r e  w o u l d  b e  b e s t o w i n g  a d d i t i o n a l  c o s t l y  b e n e f i t  o n  
S i t k a ' s  m u n i c i p a l  e m p l o y e e s  a n d  n o t  g i v i n g  t h e  m u n i c i p a l i t y  a n y  
r e a l i s t i c  s a y  in it, a n d  n o t  e v e n  a l l o w i n g  t h e  m u n i c i p a l  
e l e c t e d  o f f i c i a l s  t o  g e t  c r e d i t  f o r  t h e  a d d i t i o n a l  b e n e f i t  a t  
t h e  b a r g a i n i n g  t a b l e .

T h i s  l e a v e s  m u n i c i p a l i t i e s  p a r t i c i p a t i n g  in P E R S  w i t h  t h e  
o p t i o n  o f  w i t h d r a w i n g  f r o m  t h e  s y s t e m  e n t i r e l y .  W h i l e  I d o u b t  
t h a t  t h i s  a d d i t i o n a l  f r e e b i e  w i l l  a d d  t o o  m u c h  m o r e  t o  t h e  
m u n i c i p a l i t i e s '  c o s t s  o v e r a l l ,  I s h o u l d  p o i n t  o u t  o v e r  t h e  p a s t  
d e c a d e  c o s t s  h a v e  b e e n  a d d e d  t h e  t h e  m u n i c i p a l i t i e s '  s h a r e  
c o n s t a n t l y  w h i l e  t h e  e m p l o y e e s '  s h a r e  h a s  r e m a i n e d  a t  4 . 2 5 %  b y  
s t a t u t e .  W h e n  I s t a r t e d  w o r k i n g  f o r  S i t k a  i n  1 9 7 5 ,  t h e  e m p l o y e r '  
s h a r e  in P E R S  w a s  s o m e w h e r e  in t h e  6% r a n g e ,  now, in 198 5 ,
S i t k a  is p a y i n g  o v e r  1 8 %  f o r  i t s  s h a r e .  B y  g i v i n g  t h e s e  
a d d i t i o n a l  b e n e f i t s  a t  n o  c o s t  to t h e  e m p l o y e e ,  t h e  l e g i s l a t u r e  
is u l t i m a t e l y  g o i n g  t o  b r i n g  t h e  p r i c e  o f  p a r t i c i p a t i o n  in t h e  
P E R S  s y s t e m  b e y o n d  t h a t  w h i c h  a m u n i c i p a l i t y  c a n  a f f o r d .

I w o u l d  h o p e  t h e  l e g i s l a t u r e  w o u l d  s t r o n g l y  t h i n k  a b o u t  
a n y  p r o p o s e d  b e n e f i t  i n c r e a s e s  a t  n o  c o s t  t o  t h e  e m p l o y e e  
i n a s m u c h  as o u r  s t a t e  c o n s t i t u t i o n  s p e c i f i c a l l y  p r o h i b i t s  
r e d u c t i o n  o f  r e t i r e m e n t  b e n e f i t s  o n c e  t h e y  a r e  g r a n t e d  t o  a n  
i n d i v i d u a l  ( A r t i c l e  12, Sec. 7, A l a s k a  C o n s t i t u t i o n ) .

I p r e s u m e  t h a t  a r a t i o n a l e  f o r  t h i s  b i l l  is t o  d i s c o u r a g e  

a b u s e  o f  s i c k  l e a v e  b y  o f f e r i n g  a d d i t i o n a l  f i n a n c i a l  i n c e n t i v e s  
t o  c o m e  t o  w o r k .  In m y  o w n  c a s e ,  S i t k a  p a y s  m e  o v e r  $ 2 0 0  a 
d a y  to s t a y  h o m e  when I ' m  s i c k .  U n d e r  t h i s  b i l l ,  if I c a m e  t o  
w o r k  f o r  t h a t  d a y  I w o u l d  e a r n  m y s e l f  a n  a d d i t i o n a l  3 5 - 4 0  c e n t s  
a m o n t h  b e g i n n i n g  a t  a g e  55. I d o n ' t  t h i n k  a p e r s o n  w h o  a b u s e s  
s i c k  l e a v e  w i l l  f i n d  t h i s  i n c e n t i v e  t o o  e n t i c i n g .

T h e r e  a p p e a r s  t o  b e  a p e c u l i a r i t y  in t h e  b i l l  as w r i t t e n  
w h i c h  I a m  n o t  s u r e  w a s  i n t e n d e d .  T h e  b i l l  s t a t e s ,  "An e m p l o y e e  
w h o  is e m p l o y e d  o n  o r  a f t e r  J u l y  1, 1984, a n d  w h o  r e t i r e s  a f t e r  
J u n e  1, 198 5 ,  m a y  e l e c t . . . " .  A s  I u n d e r s t a n d  P E R S ,  t h e r e  is a 
m a j o r  d i f f e r e n c e  b e t w e e n  a p e r s o n  w h o  q u i t s  t h e i r  j o b  a n d  a 
p e r s o n  w h o  " r e t i r e s " .  I n  m y  o w n  i n s t a n c e ,  I p l a n  t o  q u i t  m y  
job, h o w e v e r  I w i l l  n o t  r e t i r e  f o r  a n u m b e r  o f  y e a r s ,  u n t i l  
I r e a c h  55. U n d e r  A . S .  3 9 . 3 5 . 6 8 0 ( 1 0 )  w h e n  I q u i t ,  I w i l l
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b e c o m e  a " d e f e r r e d  v e s t e d  m e m b e r "  a n d  w i l l  n o t  b e  c o u n t e d  a s  a 
p e r s o n  w h o  h a s  " r e t i r e d "  u n t i l  I a c t u a l l y  b e g i n  r e c e i v i n g  

r e t i r e m e n t  b e n e f i t s  u n d e r  t h e  d e f i n i t i o n  o f  " r e t i r e d  m e m b e r "
[ A . S . 3 9 . 3 5 . 6 8 0 ( 3 4 ) ] .  If m y  r e a d i n g  o f  t h e  e x i s t i n g  s t a u t e  is 
c o r r e c t ,  t h e  p r o p o s a l  w o u l d  d i s c r i m i n a t e  a g a i n s t  p e o p l e  w h o  
r e a c h  t h e  a g e  of 55 a n d  r e t i r e  (or t a k e  e a r l y  r e t i r e m e n t  a t  

a g e  50) b e t w e e n  J u l y  1, 1 9 8 4  a n d  J u l y  1, 1985, b e c a u s e  t h o s e  
p e r s o n s  w o u l d  n o t  b e  e l i g i b l e  f o r  t h i s  f r e e  b e n e f i t ;  h o w e v e r ,  
t h e  p e r s o n s  u n d e r  r e t i r e m e n t  age, s u c h  as m y s e l f ,  w h o  w e r e  
e m p l o y e d  o n  J u l y  1, 1984, e v e n  if t h e y  q u i t  b e f o r e  J u l y  1, 1985, 
w i l l  r e c e i v e  t h e s e  b e n e f i t s  s o  l o n g  a s  t h e y  d o  n o t  b e c o m e  a 
" r e t i r e d  m e m b e r "  p r i o r  to J u l y  1, 1985. T h u s  as I r e a d  t h e  
b i l l ,  t h e  d r a f t e r  h a s  e v i d e n t l y  g r a n d f a t h e r e d  " s p r i n g  c h i c k e n s "  
l i k e  m y s e l f ,  b a c k  t o  J u l y  1, 1 9 8 4  b u t  " o l d  f o l k s "  w h o  h o p e  t o  

g e t  t h i s  b e n e f i t  w i l l  h a v e  t o  d e f e r  " r e t i r i n g "  u n t i l  J u l y  1, 1 9 8 5  
o r  b e  o u t  of luc k .

F i n a l l y ,  w h y  d o e s  t h e  b i l l  r e q u i r e  t h e  e m p l o y e e  to 
s p e c i f i c a l l y  a p p l y  f o r  t h e s e  n e w  r e t i r e m e n t  b e n e f i t s ?  S i n c e  t h e y  

c o s t  t h e  e m p l o y e e  a b s o l u t e l y  n o t h i n g  a n d  d o n ' t  e n t a i l  a n y  t r a d e­
o f f s  o r  o t h e r  i n d i v i d u a l  c o n s i d e r a t i o n s .  T h e r e  is N O  r e a s o n  
w h a t s o e v e r  w h y  a p e r s o n  w o u l d  n o t  f i n d  it t o  t h e i r  a d v a n t a g e  to 
a p p l y .  In s u c h  a c a s e ,  w h y  n o t  m a k e  t h e  b e n e f i t  a u t o m a t i c  a n d  
e l i m i n a t e  t h e  a p p l i c a t i o n ?

If t h i s  b i l l  is d e s t i n e d  f o r  e n a c t m e n t ,  m y  o n l y  s u g g e s t i o n  
w o u l d  b e  to m a k e  i t  O P T I O N A L  f o r  a m u n i c i p a l i t y  to g r a n t  its 
e m p l o y e e s  t h i s  p r o p o s e d  b e n e f i t  r a t h e r  t h a n  m a k i n g  t h e  p r o p o s e d  
b e n e f i t  a u t o m a t i c a l l y  a p p l i c a b l e  t o  a l l  m u n i c i p a l  e m p l o y e e s .
S u c h  w o r d i n g  c o u l d  b e  e a s i l y  a c c o m p l i s h e d ;  i t  w o u l d  l e a v e  
m u n i c i p a l  e m p l o y e e  w a g e  a n d  b e n e f i t  n e g o t i a t i o n s  w h e r e  t h e y  
b e l o n g ,  w i t h  t h e  m u n i c i p a l i t i e s ,  a n d  it w o u l d  a l l o w  m u n i c i p a l i t i e s  
t o  u n d e r t a k e  t h e  a d d i t i o n a l  c o s t s  o n l y  if t h e  m u n i c i p a l i t y  so 
d e c i d e d .

A l l  in al l ,  t h e  C i t y  a n d  B o r o u g h  o f  S i t k a  d o e s n ' t  l i k e  
t h i s  b i l l  a n d  h o p e s  t h a t  y o u  w i l l  v o t e  a g a i n s t  it.

S i n c e r e l y ,

P e t e r  S. H a l l g r e n  
S e n i o r  M u n i c i p a l  A t t o r n e y

cc: P. F i s c h e r  
S t u r g u l e w s k i  

R o d e y
A l a s k a  M u n i c i p a l  L e a g u e  
G r u s s e n d o r f



A l a s k a  S ta te  I  l e g is la tu r e
Senator Paul A. Fischer While in Jun<!au
Senate District D Pouch V
Box 784 k, ■ Juneau, Alaska 99811
Soldotna, Alaska 99669 \4r&- (907) 465-3791
(907) 262-9420 W C  C

262-9269 H j t a t C  O G l l a t #

M E M O R A N D U M

M a r c h  8, 1985

To: S e n a t o r  E d n a  D e V r i e s

C h a irman, C o m m u n i t y  and R e g i o n a l  A f f a i r s

From: S e n a t o r  P a u l  F i s c h e r p j r m

Subject: S e n a t e  Bill 36 - R e t i r e m e n t  credit fo r  u n u s e d  s i c k  leave.

I w o u l d  a p p r e c i a t e  it v e r y  m u c h  if y o u  w o u l d  s c h e d u l e  S e n a t e  B il l  36 for 

a h e a r i n g  the w e e k  of M a r c h  18, 1985.

T h e  c u r r e n t  l e g i s l a t i o n  e x c l u d e s  state employees, I am e n c l o s i n g  a 

p r o p o s e d  a m e n d m en t  to the l e g i s l a t i o n  that w o u l d  a l l o w  state e m p l o y e e s  

to e n j o y  the same b e n e f i t s  that b o r o u g h  and c i t y  g o v e r n m e n t  w o r k e r s  

w o u l d  r e c e i v e  sh ou l d  the bil l  b e c o m e  law. A l s o  e nc l o s e d  are p o s i t i o n  

p a p e r s  f ro m  the A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n  and o t h e r  inte r es t e d  

groups, as well as an A t t o r n e y  G e n e r a l ' s  O p i n i o n  that rela t e s to the 

bill.

P l e a s e  let m e  k n o w  w h i c h  d a t e  w o u l d  be m o s t  a p p r o p r i a t e  for that week. 

And, of course, contact m e  if y o u  n e e d  a d d i t i o n a l  i n f o r m a t i o n  or if I 

c a n  be of f u r t h e r  a ssistance.



AMENDMENTS T O  SENATE BILL 36

Delete the follaving from page 1, lines 13 and 14

OF A  PARTICIPATING POLITICAL SUBDIVISION OR 
PARTICIPATING PUBLIC ORGANIZATION

Delete the following from page 1, lines 20 and 21

OF A  PARTICIPATING POLITICAL SUBDIVISION OR 
PARTICIPATING PUBLIC ORGANIZATION



' C LA S S IF IED  PER SO N N EL ORGAN IZATIO N
2118 Cushman Street
Fairbanks, Alaska 99701 (907)452-2023

SB

January 23, 1985

Senator Paul Fischer 
Alaska State Legislature 
Pouch V (MS 3100)
Juneau, Alaska 99811

Dear Senator Fischer:

We wish to thank you and offer our support for S836 which you have introduced 
into the Senate.

Senator Moss introduced similar legislation into the Thirteenth Legislature 
during the first session at our request, We have not seen a copy of your 
bill yet but assume it is very similar.

If we can be of any assistance in any way, i.e. providing rationale, testifying
before committee, generating support of other groups, etc., let us know and 
we w i 11 do what we can. We are on a first name basis with most of the Fairbanks 
area legislators.

Thank you for your cooperation in this matter.

S i ncerely,

H. Frank Belts 
Business Manager

HFB/nr



Alaska Public 
Employees Association
State H eadquarters: 340 N. F rank lin , Juneau. AK 99801 (907)586-2334

AREA

M E M O R A N D U M

TO: S e n a t o r  P a u l  F i s c h e r

F R O M :  C h e r i e  S h e l l & y t ^ /
E x e c u t i v e  Direjaror

S U B J E C T :  S B  36 - R e t i r e m e n t  C r e d i t  f o r  U n u s e d  S i c k  L e a v e

D A T E :  F e b r u a r y  8, 1 9 8 5

A P E A  s u p p o r t s  S B  36 a n d  h a s  r e c e i v e d  c o n s i d e r a b l e  i n t e r e s t  on t h i s  
b i l l  f r o m  o u r  m e m b e r s .  W e  w o u l d  l i k e  t o  s e e  t h i s  c o n c e p t  e x t e n d e d  
t o  a l l  m e m b e r s  o f  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m .  A t  

p r e s e n t ,  t h e  b i l l  e x c l u d e s  s t a t e  e m p l o y e e s  f r o m  r e c e i v i n g  
r e t i r e m e n t  c r e d i t  f o r  u n u s e d  s i c k  l e a v e .

T h e  D i v i s i o n  of R e t i r e m e n t  a n d  B e n e f i t s  v e r i f i e d  t h e  e x c l u s i o n  
a n d  m a d e  n o t e  of it in t h e i r  f i s c a l  n o t e .  In o r d e r  t o  i n c l u d e  
s t a t e  e m p l o y e e s ,  t h e  f o l l o w i n g  c h a n g e s  w o u l d  b e  n e c e s s a r y :

d e l e t e  t h e  f o l l o w i n g  f r o m  p a g e  1, l i n e s  13 a n d  14:

O F  A  P A R T I C I P A T I N G  P O L I T I C A L  S U B D I V I S I O N  O R  
P A R T I C I P A T I N G  P U B L I C  O R G A N I Z A T I O N

d e l e t e  t h e  f o l l o w i n g  f r o m  p a g e  1, l i n e s  20 a n d  21:

W I T H  A  P A R T I C I P A T I N G  P O L I T I C A L  S U B D I V I S I O N  
OL P A R T I C I P A T I N G  P U B L I C  O R G A N I Z A T I O N

W e  a p p r e c i a t e  y o u r  s p o n s o r s h i p  of t h i s  l e g i s l a t i o n  a n d  l o o k  f o r w a r d  
to w o r k i n g  w i t h  y o u  t o  s e c u r e  i t s  p a s s a g e .

C S / k b

Fairbanks Field Office Anchorage Field Office Juneau Field Office
825-D College Road 833 Gambell Street, Suite A 227 4th Street
Fairbanks, AK 99701 Anchorage, AK 99501 K Juneau, AK 99801

Telephone: (907) 456-5412 Telephone: (907) 274-1688 , Telephone: (907) 586-6305



?. 0. Box 2553 

Kenai, A l a s k a  99611 

F e b r u a r y  3, 198-

Th e  H o n o r a b l e  Pa u l  F i s c h e r  

A l a s k a  S tate Sen a t e  

P o u c h  V

Juneau. A l a s k a  99811 

Dear S e n a t o r  Fischer:

I w o u l d  like to call your a t t e n t i o n  to S e n a t e  Bill £277, ''An Act a l l o w i n g  

r e t i r e m e n t  cred i t  for the un u s e d s i c k  l e a v e  of an e m p l o y e e  of a p o l i t i ca l  

s u b d i v i s i o n  or public o r g a n i z a t i o n  p a r t i c i p a t i n g  in the public employees' 

r e t i r e m e n t  s ys tem."

T h i s  b i l l  has b e e n  kept from the floor for at least two years, and I 

wo u l d  like to ask your help in b r i n g i n g  it to the floor for a v o t e  by 

the full house.

In the i n t erest of fairness, I b e l i e v e  p u b l i c  e m p l o y ee s  are as d e s er v i n g  

as s ch o o l  teachers in g a i n i n g  this benefit. Y o u  k n o w  school teachers 

hav e had this b e n ef i t  for a nu mb e r  of years. I a m  in the p o s i t i o n  of. 

w o r k i n g  in a public school, ye t am d e s i g n a t e d  as "less w o r t h y 1' of this 

b e n e f it  w h e n  compared w i t h  teachers.

P u b l i c  e m p l o y e e s  d e s e r v e  eq u i t y on this issue.

CT r d i a l l y ,

M a r l e n e  ir a t e s



B o x  931

S o l d o t n a ,  A K  99669 

F e b r u a r y  6, 1984

T h e  H o n o r a b l e  F r a n k  Fer g u s o n ,  C h a i r m a n  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  

A l a s k a  S t a t e  Se n a t e  

P o u c h  V

J u n e a u ,  A K  9 9811 

D e a r  S e n a t o r  F e rguson,

I a m  w r i t i n g  a b o u t  H o u s e  Bil l #277, "An  A c t  a l l o w i n g  r e t i r e m e n t  c r e d i t  

for th e  u n u s e d  s i c k  l e av e  of a n  e m p l o y e e  of a p o l i t i c a l  s u b d i v i s i o n  

or p u b l i c  o r g a n i z a t i o n  p a r t i c i p a t i n g  in the p u b l i c  e m p l o y e e s  r e t i r e m e n t  

s y s t e m . "

I w o u l d  s o l i c i t  y o u r  h e l p  in b r i n g i n g  t h i s  b i l l  to t h e  f l o o r  f o r  a v o t e  

by  the Senate.

S c h o o l  t e a c h e r s  h a v e  h a d  this b e n e f i t  f o r  a n u m b e r  of ye ar s ,  an d  c e r t a i n l y ,  

p u b l i c  e m p l o y e e s  are as d e s e r v i n g  as s c h o o l  t e a c h e r s i n  g a i n i n g  this b en e f i t .  

I w o r k  i n  a p u b l i c  s c h o o l  a n d  f e e l  c l a s s i f i e d  e m p l o y e e s  a r e  as w o r t h y  as 

c e r t i f i e d  to r e c e i v e  this b e n e f i t .

P u b l i c  e m p l o y e e s  d e s e r v e  e q u i t y  o n  this issue.

C o r d i a l l y ,

S u s a n  S t e p h a n

cc: D o n  G i l m a n

P a u l  F i s c h e r



Alaska Public 
Employees Association
State H eadquarters: 340 N. F rank lin , Juneau, AK 99801 (907) 586-2334

APEA

F e b r u a r y  27, 1 9 8 5

S e n a t o r  P a u l  F i s c h e r  

P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

Re: R e t i r e m e n t  C r e d i t  for U n u s e d  S i c k  L e a v e

D e a r  S e n a t o r  F i s c h e r :

A t t a c h e d  is a c o p y  of t h e  A t t o r n e y  G e n e r a l ' s  f o r m a l  o p i n i o n  w h i c h  

e x c l u d e s  r e t i r e m e n t  b e n e f i t s  f r o m  t h e  c o l l e c t i v e  b a r g a i n i n g  
p r o c e s s .  T h e  o p i n i o n  c l e a r l y  s t a t e s  t h a t  r e t i r e m e n t  b e n e f i t s  a r e  
n o t  i n c l u d e d  w i t h i n  t h e  " t e r m s  a n d  c o n d i t i o n s  o f  e m p l o y m e n t "  
s u b j e c t  t o  n e g o t i a t i o n s  u n d e r  t h e  P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  
(AS 2 3 . 4 0 . 0 7 0  e t  s e q . ) .

W h e r e a s  c h a n g e s  to t h e  r e t i r e m e n t  s y s t e m  c a n n o t  b e  n e g o t i a t e d ,  
l e g i s l a t i v e  a c t i o n  is r e q u i r e d  t o  p r o v i d e  s e r v i c e  c r e d i t  for 
u n u s e d  s i c k  l e a v e .  A  s i m i l a r  p r o v i s i o n  is i n c l u d e d  in t h e  
T e a c h e r s '  R e t i r e m e n t  S y s t e m  (AS 1 4 . 2 5 . 1 1 5 . ) .  T h i s  a m e n d m e n t  w o u l d  
b e n e f i t  t h o s e  p u b l i c  e m p l o y e e s  w h o  h a v e  c o n s i s t e n t l y  p l a c e d  t h e i r  
p r o f e s s i o n a l  r e s p o n s i b i l i t e s  a b o v e  t h e i r  p e r s o n a l  c o m f o r t .  A s  
w i t h  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m ,  t h i s  a m e n d m e n t  to P E R S  w o u l d  
i n c r e a s e  p r o d u c t i v i t y  a n d  r e d u c e  a b s e n t e e i s m .

F r o m  t i m e  to t i m e  it h a s  h e an s u g g e s t e d  t h a t  a n n u a l  l e a v e  a n d  s i c k  
l e a v e  be c o m b i n e d  in f a v o r  jf p e r s o n a l  l e a v e  w h i c h  c o u l d  be " c a s h e d  
in" u p o n  t e r m i n a t i o n .  S u c h  a c h a n g e  w o u l d ,  h o w e v e r ,  be m u c h  m o r e  
e x p e n s i v e  t h a n  g r a n t i n g  r e t i r e m e n t  c r e d i t  f o r  u n u s e d  s i c k  l e a v e .

T h i s  l e g i s l a t i o n  is of g r e a t  c o n c e r n  t o  A P E A  m e m b e r s .  Y o u r  
s u p p o r t  is d e e p l y  a p p r e c i a t e d .

Y o u r s  s i n c e r e l y ,

C
E x e c u t i v e  D i r e c t o r

C S / k b

E n c l o s u r e s

Fairbanks Field Office 
825-D College Road 
Fairbanks, AK 99701 

Telephone: (907) 456-5412

Anchorage Field Office 
833 Gambell Street, Suite A 

Anchorage, AK 99501 
Telephone: (907) 274-1688

Juneau Field Office 
227 4th Street 

Juneau, AK 99801 
Telephone: (907) 586-6305
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J a n u a r y  23, 1 9 7 8

T h e  H o n o r a b l e  B. F». A l l e n  
C o m m i s s i o n e r
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

P o u c h  C
J u n e a u ,  A l a s k a  9 9 8 1 1

R e :  H e a l t h  &  R e t i r c m e n t - B a r g a i n a b i l i t y ;

o u r  f i l e  J - 6 6 - 4 4 4 - 7 3

D e a r  C o m m i s s i o n e r  A l l e n :

Y o u  r e q u e s t e d  a n  o p i n i o n  w h e t h e r  t h e  P u b l i c  E m p l o y ­

m e n t  R e l a t i o n s  A c t  ( P E R A ) ,  A S  2 3 . 4 0 . 0 7 0 - 2 3 . 4 0 . 2 6 0 ,  s u p e r s e d e s  

t h e  g r o u p  l i f e  a n d  h e a l t h  i n s u r a n c e  s t a t u t e ,  A S  3 9 . 3 0 . 0 9 0 ,  

a n d  t h e  s t a t u t e s  e s t a b l i s h i n g  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  

S y s t e m  ( P E R S ) ,  A S  3 9 . 3 5 .  R e s t a t e d ,  t h e  q u e s t i o n  is w h e t h e .  

g r o u p  l i f e  a n d  h e a l t h  i n s u r a n c e  b e n e f i t s  a n d  r e t i r e m e n t  

b e n e f i t s  s u b j e c t  to c o l l e c t i v e  b a r g a i n i n g .

A S  2 3 . 4 0 . 0 7 0 ( 2 )  p r o v i d e s  t h a t  t h e  p o l i c y  u n d e r 1 i n g  

P E R A  is to b e  - - f f e c t u a t e d  b y  " r e q u i r i n g  p u b l i c  e m p l o y e r s  : 

n e g o t i a t e  w i t h  a n d  e n t e r  i n t o  w r i t t e n  a g r e e m e n t s  w i t h  amp! / e c  

o r g a n i z a t i o n s  o n  m a t t e r s  o f  w a g e s ,  h o u r s , a n d  o t h e r  t e r m s  

a n d  c o n d i t i o n s  o f  e m p l o y m e n t . "  A S  2 3 . 4 0 . 2 5 0 ( 7 )  p r o v i d e s  

t h a t  " ' t e r m s  a n d  c o n d i t i o n s  o f  e m p l o y m e n t '  m e a n s  t h e  h o u r s  

o f  e m p l o y m e n t ,  t h e  c o m p e n s a t i o n  a n d  f r i n g e  b e n e f i t s ,  a n d  t h e  

e m p l o y e r ' s  p e r s o n n e l  p o l i c i e s  a f f e c t i n g  t h e  w o r k i n g  c o n d i t i o n s  

o f  t h e  e m p l o y e e s ;  b u t  d o e s  n o t  m e a n  t h e  g e n e r a l  p o l i c i e s  

d e s c r i b i n g  t h e  f u n c t i o n  a n d  p u r p o s e s  o f  a p u b l i c  e m p l o y e r . "



T he H o n o r a b l e  B. B. Alle n
J a n u a r y  23, 1970
Page 2

T h e s e  p r o v i s i o n s ,  s t a n d i n g  a l o n e ,  c l e a r l y  w o u l d

m a k e  b o t h  g r o u p  l i f e  a n d  h e a l t h  i n s u r a n c e  b e n e f i t s  a n d

r e t i r e m e n t  b e n e f i t s  s u b j e c t  t o  c o l l e c t i v e  b a r g a i n i n g  s i n c e

t h e y  b o t h  a r e  " f r i n g e  b e n e f i t s . "  T h i s  a l s o  fit's t h e  a n a l / r i c
*

d i s t i n c t i o n  b e t w e e n  m a t t e r s  s u b j e c t  t o  c o l l e c t i v e  b a r g a i n i - g  

a n d  t h o s e  n o t  s u b j e c t  t o  b a r g a i n i n g  a d o p t e d  b y  t h e  A l a s k a  

S u p r e m e  C o u r t  i n  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t . v.

K e n a i  P e n i n s u l a  E d u c a t i o n  A s s 'n . , Ho. 1537 ( A l a s k a ,  D e c e m b e r  

9, 1977). I n  t h a t  c a s e ,  t h e  A l a s k a  S u p r e m e  C o u r t  s t a t e d  

t h a t ,  i n  t h e  a b s e n c e  o f  s p e c i f i c  l e g i s l a t i o n  o n  t h e  s u b j e c t ,

" a  m a t t e r  is m o r e  s u s c e p t i b l e  t o  b a i * g a i n i n g  t h e  m o r e  it 

d e a l s  w i t h  t h e  e c o n o m i c  i n t e r e s t s  o f  e m p l o y e e s  a n d  t h e  les 

it c o n c e r n s "  q u e s t i o n s  o f  f u n d a m e n t a l  p o l i c y .  It e x p r e s s !  

h e l d  t h a t  l i f e  i n s u r a n c e ,  h e a l t h  i n s u r a n c e  a n d  l i a b i l i t y  

i n s u r a n c e  a r e  n e g o t i a b l e  a b s e n t  s t a t u t o r y  r e s t r i c t i o n s .

A S  39.30.090, t h e  g r o u p  i n s u r a n c e  s t a t u t e ,  p r o v i  *s 

i n  p a r t  t h a t  " [ t ] h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  o b t a i n  

a p o l i c y  o r  p o l i c i e s  o f  g r o u p  i n s u r a n c e  c o v e r i n g  s t a t e  

e m p l o y e e s  a n d  e m p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  subject to" c e r t a i n  c o n d i t i o n s  not relevant to this 

i n q u i r y .  B e c a u s e  h e a l t h  i n s u r a n c e  d e a l s  w i t h  t h e  e c o n o m i c  

i n t e r e s t s  o f  e m p l o y e e s  a n d  d o e s  n o t  d e a l  w i t h  f u n d a m e n t a l  

p o l i c y ,  because AS 39.30.090 authorizes the Department of 

A d m i n i s t r a t i o n  to o b t a i n  " a  p o l i c y  o r  p o l i c i e s , "  a n d  b e c a u ' i  

A S  39.39.090 d o e s  n o t  s p e c i f y  w h a t  l e v e l s  o f  c o v e r a g e  or
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b e n e f i t s  m u s t  b e  i n c l u d e d  in t h e  p o l i c y  (or p o l i c i e s )  o b t a i n e d ,  

w e  b e l i e v e  t h e  i s s u e  o f  g r o u p  l i f e  a n d  h e a l t h  i n s u r a n c e  

b e n e f i t s  is n e g o t i a b l e  u n d e r  P E R A .  T o  t h e  e x t e n t  t h e  c o s t  

o f  t h i s  n e g o t i a t e d  c o v e r a g e  e x c e e d s  w h a t  t h e  S t a t e  w o u l d  

h a v e  p a i d  under, i t s  e m p l o y e r - s p o n s o r e d  p l a n ,  t h e  n e g o t i a t e d  

c o v e r a g e  is s u b j e c t  t o  l e g i s l a t i v e  a p p r o v a l  u n d e r  A S  2 3 . 4 0  215.

T h e  n e g o t i a b i l i t y  o f  r e t i r e m e n t  b e n e f i t s  is m o r e  

c o m p l e x .  A t  t h e  o u t s e t ,  it appeal's c l e a r  t h a t  r e t i r e m e n t  

b e n e f i t s  a f f o r d e d  u n d e r  P E R S  a r e  n o t  n e g o t i a b l e .  I n c l u s i o n  

in P E R S  is a c o n d i t i o n  o f  e m p l o y m e n t  f o r  s t a t e  e m p l o y e e s ,  

a n d  c o n t r i b u t i o n s  to it a r e  m a n d a t o r y .  A S  3 9 . 3 5 . 1 2 0 ( b ) ;  A S  

3 9 . 3 5  170. G i v e n  t h e s e  s t a t u t o r y  p r o v i s i o n s ,  w e  b e l i e v e  t h e  

l e g i s l a t u r e  i n t e n d e d  t h e  s t a t u t o r y  p r o v i s i o n s  o f  P E R S  to 

a p p l y  t o  a l l  s t a t e  e m p l o y e e s ,  a n d  b e n e f i t s  u n d e r  PER.S m a y  

n o t  b e  n e g o t i a t e d  u n d e r  P E R A .

.Under t h e  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t . 

a n a l y s i s ,  c h a n g e s  i n  p u b l i c  e m p l o y e e  r e t i r e m e n t  b e n e f i t s  

i n v o l v e  q u e s t i o n s  o f  f u n d a m e n t a l  p u b l i c  p o l i c y .  O n e  c o m m e n t a t o r  

h a s  s t a t e d  t h e s e  q u e s t i o n s  to b e  " [ t ] h e  l e g i s l a t i v e  o b j e c t  v e s  

w h i c h  u n d e r l i e  r e t i r e m e n t  p l a n s ;  t h e  r e l a t i o n s h i p  o f  t h e s e  

o b j e c t i v e s  t o  t h e  e m p l o y e e ' s  l e g i t i m a t e  e x p e  ' t a n c i e s  i n  thi 

e m p l o y m e n t  r e l a t i o n s h i p ;  t h e  p u b l i c  i n t e r e s t  i n  t h e  m a i n t e n a n c e  

a n d  f i n a n c i a l  i n t e g r i t y  o f  s u c h  p l a n s ;  t h e  p r o b l e m s  o f  

equitable allocation o f  c o s t  between the employees a n d  t h e i r  

g o v e r n m e n t a l  e m p l o y e r s  ( t a x p a y e r s ) ; t h e  c o n t i n u i n g  d e m a n d s
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for l i b e r a l i z a t i o n  of b e n efits and q u a l i f y i n g  c ondit ions and

the r e s u l t  and n e c e s s i t y  to r e - e v a l u a t e  the s t a n d a r d s  by

w h i c h  b e n e f i t s  are measured; the n e e d  to m a i n t a i n  a r e a s o n a b l e

m e a s u r e  of solvency; the j u s t i f i c a t i o n ,  or l a c k  thereof, of

a r e s e r v e d  l e g i s l a t i v e  p o w e r  to deal w i t h  t h e s e  problems;

[and] the scope of that p o wer." Cohn, P u b l i c  Employee

R e t i r e m e n t  P l a n s - - t h e  M a t u r e  of the E m p l o y e e s 1 R i g h t s , I S  3

U. of 111. L a w  Forum, 32, 46. T h e  p u b l i c  p o l i c y  implicat ons

of changes  in r e t i r e m e n t  b e n efits for p u b l i c  employees ir.

A l a s k a  t ake on added s i g n i f i c a n c e  w h e n  one c o n s i d e r s  A r t i  e

XII, S e c t i o n  7 of the A l a s k a  C o n s t i t u t i o n ,  w h i c h  provides

Ilembership in e m p l o y e e  r e t i r e m e n t  syste ms 
o f  the State or its p o l i t i c a l  s u b d i v i s i o n s  
s h a l l  c onst itute a c o n t r a c t u a l  r e l a t i o n­
ship. A c c r u e d  b e n e f i t s  of t h e s e  systems 
s h a l l  not be d i m i n i s h e d  or impa ired.

W h i l e  w e  c a n n o t  be certain, w e  b e l i e v e  t h a t  t h e  Alaska 

S u preme C ourt w o u l d  conclude, as we have, t h a t  r e t i r e m e n t  

b e n e f i t s  are n o t  n e g o t i a b l e  u n d e r  PERA.

In conclusion, w e  r e c o m m e n d  that t h e  l e g i s l a t u r e  

be r e q u e s t e d  to c l arif y the "terms and c o n d i t i o n s  of empl 

ment" w h i c h  m a y  be n e g o t i a t e d  u n d e r  PERA. A s  the A l a s k a  

Supreme  C o u r t  stated, 11 [iJ (t w o u l d  he h e l p f u l  if the legis i- 

ture, t h r o u g h  future enactments, p r o v i d e d  m o r e  sp ecific 

g u i d a n c e  on a n u m b e r  of the items w h i c h  the u n i o n s  seek t. 

n e g o t i a t e . "  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  H i s t ., at 19.

F r o m  b o t h  p o l i c y  and a d m i n i s t r a t i v e  v i e w p o i n t s ,  we b e l i e v e
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t h a t  a. s i n g l e ,  u n i f i e d  s y s t e m  o f  g r o u p  l i f e  a n d  h e a l t h  

i n s u r a n c e  b e n e f i t s  a n d  r e t i r e m e n t  b e n e f i t s  f o r  p u b l i c  emj _ o y  

e e s  i s  d e s i r a b l e .  H o w e v e r ,  a b s e n t  l e g i s l a t i o n  t o  t h i s  

e f f e c t ,  w e  b e l i e v e  t h e  a r e a  o f  g r o u p  l i f e  a n d  h e a l t h  inst.r - ' 

a n c e  b e n e f i t s  is a l e g i t i m a t e  i t e m  f o r  c o l l e c t i v e  bargain.,.xg 

u n d e r  P E R A .

W e  h o p e  t h i s  a n s w e r s  y o u r  q u e s t i o n s .

S i n c e r e l y ,

By:
G. T h o m a s  K o e s t e r  

A s s i s t a n t  A t t o r n e y  G e n e r a l



Box 931
Soldotna, AK 99669 
February 22, 1985

Edna DeVries, Chairman
Community and Regional Affairs  Committee
Alaska State Senate
Pouch V
Juneau, AK 99811 

Dear Chairman DeVries,

I strongly support Senate B i l l  #36 (H.B. #91). I urge you to make every 
effort  for passage of th is  b i l l  th is  session.

Sincere ly,

Susan Stephan
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Bil l/Resolution No. :senate Bill 36 Agency Affected :a i i . state ..wnr-ipg 

T i t le :  An Act a l l o w i n g  r etirement Program Category Affectea:
credit for u n u s e d  sick leave_______ Labor Services__________________________

Sponsor: P. Fischer__________________

Requestor^________
Date of Request^

BRU, Program or Subprogram(sj AfTectea: 

PERS______________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
Ooeratina FY 85 FY 86 FY 87 1 FY 88 FY 89 Fy SO
100 Personal Svcs

100 Ptmnt & Bnfts 979.3 1,057.6 ! 1.142.3 1,233.6 1.332.3

200 Travel 1 1

300 Contractual !
400 Su d d  lies

500 Eauioment 1 1

600 Lana A Struct

700 Grants, Claims 1

700 TRS Matcn • 1 1

TOTAL OPERATING -0- 979.3 1,057.6 1 1,142.3 1,233.6 1,332.3

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 885.3 956. 1 I 1,032.6 1,115.2 1,204.4

FEDERAL FUNDS 45.1 48.7 1 52.6 56.8 61.4

OTHER 49.0 52.8 1 57. 1 61.6 66.5

TOTAL -0- 979.3 1,057.6 1 1,142.3 1,233.6 1,332.3

POSITIONS: -0- -0- -0- -0- -0- -0-

FULL-TIME ! !
PART-TIME 1 1

TEMPORARY 1 1

ANALYSIS: (Attach a separate page i f  necessary)

Prepared By: J . K 
D iv is io n :R e t i r em e n t  & Benefits

Approved by Commissioner: Lisa Rudd

Phone: 465-4470
Date: 3/21/85

'Date: 3 - 3 - 4 4 ^
Agency: Department of Administration

Distribution (by Agency preparing f isca l  note): 
Legislative Finance 
Legis lative Sponsor 
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Office of Management and Budget 
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Senate Subsitute for Senate B i l l  36 
Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 
Department of Administration

March 21, 1985

Analysis:  Passage of this b i l l  would allow an employee
participating in the Public Employees' Retirement 
System (PERS) on or after  July 1, 1985 to add unused 
sick leave credit to the total number of years of 
credited service under AS 39.35.370 (c) on a
day-for-day basis.

This is estimated to result in a .18% increase in the 
PERS employer contribution rate. The PERS state FY 86 
sa la r ies  are estimated to be S544,046,592.00„

The state cost of $979.3 is calculated as follows:

The change in PERS contribution rate (.18%) times 
the FY 86 estimated state payroll 
($544,046,592.00) equals the FY 86 estimated :osts  
$979.3.

In addition to the State costs as described above, this 
would result  in an increase in Po l i t ica l  Subdivision 
contributions as follows:

FY 86 FY 87 FY 88 FY 89 FY 90
■$77175' $833.2 $899.9 $971.9 STC'49.6

The present value of the cost of this  b i l l  in PERS is 
estimated to be $4,000,000.00 resulting in a A% 
decrease in the funding ratio.


