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Alaska State Legislature

Senate
Cfficel BLeIrsss Pouch V
State Capitol
Juneau, Alaska 99811
MEMORANDUM
TO: Senator Edna DeVries, Chairmarf-

Senate Community and Regional
Affairs Committee

FROM: Frank R. Ferguson
Alaska State Senate

DATE: February 12, 1986

SUBJ: Senate Bill 335

Your staff has requested an explanation regarding the
formulation of Senate Bill 335.

The projects listed in the bill include all Department of
Environmental Conservation (DEC) priority projects and community

projects not on DEC®"s list.

The projects were listed irrespective of the Governor®s FY
"87 proposed capital budget.

Attached 1is a list of Governor®s water and sewer projects
included on Senate Bill 335.
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SANITATION PROJECTS IN 60V FY 87 CAPITAL BUD  1/21/86

ELEC DIST Tow PROJECT PRIORITY DEC * Dir $ Funding Medi
Total: 207,000 8
18 NORTH POLE W SEWER INTERCEPTOR AM) HIGHWAY PAW SE 1/7 1,800,000 DIRECT
ICR
Total: 0 1,860,000
19 CIRCLE COMUNITY WELL 50,000 VSW
Total: 50,000 0
Z. FAIRBANKS VAN HORN AREA SEWER REHAB 1/29 1,808,000 DIRECT
E SIDE WOODSTAVE WATER MAIN REPLACEFEXT 3/29 1,290,080 DIRECT
Total : 0 3,090,000
22 NORTH SLOPE BOROUGH ANAKTTMIK PASS LANDFILL 1/4 500,000 M6
ATQASUK LAMJFILL AM) ACCESS ROAD 1/4 500,000 MB
NUIQSUT HO>CYBUCKET DISPOSAL LABOON 1/4 nw MG
SELAUIK ENGIFCERING FEASIBILITY STUDY/DUMP RELOC 161,080 VSW
ATION
Total: 1,661,810 0
24 CHUATHBALUK SEWERAGE/SOLID WASTE SITE /7 110,000 VSW
CROOKED CREEK SEWER AND WATER FACILITY /1 148,508 VSW
KALSKAG WATERING POINT AND TREATMENT 300,000 VSW
KOYUKUK WATER PLANT IMPROVEMENTS 1/4 35,080 VSw
LI* VILLAGE WATERING POINT AND HASTE TREATMENT 365,M0 VSW
NULATO HATER AND SEWER 1/5 1,500,800 DIRECT
SHAGELUK VILLAGE SAFE HATER PROJECT 75,000 VSw
ST. MARY"S HATER/SEWER PHASE 11 YUPIK RD 1/2 350,090 MG
TEL IDA ENGINEERING FEASIBILITY STUDY 15,000 VSW
Total: 1,398,510 1,500,000
25 AKIAKCHAK SOLID HASTE SYSTEM 1/8 256,500 VSW
AMAUTLUAK HASHETER1A REHAB 1/3 371,090 VSW
KASIGLUK WASFCTERIA IMPROVEMENTS 2/10 159,880 VSW
KWETHJJIK ENGIFCERING FEASIBILITY STUDY 10,000 VSW
NAPAKIAK ENGINEERING FEASIBILITY STUDY 10,000 VSW
TUNUNAK RELOCATION OF DLM> SITE 2/6 362,090 VSw
Total : 1,171,300 0
DILLINGHAM SEWERAGE FACILITIES 1711 950,006 MG
IGUSHIK COmINITY WELL 50,000 VSW
LEWIS POINT COOUNITY WELL 55,000 VSW
ICLSON LAGOON ENGIFCERING FEASIBILITY STUDY 15,890 VSW
TOGIAK WATER, SEWER AM) SOLID WASTE 50,000 VSwW
UNALASKA WATER SYSTEM 1HPROVEKNTS 1/6 182,600 DIRECT

Page 2



ELEC DIST
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SANITATION PROJECTS IN GOV FY 87 CAPITAL BUD  1/21/(36

TON PROJECT PRICRITY
Total:
CHIGNIK CENTRAL WATER SYSTEM FOR SERVICE AREA #2 82
PORT LIONS TOWNSITE WATER AND SOJER 2/2
Total:
ADEC - VILLAGE SAFE WATER CIP ADMINISTRATIVE RECEIPTS

ADEC — MUNICIPAL BRANTS SECTION CIP ADMINISTRATIVE RECEIPTS

Total:

Total:

Pag* 3
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST

Revision Date:

FISCALDETAIL

Bill/Resolution No: SB 335
Title: $166,001.000 Water, Sewer. &
Solid Waste General Obligation Bonds

Sponsor: Ferguson
Requestor: Senate C & RA
Date of Request: February 11. 1986

1
OPERATING 1
PERSONAL SERVICES 1
| TRAVEL 1
CONTRACTUAL 1
SUPPLIES 1 -
1 EQUIPMENT 1
LANDS & STRUCTURES 1
GRANTS, CLAIMS 1
MISCELLANEOUS 1
TOTAL OPERATING 1

1 CAPITAL 1 -
1 REVENUE 1 -

FUNDING: (Thousands of Dollars)

| GENERAL FUND 1 -
I FEDERAL FUNDS 1 i
j OTHER 1 -
1 TOTAL 1 i
POSITIONS:

| FULL-TIME 1 i
j PART-TIME 1 -
1 TEMPORARY 1 -

ANALYSIS: Debt service on $166,001,000 of bonds using 12-27--86

Agency Affected: State Bond Committee

BRU:

Components:

1 FY 87 1 FY 88 1 FY 89
1 1 1

1 - 1 1

1 - 1 1 -

1 1 1 _

1 1 1

1 1 1 _

1 1 - 1 -

1 1 - 1

| 5,920 | 27,943 | 26,892
| 5,920 1 27,943 ]| 26,892
1 - 1 - 1 -

1 - 1 - 1 _
15,920 | 27,943 | 26,892
1 - 1 - 1 -

1 - 1 - 1 -
15,920 | 27,943 | 26,892
1 - -

1 1 - -

1 - 1 - 1 _

year bonds with level principal. Attached Tables 1 and

service to unrestricted revenues without and with SB 335,

Prepared By: Milt Barker
Division: Treasury

Approved by Commissioner
Agency: Department of Reveriue

Distribution (by Agency preparing fiscal
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies)

n
—<

90

I T e = T T U S S
1

L 25,785
L 25,785

25,785

—_— 2 —

25,785

FY 91

24,679
24,679

_—e—m R R R

24,679

24,679

interest rates on ten
compare debt

respectively.

Phone: 465-2350
Date: February 12.

Date: V/2-/ £ <

note)

page 1 of 3

1986

10/25/85



Table 11

State Debt Service Burden
in $ Millions and as a % of Unrestricted Revenues U
Including Debt Service on $166 Million GOB"s
in Columns 1, 3. 4, and 5

1 2 3 4 5
Existing Minimum

Debt Service Existing Total Under Maximum
seal and Lease School Debt Existing Debt Existing Under
“ear Obligations Reimbursement Service (1 & 2) Law HB 520
86 $178 6.1% $105 3.6% $283 9.7% $283 9.7% $283 9
87 174 7.2 109 4.5 283 11.7 318 13.1 318 13
88 189 9.2 100 4.8 289 14.0 341 16.5 341 16
89 177 9.3 109 5.7 287 15.1 340 17.8 350 18
90 161 8.9 90 5.0 251 13.9 302 16.7 312 17
91 135 8.0 78 4.6 213 12.6 263 15.6 273 16
92 106 6.2 72 4.2 178 10.4 225 13.2 235 13
93 95 5.6 63 3.7 158 9.3 204 12.0 214 12
94 65 4.1 56 3.6 121 7.7 164 10.6 174 11
95 52 3.4 47 3.1 99 6.5 139 9.1 149 9
96 47 3.4 33 2.4 80 5.8 119 8.6 129 9
97 42 2.8 16 1.1 58 3.9 75 5.1 85 5
98 21 1.5 14 1.0 35 2.5 42 3.0 52 3
99 16 1.1 14 1.0 30 2.3 37 2.6 47 3
00 9 7 12 .9 21 1.6 27 2.1 37 2

Unrestricted revenues are September 1985 30th percentile estimates.
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Fiscal
Year

1/

86
87
88
89
90
91
92
93
94
95
96
97
98
99
00

1

State Debt Service Burden

Table

in $ Millions and as a % of Unrestricted Revenue ]/

Existing

Debt Service
and Lease
Obligat ions

$178
168
161
150
135
110
82
73
44
32
28
24
21
16
9

Unrestric ted

P PP NN NNNNO

Existing
School Debt
Reimbursement
1% $105 .6%
109
100
109
90
78
72
63
56
47
33
16
14
14
12

NP 0o Ok ©® w®Oo o © oo
PR RN W wWw AN N
© O Ok B P ONNOO N ® U

revenues are September

Total
Existing Debt
Service (1 & 2)

$283 9
277 11.5
261 12.6
259 13.6
225 12.5
188 11.1
154 9.0
136 8.0
100 6.4

79 5.2
61 4.4
40 2.7
35 2.5
30 2.3
21 1.6

L%

4
Minimum
Under
Existing
Law
$283 9
312 12.
313 15.
313 16.
276 15.
238 14.
201 11.
182 10.
143
119
100
57
42
37
27

1985 30th percentile estima tes.

P OO O © DM O NN EFE WP o

N N W w NN

A

Maximum
Under
HB 520
$283 9
312 12.
313 15.
323 16.
286 15.
248 14.
211 12.
192 11.
153 9
129
110
67
52
47
37

© W N OO © U1 0 W B~ N © © P ©

N W w s N
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Column Key

1. Debt service on State general obligation bonds, University of Alaska revenue bonds, ASHA

lease revenue bonds, and lease payments on Seward Student Service Center and Correctional

Center.
2. 80%, 90%, or 100% State
debt outstanding as of December3l, 1985.

Total of columns 1 and 2.
Column 3 plus lease payments on Anchorage Court Building plus State

reimbursement of debt service paid by municipalities on school

reimbursement on

$312.5 million of authorized but unissued school debt and $31.4 million of school debt to
be authorized by the voters in January and March of 1986. Of this $343.9 million new
school debt, $230.2 million is scheduled for issuance in FY 86. Reimbursement of school

10 year debt with level principal payments.

debt is 80% of current debt service payments on
forschool

4 plus maximum additional State reimbursement of $10million peryear
Reimbursement of school debt under this cap would

10 year debt with level principal payments.

5. Column
debt authorized after March 31, 1986.

be 100% of principal paid two years prior on

Prepared by: Department of Revenue
January 31, 1986



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: --—---mmmmmmmm-

REQUEST FISCAL DETAIL____
Bill/Resolution No.: SB 335 Agency Affected: Dept, of Environmental
Title : Water & Sewer Bond Bill bru: Facility Construction & Qperation

Sponsor : Components:  OLE.

Requestor:

Date of Request:

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES 431.2 431.2 431.2 431.2 431.2
TRAVEL i0d.0 100.0 100.0 100,0 100.0
CONTRACTUAL 133.0 138.0 138.0 138.0 13R.D
SUPPLIES 4.1 4.1 . 4.1 4.1 4.1
EQUIFMENT 5.9 5.9 5.9 5.9
LAND & STRUCTURES - o _

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 679.2 679.2 679.2 679.2 679.2
CAPITAL 679.2 679.2 679.2 679.2 679.2
REWVENUE ™ =—/™ - 7

FUNDING : (Thousands of Dollars)

GENERALFUND

FEDERALFUNDS

OTHER CIP 679.2 679.2 679.2 679.2 679.?
TOTAL

POSITIONS

FULL-TIME 8 8 8 8 8
PART-TIME 1 1 1 1 1
TEMPORARY

ANALYSIS :  Attach a separate page if necessary

DEC has administered a bond funded grant program for this type of project since
1970. It is assumed that a similar type of staff would be needed. It is also
assumed the program would not start until mid FY87 and all VSW type projects

could be completed in three construction seasons and part of FY91 to close out

the projects. r P 351
Prepared by: Gary Hayden Phone :  465-2610
Division : Facility Construction & Operation Date: 2-17-86
Approved bv Commissioner: Date: 2-18-86
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) page_L_of— 10/25/85

Conse



Position Title

- - No. of Positions
Environmental Engineer 111 2
Time Sums Staff Months RP Number Location
24 Anchorage
Justiftcilion
Type of Expenditure Amount
1 2 3
Salary 80,064
Benefits 24,406
Premium Pay
Other
Total Personal Services ] ~FNWOX T
Travel 80,800
Contractual 30,700
Commodities 2,000
Equipment 3,000
Other
Total Cost 170,970
Receipt Code Funding Source
) Rocejp  ho2-
G. F. Match
General Funds 1004
i-A Receipts 1005
Program Receipts 1028
CIP Receipts 1061 -1.70.5.970
Other
miimi 1
For B&M Use Only
Key Number
Request For Agency Environmental Conservation

New Position

BRU Facility Construction Qperatiorj

Component CIP Overhead Positions

Tclecuoo District

2
Revised Date

of

2
2-17-86"

m?-.

FY 87
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if SENT *02/i7/86 TIME 13 e25 *! L|J
* FROM: ANNIE MEUBAUER .

« SUBJECT: POM/FAIRBANKS v

if PRINT BATE 02/17/06 TIME: 13:25 *

datitititit ItifitititititKititititititifitifititifititititifitikifititititititit-itititititititititititX-itit -it |ﬁ &

TO: SENATOR DEVRIES

FROM: STEVE BAINBRIDGE, CITYENGINEER,
CITY OF MENANA, NENANA 99760

PHONE: 032--5441

RE: SB335 GENERAL OBLIGATION BONDS WATER/SEWER

"HE CITY OF NENANA  SUPPORTS SB335, AS "GRANTS TO
MUNICIPALITIES™ ARE FAST DISAPPEARING, AND SMALL COMMUNITIES ARE
VERY LIMITED AS TO THEIR BONDED INDEBTEDNESS, A STATE BOND ISSUE
IS ONE OF THE FEW REMAINING VEHICLES AVAILABLE TO FUND
CONSTRUCTION . OF MUCH NEEDED SANITATION FACILITIES ™ YOUR
FAVORABLE CONSIDERATION OF SB335 1S GREATLY APPRECIATED,
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