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Mr. H a r o l d  S i m o n  
Chief, S t e v e n s  V i l l a g e  
S t e v e n s  V i l l a g e ,  A l a s k a  9 9 7 7 4

D e a r  Mr. S i m o n ,
»

I e n j o y e d  m e e t i n g  y o u  a n d  o t h e r  r e s i d e n t s  o f  S t e v e n s  
V i l l a g e  w h e n  y o u  w e r e  in A n c h o r a g e  f o r  t h e  A F N  c o n v e n t i o n .

A s  y o u  k n o w ,  Y u k o n  P a c i f i c  C o r p o r a t i o n  is a n  A l a s k a n  
c o m p a n y  f o r m e d  t o  t r y  t o  c o n v i n c e  t h e  o i l  c o m p a n i e s ,  t h e  
f e d e r a l  a n d  s t a t e  g o v e r n m e n t ,  a n d  p o t e n t i a l  g a s  b u y e r s  in 
Japan, K o r e a ,  a n d  T a i w a n  t h a t  a p i p e l i n e  s h o u l d  b e  b u i l t  
t o  b r i n g  t h e  g a s  o u t  o f  P r u d h o e  Bay.

C u r r e n t l y ,  A l a s k a  l a w  d o e s  n o t  a l l o w  d i s p o s i t i o n  of 
s t a t e  l a n d  w i t h i n  f i v e  m i l e s  o f  t h e  D a l t o n  H i g h w a y  f o r  a n y  
p u r p o s e ,  i n c l u d i n g  t r a n s p o r t a t i o n  o f  o i l  a n d  gas, 
c o m m u n i c a t i o n s  s y s t e m s ,  o r  m i n i n g  o f  g r a v e l  t o  b u i l d  o r  
m a i n t a i n  p i p e l i n e s ,  a c c e s s  r o a d s  o r  t h e  pad. T h a t  m e a n s  it 
is i l l e g a l  t o  b u i l d  a n o t h e r  p i p e l i n e  a c r o s s  A l a s k a  o n  t h e  
s a m e  c o r r i d o r  a s  t h e  o i l  p i p e l i n e .  It  j u s t  d o e s n ' t  m a k e  
sense.

F o r  t h a t  r e a s o n ,  w e  h a v e  s o u g h t  p a s s a g e  o f  S B 1 1 5  a n d  
H B 1 4 3  w h i c h  w o u l d  a l l o w  t h e  s t a t e  t o  l e a s e  l a n d  i n  t h e  
p i p e l i n e  c o r r i d o r  f o r  o i l  a n d  g a s  e x p l o r a t i o n ,  d e v e l o p m e n t ,  
a n d  t r a n s p o r t a t i o n  only, a n d  f o r  n o  o t h e r  p u r p o s e .

A t  t h e  s a m e  t i m e  w e  a r e  a w a r e  t h a t  t h e  S t a t e  o f  A l a s k a  
h a s  a s k e d  t h e  f e d e r a l  g o v e r n m e n t  t o  m o d i f y  t w o  l a n d  
w i t h d r a w a l  o r d e r s  w h i c h  n o w  p r e v e n t  t h e  s t a t e  f r o m  s e l e c t i n g  
l a n d  a l o n g  t h e  D a l t o n  H i g h w a y  b e t w e e n  t h e  Y u k o n  R i v e r  a n d  the 
N o r t h  S l o p e  B o r o u g h  b o u n d a r y .  W e  a r e  a l s o  a w a r e  t h a t  t h e  
s t a t e  h a s  u n d e r t a k e n  a n  i n f o r m a l  s t u d y  o f  h o w  t h a t  l a n d  m i g h t  
b e  d i s p o s e d  o r  d e v e l o p e d  if s e l e c t i o n  d i d  t a k e  p l a c e .  W e  are 
a l s o  a w a r e  t h a t  S t e v e n s  V i l l a g e  h a s  o p p o s e d  a d e c i s i o n  b y  
e i t h e r  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t  o n  s e l e c t i n g  t h o s e  • 
l a n d s  u n t i l  t h e  c i t i z e n s  o f  S t e v e n s  V i l l a g e  a r e  i n v o l v e d  in 
p l a n n i n g  f o r  t h e  u s e  o f  t h o s e  l a n d s .
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Mr. H a r o l d  S i m o n  
M a r c h  28, ? 9 8 5  
p a g e  t w o

I n  o u r  o w n  w o r k  w i t h  t h e  f e d e r a l  g o v e r n m e n t  a n d  t h e  
s t a t e  g o v e r n m e n t  w e  h a v e  q u e s t i o n e d  t h e  n e e d  f o r  t h e  s t a t e  to 
s e l e c t  l a n d s  a l o n g  t h e  p i p e l i n e  c o r r i d o r  a t  t h i s  t i m e .  W e  
a l s o  h a v e  e n c o u r a g e d  t h e  s t a t e  t o  l o o k  a t  t h i s  i s s u e  m o r e  
c l o s e l y  a n d  t o  b r i n g  t h e  r e s i d e n t s  o f  S t e v e n s  V i l l a g e  i n t o  
t h e  p l a n n i n g  p r o c e s s .  I t  is o u r  b e l i e f ,  b a s e d  o n  d i s c u s s i o n s  
w i t h  o f f i c i a l s  a t  t h e  D e p a r t m e n t  of  I n t e r i o r ,  t h a t  a q u i c k  
d e c i s i o n  o n  m o d i f y i n g  t h e  l a n d  w i t h d r a w a l  o r d e r s  in 
t h e  a r e a  is n o t  l i k e l y .

A c c o r d i n g l y ,  v e  s u p p o r t  t h e  e f f o r t s  o f  S t e v e n s  V i l l a g e  
t o  h a v e  a m e e t i n g  w i t h  s t a t e  o f f i c i a l s  t o  d i s c u s s  h o w  l a n d  
s e l e c t i o n  i n  t h e  a r e a  w o u l d  a f f e c t  S t e v e n s  V i l l a g e .  F u r t h e r ,  
w e  e x p e c t  t h a t  o n c e  w o r k  o n  a n  e n v i r o n m e n t a l  i m p a c t  s t a t e m e n t  
o n  a g a s  p i p e l i n e  b e g i n s  w e  o u r s e l v e s  w i l l  b e  b a c k  t o  t a l k
w i t h  S t e v e n s  V i l l a g e .  I a l s o  e x p e c t ,  f r o m  o u r  c o n v e r s a t i o n ,
t h e r e  m a y  b e  a n u m b e r  o f  w a y s  f o r  u s  t o  h e l p  e a c h  o t h e r  in 
t h e  m e a n t i m e .

A l a s k a  n e e d s  t o  g e t  i t s  d u c k s  i n  a r o w  i f  w e  a r e  g o i n g
t o  b r i n g  a b o u t  a n o t h e r  p i p e l i n e .  O u r  c o m p e t i t i o n ,  in
A u s t r a l i a ,  t h e  S o v i e t  U n i o n ,  M a l a y s i a ,  I n d o n e s i a ,  a n d  o t h e r  
c o u n t r i e s  h a s  s h o w n  t h e y  c a n  b e  r e a d y  w h e n  w e  h a v e  n o t  
b e e n .  P a s s a g e  o f  a b i l l  t h i s  s e s s i o n  t o  a l l o w  a p i p e l i n e ,  
w i t h o u t  m a k i n g  a d e c i s i o n  t o  a l l o w  o t h e r  k i n d s  o f  d i s p o s a l ,  
c o u l d  h e l p  u s  b o t h  — a n d  t h e  s t a t e —  p r e p a r e  f o r  t h i s  
o p p o r t u n i t y .

I h o p e  w e  c a n  w o r k  t o g e t h e r .

W i t h  b e s t  w i s h e s ,

S i n c e r e l y ,

M e a d  T r e a d w e l l  
C o r p o r a t e  S e c r e t a r y
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R e p r e s e n t a t i v e  B e t t e  C a t o  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Bette,

T h a n k  y o u  f o r  y o u r  t i m e  l a s t  week.

O u r  w o r k  h a s  c o n t i n u e d  to  c l a r i f y  s t a t e  l a w  so  t h a t  a 
g a s  p i p e l i n e  r i g h t - o f - w a y  c a n  b e  gra n t e d .  S i n c e  s e e i n g  you, 
w e ' v e  k e p t  u p  o u r  d i s c u s s i o n s  w i t h  r e s i d e n t s  o f  S t e v e n s  
V i l l a g e ,  a c o m m u n i t y  n e a r  t h e  p r o p o s e d  g a s  p i p e l i n e  route.
T h e  s t a t e  is w o r k i n g  m o r e  c l o s e l y  on l a n d  s e l e c t i o n  i s s u e s  in 
t h e  area. A n d  w e ' r e  u s i n g  o u r  b e s t  p e r s u a s i v e  p o w e r  w i t h  
e x i s t i n g  b u s i n e s s e s  o p e r a t i n g  a l o n g  t h e  r o u t e  t o  h e l p  
s t r e n g t h e n  t h e  e c o n o m i e s  o f  s o m e  of t h e  v i l l a g e s .

I u n d e r s t a n d  t h a t  S B 1 1 5  o r  H B 1 4 3  c o m e s  u p  in H o u s e  
T r a n s p o r t a t i o n  T h u r s d a y  m o r n i n g  A p r i l  11. W e  a p p r e c i a t e  
y o u r  h e l p  in m o v i n g  t h i s  l e g i s l a t i o n  fo r w a r d .

W i t h  b e s t  w i s h e s ,

Si n c e r e l y ,

M e a d  T r e a d w e l l
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M a r c h  7, 1985

R e p r e s e n t a t i v e  B e t t e  C a t o  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Bette,

T h a n k  y o u  f o r  y o u r  t i m e  a n d  h e l p  t h e  o t h e r  day.

I w i l l  b e  t r a v e l i n g  o u t  o f  s t a t e  u n t i l  t h e  f i r s t  w e e k  o f  
Ap r i l .  S o m e t i m e  s o o n  a f t e r w a r d s ,  w e  h o p e  t o  b e  in J u n e a u  to 
b r i e f  y o u  o n  o u r  e f forts.

M e a d  T r e a d w e l l  w i l l  b e  g i v i n g  a p r e s e n t a t i o n  in V a l d e z  o n  
A p r i l  6 t h  f o r  t h e  m e m b e r s  o f  t h e  C i t y  C o u n c i l  w h o  a r e  h e a d e d  to  
Asia. Y o u r  p a t h s  m a y  c r o s s  there.

W i t h  b e s t  r e g a r d s ,

S i n c e r e l y

P.O. Box 101700 • Anchorage, Alaska 99510 • 907-279-1596 • Telex 25-340 Capt. Cook A H G

515 South Post Oak Road • Suite 225 • Houston, Texas 77027 • 713-960-1889 • Telex 775202 S U P R A



t t v  w / s e m  
Kuparuk Uplands Sale Delayed

Petro leum

North Aleutian OCS
R e v i e w  o f  t h e  n e w  f e d e r a l  O C S  l e a s i n g  

s c h e d u l e  j u s t  r e l e a s e d  b y  C o n g r e s s  h a s  

a g a i n  p r o v i d e d  t h e  s t a t e  o p p o r t u n i t y  to 

f o c u s  c r i t i c i s m  o n  t h e  f o r t h c o m i n g  N o r t h  

A l e u t i a n  S h e l f  O C S  s a l e .  T h e  N o r t h  A l e u t­

ian s a l e  is f e d e r a l  s a l e  No. 9 2  a n d  is s e t  

f o r  D e c e m b e r  o f  t h i s  y e a r .  A l a s k a  G o v .

B i l l  S h e f f i e l d  has ,  a n d  w i l l -  u s e  t h i s  

o p p o r t u n i t y  t o  f o c u s  h i s  r e q u e s t  f o r  d e­

lay of  t h e  s a l e  o n  c o n g r e s s m e n .  H o w e v e r ,  

t h e  A l a s k a  S u p p o r t  I n d u s t r y  A l l i a n c e  is 

a l s o  p r e s e n t  in W a s h i n g t o n  a n d  is v e r y  

a c t i v e  in l o b b y i n g  in s u p p o r t  o f  S a l e  92, 

w h i c h  A l a s k a n  c r i t i c s  p r e f e r  t o  r e f e r  as 

' B r i s t o l  Bay.'

T h e  S t a t e  D e p a r t m e n t  o f  N a t u r a l  R e­

s o u r c e s  h a s  p o s t p o n e d  u n t i l  S e p t e m b e r  t h e  

K u p a r u k  U p l a n d s  s t a t e  S a l e  No. 47. T h e  

s a l e  w a s  p r e v i o u s l y  s c h e d u l e d  f o r  May, 

b u t  w i l l  n o w  b e  c o m b i n e d  w i t h  o f f e r i n g s  

o f  o t h e r  l a n d s  c a l l e d  'Sale 4 5 A.'

T h e  s a l e  a r e a  is  d i r e c t l y  s o u t h  o f  

P r u d h o e  B a y ,  a n d  is o n e  o f  f o u r  s t a t e  o i l  

s a l e  a r e a s  t h a t  l i n e - u p  e a s t / w e s t  a c r o s s  

t h e  u p l a n d s  o f  t h e  N o r t h  S l o p e .  S a l e  48 

is j u s t  t o  t h e  w e s t  o f  t h e  S a l e  47 a r e a ,  

a n d  is t o  b e  o f f e r e d  in 1 9 86, w h i l e  a 

l a r g e  b l o c k  t o  t h e  e a s t  o f  S a l e  47 (Sale 

51) is t o  b e  o f f e r e d  in  1 9 87. F i n a l l y  

S a l e  54  f u r t h e r  t o  t h e  w e s t  a d j a c e n t  to  

the N a t i o n a l  P e t r o l e u m  r e s e r v e  w i l l  b e  

o f f e r e d  in 1 9 8 8 .New “QCS” Schedule
N a v a r i n  B a s i n

Beaufort Sea
Prudhoe12/86

Kuparuk’.

C h u k c h i  S e a

1 2 / 8 7S h u m a g i n

G u l f  o f  A l a s k a

12/88N. A l e u t i a n  B a s i n

N o r t o n  B a s i n

“OIL TAX BULLETIN’  
Separate Accounting Tax Bill

N a v a r i n  B a s i n

1 2 / 8 9

A  n e w  o i l  i n c o m e  t a x  b i l l  is s e t  t o  b e  

i n t r o d u c e d  in t h e  S t a t e  H o u s e  at  p r e s s  

t i me. T h e  b i l l  w o u l d  t a k e  the s t a t e  b a c k  

to  a ' s e p a r a t e  a c c o u n t i n g *  i n c o m e  t a x  

s i m i l a r  t o  w h a t  t h e  s t a t e  h a d  p r i o r  t o  

1 9 81. T h e  b i l l  w i l l  r e p o r t e d l y  b e  t i e d  to  

t h e  s t a t e  ' w i n n i n g '  t h e  c u r r e n t  l a w  s u i t  

b e t w e e n  P r u d h o e  B a y  p r o d u c e r s  a n d  t h e  

s t a t e  o v e r  t h e  1 9 7 8 - 1 9 8 1  law. S p o n s o r s  

s a y  t h e  i n d u s t r y  w o u l d  o b v i o u s l y  ' p ick 

up' i ts $2 b i l l i o n  in w i n n i n g s  if t h e y  

p r e v a i l ,  s o  t h e  s t a t e  s h o u l d  b e  s e t  t o  

p i c k  u p  i t s  s h a r e  too. T h e r e  is r e p o r t e d -  

a n o t h e r  t a x  m e a s u r e  a l s o  in t h e  m a k i n g .

C h u k c h i  S e a

C o o k  I n let

S h u m a g i n

K o d i a k

( K o t z e b u e  A r ea)

It s h o u l d  b e  n o t e d  t h a t  m a n y  o f  t he 

a b o v e  s a l e s  a r e  ' r e l e a s i n g '  o f  l a n d s  

in p r e v i o u s  s a l e  a r e a s .
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J a p a n  w i l l  h a v e  a  n e e d  f or a d d i t i o n a l  i m p o r t s  o f  l i q u i f i e d  n a t u r a l  g a s  (LNG) in  

t h e  1 9 9 0 s ,  b u t  t h e  s i z e  o f  t h a t  m a r k e t  " o p e n i n g "  w i l l  l i k e l y  b e  t o o  s m a l l  t o  a b s o r b  

o u t p u t  o f  a t i d e w a t e r  A l a s k a  L N G  p r o c e s s i n g  p l a n t  f o r  N o r t h  S l o p e  n a t u r a l  g as.

T h i s  w a s  t h e  a s s e s s m e n t  o f  D r. T s u t o m o  T o i c h i ,  a J a p a n e s e  e n e r g y  a n a l y s t  w i t h  

t h e  I n s t i t u t e  o f  E n e r g y  E c o n o m i c s  in T o k y o .  Dr. T o i c h i  is d o i n g  r e s e a r c h  at  t h e  M a s s ­

a c h u s e t t s  I n s t i t u t e  o f  T e c h n o l o g y  a n d  g a v e  h i s  a s s e s s m e n t  o f  J a p a n ' s  e n e r g y  o u t l o o k

in a H a r v a r d  U n i v e r s i t y  p r o g r a m  o n  U . S . / J a p a n  R e l a t i o n s  r e c e n t l y .  J a p a n e s e  g o v e r n m e n t  

a g e n c i e s  a n d  e l e c t r i c  u t i l i t i e s  a r e  n o w  l o o k i n g  a t  f o u r  p o t e n t i a l  s o u r c e s  o f  

a d d i t i o n a l  L N G  s u p p l y :  A l a s k a  N o r t h  S l o p e  g a s  v i a  a t i d e w a t e r  p i p e l i n e / L N G  s y s t e m ,  a 

J a p a n / S o v i e t  j o i n t  v e n t u r e  in t h e  S a k h a l i n  I s l a n d s ,  a n  L N G  p r o j e c t  in T h i a l a n d ,  a n d  

a n o t h e r  L N G  p r o j e c t  in Q a t a r .

A l a s k a  " T o o  L a r g e "

A l t h o u g h  t h e  U .S. G o v e r n m e n t  h a s  e n ­

c o u r a g e d  J a p a n  t o  c o n s i d e r  t h e  A l a s k a  O p t­

ion, D r. T o i c h i  s a i d  t h a t  e l e c t r i c a l’

U t i l i t i e s  w e r e  w a r y  o f  t h e  A l a s k a  p r o j e c t  

b e c a u s e  o f  i t s  h u g e  s i z e  a n d  h i g h  c a p i t a l  

i n v e s t m e n t .  L N G  o u t p u t  w o u l d  h a v e  to b e  

s h a r e d  w i t h  K o r e a  a n d  T a i w a n  to  m a k e  t h e  

A l a s k a  p r o j e c t  f e a s i b l e ,  s i n c e  J a p a n  d e ­

m a n d  w o u l d  n o t  b e  l a r g e  e n o u g h .

( C o n t i n u e d  o n  p a g e  6)

More State Oil Revenue "Slippage”
T h e  s t a t e  M a r c h  o i l  r e v e n u e  f o r e c a s t s  h a v e  n o t  o n l y  c o n f i r m e d  t he e a r l i e r  g l o o m y  

f o r e c a s t s ,  b u t  h a v e  p r o v i d e d  a d d i t i o n a l  'bad n e w s '  f o r  A l a s k a  l a w m a k e r s  in t h e  m i d s t  

o f  c o n s t r u c t i n g  t h e  F Y - 1 9 8 6  b u d g e t .  J u n e a u  l a w m a k e r s  h a v e  b e e n  w o r k i n g  u n d ^ r  

a s s u m p t i o n s  t h a t  t ^ e y  w o u l d  h a v e  t o  p a r e  $ 3 0 0  m i l l i o n  f r o m  t h e  p r o p o s e d  b u d g e t ,  b u t  

t h e  n e w  r e v e n u e  f o r e c a s t s  a p p e a r  t o  a d d  a n o t h e r  $ 1 6 3  m i l l i o n  to t h o s e  c u t s .  L e g i s­

l a t o r s  w e r e  j u s t  b e g i n n i n g  t o  w o r k  o u t  t h e  $ 3 0 0  m i l l i o n  in c u t s  w h i l e  r e t a i n i n g  a f e w  

i t e m s  o n  ' w i s h  l i s t s , '  T h e  n e w  r e v e n u e  n e w s  c a m e  l i k e  t h e  s o u n d  o f  a ' f l u s h i n g  

t o i l e t , '  w i t h  l e g i s l a t o r ' s  r e m a i n i n g  'wish e s '  p e r h a p s  g o i n g  d o w n  t h e  d r a i n .

T h e  n e w  c u t s  w i l l  l i k e l y  g u t  m u c h  o f  w h a t  l a w m a k e r s  w e r e  s e e k i n g  to  r e t a i n  in 

s o m e  k i n d  o f  c a p i t a l  b u d g e t ,  c o u l d  h i t  p r o p o s e d  s t a t e  p a y  r a i s e s ,  an d  s p e l l  d o o m  for 

p u m p i n g  m o r e  m o n e y  i n t o  S u s i t n a  D a m .  T h e  n e w  c u t s  c o u l d  i m p a c t  p e n d i n g  p e r m a n e n t  f u n d  

p o l i c y  d e c i s i o n s .

Oil Bright Spot ?  ?
A faint 'bright spot' in oil 

prices has been registered with a 
a 5(H/barrel price hike for Texas 

intermediate by Texaco. Citgo also 
increased price.
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Petro leum:

North Aleutian OCS
R e v i e w  o f  t h e  n e w  f e d e r a l  O C S  l e a s i n g  

s c h e d u l e  j u s t  r e l e a s e d  b y  C o n g r e s s  h a s  

a g a i n  p r o v i d e d  t h e  s t a t e  o p p o r t u n i t y  to 

f o c u s  c r i t i c i s m  o n  t h e  f o r t h c o m i n g  N o r t h  

A l e u t i a n  S h e l f  O C S  s a l e .  T h e  N o r t h  A l e u t­

ian s a l e  is f e d e r a l  s a l e  No. 92 a n d  is s et 

f o r  D e c e m b e r  o f  t h i s  y e a r .  A l a  sliu G o v .

B i l l  S h e f f i e l d  h as, a n d  w i l l ,  u s e  t h i s  

o p p o r t u n i t y  t o  f o c u s  h i s  r e q u e s t  f o r  d e ­

lay o f  t he s a l e  o n  c o n g r e s s m e n .  H o w e v e r ,  

t h e  A l a s k a  S u p p o r t  I n d u s t r y  A l l i a n c e  is 

a l s o  p r e s e n t  in W a s h i n g t o n  a n d  is v e r y  

a c t i v e  in l o b b y i n g  in s u p p o r t  o f  S a l e  92, 

w h i c h  A l a s k a n  c r i t i c s  p r e f e r  to  r e f e r  ^ s  

' B r i s t o l  B a y . '

New “OCS” Schedule
N a v a r i n  B a s i n ......................... 9 / 8 6

B e a u f o r t  S e a ......................... 1 2 / 8 6

C h u k c h i  S e a ............................5 / 8 7

S h u m a g i n ...............................1 2 / 8 7

G u l f  o f  A l a s k a ....................... 3 / 8 8

St. G e o r g e  B a s i n .................... 7 / 8 8

N. A l e u t i a n  B a s i n ..................1 2 / 8 8

N o r t o n  B a s i n .......................... 3 / 8 9

N a v a b i n  B a s i n ......................... 9 / 8 9

B e a u f o r t  S e a ......................... 1 2 / 8 9

C h u k c h i  S e a .......................... 2 / 9 0

C o o k  I n l e t ............................. 6 / 9 0

S h u m a g i n ................................ 9 / 9 0

K o d i a k ...................................1/91

St. G e o r g e  B a s i n ....................4 /91

H o p e  B a s i n  ( K o t z e b u e  A r e a )  6 / 9 1

It s h o u l d  be  n o t e d  t h a t  m a n y  o f  the 

a b o v e  s a l e s  a r e  ' r e l e a s i n g '  o f  l a n d s  

in p r e v i o u s  s a l e  a r e a s .

Ku llaruk Uplands Sale Delayed
T h e  S t a t e  D e p a r t m e n t  o f  N a t u r a l  R e ­

s o u r c e s  h a s  p o s t p o n e d  u n t i l  S e p t e m b e r  t he 

K u p a r u k  U p l a n d s  s t a t e  S a l e  No. 47. T h e  

s a l e  w a s  p r e v i o u s l y  s c h e d u l e d  f o r  M a y ,  

b u t  w i l l  n o w  b e  c o m b i n e d  w i t h  o f f e r i n g s  

o f  o t h e r  l a n d s  c a l l e d  'Sale 4 5 A.'

T h e  s a l e  a r e a  is d i r e c t l y  s o u t h  o f  

P r u d h o e  B a y ,  a n d  is o n e  o f  f o u r  s t a t e  o ^ l  

s a l e  a r e a s  t h a t  l i n e - u p  east/west, a c r o s s  

t h e  u p l a n d s  of t h e  N o r t h  S l o p e .  S a l e  48 

is j u s t  t o  t h e  w e s t  o f  t h e  S a l e  47 a r e a ,  

a n d  is  to  b e  o f f e r e d  in 1 9 86, w h i l e  a 

l a r g e  b l o c k  t o  t h e  e a s t  o f  S a l e  47 (Sale 

51) is to  b e  o f f e r e d  in  1 9 87. F i n a l l y  

S a l e  54  f u r t h e r  t o  t h e  w e s t  a d j a c e n t  t o  

t he N a t i o n a l  P e t r o l e u m  r e s e r v e  w i l l  b e  

o f f e r e d  in  1 9 8 8 .

‘ OIL TAX BULLETIN” 
Separate Accounting Tax Bill

A  n e w  o i l  i n c o m e  t a x  b i l l  is s e t  t o  be 

i n t r o d u c e d  in t h e  S t a t e  H o u s e  at p r e s s  

t i me. T h e  b i l l w o u l d  t a k e  t h e  s t a t e  b a c k  

t o  a ' s e p a r a t e  a c c o u n t i n g '  i n c o m e  t a x  

s i m i l a r  t o  w h a t  t h e  s t a t e  h a d  p r i o r  t o  

1 9 81. T h e  b i l l  w i l l  r e p o r t e d l y  b e  t i e d  to 

t h e  s t a t e  ' w i n n i n g '  t h e  c u r r e n t  l a w  s u i t  

b e t w e e n  P r u d h o e  B a y  p r o d u c e r s  a n d  t h e  

s t a t e  o v e r  t h e  1 9 7 8 - 1 9 8 1  law. S p o n s o r s  

s a y  t h e  i n d u s t r y  w o u l d  o b v i o u s l y  ' p i c k  

up* i t s  $2 b i l l i o n  In w i n n i n g s  if  t h e y  

p r e v a i l ,  so  t h e  s t a t e  s h o u l d  be  s e t  to  

p i c k  u p  i ts s h a r e  too. T h e r e  is r e p o r t e d -  

a n o t h e r  t a x  m e a s u r e  a l s o  in t h e  m a k i n g .
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BILLSHEFFIELD , GOVERNOR

DEPARTMENT OF NATURAL RESOURCES
555 CORDOVA STREET

D IV I S ION  O F  L A N D  A N D  WATER M A N A G E M E N T  a n c h o r a g e ,  ALASKA99510-7005
PHONE: (907) 276-2653

March 28, 1985

Mr. Harold W. Simon, Chief 

Stevens Village Council 
Stevens Village, Alaska 59774

Dear Chief Simon:

Thanks for your continued interest 1n state land selections within the TAPS 
corridor.

As you know, the state has asked the BLM to modify the existing federal 

withdrawal in order to allow the state the opportunity to examine the area 

and consider various selection opportunities. Accordingly, the department 
has assembled a planning team to study the issue and provide 

recommendations to the commissioner. The planning team is assisted by an 

advisory committee of interested parties (including Dave Lacey of Dinyea 

Corp). As I am informed thp Native Village of Stevens is not yet 

officially a member of the advisory committee, please accept n\y personal 
invite to .loin the committee's membership, effective immediately. The 
olanning team will conduct informational meetings during late April and May 

in Stevens Village, Allakaket, Evansville and Coldfoot. Other communities 

and locations are also being considered. I expect that final selection 
recommendations will occur sometime thereafter.

I’encourage your participation 1n this process and assure you that local 
interests will receive our full attention and consideration. For more 

information on the planning process and associated meetings, please contact 
Ron Hurlburt, Northern Region Office, in Fairbanks at 479-2243. Please let 

me know if I may be of further assistance.

Sincerely,

Tom Hawkins 
Director

cc: Representative Kay Wallis 

Commissioner Wunnicke 
Kay Brown, DO&G 

Mead Treadwell, Yukon-Pacific 

Rick Thompson, NRO 

Jerry Brossia, NRD 

Dave Lacey, Dinyea Corp.



1
COMMITTEE REPORTS (Senate)(cont'd)

— Repeals spending limit enacted in 1974 (AS 15.13.070(e) - (g)) 
and AS 15.13.120(d) (transferred to AS 15.13.045).

— Adds an immediate effective date.

Oil & Gas SENATE BILL NO. 115. (see page 169). Reported back to the
Activities Senate February 11 from Resources with the committee recom-
(haul road mending it be replaced with a Resources CS and that it do pass,
rights-of- Concurring: Sturgulewski (Chairman), Coghill, Fahrenkamp,
way) Zharoff, Eliason, Vic Fischer and Halford. To Transportation.

^  The committee submitted a letter of intent, which states: "It is
the intent of the Senate Resources Committee that leases necessary 

^  for communication equipment or facilities related to oil or gas
activity is included as allowable under Section 1(b)(2) of CS SB 
115 (Resources)."

The Resources CS changes amendment to AS 19.40.200 (Prohibition on 
Disposal of Land Within Five Miles of the Highway). Adds new 
subsection (b) which states that the prohibition does not apply to 
"(1) disposal necessary for an oil and gas lease under AS 
38.05.180; (2) a state lease or materials sale necessary for 
exploration, development, production, or transportation of oil and 
gas or reconstruction or maintenance of the highway."

Also adds new (c): "Before the sale of materials under (b)(2) of
this section to a private entity or person or to a state agency th 
state shall give due consideration to the availability of material 
from private sources in the area where the materials are needed."

Makes bill retroactive to October 5, 1980 and effective 
immediately.

S m a l l  B u s i n e s s  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 2 . (se e  p a g e  31). R e -  

D e v e l o p m e n t  p o r t e d  b a c k  to the S e n a t e  on  F e b r u a r y  12 b y  L a b o r  & C o m m e r c e

with the majority recommending it do pass. Concurring: Zharoff
(Chairman), Bennett and Eliason. To Finance.

SB 87 (cont'd)

B I L L S  P A S S E D  IN T H E  S E N A T E

W o r k e r s '  

C o m p e n s a t i o n  

B o a r d  _

J u d i c i a l

V a c a n c y

page 272

S E N A T E  CS F O R  H O U S E  B I L L  NO. 66 ( L & C ) . ( s e e  p a g e s  58;176;
213;224;287). B e f o r e  the S e n a t e  on F e b r u a r y  11, t h e  b i l l  

p a s s e d ,  17-0-2. E x c u s e d :  R a y  a n d  Z i e g l e r .  A b s e n t :

F e r g u s o n .  T h e  e f f e c t i v e  d a t e  c l a u s e  w a s  a d o p t e d .

S E N A T E  B I L L  NO. 124. ( see p a g e  215; 226). B e f o r e  t he S e n a t e  

o n  F e b r u a r y  11. T h e  b i l l  p a s s e d  t h e  S e n a t e  t he sam e  day: 

17-0-2. E x c u s e d :  R a y  a n d  Z i e g l e r .  A b s e n t :  F e r g u s o n .  T h e

e f f e c t i v e  d a t e  c l a u s e  w a s  a d o p t e d .



COMMITTEE REPORTS (Senate)(cont'd)

Foreign Trade
Committee_____
(establishing)

Student Loan
Program_____

(eligibility)

nilliam A. 
Egan Day

Criminal
Trespass

O i l  & G as 

A c t i v i t i e s  

( h a u l  road 

r i g h t s - o f - w a y )

Capital
Punishment

page 306

SB 152 (cont'd)

On February 21 the bill was given a referral to Finance at the 
request of Senator Faiks. To Finance.

BILLS PASSED IN THE SENATE

HOUSE CONCURRENT RESOLUTION NO. 7 . (see pages 267; 283;
287). On February 21 the bill passed the Senate, 17-2-1.
Nays: Ferguson and Halford. Absent: Sackett. (See page
for list of members appointed by President Bennett.)

SENATE BILL NO. 17. (see pages 7;224;320). Reported back to 
the Senate on February 20 Dy Finance with the committee 
recommending it do pass. Concurring: Faiks (Co-Chmn.),
Kerttula, Paul Fischer, Eliason and Sackett. To Rules.

Passed the Senate February 21, 20-0. The effective date was 
adopted.

SENATE BILL NO. 18. (see pages 8;126;176;268;320). On the
February 18 calendar. Held over one day. February 19 the
Senate passed the bill, 18-0-2. Absent: Rodey and Sackett.

On February 18 Sen. Ziegler added his name as co-sponsor. On 
February 19 Sen. Ray added his name as a co-sponsor.

SENATE BILL NO. 112, (see page 166). Reported back to the
Senate on February 18 from Judiciary recommending that it 
do pass. Concurring: Rodey (Chairman), Faiks, Kelly, Ziegler and
Halford. To Rules.

On February 22 the Senate passed the bill, 18-0-1-1. Excused: 
Coghill. Absent: Sackett. Senator Ray gave notice of
reconsideration of his vote.

CS FOR SENATE BILL NO. 115 (RESOURCES), (see pages 169; 272;
320). Reported back to the Senate on February 19 by Trans­
portation with the committee recommending the Resources CS do 
pass. Concurring: Coghill (Chmn.), Faiks, Abood and Paul
Fischer. To Rules.

Before the Senate on February 21. The Resources CS was adopted and 
the bill passed, 20-0. The effective date was adopted. The 
Resources letter of intent was adopted.

OTHER ACTION IN THE SENATE

SENATE BILL NO. 119. (see page 170; 273). On February 18 
a Finance referral was added. To HESS, Judiciary and then 
Finance.



SENATE BILLS RECEIVED (House)

Student Loan
P r o g r a m _______

(eligibility)

William A.
E g a n  Dav______

Oil & Gas 
Activities 
(haul road 
rights-of-way)

Civil Air
P a t r o l _______

(transfer of 
responsib.)

AK Bar Assn. 
Bd. of Govs. 
(continuing)

Asbestos 
Health Hazards 
(abatement 
program)

SENATE BILL NO. 17. (see pages 7;224; 306 ). Received in 
the House February 22 and referred to House Loans, Health, 
Education & Social Services.

SENATE BILL NO. 18. (see pages 8;126 ; 176 ;268 ;306). Received 
in the House February 20 and referred to State Affairs, Fi­
nance.

CS FOR SENATE BILL NO. 115 (RES), (see pages 169;306). Re­
ceived in the House and referred to House Oil & Gas, Re­
sources, Transportation.

C O M M I T T E E  R E P O R T S  (House)

EXECUTIVE ORDER NO. 59. (see pages 88;127;160). Reported 
back to the House February 18 by Finance recommending it be 
approved. Concurring: Adams (Chair), Ringstad, Larson,
Uehling, Rieger, Frank and Binkley. To Rules.

CS FOR SENATE BILL NO. 2 (JUD). (see pages 1;126;180;211;
245). Reported back to the House February 22 by Finance 
recommending it do pass. Concurring: Adams (Chair), Duncan,
Szymanski, Larson, Pourchot, Ringstad, Uehling, Frank, Binkley and 
Cotten. To Rules.

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 5. (see pages 36;245). 
Reported back to the House February 20 by Labor & Commerce 
recommending it be replaced with a substitute and as follows: 
Koponen, Boucher and Davis recommend it do pass. Navarre 
(Chair), had no recommendation. Hanley signed "do not pass without 
amendments". Pearce signed "do not pass substitute." To Finance.

On February 20 Rep. Navarre removed his name as co-sponsor.

The Labor & Commerce substitute establishes an abatement program in 
the public schools and the University of Alaska. Removes "Findings 
and Purpose" section. Would allow shorter school terms in state 
public schools with the approval of the Commissioner of Education 
if the shorter term is necessary for abating asbestos health 
hazards in the school and the school board has submitted an 
acceptable plan under which the students will receive the 
approximate educational equivalent of a 180-day term.

Would require the Dept, of Labor to inspect school buildings in 
districts or REAA's that have not complied with federal EPA 
regulations, for the presence of asbestos, take camples as needed, 
answer questions, ensure quality control of samples, and enter into 
contracts for these purposes. The guidelines established by Dept, 
of Labor would have to be in conformity with EPA regulations. New 
section added requiring the Dept, of Labor to establish 
classifications of hazards according to the severity of the hazard 
and determine, based on the classifications, the order in which to 
proceed. Adds language requiring the Dept, of Labor to assist the 
University in its efforts to get rid of asbestos.

page 320



BILLS PASSED IN THE HOUSE

A i r  S e r v i c e  

( e s s e n t i a l )

I n t e r n a t i o n a l  

Y o u t h  Y e a r

O i l  & G as 

A c t i v i t i e s  

( h a u l  roa d  

r i g h t s - o f - w a y )

R e a p p o r t i o n­

m e n t  of t h e  

L e g i s l a t u r e

A k  S t a t u t e s  

( c o r r e c t i v e  

a m e n d m e n t s )

W h i l e  t h e  a u t h o r i t y  gr a n t e d  in CS HB 102 (Finance) , 
allows c r ed it  teras of  sale for A R C  assets to extend be yond 
1 9 3 9 ,  it is th e i n t e n t  o f t h e  l e g i s l a t u r e  t h a t  t h i s  
au t h o r i t y  be used o n l y  w h en  there is a c o np e l l i n g  econonic 
reason to a l io w  t eras of sale o t h er  t h a n c a sh  paynent, and 
t h e n  o n l y  t o  t u e  e x t e n t  t h a t  a n y  c r e d i t  g r a n t e d  is 
c o l l a t e r a l i z e d .  W o  t e r a 3  of sale s ho ul d require stats 
s a n a g e n e n t  e f f o r t  b e y o n d  t h a t  n e e d e d  for a n y  o t h e r  
high - qu al it y  note receivable.

CSBB 102 (FIN) . (cont'd)

T h e  F i n a n c e  s u b s t i t u t e  w o u l d  a m o r t i z e  p a y m e n t s  ove r  a p e r i o d  of 25  

y e a r s  or less (was " o v e r  a p e r i o d  of y e a r s " ) . It a lso s t a t e s  t h e  

de b t  c r e a t e d  by t he c o n v e r s i o n  "may i n c l u d e  a m o r t i z a t i o n  of 

p a y m e n t s  over a p e r i o d  of  25 y e a r s  or l e s s . "

O n  F e b r u a r y  27 t h e  F i n a n c e  s u b s t i t u t e  w a s  a d o p t e d ,  a nd t h e  b i l l  

p a s s e d ,  3 1 - 7 - 1 - 1 .  N a y s :  C o l l i n s ,  F u r n a c e ,  J e n k i n s ,  M a r t i n ,

P e t t y j o h n ,  P h i l l i p s ,  P i g n a l b e r i .  E x c u s e d :  H e r r m a n n .  A b s e n t :

W a l l i s .  T he e f f e c t i v e  d a t e  c l a u s e  w a s  a d o p t e d .  T h e  l e t t e r  of 

i n t e n t  w a s  a d o p t e d .  R e p .  G o l l  g a v e  n o t i c e  of r e c o n s i d e r a t i o n .

R e c o n s i d e r a t i o n  t a k e n  up  i-irch 1. A t t e m p t s  to a m end t h e  b i l l  

f a i l e d  a n d  it p a s s e d  on r e c o n s i d e r a t i o n ,  2 9 - 7 - 4 .  N a y s :  F u r n a c e ,

G o ll, J e n k i n s ,  M a r t i n ,  P e t t y j o h n ,  P h i l l i p s ,  P i g n a l b e r i .  E x c u s e d :  

Cato, Frank, H e r r m a n n ,  M, W. M i l l e r .  T h e  e f f e c t i v e  d a t e  a n d  l e t t e r  

of i n tent w e r e  a g a i n  a d o p t e d .

CS F O R  H O P S E  J O I N T  R E S O L U T I O N  NO. 16 ( T R S P ) ( A M ) . (see 

p a g e s  2 4 4 ; 3 2 6 ) . O n  F e b r u a r y  25  a m e n d m e n t  1 by  M a r t i n  w a s  

a d o p t e d .  It a d d s  M a j o r i t y  L e a d e r  of t he U. S. S e n ate, R o b e r t  Dole, 

to the lis t  of t h o s e  to w h e n  t h e  r e s o l u t i o n  w i l l  be sent. T h e  

r e s o l u t i o n  the n  p a s s e d  t h e  H o u s e ,  3 2 - 3 - 2 - 3 .  N a y s :  F u r n a c e ,

M a r r o u ,  M a r t i n .  E x c u s e d :  H u r l e y ,  P e a r c e .  A b s e n t :  G o ll, K o p o n e n ,

S h u l t z .

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 1 0 . ( s e e  p a g e  3 7 5 )  . P a s s e d  

t h e  H o u s e  F e b r u a r y  27, 3 6 - 1 - 1 - 2 .  N a y :  P e t t y j o h n .  E x c u s e d :

H e r r m a n n .  A b s e n t :  H u r l e y ,  W a l l i s .

O T H E R  A C T I O N  IN T H E  H O U S E

CS S E N A T E  B I L L  NO. 1 1 5  ( R E S ) , ( s e e  p a g e s  16 9 ;2 7 2 ;3 0 6 ;3 2 0 ) .  
O n  M a r c h  1 t h e  S p e a k e r  w a i v e d  t h e  O i l  & G a s  r e f e r r a l .  To 

R e s o u r c e s ,  t h e n  T r a n s p o r t a t i o n .

H O U S E  J O I N T  R E S O L U T I O N  NO. 4 . ( s e e  p a g e  80) .  O n  F e b r u a r y  

2 5  Rep. T a y l o r  a d d e d  h is n a m e  as c o - s p o n s o r .

CS F O R  H O U S E  B I L L  N O  157 (JUD) ( A M ) . ( s e e  p a g e s  200;

3 2 7 ) .  O n  F e b r u a r y  25 t h e  b i l l  w a s  n o t  t a k e n  up for 

r e c o n s i d e r a t i o n  an d  w a s  t r a n s m i t t e d  to the S e n a t e .



OTHER ACTION IN THE HOUSE

O i l  & G a s  

A c t i v i t i e s  

( h a u l  road 

r i g h t s - o f - w a y )

S e t t i n g  of 

V e n u e ____________

H o u s i n g  L o a n s  

(for perm, 

d i s a b l e d )

CS F O R  S E N A T E  B I L L  NO. 1 1 5  ( R E S ) , (se e  p a g e s  169; 272; 306; 

320 ;  383). On  M a r c h  4 t he s p e a k e r  w a i v e d  t he R e s o u r c e s  

r e f e r r a l .  T o  T r a n s p o r t a t i o n .

H O U S E  B I L L  NO. 1 1 5 . (se e  p a g e s  144; 2 4 9). On  M a r c h  6 the 

S p e a k e r  w a i v e d  t h e  J u d i c i a r y  r e f e r r a l .  T o  R u l e s .

H O U S E  B I L L  1 4 6 . ( s e e  p a g e  191). 

a d d e d  h i s  n a m e  as c o - s p o n s o r .

O n  M a r c h  6 Rep. Davis

S t a t e  

E m p l o y m e n t  

( s t a t e  leave)

M o t o r - d i i v e n  

C y c l e ____________

E x c i s e  T a x  o n  

C i g a r e t t e s  

( i n c r e a s i n g )

N a t i v e

C h i l d r e n________

( c a r e  & 

c u s t o d y  of)

CS F O R  H O U S E  B I L L  NO. 153 ( S A ) ( t i t l e  a m ) , ( see p a g e s  198;

286 ;379) . O n  M a r c h  8 t h e  S t a t e  A f f a i r s  s u b s t i t u t e  wa s  

a d o p t e d  (see page 2 8 6 ) .  A m e n d m e n t  1 by P h i l l i p s  w a s  a d o p t e d ,  

c h a n g i n g  the title of th e  b i ll. T h e  b i l l  t h e n  f a i l e d  to p a s s  t h e  

H o u s e ,  2 0 - 1 5 - 5 .  N a y s :  B i n k l e y ,  C o l l i n s ,  F r a n k ,  Furnace, H a n l e y ,

J e n k i n s ,  Marrou, M a r t i n ,  P e a r c e ,  P e t t y j o h n ,  P h i l l i p s ,  R i e g e r ,  

R i n g s t a d ,  U e h l i n g ,  W a l l i s .  E x c u s e d :  C o t t e n ,  Davis, K o p o n e n ,

P i g n a l b e r i ,  S h u l t z .  Rep. C l o c k s i n  g a v e  n o t i c e  of r e c o n s i d e r a t i o n  

a n d  t he b i l l  m a y  b e  t a k e n  up again.

H O U S E  B I L L  NO. 1 9 9 . ( see p a g e s  279; 381). O n  M a r c h  6 the 

S p e a k e r  w a i v e d  t he J u d i c i a r y  r e f e r r a l .  T o  R u les.

H O U S E  B I L L  NO. 2 4 9 . (see pag e  370). O n  M a r c h  4 Rep.

G r u e n b e r g  a d d e d  h i s  n a m e  as c o - s p o n s o r .

H O U S E  B I L L  NO. 2 5 5 . (see p a g e  3 7 4). O n  M a r c h  4 Rep. 

H e r r m a n n  a d d e d  h e r  n a m e  as c o - s p o n s o r .

G O V E R N O R *  S A C T I O N

S e w e r  S y s t e m  CS F O R  H O U S E  B I L L  NO. 1 3 4  (FINANCE),, ( s e e  p a g e s  183; 249;

F a i l u r e  267; 287; 358). S i g n e d  by t h e  G o v e r n o r  on  M a r c h  5 -

( H a i n e s )  C h a p t e r  3. S L A  1 9 8 5  ( a u t h o r i z i n g  t h e  e x p e n d i t u r e  of no m o r e

t h a n  $ 1 , 6 0 0 , 0 0 0  f r o m  t he d i s a s t e r  r e l i e f  f u n d  f o r  a sewer s y s t e m  

f a i l u r e  in H a i n e s ;  a n d  p r o v i d i n g  for an  e f f e c t i v e  date).

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

T h i s  r port is a s i m p l e  c o m p i l a t i o n  of i n f o r m a t i o n  a n d  it is not, nor is it i n t e n d e d

to p r e s e n t ,  a l e gal i n t e r p r e t a t i o n .
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

i
■f: * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

T h i s  r e p o r t  i n c l u d e s  all b i l l s  a n d  r e s o l u t i o n s  i n t r o d u c e d  a n d  a ll a c t i o n  t a k e n

in t he A l a s k a  H o u s e  a nd S e n a t e  f r o m  M a r c h  4 t h r o u g h  M a r c h  10, 1985.
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

C o p y r i g h t  198 5  by  A n n  G a r d i n e r  M e t c a l f e  & K i m b e r l y  M e t c a l f e  H e l m a r

page 422



S t a t e  o f  A l a s k a

PO U C H  V 
JU N E A U . A LA SKA  99811  

(9 0 7 ) 465 -4941

H o u s e  S p e c ia l  C o m m it t e e  o n  O il  a n d  G as

CSSB 115/CSHB 143 

Sectional Analysis

CSSB 115 and CSHB 143 are identical bills, except for differences in 
their titles. Although the intent of both bills is exclusively to 
allow oil and gas activities to take place within the Dalton Highway 
right-of-way, the title of CSHB 143 is more specific to this purpose.

The Dalton Highway was constructed for the purpose of oil and aas 
exploration, development, and transportation, and it is the feeling 
of this committee that prohibitions within the highway corridor were 
never intended to apply to these activities. Passage of these bills 
would allow for the sale of oil and gas leases within the Dalton Highway 
right-of-way, as well as allowing for related oil and gas activities 
and the associated use of off-road vehicles. Timely passage of this 
legislation would also allow the Department of Natural Resources' May 
1985 Kuparuk Uplands Sale #47 to take place on schedule.

Section 1.

(b)(1) This subsection addresses AS 38.05.180, which specifically 
applies to land disposals related to oil and gas leases. Disposals 
other than those related to oil and gas leasing cannot take place under 
this section.

(b)(2) This subsection refers to all other leases and materials sales 
necessary for oil and gas activities. These disposals include oil
and gas pipeline right-of-way leases (AS 38.35) and materials sales 
(AS 38.05.110-120 and .810). Materials sales refer specifically to 
the sale of sand and gravel.

(c) Due consideration shall be given by the state to purchasing
sand and gravel needed for reconstruction or maintenance of the highway 
from private sources in the area. This subsection is not intended 
to imply that preference should be given to purchasing materials from 
these sources, but only that due consideration be given to them.



This section allows off-road vehicles to be used within the Dalton 
Highway right-of-way when necessary for oil and gas activities. No 
changes are made to the existing exemption which allows miners to use 
off-road vehicles within the right-of-way to reach their claims.

Section 3.

This act is retroactive to October 5, 1980; the date at which this 
statute was first enacted. The reason for the retroactive date is 
that several leases and material sales have taken place within the 
right-of-way since 1980.

Section 2.



f a

' e y

n fa  n/7 ri
L b i f ^ j ^ y  :j U l t u

W E IlU m iE X T  OF NATURAL RESOURCES j

OFFICE OF THE COMMISSIONER /

BILL SHEFFIELD, GOVERNOR

POUCHM
JUNEAU. ALASKA 99811 
PHONE: 907-465-2400

J a n u a r y  31, 1985

Th e H o n o r a b l e  M i k e  Davis, C h a i r m a n  
H o u s e  S p e c i a l  C o m m i t t e e  on Oi l and  Gas 
P o u c h  V
J un eau , A K  99811

D e a r  R e p r e s e n t a t i v e  Davis:

Th e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  is r e q u e s t i n g  a m e n d m e n t  
o f AS 1 9 . 4 0 . 2 0 0  and  A S  1 9 . 4 0 . 2 1 0  to a l l o w  oi l a n d  gas 
e x p l o r a t i o n  a n d  d e v e l o p m e n t  w i t h i n  five m i l e s  of the 
r i g h t - o f - w a y  o f the  D a l t o n  H i g h w a y  (North S l o p e  H a u l  R o a d ) .

T h e  s t a t u t e  p r e s e n t l y  p r o h i b i t s  the d i s p o s a l  o f  st ate  land 
u n d e r  A S  38 a n d  use  o f  o f f - r o a d  v e h i c l e s  w i t h i n  five  m i l e s  
of the h i g h w a y .  "St at e land" u n d e r  AS  38 i n c l u d e s  oil  and 
ga s le as e s  for e x p l o r a t i o n  and  p r o d u c t i o n  rights.

A l t h o u g h  the d e p a r t m e n t  do e s no t  b e l i e v e  it w a s  the intent 
o f the 1980 L e g i s l a t u r e  to p r o h i b i t  oil  a nd  gas  a c t i v i t i e s  
a l o n g  th e hi gh w a y ,  the st a t u t e  as p r e s e n t l y  w r i t t e n  m a y  be 
i n t e r p r e t e d  to h a v a  t h a t  effe ct . Oi l  and Gas L e a s e  Sa l e 47 
(Kuparuk Uplan ds)  is t e n t a t i v e l y  s c h e d u l e d  for M a y  21, 1985 
a n d  c o n t a i n s  a p p r o x i m a t e l y  6 11 ,8 4 0 acres. Of t h a t  total, 
s om e 2 3 0 , 0 0 0  a c r e s  (52 of th e 113 tracts) are w i t h i n  the 
f i v e - m i l e  c o r r i d o r  a n d  w i l l  h a v e  to be  d e l e t e d  f r o m  th e sale 
w i t h o u t  c l a r i f i c a t i o n  of th e s t a t u t e s  c i t e d  above. F i n a l  
n o t i c e  o f  S a l e  47 is s c h e d u l e d  to b e g i v e n  M a r c h  22, 1985.

I a p p r e c i a t e  the w i l l i n g n e s s  of y o u r  C o m m i t t e e  to i n t r o d u c e  
HB  143, w h i c h  w o u l d  r e c t i f y  the a p p a r e n t  o v e r s i g h t .  T h a n k  
y o u  in a d v a n c e  for y o u r  c o n s i d e r a t i o n  a n d  t i m e l y  a c t i o n  on 
th e  bi l ls .

S i n c e r e l y ,

E s t h e r  C. W u n n i c k e  
C o m m i s s i o n e r
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B A C K G R O U N D  ON SB 115 
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

F e b r u a r y  8, 1985 
S e n a t e  R e s o u r c e s  C o m m i t t e e

D I S P O S A L S  U N D E R  AS 38 N E C E S S A R Y  F O R  O I L  A N D  G A S  D E V E L O P M E N T :

O i l a n d  ga s l e a s e s  u n d e r  A S 3 8 . 0 5 . 1 8 0  c o n v e y  
e x p l o r a t o r y  d r i l l i n g  r i g h t s  a n d  p r o d u c t i o n  r i g h t s  
for a n y  o i l  a n d  gas  d i s c o v e r e d .

M a t e r i a l  (sand a n d  gravel) s ale s a r e  m a d e  to 
p r i v a t e  e n t i t i e s  u n d e r  AS 3 8 . 0 5 . 1 1 0 - 1 2 0  for roads, 
d r i l l  pads, o f f s h o r e  a r t i f i c i a l  d r i l l i n g  isl an ds , 
c a u s e w a y s ,  an d o t h e r  f a c i l it ie s.  " S al es " are  a l s o  
m a d e  to the D e p a r t m e n t  of T r a n s p o r t a t i o n  and 
P u b l i c  F a c i l i t i e s  for h i g h w a y  r e c o n s t r u c t i o n  a n d  
m a i n t e n a n c e  u n d e r  AS  3 8 . 0 5 . 8 1 0  (p ub lic  and 
c h a r i t a b l e  u s e ) .

O i l and gas p' *line r i q h t - o f - w a v  l e a s e s  u n d e r  
AS 3 8.3 5 ar e  the r e q u i r e d  a u t h o r i z a t i o n  to 
c o n s t r u c t  a n o i l  or gas p i p e l i n e  on  or a c r o s s  
s t a t e  land.

L e a s e s  u n d e r  A S 3 8 . 0 5 . 0 7 0  are h e l d  b y  p r i v a t e  
s e r v i c e  c o m p a n i e s  a n d  c o n t r a c t o r s  in the P r u d h o e  
B a y  I n d u s t r i a l  T r a c t  S u b d i v i s i o n .  T h e s e  c o m p a n i e s  
an d  c o n t r a c t o r s  sell, rent, a n d  r e p a i r  e q u i p m e n t  
a n d  p r o v i d e  s e r v i c e s  to oi l an d  g a s  l es see s.  
A l y e s k a  P i p e l i n e  S e r v i c e  Co. a l s o  h o l d s  le as e s  
(for e x a m p l e ,  c o n s t r u c t i o n  c a m p  s i t e ) .

A C T I V I T I E S  I M M E D I A T E L Y  A F F E C T E D  BY TH E  P R O P O S E D  L E G I S L A T I O N

O i l  an d  Gas L e a s e  S a l e  47 (K up ar uk  U p l a n d s )  is 
t e n t a t i v e l y  s c h e d u l e d  for M a y  21, 1 9 8 5 , a n d  
c o n t a i n s  a p p r o x i m a t e l y  6 11 ,8 40  ac r e s .  O f t h a t  
total, a b o u t  2 3 0 , 0 0 0  a c r e s  (52 o f  th e 113 tracts) 
are w i t h i n  fi ve  m i l e s  of the h i g h w a y  a n d  w o u l d  
h a v e  to  be d e l e t e d  f r o m  the sale w i t h o u t  the 
p r o p o s e d  c l a r i f i c a t i o n  of e x i s t i n g  s t a tu te . F i n a l  
n o t i c e  of  S a l e  47 is s c h e d u l e d  to b e  g i v e n  
M a r c h  22, 1985.

S e i s m i c  e x p l o r a t i o n  u s i n g  o f f - r o a d  v e h i c l e s  is 
c u r r e n t l y  p r o h i b i t e d  w i t h i n  the 1 0 - m i l e  c o r r i d o r .

S e v e r a l  e x i s t i n g  m a t e r i a l  sales to t he  D e p a r t m e n t  
of T r a n s p o r t a t i o n  a n d  P ub l i c  F a c i l i t i e s ,  an d  
c u r r e n t  p e n d i n g  a p p l i c a t i o n s  for c o n t i n u e d  
m a t e r i a l s  r e q u i r e m e n t s  of A l y e s k a  w i l l  be in 

jeop a rd y.



BILL SHEFFIELD, GOVERNOR

DEPARTMENT OF TAW

OFFICE OF  THE ATTORNEY  GENERAL

F e b r u a r y  12, 1985

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i ,  C h a i r m a n  
S e n a t e  R e s o u r c e s  C o m m i t t e e  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

Re: C S S B  115 (Res)

D e a r  S e n a t o r  S t u r g u l e w s k i :

K a y  Brown, d i r e c t o r  of the d i v i s i o n  o f  oil a n d  gas, has 
a s k e d  us  to r e s p o n d  to y o u r  i n q u i r y  w h e t h e r  t h e r e  w o u l d  b e  any 
n e g a t i v e  l e g a l  i m p l i c a t i o n s  f r o m  the r e t r o a c t i v e  a p p l i c a t i o n  of 
the p r o p o s e d  a m e n d m e n t s  to A S  1 9 . 4 0 . 2 0 0  - 1 9 . 4 0 . 2 1 0  c o n t a i n e d  in 
the r e f e r e n c e d  bill. 1/ W e  b e l i e v e  that t h e r e  w o u l d  not.

A l t h o u g h  r e t r o s p e c t i v e  laws a r e  g e n e r a l l y  n o t  f a v o r e d ,  
c u r a t i v e  l e g i s l a t i o n  is e n c o u r a g e d .  H e re, the l e g i s l a t i o n  is in 
p a r t  b e i n g  p r o p o s e d  to v a l i d a t e  c e r t a i n  e x i s t i n g  A S  3 8 . 0 5  
d i s p o s a l s  a n d  o f f - r o a d  v e h i c l e  a c t i v i t i e s  w h i c h  m i g h t  o t h e r w i s e  
b e  v o i d  for f a i l u r e  to c o n f o r m  w i t h  the e x i s t i n g  p r o s c r i p t i o n s  of

1/ Y o u  w i l l  r e c a l l  that the i n q u i r y  w a s  m a d e  at y o u r  m e e t i n g  of 
F e b r u a r y  8, at w h i c h  time Ms. B r o w n  p r o p o s e d  that the p r o v i s i o n s  
o f  C S S B  115 (Res) b e  m a d e  r e t r o a c t i v e .  W e  h a d  e a r l i e r  a d v i s e d  
Ms. B r o w n  that a n y  q u e s t i o n  r e g a r d i n g  the v a l i d i t y  of e x i s t i n g  
u s e s  o f  s t a t e  l a n d  a l o n g  the D a l t o n  H i g h w a y  c o u l d  be r e s o l v e d  in 
the c o n t e x t  of  a n  a t t o r n e y  g e n e r a l ' s  o p inion. H o w e v e r ,  on 
F e b r u a r y  4, it w a s  b r o u g h t  t o : o u r  a t t e n t i o n  that at l e a s t  one 
e x i s t i n g  o i l  a n d  gas l e a s e  w o u l d  b e  v o i d  u n l e s s  m a d e  v a l i d  b y  
r e t r o a c t i v e  a p p l i c a t i o n  of  the p r o p o s e d  a m e n d m e n t s  c o n t a i n e d  in 
the bill.

REPLY  TO:

■sf1031 W 4ih A V EN U E  
f ' S U IT E  200

ANCHORAGE. ALASKA  9950)' 
PHONE: 19071 276-3550

□ 1st NAT IO NAL CENTER  
100 CUSHMAN ST.
SU ITE  400
FA IRBAN KS . ALASKA 99701 
PHONE: 19071 452-1563

□ POUCH K ■ STA TE  CAPITOL 
JUNEAU . ALASKA 99811 
PHONE: (9071 465-3600



The Honor a b l e  A r liss Sturgulewski, C hairman February 12, 1985
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A S  1 9 . 4 0 . 2 0 0  - 1 9 . 4 0 . 2 1 0 .  T h e s e  d i s p o s a l s  a n d  a c t i v i t i e s  w e r e  
a u t h o r i z e d  b y  s t a t e  o f f i c i a l s  u n d e r  the m i s t a k e n  b e l i e f  t h a t  the 
p r o v i s i o n s  o f  A S  1 9 . 4 0 . 2 0 0  - 19.. 4 0 . 2 1 0  w e r e  l i m i t e d  in s c o p e  to 
c e r t a i n  c i r c u m s t a n c e s  of  p r i m a r y  c o n c e r n  to the l e g i s l a t u r e  w h e n  
the o r i g i n a l  A c t  w a s  p a s s e d ,  n a m e l y ,  the p r o h i b i t i o n  o f  c a b i n  
s i t e  a n d  o t h e r  l a n d  s u r f a c e  d i s p o s a l s  u n d e r  A S  3 8 . 0 5  a n d  o f  
h u n t i n g  w i t h  O R V s  a l o n g  the H a u l  R o a d  c o r r i d o r .  T h e  p l a i n  
l a n g u a g e  o f  t h e  s t a t u t e ,  h o w e v e r ,  e x c e e d s  this n a r r o w  
a p p l i c a t i o n ,  e v e n  t h o u g h  a b r o a d  i n t e r p r e t a t i o n  r e p o r t e d l y  w a s  
n o t  the l e g i s l a t u r e ' s  o r i g i n a l  intent.

N e v e r t h e l e s s ,  e v e n  c u r a t i v e  l e g i s l a t i o n  m u s t  c o m p l y  
w i t h  c e r t a i n  l e g a l  r e q u i r e m e n t s .  A m o n g  t h e s e  is the r e q u i r e m e n t  
o f  A S  0 1 . 1 0 . 0 9 0  f o r  a n  e x p r e s s  s t a t e m e n t  of  r e t r o a c t i v i t y .  T h e  
l e g i s l a t i v e  d r a f t i n g  m a n u a l  s u g g e s t s  th a t  l a n g u a g e  p r o v i d i n g  for 
r e t r o a c t i v e  a p p l i c a t i o n  o f  a b i l l  b e  set out in a s e p a r a t e  
s e c t i o n  i m m e d i a t e l y  p r e c e d i n g  the e f f e c t i v e  d a t e  s e c t i o n ,  a n d  
th a t  the r e t r o a c t i v e  s e c t i o n  a n d  the s e c t i o n s  o f  the b i l l  that
a r e  to b e  r e t r o a c t i v e  h a v e  i m m e d i a t e  e f f e c t i v e  dates. Thus, C S S B
115 (R.es) s h o u l d  c o n t a i n  a n  a d d i t i o n a l  s e c t i o n  to read:

* Sec. 3. S e c t i o n s  1 - 2 o f  this A c t  are r e t r o a c t i v e
to O c t o b e r  5, 1980. 2/

F r o m  a c o n s t i t u t i o n a l  s t a n d p o i n t ,  a c u r a t i v e  A c t  m a y  
n o t  i m p a i r  the o b l i g a t i o n  of c o n t r a c t s ,  ta k e  p r o p e r t y  w i t h o u t  due 
p r o c e s s  o f  law, or  i n t e r f e r e  w i t h  p u r e l y  j u d i c i a l  m a t t e r s .  W e  
are n o t  a w a r e  o f  a n y  p o t e n t i a l  p r o b l e m s  a r i s i n g  in t h e s e  t h r e e  
a r e a s  o f  c o n c e r n  if  t h e  p r e s e n t l y  p r o p o s e d  a m e n d m e n t s  to 
A S  1 9 . 4 0 . 2 0 0  - 1 9 . 4 0 . 2 1 0  are m a d e  r e t r o a c t i v e  to the e f f e c t i v e  
d a t e  of  the o r i g i n a l  Act. : T o  the c o n t r a r y ,  r e t r o a c t i v e  
a p p l i c a t i o n  w i l l  a v o i d  the p o s s i b i l i t y  of  f i n d i n g  i n v a l i d
e x i s t i n g  us e s  o f  s t a t e  l a n d  p r e v i o u s l y  a u t h o r i z e d  b y  s t a t e
o f f i c i a l s .

In sum, w e  a r e  of  the o p i n i o n  t h a t  C S S B  115 (Res),
w h i c h  g r a n t s  n e w  r i g h t s  r a t h e r’ th a n  t a kes a w a y  e x i s t i n g  rights,

2/ T h e  p r e s e n t  S e c t i o n  3, p r o v i d i n g  for a n  i m m e d i a t e  e f f e c t i v e  
"date, w o u l d  b e  r e n u m b e r e d  S e c t i o n  4.



The Honora ble Arliss Sturgulewski, Chairman
Senate Resources Committee

F e b r u a r y  12, 1985 
P a g e  3

w i l l  p r e s e n t  n o  n e g a t i v e  l e g a l . i m p l i c a t i o n s  if its p r e v i s i o n s  are 
a p p l i e d  r e t r o a c t i v e l y .  T o  the c o n t r a r y ,  b e c a u s e  of the u n c e r t a i n  
v a l i d i t y  of so m e  e x i s t i n g  u s e s  o f  s t a t e  land, w e  s t r o n g l y  
e n c o u r a g e  i n c l u s i o n  in the b i l l  o f  a r e t r o s p e c t i v e  c l a u s e  s u c h  as 
the o n e  w e  h a v e  s u g gested. :

A E P / m a

cc: K a y  Brown, D i r e c t o r
D i v i s i o n  o f  Oil and Gas 
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s

r

A r t h u r  H. P e t e r s o n  
A s s i s t a n t  A t t o r n e y  G e n e r a l  
D e p a r t m e n t  of L a w  - J u n e a u

V e r y  t r u l y  y o u r s ,

N O R M A N  G O R S U C H  
A T T O R N E Y  G E N E R A L

By: A„..----------
A s s i s t a n t  A t t o r n e y  G e n e r a l



Alaska State Legislature
House

Official Business

F e b r u a r y  21, 1985
Pouch V 

Slate Capilol 
Juneau, Alaska 99811

R e p r e s e n t a t i v e  B e t t e  C a t o  
C h a i r m a n
H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  
P o u c h  V
J u ne au , A K  99811

D e a r  R e p r e s e n t a t i v e  Cato:

P l e a s e  h o l d  HB 143 in y o u r  c o m m i t t e e ,  at l e as t u n t i l  
R e p r e s e n t a t i v e  H e r r m a n n  r e t u r n s  f ro m her  d is tr i c t .  In the 
n e x t  d a y or so, I w i l l  f o r w a r d  to y o u  an a m e n d m e n t  t h a t  I 
t h i n k  w i l l  be w o r t h y  of y o u r  review.

I w o u l d  a p p r e c i a t e  it if y o u r  c o m m i t t e e  w o u l d  c o n s i d e r  
the  a m e n d m e n t  b e f o r e  m o v i n g  HB  143. T h a n k  you.

S i n c e r e l y  yours,

F. K a w W a l l i s  
R e p r e s e n t a t i v e



O f f e r e d :  2 / 1 1 / 8 5
R e f e r r e d :  T r a n s p o r t a t i o n

O r i g i n a l  sponsor: R e s o u r c e s  C o m m i t t e e

1 I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 - CS  F O R  S E N A T E  B I L L  NO. 115 ( R e s o u r c e s )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to l a n d  u se a n d  d i s p o s a l  n e a r  a

7 h i g h w a y  r i g h t - o f - w a y ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e

8 d a t e . "

9 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

10 *  S e c t i o n  1 . AS 1 9 . A O . 200 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

11 (b) T h e  p r o h i b i t i o n  on d i s p o s a l  of  s t a t e  lan d  u n d e r  (a) of this

12 s e c t i o n  d oes not a p p l y  to a

13 (1) d i s p o s a l  n e c e s s a r y  for an  oil a n d  gas lease u n d e r

1A AS 38. 0 5 . 1 8 0 ;

15 (2) a s t a t e  lease or  m a t e r i a l s  sal e  n e c e s s a r y  for e x p l o r a -

<£>{- oU + lyuJ> nor±(-^
16 tion, d e v e l o p m e n t ,  p r o d u c t i o n ,  o r  t r a n s p o r t a t i o n  of o il ar.d gas or . ,  .

A f^r, ii-cU
17 r e c o n s t r u c t i o n  or  m a i n t e n a n c e  of the h i g h w a y .

18 (c) B e f o r e  the sale of m a t e r i a l s  u n d e r  ( b ) ( 2 ) o f  this s e c t i o n  to

19 a p r i v a t e  e n t i t y  or  p e r s o n  or  to a s t a t e  a g e n c y  t he s t a t e  s h a l l  g i v e

20 d u e  c o n s i d e r a t i o n  to t he a v a i l a b i l i t y  of  m a t e r i a l s  f r o m  p r i v a t e

21 s o u r c e s  in the a r e a  w h e r e  the m a t e r i a l s  a re n e e ded.

22 *  Sec. 2. AS  1 9.A 0 . 21 0  is a m e n d e d  to read:

23 Sec. 1 9 . A 0 . 210. P R O H I B I T I O N  OF  O F F - R O A D  V E H I C L E S .  O f f - r o a d

2A v e h i c l e s  ar e  p r o h i b i t e d  on  lan a  w i t h i n  fiv e  m i l e s  of  t he r i g h t - o f - w a y

25 of the h i g hway. H o w e v e r ,  this p r o h i b i t i o n  doe s  not a p p l y  to o f f - r o a d

26 v e h i c l e s  n e c e s s a r y  for oil and gas e x p l o r a t i o n .  d e v e l o p m e n t .  p r o d u c -

27 tion. or t r a n s p o r t a t i o n  or to c p e r s o n  w h o  h o l d s  a m i n i n g  c l a i m  in the

28 v i c i n i t y  of the h i g h w a y  and w ho m u s t  u s e  land w i t h i n  fiv e  m i l e s  of the

29 r i g h t - o f - w a y  of the h i g h w a y  to g a i n  a c c e s s  to the [HIS] m i n i n g  claim.

-1- CSSB 115(Res)
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DEPARTMENT OF NATURAL RESOURCES

DIV IS ION OF  LAND AND WATER M ANAGEMENT
March 5, 1985

The Honorable F. Kay Wallis, Representative 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Representative Wallis:

I appreciate the concerns expressed in your recent letter opposing state 
land selections in the Yukon Crossing area of the Trans-Alaska Pipeline 

System (TAPS) corridor. I have recently received similar sentiments from 
the Dinyea Corporation, Tanana Chiefs' Conference and Alaska Native Land 

Managers Association.

The state's effort to have the Bureau of Land Management (RLM) modify the 
TAPS corridor withdrawal from the Yukon River to the North Slope Borough 

boundary to allow possible state land selection is an extension of our 
attempt to receive the best available land as part of Alaska's remaining 
statehood entitlement. As you know, this area includes an important 
interior transportation route and land potentially valuable for multiple 
resources and uses. As such, it meets the legislature's intent through AS 
38.05.290(a) that the commissioner give preference of selection to land 

which will provide maximum benefits to all the people of the st,te. The 
state has until 199^ to select the approximately 24 million acres remaining 
in our statehood entitlement. Given that the TAPS corridor is reasonably 
accessible and adjacent to some areas already selected or owned by the 
state, it is a favorable selection candidate. The alternative federal land 
available for state selection is generally very remote and not as 

attractive from a resource value or overall public benefit perspective. We 
look to the legislature for comment and direction as we complete the 

selection of Alaska's land base.

The department has recently initiated a planning process to establish which 
portions of the TAPS corridor should be selected. Department staff have 
consulted with representatives from the Dinyea Corporation on several 
occasions in order to gain a better understanding of local concerns and 
desires and to become more knowledgeable of local concerns associated with 
state ownership within the TAPS corridor. A representative from Stevens 
Village is also on the advisory committee to the planning team whose 
responsibility it is to recommend new selections, if any, in the TAPS 
corridor. We are studying this issue now and have requested BLM to revoke 
the existing withdrawal. However, citing numerous instances of an 

overriding "federal interest", BLM has been unresponsive to our interests.

BILL SHEFFIELD,  GOVERNOR

5 5 5  C O RD O V A  ST R E E T  
P O U C H  7 -0 05
A N C H O R A G E . A LA SKA  9 9 51 0 -7 0 0 5  
P H O N E : (9 0 7 ) 2 7 6 -2 6 5 3



The Honorable Kay Wallis - 2 - March 5, 1985

Future land ownership and management in the TAPS corridor near the Yukon 
Crossing is also very important to the State of Alaska. Already there has 

occurred some service-related development at the Yukon Crossing. The 

existence of additional private land (several Native allotments and Cook 
Inlet Region, Inc. selections) at the Yukon Crossing suggests that further 
development will take place. Therefore, it is essential that management of 
the remaining public land (whether federal or state) be he'd accountable to 
a coir rehensive land use planning process which involves local 
partic-pation. The department will take into account local residents' 
traditional way of life as it has in other planning pfforts, such as the 
Bristol Bay Area Plan.

Finally, I'd also like to emphasize that the Yukon Crossing land, although 
traditionally used, was never actually available for selection by Steven's 
Village under terms of the Alaska Native Claim Settlement Act (ANCSA). 
ANCSA set up a village selection withdrawal for Stevens Village which did 
not encompass this area. Therefore, I believe it is difficult to expect 
the state to recognize land claims not accepted by the BLM. However, 
through the planring process, we intend to address local need's and desires 
to the maximum extent practical.

Please let me know if I can provide further information or clarification. 
I will keep you informed of any further departmental activities in this 
area. Thanks for your interest and valuable comment.

Sincerely,

Tom Hawkins 
Director

cc: Commissioner Wunnicke
Governor Sheffield 
Senator Ferguson 
Senator Sackett 
Dinyea Corporation 
Steven's Village 
Senator Sturgulewski 
Representative Hermann 
Representative Schultz 
Representative Sund 
Representative Thompson 
Representative Miller (North Pole) 
Representative Cato 
Representative Pearce 

Representative Jenkins

Jerry Brossia, Northern Region Director, DNR



§ 19.40.100 A la sk a  S t a t u t e s § 19.40.210

Sec. 19.40.100. Use o f the highway by industrial or commer­
cial traffic, (a) The department shall maintain the highway and keep 
it open to industrial or commercial traffic throughout the year.

(b) "Industrial or commercial travel” means
(1) travel necessary and related to resource exploration and 

development or to support of those activities, if the individual engaged 
in those activities has all necessary permits; or

(2) travel necessary and related to access by local residents to their 
property; or

(3) motor carriers engaged in commerce which are common carriers 
or contract carriers regulated by the Alaska Transportation Commis­
sion under AS 42.10. (§ 3 ch 177 SLA 1980)

Sec. 19.40.110. Public use o f a portion of the highway. The 
department shall maintain the section of the highway between the 
Yukon River and Dietrich Camp and shall keep that section of the 
highway open to use by the public between June 1 and September 1 
each year. f§ 4 ch 177 SLA 1980; AS 19.40.120)

Rev iso r's  notes. —  This section was 
enacted as AS 19.40.120 but was

renumbered by the revisor o f statutes pur­
suant to AS 01.05.031.

Sec. 19.40.120. Closure o f the highway to traffic. The provisions 
of AS 19.10.100 apply to the closure of the highway by the department. 
(§ 3 ch 177, SLA 1980; AS 19.40.110)

R ev iso r ’s notes. —  This section was 
enacted as AS 19.40.110 but was

renumbered by the re visor o f statutes pur­
suant to AS 01.05.031.

Sec. 19.40.200. Prohibition on disposal of land within five 
miles of the highway. The state may not dispose of state land under 
AS 38 which is within five miles of the right-of-way of the highway. 
(§ 5 ch 177 SLA 1980)

Legis la tive  history' rep o rts . —  For 
governor's letter returning SCS HB am S 
(H. failed efT. date) see 1980 House Jou r­
nal, p. 2240, and 1980 Senate Jouma

1781. For attorney general’s opinion 
advising the governor that the house and 
senate did not pass the same bill, see Op. 
'U.tv. Gen. Ju ly  1, 1980.

Sec. 19.40.210. Prohibitic . oi! u»»-road vehicles. Off-road vehi­
cles are prohibited on land within five miles of the right-of-way of the 
highway. However, this prohibition does not apply to a person who 
holds a mining claim in the vicinity of the highway and who must use 
land within five miles of the right-of-way of the highway to gain access 
to hh ‘ ilaim. (§ 5 ch 177 SLA 1980; AS 19.40.200(b))

9

R ev iso r ’s notes. —  This section was 
enacte" as AS 19.40.200(b) but was

renumbered by the revisor o f statutes pur­
suant to AS 01.05.031.

§ 19.45.001 

Cl
Section
01. Definitions
02. Penalties 
15. Highway cc

Sec. 19.4f
(1) "comm 

public facilit
(2) "constr 

reconstructs
(3) "contro 

for through t 
abutting lane 
a controlled r
(4) "cost of 
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per cent of the quantity or gross value of the output of potassium 
compounds and other related products, except sodium, at the point of 
shipment to market. The commissioner may lease land known to con­
tain valuable deposits of potassium compounds that is not covered by 
permits or leases through advertisement, competitive bidding, or other 
methods prescribed by regulation. The area covered by the lease may 
not exceed 2,560 acres.

(b) Each lease shall be conditioned upon payment by the lessee of a 
royalty of not less than two per cent of the quantity or gross value of 
the output of potassium compounds and other related products, except 
sodium, at the point of shipment to market, and the payment in 
advance of a rental of 25 cents an acre for the first calendar year or 
fraction of it, 50 cents an acre for the second calendar year, third 
calendar year, fourth calendar year, and fifth calendar year, and $1 an 
acre a year thereafter during the continuance of the lease. The rental 
for any one year shall be credited against royalties accruing for that 
year.

(c) Each lease shall be for a term of 20 years and so long thereafter 
as the lessee complies with the terms and conditions of the lease. 
(§ 3(6) art VIII ch 169 SLA 1959)

Sec. 38.05.180. Oil and gas leasing, (a) The legislature finds that
(1) the people of Alaska have an interest in the development of the 

state’s oil and gas resources to
(A) maximize the economic and physical recovery of the resources;
(B) maximize competition among parties seeking to explore and 

develop the resources;
(C) maximize use of Alaska’s human resources in the development 

of the resources;
(2) it is in the best interests of the state to encourage an assessment 

of its oil and gas resources and to allow the maximum flexibility in the 
methods of issuing leases to

(A) recognize the many varied geographical regions of the state and 
the different costs of exploring for oil and gas in these regions;
(B) minimize the adverse impact of exploration, development, pro­

duction, and transportation activity.
(b) The commissioner shall annually prepare and submit to the leg­

islature, between the first and the fifteenth day of each regular legisla­
tive session, a five-year proposed oil and gas leasing program 
consisting of a schedule of proposed lease sales and specifying as pre­
cisely as practicable the location of tracts proposed to be offered for oil 
and gas leasing during the calendar year in which the proposed pro­
gram is submitted to the legislature and the following four calendar 
years.

(c) Except as provided in (d) and (wl of this section, an oil and gas 
lease sale may not be held unless it was included in the proposed 
leasing programs submitted to the legislature during the two calendar

§ 38.05.180 P u b l i c  L a n d s  § 38.05.180
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missioner determines is in the best interests of the state. Whenever, 
under any of the leasing methods listed in this subsection, a royalty 
share is reserved to the state, it shall be delivered in pipeline quality 
and free of all lease or unit expenses, including but not limited to 
separation, cleaning, dehydration, gathering, salt water disposal, and 
preparation for transportation off the lease or unit area. Following a 
pre-sale analysis, the commissioner may choose at least one of the 
following leasing methods:

(1) a cash bonus bid with a fixed royalty share reserved to the state 
of not less than 12Vs per r.'nt in amount or value of the production 
removed or sold from the lease:

(2) a cash bonus bid with a fixed royalty share reserved to *be state 
of not less than V2Vi per cent in amount or value of the production 
removed or sold from the lease and a fixed share of the net profit 
derived ifom the lease of not less than 30 per cent reserved to the state;

(3) a fixed cash bonus with a royalty share reserved to the state as 
the bid variable but no less than  12'/2 per cent in amount or value of 
the production removed or sold from the lease;

(4) a fixed cash bonus with the share of the net profit derived from 
the lease reserved to the state as the bid variable;

(5) a fixed cash bonus with a fixed royalty share reserved to the state 
of not less than 12'/2 per cent in amount or value of the production 
removed or sold from the lease with the share of the net profit derived 
from the lease reserved to the state as the bid variable;

(6) a cash bonus bid with a fixed royalty share reserved to the state 
based on a sliding scale according to the volume of production or other 
factor but in no event less than 12 Vs per cent in amount or value of the 
production removed or sold from the lease;

(7) a fixed cash bonus with a royalty share reserved to the state 
based on a sliding scale according to the volume of production or other 
factor as the bid variable but not less than 12Va per cent in amount or 
value of the production removed or sold from the lease.

(g) The share of the net profit derived from a lease reserved to the 
state under (f) of this section is royalty sale proceeds for the purposes 
of the Alaska permanent fund under AS 37.13.010.

(h) The commissioner may include terms in any oil and gas lease 
imposing a minimum work commitment on the lessee. These terms 
shall be made public before the sale, and may include appropriate 
penalty provisions to take effect in the event the lessee does not fulfill 
the minimum work commitment. Should it be demonstrated that a 
lease has been proven unproductive by actions of adjacent lease 
holders, the commissioner may set aside a work commitment.

(i) The commissioner may provide for the establishment of an 
exploration incentive credit system under which a lessee of state land 
drilling an exploratory well on that land may earn credits based upon 
the l'ootage drilled and the region in which the well is situated. The

L
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years preceding the year in which the sale is held. A lease sale shall 
be held during the calendar quarter for which it is scheduled in the 
proposed oil and gas leasing program but may be delayed by the com­
missioner for not more than 90 days after the last day of the calendar 
quarter for which it was scheduled if the commissioner determines that 
a delay is in the best interest of the state. A lease sale which is not held 
during the calendar quarter for which it was scheduled in the oil and 
gas leasing program, or in the following 90-day period authorized by 
this subsection, may be held only if rescheduled as provided in (b) of 
this section. A lease sale may not be held before the date it is scheduled 
in the proposed oil and gas leasing program.

(d) The commissioner may issue oil and gas leases in an area that 
has not been included in a leasing program submitted, in accordance 
with (b) of this section, to the legislature if

(1) the land to be leased was previously subject to a valid state or 
federal oil and gas lease; or

(2) the land to be leased is contiguous to land already under state, 
federal or private lease and the commissioner makes a written finding, 
after hearing, that leasing of the land would result in a substantial 
probability of early evaluation and development of the land to be 
leased; or

(3) the land to be leased is adjacent to land owned or controlled by 
another party on which a discovery of commercial quantities of oil or 
gas has been made, and the commissioner finds, after hearing, chat 
there is a reasonable probability that the land to be leased conta:i s oil 
or gas in communication with the oil or gas discovered on the la? id of 
the other party; or ’ '

(4) the land to be leased is adjacent to land included in the ff ieral 
five-year Outer Continental Shelf leasing program under 43 U.S.C. sec. 
1344, • 4 the commissioner makes a written finding, after hearing, 
that i lated or simultaneous leasing with the federal government 
is ; _olic interest.

t iultaneously with submission of the leasing program required
under (b) of this section, the commissioner shall submit to the legisla­
ture a report containing the following:

(1) the schedule of all lease sales held during the preceding calendar 
year, the bidding method or methods utilized, and an analysis of the 
results of the bidding;

(2) if determined, a description of the bidding methods to be used for 
all lease sales to be held during the current and next two succeeding 
calendar years;

(3) the reasons a particular bidding method has been selected.
(f) The commissioner may issue oil and gas leases on state land to 

the highest responsible qualified bidder determined by competitive 
bidding under regulations adopted by the commissioner. Bidding may 
be by sealed bid or according to any other bidding procedure the com-
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commissioner may also provide for credits to be earned by persons 
performing geophysical work on state land, if that work is performed 
during the two seasons immediately preceding an announced lease sale 
and on land included within the sale area and the geophysical informa­
tion is rn-de public following the sale. Credits may not exceed 50 
percent of the cost of the drilling or geophysical work. Credits may be 
used during a limited period established by the commissioner and may 
be assigned during that period. Credits may be applied against (1) oil 
and gas royalty and rental payments payable to the state or (2) taxes 
payable under AS 43.55. A credit may not exceed 50 percent of the 
payment toward which it is being applied. Amounts due the Alaska 
permanent fund (AS 37.13.010) shall be calculated before the applica­
tion of credits under this subsection.

(j) To prolong the economic life of an oil and gas field, the commis­
sioner shall adopt regulations for all bidding methods to allow reduc­
tion of royalty on leases within the field to compensate for increasing 
costs in the later stages of production decline. The commissioner may 
not grant a reduction of royalty until two years’ initial production from 
the field has occurred and each lessee requesting the reduction has 
made a clear showing that the revenue from all hydrocarbons produced 
from the field is insufficient to produce a reasonable rate of return with 
respect to that lessee’s total investment in the field.

(k) The commissioner shall define all terms and adopt all regu­
lations necessary for a reasonable understanding and evaluation of a 
particular bidding method before the public announcement of the 
terms of proposed sale employing that method.

(D Subject to the provisions of AS 31.05, the commissioner has 
discretion to enter into an agreement whereby, with this consent of the 
lessee, the state’s royalty share of oil and gas production may be stored 
or retained in storage by the lessee, or the commissioner may enter into 
an agreement with one or more of the affected field lea; e holders to 
trade current royalty production from a field for a like an ount, kind, 
and quality of future production, on the condition that the state 
receives back its stored or traded royalty share during the first half of 
the estimated field life or no later than 15 years after start of produc­
tion, whichever is sooner.

(m) An oil and gas lease must cover a reasonably compact area not 
exceeding 5,760 acres, and may be for a maximum period of 10 years, 
except that the commissioner may issue a lease for a period not less 
than five years upon a finding that it is in the best interests of the state. 
An oil and gas lease shall be automatically extended if and for so long 
thereafter as oil or gas is produced in paying quantities from the lease 
or if the lease is committed to a unit approved by the commissioner. A  

lease issued under this section covering land on which there is a well 
capable of producing oil or gas in paying quantities dots not expre 
because the lessee fails to produce oil or gas unless the lessee is allowed
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reasonable time to place the well on a producing status. Upo i 
extension, the commissioner may increase lease rentals so long as the 
increased rental rate does not exceed 150 per cent of the rate for the 
preceding year. If drilling has commenced on the expiration date of the 
primary term of the lease and is continued with reasonable diligence, 
including such operations as redrilling, sidetracking, or other means 
necessary to reach the originally proposed bottom hole location, the 
lease continues in effect until 90 days after drilling has ceased and for 
so long thereafter as oil or gas is produced in paying quantities. An oil 
and gas lease issued under this section which is subject to termination 
by reason of cessation of production does not terminate if, within 60 
days after production ceases, reworking or drilling operations are com­
menced on the land under lease and are thereafter conducted with 
reasonable diligence during the period of nonproduction.

(n) The commissioner may establish by regulation that after a well 
has been plugged and abandoned, the rental rate which was in effect 
during the year of abandonment is maintained for the remainder of the 
term. Rental is payable in advance and continues until income to the 
state from royalty or net profit share exceeds rental income to the state 
for that year. Oil and gas leases shall provide for payment to the state 
of rental on • .e following basis:

(1) for the first year, S1.00 per acre;
(2) for the second year, SI.50 per acre;
(3) for the third year, $2.00 per acre;
(4) for the fourth year, $2.50 per acre;
(5) for the fifth and following years, $3.00 per acre.
(o) Upon timely application as provided by regulation, the state may 

issue to the holder of a federal or private lease, a state shoreland lease 
covering land within the exterior boundaries of the federal or private 
lease which has been excluded on the basis of navigability or which is 
later administratively or judicially determined to be shoreland. The 
term of such a state shoreland lease shall be the same as the term of 
the federal or private lease.

(p) To conserve the natural resources of all or a part of an oil or gas 
pool, field, or like area, the lessees and their representatives may unite 
with each other, or jointly or separately with others, in collectively 
adopting or operating under a cooperative or a unit plan of 
development or operation of the pool, field, or like area, or a part of it, 
when determined and certified by the commissioner to be necessary or 
advisable in the public interest. The commissioner may, with the 
consent of the holders of leases involved, establish, change, or revoke 
drilling, producing, and royalty requirements of the leases and adopt 
regulations with reference to the leases, with like consent on the part 
of the lessees, in connection with the institution and operation of a 
cooperative or unit plan as the commissioner determines necessary or 
proper to secure the proper protection of the public interest. The com-
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missioner may require oil and gas leases issued under this section to 
contain a provision requiring the lessee to operate under a reasonable 
cooperative or unit plan, and may proscribe a plan under which the 
lessee must operate. The plan must adequately protect all parties in 
interest, including the state.

(q) A plan authorized by (p) of this section, which includes land 
owned by the state, may contain a provision vesting the commissioner, 
or a person, committee, or state agency, with authority to modify from 
time to time the rate of prospecting and development and the quantity 
and rate of production under the plan. All leases operated under a plan 
approved or prescribed by the commissioner are excepted in 
determining holdings or control under AS 38.05.140. The provisions of 
this section concerning cooperative or unit plans are in addition to and 
do not affect AS 31.05.

(r) Producing acreage on a known geologic structure of a producing 
oil or gas field is excluded from chargeability as against the acreage 
limitation provisions of AS 38.05.140.

(s) When separate tracts cannof be individually developed and 
operated in conformity with a a established well-spacing or 
development program, a lease, or a portion of a lease, may be pooled 
with other land, whether or not owned by the state, under a 
communization or drilling agreement providing for an apportionment 
of production or royalties among the separate tracts of land comprising 
the drilling or spacing unit when determined by the commissioner to 
be in the public interest. Operations or production under the 
agreement are considered as operations or production as to each lease 
committed to the agreement.

(t) The commissioner may prescribe conditions and approve, on 
conditions, drilling, or development contracts made by one or more 
lessees of oil or gas leases, with one or more persons, when, in the 
discretion of the commissioner, the conservation of natural resources or 
the public convenience or necessity requires it or the interests of the 
state are best served. All leases operated under approved drilling or 
development contracts and interests under them, are excepted in 
determining holding or control under AS 38.05.140.

(u) To avoid waste or to promote conservation of natural resources, 
the commissioner may authorize the subsurface storage of oil or gas 
whether or not produced from state land, in land leased or subject to 
lease under this section. This authorization may provide for the 
payment of a storage fee or rental on the stored oil or gas. or, instead 
of the fee or rental, for a royalty other than that prescribed in the lease 
when the stored oil or gas is produced in conjunction with oil or gas not 
previously produced. A lease on which storage is so authorized shall be 
extended at least for the period of storage and so long thereafter as oil 
or gas not previously produced is produced in paying quantities.

8 8
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(v) [Repealed, § 36 ch 94 SLA 1980.]
(w) Notwithstanding any other provisions of this section, land which 

has been offered for lease within the previous five years and which 
received no bids at competitive sale or for which no bid was accepted 
may be, at the discretion of the commissioner, immediately offered for 
lease, under regulations adopted by the commissioner, upon terms 
appearing most advantageous to the state; however, noncompetitive 
leasing is prohibited. The commissioner shall establish a royalty deter­
mined to be in the public interest but not less than 12V2 percent. A 
lease must provide for payment to the state or rental but need not 
adhere to the rental schedule in (n) of this section nor to the 
5,760-acres-per-lease limitation in (m) of this section. The lease term 
may not exceed five years except as provided in tm) and (o) of this 
section.

(x) A lessee conducting or permitting any exploration for, or 
development or production of, oil or gas on state land shall provide the 
commissioner access to all noninterpretive data obtained from that 
lease and shall provide copies of that data, as the commissioner may 
request. The confidentiality provisions of AS 38.05.035 apply to the 
information obtained under this subsection.

(y) A noncompetitive lease existing at October 10, 1978 shall be 
extended for a period of two years and so long thereafter as oil and gas 
is produced in paying quantities. A noncompetitive lease extended 
under this subsection is subject to the regulations in force at the expira­
tion of the initial five-year term of the lease. No extension may be 
granted, however, unless within a period of 90 days before the expira­
tion date an application for extension is filed by the record title holder 
or an assignee whose assignment has been filed for approval, or an 
operator whose operating agreement has been filed for approval.

(z) No leases may be issued under this section without the inclusion 
of the following language: "The landowners’ royalty share of the unit 
production allocated to each separately owned tract shall be regarded 
as royalty to be distributed to and among, or the proceeds of it paid to, 
the landowners, free and clear of all unit expense and free of any lien 
for it." Leases issued in violation of this subsection shall, for all 
purposes, be construed as containing the language required by this 
subsection. (§ 3(7) art VIII ch 169 SLA 1959: am § 18 ch 61 SLA I960; 
am § 1 ch 124 SLA 1962; am SS 4—7 ch 30 SLA 1964; am § 20 ch 70 
SLA 1964; am § 2 ch 91 SLA 1967; am § 1 ch 65 SLA 1969; am § 1 ch 
86 SLA 1970; am § 1 ch 155 SLA 1978; am S 16 ch 160 SLA 1978; am 
§§ 3, 4 ch 65 SLA 1979; am § 6 ch 18 SLA 1980; am $ 36 ch 94 SLA 
1980; am §§ 1 — 5 ch 111 SLA 1980; am §§ 11. 12 ch 161 SLA 19S4)

Cross refe rences. — For establishment 
o f d rilling units for pools, see AS 
31.05.100.

E ffec t o f  amendments. — The first

1980 amendment substituted "AS 
37.13.010" for "AS 37.10.065" following 
"permanent fund under" near the middle 
o f subsection tg>.
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The second 1980 amendment repealed 
subsection (v>.

The third 1980 amendment, in subsec­
tion (b), inserted "five-year”  and 
"consisting o f a schedule o f proposed lease 
sales and," deleted "third and fourth calen­
dar years following the" preceding "calen­
dar year," and added at the end o f the 
subsection "and the following fou r calen­
dar years” ; rewrote subsection tc); in sub­
section (d). added "or" at the end o f 
paragraph (3), and added paragraph (4); in 
paragraph (2) o f subsection te), added " i f 
determined" at the beginning o f the para­
graph. inserted "the bidding methods to be 
used for." and deleted "and, i f  determined, 
the bidding methods to be used" following 
"calendar years" at the end o f the para­
graph: and in subsection (w), inserted "or 
for which no bid was accepted” near the 
beginning o f the subsection.

The 1984 amendment deleted a refer­
ence to the A laska renewable resources 
development fund under AS 37.11.020 at 
the end o f subsection tg) and in the last 
sentence o f subsection (i), and made a

m inor stylistic change in the next-to-last 
sentence o f subsection li).

O p in ions o f  a tto rney  genera l. — 
Former AS 38.05.305(a) did not apply to 
actions approving unit agreements in 
which one automatic consequence of 
unitization would be extension o f the lease 
terms where the leases were issued prior to 
September 22, 1977, since extension o f a 
lease term upon unitization did not consti­
tute "renewal”  within the meaning of 
former AS 38.05.305(a); moreover, there 
was good reason to believe that former AS 
38.05.305(a) would also be inapplicable in 
the case o f a unit involving state leases 
issued after September 22, 1977.
November 25, 1977, Op. Att'y Gen.

The public notice requirement o f AS 
38.05.945 probably does not apply to the 
automatic lease term extension that 
occurs as a consequence o f unitization 
since such extension is a measure to 
enhance the feasibility o f unitized oper­
ation. not a disposal action. November 25, 
1977, Op. A tt’y Gen.

NOTES TO D E C IS IO N S

Pu rpose  o f  subsection (a ). — The pro­
visions o f subsection tai o f this section 
were intended to insure that leases on 
valuable oil and gas producing state lands 
w ill be made available to the public on a 
fa ir and equitable basis, that the state will 
be adequately compensated fo r its natural 
resources, and that the state’s resources 
are developed in an orderly fashion. For 
the commissioner to decide that these 
purposes are furthered by providing for 
bidding by cash bonus cannot be said to be 
unreasonable. K e lly  v. Zamarello, Sup. Ct. 
Op. No. 705 (F ile Nos. 1255, 1256), 486 
P .2d 906 (1971 ).

And construction  th e reo f. —  The only 
reasonable construction that can be placed 
on subsection (a) o f this section is that the 
legislature intended to give the commis­
sioner broad authority to determine the 
kind o f bonus he w ill accept. The legisla­
ture at the time it passed subsection (a) 
was undoubtedly aware that under com­
petitive bidding procedures different forms 
o f bonuses might be offered. It did not itse lf 
prescribe a particular form, but instead 
provided that competitive bidding shall he 
"under general regulations,”  and that 
lands shall be leased upon the payment o f 
"such bonus as may be accepted by the 
commissioner." The plain language o f the 
statute shows that royalties were to be

fixed independently o f the acceptance of 
the highest bonus. K e lly  v. Zamarello, 
Sup. Ct. Op. No. 705 (F ile Nos. 1255, 
1256), 486 P.2d 906 (1971 ).

The legislature has given the commis­
sioner "broad authority" concerning com­
petitive bidding procedures. Champion O il 
Co. v. Herbert, Sun. Ct. Op. No. 1621 (F ile 
No. 3385), 578 P.2d 961. cert, denied. 439 
U.S. 980, 99 S. Ct. 565, 58 L. Ed. 2d 650 
(1978).

Subsection (a) o f this section does not 
embody an overbroad delegation o f legisla­
tive authority to the commissioner. Cham­
pion Oil Co. v. Herbert, Sup. Ct. Op. No. 
1621 (F ile  No. 3385), 578 P.2d 961, cert, 
denied. 439 U.S . 980. 99 S. Ct. 565, 58 L. 
Ed. 2d 650 (1978).

P ow e r to change law  respecting 
lease extensions is vested in stnte. — 
The governmental power to change the 
law respecting the granting o f lease 
extensions, vested in Congress prior to 
statehood and preserved by ii 6(k) o f the 
A laska Statehood Act, became vested in 
the state when the lands subject to the 
lease were granted to the state as its prop­
erty. K irkpatrick v. Commissioner, Dep't 
o f Natural Resources, Sup. Ct. Op. No. 201 
(F ile  No. 388), 391 P.2d 7 (1964).

And has been exercised by  the 
A la ska  Land  Act. — The state has exer­

70



ne next-to-last
gcncrai. — 

d not apply to 
greements in 
nsequence o f 
on o f the lease 
issued prior to 
extension o f a 
did no: consti- 
• meaning o f 
ireover. there 
nat former AS 
nr.pplicable in 
g state leases 

22. 1977.
y Gen.
ement o f AS 
apply to the 

tension that 
4' unitization 

measure to 
mitized oper- 
N'ovember 25.

i 38.05.180

icceptance o f 
Zamarello. 

; Nos. 1255.
the coramis- 
ceming com- 
'hampion Oil 
-'o. 1621 (File 
. denied. 439 
.. Ed. 2d 650
ion does not 
onoflegisla- 
oner. Cham- 
Ct. Op. No. 

-’d 961, cert. 
565, 58 L.

respecting 
in state. — 
change the 

•g o f lease 
■*ss prior to 
6 ik ) o f the 

le vested in 
hied to the 
• as its prop- 
ioner. Dep’t 
Op. No. 201 
541.
■d by the
te has exer-

§ 38.05.180 P u b l ic  L a n d s § 38.05.1S0

cised its power to change the law 
respecting lease extensions by the A laska 
Land Act and by regulations adopted 
under its authority. K irkpatrick  v. Com­
missioner, Dep’t o f Naturu l Resources. 
Sup. Ct. Op. No. 201 (F ile  No. 388). 391 
1 '.2d 7 (1964).

Subsection (c) has no  app lica tion  to 
pre-statehood fe d e ra l len ses .—  Read in 
the context o f article 6 o f this chapter, it 
becomes apparent that subsection (c) o f 
this section, as to extensions, relates only 
to leases issued by the state under the 
authority o f the A laska Land Act, and is 
not pertinent with respect to pre-statehood 
federal leases, K irkpatrick v. Commis­
sioner, Dep’t o f Natura l Resources. Sup. 
Ct. Op. No. 201 (F ile No. 388), 391 P.2d 7 
(1964).

Subsection (c) o f this section, relating to 
extensions o f state oil and gr.s leases ,-as 
no applicati to federal leases o f ids 
granted to me state by the A laska 
Statehood Act. Hence, appellant had i o 
right to on extension o f its federal lease, 
but only a right, which it was granted 
under the commissioner's regulations, to a 
state lease for a period o f two years 
following expiration o f the original 
five-year term o f its federal lease. 
K irkpatrick v. Commissioner. Dep’t o f 
Natura l Resources, Sup. Ct. Op. No. 201 
(F ile No. 388), 391 P.2d 7 (1964).

N o r to  lands c lassified  by S ta tehood  
Act as competitive. —  The language of 
this section is not directed to a situation 
where lands have been classified as com­
petitive by the A laska Land Act itself, and 
where there is no room for the exercise o f 
the commissioner’s authority to make 
classifications. K irkpatrick  v. Commis­
sioner, Dep’t o f Natura l Resources, Sup. 
Ct. Op. No. 201 (F ile  No. 388), 391 P.2d 7 
(1964).

E ffec t o f  A la ska  S ta tehood Act and 
statutes on  pre -sta tehood fed e ra l 
lenses. —  For etTect o f the A laska 
Statehood Act and statutes enacted by the 
A laska State Legislature on oil and gas 
leases o f A laska lands issued by the 
United States Department o f the In terio r 
while A laska was a territory o f the United 
States, see K irkpatrick v. Commissioner, 
Dep't o f Natura l Resources, Sup. Ct. Op. 
No. 201 (F ile No. 388), 391 P.2d 7 (1964).

"C om m erc ia l quan tities" construed . 
— See Pan Am. Petroleum Corp. v. Shell 
Oil Co., Sup. Ct. Op. No. 553 (F ile  No. 918). 
455 P.2d 12 (1969).

The w o rd s "b on u s"  nnd " ro y a lty ”  in 
their broadest concepts and meanings are 
conilicting and overlapping. On the other

hand, when it is necessary that they be 
distinguished, there is a narrower concept 
o f the two terms as they are ordinarily and 
commonly used and understood in the oil 
and gas industry in which they do not con­
flict but are harmonious. In this narrower 
sense, a reservation or a payment o f a part 
or percentage o f production under a lease 
which is to continue throughout the life of 
the lease is regarded as "royalty," and a 
sum certain to be paid in cash or out o f 
production is regarded as "bonus." K e lly  v. 
Zamarello, Sup. Ct. Op. No. 705 (F ile Nos. 
1255, 1256), 486 P.2d 906 (1971).

In its broadest sense, "bonus”  is any con­
sideration given for a lease over and 
beyond the usual 'A th royalty, whether 
the additional consideration be paid or 
payable and whether paid in cash or pay­
able out o f production. K e lly  v. Zamarello. 
Sup. Ct. Op. No. 705 (F ile Nos. 1255, 
1256). 486 P .2d 906 (1971).

In its broadest aspect, "royalty" is a 
share o f the product or profit reserved by 
the owner fo r permitting another to use 
the property. In  this broad sense, a sum 
certain to be paid out o f production, 
although "bonus”  in that it is con­
sideration in addition to the usual '/sth 
royalty, would also be "royalty .”  K e lly  v. 
Zamarello, Sup. Ct. Op. No. 705 (F ile Nos. 
1255, 1256), 486 P.2d 906 (1971).

Choosing concept o f  "b on u s" most 
com m on ly  encounte red . — In choosing 
the concept o f "bonus” most commonly 
encountered in the oil and gas industry, 
defendants acted neither unreasonably 
nor arb itrarily . Ke llv  v. Zamarello, Sup. 
Ct. Op. No. 705 (F ile Nos. 1255 ,1256), 486 
P.2d 906 (1971).

R equ iring  com pensation fo r  lease 
im m ed iate ly upon aw ard  o f lease. —  It 
is not unreasonable for the commissioner 
to determine that it is in the state’s best 
interest to receive compensation for the 
leases immediately upon the award o f the 
lease, rather than to wait for uncertain 
sums to arrive in the form o f premium 
royalties. K e lly  v. Zamarello, Sup. Ct. Op. 
No. 705 (F ile  Nos. 1255, 1256), 486 P.2d 
906 (1971); Champion O il Co. v. Herbert, 
Sup. Ct. Op. No. 1621 (F ile No. 3385), 578 
P.2d 961, cert, denied. 439 U.S. 980, 99 S. 
Ct. 565, 58 L. Ed. 2d 650 (1978).

C onsidering  on ly  cash po rtions o f  
bids. — In considering only the cash por­
tion o f p laintiffs ’ 33 bids, defendants acted 
pursuant to valid regulations which pro­
vided that a lease would be awarded to the 
bidder offering the highest cash bonus. 
Since other bids on the 33 tracts contained 
higher cash offerings than plaintiffs' bids,
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the defendants acted properly in 
determining that the high cash bids on 
those 33 tracts were the apparent high 
bids, not plaintiffs' bids. K e lly  v. 
Zamarello, Sup. Ct. Op. No. 705 (F ile  Nos. 
1255, 1256), -186 P.2d 906 (1971).

Com m issioner empowered to g ran t 
ro y a lty  reduction . —  This section 
empowers the commissioner o f the Depart­
ment o f Natural Resources, not the direc­
tor, division o f lands, to grant the specified 
royalty reduction. Union O il Co. v. State 
Dep't o f Natural Resources, Sup. Ct. Op.

No. 1087 (F ile No. 2025), 526 P.2d 1357 
(1974).

A pp lied in Union Oil Co. v. State, Sup. 
Ct. Op. No. 1563 (F ile No. 2550), 574 P.2d 
1266 (19781; Hammond v. North Slope 
Borough, Sup. Ct. Op. No. 2499 (F ile Nos. 
5550. 5558), 645 P.2d 750 ( 19S2); Chevron 
U.S.A .. Inc. v. LeResche, Sup. Ct. Op. No. 
2659 (F ile  Ni s. 6396, 6648). 6Fj  P.2d 923 
(1983),

S tated in McKinnon v. Alpetco Co.. 
Sup. Ct. Op. No. 2413 (F ile No. 5546), 633 
P.2d 281 (1981).

C o lla te ra l re fe rences . — Aban­
donment o f oil or gas lease by parol decla­
ration, 13 ALR2d 951.

Validity o f compulsory pooling or 
unitization statute or ordinance requiring 
owners or lessees o f oil and gas lands to 
develop their holdings as a single d rilling 
unit and the like, 37 ALR2d 434.

O il and gas as "m inerals'- within deed, 
lease, or license, 37 ALR2d 1440.

Secondary recovery o f oil and gas, 93 
ALR2d 451.

Rights o f parties to oil and gas lease or 
royalty deed after expiration olTixed term 
where production temporarily ceases. 100 
ALR2d 385.

Right and measure o f recovery for 
breach o f obligation to d rill exploratory oil 
o r gas wells, 4 ALR3d 284.

"D ry hole" us "well" within undertaking 
to d rill well. 15 ALR3d 450.

Water use: construction o f oil and gas 
lease provision giving lessee free use o f 
water from lessor’s land, 23 ALR3d 1434.

Construction o f oil and gas lease as to

the lessee’s right and duty o f geophysical 
or seismograph exploration or survev, 28 
ALR3d 1426.

D istillate: rights, under oil and gas 
lease, deed, or sales contract, to 
"distillate ,”  "condensate," or "natural 
gasoline", 38 ALR3d 983.

Meaning of "paying quantities" in oil 
...J gas lease, 43 ALR3d 8.

Validity, construction, and application 
o f entirety clause in gas and oil lease, 48 
ALR3d 706.

Abandoned well: duty and liability as to 
plugging oil or gas well abandoned or 
taken out o f production, 50 ALR3d 2-10.

Grant, lease, exception, or reservation of 
"oil, gas, and other minerals, or the like ,” 
as including coal o r metallic ores, 59 
ALR3d 1146.

Market value: meaning of, and proper 
method for determining, market value or 
market price in oil and gas lease requiring 
royalty to be paid on standard measured 
by such terms. 10 ALR4th 732.

Sec. 38.05.181. Geothermal resources, (a) The commissioner 
may, under regulations adopted by the commissioner, grant 
prospecting permits and leases to a qualified person to explore for, 
develop, or use geothermal resources. When title to the surface parcel 
is held by a person other than the state, that person shall have a 
preferential right to a geothermal prospecting permit or lease for the 
area underlying the surface parcel. The surface owner must exeicise 
the preference right within 30 days after receiving notice of the appli­
cation for a permit, or by agreeing to meet the terms of a bid within 80 
days after receiving notice of the acceptance of the bid for a lease.

(b) The commissioner may designate a geothermal area or portion of 
it a competitive geothermal area. A designation as a competitive 
geothermal area must be on the basis of substantial geologic indica­
tions of geothermal resources or on the basis of competitive interest, in 
geothermal resources of the area.
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V i a  T e l e c o p y

D e a r  R e p r e s e n t a t i v e  Rato:

1 a m  w r i t i n g  this l e t t e r  o n  b e h a l f  of Y u k o n  
P a c i f i c  C o r p o r a t i o n ,  s p o n s o r s  of t h e  T r a n s A l a s k a  Gas System, 
at t h e  d i r e c t i o n  o f  H e a d  T r e a d w e l l ,  I a m  c o u n s e l  f o r  the 
Y u k o n  P a c i f i c  c o r p o r a t i o n ,

Y u k o n  P a c i f i c  C o r p o r a t i o n  f u lly s u p p o r t s  p a s s a g e
of H,B. 143 a n d  S e n a t e  . ill 115, E i t h e r  b i l l  w o u l d  a l l o w
f o r  a s t a t e  p i p e l i n e  r i g w t - o f - w a y  l e a s e  for t r a n s p o r t a t i o n
of gaB a l o n g  t h e  D a l t o n  Highway.

It is i m p e r a t i v e  t h a t  l a n g u a g e  s i m i l a r  to th a t  
u s e d  in C S S S  115 be m a i n t a i n e d  in e.B, 143 eo t h a t  the s t a t e
w i l l  c o n t i n u e  to h a v e  e very o p p o r t u n i t y  to m a x i m i s e  d e v e l o p­
m e n t  of the N o r t h  S l o p e  r e s o u r c e s .  T o  b e  q u i t e  h o n est, a_
t h e  law n o w  stands, no  c o m p a n y  c o u l d  r e a l i s t i c a l l y  s u b m i t  an
applicd-cion for a n e w  p i p e l i n e  p r o j e c t  in A l a s k a ,  U n d e r  the 
S t a t e  R i g h t - o f - W a y  L e a s i n g  A c t  (A,S. 38.35. et. s e q .) 
m e m b e r s  of  t h e  p u b l i c  are g i v e n  a m p l e  o p p o r t u n i t y  t o  i m p a c t  
p i p e l i n e  d e c i s i o n s ,  D u r i n g  d i s c u s s i o n s  o f  o u r  a p p l i c a t i o n  
f o r  a s t a t e  r i g h t - o f - w a y  w e  w i l l  b e  w o r k i n g  c l o s e l y  w i t h  
a f f e c t e d  c o m m u n i t i e s  a l o n g  t h e  e n t i r e  route. H o w e v e r  t h a t  
p r o c e s s  c a n ' t  b e g i n  w i t h o u t  t h i s  bill.
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w a  a p p r e c i a t e  y o u r  a t t e n t i o n  to t h i B  matter.

S i n c e r e l y ,

BIRCH, HOP,TOM, B I T T N E R ,  
P E S T I N G E R  £ A N D E R S O N

[ ^■|W '
J e f f r e y  6. L o w e n f e l s  
C o u n s e l  for Y u k o n  P a c i f i c  
C o r p o r a t i o n
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LETTER FROM JEFFREY B. LOWENFELS, 

COUNSEL FOR THE YUKON PACIFIC CORPORATION

* * * * * * * * * * * * *

I am writing this letter on behalf of Yukon Pacific Corporation, 
sponsor of the TransAlaska Gas System, at the direction of Mead Treadwell.
I am counsel for the Yukon Pacific Corporation.

Yukon Pacific Corporation fully supports passage of H.B. 143 and 
Senate Bill 115. Either bill would ailow for a state pipeline right-of-way 
lease for transportation of gas along the Dalton Highway.

It is imperative that language similar to that used in CSSB 115 
be maintained in H.B. 143 so that the state will continue to have every 
opportunity to maximize development of the North Slope resources. To be 

quite honest, as the law now stands, no company could realistically submit 
an application for a new pipeline project in Alaska. Under the State 
Right-of-Way Leasing Act (A.S. 38.35. et. seq.) members of the public are 
given ample opportunity to impact pipeline decisions. During discussions 
of our application for a state right-of-way we will be working closely with 
affected communities along the entire route. However that process can't 
begin without this bill.

We appreciate your attention to this matter.



Alaska State Legislature
Senate

Pouch V 
State Capitol 

Juneau, Alaska 99811

S E N A T E  L E T T E R  O F  I N T E N T  
F O R

C S S B  1 1 5 (Res)

It is the i n t e n t  of  the S e n a t e  R e s o u r c e s  
C o m m i t t e e  that le a s e s  n e c e s s a r y  for c o m m u n i­
c a t i o n  e q u i p m e n t  or  f a c i l i t i e s  r e l a t e d  to 
oil o r  gas a c t i v i t y  is i n c l u d e d  as a l l o w a b l e  
u n d e r  S e c t i o n  1(b)(2) of  C S S B  1 1 5 ( R e s o u r c e s ) .

A d o p t e d  b y  the Senate, F e b r u a r y  21, 1985.
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Alaska l t̂ate legislature
House o f  Representatives

Committee on Transportation stateCapLi
_  _  _     Juneau, A laska 99811
Rep. Bette Cato, Chairman (907) 4̂ 5.4858

M E M O R A N D U M

Date: 11 April 1985

To: Irene Cashen, Chief Clerk

From: The House Transportation Committee

Re: Senate Letter of Intent for CSSB 115(Res)

Dear Ms. Cashen:

The House Transportation Committee supports the Senate Letter of Intent for 
CSSB 115(Res) and passes it out of committee.
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e
i
n
g
:
 

"
S
h
a
l
l
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
7
 

(
a
p
p
l
i
c
a
b
i
l
i
t
y

o
f
 
t
h
e
 

s
c
h
o
l
a
r
s
h
i
p
 
l
o
a
n
 

p
r
o
g
r
a
m
 
t
o
 

s
t
u
d
e
n
t
s
 
a
t
t
e
n
d
i
n
g
 

m
o
r
e
 

t
h
a
n
 
o
n
e
 
p
o
s
t
s
e
c
o
n
d
a
r
y
 
e
d
u
c
a
t
i
o
n
a
l
 
i
n
s
t
i
t
u
t
i
o
n
;
 
e
f
d
)
 
p
a
s
s
 

t
h
e
 

S
e
n
a
t
e
?
"
 

T
h
e
 
r
o
l
l
 
w
a
s
 
t
a
k
e
n
 
w
i
t
h
 
t
h
e
 
f
o
l
l
o
w
i
n
g
 
r
e
s
u
l
t
:

S
B
 
1
7
 

3F
.D

Y
e
a
s
:
 

2
0
 

A
b
o
o
d
,
 
B
e
n
n
e
t
t
,
 
C
o
g
h
i
l
l
,
 
D
e
V
r
i
e
s
,

E
l
i
a
s
o
n
,
 
F
a
h
r
e
n
k
a
m
p
,
 
F
a
i
k
s
,

F
e
r
g
u
s
o
n
,
 
F
i
s
c
h
e
r
 
P
a
u
l
,

F
i
s
c
h
e
r
 
V
i
c
,
 
H
a
l
f
o
r
d
,
 
J
o
s
e
p
h
s
o
n
,

K
e
l
l
y
,
 
K
e
r
t
t
u
l
a
,
 
R
a
y
,
 
R
o
d
e
y
,

S
a
c
k
e
t
t
,
 
S
t
u
r
g
u
l
e
w
s
k
i
,
 
Z
h
a
r
o
f
f
,

Z
i
e
g
l
e
r

N
a
y
s
: 

0

a
n
d
 
s
o
,
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
7
 
p
a
s
s
e
d
 
t
h
e
 
S
e
n
a
t
e
.

S
e
n
a
t
o
r
 
H
a
l
f
o
r
d
 

m
o
v
e
d
 
a
n
d
 

a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 
t
h
a
t
 

t
h
e
 

r
o
l
l
 
c
a
l
l
 
o
n
 
t
h
e
 

p
a
s
s
a
g
e
 
o
f
 
t
h
e
 
b
i
l
l
 

b
e
 
c
o
n
s
i
d
e
r
e
d
 
t
h
e
 

r
o
l
l
 

c
a
l
l
 
o
n
 
t
h
e
 
e
f
f
e
c
t
i
v
e
 
d
a
t
e
 
c
l
a
u
s
e
.
 

W
i
t
h
o
u
t
 
o
b
j
 

o
t
i
o
n
,
 
i
t
 

w
a
s
 

s
o
 
o
r
d
e
r
e
d
.

S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
7
 
w
a
s
 
r
e
f
e
r
r
e
d
 
t
o
 
t
h
e
 
s
e
c
r
e
t
a
r
y
 
f
o
r
 

e
n
g
r
o
s
s
­

m
e
n
t
 .

S
B
 
1
1
5

S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
1
5
 
(
o
i
l
 

a
n
d
 
g
a
s
 

e
x
p
l
o
r
a
t
i
o
n
 
a
l
o
n
g
 

h
i
g
h
w
a
y
 

r
i
g
h
t
s
-
o
f
-
w
a
y
)
 
w
a
s
 
r
e
a
d
 
t
h
e
 
s
e
c
o
n
d
 
t
i
m
e
.

S
e
n
a
t
o
r
 
S
t
u
r
g
u
l
e
w
s
k
i
 
m
o
v
e
d
 
a
n
d
 
a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 
c
o
n
s
e
n
t
 
f
o
r
 
t
h
e
 

a
d
o
p
t
i
o
n
 
o
f
 
t
h
e
 
R
e
s
o
u
r
c
e
s
 
C
o
m
m
i
t
t
e
e
 
S
u
b
s
t
i
t
u
t
e
 
o
f
f
e
r
e
d
 
o
n
 
p
a
g
e
 

2
6
9
.
 

W
i
t
h
o
u
t
 
o
b
j
e
c
t
i
o
n
 
C
S
 
F
O
R
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
1
5
 
(
R
E
S
)
 
(
l
a
n
d
 

u
s
e
 

a
n
d
 

d
i
s
p
o
s
a
l
 

n
e
a
r
-
 

a
 

h
i
g
h
w
a
y
 

r
i
g
h
t
-
o
f
-
w
a
y
;
 

e
f
d
)
 

w
a
s
 

a
d
o
p
t
e
d
.

C
S
 
F
O
R
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
1
5
 
(
R
E
S
)
 
w
a
s
 
r
e
a
d
 
t
h
e
 
s
e
c
o
n
d
 
t
i
m
e
.

S
E
N
A
T
E
 
J
O
U
R
N
A
L

F
e
b
r
u
a
r
y
 
2
1
,
 
1
9
8
5

3
5
3

S
B
 
1
1
5
 
c
o
n
t
'
d

S
e
n
a
t
o
r
 
H
a
l
f
o
r
d
 
m
o
v
e
d
 
a
n
d
 
a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 
c
o
n
s
e
n
t
 
t
h
a
t
 
C
S
 

F
O
R
 

S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 
1
1
5
 
(
R
E
S
)
 
b
e
 
c
o
n
s
i
d
e
r
e
d
 
e
n
g
r
o
s
s
e
d
,
 
a
d
v
a
n
c
e
d
 
t
o
 

t
h
i
r
d
 
r
e
a
d
i
n
g
 

a
n
d
 

p
l
a
c
e
d
 

o
n
 

f
i
n
a
l
 

p
a
s
s
a
g
e
.
 

S
e
n
a
t
o
r
 

R
a
y
 

o
b
j
e
c
t
e
d
,
 
t
h
e
n
 
w
i
t
h
d
r
e
w
 
h
i
s
 
o
b
j
e
c
t
i
o
n
.
 

T
h
e
r
e
 
b
e
i
n
g
 
n
o
 
f
u
r
t
h
e
r
 

o
b
j
e
c
t
i
o
n
,
 
i
t
 
w
a
s
 
s
o
 
o
r
d
e
r
e
d
.

C
S
 
F
O
R
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
1
5
 
(
R
E
S
)
 
w
a
s
 
r
e
a
d
 
t
h
e
 
t
h
i
r
d
 
t
i
m
e
.

S
e
n
a
t
o
r
 
H
a
l
f
o
r
d
 

m
o
v
e
d
 
a
n
d
 

a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 
t
h
a
t
 

t
h
e
 

t
i
t
l
e
 
c
h
a
n
g
e
 
b
e
 
a
d
o
p
t
e
d
.
 

W
i
t
h
o
u
t
 
o
b
j
e
c
t
i
o
n
,
 
t
h
e
 
n
e
w
 
t
i
t
l
e
 
w
a
s
 

a
d
o
p
t
e
d
.

T
h
e
 
q
u
e
s
t
i
o
n
 
b
e
i
n
g
:
 

"
S
h
a
l
l
 
C
S
 

F
O
R
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
1
5
 

(
R
E
S
)

(
l
a
n
d
 
u
s
e
 
a
n
d
 
d
i
s
p
o
s
a
l
 
n
e
a
r
 
a
 
h
i
g
h
w
a
y
 
r
i
g
h
t
-
o
f
-
w
a
y
;
 
e
f
d
)
 

p
a
s
s
 

t
h
e
 
S
e
n
a
t
e
?
"
 

T
h
e
 
r
o
l
l
 
w
a
s
 
t
a
k
e
n
 
w
i
t
h
 
t
h
e
 
f
o
l
l
o
w
i
n
g
 
r
e
s
u
l
t
:

C
S
S
B
 
1
1
5
 
R
E
S
 

3
R
D

Y
e
a
s
:
 

2
0
 

A
b
o
o
d
,
 
B
e
n
n
e
t
t
,
 
C
o
g
h
i
l
l
,
 
D
e
V
r
i
e
s
,

E
l
i
a
s
o
n
,
 
F
a
h
r
e
n
k
a
m
p
,
 
F
a
i
k
s
,

F
e
r
g
u
s
o
n
,
 
F
i
s
c
h
e
r
 
P
a
u
l
,

F
i
s
c
h
e
r
 
V
i
c
,
 
H
a
l
f
o
r
d
,
 
J
o
s
e
p
h
s
o
n
,

K
e
l
l
y
,
 
K
e
r
t
t
u
l
a
,
 
R
a
y
,
 
R
o
d
e
y
,

S
a
c
k
e
t
t
,
 
S
t
u
r
g
u
l
e
w
s
k
i
,
 
Z
h
a
r
o
f
f
,

Z
i
e
g
l
e
r

N
a
y
s
:
 

0

a
n
d
 
s
o
,
 
C
S
 
F
^
R
 
S
E
N
A
T
E
 
B
I
L
L
 
H
O
.
 

1
1
5
 
(
R
E
S
)
 
p
a
s
s
e
d
 
t
h
e
 
S
e
n
a
t
e
.

S
e
n
a
t
o
r
 
H
a
l
f
o
r
d
 

m
o
v
e
d
 
a
n
d
 

a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 
t
h
a
t
 

t
h
e
 

r
o
l
l
 
c
a
l
l
 
o
n
 
t
h
e
 

p
a
s
s
a
g
e
 
o
f
 
t
h
e
 
b
i
l
l
 

b
e
 
c
o
n
s
i
d
e
r
e
d
 
t
h
e
 

r
o
l
l
 

c
a
l
l
 
o
n
 
t
h
e
 
e
f
f
e
c
t
i
v
e
 
d
a
t
e
 
c
l
a
u
s
e
.
 

W
i
t
h
o
u
t
 
o
b
j
e
c
t
i
o
n
,
 
i
t
 

w
a
s
 

s
o
 
o
r
d
e
r
e
d
.

S
e
n
a
t
o
r
 
Z
i
e
g
l
e
r
 
m
a
d
e
 
a
 

p
a
r
l
i
a
m
e
n
t
a
r
y
 
i
n
q
u
i
r
y
,
 
a
s
k
i
n
g
 
a
t
 

w
h
a
t
 

s
t
a
g
e
 
a
 
l
e
t
t
e
r
 
o
f
 
i
n
t
e
n
t
 
i
s
 
a
d
o
p
t
e
d
.

P
r
e
s
i
d
e
n
t
 
B
e
r
 
e
t
t
 

s
t
a
t
e
d
 

t
h
a
t
 
h
e
r
e
a
f
t
e
r
 

l
e
t
t
e
r
s
 

o
f
 

i
n
t
e
n
t
 

w
o
u
l
d
 
b
e
 
a
d
o
p
t
e
d
 
p
r
i
o
r
 
t
o
 
t
h
e
 
v
o
t
e
 
o
n
 
a
 
b
i
l
l
.

S
e
n
a
t
o
r
 
H
a
l
f
o
r
d
 

m
o
v
e
d
 
a
n
d
 

a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 
t
h
a
t
 

t
h
e
 

R
e
s
o
u
r
c
e
s
 
C
o
m
m
i
t
t
e
e
 
L
e
t
t
e
r
 

o
f
 
I
n
t
e
n
t
 
o
f
f
e
r
e
d
 

o
n
 
p
a
g
e
 
2
6
9
 

b
e
 

a
d
o
p
t
e
d
 
a
s
 
a
 
S
e
n
a
t
e
 
L
e
t
t
e
r
 
o
f
 
I
n
t
e
n
t
.
 

W
i
t
h
o
u
t
 
o
b
j
e
c
t
i
o
n
,
 

t
h
e
 

S
e
n
a
t
e
 
L
e
t
t
e
r
 
o
f
 
I
n
t
e
n
t
 
w
a
s
 
a
d
o
p
t
e
d
.

C
S
 
F
O
R
 
S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
1
5
 
(
R
E
S
)
 
w
a
s
 
r
e
f
e
r
r
e
d
 
t
o
 
t
h
e
 
S
e
c
r
e
t
a
r
y
 

f
o
r
 
e
n
g
r
o
s
s
m
e
n
t
.



35
4

S
E
N
A
T
E
 
J
O
U
R
N
A
L

F
e
b
r
u
a
r
y
 
2
1
,
 
1
9
8
5

S
E
C
O
N
D
 
R
E
A
D
I
N
G
 
O
F
 
H
O
U
S
E
 
R
E
S
O
L
U
T
I
O
N
S

H
C
R
 
7

H
O
U
S
E
 
C
O
N
C
U
R
R
E
N
T
 
R
E
S
O
L
U
T
I
O
N
 
N
O
.
 
7 

(
J
o
i
n
t
 
S
p
e
c
i
a
l
 
C
o
m
m
i
t
t
e
e
 

o
n
 

F
o
r
e
i
g
n
 
T
r
a
d
e
)
 
w
a
s
 
r
e
a
d
 
t
h
e
 
s
e
c
o
n
d
 
t
i
m
e
.

H
O
U
S
E
 
C
O
N
C
U
R
R
E
N
T
 
R
E
S
O
L
U
T
I
O
N
 

N
O
.
 
7 

w
a
s
 
b
e
f
o
r
e
 

t
h
e
 
S
e
n
a
t
e
 

o
n
 

f
i
n
a
l
 
p
a
s
s
a
g
e
.

T
h
e
 
q
u
e
s
t
i
o
n
 
b
e
i
n
g
:
 

“
S
h
a
l
l
 
H
O
U
S
E
 
C
O
N
C
U
R
R
E
N
T
 
R
E
S
O
L
U
T
I
O
N
 
N
O
.
 

7
(
J
o
i
n
t
 
S
p
e
c
i
a
l
 
C
o
m
m
i
t
t
e
e
 
o
n
 

F
o
r
e
i
g
n
 
T
r
a
d
e
)
 
p
a
s
s
 
t
h
e
 

S
e
n
a
t
e
?
"
 

T
h
e
 
r
o
l
l
 
w
a
s
 
t
a
k
e
n
 
w
i
t
h
 
t
h
e
 
f
o
l
l
o
w
i
n
g
 
r
e
s
u
l
t
:

H
C
R
 
7

Y
e
a
s
:
 

1
7
 

A
b
o
o
d
,
 
B
e
n
n
e
t
t
,
 
C
o
g
h
i
l
l
,
 

D
e
V
r
i
e
s
,

E
l
i
a
s
o
n
,
 
F
a
h
r
e
n
k
a
m
p
,
 
F
a
i
k
s
,

F
i
s
c
h
e
r
 
P
a
u
l
,
 
F
i
s
c
h
e
r
 
V
i
c
.

J
o
s
e
p
h
s
o
n
,
 
K
e
l
l
y
,
 
K
e
r
t
t
u
l
a
,
 
R
a
y
.

R
o
d
e
y
,
 
S
t
u
r
g
u
l
e
w
s
k
i
,
 
Z
h
a
r
o
f
f
,

Z
i
e
g
l
e
r

N
a
y
s
:
 

2
 

F
e
r
g
u
s
o
n
,
 
H
a
l
f
o
r
d

A
b
s
e
n
t
:
 

1
 

S
a
c
k
e
t
t

K
e
r
t
t
u
l
a
 
c
h
a
n
g
e
d
 
f
r
o
m
 
n
a
y
 
t
o
 
y
e
a

a
n
d
 
s
o
,
 
H
O
U
S
E
 
C
O
N
C
U
R
R
E
N
T
 
R
E
S
O
L
U
T
I
O
N
 

N
O
.
 
7 

p
a
s
s
e
d
 
t
h
e
 

S
e
n
a
t
e
,
 

w
a
s
 
s
i
g
n
e
d
 
b
y
 
t
h
e
 
P
r
e
s
i
d
e
n
t
 
a
n
d
 
S
e
c
r
e
t
a
r
y
 
a
n
d
 
r
e
t
u
r
n
e
d
 
t
o
 

t
h
e
 

H
o
u
s
e
.

C
I
T
A
T
I
O
N
S

S
e
n
a
t
o
r
 

H
a
l
f
o
r
d
 

m
o
v
e
d
 a
n
d
 

a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 
t
h
a
t
 

t
h
e

f
o
l
l
o
w
i
n
g
 
c
i
t
a
t
i
o
n
s
 
b
e
 
a
d
o
p
t
e
d
:

I
n
 
M
e
m
o
r
i
a
m
 
- 

S
t
a
n
l
e
y
 
T
a
f
f
 

b
y
 
S
e
n
a
t
o
r
 
S
a
c
k
e
t
t

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
B
i
n
k
l
e
y

H
o
n
o
r
i
n
g
 
- 

W
e
s
t
e
r
n
 
C
o
u
n
c
i
l
 
B
o
y
 
S
c
o
u
t
s
 
o
f
 
A
m
e
r
i
c
a
 

b
y
 
R
e
p
r
e
s
e
n
t
a
t
i
v
e
s
 
M
a
r
t
i
n
,
 
H
a
n
l
e
y
,
 
G
r
u
e
n
b
e
r
g
,

M
a
r
r
o
u
 
a
n
d
 
C
l
o
c
k
s
i
n

S
e
n
a
t
o
r
s
 V

i
c
 
F
i
s
c
h
e
r
,
 
S
t
u
r
g
u
l
e
w
s
k
i
,
 
H
a
l
f
o
r
d
,

D
e
V
r
i
e
s
,
 
P
a
u
l
 
F
i
s
c
h
e
r
 
a
n
d
 
R
o
d
e
y

W
i
t
h
o
u
t
 

o
b
j
e
c
t
i
o
n
,
 t
h
e
 
c
i
t
a
t
i
o
n
s
 
w
e
r
e
 
a
d
o
p
t
e
d
 
a
n
d
 
r
e
f
e
r
r
e
d
 

t
o

t
h
e
 
S
e
c
r
e
t
a
r
y
 
f
o
r
 
t
r
a
n
s
m
i
t
t
a
l
.

F
e
b
r
u
a
r
y
 
2
1
,
 
1
9
8
5

S
E
N
A
T
E
 
J
O
U
R
N
A
L
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S
B
 
1
8
3

S
E
N
A
T
E
 
B
I
L
L
 
N
O
.
 

1
8
3
 
b
y
 
S
e
n
a
t
o
r
 
D
e
V
r
i
e
s
,
 
e
n
t
i
t
l
e
d
:

"
A
n
 
A
c
t
 
m
a
k
i
n
g
 
a
 
s
p
e
c
i
a
l
 
a
p
p
r
o
p
r
i
a
t
i
o
n
 
f
o
r
 

p
a
y
m
e
n
t
 
a
s
 
a
 
g
r
a
n
t
 
t
o
 
t
h
e
 
M
a
t
a
n
u
s
k
a
-
S
u
s
i
t
n
a
 

B
o
r
o
u
g
h
 
f
o
r
 
v
a
r
i
o
u
s
 
c
a
p
i
t
a
l
 
i
m
p
r
o
v
e
m
e
n
t
 

p
r
o
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R e p r e s e n t a t i v e  F u l l e r  - M a r c h  14 t h r o u g h  
p la ne  tine M a r c h  18, 1985

R e p r e s e n t a t i v e  C o t t e n  - M a r c h  6 thro ug h  
M a r c h  11, 1985

R e p r e s e n t a t i v e  D av is  - M a r c h  6 t h r o u g h  
M a r c h  11, 1985

R e p r e s e n t a t i v e  Pi g n a l b e r i  - M a r c h  6 t h r o u g h  
M a r c h  11, 1985

R e p r e s e n t a t i v e  R i n g s t a d  - M a r c h  15, 1985

T h e r e  b e in g no objection, it w a s  so ordered.

C S S B  115 fReel

T h e  S p e a k e r  w a i v e d  t h e  R e s o u r c e s  C om m i t t e e  referral on 
C O M M I T T E E  S U B S T I T U T E  FO R S E N A T E  B I LL  NO. 115 (Resources) 
( r e l a t i n g  t o  l a n d  u s e  a n d  d i s p o s a l  n e a r  a h i g h w a y  
r i g h t - o f - w a y ;  e f f e c t i v e  d a t e )  a t  t h e  r e q u e s t  o f t h e  
C o - C ha ir m an . C S S B  115(Res) w a s  sent t o  the Tr a n s p o r t a t i o n  
Committee.

H B.249

R e p r e s e n t a t i v e  G ru e n b e r g  a d d e d  his na me  as c o - s p o n s o r  to 
H O U S E  B I L L  N O .  2 4 9  ( i n c r e a s i n g  t h e  e x c i s e  t a x  o n  
ciga re tt e s;  e f f e c t i v e  date).

H B  251

R e p r e s e n t a t i v e  H e r r m a n n  a d d e d  h e r  na me  as c o - s p o n s o r  to 
H O U S E  B I L L  NO. 255 ( au th orizing t he  D ep a r t m e n t  of H ealth 
and S oc ia l  S er v i c e s  to  e n t er  i n t o  a g re em en t s c o n c e r n i n g  the 
c ar e and c u s t o d y  of N a ti v e c h i l d r e n ) .

E N G R O S S M E N T  A N D  E N R O LL ME NT

C S H B  30fFlnl

C S H B  3 0 (Fin) w as  engrossed, s i g n e d  b y  the Sp e a k e r  and Chief 
C l e r k  a n d  t r a n s m i t t e d  t o t h e  S e n a t e  for co nsideration.



510 H O U S E  J O U R N A L M a r c h  4, 1985

T h e  f o l l o w i n g  w a s  enrolled, s i g n e d  by  t h e  S p e a k e r  a nd  Chief 
C l e r k ,  P r e s i d e n t  a n d  S e c r e t a r y  o f  t h e  S e n a t e  a n d  the 
e n g r o s s e d  a n d  e n r o l l e d  c o p i e r  w e r e  t r a n s m i t t e d  to the 
O f f i c e  o f  the G o v e r n o r  at  4:03 p.m., M a r c h  1, 1985:

C SH B 1 3 4 (Fin)
A u t h o r i z i n g  the e x p e n d i t u r e  of n o  m o re  
t h a n  §1,600,000 from t h e d i s a s t e r  re lief 
f u n d  f o r  a s e w e r  s y s t e m  f a i l u r e  in 
Hain es :  e f f e c t i v e  date.

C S H B  1 3 4 (Fin)

A H N O n i C E M E H T S

R e c e p t i o n  A . J . R o o m  5:00 p.m., 3/4
A s s o c i a t i o n  of  A l a s k a  B a ra no f H otel
S ch oo l  B o a rd s

R e c e p t i o n  T r e a d w e l l  R o o m  5:30 p.m., 3/4
A l a s k a  S t a t e  Ho s p i t a l  B a r a n o f  H otel
A s s o c i a t i o n  4 t he  A l a s k a  
R u r a l  E l e c t r i c  Coop. Assoc.

B r e a k f a s t  B ar a no f H o t e l  7:15 a.m., 3/6
H u m a n  S e r v i c e s  C o a l i t i o n

R e v i s e d  W e e k l y  Co m m i t t e e  Sc h e d u l e  p r i n t e d  u n d e r  sepa ra t e 
c o v e r  t h i s  date.

A D J O U R N M E N T

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  and a s k e d  u n a n i m o u s  c o n se n t 
t h a t  t h e  H o u s e  a d j o u r n  u nt i l 10:00 a.m., M a r c h  6, 1985.
T h e r e  b e i n g  no objection, t he  H ou se  a d j o u r n e d  at 11:45 a.m.

I re ne  C as he n  
C hi ef  Clerk



S EN AT E  JO U R N A L
F e b r ua ry  21, 1985

S P E C I A L  O RDERS

S e n a to r V ic  F is ch e r m o ved and a s ke d u nanimous consent that he 
be e xc u se d from a call of the Se nate on M a r c h  1 and M a r c h  *t. 
W it n ou t objection, S e n a t o r  Vi c  F i s c h e r  was excused.

S e na to r Zharo ff  m ov e d and asked unan im ou s  consent that he be 
e x c u se d from a call of the S enate F e br ua ry  26-Ma r ch  1, 
W i t h o u t  objection. Sena to r  Z ha ro ff  was excused.

S e n a t o r  Coghill m o v e d  and a sked u n an i mo us  consent that he be 
e x c u se d from a call of the S enate on M a r c h  1 Without 
objection, S en ator Coghill was excused.

E N G R OS SM EN T

SB 17

S E N A T E  B I LL  NO. 17 was e ngrossed, si gned by the President and 
S e c r et ar y and t r a ns m it te d to the H ou se  for consideration.

SB 115

CS F O R  SENATE B I L L  NO. 115 (RES) was engrossed, signed by the 
Pres id e nt  and Secr et ar y and t r a n sm it te d  to the House for c o n­
side r a t i o n  w it h a Senate L e t t e r  of Intent.

A D J O U R N M E N T

S e n a t o r  H al f or d m o ve d  and asked u nanimous consent that the 
S enate adjo u rn  until 11:00 a.m., Febru ar y  22, 1985. Without
objection, the Senate a dj o u r n e d  at 11:58 a.m.

Peggy M u l l i g a n  
Secretary of the Senate

February 1985
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February 21, 1985

C ommittee me e t i n g s  in the Capitol 
'■Change in time or place *

C OM M U N I T Y  A N D  R EG I O N A L  A F F A I R S  - BE LTZ R M  211 • 3:30 
Feb 21 Local Bound ar y  C o m m i s s i o n  cont'd

SB 97 A p p r o p r i a t i o n s  for w a t e r  and s ew er  projects 
SB 113 S enior Ci t i z e n  tax exemptions 

26 U n f i n i s h e d  c o mm it t ee  bills 
28 SB 69 Sale of al co h o l i c  beverages 

SB 137 Senio r  c i t i z e n  h o u si ng

F I N A NC E - S EN A TE  F I NANCE - 8:30 am
Feb 22 U  of A, Governor, Depts E n v ir on me n ta l Conservation,

Revenue, C o mm u ni ty  & R eg i o n a l  Af f a i r s  capital budg e ts

H E A L T H  E D U CA T IO N & S OC I AL  S E R VI CF S  - B ELTZ R M  211 - 1:30 
Feb 21 Gov Council ior H a n d i c a p p e d  and G i f t e d  briefing

26 M ental h e al th  lands, Fairbanks Ment al  H e a lt h 
Facili ty

28 T E L E C O N F E R E N C E  SB 165 C hi ld  care centers
SB 109 C h i r o p r a c t i c  services u nd er  M e d i c a i d

J UD I C I A R Y  - BU T R O V I C H  R M 2 0 5 - 1:30
Feb 21 SB 56 Long e vi ty  bonus; perm an en t  fund; annuity 

programs

L A B O R  & C OM ME RC E  - B E L TZ  R M  211 - 3:30
Feb 22 C o n f i r m a t i o n  hearing: C o m m i s s i o n e r  Lounsbury,

Dept Comme rc e & E co no m ic  Devel op m en t

R ES O U R C E S  - B U T R O V I C H  RM  205 - 1:30
Feb 22 HB 7 Dept F i s h & Game releas-. c on fi d e n t i a l  records 

SJR 5 L a nd  Use C o u n ci l oppcoe Steese a n d  W hite 
M o u n t a i n  M a na g e m e n t  Plans
SJR 10 R ig h ts - o f - w a y  on B LM  plats (RS 2977)

2b D NR  o v e rv ie w of Susitna, T a n an a & B ri s to l Bay Plans 
SJR 19 Simeonof Isla nd  cattle slau gh te r

27 SB 105 P a lm er  Hay Flats State Game R e f ug e 
SB 11 Fishe ri es  b u s in es s tax

M a r  1 L i m i t e d  Entry C o m m i s s i o n  o ve rv i ew  
SB 83 L i m it ed  E ntry Act

S TA TE  AFFAI RS  - B U T R O V I C H  R M  205 - 8:30 am 
Feb 26 SB 173 C a m p a i g n  reform

27 SB 62 Prohi bi t  aeria l  wo l f hu n t i n g  T E L E C O N F E R E N C E

T R A N S P O R T A T I O N  - B UT R O V I C H  R M 205 - 3:30 
Feb 22 No m e e t i n g

25 SB 82 W e i gh ts  and m e a su re s
Air fare hearing, A la sk a  and Unite d 

27 SJR 11 J ones Act 
M ar  1 No m e e t i n g  
M a r  11-15 School bus hear in gs

M A J O R I T Y  CAUCUS - B UT R O V I C H  RM  205 - A F T E R  SE S S I O N  
Feb 21

A N C H O R A G E  C AU CU S - H O U S E  F I N AN C E R M - NOON 
Feb 22 No m e e t i n g
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U N F I N I S H E D  BUSINESS

R e p r e s e n t a t i v e  C l o ck si n  m o v e d  and a sk e d u n a n i m o u s  c o ns en t 
t ha t the f o ll o wi ng  me m b e r s  b e e x c us ed  f r o m  a call o f  the 
House:

R e p r e s e n t a t i v e  R i e g e r  - M a r ch  15, 1985

R e p r e s e n t a t i v e  P i g n a l b e r i  - M a r c h  6 
t h r o u g h  plane t i m e M a r c h  10, 1985

R e p r e s e n t a t i v e  B o u ch er  - A f t e r  s e ss i on  
M a r c h  8 t h ro ug h  M a r c h  11, 1985

R e p r e s e n t a t i v e  S z y m a n s k i  - M a r c h  4, 1985

R e p r e s e n t a t i v e  Sh ultz - M a r c h  7 t hr ou gh  
M a r c h  10, 1985

T h e r e  b e i n g  n o objection, it w a s  so ordered.

H B  168

T h e  S p e a k e r  w a i v e d  t h e  J u d i c i a r y  C o m m i t t e e  refe r ra l on 
H O U S E  B I L L  NO. 168 ( c o n s t r u c t i o n  c o n t r ac to rs ;  e f f e c t i v e  
date) at t h e  re q u e s t  of t he  Chairman.

H B 168 w a s  se nt  to the Finan ce  Committee.

C S S B  U 5 [R e s )

T h e  S p e a k e r  w a i v e d  the H o u s e  Speci al  C o m m i t t e e  o n Oil & Gas 
r ef er r al  o n C OM M I T T E E  S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 115 
( R e s o u r c e s )  ( l a n d  u s e  a n d  d i s p o s a l  n e a r  a h i g h w a y  
r i g h t - o f - w a y ;  e f f e c t i v e  d a t e )  a t  t h e  r e q u e s t  of  t h e  
Chairman.

C S S B  115 (Res) w as  sent to  t he  R e so ur c es  C o m m i t t e e  w i t h  a 
f u r t h e r  r e f e r r a l  to the T r a n s p o r t a t i o n  Committee.

E NG RO S S M E N T

C S H B  lfTrsoi

C S H B  l(Trsp) w as  engrossed, s i g n e d  by the S p e a k e r  and C hief 
C l e r k  and t r a n s m i t t e d  to the S e n a t e  for consider at io n .

C S H B  1 0 2 (Fin)

C S H B  1 0 2 (Fin) w a s  e n g r o s s e d ,  s i g ne d by  t h e  S p e a k e r  and 
C h i e f  C l e r k  a n d  t r a n s m i t t e d  t o  t h e  S e n a t e  'for c o n s i d e r a­
tion.
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& H MQjJKCEMSEX§

Bu d g e t  & A u d i t  C a p i t o l  519 N o o n ,  3 / 1

M i n o r i t y  C a uc us  C ap itol 24 N o o n ,  3 / 1

F i n a n c e  Ca p i t o l  519 1 : 3 0  p . m . ,  3/1
H B  130 E d u c a t i o n a l  enployees' c o l l e c t i v e  

b a r g a i n i n g  agreeaents; eff. d at e

R e v i s e d  W e e k l y  C o a n i t t e e  S c h e d u l e  is p r i n t e d  u n d e r  
s e p a r a t e  c o v e r  this date.

A D J O U R N M E N T

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a nd  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  t h e  H ou se  ad j o u r n  until 11:00 a.m., M a r c h  4, 1985.
T h e r e  b e i n g  no objection, the H o u s e  a d j o u r n e d  a t  11:55 a.m.

I re n e C as h en  
C hi ef  C l e rk
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R EP OR T S OF  S T A N D I N G  C O M M I T T E E S

S B  106

The^'St^te A f f a i r s  C o m m i t t e e  h a s  c o n s i d e r e d  SENAi;E_BILL I.J. 
106 (relisting to A l a s k a  b i d d e r  prefersjic©)-"afitT r e p o r t s  it
b a c k  a s  f o l l o w s :  H u r l e y  _J£hai'rman) , C a t o ,  C o l l i n s ,
J e n k i n s ,  M . M .  M i l l e r ^ j j B o o C f i e r  a n d N a v a r r e  r e c o m m e n d  do 
pass. T w o zero f i s c a l ' n o t e s  we r S~ ut t a c h e d .

S B  106 w a s  refe r re d t o  t h e Fi n a n c e  Conaittee.

CSSB_l.15J.RcsI

T h e  T r a n s p o r t a t i o n  C o a n i t t e e  h a s  c o n s i d e r e d  C O M M I T T E E  
S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 115 (Resources) (rel a ti ng  to  
l a n d  u s e  a n d  d i s p o s a l  n e a r  a h i g h w a y  r i g h t - o f - w a y ?  
e f f e c t i v e  d a t e )  a n d  r e p o r t s  it b a c k  as follows: C a to
(Chairman), Pignalberi, Furnace, Davis, M a r r o u  a n d Shul tz  
r e c o m m e n d  d o  pass; H e r r m a n n  has n o r e c o m m e n d a t i o n .  Th e  
C o m m i t t e e  suppo rt s t h e  S e n a t e  L e t t e r  o f  I n t e n t  (page 264, 
S e n a t e  J o u r n a l ) .

C S S B  1 1 5  (Res) w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  for 
p l a c e m e n t  on the calendar.

H C R  26

T h e  R u l e s  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  C O N C U R R E N T  
R E S O L U T I O N  HO. 26 (prop os in g  a m e n d m e n t s  t o  R u l e  23 of the 
U n i f o r m  R u l e s  of  the A l a s k a  S ta te  L e g i s l a t u r e  r el a t i n g  to 
c o m m i t t e e  m e e t i n g s ;  e f f e c t i v e  d a t e ) ,  r e c o m m e n d s  it be 
r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F OR  H O U S E  C O N C U R R E N T  
R E S O L U T I O N  NO. 26 (Rules) (same title) an d r e p o r t s  it b a ck  
as follows: M.W. M i l l e r  (Chairman), Fuller, Grussendorf,
D a v i s  a n d  W a l l i s  r e c o m m e n d  d o  p a s s ;  P i g n a l b e r i  has no 
re c om me n d a t i o n ;  M a r t i n  s i g n e d  "Will b e  g o o d  for a one y e ar  
e x p e r i m e n t . "

H C R  26 w a s  r e t u r n e d  t o  t he  R u l e s  C o m m i t t e e  for p l a c e m e n t  on 
t h e  calendar.

H B  15

T h e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  h as  c o n s i d e r e d  
H O U S E  B I L L  NO. 15 ( r e q ui ri ng  a n a d v i s o r y  e l e c t i o n  b e f o r e  an 
a n n e x a t i o n  may be p r o p o s e d  t o t he  l e g i s l a t u r e ) , r e c o m m e n d s  
it be  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 
15 ( Community & R eg i o n a l  A f f a i r s ) :
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" A n  A c t  r e l a t i n g  to  a d v i s o r y  e l e c t i o n s  
o n  c e r t a i n  a n n e x a t i o n  p r o p o s a l s . "

a n d  r e p o r t s  it b a c k  as follows: G o l l  (Chairman), Koponen,
M a r r o u  a n d  W a l l i s  r e c o m m e n d  d o  pass; G r u e nb er g,  P h i ll ip s 
a n d  F u r n a c e  h a v e  n o  r e c o m m e n d a t i o n .  A  fiscal n o t e  was 
a t ta ch ed .

H B  15 w a s  r e f e r r e d  t o  t he  S t a t e  A f f a i r s  Co mmittee.

T h e  f i s c a l  no te  a p pe a rs  in H o u s e  J o u r n a l  S u p p l e m e n t  No. 46.

HEL-4.4

T h e  H o u s e  J u d i c i a r y  c o m m i t t e e  s u b m i t t e d  a l e t t e r  o f  i nt e nt  
t o a c c o m p a n y  t h e i r  c o m m i t t e e  r e p o r t  (page 819) f o r  H O U S E  
B I L L  NO. 44 (est ab l is hi ng  a d d i t i o n a l  state land as  m a r i n e  
p a r k  u n i t s  o f the s ta te  p a r k  s y s t e m ) . T h e  letter, w h i c h  
w a s  s i g n e d  b y  C h a i r m a n  M.M. M i ll e r,  a p p e a r s  below:

H OU S E J U D I C I A R Y  C O M M I T T E E  
L E T T E R  O F I N T E N T  

F OR  
C S H B  44(Jud)

" T h e  H o u s e  J u d i c i a r y  C o m m i t t e e  h a s  h e a r d  H B  44, 
e s t a b l i s h i n g  a n u m b e r  o f  m a r i n e  p a r k s  in S o u t h e a s t  Alaska, 
a n d  h a s  r e p l a c e d  t h e  o r i g i n a l  b i l l  w i t h  C S H B  44 
( J u d i c i a r y ) .

I t  w a s  t h e  i n t e n t  o f  t h e  J u d i c i a r y  C o m m i t t e e ,  in 
p a s s i n g  t h e  b i l l  w i t h o u t  an  a d d i t i o n a l  a p p r o p r i a t i o n  to  the 
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  t h a t  t h e  d e p a r t m e n t  
should, t o  t h e  g r e a t e s t  e x t e n t  poss i bl e,  in i t i a t e  p l a n n i n g  
f o r  t h e  m a n a g e m e n t  o f  m a r i n e  p a r k s  in S o u t h e a s t  a n d  
S o u t h c e n t r a l  A l a s k a  u s i n g  e x i s t i n g  s t a f f  a n d  s ta ff  t i m e  and 
r e s o u r c e s .

T h i s  p l a n n i n g  p r o c e s s  s h o u l d  t a k e  in t o c o n s i d e r a t i o n  
the c o n c e r n s  of l e gi s l a t o r s  t h a t  a  p r o c e s s  be d e v e l o p e d  for 
m a n a g e m e n t  a n d  t h e  a d d i t i o n  o f  c a p i t a l  i m p r o v e m e n t s  as 
m o n e y  b e c o m e s  a v a i l a b l e  a n d  is a p p r o p r i a t e d  b y  t he  
l e g i s l a t u r e  in f ut ur e  years. T h e  p l a n n i n g  s h o u l d  incl ud e 
s o m e  in i t i a l  w o r k  o n  t he  n e e d  for, a n d p r o p e r  l o c a t i o n  of, 
m o o r i n g  buoys, d o c ks  and o t h e r  a p p r o p r i a t e  f a ci lities. The 
p r o c e s s  s h o u l d  a ls o  in c l u d e  t h e i n i t i a t i o n  of  d i s c u s s i o n s  
w i t h  t he  U.S. F o r e s t  S e r v i c e  f or  s t a t e - f e d e r a l  c o o r d i n a t i o n  
a nd  c o o p e r a t i o n  in r e c r e a t i o n  p l a n n i n g  as a  p a r t  o f  that 
f e d e r a l  a g e n c y ' s  m a n d a t e  for r e c r e a t i o n  i m p r o v e m e n t s  as 
p a r t  of t h e i r  r e s p o n s i b i l i t i e s  o f  m u l t i p l e - u s e  m a n ag e me nt .

T h e  J u d i c i a r y  C o m m i t t e e  i s  a l s o  c o g n i z a n t  o f  
l e g i s l a t i v e  i n t e n t  of p r e v i o u s  y e a r s  r e g a r d i n g  m a r i n e  p ar ks  
l e g i s l a t i o n ,  t h a t  n o  f u n d i n g  f or  m a n a g e m e n t  o r  i m p r o v e m e n t  
of  m a r i n e  p a r k s  e s t a b l i s h e d  u n d e r  t h e  p r o g r a m  w o u l d  b e  m a d e  
a v a i l a b l e  at l e a s t  until t h e  l a te  1980s. I n  l ig ht  of  th at




