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BY THE RULES COMMITTEE BY
III THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 113 

IN THE LEGISLATURE OF THE STATE 01* ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state and municipal tax exemp­

tions; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.411(c) is amended to read:

(c) A resident 65 years of age or older on January 1 of the as­

sessment year is entitled to an exemption from the tax levied under 

AS 28.10.431(b) and the registration fee required [TAX] under this 

section for one motor vehicle subject to registration under AS 28.10.- 

421(b)(1), (2), (0/t or (6). An exemption may not be granted except 

upon written application for the exemption on a form prescribed by the 

department.

* Sec. 2. AS 28.10.411(d) is repealed and reenacted to read:

(d) The Department of Community and Regional Affairs shall reim­

burse a municipality that elects to levy a tax under AS 2b.10.431 for
t

revenues lost because of the exemption from the tax provided by (c) of 

this section. If appropriations are less than the amount necessary 

for full reimbursement to all municipalities under this section, pay­

ments to all municipalities entitled to receive reimbursement under 

this section must be prorated.

* Sec. 3. AS 29.53.020(a) is amended to read:

(a) The following property is exempt from general taxation:

(1) municipal, state or federally owned property, except 

that private leaseholds, contracts or other interest in the property 

shall be taxable to the extent of those interests;
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(2) household furniture of the head of a family or a house­

holder not exceeding $500 in value;

(3) property used exclusively for nonprofit religiousr 

charitable, cemetery, hospital or educational purposes;

(4) property o j  a nonbuainess organisation composed entire­

ly of persons with 90 days or more of active service in the armed 

forces of the United States whose conditions of service and separation 

were ocher than dishonorable, or the property of the auxiliary of ouch 

organisation;

(5) money on deposit;

(6) the real property of certain residents of cha state to 

the extent and subject to the conditions provided in (e) of this 

section;

(7) real property to the extent and subject to the condi­

tions provided in (j) of this section;

(8) inventories located within a foreign trade zona estab­

lished under AS 45,77.010, before those inventories are cleared by the 

United States Customs Service and admitted into domestic coiraeercaj

<9) real ~ roper ty or an interest in real property that is 

exempt from taxation under 43 U.S.C. 1620(d), as amended^

(10) a motor vehicle of certain residents o£ the state to

the extent and, subject to the conditions provided in (a) of this sec­

tion.

* Sec. 4. AS 29.53.020(e) ia axaeadad to read:

(u) The real property ounod and occupied, as a permanent place of 

abode by a resident 65 years of age or older [OVER] or by a disabled

veteran ia  exempt from taxation of the first $200.000 of the assessed

value of the real property. A tau?alcipality may, in the case of hard­

ship to on individual, provide for exemption bayond the first $200,000

- 2 -
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of assessed value under regulations of the Department of Cofflguntty and 

Regional Affairs. Only on« exemption may be granted for the same 

property and, if two or more persons are eligible for an exemption for 

the same property, the parties shall decide between or among them­

selves which will {SHALL) receive Che benefit of the exemption. The 

surviving spouse of a person who had been receiving the benefits of an 

exemption may continue to receive the benefits of the exemption if the 

surviving spouse 13 at least 55 years of age. Real property may not 

be exempted under this subsection if the assessor determine*, after 

notice and hearing tc the parties concerned, thnc the property was 

conveyed to the applicant primarily for the purpose of obtaining the 

exemption. The determination of the assessor may be appealed under 

A3 44.62.560 —  44.62.570.

* Sec. 5. AS 29.53.020(f) ia  amended to read:
(f ) An exemption may d o c  be granted except upon written applica­

tion for the exemption on s. form approved by the state assessor for 

use by local assessors. The claimant must file the application no 

later than January 15 of the assessment year for which Che exemption 

is sought, but during the same year the. governing body of the munici­

pality for good cause shown may waive the claimant*a failure to make 

timely application for the exemption for that year and authorize the 

assessor to accept Che application as if timely filed. The cl.. *'nt 

rma t file a separate application for each exemption and for each as­

sessment year in which the exemption i3 sought. The assessor shall 

allow an exemption if (IF] an application is filed within the required 

time and [13 APPROVED BY THE ASSESSOR, THE ASSESSOR SHALL ALLOW AH 

EXEMPTION] in accordance with the provisions of this section. If a 

claimant whose failure to file by January 15 of the assessment year 

has b a e u  waived under [AS PROVIDED IS] this subsection and the
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application for exemption is approved, the amount of tax that the 

claimant may have already paid for the assessment year vith respect to 

the property exempted must [SHALL] ba refunded to the claimant. The 

assessor 3hall require proof in the form the assessor considers neces­

sary of the right to and amount ox ar, exemption claimed under this 

section, arid shall require a disabled veteran claiming an exemption 

under (e) of this section to provide evidence of the disability rat­

ing. The assessor miy require proof under this section at any time.
* Sec. 6. AS 29.53.020 is amended by adding new subsections to read:

<du) One motor vehicle owned by a resident 65 years of age or 

older on January 1 of the assessment year is exempt from the property 

tax levied by a municipality under AS 29.53.010. Only cue exemption 

may be granted for the same motor vehicle and, if two or more persons 

are eligible for an exemption for the 3aae motor vehicle, the parties 

shall decide who will rec iive the exemption. A  motor vehicle that the 

assessor determines, after notice and hearing to the parties con­

cerned, has been, conveyed to the applicant primarily for the purpose 

of obtaining the exemption may not be exempted under this subsection.

(n) The state shall reimburse a municipality for the revenue 

lost to it under (m) of this section. To the extent that a municipal­

ity exempts motor vehicles from taxation under AS 29.53.025(b)(4) that 

would otherwise be exempt under this section, no reimbursement will be 

made under this subsection.

(o) If appropriations made for the purpose o f reimbursement to a 
municipality under (g) and (n) c£ this section are inadequate to pro­

vide full reimbursement to each municipality entitled to reimburse­

ment, payments to  all municipalities entitled to receive reimbursement 

under this section must be prorated.

* Sec. 7. AS 29.73.060(c) is amended to read:
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(c) To obtain a tax equivalency payment^ the eligible resident 

must apply to the department for payment for the preceding year by 

January 15 of eech y«arx  on forms and in tho mauner prescribed by the 

department. The department for good cause shown may waive an appli­

cant's failure to make timely application for a tax equivalency pay- 

maut for the preceding year and accept the application as if timely 

filed. Each applicant shall submit with the application rental re­

ceipts or, if rental receipts are not available, other evidence satis­

factory to Che department for determination of the fact of payment of 

rent and the amount paid. A  disabled veteran shall submit with tho 

application evidence of the disability rating.

* Sec. 8. AS 29.73.060 is amended by adding a new subsection o> readi

(£) If appropriations mude for the purpose of implementing this 

section are inadequate to provide full property tax equivalency pay­

ments to each resident of the state entitled to receive a payment 

under this section, payments to each reoidont entitled to receive a 

payment under this section must be prorated.

* Sac. 9. AS 29.73.062(b) is amended to read;

(b) The amount of a reimbursement payment under this section 

equals the amount of sales taxes paid on the abode during the preced­

ing year by the eligible resident. If appropriations are leas than 

the .amount necessary for full reimbursement to all eligible residents 

under this section, payments to residents entitled to receive reim­

bursements must be prorated.

* Sec. 10. This Act takes effect January 1, 1986.
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State of Alaska 

1985 Legislative Session 

Fiscal Note 

ANALYSIS

Bill No.:_________________________________

Title: State and Municipal Tax Exemption '

Assumptions:

1. Hie estimated savings of $20,000 in the motor vehicles tax exemption program 1s 

a fairly conservative estimate.

2. The $200,000 cap on assessed value exempted under the senior citizens/disabled 

veterans homeowners tax exemption should produce a savings equal to 52 of the 

funding for the program.

3. After FY 87 personal services and contractual increased annually by 52.

4. Grant savings increase 102 annually due to Inflation and increasing importance 

of $200,000 assessed value cap.

Program Sunirary: This bill would correct errors in the existing motor vehicles tax

exemption program which now pays some municipalities twice and reimburses other 

municipalities that exempt all residents from this levy. The bill also curtails the 

exemptions allowed for senior citizen/disabled veterans homeowners to the first $200,000 

of assessed value.

1. Positions: This bill will create additional work in the State Assessor's 

office to address prorationing and motor vehicle exemption changes. However, 

the department in taking a conservative approach to new positions, will not 

ask for additional staff at this time to address this and other new programs 

for disabled veterans and rural citizens that were created by the 13th 

Legislature. If this bill is enacted and when the new programs become fully 

operational the State Assessor's office will then review the adequacy of 

staffing levels. Since additional staff may be needed a Clerk Typist III Is 

included starting with the FY 87 budget.

2. Funding: The bill should produce a general fund savings to the State of 

$151 ,300 in FY 86.

3. Section cost Analysis: General Fund savings are all in the grants line 

Item. Costs which offset savings to some extent may begin in FY 87. This due 

to the need to hire a clerical position to address additional work.

Computations: $20,000 will be saved due to the correction of the motor vehicles tax

exemption program. $131,300 (52 of the program's funding) will be saved by imposing the 

$200,000 assessed value limitation on the senior citizen/disabled veterans homeowners 

tax exemption program.

Impact on Local Government: Under the homeowners tax exemption program only $200,0C0 of 

the assessed value would be exempt. Therefore, the local assessor's staff would have to 

compute and levy against the remaining value and bill the senior citizen/disabled 

veteran for the balance.
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B I L L  S H E F F I E L D
G O V E R N O R

■ .> - 
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S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  30, 1 9 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  

P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  s t a t e  
a n d  m u n i c i p a l  t a x  e x e m p t i o n s .

A l a s k a  s t a t u t e s  p r o v i d e  s e n i o r  c i t i z e n s  w i t h  e x e m p t i o n s  
f r o m  c e r t a i n  s t a t e  a n d  m u n i c i p a l  f e e s  a n d  t a x e s .  T h e  
s t a t e  e i t h e r  r e i m b u r s e s  t h e  m u n i c i p a l i t i e s  f o r  r e v e n u e  
l o s t  a s  a r e s u l t  o f  t h e  e x e m p t i o n s  o r  d i r e c t l y  r e i m b u r s e s  
s e n i o r  c i t i z e n s  f o r  t a x e s  p a i d .

T h i s  b i l l  a l l o w s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  t o  p r o r a t e  r e i m b u r s e m e n t s  t o  m u n i c i p a l i t i e s  a n d  
i n d i v i d u a l s  i f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  t o  c o v e r  
a l l  r e i m b u r s e m e n t s .  T h e  b i l l  c r e a t e s  n e w  e x e m p t i o n s  f r o m  
m u n i c i p a l  r e g i s t r a t i o n  a n d  p r o p e r t y  t a x a t i o n  f o r  m o t o r  
v e h i c l e s  o w n e d  b y  s e n i o r  c i t i z e n s ,  a n d  r e q u i r e s  t h e  d e ­
p a r t m e n t  t o  r e i m b u r s e  m u n i c i p a l i t i e s  f o r  r e v e n u e  l o s t  a s  a 
r e s u l t  o f  t h e  e x e m p t i o n s .

T h e  b i l l  a l s o  r e m o v e s  a p r o v i s i o n  t h a t  h a s  r e s u l t e d  i n  
d o u b l e  p a y m e n t s  —  o n e  f r o m  t h e  s t a t e  a n d  o n e  f r o m  s e n i o r  
c i t i z e n s  —  t o  s o m e  m u n i c i p a l i t i e s  f o r  v e h i c l e s  o w n e d  b y  
s e n i o r  c i t i z e n s  i n  t h o s e  m u n i c i p a l i t i e s .

A  s e c t i o n - b y - s e c t i o n  d e s c r i p t i o n  o f  t h e  b i l l  f o l l o w s :

S e c t i o n  1 e x t e n d s  t h e  s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  t h e  
s t a t e  m o t o r  v e h i c l e  r e g i s t r a t i o n  f e e  (AS 2 8 . 1 0 . 4 1 1  a n d
2 8 . 1 0 . 4 2 1 )  t o  t h e  m u n i c i p a l  r e g i s t r a t i o n  t a x  
(AS 2 8 . 1 0 . 4 3 1 ) .  T h i s  s e c t i o n  l i m i t s  t h e  e x e m p t i o n  t o  
v e h i c l e s  u s e d  f o r  p e r s o n a l ,  r a t h e r  t h a n  c o m m e r c i a l ,  u s e s .  
In m a k i n g  t h i s  c h a n g e ,  t h i s  s e c t i o n  a l s o  r e m o v e s  a n  
i n a c c u r a t e  a n d  c o n f u s i n g  u s e  o f  t h e  w o r d  " t a x . "

S e c t i o n  2 l i m i t s  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  to the
a m o u n t  o f  r e v e n u e  lost as a r e s u l t  o f  t h e  s e n i o r  c i t i z e n
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e x e m p t i o n  f r o m  t h e  m u n i c i p a l  r e g i s t r a t i o n  t a x .  T h i s  s e c­
t i o n  a l l o w s  t h e  d e p a r t m e n t  t o  p r o r a t e  r e i m b u r s e m e n t  i f  
a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  n e e d e d  f o r  full 

r e i m b u r s e m e n t .

S e c t i o n  3 a d d s  s e n i o r  c i t i z e n - o w n e d  m o t o r  v e h i c l e s  t o  t h e
l i s t  o f  p r o p e r t y  t h a t  is e x e m p t  f r o m  m u n i c i p a l  p r o p e r t y

t a x e s .  (See sec. 6 o f  t h i s  b i l l . )

S e c t i o n  4 l i m i t s  t h e  a m o u n t  o f  e x e m p t i o n  f r o m  p r o p e r t y
t a x a t i o n  o f  a h o m e  o w n e d  b y  a s e n i o r  c i t i z e n  t o  t h e  f i r s t  
$ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .  T h i s  s e c­
t i o n  p r o v i d e s  f o r  a d d i t i o n a l  e x e m p t i o n  b e y o n d  t h a t  a m o u n t  
An  c a s e  o f  h a r d s h i p .  It a l s o  a l l o w s  t h e  s u r v i v i n g  s p o u s e  
o f  a p e r s o n  w h o  r e c e i v e d  t h e  e x e m p t i o n  t o  c o n t i n u e  t h e  
e x e m p t i o n  i f  t h e  s u r v i v i n g  s p o u s e  is a t  l e a s t  55 y e a r s  o f  
ag e .

S e c t i o n  5 r e q u i r e s  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p ­
t i o n  c l a i m e d  u n d e r  A S  2 9 . 5 3 . 0 2 0 .  A n d  i t  r e m o v e s  s o m e  
i n a p p r o p r i a t e  l a n g u a g e  r e g a r d i n g  a p p r o v a l  b y  t h e  a s s e s s o r .

S e c t i o n  6 e x e m p t s  o n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 
y e a r s  o f  a g e  o r  o l d e r  f r o m  m u n i c i p a l  p r o p e r t y  t a x a t i o n  
(see sec. 3 o f  t h i s  b i l l ) . T h i s  s e c t i o n  a l s o  r e q u i r e s  t h e  
s t a t e  t o  r e i m b u r s e  m u n i c i p a l i t i e s  f o r  r e v e n u e  l o s t  a s  a 
r e s u l t  o f  t h i s  e x e m p t i o n ,  b u t  o n l y  t o  t h e  e x t e n t  t h a t  t h e  
v e h i c l e  is n o t  a l r e a d y  e x e m p t  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) (4) 
( r e g a r d i n g  o p t i o n a l  t a x  e x e m p t i o n s ) . A n d  i t  p r o v i d e s  f o r  
p r o r a t i o n  o f  r e i m b u r s e m e n t .

S e c t i o n  7 l i m i t s  t h e  d e p a r t m e n t ' s  a u t h o r i t y  t o  w a i v e  t h e  
u n t i m e l i n e s s  o f  a n  a p p l i c a t i o n  f o r  s e n i o r  c i t i z e n  p r o p e r ­
t y  t a x  e q u i v a l e n c y  p a y m e n t  t o  t h e  y e a r  f o l l o w i n g  t h e  y e a r  
f o r  w h i c h  t h e  p a y m e n t  is c l a i m e d .

S e c t i o n  8 p r o v i d e s  f o r  p r o r a t i o n  o f  s e n i o r  c i t i z e n  p r o p ­
e r t y  t a x  e q u i v a l e n c y  p a y m e n t s .

S e c t i o n  9 p r o v i d e s  f o r  p r o r a t i o n  o f  s e n i o r  c i t i z e n  r e n t  
s a l e s  t a x  r e i m b u r s e m e n t .

S e c t i o n  10 p r o v i d e s  f o r  a J a n u a r y  1, 1 9 8 6  e f f e c t i v e  d a t e .

S i n c e r e l y ,

B i l l  S h e f f i e l d
G o v e r n o r
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S t a t e  o f  A  l a  s  k .  a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  30, 1 9 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  

P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  s t a t e  
a n d  m u n i c i p a l  t a x  e x e m p t i o n s .

A l a s k a  s t a t u t e s  p r o v i d e  s e n i o r  c i t i z e n s  w i t h  e x e m p t i o n s  
f r o m  c e r t a i n  s t a t e  a n d  m u n i c i p a l  f e e s  a n d  t a x e s .  T h e  
s t a t e  e i t h e r  r e i m b u r s e s  t h e  m u n i c i p a l i t i e s  f o r  r e v e n u e  
l o s t  as a r e s u l t  o f  t h e  e x e m p t i o n s  o r  d i r e c t l y  r e i m b u r s e s  
s e n i o r  c i t i z e n s  f o r  t a x e s  p a i d .

T h i s  b i l l  a l l o w s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  t o  p r o r a t e  r e i m b u r s e m e n t s  t o  m u n i c i p a l i t i e s  a n d  
i n d i v i d u a l s  i f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  t o  c o v e r  
a l l  r e i m b u r s e m e n t s .  T h e  b i l l  c r e a t e s  n e w  e x e m p t i o n s  f r o m  
m u n i c i p a l  r e g i s t r a t i o n  a n d  p r o p e r t y  t a x a t i o n  f o r  m o t o r  
v e h i c l e s  ov/ned b y  s e n i o r  c i t i z e n s ,  a n d  r e q u i r e s  t h e  d e ­
p a r t m e n t  t o  r e i m b u r s e  m u n i c i p a l i t i e s  f o r  r e v e n u e  l o s t  a s  a 
r e s u l t  o f  t h e  e x e m p t i o n s .

T h e  b i l l  a l s o  r e m o v e s  a p r o v i s i o n  t h a t  h a s  r e s u l t e d  i n  
d o u b l e  p a y m e n t s  —  o n e  f r o m  t h e  s t a t e  a n d  o n e  f r o m  s e n i o r  
c i t i z e n s  —  t o  s o m e  m u n i c i p a l i t i e s  f o r  v e h i c l e s  o w n e d  b y  
s e n i o r  c i t i z e n s  i n  t h o s e  m u n i c i p a l i t i e s .

A  s e c t i o n - b y - s e c t i o n  d e s c r i p t i o n  o f  t h e  b i l l  f o l l o w s :

S e c t i o n  1 e x t e n d s  t h e  s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  t h e  
s t a t e  m o t o r  v e h i c l e  r e g i s t r a t i o n  fee (AS 2 8 . 1 0 . 4 1 1  a n d
2 8 . 1 0 . 4 2 1 )  t o  t h e  m u n i c i p a l  r e g i s t r a t i o n  t a x  
(AS 2 8 . 1 0 . 4 3 1 ) .  T h i s  s e c t i o n  l i m i t s  t h e  e x e m p t i o n  t o  
v e h i c l e s  u s e d  f o r  p e r s o n a l ,  r a t h e r  t h a n  c o m m e r c i a l ,  u s e s .  
I n  m a k i n g  t h i s  c h a n g e ,  t h i s  s e c t i o n  a l s o  r e m o v e s  a n  
i n a c c u r a t e  a n d  c o n f u s i n g  u s e  o f  t h e  w o r d  " t a x . "

S e c t i o n  2 l i m i t s  r e i m b u r s e m e n t s  to  m u n i c i p a l i t i e s  to the
a m o u n t  o f  r e v e n u e  lost as a r e s u l t  o f  the s e n i o r  c i t i z e n
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e x e m p t i o n  f r o m  t h e  m u n i c i p a l  r e g i s t r a t i o n  tax. T h i s  s e c­
t i o n  a l l o w s  t h e  d e p a r t m e n t  t o  p r o r a t e  r e i m b u r s e m e n t  i f  
a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  n e e d e d  f o r  f u l l  

r e i m b u r s e m e n t .

S e c t i o n  3 a d d s  s e n i o r  c i t i z e n - o w n e d  m o t o r  v e h i c l e s  t o  t h e  
l i s t  o f  p r o p e r t y  t h a t  i s  e x e m p t  f r o m  m u n i c i p a l  p r o p e r t y  

t a x e s .  (See s e c  6 o f  t h i s  b i l l . )

S e c t i o n  4 l i m i t s  t h e  a m o u n t  o f  e x e m p t i o n  f r o m  p r o p e r t y  
t a x a t i o n  o f  a h o m e  o w n e d  b y  a s e n i o r  c i t i z e n  to t h e  f i r s t  
$ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .  T h i s  s e c ­
t i o n  p r o v i d e s  f o r  a d d i t i o n a l  e x e m p t i o n  b e y o n d  t h a t  a m o u n t  
i n  c a s e  o f  h a r d s h i p .  I t  a l s o  a l l o w s  t h e  s u r v i v i n g  s p o u s e  
o f  a p e r s o n  w h o  r e c e i v e d  t h e  e x e m p t i o n  t o  c o n t i n u e  t h e  
e x e m p t i o n  i f  t h e  s u r v i v i n g  s p o u s e  is a t  l e a s t  55 y e a r s  o f  

a g e .

S e c t i o n  5 r e q u i r e s  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p­
t i o n  c l a i m e d  u n d e r  A S  2 9 . 5 3 . 0 2 0 .  A n d  it r e m o v e s  s o m e  
i n a p p r o p r i a t e  l a n g u a g e  r e g a r d i n g  a p p r o v a l  b y  t h e  a s s e s s o r .

S e c t i o n  6 e x e m p t s  o n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 
y e a r s  o f  a g e  o r  o l d e r  f r o m  m u n i c i p a l  p r o p e r t  t a x a t i o n  
(see sec. 3 o f  t h i s  b i l l ) . T h i s  s e c t i o n  a l s o  re; .ires t h e  
s t a t e  t o  r e i m b u r s e  m u n i c i p a l i t i e s  f o r  r e v e n u e  l o s t  a s  a 
r e s u l t  o f  t h i s  e x e m p t i o n ,  b u t  o n l y  t o  t h e  e x t e n t  t h a t  t h e  
v e h i c l e  is n o t  a l r e a d y  e x e m p t  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  
( r e g a r d i n g  o p t i o n a l  t a x  e x e m p t i o n s ) . A n d  it p r o v i d e s  f o r  
p r o r a t i o n  c f  r e i m b u r s e m e n t .

S e c t i o n  7 l i m i t s  t h e  d e p a r t m e n t ' s  a u t h o r i t y  t o  w a i v e  t h e  
u n t i m e l i n e s s  o f  a n  a p p l i c a t i o n  f o r  s e n i o r  c i t i z e n  p r o p e r -  
cy t a x  e q u i v a l e n c y  p a y m e n t  t o  t h e  y e a r  f o l l o w i n g  t h e  y e a r  

f o r  w h i c h  t h e  p a y m e n t  is c l a i m e d .

S e c t i o n  8 p r o v i d e s  f o r  p r o r a t i o n  o f  s e n i o r  c i t i z e n  p r o p ­
e r t y  t a x  e q u i v a l e n c y  p a y m e n t s .

S e c t i o n  9 p r o v i d e s  f o r  p r o r a t i o n  o f  s e n i o r  c i t i z e n  r e n t  

s a l e s  t a x  r e i m b u r s e m e n t .

S e c t i o n  lu p r o v i d e s  f o r  a J a n u a r y  1, 1 9 8 6  e f f e c t i v e  d a t e .

S i n c e r e l y ,

B i l l  S h e f f i e l d
G o v e r n o r
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State of Alaska 

1985 Legislative Session 

Fiscal Note 

ANALYSIS

Bill No.:_________________________________

Title: State and Municipal Tax Exemption '

Assumptions:

1. The estimated savings of $20,000 in the motor vehicles tax exemption program is 

a fairly conservative estimate.

2. The $200,000 cap on assessed value exempted under the senior citizens/disabled 

veterans homeowners tax exemption should produce a savings equal to 5% of the 

funding for the program.

3. After FY 87 personal services and contractual increased annually by 5%.

4. Grant savings Increase 10X annually due to inflation and increasing importance 

of $200,000 assessed value cap.

Program Summary: This bill would correct errors in the existing motor vehicles tax

exemption program which now pays some municipalities twice and reimburses other 

municipalities that exempt all residents from this levy. The bill also curtails the 

exemptions allowed for senior citizen/disabled veterans homeowners to the first $200,000 

of assessed value.

1. Positions: This bill will create additional work in the State Assessor's 

office to address prorationing and motor vehicle exemption changes. However, 

the department in taking a conservative approach to new positions, will not 

ask for additional staff at this time to address this and other new programs 

for disabled veterans and rural citizens that were created by the 13th 

Legislature. If this bill is enacted and when the new programs become fully 

operational the State Assessor's office will then review the adequacy of 

staffing levels. Since additional staff may be needed a Clerk Typist III is 

included starting with the FY 87 budget.

2. Funding: The bill should produce a general fund savings to the State of 

$151 ,300 in FY 86.

3. Section cost Analysis: General Fund savings are all in the grants line 

item. Costs which offset savings to some extent may begin in FY 87. This due 

to the need to hire a clerical position to address additional work.

Computations: $20,000 will be saved due to the correction of the motor vehicles tax

exemption program. $131,300 (51 of the program's funding) will be saved by Imposing the 

$200,000 assessed value limitation on the senior citizen/disabled veterans homeowners 

tax exemption program.

Impact on Local Government: Under the homeowners tax exemption program only $200,000 of 

the assessed value would be exempt. Therefore, the local assessor's staff would have to 

compute and levy against the remaining value and bill the senior citizen/disabled 

veteran for the balance.
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PERSONAL SERVICES
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Benefi ts

Supplemental Benefits
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I-A Receipts 1005
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JUSTIFICATION

This position may be needed in FY 87 to handle growing 
workload demands as a resu lt  of a modified motor vehicle  
tax exemption program, proposed prorationing of re­
imbursements for senior citizen/disabled veterans home­
owners tax exemptions and the inclusion of disabled 
veterens and rural residents in tax r e l i e f  programs. 
There is  some uncertainty on whether this work can be 
absorbed by existing s t a f f  and that is  why i t  i s  not 
proposed for consideration until FY 87.

I

REQUEST FOR 
NEW POSITION

01-11*6 (7/821 *11

ACENCY Comm uni ty and Regional Affairs

• program flnimnnni ty np.vp_l npmpn.t---------

rrii Local Government Assistajice_____

COMPONENT StatP A s s pegQK-----------------

Page of

Revised Date



b < l/  — ■ /c J b  s rz j^ y #

'̂ y^JLsxju  as [U '^ t/'V t ; cr>o £r~ l*-j

tUa.0 1

^Lfo,rw ~(si/ /U iJ  ( J j/o /  <zots\ d  A /0  ~~

U tid /fu  l/ d U y /  i w ^  w d tw  Ŷ &sistSl ' —
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SENIOR CITIZEN MOTOR VEHICLE REGISTRATION TAX 
FY 84 PROGRAM

TOTAL % OF TOTAL
MUNICIPALITY NO. OF $ MO. OF $ NO. OF $

AFFIDAVITS MVRT AFFIDAVITS MVRT AFFIDAVITS MVRT

EXEMPT SENIORS

ANCHORAGE, MUNICIPALITY OF 2,473 $48,723

BRISTOL BAY BOROUGH 7 90

KETCHIKAN GATEWAY BOROUGH 353 7,025

KOOIAK ISLAND BOROUGH 100 2,335
MATANUSKA-SUSITNA BOROUGH 717 14,131

PETERSBURG, CITY OF 110 2,185 3,760 £74,489 60.45% 64.35%

NO TAX ON VEHICLES

FAIRBANKS NORTH STAR BOROUGH 837 $11,528

JUNEAU, CITY & BOROUGH OF 467 11,274

CORDOVA, CITY OF 47 745

CRAIG, CITY OF 7 55

EAGLE, CITY OF 2 20
KAKE, CITY OF 1 5

ST. MARY, CITY OF 4 55

VALDEZ, CITY OF 32 370

WRANGELL, CITY OF 51 615

YAKUTAT, CITY OF 5 30 1,453 £24,697 23.36% 21.34%

SENIORS NOT EXEMPT

HAINES BOROUGH 99 $ 1,790

KENAI PENINSULA BOROUGH 666 11,092

STTKA, CITY & BOROUGH 135 2,145

DILLINGHAM, CITY OF 15 255

NENANA, CITY OF 17 305

NOME, CITY OF 36 510

PELICAN, CITY OF 1 10
SKAGWAY, CITY OF 28 350

WHITTIER, CITY OF 10 105 1,007 $16,562 16.19% 14.31%

TOTAL REIMBURSED 6,220 $115,748

NON-REIMBURSABLE
(Outside Taxing Jurisdictions) 232 $ 3,317

TOTAL 6,452 $119,065



SENIOR CITIZEN MOTOR VEHICLE REGISTRATION TAX PAYMENT

AS 28.10.411(d)

The law requiring payment was enacted effective  October 15, 1978. ( ch 178 SLA
1978)
Administration began on January 1 , 1979 by the Division of Motor Vehicles.

"The Department of Community and Regional A ffa irs shall pay to the borough or 
c ity  in which a person who i s  granted an exemption under (c) of th is  section 
resides, an amount equal to the tax levied under section 431(b) of this 
chapter regardless of vrfiether the borough or c ity  is  e l ig ib le  for the tax 
le/ied under that section."

*  The law provides for exemption from the lo ca lly  imposed, state collected  
registration tax on a motor veh icle  owned by a Senior C itizen . The Senior 
Citizen completes an exemption form at the time of reg istration and is  exempt 
from the tax. That form is then forwarded to the Department of Community and 
Regional Affairs and the appropriate municipality is  reimbursed.

A summary of program payments by municipalities for F isca l Year 1984 is  
pro/ided on the following page.

The five-year program performance summary is  outlined below:

FISCAL NUMBER OF MUNICIPAL AVERAGE PER
YEAR AFFIDAVITS REIMBURSEMENT AFFIDAVIT

FY 80 2,696 $ 50,435 $18.71

FY 81 5,127 $ 88,156 $17.19

FY 82 5,141 $ 93,089 $18.10

FY 83 6,053 $110,839 $18.31

FY 84 6 , 2 2 0 $115,748 $18.60
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