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Original sponsor: P . F i s c h e r  by Request

BY THE C O M M U N I T Y  AND
IN THE S E N A T E  REGIONAL A F F A I R S  C O M M ITTEE

CS F O R  SENATE BILL NO. 250 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A  BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to a tax exemption for real p r o p e r t y

that is i m p r o v e d  in a w a y  that enhances its 

appearance; and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1. A S  29.53.025(b) is a m e n d e d  to read:

(b) A  m u n i c i p a l i t y  [MUNICIPALITIES] m a y  by o r d i nance

(1) c l a ssify boats and v e s s e l s  for purposes of taxation and 

m a y  e s t a b l i s h  the a s s e s s e d  v a l u a t i o n  of boats and v e s s e l s  on the basis 

of their regist e r e d  or c e r t i f i c a t e d  n e t  tonnage; a tax b a s e d  u p o n  a 

t o nnage v a l u a t i o n  shall n o t  e x c e e d  $5 a y e a r  for a b o a t  or v e s s e l  of 

less than five net tons and shall n o t  e x c e e d  $15 a y e a r  for a b o a t  or 

v e s s e l  of m o r e  than five n e t  tons;

(2) classify and exempt f r o m  taxation

(A) the h o u s e h o l d  f u r n i t u r e  over $500 in v a l u e  and the 

effects of the h e a d  of a f a m i l y  or a householder;

(B) the p r o p e r t y  of an o r g a n i z a t i o n  n o t  o r g a n i z e d  for 

business or p r o f i t - m a k i n g  p u r p o s e s  and u s e d  e x c l u s i v e l y  for 

c o m m unity purposes, p r o v i d e d  that income d e r ived f r o m  rental of 

such p r o perty does not e x c e e d  the actual cost to the o wner of the 

use b y  the renter;

(C) h i s t o r i c  sites, b u i l d i n g s  and monuments; and

(D) land of a n o n p r o f i t  organi z a t i o n  used for a g r i c u l­

tural purposes if rights to s u b d ivide the land are c o n veyed to 

the state and the c o n v e y a n c e  includes a covenant r e s t r i c t i n g  use

-1- CSSB 2 5 0 (C&RA)
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of the land to a g r i c u l t u r a l  p u r poses only; rights c o n v e y e d  to the 

state u n d e r  this s u b p a r a g r a p h  m a y  be c o n veyed b y  the state only 

in accordance w i t h  A S  38.05.069(c);

(3) exempt b u s i n e s s  i n v e n t o r i e s  f r o m  taxation;

(A) classify as to type and e xempt or p a r t i a l l y  e xempt any 

or all types of m o t o r  v e h i c l e s  f r o m  t a x a t i o n ^

(5) exempt up to $20,000 of the assessed value of real 

p r o p e r t y  from taxation if the p r o p e r t y  has b e e n  c l eaned up, repaired, 

or a l t e r e d  during the tax y e a r  in a w a y  that enhances its e x t e r i o r  

a p p e a r a n c e .

* Sec. 2. This Act takes e ffect J a n u a r y  1, 1986.

CSSB 2 5 0 (C&RA) - 2 -
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IIHI’ T. OF COMMUNITY & IIFOIOIVAL A F F A lltS

MUNICIPAL & REGIONAL ASSISTANCE DIVISION

A p r i l  9 , 1 9 8 5

P O S I T I O N  P A P E R

RE: S B  250

S P O N S O R :  S e n a t o r  P a u l  F i s c h e r

P r o g r a m  E f f e c t s  of B i l l

BILL SHEFFIELD, GOVERNOR

□ POUCH BH 
JUNEAU. ALASKA 99811 
PHONE: (907) 465-4737

□ 949 E. 36TH AVENUE, SUITE 400 
ANCHORAGE, ALASKA 99508 
PHONE: (907) 561-8586

□ P.O. BOX 348 
BETHEL, ALASKA 99559 
PHONE: (907) 543-3475

□ P.O. BOX 41
NOME, ALASKA 99762 
PHONE: (907) 443-5457

□ P.O. BOX 280 
KOTZEBUE, ALASKA 99752 
PHONE: (907) 442-3675

□ 1514 CUSHMAN STREET, ROOM 201 
FAIRBANKS, ALASKA 99701 
PHONE: (907) 452-7126

□ P.O. BOX 10041 
DILLINGHAM, ALASKA 99576 
PHONE: (907) 842-2245

W e  b e l i e v e  it w o u l d  b e  c o s t  p r o h i b i t i v e  a n d  u n w o r k a b l e  to 

a t t e m p t  t h e  p a r t i a l  e x e m p t i o n  as d e s c r i b e d  in t h e  b i l l .  If 
m u n i c i p a l i t i e s  w e r e  to a d o p t  t h a t  c o n c e p t  it w o u l d  c e r t a i n l y  

r e s u l t  in s t a f f  i n c r e a s e s  a n d  u n d e s i r a b l e  s h i f t s  in the 
p r o p e r t y  t a x  b u r d e n .

C o m m e n t s

P r o b l e m s  w i t h  the bill:

1. D i s c r i m i n a t e s  a g a i n s t  l o w  i n c o m e  p r o p e r t y  o w n e r s .

C o m m e r c i a l  b u s i n e s s e s ,  i n d u s t r i a l  p r o p e r t i e s ,  
c o n d o m i n i u m  a s s o c i a t i o n s ,  a n d  w e a l t h y  s i n g l e  
f a m i l y  p r o p e r t y  o w n e r s  w o u l d  b e  in a f i n a n c i a l  
p o s i t i o n  to t a k e  a d v a n t a g e  o f  t h e  e x e m p t i o n .  L o w  
i n c o m e  p e r s o n s  w h o  c o u l d  n o t  a f f o r d  r e p a i r s  a n d  

e x p e n s i v e  u p k e e p  w o u l d  t a k e  o n  t h e  a d d i t i o n a l  tax 
b u r d e n  for e a c h  e x e m p t i o n  g r a n t e d .

2. N o t  w o r k a b l e  l o g i s t i c a l l y .

T h e  M u n i c i p a l  a s s e s s o r  d e c l a r e s  v a l u e s  a n d  

e x e m p t i o n s  as o f  J a n u a r y  1. If, for e x a m p l e ,  it 
t a k e s  s i x  m o n t h s  to v i e w  e v e r y  p r o p e r t y  in a 
m u n i c i p a l i t y ,  it w o u l d  n o t  b e  p o s s i b l e  to 
d e t e r m i n e  w h e n  t h e  c l e a n u p  or i m p r o v e m e n t  
o c c u r r e d  or w h e t h e r ,  in f a c t ,  t h e r e  a c t u a l l y  w a s  
an i m p r o v e m e n t .

21-P4LH



P o s i t i o n  P a p e r  
RE: S B  250
A p r i l  8, 1985 

P a g e  2

3. I n c o n s i s t e n t  w i t h  i n t e n t  of p r o p e r t y  tax.

I m p l e m e n t a t i o n  of t h i s  c o n c e p t  w o u l d  r e s u l t  in 

h i g h e r  p r o p e r t y  t a x e s  for s o m e  a n d  l o w e r  p r o p e r t y  
t a x e s  for o t h e r s .  T h e  b a s i c  c o n c e p t  of p r o p e r t y  
t a x a t i o n  a t t e m p t s  to p r o v i d e  e q u a l  p r o t e c t i o n  a n d  
s e r v i c e s  to p r o p e r t y  for e q u a l  t a x e s  p a i d .  T h e
l a n g u a g e  in H B  2 5 0  is i n c o n s i s t e n t  w i t h  t h a t

c o n c e p t .  W e  b e l i e v e  a s y s t e m  p r o v i d i n g  for f i n e s
or p e n a l t i e s  a t  t h e  m u n i c i p a l  l e v e l  a n d
i n c o r p o r a t e d  in a b e a u t i f i c a t i o n  o r d i n a n c e  w o u l d  
be m o r e  e f f e c t i v e  a n d  l e s s  c o s t l y  t o  a d m i n i s t e r .



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

___________________FISCAL N O T E __________________

Revision D a t e : ____________

REQUEST FISCAL DETAIL
Bill/Resolution No.: SB 250 Agency Affected: Community & Regional Af f a irs

Title: An act ... tax exf ̂ t i o n . ... Program Category Affected: 
real property * 'Community"Development

SponsoTT F i s c h e r  BRU, Program or Subprogram(s) Affected:
Requestor:_______________________  BRU: Local Government Assistance____

Date of Request: April 5, 1985 ~  Training & Development

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FV &5 FY 8(5 FY 87 FY 88 FY 89 FY 90

ioo Pe r s o n a l  s e r v i c e s

200 TRAVEL

300 CONTRACTUAL

W O  SUPPLIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS

TOTAL OPERATING - 0 - -0- - -0-

I CAPITAL I I I I I I |

i REVENUE I I I I I I I

FUNDING: (Thousands of Dollars)
JENEKAL l-UND 
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POSITIONS:
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Prepared Bjy/flichael W. Worley, State Assessor Phone: 465-4750

Division: Municipal & Regional Assistance Date: T p r / l  5. 1985~

Approved by Commissioner: j/ ' Date:
Agency: Community & Regio

Distribution (by Agency preparing fiscal note):
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) 7/1/84



I n t r o d u c e d :  3 / 2 2 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s

and F i n a n c e

1 IN  T H E  S E N A T E  BY  P . F I S C H E R  B Y  R E Q U E S T

2 S E N A T E  B I L L  NO. 250

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
i

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to a tax e x e m p t i o n  for rea l  p r o p e r t y

7 that is i m p r o v e d  in  a w a y  tha t  e n h a n c e s  its

8 a p p e a r a n c e ;  a n d  p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

9 B E  J.T E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

10 * S e c t i o n  1. A S  2 9 . 5 3 . 0 2 5 ( b )  is a m e n d e d  to read:

11 (b) A  m u n i c i p a l i t y  [ M U N I C I P A L I T I E S ]  m a y  by o r d i n a n c e

12 (1) c l a s s i f y  b o a t s  a n d  v e s s e l s  f or p u r p o s e s  of t a x a t i o n  and

13 m a y  e s t a b l i s h  t he a s s e s s e d  v a l u a t i o n  of b o a t s  an d  v e s s e l s  on  the b a s i s

14 of t h e i r  r e g i s t e r e d  o r  c e r t i f i c a t e d  n e t  tonnage; a tax b a s e d  u p o n  a

15 t o n n a g e  v a l u a t i o n  s h a l l  not e x c e e d  $5 a y e a r  for a b o a t  or  v e s s e l  of

16 less t h a n  fiv e  net tons a nd s h a l l  n ot e x c e e d  $15 a y e a r  for a boa t  or

17 v e s s e l  of  m o r e  t h a n  f ive net tons;

18 (2) c l a s s i f y  a nd e x e m p t  f r o m  t a x a t i o n

19 (A) the h o u s e h o l d  f u r n i t u r e  o v e r  $ 500 in v a l u e  a n d  the

20 e f f e c t s  of the h e a d  of a f a m i l y  o r  a h o u s e h o l d e r ;

21  (B) the p r o p e r t y  of an  o r g a n i z a t i o n  not o r g a n i z e d  for

22 b u s i n e s s  o r  p r o f i t - m a k i n g  p u r p o s e s  a n d  u s e d  e x c l u s i v e l y  for

23 c o m m u n i t y  p u r p o s e s ,  p r o v i d e d  that i n c o m e  d e r i v e d  f r o m  r e n t a l  of

2 4  s u c h  p r o p e r t y  d o e s  not e x c e e d  the a c t u a l  cost to the o w n e r  of the

25 u s e  b y  th e  r e n ter;

26 (C) h i s t o r i c  sites, b u i l d i n g s  a nd m o n u m e n t s ;  and

27 (D) l a n d  of a n o n p r o f i t  o r g a n i z a t i o n  u s e d  fo r  a g r icul-

28 t u r a l  p u r p o s e s  if r i g h t s  to s u b d i v i d e  t he l a n d  a re c o n v e y e d  to

29 the s t a t e  a n d  th e  c o n v e y a n c e  i n c l u d e s  a c o v e n a n t  r e s t r i c t i n g  use



1 of the land to a g r i c u l t u r a l  p u r p o s e s  only; r i g h t s  c o n v e y e d  to the

2 s t a t e  u n d e r  this s u b p a r a g r a p h  m a y  be c o n v e y e d  by the s t ate only

3 in a c c o r d a n c e  w i t h  A S  3 8 . 0 5 . 0 6 9 ( c ) ;

A (3) e x e m p t  b u s i n e s s  i n v e n t o r i e s  f rom t a x ation;

5 (A) c l a s s i f y  as to type a n d  e x e m p t  or p a r t i a l l y  e x e m p t  any

6 or  all t y pes of m o t o r  v e h i c l e s  f r o m  t a x a t i o n ^

7 (5) e x empt up  to $ 2 0 , 0 0 0  o f  the a s s e s s e d  v a l u e  of real

8 p r o p e r t y  from t a x a t i o n  if the p r o p e r t y  h as b e e n  c l e a n e d  up, r e p a ired,

9 or  a l t e r e d  d u r i n R  the tax y e a r  in  a w a y  that e n h a n c e s  its e x t e r i o r

10 a p p e a r a n c e .

11 * Sec. 2. AS  2 9 . 5 3 . 0 2 5 ( f )  is repealed.

12 *  Sec. 3. This A c t  t a kes e f f e c t  J a n u a r y  1, 1986.

<- *■



COMMITTEE REPORT 

SENATE

FURTHER: p x N A K C E

3 / 2 2 / 8 5  n  • [  /
Date ; I'r'ilb I ‘lV> b 

J V
I

Mr. President

The Committee on considered ‘ ‘ c ~

t a x  e x e m p t i o n  f o r  r e a l  p r o p e r t y  t h a t  is i m p r o v e d  i n  a w a y  t h a t  e n h a n c e s  
i t s  a p p e a r a n c e j  efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

[ ] do pass

[ ] do pass with attached amendment(s)

[X j replace with/or adopt CS for /  ; , ! i ‘ >.'■ / j j ^___________________
[ ] n e w  title
[ j same title and recommends __________________________________________________

[ ] and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

[ ] reports it back without recommendation

[ ] recommends referral to __________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS /  s - J  / j OTHER RECOMMENDATIONS

7/ '  ,• \  7
  i ______________________________________________

& . y 7 } -1■/

Chairman
7 )

y .s ;
"Chairman recommendation
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29.53.025
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< § 29.53.025 M u n i c i p a l  G o v e r n m e n t § 29.53.025

€•* '

<1

(3) a home rule or general law city within an organized borough 
may, by ordinance, adjust its property tax structure in whole or in part 
to the property tax structure of the borough, including but not limited 
to exempting or partially exempting property from taxation.

(d) Exemptions or exclusions from property tax which have been 
granted by home rule municipalities in addition to exemptions autho­
rized or required by law, and which are in effect on September 10,1972 
and not later withdrawn, are not affected by this section.

(e) Municipalities may by ordinance classify and exempt or partially 
exempt from taxation privately owned land, wet land and water areas 
for which a scenic, conservation, or public recreation use easement is 
granted to a governmental body. To be eligible for a tax exemption, or 
partial exemption, the easement must be in perpetuity. However, the 
easement is automatically terminated before an eminent domain 
taking of fee simple title or less than fee simple title to the property so 
that the property owner is compensated at a rate which does not reflect 
the easement grant.

(f) A municipality may by ordinance exempt from taxation all or any 
part of the increase in assessed value of improvements to real property 
if an increase in assessed value is directly attributable to alteration of 
the natural features of the land or new maintenance, repair or 
renovation of an existing structure and if the alteration, maintenance, 
repair or renovation, when completed, enhances the exterior 
appearance or aesthetic quality of the land or structure. No exemption 
may be allowed under this subsection for the construction of an 
improvement to a structure if the principal purpose of the improvement 
is to increase the amount of space for occupancy or nonresidential use 
within the structure or for the alteration of land as a consequence of 
construction activity. An exemption provided in this subsection may 
continue for up to four years from the date the improvement is com­
pleted or from the date of approval for the exemption by the local 
assessor, whichever is later.

(g) A municipality may by ordinance exempt from taxation all or 
any part of the increase in assessed value of improvements to a single 
family dwelling if the principal purpose of the improvement is to 
increase the amount of space for occupancy. An exemption provided in 
this subsection may continue for up to two years from the date the 
improvement is completed or from the date of approval of an applica­
tion for the exemption by the local assessor, whichever is later. (§ 2 ch 
118 SLA 1972; am § 2 ch 1 FSSLA 1973; am § 1 ch 33 SLA 1975; am 
§ 1 ch 111 SLA 1976; am § 1 ch 262 SLA 1976; am § 1 ch 95 SLA 1977; 
am § 31 ch 94 SLA 1980; am § 1 ch 44 SLA 1983; am § 1 ch 27 SLA 
1984)

E ffect o f  am en d m en ts . — The 1980 
am endm ent deleted "adopted w ithout

weighted voting” near the beginning of 
paragraph (1) of subsection (c).
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C o m m i t t e e  w i l l  h e a r  - -  SB 250

An A c t  r e l a t i n g  t o  a t a x  e x e m p t i o n  f o r  r e a l  
p r o p e r t y  t h a t  i s  i mp r o v e d  i n  a wa y  t h a t  
e n h a n c e s  i t s  a p p e a r a n c e ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e

Th e  b i l l  a me n d s  2 9 . 5 3 . 0 2 5 ( b )  - -  a d d i n g  a n o t h e r  p r o v i s i o n  
a l l o w i n g  e x e m p t i o n  f r o m  t a x a t i o n  f r o m r e a l  p r o p e r t y  
t a x :

$ 2 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  of  r e a l  
p r o p e r t y  ma y  be  e x e m p t e d  f r o m t a x a t i o n  
i f  s a i d  p r o p e r t y  i s  c l e a n e d - u p ,  r e p a i r e d ,  
o r  a l t e r e d  d u r i n g  t h e  t a x  y e a r  i n a way 
t h a t  e n h a n c e s  i t s  e x t e r i o r  a p p e a r a n c e

The  e x e m p t i o n  i s  a t  t h e  o p t i o n  o f  t h e  m u n i c i p a l i t y

The  b i l l  a p p e a l s  AS 2 9 . 5 3 . 0 2 5 ( f )  w h i c h  i s  a t t a c h e d

The  D e p a r t m e n t  o f  C&RA d o e s  n o t  s u p p o r t  t h e  b i l l  
a n d  a t t a c h e s  a z e r o  f i s c a l  n o t e

No m e e t i n g  on T h u r s d a y  - -  A p r i l  11

on T u e s d a y ,  A p r i l  16 w i l l  h e a r  SB 270  - -  An A c t  r e l a t i n g  t o
t h e  d u r a t i o n a l  r e s i d e n c y  
r e q u i r erne n t  f o r  a c a n d i d a t e  
f o r  a home r u l e  c h a r t e r  
conrrni s s  i on

an d  w i l l  c o n s i d e r  a c o m m i t t e e  s u b s t i t u t e  f o r

SB 204 - - A r c h i t e c t u r a l ,  e n g i n e e r i n g ,
s u r v e y ,  c o n t r a c t  r e q u i r e m e n t s
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