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Mr. President

The Committee on - considered

supplemental appropriation to the D epartment of Community and Regional 
Affairsi eid.

and (a majority of the committee) (the committee) reports it b a c k  with 
the following recommendations:

/

V \  do pass

] do pass w i t h  attached amendment(s)

] replace with/or adopt CS for __________________________________________
] n e w  title
] same title and recommends __________________ ________________________________

] and attached a "LETTER OF INTENT" [ ] N E W  FISCAL NOTE

] reports it back without recommendation

] recommends referral to __________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
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Chairman
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Chairman recommendation^ 7 ”
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Copies of minutes listed b e l o w  w e r e  o r i g i n a l l y  included 
in this file. The minutes are available on the STAIRS 
database CMPR. In order to save space copies of minutes 
have not been left in the files.

M a r y  V a n  Nimwegen
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A p p r o p r i a t i o n  S E N A T E  B I L L  NO. 2 4 9 . b y  S e n a t o r  R o d e y .  M a k e s  a s u p p l e -

( s u p p l e m e n t a l )  m e n t a l  a p p r o p r i a t i o n  i n  the a m o u n t  of $ 3 2 5 , 0 0 0  to the D e p t ,  of

(Sr. C i t i z e n s '  C o m m u n i t y  & R e g i o n a l  A f f a i r s  for o p e r a t i o n  of  the S e n i o r

T a x  E x e m p t i o n  C i t i z e n s '  H o m e o w n e r  P r o p e r t y  T a x  E x e m p t i o n  P r o g r a m  for the

p r o g r a m )  c u r r e n t  f i s c a l  y e a r .  E f f e c t i v e  i m m e d i a t e l y .

I n t r o d u c e d  M a r c h  22  a nd r e f e r r e d  to C o m m u n i t y  & R e g i o n a l  A f f a i r s  

a n d  F i n a n c e .



i MUNICIPAL
TELEPHONES 

(907) 586-1325 

(907) 586-6526-

105 MUNICIPAL WAY, SUtfE 301 

JUNEAU, ALASKA 99801

TO: S e n a t o r  E d n a  D e V r i e s ,  C h a i r  

M e m b e r s  o f  S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

F R O M :

D A T E :  A p r i l  2, 1 9 8 5

S U B J E C T :  S B  2 4 9  - S u p p l e m e n t a l  A p p r o p r i a t i o n

f o r  S e n i o r  C i t i z e n s  T a x  E x e m p t i o n  P r o g r a m

T h e  A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  

( $ 3 2 5,000) t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t o  f u l l y  

f u n d  t h e  S t a t e - m a n d a t e d  p r o p e r t y  t a x  e x e m p t i o n  p r o g r a m  f o r  s e n i o r  c i t i z e n s  

u n d e r  A S  2 9 . 5 3 . 2 2 0  f o r  F Y 8 5 .  S u c h  f u n d i n g  r e c o g n i z e s  t h e  S t a t e ' s  

c o m m i t m e n t  t o  l o c a l  m u n i c i p a l i t i e s  a n d  t o  o u r  s e n i o r  c i t i z e n s .

S c o t t  A. B u r g e s s  

E x e c u t i v e

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



Alaska State Legislature
$toaTo(l feVRies

Official Business Community & Regional Affairs Committee CfP»0U?  V ,
State Capitol

Juneau, Alaska 99811

Com m ittee  Meeting  - April 2, 1985

The C om m ittee  will consider two bills —

SB 249 - Approp Senior C itizen  Homeowner 
Tax Exemptions

CSHB 253 - Municipal Tax Exemptions; Fire 
(C&RA) Facilit ies

S B  249--------
Makes a supplem ental appropriation to  the  D epartm ent of C&RA 

of $325,000. The appropriation is to cover reim bursem ent to 
local governm ent for senior J t i z e n '  homeowner property  tax 
exem ptions

CSHB 253 (C&RA)-

Perm its  local governm ent to  partia lly  or wholly exem pt land 
from a tax  for f ire  protection? allowing the  tax  to  be levied 
only on im provem ents (including personal property).

Public Safety  — supports the  bill and a t ta ch e s  a  zero fiscal 
note

Community & Regional Affairs — is opposed to  the  bill, and 
a t tach e s  a  zero  fiscal note

Fairbanks North S tar Borough supports the  bill by Resolution 85-024

The Alaska C onference of Mayors supports the  bill by Resolution 84-8

(Ip! f 'SI y\SclUJU,



O f f e r e d :  3 / 1 8 / 8 5
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n sors: K o p o n e n ,  D a v i s ,
L a r s o n ,  et al

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L
1 IN T H E  H O U S E  A F F A I R S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 253 (C&RA)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 P O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i tled: " A n  A c t  a l l o w i n g  m u n i c i p a l i t i e s  to e x e m p t  l a n d  f r o m

7 p r o p e r t y  tax.<js a n d  f r o m  s p e c i a l  a s s e s s m e n t s  fo r  fire

8 p r o t e c t i o n  s e r v i c e  an d  fire p r o t e c t i o n  f a c i l i t i e s ;

9 a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

10 BE  IT  E N A C T E D  B Y  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

11 * S e c t i o n  1. A S  2 9 . 5 3 . 0 2 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

12 read:

(h) A  m u n i c i p a l i t y  m a y  by o r d i n a n c e  p a r t i a l l y  or  w h o l l y  e x e m p t  

(* lan d  f r o m  a t ax f o r  f ire p r o t e c t i o n  s e r v i c e  a nd fire p r o t e c t i o n  f a c i l­

ities a n d  m a y  levy the t ax o n l y  on  i m p r o v e m e n t s ,  i n c l u d i n g  p e r s o n a l

16 p r o p e r t y  a f f i x e d  to the i m p r o v e m e n t s .

17 *  Sec. 2. A S  2 9 . 6 3  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

18 Sec. 2 9 . 6 3 . 0 6 6 .  O P T I O N A L  E X E M P T I O N .  If a n  a s s e s s m e n t  u n d e r  this

19 c h a p t e r  is f or a fire p r o t e c t i o n  f a c i l i t y ,  a m u n i c i p a l i t y  m a y  e x e m p t

20 l and an d  levy the a s s e s s m e n t  o nly on  i m p r o v e m e n t s ,  i n c l u d i n g  p e r s o n a l

21 p r o p e r t y  a f f i x e d  to the i m p r o v e m e n t s :

22 *  Sec. 3. T h i s  A c t  t a kes e f f e c t  J a n u a r y \ l ,  1986.

_ 1_ CSHB 2 5 3 (C&RA)



HB 253 MEASURE HISTORY
CSHB 253(C&RA)

AN ACT ALLOWING MUNICIPALITIES TO EXEMPT LAND FROM PROPERTY 
SPECIAL ASSESSMENTS FOR FIRE PROTECTION SERVICE AND FIRE

PAGE 01 OF 02

r;I r» .ITIES; AND PROVIDING FOR AN
PROTECTION

EFFECT IVI

PRIME SPONSOR:
CO-SPONSORS:
TAYLOR

DATE*

KOPONEN
DAVIS,LARSON,MILLER * MW,RINGSTAD,SUND,HARROW, HURL ■ > “RANK

CURRENT STATUS: CS) 0

HB 253

DATE PAGE
03/01/85 (M ) 484
03/13/85 <H ) 622
03/18/85 < II) 622
03/20/85 (l-l) 647
03/20/35 ) 647
03/20/85 <H ) 647
03/20/35 (l-l) 647
03/20/35 (II} 647
03/20/35 (II) 643
03/20/85 (l-l) 648

DATE P a  r nr 1 ri ur L.
03/20/35 (I!) f I-* /

<:> ̂  1
03/21/85  ̂tS>\/ o o ..y / U

ACTION 
READ THE FIRST TIME 
C&RA RPT U/CS 3DP 2NR 
2 ZERO FISCAL NOTES 
RLS TO CALENDAR 3/20/05 
READ THE SECOND TIME 
CSHB 253(C&RA) ADOPTED UNAN CONSENT
ADVANCED 
READ THE 
PASSED y :

TO THIRD READING 
THIRD TIME
9 N~ X1

UNAN CONSENT

MEASURE
“ECTI'VE DAT 
HISTORY

TRANSMITTED TO 
READ THE FIRST 
C&RA 
RULES

SAME AS PASSAGE

<S)
TIME

02 OF 02

M u n i c i p a l

P r o p e r t y

E x e m p t i o n s

( f i r e

p r o t e c t i o n )

H O U S E  B I L L  NO. 2 5 3 . b y  R e p s .  K o p o n e n ,  D a v i s ,  L a r s o n ,  M. W.

M i l l e r ,  R i n g s t a d ,  Sund, M a r r o u  a n d  H u r l e y .  W o u l d  a l l o w  a m u n i­

cip a l i t y ,  by o r d i n a n c e ,  to e x e m p t  land f r o m  a t a x  f o r  f i r e  

p r o t e c t i o n  s e r v i c e  and f a c i l i t i e s  and m a y  l evy t h e  ‘‘.ax o n l y  o n  

i m p r o v e m e n t s ,  i n c l u d i n g  p e r s o n a l  p r o p e r t y  a f f i x e d  to t h e  im­

p r o v e m e n t s .

A m e n d s  AS  2 9 . 6 3  ( S p e c i a l  A s s e s s m e n t s  and S e r v i c e  A r e a s )  by a d d i n g  a 

s e c t i o n  p r o v i d i n g  for an  o p t i o n a l  e x e m p t i o n .  T h e  s e c t i o n  s t a t e s :  

"If an a s s e s s m e n t  u n d e r  this c h a p t e r  is f o r  a f i r e  p r o t e c t i o n  

f a c i l i t y ,  a m u n i c i p a l i t y  m a y  e x e m p t  l and a n d  l e v y  the a s s e s s m e n t  

o n l y  o n  i m p r o v e m e n t s ,  i n c l u d i n g  p e r s o n a l  p r o p e r t y  a f f i x e d  to the 

i m p r o v e m e n t s .

P r o v i d e s  A c t  t a kes e f fect J a n u a r y  1, 1986.

I n t r o d u c e d  M a r c h  1 an d  x e f  erred . t o  tvw a d  . *- *-c-c



DEPARTMENT OF PUBLIC SAFETY 

POSTION PAPER 

HB 253 .

"An Act allowing municipalities to exempt land from property taxes and 

from special assessments for fire protection service and fire protection 

facilities; and providing for an effective date."

The Department of Public Safety supports the passage of this bill. It 

should facilitate the formation and financial support of fire service 

districts in areas v/here undeveloped land owners have resisted the 

creation of such districts, seeing little or no benefit for their raw 
land from the fire protection taxes paid.

Under the current system, certain areas unabl e__t£_rai se - thg^required 

number "of signatures on a ballot petition, have r e sorted t o s u b s c r i p T i o n  

fire projection. This has~ resulted in p roperties not- subscribing being 

totally destroyed by tire. Re understand that some owners were unaware 

of the requirement to SUbSCFTbe-! “ —  '—  ----

Most of these areas are protected by volunteers who are willing to give 

their time to train and respond to emergencies. This bill may eliminate 

or reduce the additional duty of raising major funds for the acquisition 
and operation of fire and emergency services.



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

 FISCAL N O T E _________________

Revision Date:

REQUEST FISCAL DETAIL
Bi 11/Resolution No.: h r  _________  Agency Arfected:_Public Safety * •_______

Title:11 An Art. allowino m u n i c i p a l i t i egrogram Category Affected:___________________

t.n pxemnt land from pronertv t a x e s ..11__________________________________  •
Sponsor: Ren. Koponen_________________  BRU, Program or Subprogram!s) Affected:

Requestor: House C&RA ________  r-jyp P revention_______________________________
Date of Request: 3 / 1 1 / 8 5 _________________________________ :__________________

EXPENDITURES/REVEMUES: (Thousands of Pollarsl

OPERATING

FY 8b FY bo FY 8/ FY 88 FY 89 FY 90

ioo PERSONAL SERVICES'

200 TRAVEL

TOO CONTRACTUAL

AOO SUPPLIES

500 EQUIPMENT

500 LAND A STRUCTURES

700 CRANTS, CLAIMS

300 MISCELLANEOUS

TOTAL OPERATING -0- -U- -u- I - o - -U- -U- " '

I CAP I T AL  I I I I i | j

I RE VENUE  I I l - l  | | 1

FUNDING: (Thousands of Dollars!
jC .M C .r t n L  r u N O

!
FEDERAL FUNDS

i
DTHER

i
TOTAL - 0 - i

o
ii

o
1

- 0 - -  ■ _ o _ - 0 -

POSITIONS:
r U L L - l  l l - l t

3ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By: Paul C o n g e r _________________________Phone: 465-4338

Division: Administrative S e r v i c e s ^ ____________________ Date: 3/11/85

Approved by Commisjt&i^ A A ^ X ^ n C J ?  — ^ ^ - ^ J QaJte: 3  ~ 1  1 — ff-fb 
Agency: Public Safejff ______ , /_______________

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted Agency(ies) 7/1/84



BILL SHEFFIELD, GOVERNOR

DEPT. OF COMMUNITY A REGIONAL AFFAIRS □ PO U C H B
JUNEAU. ALASKA 99811
PHONE: (907) 465-4700

OFFICE OF THE COMMISSIONER
□ 949 E. 36TH AVENUE. SUITE 400

ANCHORAGE. ALASKA 99508
PHONE: (907) 563-1073

M a r c h  15, 1 9 8 5

P O S I T I O N  P A P E R

RE: H B  253

S P O N S O R :  R e p r e s e n t a t i v e  K o p o n e n

P r o g r a m  E f f e c t s  o f  B i l l  

C o m m e n t s  

S e c t i o n  1

As we r e a d  S e c t i o n  1 o f  the bill, it p r o v i d e s  for t h e  o p t i o n a l  
e x e m p t i o n  o f  l a n d  f r o m  the f i r e  p r o t e c t i o n  p o r t i o n  o f  m u n i c i p a l  
p r o p e r t y  taxe s .

It is o u r  u n d e r s t a n d i n g  t h e  i n t e n t  of S e c t i o n  1 is to a s s i s t  
c e r t a i n  n e i g h b o r h o o d s  w h i c h  c o n t a i n  c o m b i n a t i o n s  o f  
s u b d i v i s i o n s  a n d  l a r g e  a c r e a g e  t r a c t s  in p r o v i d i n g  f i r e  
p r o t e c t i o n  for t h e i r  r e s i d e n t s  a t  a r e a s o n a b l e  c o s t .  W e  
s t r o n g l y  s u p p o r t  t h a t  i n t e n t  a n d  j o i n  t h e  p r o p o n e n t s  of t h e  
b i l l  in t h e i r  d e t e r m i n a t i o n  to r e s o l v e  t h a t  p r o b l e m .

It is o u r  p o s i t i o n  h o w e v e r ,  t h a t  f i r e  p r o t e c t i o n  for l a n d  is 
n e c e s s a r y  to i n s u r e  the p r e s e r v a t i o n  o f  a g r i c u l t u r a l  crops, 
t i mber, g r a z i n g  lands, l i v e s t o c k ,  a n d  w i l d l i f e .  T o  e x e m p t  s u c h  
l a n d  f r o m  the o b l i g a t i o n  to p a y  for t h e  f i r e  p r o t e c t i o n  
s e r v i c e ,  a n d  to r e q u i r e  p r o p e r t y  i m p r o v e d  w i t h  s t r u c t u r e s  to 
a s s u m e  the e n s u i n g  f i n a n c i a l  b u r d e n ,  w o u l d  c r e a t e  a s t a t e  of 
u n f a i r  t a x a t i o n  a m o n g  m u n i c i p a l  p r o p e r t y  o w n e r s .

In a d d i t i o n ,  w e  b e l i e v e  the a d o p t i o n  o f  t h a t  c o n c e p t  c o u l d  
t r i g g e r  w i d e s p r e a d  l i t i g a t i o n .  W e  b e l i e v e  t h e  c o n c e p t  w h i c h  
w o u l d  a l l o w  the f i r e  p r o t e c t i o n  e x e m p t i o n  w o u l d  a u t o m a t i c a l l y  
e x t e n d  to t h e  p o l i c e  p r o t e c t i o n  p o r t i o n  of t h e  l e v y  for t h e  
s a m e  r e a s o n s .  W e  b e l i e v e  the same' l o g i c  c o u l d  a l s o  b e  f o u n d  to 
a p p l y  in t h e  a r e a s  o f  r o a d  m a i n t e n a n c e ,  s e w e r  a n d  w a t e r  
m a i n t e n a n c e  a n d  o t h e r  m u n i c i p a l  s e r v i c e s .

21-P1LH



H B  253
M a r c h  15, 1985 
P a g e  2

S e c t i o n  2

S e c t i o n  2 o f  t h e  b i l l  o p t i o n a l l y  e x e m p t s  t h e  l a n d  o f  a fire 
p r o t e c t i o n  f a c i l i t y  f r o m  t h e  l e v y  o f  s p e c i a l  a s s e s s m e n t s  such 
as s e w e r  a n d  w a t e r  i m p r o v e m e n t  p r o j e c t s .  T h e  D e p a r t m e n t  
s u g g e s t s  S e c t i o n  2 o f  t h e  b i l l  b e  a m e n d e d  to i n c l u d e  the 
o p t i o n a l  e x e m p t i o n  of all p r o p e r t y  of s u c h  f a c i l i t i e s  r a ther 
t h a n  l i m i t i n g  it to t h e  l a n d  o n l y .

E m i l  N o t t i ,  C o m m i s s i o n e r



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

___________________FISCAL N O T E _________________

Revision Date:

REQUEST FISCAL DETAIL
Bii1/Resolution No.: HB 253 Agency Afrected: Community & Regional Affairs

Title: Property Exempt — __________  Proaram.Category Affected:________
___________ fire_protection_____________ Coffirnumty Development _______________

Sponsor:KoDonen, Davis, Larson, etc.BRU, Program or Subprogram(s) Affected: 
Requestor: BRU: Local Government Assistance

Date of Request: March 7, 1985 Training & Development

EXPENDITURES/REVENUES: (Thousands of Dollars!

OPERATING
FY ai FY a6 FY a? FY as FY as FY 90

10U PERSONAL SfcRVICES 
200 TRAVEL 

300 CONTRACTUAL 

100 SUPPLIES 

500 EQUIPMENT 

500 LANO tx STRUCTURES 
700 GRANTS, CLAIMS 

300 MISCELLANEOUS

TOTAL OPERATING 1 -0- 1 0 1 1 0 1

1 C A P i TA L  I I I I i i |

I R EVENUE1

FUNDING: (Thousands of Dollars)
jCkciuil ruNU 

FEDERAL FUNDS 

DTHER 

TOTAL

1

!

!

1 0 1 1 0 1 -0-

POSITIONS:
-ULL- 1 li'IC

3ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By: Michae1 W - ,,lor1ey Phone: 465- 4750
Division: Municipal & Regional Assistance______________ Date: March 14, 1 9 8 b ~

Approved by Commissioner:  Date: v /  ̂ f M
Agency: Community & Regional Affairs

Distribution (Ly Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84



RESOLUTION NO. 85-024

A RESOLUTION IN SUPPORT OF HOUSE BILL NO. 253, 
"AN ACT ALLOWING M UN ICIPALITIES TO EXEMPT LAND 

FROM PROPFRTY TAXES AND FROM SPECIAL ASSESSMENTS 
FOR FIRE PROTECTION SERVICE . .

WHEREAS, the Fairbanks North Star Borough has a large portion 

o f Its population unprotected by Fire Service D istric ts^  and

WHEREAS, the Fairbanks North Star Borough Fire Service Areas 

have had d ifficu lty  In getting total acceptance of proposals to create such 

Fire Service Districts, largely because larger land owners have not been 

able to be a part of the process;_ and

WHEREAS, the Fairbanks North Star Borough has supported 

differential land and Improvement taxation for the past fiv 's years, and has 

Investigated many potential taxation methods In order to provide safety and 

protection to areas of the Borough through equitable taxation; and

jVHEREAS, the Assembly o f the Fairbanks North Star Borough 

has reiterated Its position during public meetings and public hearings In 

support of taxation only on improvements, Including personal property 

affixed to the Improvements upon the lands, and exemption of the —  

assessment upon the land value.

NOW, THEREFORE, BE IT RESOLVED by the Assembly o f the 

Fairbanks North Star Borough that we urge adoption of House Bill No, 253 

to allow municipalities to exempt land from property taxes and from special 

assessments for fire protection services and fire protection facilities.

PASSED AND APPROVED TH IS 14TH DAY OF MARCH, 1985,

A TTE S T:
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R E S O L U T I O N  O F  T H E  A L A S K A  C O N F E R E N C E  O F  M A Y O R S

8 4 - 8

A  R E S O L U T I O N  R E Q U E S T I N G  T H E  L E G I S L A T U R E  A N D  

G O V E R N O R  T O  C H A N G E  AS 2 9 . 5 3 . 0 2 5  C O N C E R N I N G  

O P T I O N A L  E X E M P T I O N S

W H E R E A S ,  t h e  c r e a t i o n  o f  f i r e  s e r v i c e  a r e a s  is e s s e n t i a l  to the 

w e l l  b e i n g  o f  t h e  c i t i z e n s  o f  t h e  S t a t e  o f  A l a s k a ;  a n d

W H E R E A S ,  f i r e  s e r v i c e  a r e a s  a r e  c r e a t e d  p r i m a r i l y  to  p r o t e c t  

i m p r o v e m e n t s  u p o n  land; a n d

W H E R E A S , r e s o u r c e  d e v e l o p m e n t  a n d  p r o c e s s i n g  s u c h  as a g r i c u l t u r e  

i n  i n t e r i o r  A l a s k a  r e q u i r e s  l a r g e  p a r c e l s  o f  l a n d  f o r  c u l t i v a t i o n ;  and

W H E R E A S ,  r e s o u r c e  d e v e l o p m e n t  is  i m p o r t a n t  t o  d i v e r s i f y  a n d  

s t a b i l i z e  t h e  A l a s k a  e c o n o m y ;  a n d

W H E R E A S , t h e  i n d u s t r i e s  s h o u l d  n o t  b e  p e n a l i z e d  b y  n o t  h a v i n g  

p r o p e r  f i r e  p r o t e c t i o n  d u e  to  l a r g e  l a n d  h o l d i n g s ;  a n d

W H E R E A S , e q u i t y  w o u l d  d i c t a t e  t h a t  t h e  c o s t s  o f  f i r e  p r o t e c t i o n  

b e  p a i d  b a s e d  o n  t h e  v a l u e  o f  t h e  i m p r o v e m e n t s  b e i n g  p r o t e c t e d ;

N O W ,  T H E R E F O R E ,  B E  I T  R E S O L V E D  b y  t h e  M a y o r s '  C o n f e r e n c e  tha t  

t h e  A l a s k a  S t a t e  L e g i s l a t u r e  a n d  t h e  G o v e r n o r  b e  r e q u e s t e d  to a m e n d  AS  

2 9 . 5 3 . 0 2 5  a l l o w i n g  m u n i c i p a l i t i e s  to  o p t i o n a l l y  e x e m p t  l a n d  v a l u e s  from 

f i r e  s e r v i c e  a s s e s s m e n t s .

A D O P T E D  t h i s  1 6 t h  d a y  o f  N o v e m b e r ,  1 9 84.

K A ' C O N F E R E N C E  O F  M A Y O R S

J o n  Hal'liwill 

P r e s i d e n t
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*

*

revenue lost to the m unicipality  by reason 
of the exemption authorized in those provi­
sions may be reim bursed to th e  m un ic­
ipality  by the sta te ."  «

The 1977 am endm ent, in subsection  (e), 
deleted "up to and including an  assessed 
value lim it determ ined no la te r  th a n  J a n ­
uary  15 of each y ear by the com m issioner 
of the D epartm ent of C om m unity  and 
Regional Affairs" from the end o f th e  f irs t 
sentence and deleted the form er second

sentence, w hich read "The assessed value 
lim it is th e  upper lim it of the third 
q u a rtile  class in a frequency distribution 
of previous y ear assessed values in the 
sta te ."

T he first 1980 am endm ent, added para­
graph (7) of subsection (a) and subsection
(j>.

The second 1980 am endm ent, added 
p arag rap h  (8) of subsection (a).

N O T E S  TO  D E C IS IO N S

S tr ic t  c o n s tru c tio n .
The courts m ust narrow ly construe  s ta t­

u tes g ran ting  tax  exem ptions. G rea te r 
Anchorage Area Borough v. S is te rs  of 
C harity  of House of Providence, Sup. Ct. 
Op. No. 1299 (File No. 2445), 553 P.2d 467 
(1976).

B u rd e n  o f  sh o w in g  e lig ib ili ty  fu r  
ex em p tio n . — A taxpayer c la im ing  a tax  
exemption has the burden of show ing th a t  
the property is eligible for th e  exem ption. 
G reater Anchorage A rea Borough v. S is­
ters of C harity  of House of Providence, 
Sup. Ct. Op. No. 1299 (File No. 2445), 553 
P .2d 467 (1976).

E x c lu s iv e  u se  fo r n o n p r o f i t  r e l i ­
g ious , e tc ., p u rp o s e s  m u s t b e  s h o w n . In 
o rder to qualify for an  exem ption , the 
taxpayer m ust show not benefits, b u t 
exclusive use for nonprofit relig ious, 
charitab le , cem etery, hospital or educa­
tional purposes. G reater A nchorage A rea 
Borough v. S isters of C harity  of H ouse of 
Providence, Sup. Ct. Op. No. 1299 (F ile  No. 
2445), 553 P.2d 467 (1976).

When the properly in question  is used 
even in p a rt by nonexem pt p a rtie s  for th e ir  
private business purposes, th e re  can  be no 
exemption. G reater A nchorage A rea  B or­
ough v. S isters of C harity  of H ouse of P ro ­

vidence, Sup. Ct. Op. No. 1299 (File No. 
2445), 553 P.2d 467 (1976).

A c tu a l u se  r a th e r  th a n  o w n e r’s u se  
sh o u ld  b e  a n a ly z e d  in determ ining eligi­
b ility  for an  exemption. G reater 
A nchorage A rea Borough v. S isters of 
C harity  of House of Providence, Sup. Ct. 
Op. No. 1299 (File No. 2445), 553 P.2d 467 
(1976).

O ffice  s p a c e  re n te d  to  d o c to rs  
e n g a g e d  in  p r iv a te  p ra c tic e . — Office 
space in a building partia lly  used exclu­
sively for nonprofit hospital purposes, 
ren ted  to doctors engaged in the private 
practice of medicine by a nonprofit 
charitab le  and religious corporation, was 
not exem pt from trxa tion . G reater 
A nchorage A rea Borough v. S isters of 
C harity  of House of Providence, Sup. Ct. 
Op. No. 1299 (File No. 2445), 553 P.2d 467 
(1976).

W hile the  use of office space by 
doctor-tenants in  conducting their private 
practices does provide incidental benefits 
to th e  ad jacent hospital, the office space is 
not used exclusively for hospital purposes. 
G rea te r A nchorage Area Borough v. Sis­
te rs  of C harity  of House of Providence, 
Sup. Ct. Op. No. 1299 (File No. 2445), 553 
P .2d 467 (1976).

Sec. 29.53.025. O p tiona l ex em p tio n s  a n d  exclusions, (a) Munic­
ipalities may exclude or exempt or partially exempt residential prop­
erty from taxation by ordinance ratified by the voters a t  a regular or 
special election. An exclusion or exemption authorized by this section 
may not exceed $10,000 for any one residence.

(b) Municipalities may by ordinance
(1) classify boats and vessels for purposes of taxation and may estab­

lish the assessed valuation of boats and vessels on the basis of their 
registered or certificated ne t tonnage; a tax based upon a tonnage 
valuation shall not exceed $5 a year for a boat or vessel of less than five 
net tons and shall not exceed $15 a year for a boat or vessel of more 
than five net tons;

147



§ 29.53.025 A l a s k a  S t a t u t e s  S u p p l e m e n t § 29.53.025

(2) classify and exempt from taxation
(A) the household furniture over $500 in value and the effects of the 

head of a family or a householder; and
(B) the property of an organization not organized for business or 

profit-making purposes and used exclusively for community purposes, 
provided th a t  income derived from rental of such property does not 
exceed the actual cost to the owner of the use by the renter; and

(C) historic sites, buildings and monuments;
(D) land of a nonprofit organization used for agricultural purposes if 

rights to subdivide the land are conveyed to the state and the convey­
ance includes a covenant restricting use of the land to agricultural 
purposes only; rights conveyed to the state under this subparagraph 
may be conveyed by the sta te  only in accordance with AS 3S.05.069(c).

(c) The provisions of (a) of this section notwithstanding,
(1) a home rule or first or second class borough may, by ordinance, 

adjust its property tax structure in whole or in part to the property tax 
structure of a city within it, including but not limited to, excluding 
personal property from taxation, establishing exemptions, and 
extending the redemption period;

(2) a home rule or first class city shall have the same power to grant 
exemptions or exclude property from borough taxes that it has as to city 
taxes, provided tha t the exemptions or exclusions have been adopted as 
to city taxes and further provided tha t the city appropriate to the 
borough sufficient money to equal revenues lost by the borough 
because of the exemptions or exclusions, the amount to be determined 
annually by the assembly without weighted voting;

(3) a home rule or general law city within an organized borough 
may, by ordinance, adjust its property tax structure in whole or in part 
to the property tax structure of the borough, including but not limited 
to exempting or partially exempting property from taxation.

(d) Exemptions or exclusions from property tax which have been 
granted by home rule municipalities in addition to exemptions autho­
rized or required by law, and which are in effect on September 10,1972 
and not la ter withdrawn, are not affected by this Act.

(e) Municipalities may by ordinance classify and exempt or partially 
exempt from taxation privately owned land, wet land and water areas 
for which a scenic, conservation, or public recreation use easement is 
granted to a  governmental body. To be eligible for a tax exemption, or 
partial exemption, the easem ent must be in perpetuity. However, the 
easement is automatically terminated before an eminent domain 
taking of fee simple title or less than  fee simple title to the property so 
tha t the property owner is compensated a t a rate which does not reflect 
the easement grant.

(f) A municipality may by ordinance exempt from taxation all or any 
•; part of the increase in assessed value of improvements to real property
\ if  an increase in assessed value is directly attributable to alteration of
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the natural features of the land or new maintenance, repair or 
renovation of an existing structure and if the alteration, maintenance, 
repair or renovation, when completed, enhances the exterior 
appearance or aesthetic quality of the land or structure. No exemption 
may be allowed under this subsection for the construction of an 
improvement to a structure if the principal purpose of the improvement 
is to increase the amount of space for occupancy or nonresidential use 
within the structure or for the alteration of land as a consequence of 
construction activity. An exemption provided in this subsection may 
continue for up to four years from the date the improvement is com­
pleted or from the date of approval for the exemption by the local 
assessor, whichever is later.

(g) A municipality may by ordinance exempt from taxation all or 
gny part of the increase in assessed~Va!ue uf iiiiuiuvements to a single^ 
family dwelling if the principal purpose of the improvement is to 
increase the amount of space for occupancy. An exemption provided in 
this subsection may continue~lor up to two years from the date the 
improvement is completed or from the date of approval of an applica­
tion for the exemption by the local assessor, whichever is later. (§ 2 ch 
118 SLA 1972; am § 2 ch 1 FSSLA 1973; am § 1 ch 33 SLA 1975; am 
§ 1 c h i l l  SLA 1976; am § 1 ch 262 SLA 1976; am § 1 ch 95 SLA 1977; 
am § 31 ch 94 SLA 1980)

E ffec t o f am en d m e n ts . — The 1973 p arag raph  (2)(D) of subsection (b). 
am endm ent added the second sentence of The 1977 am endm ent added subsections 
subsection (a). (0  and (g).

The 1975 am endm ent added subsection The 1980 am endm ent deleted "adopted 
(e). w ithou t w eighted voting" n ea r the

The First 1976 am endm ent added para- beg inn ing  of p arag rap h  (1) of subsection 
graph (3) of subsection (c). (c).

The second 1976 am endm ent added

Sec. 29.53.035. F a rm  or a g r ic u l tu ra l  la n d s ,  (a) Farm use lands 
included in a farm unit and not dedicated or being used for nonfarm 
purposes shall be assessed on the basis of full and true value for farm 
use, and shall not be assessed as if subdivided or used for some other 
nonfarm purpose. The assessor shall maintain records valuing the farm 
use land for both full and true value and farm use value. Should the 
farm use land be sold, leased, or otherwise disposed of f tr  uses incom­
patible with farm use or be converted to a use incompatible with farm 
use by the owner, the owner is liable to pay an amount equal to the 
additional tax at the current mill levy together with eight per cent 
interest for the preceding seven years, as though the land had not been 
assessed for farm use purposes. Payment by the owner shall be made 
to the state to the extent of its reimbursement for revenue loss under
(e) of this section for the preceding seven years. The balance of the 
payment shall be made to the city or borough.
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4/18/85,

Original sponsors: S t u rgulewski and Rodey

BY THE C O M M UNITY AND R E G IONAL 
IN THE SENATE A F F A I R S  COMMI T T E E

CS FOR SENATE BILL NO. 204 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A  BILL

For an Act entitled: "An Act r e l ating to contracts for architectural,

engineering, and land surveying services; and p r o v i d­

ing for an effective date "

BE IT E N ACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 36.90 is a m ended by adding a n e w  section to read:

Sec. 36.90.100. COMPLIANCE OF CONTRACTS W I T H  P R O F E S S I O N A L  R E G I S­

TRAT I O N  REQUIREMENTS. The state or a p o l i t i c a l  subdiv i s i o n  of the 

state m a y  not award a contract for architectural, engineering, or land 

surveying services to

(1) an individual w h o  is not r e g i s t e r e d  u n d e r  AS 08.48 to 

p e r f o r m  the architectural, engineering, or land surveying services 

re q u i r e d  b y  the contract;

(2) a p a r t n e r s h i p  that is not q u a l ified u n d e r  AS 08.48.251 

to p r o v i d e  the architectural, engineering, or land surveying services 

re q u i r e d  by the contract; or

(3) a c o r p o r a t i o n  that is not autho r i z e d  u n d e r  AS 08.48.241 

to offer the architectural, engineering, or land surveying services 

r e q u i r e d  b y  the contract.

* Sec. 2. AS 36.98 is a m ended by a d ding a n e w  section to read:

Sec. 36.98.043. ARCHITECTURAL, ENGINEERING, A N D  LAND SURVEYING 

CONTRACTS. (a) N o t w i t h s t a n d i n g  the provisions of AS 36.98.010(3) and 

36.98.040, a state agency shall n e g o t i a t e  a contract w i t h  the most 

qu a l ified and suitable firm or p e r s o n  of demons t r a t e d  c ompetence for 

architectural, engineering, or land surveying services. The state

-1- CSSB 2 0 4 (C&RA)



agency shall award a contract for those services at fair and r e a s o n­

able c o m p e n s a t i o n  as determined by the state agency, after considera- 

' ion of the estimated value of the services to be rendered, and the 

scope, complexity, and p r ofessional nature of the services.

(b) If negoti a t i o n s  w i t h  the most q u a l ified and suitable firm or 

p e r s o n  u n d e r  (a) of this section are not successful, the state agency 

shall n e g o t i a t e  a contract with other q u a l ified persons or firms of 

d e m o n s t r a t e d  competence, in order of public ranking. The state agency 

m a y  r eject all or part of a proposal.

(c) This section does not apply to contracts awarded in a s i t u a­

tion of p ublic n e c e s s i t y  if the person r e s p o n s i b l e  for e x e c ution of 

the contract on b ehalf of the state agency certifies in w r i t i n g  that a 

situa t i o n  of public n e c e ssity exists.

(d) N o t w i t h s t a n d i n g  the other provisions of this section, a 

state a g e n c y  m a y  include price as a factor in selecting architectural, 

engineering, and land surveying services when, in the judgment of the 

state agency, the scope, nature, and amount of services r e q uired are 

suffi c i e n t l y  defined to r easonably enable firms and individuals m a k i n g  

pr o p o s a l s  to compete w i t h  a substantially equal u n d e r s t a n d i n g  and 

i n t e r p r e t a t i o n  of the services required. In order to include price as 

a factor in selection, the state agency shall involve in the e v a l u a­

tion of the propo s a l s  at least one p e r s o n  w h o  is r e g i s t e r e d  in the 

state to p e r f o r m  the architectural, engineering, or land surveying 

services that are the p r i m a r y  services to be p r o v i d e d  by the contract.

(e) The consid e r a t i o n  of price u nder (d) of this section as a 

factor in the selection of architectural, engineering, and land s u r­

veyi n g  services m a y  not exceed 20 percent of the scoring formula used 

in e v a l u a t i n g  proposals. The state agency shall base the evaluation 

of price on a p r e v i o u s l y  established schedule th " relates

CSSB 2 0 4 (C&RA) - 2 -
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obj-ectTV-giry- w i t h  the points scored.

(f) This section does not apply to a c o n t r a c t  that incorporates 

bo t h  design and constr u c t i o n  services.

* Sec. 3. This Act applies to requests for bids or proposals for a r c h i­

tectural, engineering, and land surveying services i ssued after the e f f e c­

tive date of this Act.

* Sec. 4. This Act takes effect immedi a t e l y  in accord a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

•3- CSSB 2 0 4 (C&RA)



iSlas&a i§>tatc Hegtelature

S E N A T O R

ARLISS STURGULEWSKI
Chairm an. Senate Resources Com mittee 

Vice-Chairman. Senate H ealth . Education and Social Services Com mittee 
M ember. Senate Com munity and Regional Affairs Com mittee

M E M O R A N D U M

TO: S e n a t o r  A r l i s s  S t u r g u l e w s k i

FROM: M e l i s s a  A b e r  F o u s e

RE: C o m m i t t e e  S u b s t i t u t e  f o r  SB 204

T h i s  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  f or S e n a t e  B i l l  20 4  i n c o r p o r a t e s  

s o l u t i o n s  to m o s t  of the q u e s t i o n s  r a i s e d  d u r i n g  the C o m m u n i t y  &

R e g i o n a l  A f f a i r s  c o m m i t t e e  m e e t i n g  h e l d  16 A p r i l .

W e  h a v e  a d d r e s s e d  the i s s u e  r a i s e d  b y  the A I A  a nd the D e p a r t m e n t  of 

T r a n s p o r t a t i o n  r e g a r d i n g  u n d e r  w h a t  c i r c u m s t a n c e s  p r i c e  m a y  be  

c o n s i d e r e d  as a  f a c t o r  in e v a l u a t i o n  p r o p o s a l s  b y  a d o p t i n g  the l a n g u a g e  

as p r o p o s e d  b y  D O T  ( w h i c h  is i n c o r p o r a t e d  in C S H B  278 ( L & C ) , w i t h  the 

a d d i t i o n  of:

l i m i t i n g  the c o n s i d e r a t i o n  of p r i c e  to n o  m o r e  t h a n  2 0% of the 

e v a l u a t i o n  of  a p r o p o s a l ,

r e q u i r i n g  t h a t  t he e v a l u a t i o n  f o r m u l a  f or p r o p o s a l s  b e  s et o ut 

p r i o r  to the e v a l u a t i o n  i t s e l f ;  a n d

r e q u i r i n g  t h a t  the s c h e d u l e  for e v a l u a t i o n  o b j e c t i v e l y  c o r r e l a t e s  

p r i c e  w i t h  p o i n t s  s c o r e d .

T h e  c o n c e r n s  r a i s e d  b y  the D e p a r t m e n t  of C o m m e r c e ,  D i v i s i o n  of 

O c c u p a t i o n a l  L i c e n s i n g  a r e  a d d r e s s e d  b y  a n e w  s e c t i o n  w h i c h  a m e n d s  the

m i s c e l l a n e o u s  p r o v i s i o n s  c h a p t e r  of T i t l e  36 s t a t i n g  t h a t  n e i t h e r  s t a t e  

a g e n c i e s  n o r  m u n i c i p a l i t i e s  m a y  c o n t r a c t  f or t h e s e  s e r v i c e s  w i t h  a n  

e n t i t y  w h i c h  is n o t  r e g i s t e r e d  u n d e r  T i t l e  08.

T h e r e  h a d  b e e n  a q u e s t i o n  r e g a r d i n g  the a p p l i c a b i l i t y  of  t h i s  

l e g i s l a t i o n  to " d e s i g n - b u i l d "  c o n t r a c t s .  W e  a r e  t o l d  t h a t  the 

i d e n t i f y i n g  c h a r a c t e r i s t i c  of " d e s i g n - b u i l d "  c o n t r a c t s  is tha t  t h e y  

i n c l u d e  b o t h  d e s i g n  a nd c o n s t r u c t i o n  s e r v i c e s  in a s i n g l e  c o n t r a c t .  We  

h a v e  s t a t e d  tha t  t h i s  s e c t i o n  d o e s  n o t  a p p l y  to s u c h  c o n t r a c t s .

L o c a l  h i r e  p r o v i s i o n s  w e r e  d i s c u s s e d  d u r i n g  t he c o m m i t t e e  m e e t i n g .  It

h a s  b e e n  i n t e r p r e t e d  b y  t he A t t o r n e y  G e n e r a l  t h a t  the c u r r e n t  9 5 %  

e m p l o y m e n t  r e q u i r e m e n t  d o e s  n o t  a p p l y  to p r o f e s s i o n a l  s e r v i c e s  

c o n t r a c t s ,  b u t  o n l y  to t h o s e  w o r k e r s  b e l o n g i n g  to c r a f t s .  In o r d e r  to 

i n c l u d e  a l l  p r o f e s s i o n a l  s e r v i c e s ,  it w o u l d  w o u l d  b e  n e c e s s a r y  to a m e n d  

the p r o f e s s i o n a l  s e r v i c e s  c o n t r a c t i n g  s e c t i o n  of  T i t l e  36. B e c a u s e  t h i s  

is a c o m p l e x  i s s u e ,  it m a y  b e  b e t t e r  a d d r e s s e d  i n  s e p a r a t e  l e g i s l a t i o n .

S e n a t e

2957 SH ELDO N JACKSON STREET 
AN CH ORA GE. ALASKA 9950s

w tu le in Juneau

PO UCH V 
JUN EAU . ALASKA 99S11 

(9071465-3818

18 A p r i l  1 9 8 5
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Senate 

Comm ittee  on 
C om m un ity  nub R e g io n a l  Affairs

Senator I dna DeVr>e& Cnannvw
M twN'l

St !«*««• Fngu»e« Vice 
Sen*to» Coin'll 

Sen»tni Sltl'tvfnMi 
Seiito* V Pa '»•*•

<\>uĈ V 
Juwau AliitA 90*11

4/17/85

Edna,

V ic  F i s c h e r  w i l l  n o t  ma k e  t h e  
m e e t i n g  t o d a y ............

HB 253 t a x  e x e m p t i o n s  f o r  f i r e  s e r v i c e  d i s t r i c t s  
i s  f i r s t  on t h e  a g e n d a . . . .
Re p  K o p o n e n  i s  s u p p o s e  t o  be  
p r e s e n t  t o  t e s t  i f y  

Mi k e  W o r l e y ,  A s s e s s o r  i s  t o  be  t h e r e  a l s o  
= T i t j e  29 r e v i s i o n s

T a f K e d  t o  Z i e g l e r ' s  o f f i c e  . . .
He h a s  a g r e e d  n o t  t o  o f f e r  t h e  
W r a n g e l l  a m e n d m e n t s  a t  t h i s  t i m e

HB 72

X m

l a ^ V j

<

S & f c ’ 5turgule",ski

3 e f f  S m i t h ,  D e p t  C&RA s a y s  h i s  
d e p a r t m e n t  w i l l  s p e a k  on b e h a l f  

o f  S e n a t o r  F e r g u s o n ' s  a m e n d m e n t  
t h a t  w i l l  be  o f f e r e d  by Sen  

i

G o l l  may be  p r e s e n t

M e l i s s a  s a y s  t h e r e  w i l l  be  a CS f o r  SB 2 0 4 - -

( c o n t r a c t i n g  f o r  A r c h ,  E n g i n e e r i n g ,  S u r v e y  
s e r v i c e s  - -  h o w e v e r ,  i t  i s  n o t  r e a d y  

y e t . . . .



A M E N D M E N T  # £ / [

Offered in the SENATE By the C o m m unity and R e g ional 

Affairs CommitteeTO: SB 142

Page 1, after line 8, insert a n e w  bill section to read:

"* Section 1. PURPOSE. The legisl a t u r e  finds that the m u n i c i p a l  

code contains m a n y  provisions that h a v e  created p r o blems for m u n i c i­

palities that m u s t  function under AS 29 and that the title is p o orly 

organized and diffi c u l t  for people to jse. Therefore, it is the 

purpose of the l egislature to revise and reorga n i z e  the m u n i c i p a l  

code to permit local government to f u n c t i o n  m o r e  effectively. E xcept 

as e x p r e s s l y  provided, the l egislature does not intend by this A c t  to 

alter or affect in any w a y  the r e l a t i o n s h i p  or b a l a n c e  of a u t h o r i t y  

b e t w e e n  the state and home rule or general law m u n i c i p a l i t i e s  w i t h  

respect to the timing or m a n n e r  of r e s ource devel o p m e n t  u n d e r  AS 31 , 

AS 38, or other provis i o n s  of law. Except as e x p r essly provided, the 

legislature does n o t  intend by this Act to increase or r e d u c e  the 

authority of state agencies to carry out their functions u n d e r  other

t i t l e s ."

Renumber f o l l owing bill sections accordingly.

- 1 - 3/11/85



Ukchzb
A M E N D M E N T

Offered in the HOUSE 

TO: HB 72

Page 53, line 26, after "PROHIBITIONS." insert:

"(a) A p erson m a y  not be in any w a y  favored or discriminated 

against w i t h  respect to m u n i c i p a l  e mployment because of the person's 

race, color, sex, creed, national o rigin or, unless otherwd.se contrary 

to law, because of the person's p o l i t i c a l  opinions or affiliations."

Reletter following subsections accordingly.

Page 53, line 29:

Delete "section" and insert "subsection"
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LEGISLATIVE AFFAIRS AGENCY

M E M O  R A  K D U M  March 14, 1985

SUBJECT: Municipal Code Revision
(CSSB 142 (C&RA))

TO: Senator Edna DeVries
Chair, Community & Regional Affairs Committee

FROM: Tamara Brandt Cook
Deputy Director 
Division of Legal Services

Here is the committee substitute that you requested. It 
incorporates all changes adopted by the House Community and 
Regional Affairs Committee in the house version of the 
municipal code revision with the exception of the change to 
Section 29.20.630. This committee substitute includes the 
purpose clause rdopted by your committee and changes the 
population requirement for incorporation of a first class or 
home rule citv from 600 to 400 residents. I in addition. i \  
have made two technical changes. Section 29.45.030(1) 
contains a citation to AS 19.70.081 which I have corrected 
to read AS 18.70.081. This cross-reference appears in 
existing law, and there is, in fact, no AS 1 9./0.081. Some 
changes were made in Section 29.45.080 in earlier versions 
of the municipal code revision bill to clarify that 
language. Mary Nordale, Commissioner of the Department of 
Revenue, has indicated to me that these changes create 
practical problems for the department in implementing its 
responsibilities under other provisions of law. Since no 
substantive change has ever been intended to be made to this 
section and since the attempt at clarifying the language has 
apparently failed, I have, as a drafting matter and with the

Permission of Yvonne Alford, conformed this section to the 
anguage that appears in existing law.__________________

Please contact me if I can be of further assistance.

T B C :csh
C 3 /0 4 9  .

fltdkte

O t h u i i f t a n  d a t e  c S w j S S } H m  l i m b  

o d o i f c  I f a l i c k n i b d f m w M e j f o  i m m m & M  h jC&ilMSol ovJt irtduded, in CSS5
H B.72

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  N O  72 
( m u n i c i p a l  g o v e r n m e n t ;  e f f e c t i v e  date ),  r e c o m m e n d s  it be 
r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 72 
(C&RA) (page 538) w i t h  t h e  f o l l o w i n g  a m en d me nt :

A m e n d m e n t  No. 1 by  the F i n a n c e  C o m m it te e:

'page 10, line 27:
D e l e t e  "June 30, 1986" and i n s e r t  " D e c e m b e r  31,
1995"

11, line 2:
D e l e t e  "J uly 1, 1986" a nd  i ns er t " J a n u a r y  1, 1986"

' P a g e 11, line 3: 
D e l e t e  "June 
1 985"

30, 1986" a nd insert " D e c e m b e r 33,

P a g e

1

11, l in e 20: 
D e l e t e  " June 
1985"

30, 1986" and i nsert " D e c e m b e r 31,

P a g e 12, l i ne  21: 
D e l e t e  " June 
1 985"

30, 1986" and i nsert " D e c e m b e r 31,

P a g e 12, li ne  24: 
D e l e t e  "June 
1905"

30, 1986" and i nsert " D e c e m b e r 31,

f P a g e 105, l i ne  28: 
D e l ' c e  "AS 19. 70 .081" and i n s e r t  "AS 18 .7 0 . 0 8 1 "

I P a g e 1x4, line 8: 
J ef or e  "pro pe r ty " i nsert " t a xa bl e "

* P a r a 114, l in e  12:
B e f o r e  " p ro p er ty " i ns e rt  "tax ab l e"  
D e l e t e  " u n d e r  th is  c h a p t e r  and"

V  P a g e  114, line 18:
\  B e f o r e  "pro pe rt y"  i n sert "taxa b le "
V  D e l e t e  " un d er  this c h a p t e r  and"
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A laska £>tatz le g is la tu re
House of Representatives

Committee on 
Community <6 Regional Affairs

Pouch v 
S u ie  Capilol 

Juneau. Alaska 99JII 
1907) 465-1833

LETTER OF INTENT 
to

CSHB 72 (C&RA)

It is not the intent of the House Community and Regional 
Affairs Committee in adopting AS 29.53.045 as the renumbered 
section 29.45.080 in CSHB 72 (C&RA) to alter the substance or 
effect of that provision.

Official B u s in e s s

® la £ k a  is>tatc le g is la tu re

Senate

C o m m i t t e e  o n  

C o m m u n i t y  a n t i  R e g i o n a l  A f f a i r s

S e n a to r  E d n a  DeVries. C haim
Memb*ft 

S « n j io i F e ff ju ^ o n  V tc e C n a n m j 
Senator Cogh'H 

S en a to r S iu ig u i r *  s*ti 
S e n a to r V F isch e r

M a rc h  1 4 , 1985

L e t t e r  o f  I n t e n t  t o  A ccom pany C o n rm itte e  S u b s t i t u t e  f o r  
S e n a t e  B i l l  142

I t  i s  n o t  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h r o u g h  

t h e  p a s s a g e  o f  CSSB 142 to  c h a n g e  t h e  t a x i n g  p r o v i s i o n s  f o r  

e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e s  a s  s e t  f o r t h  by 

AS 1 0 . 2 5 - 5 4 0 - 5 6 0 ;  n o r  i s  i t  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  

t o  c h a n g e  p r e s e n t  s t a t u t e  p r o v i s i o n s  c o v e r i n g  p u b l i c  

u t i l i t y  a c c e s s  t o  m u n i c i p a l  r i g h t s  o f  way  a s  s e t  f o r t h  by 

AS 4 2 . 0 5 . 2 5 1 .

SENATE CDvMITTEE CN CCMvLNITY AN3 REG1CN-U. AFFAIRS

S e n a t o r  E d n a  D e V r i e s ,  C h a i r m a n

\
/
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HB
72

STATE OF ALASKA 198S LEGISLATIVE SESSION 
_________________ FISCAL NOTE_______________

REQUEST

Revision Date: 3/15/85 

FISCAL DETAIL
Page 1 of 2

Bil l/Kesolutlon No.: ir r .r a i Agency Affected:
T i t l e :  An Art- P n inM ^ -n  t-o__________________  Program  C a t e g o r y  A f f e c t e d :
M:nlrip^1 fVrvnrrr-i-nr
Sp<

C P p n i o m l  A f f a i r s

s p o n s o r :  R.1i P . , / fv, „ „ ^ or .______________
Rcquestor^pr. , ^  rtPa
D a te  o f  R e q u e s t : _____________________________

  damnify npvpinprrnt. _____
BRU , Program  o r  Subp 'rogram (s) A f f e c t e a :

p p ,t  CQTTmnitv A s s is ta n c e  G ran ts______
Ganpcnent: Q ra a n iz a tic n a l G ran ts

OPERATING
LI"35 ■ H  bo FY 87 FY 88 FY 89 FY 90

iw htksWUL SUV ICES 
200 TRAVEL 
300 CONTRACTUAL 
iOO SUPPLIES 
500 EQUIPMENT 
500 LAND & STRUCTURES 
700 GRANTS, CLAIMS 
300 MISCELLANEOUS

-O- 400.0 3S0.0

t DtAL OPERATING -0- 400.0 . 350.0

CAPITAL

REVENUE

iduivil ruiSJ
'ED ERA L FUNDS
JTHER
TOTAL

- 0 - 4 n n .o 150 .0

1
1 - n - 4 on .n —150,0..,.

U u c -U h E
’ART-TIHE
TEMPORARY

=Sh___ - n - - 0-

A NA LYSIS : A t ta ch  a  s e p a r a t e  page 1 f n e c e s ia r y  

SEE! A 3 T O 2 E D  AltALYSIS

P rep ared  B y :— r a n  G r i f f i n ,  r v p n -y  n ir r v t -p r  
PI ViSlorKMnnir.lpal K Pjvjinp̂l ĵ rĵstanrp

A pproved by  C om m iss ion er
A gency: m rrrm nify f. Pnrji

i t Phone :. .4 6 5 - l7 5 lL -  
, D a t e :  y i s / j t t

.  “V  
%
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H O U S E  J O U R N A L  

A pril 8 1985 S U P P L E M E N T

HB

72

AN AC T RELATING TO MU N I C I P A L  G O V E R N M E N T

CSHB 72 (C&RA) Pare 2 of 2

A N A L Y S I S : This b i l l c o m m i t s  the State to p aying increased
l e v e l s  of tran si t io na l a s s i s t a n c e  to n e w l y  in co rp o r a t e d  citie s 
and boroughs. H o w e v e r ( g i v e n  the in cr ea s i n g l y  c om pl e x 
r e q u i r e m e n t s  for inc or po ra t io n,  the fact that the b i ll  d o e s  not 
b e c o m e  e f fe c t i v e  u ntil J a n u a r y  1, 1986 (half w ay  t h ro ug h  FY
86), a nd  the a b il i ty  to r e qu es t s u pp le m e n t a l  fu nding to pay 
t r a n s i t i c n a l  g r a n t s  a fter the f ac t on a r e i m b u r s e m e n t  basis, 
a s s u m p t i o n s  h a ve  been c h a n g e d  to pr o d u c e  a zero fi scal e ffect 
for FY 86. T h i s  will p r e v e n t  m o n e y  from being tied up to
a d d r e s s  i n c o r po ra ti o ns  w h i c h  m a y  not occur.

T he  L eg is l a t u r e  d oe s  need to a c k n o w l e d g e  that the bill does 
c a r r y  p o s si bl e  increased fi na n c i a l  o b l i g a t i o n s ,  but it is 
i m p o s s i b l e  to p r e di ct  w h e n  these a dd ed  c o s t s  w i l l  be b o r n e  by 

^  the State. For this reason, the fiscal note r e fl e ct s no
a d d i t i o n a l  co st  for FY 86, but a s s u m p t i o n s  for f u tu re  y e a r s  are 
i n c l u d e d  as follows:

A s s u m p t i o n s : IJY 86 - n o  i n c o rp o ra ti on s
F Y  87 - two c i t i e s  end o ne  b o r o u g h  i n co r p o r a t e  
FY 88 - two c it ie s  inc or po r at e

P r o g r a m  S u m m a r y : The o n l y  po r t i o n  of this bill w h i c h  will 
c r e a t e  fiscal impact is Sec. 2 9. 05 . 1 8 0 - 1 9 0  w h i c h  provides 
a d d i t i o n a l  tr a ns i t i o n a l  a s s is ta nc e  t h r o u g h  i ncreased 
o r g a n i z a t i o n a l  grants. T he  D e pa rt me n t is a ls o r eq ui r ed  to 
p r o v i d e  ad di t i o n a l  a s s i s t a n c e  to n ewly f ormed c i t i e s  and
b o r o u g h s  in setti ng  up a sales tax c o l l e c t i o n  s y s t e m  and tax
r ol ls  for p r op e rt y taxation. It is d i ff ic u lt  to g a u g e  whet he r 
this type of a s s is ta nc e  w i l l  in fact be requested. If it is j  
r equested, a d di t i o n a l  w o r k  w i l l  be required of the State' 
A s s e s s o r  and technical a s s i s t a n c e  sections of the D i v i s i o n  of ’ 
M u n i c i p a l  and Regi on al  Assis t an ce . G i v e n  this unce r ta in ty ,  , 
p o s s i b l e  costs for this type of technical as s i s t a n c e  are not 
r e f l e c t e d  in this fiscal n ot e. :

C o m p u t a t i o n s :

G r a n t s  in FY  8 6 ......................... ..............
G r a n t s  in FY 8 7 ........................................
(2 ci ties @ $50,000 per —  f irst year grant)
(1 b o rough 8 $300 ,0 00  per -- f irst year grant)
G r a n t s  in FY  8 8 ........................................
(2 cities 0 $50,000 per —  first year grant)
(2 cities 0 $25,000 per —  s e co nd  year grant)
(1 borough e 200,000 per -- s e co nd  year grant)

E co n o m i c  I m p a c t : The e c o n o m i c  impact on  S t at e a n d local
g ov er n m e n t s  will be limited.

I m p a ct  on L ocal G o v e r n m e n t s : T h i s  b i l l  is stro ng ly  s u pp or t ed

by the A l aska Municipal L ea gu e  and m o s t  m u n i c i p a l i t i e s  of the 

State. Impacts w i ll  g e n e r a l l y  be p ositive, p a r t i c u l a r l y  for 
n ewly incorporated m u n i c i p a l i t i e s .

- 0 -

400.0

350.0
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Committee M eeting  4/17/85 ------

CSHB 253 (C&RA) — An A c t  a l l o w i n g  m u n i c i p a l i t i e s  t o  e x e m p t  c e r t a i n
l a n d  f r o m  p r o p e r t y  t a x e s  a n d  f r o m  s p e c i a l  a s s e s s ­

m e n t s  f o r  f i r e  p r o t e c t i o n  s e r v i c e  a n d  f i r e  p r o ­
t e c t  i on f a c i 1 i t  i e s

H e a r d  A p r i l  2 - -  no a c t i o n  t a k e n  - -  h e a r d  t e s t i m o n y  f r o m
B o r o u g h  Ma y o r  B i l l  A l l e n ,  R e p .  K o p o n e n ,
S t a t e  A s s e s s o r ,  Mi k e  W o r l e y

S e e  A t c h  //I

CSHB 72 (G?:RA) am - -  T i t l e  29 r e v i s i o n s

F o l l o w i n g  i s  a s umma r y  o f  d i f f e r e n c e s  b e t w e e n  
t h i s  b i P  a n d  t h e  b i l l  t h a t  p a s s e d  o u t  o f  
c o m m i t t e e  Ma r c h  12 (CSSB \42)

1) D o es  n o t  i n c l u d e  C o m m i t t e e  a m e n d m e n t  / / l a ,  " P u r p o s e  
C l a u s e " ( s e e  a t c h  / /2 a )

2 )  I n c l u d e s  HC&RA am end  //6 ( P r o h i b i t i o n  a g a i n s t  
D i s c r i m i n a t i o n )  s e e  a t c h  //2b

3) R e q u i r e s  600  p o p u l a t i o n  f o r  i n c o r p o r a t i o n
a s  f i r s t  c l a s s  o r  home r u l e  ( c h a n g e d  t o  400 i n  SB142)

4)  I n c l u d e s  o n e  a m e n d m e n t  p a s s e d  on H o u s e  f l o o r
t h a t  d e a l s  w i t h  t e c h n i c a l  c h a n g e s  o n l y  ( s e e  a t c h  / /2 c )

5 )  I n c l u d e s  a l e t t e r  o f  i n t e n t  t h a t  wa s  r e n d e r e d  
i r r e l e v a n t  by t h e  p a s s a g e  o f  t h e  H o u s e  a m e n d me n t .
( s e e  a t c h  / / 2d)

6)  D o e s  n o t  i n c l u d e  c o m m i t t e e  L e t t e r  o f  I n t e n t .
( s e e  a t c h  / /2 e )

7)  A r e v i s e d  f i s c a l  n o t e  h a s  b e e n  a t t a c h e d  t o
b o t h  t h e  H o u s e  a n d  t h e  S e n a t e  b i l l  ( s e e  a t c h  / / 2 f )



O f f e r e d :  3 / 1 8 / 8 5
R e f e r r e d :  R u l e s

O r i g i n a l  sponsors: K o p o n e n ,  Davis,
L a r s o n ,  et al

B Y  T H E  C O M M U N I T Y  A N D  F.EGIONAL
1 IN T H E  H O U S E  A F F A I R S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 253 (C&RA)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct e n t i tled: " A n  A c t  a l l o w i n g  m u n i c i p a l i t i e s  to e x e m p t  l a n d  fro m

7 p r o p e r t y  t a xes a nd f r o m  s p e c i a l  a s s e s s m e n t s  f o r  fire

8 p r o t e c t i o n  s e r v i c e  a n d  f i r e  p r o t e c t i o n  f a c i l i t i e s ;

9 a nd p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

10 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. AS 2 9 . 5 3 . 0 2 5  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to

12 read:

13 (h) A  m u n i c i p a l i t y  m a y  by o r d i n a n c e  p a r t i a l l y  or  w h o l l y  e x e m p t

14 l and f r o m  a t ax for fire p r o t e c t i o n  s e r v i c e  a n d  f i r e  p r o t e c t i o n  facil-

15 i t ies a nd m a y  levy the t ax onl y  on  i m p r o v e m e n t s ,  i n c l u d i n g  p e r s o n a l

16 p r o p e r t y  a f f i x e d  to the i m p r o v e m e n t s .

17 *  Sec. 2. A S  2 9 .63 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

18 Sec. 29 . 6 3 . 0 6 6 .  O P T I O N A L  E X E M P T I O N .  If an a s s e s s m e n t  u n d e r  this

19 c h a p t e r  is for a fire p r o t e c t i o n  fa c i l i t y ,  a m u n i c i p a l i t y  m a y  e x e m p t

20 land a nd levy the a s s e s s m e n t  o n l y  o n  i m p r o v e m e n t s ,  i n c l u d i n g  p e r s o n a l

21 p r o p e r t y  a f f i x e d  to the i m p r o v e m e n t s .

22 *  Sec. 3. T h i s  A c t  takes e f f e c t  J a n u a r y  1, 1986.
. _ •   . . .  *  . . .  . „ , . f Y. (.-

CSHB 253 (C&RA)----------

Perm its  local government to  partia lly  or wholly exem pt land 
from a tax  for fire  protection: allowing the  tax  to  be levied 
only on im provements (including personal property).

Public Safety  — supports the  bill and a t tach e s  a  zero  fiscal 
note

Community & Regional A ffairs — is opposed to  th e  bilLand 
a t tach e s  a zero  fiscal note

Fairbanks North Star Borough supports the  bill by Resolution 85-024

The Alaska C onference of Mayors supports the  bill by Resolution 84-8




