


A Brief Bill History on SB 1’"

"An Act relating to the registration of heavy vehicles; 
and providing for an effective date."

SB 114 was introduced by Rules by request of the Governor. It allows 
the state to refuse to register heavy vehicles if the owner cannot 
furnish proof of having paid the federal heavy vehicle use tax.

In the Governor's transmittal letter of January 30, 1985, it explains 
the necessity of this legislation to protect Alaska's full apportionment 
of federal highway funds.

In Senate State Affairs Committee, March 5, 1985— passed out with 
unanimous consent.

In Senate Transportation, March 18, 1985— passed out with the following 
amendment:

Delete: ", [AND] Alaska Motor Freight Carrier [AND BUS TRANS­
PORTATION fees required under AS 42." (This language referred 
to the defunct Alaska Transportation Commission.")

According to the Senate Finance staff, CSSB 114(TRSP) passed out of 

Senate Finance with no changes to the bill or the fiscal note.

CSSB 114(TRSP) passed the Senate floor 17-1 on April 24, 1985.

Your back-up material provides you with the following:

° Cover memo from the Senate Transportation staff to members.

CSSB 114(TRSP)

The proposed amendment to SB 114 (from the Attorney General's 
office)

SB 114

° Outline information of SB 114

° Governor's transmittal letter date January 30, 1985

0 DOT/PF Position Paper

° Public Safety Position Paper

0 Public Safety fiscal note for CSSB 114(TRSP)

° Federal Statute (STAA)
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f r
HEAVY VEHICLE USE TAX

ANALYSIS CONTINUED - -

Notification to venicle owners and collection of the proper forms would 
require a special mailing and individual handling. Most of these 
vehicles are commercial vehicles registered during December, so one 
position working four months, October through January, would be able to 
accomplish most of the work and the rest would be absorbed by existing 
positions.

Cost detail for the program is as follow:

Motor Vehicle Representative 1, 
Range 8, 4 Months

Mailing Cost 1.4
Forms 1.0
Data Processing Programming 2.0
Data Processing Maintenance 3.0

7.4
7.4

16.2

An inflation factor of 6 percent has been applied to costs beyond FY86.
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SEN A TO R  
JOHN B. " JA C K ”  C O G H ILL  

Chairman

Alaska ^>tate leg islature

Senaio r Jan  Faiks— Vice Chairm an 
Sena ln r Mitch Ahond 
Senator Pau l Fischer 

Senator Joe Josephson

M E M O R A N D U M

Senate Committee 
on 

Transportation

To:

From:

Date:

Re:

Committee members 

Committee staff 

March 18, 1985 

SB 114

P O U C H  V 
JU N E A U , A L A SK A  99811 

(907 ) 465-492!

SB 114 is scheduled to be heard by the committee this afternoon. This 
bill proposes to amend AS 28.10.021 (motor vehicle registration) by 
requiring the Department of Public Safety to verify that federal heavy 
vehicle use taxes have been paid, for those vehicles required to do so, 
before the department can issue a regisration for the vehicle. As the 

Governor's transmittal letter points cut, if this change to the State's 
law is not made, the federal government may withhold 25% of federal 
funds for highway construction.

In your folder you have a copy of the bill, a copy of the federal 
statute making the bill necessary, a DPS fiscal note and analysis, and 
position papers from DPS and DOT/PF. Also included is a proposed 
amendment suggested by Jim Fischer of the Attorney General's office, 
which would delete references to requirements of the now defunct Alaska 

Transportation Commission.



FroWi  /L-6 .5  Office.

P r o p o s e d  A m e n d m e n t  t o  S B  114 - . . r e l a t i n g  to t h e  r e g i s t r a­
t i o n  o f  h e a v y  v e h i c l e s .  .

O n  l i n e  14, p a g e  1 a f t e r  t h e  w o r d  " c h a p t e r "  d e l e t e  t h e  

d e l e t e  a l l  l a n g u a g e  o n  l i n e  15, p a g e  1; a n d  o n  l i n e  16, p a g e  

• 1 d e l e t e  t h e  l a n g u a g e  " r e q u i r e d  u n d e r  A S  42 , "

•• • ■ . . . . . .

' P r o  fcv.OAP--K\rsKKc=K\-r ■ ?
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O u t l i n e  a b o u t  SB 114

1. T h i s  l e g i s l a t i o n  is r e q u i r e d  b y  p a s s a g e  of  F e d e r a l  

l e g i s l a t i o n  in 1982. T h a t  e n a c t m e n t  was. the S u r f a c e  T r a n s p o r t a­

ti o n  A s s i s t a n c e  A c t  of 1982.

2. W h e n  C o n g r e s s  p a s s e d  the 1982 s t a t u t e  it i n c l u d e d  a 

p r o v i s i o n  w h i c h  c o u l d  p e n a l i z e  a s t a t e  for u p  to 25% o f  its f e d­

er a l  h i g h w a y  a i d  mo n e y .  T o  a v o i d  su c h  ^ p e n a l t y  the state m u s t  

c h e c k  to see if the f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  h a v e  b e e n  

paid. If the f e d e r a l  t a x e s  h a v e  n o t  b e e n  paid, t h e n  the s t ate 

m u s t  r e f u s e  to r e g i s t e r  t h o s e  h e a v y  v e h i c l e s  on  w h i c h  no use t a x­

es h a v e  b e e n  paid.

3. A l a s k a  s t a t u t e s  p r e s e n t l y  la c k  a n y  p r o v i s i o n  w h i c h  

p e r m i t s  the D i v i s i o n  of M o t o r  V e h i c l e s  to r e f u s e  r e g i s t r a t i o n  for 

f a i l u r e  to s h o w  e v i d e n c e  o f  p a y m e n t  of  f e d e r a l  h e a v y  u s e  taxes. 

To g r a n t  su c h  a u t h o r i t y  to the D i v i s i o n  of  M o t o r  V e h i c l e s  is the 

r e a s o n  SB 114 is n o w  b e f o r e  the l e g i s l a t u r e .  T h i s  a u t h o r i t y  

s h o u l d  b e  in p l a c e  n o t  l a t e r  t h a n  O c t o b e r  1, 1985 t h e  d e a d l i n e  

set b y  the f e d e r a l  g o v e r n m e n t .

O t h e r  q u e s t i o n s :

(a) D o e s n ' t  the p r o p o s e d  e n a c t m e n t  p l a c e  A l a s k a  in the 

p o s i t i o n  of  c o l l e c t i n g  f e d e r a l  t a x e s ?



•r v

A n s w e r :  No. IRS m u s t  c o n t i n u e  t o  c o l l e c t  b u t  if a

t r u c k  o w n e r ,  for e x a m p l e ,  d o e s n ' t  s h o w  a r e c e i p t  (Form 2290), 

d e m o n s t r a t i n g  t h e  t a x  h a s  b e e n  p a i d  to  it, t h e n  t h e  t r u c k  c a n n o t  

b e  r e g i s t e r e d  in A l a s k a .  T h e  s t a t e  d o e s  n o t  h a v e  to h a n d l e  a n y  

m o n e y  for t h e  f e d e r a l  g o v e r n m e n t .

(b) D o e s n ' t  t h i s  m e a s u r e  r e q u i r e  A l a s k a  to  be  an i n d i­

re c t  t a x  c o l l e c t o r ?

A n s w e r :  It c a n  b e  a r g u e d  t h a t  t h a t  is w h a t  o c c u r s .

H o w e v e r ,  it is m a n d a t o r y  u n d e r  t h e  f e d e r a l  law.

(c) W i l l  t h e  p r o p o s e d  m e a s u r e  p l a c e  a d d i t i o n a l  d e m a n d s  

o n  t h e  s t a f f  o f  t h e  D i v i s i o n  of M o t o r  V e h i c l e s  ( D M V ) ?

A n s w e r :  Yes, it is an e x t r a  s t e p  for r e g i s t r a t i o n  o f  a

h e a v y  v e h i c l e  t r u c k  (GVW 5 5 , 0 0 0  p o u n d s ) .  D M V  e m p l o y e e s  w i l l  

p r o b a b l y  h a v e  t o  a n s w e r  q u e s t i o n s  w h i c h  s h o u l d  l o g i c a l l y  be 

d i r e c t e d  to t h e  IRS. H o w e v e r ,  if an A l a s k a n  d o e s n ' t  u n d e r s t a n d  

t h e  h e a v y  v e h i c l e  t a x  l a w  w h e n  a p p l y i n g  to  DMV, t h e n  s t a t e  

o f f i c i a l s  s h o u l d  be' r e a d y  to  r e s p o n d  to  i n q u i r i e s  w h i c h  s h o u l d  

r e a l l y  b e  a n s w e r e d  b y  f e d e r a l  e m p l o y e e s .



*' B ILL  SH E FF IE L D

J a n u a r y  30, 19 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  S e n a t o r  B e n n e t t :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  w i l l  a u t h o r i z e  
th e  d i v i s i o n  o f  m o t o r  v e h i c l e s  ( D M V ) , D e p a r t m e n t  v f  P u b l i c  
S a f e t y ,  to r e f u s e  to r e g i s t e r  h e a v y  t r u c k s  a n d  t r a i l e r s  
i f  t h e  o w n e r  o f  t h e  h e a v y  v e h i c l e  d o e s  not f u r n i s h  p r o o f
t h a t  a p p l i c a b l e  f e d e r a l  h e a v y  u s e  t a x e s  ha v e  b e e n  oaia.
T h i s  a u t h o r i z a t i o n  is n e c e s s a r y  to p r o t e c t  A l a s k a ' s  full 
a p p o r t i o n m e n t  o f  f e d e r a l  h i g h w a y  funds.

In 1982 the U.S. C o n g r e s s  a d o p t e d  the S u r f a c e  T r a n s p o r t a­
t i o n  A s s i s t a n c e  A c t  o f  1982. T h e  A c t  i n c r e a s e s ,  as o f
J u l y  1, 1984, the h e a v y  v e h i c l e  u s e  t a x  w h i c h  h e a v y  t r u c k s
a n d  t r a i l e r s  m u s t  p a y  u n d e r  sec. 4.481 o f  the I n t e r n a l  R e v­
e n u e  C o d e  o f  1954. S e c t i o n  143 o f  the A c t  (23 U.S.C. sec. 
141(d)) a u t h o r i z e s  the f e d e r a l  g o v e r n m e n t  to w i t h h o l d  up  
t o  25 p e r c e n t  o f  a s t a t e ' s  a p p o r t i o n m e n t  o f  f e d e r a l  h i g h­
w a y  f unds d u r i n g  a n y  y e a r  in w h i c h  h e a v y  v e h i c l e s  s u b j e c t  
to s u c h  t a x a t i o n  m a y  b e  r e g i s t e r e d  in the s t a t e  w i t h o u t  
p r e s e n t i n g  p r o o f  o f  p a y m e n t  o f  t h e s e  taxes. T h e  p r e s e n t  
f e d e r a l  lav; r e q u i r e s  t h a t  t h i s  p r o o f - o f - p a y m e n t  r e q u i r e­
m e n t  m u s t  be  e f f e c t i v e  no l a t e r  t h a n  J a n u a r y  1, 1985.

In o r d e r  to  p r e v e n t  the l o s s  o f  t h e s e  f e d e r a l  h i g h w a y  
funds, t h i s  b i l l  a u t h o r i z e s  D M V  to r e f u s e  to r e g i s t e r  a 
h e a v y  v e h i c l e  u n l e s s  the o w n e r  p r o v i d e s  p r o o f  t h a t  the 
r e q u i r e d  f e d e r a l  t a x  has b e e n  p aid. If an a p p l i c a n t  fails 
to p r o v i d e  the r e q u i r e d  p r o o f  o f  p a y m e n t ,  the a p p l i c a n t ' s  
v e h i c l e  w i l l  n o t  b e  r e g i s t e r e d .  T h e  S t a t e  o f  A l a s k a  is 
n o t  r e q u i r e d  to e n f o r c e  o r  c o l l e c t  the f e d e r a l  tax.

A t  li n e  15, the b i l l  a l s o  m a k e s  an i n c i d e n t a l  a m e n d m e n t  
( deletion o f  "and bus t r a n s p o r t a t i o n " )  to r e c o g n i z e  the 
1980 r e p e a l  o f  AS  42.15, the c h a p t e r  on bus t r a n s p o r t a t i o n  
to  w h i c h  t h i s  p r o v i s i o n  r e f e r s .
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I a n t i c i p a t e  t h a t  D e p a r t m e n t  o f  P u b l i c  S a f e t y  p e r s o n n e l  
w i l l  b e  w o r k i n g  w i t h  l e g i s l a t i v e  c o m m i t t e e s  on p o s s i b l e  
a m e n d m e n t s  to the b ill, w h i c h  m a y  be n e c e s s i t a t e d  by  p e n d­
in g  f e d e r a l  p r o c e d u r a l  i n s t r u c t i o n s .

In o r d e r  to a v o i d  the loss o f  f e d e r a l  f u n d i n g  n e e d e d  for 
A l a s k a ' s  h i g h w a y  syst e m ,  I u r g e  y o u r  p a s s a g e  o f  this bill.

B i l l  S h e f f i e l d  
G o v e r n o r



Dept, o f T ran spo r ta t ion  & Public Facili t ies

BILL n o :  S e n a t e  Bi l l  114
APPR OVED

TITLE :  An act re l a t i n g  to the r e g i s t r a t i o n  DATE:
of h e a v y  v e h i c l e s ;  a n d  p r o v i d i n g  for

________________a n  o f  f o p | -  i  i r p  d a  t e  ._______

Comrui-ss'i oner 

M a r c h  1, 1935

T h e  A l a s k a  D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
u r g e s  s p e e d y  p a s s a g e  of S e n a t e  B i l l  (SB) 114. SB 114 e n a b l e s  
the D i v i s i o n  of M o t o r  V e h i c l e s  in the D e p a r t m e n t  of Public 
S a f e t y  to r e q u i r e  p r o o f - o f - p a y m e n t  of the f e d e r a l  h e avy 
v e h i c l e  use tax b e f o r e  r e g i s t e r i n g  h e a v y  v e h i c l e s  in the 
S t a t e  of Alaska. T h e  h e a v y  v e h i c l e  u s e  tax is one of a n u m b e r  
of u s e r  fees that fund h i g h w a y  i m p r o v e m e n t s  t h r o u g h  the 
f e d e r a l  H i g h w a y  T r u s t  Fund. T h e  S t a t e  of A l a s k a  r e c e i v e s  a 
v e r y  f a v o r a b l e  d i s t r i b u t i o n  from the H i g h w a y  T r u s t  Fund; this 
d i s t r i b u t i o n  is o v e r  nine times the a m o u n t  c o l l e c t e d  t h r o u g h  
f e d e r a l  taxes or h i g h w a y  use in A l a s k a .

If SB 144 is not e n a c t e d ,  A l a s k a  w i l l  be s u b j e c t  to a r e d u c­
ti o n  in our I n t e r s t a t e  a p p o r t i o n m e n t s  from the h i g h w a y  trust 
fund. T h i s  r e d u c t i o n  in funds w i l l  h u r t  the D e p a r t m e n t ' s  
e f f o r t s  to i m p rove A l a s k a ' s  I n t e r s t a t e  System, c o n s i s t i n g  of 
the P a r k s ,  A l a s k a ,  G l e n n  and T o k  C u t - o f f  h i g h w a y s  and p o r t i o n s  
of the R i c h a r d s o n ,  S e w a r d ,  and S t e r l i n g  h i g h w a y s .  The 
D e p a r t m e n t  e s t i m a t e s  that w i t h h o l d i n g ,  w h e n  applied, wi l l  
c o s t  the s t a t e  o v e r  $10 m i l l i o n  a y e a r  in I n t e r s t a t e  a p p o r­
tio n m e n t s .  In a time of d e c l i n i n g  oil r e v e n u e s  a n d  p r e s s i n g  
road i m p r o v e m e n t  needs, the s t ate c a n  ill af f o r d  any loss of 
f e d e r a l - a i d  h i g h w a y  funds.

For further information call Susan Fleischhauer at 465-3900

p o t / p p  p o s it io n  p p iP e k * ■.
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D E P A R T M E N T  OF P U B L I C  S A F E T Y  

P O S I T I O N  P A P E R  - CSS B  114 (Trans)

S U P P O R T  

M a r c h  20, 1985

C S S B  114 (Tra n s p o r t a ti o n ) ,  An Act  r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y

v e h i c l e s  and p r o v i d i n g  for an ef f e c t i v e  

date.

Th e  U n i t e d  St a t es  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  St a t es  Cod e  to 

r e f l e c t  the S e c r e t a r y  of T r a n s p o r t a t i o n  s h a l l  reduce the stat e 's  

a p p o r t i o n m e n t  for f e d e r a l - a i d  h i g h w a y  funds in an y fi s c a l /ear b e g i n­

ni n g  a f t e r  O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the use tax m a y  be 

l a w f u l l y  r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of 

p a y m e n t  of the u s e  tax.

E n f o r c e m e n t  of a f e d e r a l  law b y  s tate r e g i s t r a t i o n  p r o c e s s e s  is not a 

d e s i r a b l e  u s e  of s tate r e sources. However, the alt e r n a t iv e ,  a loss of 

25 p e r c e n t  of f e d e r a l  h i g h w a y  funds, leaves the state little choice. 

T h e  s t a t e  is no t  r e q u i r e d  to enfo rc e  or c o l l e c t  the fede r al  tax b u t  

o n l y  to v e r i f y  it has b e e n  pa i d  b e f o r e  the v e h i c l e  is registered.

T h e r e f o r e ,  it is felt this b i l l  should be p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l r e q u i r e m e n t  and a void loss of the



D E P A R T M E N T  O F  P U B L I C  S A F E T Y

P O S I T I O N  P A P E R  - S3 114

S u p p o r t

F e b r u a r y  6, 1985

SB 114, An A c t  r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y  v e h i c l e s  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d ate.

Th e  U n i t e d  S t a t e  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  S t a t e s  C o d e  to r e f l e c t  

the S e c r e t a r y  of T r a n s p o r t a t i o n  s h a l l  r e d u c e  the s t a t e ' s  a p p o r t i o n m e n t  

f o r  f e d e r a l - a i d  h i g h w a y  f u n d s  in a n y  f i s c a l  y e a r  b e g i n n i n g  a f t e r  

O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the u s e  tax m a y  be l a w f u l l y  

r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of p a y m e n t  of 

the u s e  tax.

E n f o r c e m e n t  of a f e d e r a l  l a w  by  s t a t e  r e g i s t r a t i o n  p r o c e s s e s  is n o t  a 

d e s i r a b l e  u s e  of s t a t e  r e s o u r c e s .  H o w e v e r ,  the ..ternative, a loss of 

25 p e r c e n t  o f  f e d e r a l  h i g h w a y  funds, l e a v e s  the s t a t e  li tt l e  choice. 

T h e  s t a t e  is n o t  r e q u i r e d  to e n f o r c e  o r  c o l l e c t  the f e d e r a l  t a x  b u t  

o n l y  to v e r i f y  it h a s  b e e n  p a i d  b e f o r e  the v e h i c l e  is r e g i s t e r e d .

T h e r e f o r e ,  is felt t his b i l l  s h o u l d  be p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l  r e q u i r e m e n t  a n d  a v o i d  loss of the 

f e d e r a l - a i d  h i g h w a y  funds.

t> F 5  poSVTlOtA ..



> « u U i c i i i  I llin o is  l lu i I J c n  A i i ' i i  v. (Jg ib ie . L  A . 
111.197}, 471 F .2 J  6 80 .
2 . T o i x r  o f  states 

S la te  o ffic ia ls  were au lh u rirc d  In  p re s e n t*  
num be r o f  m in o n iy  trainees lo  be em p loyed by

c u ii lia c lo r  in in iiiic c lin n  m i l l  h ighway cnns lru c - 
lio n  p ro je c ts  S c li la f ly  v . V o lp e . C .A .I I I .1 9 7 4 , 4 9 5  
l : .2d  273.

5 1-11. Enforcement o f requirements
( a )  Each S ta le  sh a ll c e rtify  to the S e c re ta ry  b e fo re  J a n u a ry  1 t if each y r a r  tha t it 

is en fo rc in g  nil speed lim its on public h ighw ays in acrn rilanee w illt soi lion  I f i l  u f this 
t it le . The S ec re ta ry  sh a ll not app rove  an y  p ro jec t under section  lO li o f  this title  in 
an y  S ta te which has fa iled  lo  c e rtify  in accordance w ith this subsection.

(b ) Each S ta te  sh a ll c e rt ify  to the S e c re ta ry  b e fo re  J a n u a ry  1 o f  each y e a r th a t it 
is en fo rc ing  a ll S ta te  laws respecting  m axim um  vehicle size an il w eights perm itted  
on the Federa l-a id  p rim a ry  system , the Federa l-a id  u rban  sys tem , and the Federa l- 
aid  secondary sys tem , including the In te rs ta te  S ystem  in accordance with section 127 
o f  this title .

( c ) ( 1 )  Each S ta le  sh a ll subm it to the S e c re ta ry  such in fo rm a tion  as the S ec re ta ry  
sh a ll, by regu la t ion , requ ire  as necessary , in bis opinion , lo  v e r ify  the ce rtifica tion  o f 
such S ta te  under subsection (b ) o f  this section .

( 2 )  I f  a S ta le  fa i ls  to c e rtify  as requ ired  by subsection (b ) o f  this section o r  i f  the 
S e c re ta ry  dete rm ines that a S ta le  is n o t adequate ly  en fo rc in g  a ll S ta le  laws 
respecting  such m aximum  veh ic le size and w eigh ts, notw ith stand ing  such a ce rtific a ­
tion, then Federa l-a id  h ighway funds apportioned to such S ta te  fo r  such fisca l y ea r 
sh a ll be reduced by am ounts equa l lo  10 pe r centum  u f the am oun t which would 
o the rw ise  be apportioned to such S ta te  under section 101 o f  this title .

( 3 )  I f  w ithin one y e a r from  the date that the apportionm ent fo r  any S ta te  is 
reduced in accordance with pa rag raph  (2 ) o f  this subsection the S ec re ta ry  determ ines 
th a t such S ta te  is en fo rc in g  a ll S ta te  law s respecting  maximum  size and w eigh ts, the 
apportionm ent o f  such S ta le  sh a ll lie increased by an am oun t equal to such 
reduction , i f  the Sec re ta ry  does not m ake such a dete rm ination  within such 
onc -yea r period , the am ounts so w ithhe ld  s lu .il be reapportioned to a ll o the r e lig ib le  
S ta te s .

(d )  The S ec re ta ry  sh a ll reduce the S ta le 's  appo rtionm ent o f  Federa l-a id  h ighway 
funds under section 101(b) (a ) o f  this title  in an am oun t up to 25  pe r centum o f  the 
am oun t to be apportioned in any fisca l y e a r  beginning  a f t e r  Septem ber 30 , 19S-I, 
d u ring  which heavy vehicles, sub jec t lo  the use tax  imposed by section 4-1X1 o f  the 
In te rn a l Revenue (lod e  o f  195-1, may be law fu lly  reg is te red  in the S la te  w ithout 
having  presented p ro o f o f  paym ent, in such fo rm  as m ay be prescribed by the 
S ec re ta ry  o f  the T re a su ry , o f  the use la x  imposed by section -1-1X1 o f  such Code. 
Am oun ts w ithheld from  apportionm ent to a S ta le  under this subsection sh a ll be 
apportioned to the o th e r S ta le s  pu rsu an t to the fo rm u la s  o f  section  101(b) (5 ) o f  this 
t it le  and sh a ll be ava ilab le  in the sam e m anne r and lo  the sam e ex ten t as o the r 
In te rs ta te  funds apportioned a t the sam e time to o th e r S ta tes .
(Add- Pub.L. 93-fi411. <i in7(n), Jan. I. | ’J7fl, M  Slat. 22X4, and nini-mh-il I ’u li.l,. Ur.-ii'RI. Title I. 
9 li_ ld ) , Nov. li. I97X, 92 Slat. 2702; l ’nh.U  97-121, Title I. ft 143, Jan. I'., P.IX 'l, llli Slat. 2129.)

R e fe ren ce ! In T e a t . SccOnn 4481 I l f  the In le r -  I ' f f r r l i v e  l ) a l r  o f  I9 7R  Amendment. Section 
na l Revenue C ix le  u f  1954. re fe rred  In  in Mihiec. 1 23 (e ) o f  I ’ u b .L . *15-599 . fo rm e r ly  'e l m il ,n  .1
(d ) ,  is section 4481 o f  T it le  26. In te rn a l Revenue note tinder tins le c t i i l l l .  p rov id ing  lli.it stiliscc, (c l
C ode . ( 2 )  and ( 5 )  n f  tins section In.* app licab le In  c c r li li-

P r io r  P ro v is ion ! . A  p r io r  sci.tinn 141. I 'u h .U  Cations requ ired by th is section In  Ik- Tiled n il n r
9 0 -4 9 5 , § 3 5 (a ), A ug . 2 ) .  1968 , 82 S lu t. K3h. a f lc r  Jan . I .  1981). was repealed by I'u h .l.. 96 -11 )6 ,
p rov id in g  fo r  rea l p ro p e r ly  acquisition po licies, 5 12, N o v . 9 . 1979 , 93  2Sl.il. 798
was repealed by P u b .l. . 9 1 -0 4 6 . I i llc  111. ft 3 06 . l-'n fnrcrm cnt n f  V eh ic le  W eigh t 1 .im ita tion !. 
J *n . 2 , 1971 . 84 S la t. 1907 , and is now covered by Section 1 23 (a ) In  (c )  o f  I'nh I. . 9 5 -5 x  < p o in d e d  
lec tion s 4 6 5 1 (1 ) . (3 ) ,  and (5 )  and 4 6 5 5 (1 ) n f  l i t le  .
4 2 , T h e  Puh lic  H ea lth  and W elfa re . fa) N ot la te r Ilia n  the iin c -lu im lred -riph iic th1983 Amendment. Subset:, (b ) . Pub  I.. 97  4 2 4 . t. l |  K |m r i | |   ........................
§ 143. added lubvec. <d). |N .,v . ft. |9 7 8 | .  the Secreta ry n f  T ran sp o rta tion .

1978 Amendment. I ’ u h .l. . 9 5 -5 9 9  redesignated lie reu iu lc r r c fe rm l In  av the 'S ec ic ta iy '. in snnsu l-
e s is ling  p rov is ion s as suhsecs. (a )  and (Is) a n j  la lin n  » n i l ra c li S ta le  sh a ll in s c ii lu ry  l l ie  rs is in ig
added subscv. (c ) . system n f  |H-uallics [n r s iu la liiin s  n f  vehicle weight

r r c - r o  6v j C ’TK.n'i F T V s '  " t



laws. r u in ,  and regu la tion* o n  any p o rtion  o f  any 
Fede ra l-a id  system  in such State. Each State 
sha ll a n nua lly  the rea fte r rep o rt to  the Secreta ry its 
cu rren t inven to ry .

" ( b ) ( 1 )  N e t la te r than the one-liund red -e iph li*  
d h  day a fte r the da le  o f  enactm ent o f  th is section 
(N o v . 6 . 197M|, the Secreta ry , in  con su lta tion  w ith 
e .u li Sta te , sha ll in v en to ry  the existing system  in 
such S la te  fo r  the issuance ^ f specia l perm its . 
Each S ta le  sh a ll a n nua lly  the rea fte r report In  the 
Secreta ry its cu rren t inven to ry .

" ( 2 )  T o r pu rposes o f  th is subsection, the te rm  
"spec ia l p e rm it"  means a license o r  perm it issued 
pu rsuan t lo  S la te  law , ru le , o r  regu la tion  which 
ftu lh o ri/c s  a veh icle to  exceed the weight lim ita ­
tion  fo r  such veh icle established under S la te  I j s v , 
ru le , o r  regu la tion .

" (c )  N o t la te r than Janua ry  I o f  the second 
ca lenda r yea r w hich begins a fte r the d a le  o f  enact­
ment o f  this section (N o v . 6 . I9 7K ) and each

ca lenda r year the rea fte r the Secretary s h j l l  submit 
to  C ong ress an annua l rep o rt together with such 
recom m endations as the Secretary deems neics- 
vary o n  ( I )  the latest anuti.il m v rn iiu y  o f  S ta le  
systems o f  penalties required by subsection (a ) o f  
Ibis section ; ( 2 )  the latest annua l in v en to r) »»| 
S t i r  systems fo r  the issuance o f  specia l perm its 
requ ited by subsection (b ) o f  I Ins scwliwii, ( J )  I lie 
annua l certifica tion  subm itted by each Mate re ­
qu ired  by section 141 (b ) o f  tit le  2 1 . liu ite i l Si.iUs 
C ode  (su liscc. (b )  o f  th is \CCtlOll| "

I-c pM itiv c  f . i s t u r y , Fu r le p is ljt is c  In .to iy  and 
pu rpose o f  1 'ub.L. **3-643. see 1*474 U .S  1\ mIc 
C ong, and A dm . News. p. 8 0 1 1 See. j Im i. Pub L  
**5-5****. I *478 U .S . C ode C ong , and A dm  Neves, 
p. 6 5 7 5 ; I’ nb I.. 9 7 -4 2 4 . I9H2 U  S G kJc C ong  
and A dm . News. p. .16.1').
C ode o f  I cd e ro l K c r.u la lium

S i/e  and u r ig li t . see 21 C l It 657.1
Speed lim its , sec 23 C P U  659 .1 .

§ 112. P u b lic  t ra n s p o rta t io n
( a l l I )  To encourage the sevolopment, iinprovi-int-nt, and use o f |Mil>lic na«s 

transportation systems operating motor vehicles (other limn tin rail) on Fi-deml-aid 
highways fo r the transportation o f passengers (hereafter in this section re fe rra l to 
as "buses"), so as to increase the traffic capacity o f the Federal-aid systems ft r the 
movement o f persons, the Secretary may approve as a project on any Fcdei.d-aid 
system the construction o f exclusive or preferential high occupancy vehicle I ines, 
highway traffic control devices, hus passenger loading areas and facilities (including 
shelters), anil fringe and transportation corridor parking facilities lo serve high 
occupancy vehicle and public mass transportation passengers, and sums apportioned 
under section lU l(h ) o f this title shall lie available to finance the cost o f projects 
under this paragraph. I f  fees are charged fo r the use o f any parking facility 
constructed under this section, the rate thereof shall not lie in excess o f that 
required fo r maintenance and operation o f the facility and the cost o f providing 
shuttle service to and from the facility (including compensation to any person for 
operating the facility and fo r providing such shuttle service).

( 2 )  In  addition to  the p ro jec ts under pa rag raph  (1 ), .lie  S ec re ta ry  m ay, beginning 
w ith the fisca l y e a r  ending June  HO, 1U7A. app rove  as a p ro ject on the Federa l-aid  
u rban  system , fu r paym ent from  sum s apportioned  under section 101(b) (li) o f  this 
title , the purchase o f  buses, and, beginning with the fisca l y e a r  ending June HO, 1970, 
app rove  as a p ro jec t on the Federa l-a id  u rban  system , fo r  paym ent from  sums 
apportioned under section 111 1(h) (0 ) o f  this title , the construction , re runs! m et inn, and 
im provem ent o f  fixed  ra il fac ilities , inc lud ing the piirclia.se o f  ro llin g  stock fo r  fixed 
ra i l, excep t th a t not m ore than $200 ,000 ,0 00  o f  a ll sum s apportioned fo r  the fiscal 
y e a r  ending June  HO, 1075. under section 10 Mb) ((>) sh a ll he ava ilab le  fo r  the payment 
o f  the Fede ra l sh a re  o f  p ro jec ts fo r  the purchase o f  buses.
• ( l i )  Sum s apportioned in accordance with p a rag rap h  (5) o f  subsection (Id o f  .section 
101 o f  this title  sh a ll In- a va ilab le  lo  finance the Fede ra l sh a re  o f  projects fo r  
exc lus ive n r p re fe ren tia l high occupancy veh ic le , tru ck , and em ergency vehicle 
rou tes o r  lanes . H ou les constructed  under this subsection sh a ll not be sub ject lo  the 
th ird  sentence o f  section 100(h ) o f  this title .

(c )  W heneve r responsib le  loca l o ff ic ia ls  o f  an u rban ized  a rea  n o tify  the S ta le  
h ighway d epa rtm en t that, in lieu o f  a h ighw ay p ro je c t the Fede ra l sh a re  o f  which is 
to he paid from  funds apportioned under section II) 1(h) (0 ) o f  this tit le  fo r  the fisca l 
yea rs  ending June  HO, 107-1, and June  HO, 1075, th e ir needs requ ire  a mmhighwny 
public mass tran s it p ro jec t invo lv ing  the construction  o f  fixed ra i l fac ilities, o r  the 
purchase o f  passenge r equ ipm ent, inc lud ing ro llin g  stuck fo r  any mode o f  n a:.s 
tran sit, o r  both , and the S ta le  h ighway departm ent dete rm ines tha t su. h public mass 
tran s it p ro jec t is in accordance with the 'p lann ing  process under section IH-1 o f  this 
title  and is en tit led  lo  p rio r ity  under such p lann ing  process, such public m ass transit 
p ro jec t sh a ll he subm itted  fo r  app rova l to the S ec re ta ry . A pp rova l o l the p lans, 
specifications, and estim ates lo c  such p ro jec t by the Secret a rv  sh a ll In- deen-ed a
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TRANSPORTATION COMMITTEE DAILY AGENDA

1) CALL MEETING TO ORDER

2) NOTE MONTH/DAY/YEAR Wednesday, May 1, 1985

3) NOTE TIME: (7:00 a.m.)

4) NOTE MEMBERS PRESENT AND EXCUSED

— Note: For the record, also note any late arrivals
to the meeting.

5) RECOGNIZE VIP's

6) REMIND PARTICIPANTS TO SIGN THE WITNESS REGISTER

7) BRING BEFORE THE COMMITTEE:

CSSB 114(Trsp)

"An Act relating to the registration of heavy vehicles; and 
providing for an effective date." Original sponsor: the Rules
Committee by Request of the Governor.

HB 100

"An Act relating to detention of vessels as security for 
oil-pollution damages; clarifying a definition relating to
discharge of hazardous substances; and providing for an effective
date." Original sponsor: Rules Committee by Request of the
Governor.

8) INSIDE THE MEMBERS' FOLDERS:

For CSSB 114(TRSP)

r A brief bill history on SB 114

0 Cover memo from the Senate Transportation staff to members.

CSSB 114(TRSP)

0 The proposed amendment to SB 114 (from the Attorney General's
office)

SB 114

0 Outline information of SB 114



0 Governor's transmittal letter date January 30, 1985

0 DOT/PF Position Paper

° Public Safety Position Paper

0 Public Safety fiscal note for CSSB 114(TRSP)

0 Federal Statute (STAA)

For HB 100:

° A copy of the bill

° A copy of the fiscal note

0 The Governor's letter of transmittal

0 A copy of the April 26, 1985 letter from Commissioner Bill Ross
to Chairman Cato

0 Copy of memos from the Office of the Attorney General

0 A copy of the affected statutes

"Hearing on Plaintiff's Motion for T.R.O. [Temporary Restraining 

Order] February 1, 1984 State v. Transportes Del Este 
Navegacion"

INTRODUCE WITNESSES 

ANNOUNCE t i m e  OF ADJOURNMENT



S E C T I O N A L  A N A L Y S I S  F O R  S E N A T E  B I L L  114

A n  A c t  r e l a t i n g  to the r e g i s t r a t i o n  o f  h e a v y  v e h i c l e s

S e c t i o n  1

R e q u i r e s  t h a t  b e f o r e  a h e a v y  t r u c k  o r  t r a i l e r  is r e g i s t e r e d  
b y  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  t h e  o w n e r  m u s t  f u r n i s h  
p r o o f  t h a t  f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  r e q u i r e d  b y  t h e  
f e d e r a l  g o v e r n m e n t  h a v e  b e e n  p a i d .

S e c t i o n  2

P r o v i d e s  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s  w i t h  t h e  a u t h o r i t y  to 
r e f u s e  t o  r e g i s t e r  h e a v y  t r u c k s  a n d  t r a i l e r s  if r h e  f e d e r a l  
h e a v y  v e h i c l e  u s e  t a x  h a s  n o t  b e e n  p a id.

S e c t i o n  3

I m m e d i a t e  e f f e c t i v e  date.

T h i s  c h a n g e  in l a w  is n e c e s s a r y  b e c a u s e  C o n g r e s s  m a n d a t e d  
t h a t  f a i l u r e  t o  c o m p l y  w i t h  t h i s  p r o o f - o f - p a y m e n t  p r o v i s i o n  
w o u l d  r e s u l t  in l o s s  o f  25% o f  t h e  s t a t e ' s  h i g h w a y  funds. 
T h a t  p r o v i s i o n  b e c a m e  e f f e c t i v e  J a n u a r y  1 o f  t h i s  year.

T h e r e  is a n  F Y  86 f i s c a l  n o t e  f r o m  t h e  D e p a r t m e n t  o f  P u b l i c  
S a f e t y  for $ 1 6 , 2 0 0 .  It w o u l d  f u n d  a t e m p o r a r y  4 - m o n t h  
p o s i t i o n ,  m a i l i n g  n o t i f i c a t i o n  f o r m s  t o  v e h i c l e  o w n e r s  a n d  
r e l a t e d  d a t a  p r o c e s s i n g  co s t s .
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Dept, of Transportation & Public Facilities

BILL NO .' S e n a t e  B i l l  114

t i t l e : A n  a c t - r e l a t i n g  to the r e g i s t r a t i o n  
of h e a v y  v e h i c l e s ;  a n d  p r o v i d i n g  for 
g n  a f f e c t i v e  date.________________ _______

a p p r o v e d :

d a t e :
loner

1 9 8 5

T h e  A l a s k a  D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
u r g e s  s p e e d y  p a s s a g e  of S e n a t e  B i l l  (SB) 114. SB 114 e n a b l e s  
t h e  D i v i s i o n  of M o t o r  V e h i c l e s  in the D e p a r t m e n t  of P u b l i c  
S a f e t y  to r e q u i r e  p r o o f - o f - p a y m e n t  of the f e d e r a l •h e a v y  
v e h i c l e  use tax b e f o r e  r e g i s t e r i n g  h e a v y  v e h i c l e s  in the 
S t a t e  of A l a s k a .  T h e  h e a v y  v e h i c l e  u s e  t a x  is one of a n u m b e r  
of u s e r  fe e s  t h a t  fund h i g h w a y  i m p r o v e m e n t s  t h r o u g h  the 
f e d e r a l  H i g h w a y  T r u s t  F und. T h e  S t a t e  of A l a s k a  r e c e i v e s  a 
v e r y  f a v o r a b l e  d i s t r i b u t i o n  f r o m  t h e  H i g h w a y  T r u s t  Fund; t h i s  
d i s t r i b u t i o n  is over n i n e  t i m e s  the a m o u n t  c o l l e c t e d  t h r o u g h  
f e d e r a l  t a x e s  o n  h i g h w a y  use in A l a s k a .

If SB 144 is n o t  e n a c t e d ,  A l a s k a  w i l l  be s u b j e c t  to a r e d u c­
t i o n  in o u r  I n t e r s t a t e  a p p o r t i o n m e n t s  f r o m  the h i g h w a y  t r u s t  
fund. T h i s  r e d u c t i o n  in f u n d s  w i l l  h u r t  the D e p a r t m e n t ' s  
e f f o r t s  to i m p r o v e  A l a s k a ' s  I n t e r s t a t e  S y s t e m ,  c o n s i s t i n g  of 
t h e  P a r k s ,  A l a s k a ,  G l e n n  a n d  T o k  C u t - o f f  h i g h w a y s  a n d  p o r t i o n s  
of the R i c h a r d s o n ,  S e w a r d ,  a n d  S t e r l i n g  h i g h w a y s .  T h e  
D e p a r t m e n t  e s t i m a t e s  t h a t  w i t h h o l d i n g ,  w h e n  a p p l i e d ,  w i l l  
c o s t  the s t a t e  o v e r  $ 1 0  m i l l i o n  a y e a r  in I n t e r s t a t e  a p p o r­
t i o n m e n t s .  In a t i m e  of  d e c l i n i n g  o i l  r e v e n u e s  a n d  p r e s s i n g  
r o a d  i m p r o v e m e n t  needs, t h e  s t a t e  c a n  ill a f f o r d  any l o s s  of 
f e d e r a l - a i d  h i g h w a y  f u n d s .

C

For .urthar information call Susan Fleischhauer at 465-3900.



D E P A R T M E N T  O F  P U B L I C  S A F E T Y

P O S I T I O N  P A P E R  -  SB 114

Su p p o r t  

F e b r u a r y  6, 1985

SB 114, A n  A c t  r e l a t i n g  to t he  r e g i s t r a t i o n  o f  h e a v y  v e h i c l e s  and 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d at e .

T h e  U n i t e d  S t a t e  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  S t a t e s  C o d e  to r e f l e c t  

the S e c r e t a r y  o f  T r a n s p o r t a t i o n  s h a l l  r e d u c e  the s t a t e ' s  a p p o r t i o n m e n t  

f o r  f e d e r a l - a i d  h i g h w a y  f u n d s  i n  a n y  f i s c a l  y e a r  b e g i n n i n g  a f t e r  

O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the u s e  t a x  m a y  b e  l a w f u l l y  

r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of p a y m e n t  of 

the u s e  tax.

E n f o r c e m e n t  of a f e d e r a l  l a w  b y  s t a t e  r e g i s t r a t i o n  p r o c e s s e s  is n o t  a 

d e s i r a b l e  us e  o f  s t a t e  r e s o u r c e s .  H o w e v e r ,  the a l t e r n a t i v e ,  a los s  of 

25 p e r c e n t  of f e d e r a l  h i g h w a y  fu n d s ,  l e a v e s  the s t a t e  l i t t l e  c h o i c e .  

T h e  s t a t e  is n o t  r e q u i r e d  to e n f o r c e  o r  c o l l e c t  the f e d e r a l  t a x  b u t  

o n l y  to v e r i f y  it h a s  b e e n  p a i d  b e f o r e  the v e h i c l e  is r e g i s t e r e d .

T h e r e f o r e ,  it is f e l t  t h i s  b i l l  s h o u l d  b e  p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l  r e q u i r e m e n t  a n d  a v o i d  loss of the 

f e d e r a l - a i d  h i g h w a y  f u nd s .  ,
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I N T R ODUCTION OF BILLS (Senate)(cont'd)

H eavy

Vehicles

(registration)

page 168

SB 113 (cont'd)

The bill also removes a provision chat has resulted in double 
payments -- one from the state and one from senior citizens -- 
to some municipalities for vehicles owned by senior citizens 
in chose municipalities.

A  se ction-by-section description of the bill follows:

Section 1 extends the senior citizen exemption from the state 
m otor vehicle registration fee (AS 28.10.411 and 28.10.421) to 
the municipal registration tax (AS 28.10.431). This section 
limits the exemption to vehicles used for personal, rather 
than commercial, uses. In making this change, this section 
also removes an inaccurate and confusing use of the word 
" tax."

Section 2 limits reimbursements to municipalities to the 
amount of revenue lost as a result of the senior citizen 
exemptic-- from the municipal registration tax. This section 
“llows the department to prorate reimbursement if 
appropriations are less than the amount needed for full 
r ei mb u r s e m e n t .

Section 3 adds senior citizen-owned m otor vehicles to the list 
of property that is exempt from municipal property taxes. 
(See sec. 6 of this bill.)

S ection 4 limits the amount of exemption from property t a x a­
tion of a home owned by a senior citizen to the first $200,000 
of the assessed value of the property. This section provides 
for additional exemption beyond that amount in case of 
hardship. It also allows the surviving spouse of a person who 
r eceived the exemption to continue the exemption if the 
surviving spouse is at least 35 years of age.

Section 5 requires a separate application for each exemption 
claimed under AS 29.53.020. And it removes some inappropriate 
language regarding approval by the assessor.

Section 6 exempts one motor vehicle owned by a resident 65 
years of age or older from municipal property taxation (see 
sec. 3 of this bill). This section also requires the state to 
reimburse municipalities for revenue lost as a result of this 
exemption, but only to the extent that the vehicle is not 
already exempt under AS 29.53.025(b)(4) (regarding optional 
tax exemptions). And it provides for proration of 
r e i m b u r s e m e n t .

Section 7 limits the department's authority to waive the 
untimeliness of an ap pl ication for senior citizen property 
tax equivalency paymenc to the year following the year for 
w hich the payment is claimed.

Section 8 provides for proration of senior citizen property 
tax equivalency payments.

Section 9 provides for p r o r at io n of senior citizen rent sales 
tax reimbursement.

Section 10 provides for a Janu ar y 1, 1986 effective dace.

SENATE B I L L  NO. 1 1 4 . by the Rules C o mmittee by request of 

the Governor. All o w s  the state to refuse to register heavy 

vehicles if the owner cannot furnish proof of having paid the 

federal heavy vehicle use tax. Effective immediately.

Introduced January 30 and referred to State Affairs, Transpor t a t i o n  

and Finance.

In his messa g e  transmitting the bill to the Senate for 

consideration, G o v er n o r  Sheffield stated:

U nder the authority of art. Ill, sec. 18, of the Alaska
Constitution, I am transmitting a bill that will authorize the 
division of m o to r  vehicles (DMV), Department of Public Safety, 
to refuse to register heavy trucks and trailers if the owner
of the heavy vehi c le  does not furnish proof that applicable



I N T R ODUCTION OF BILLS ( S e n a t e )( c o n t ' d )

SB 114 (cont'd)

federal heavy use taxes have b ee n paid. This a uthorization is 
n ece s sa ry  to protact Alaska's full apportionment of federal 
highway funds.

In 1982 the U.S. Congress adopted the Surface Tran sp or t at io n 
A ss istance Act of 1982. The Act increases, as of July 1, 
1984, the heavy vehicle use tax w h ic h heavy trucks and 
trailers oust pay under sec. 4481 of the Internal Revenue Code 
of 1954. Section 143 of the Act (23 U.S.C. sec. 141(d)) 
authorizes the federal government to withh o ld  up to 25 percent 
of a state s apportionment of federal highway funds during any 
y e a r  in w h i ch  heavy vehicles subject to such taxation may be 
r eg istered in Che state without presenting proof of payment of 
these taxes. The present federal law requires that this 
proof-of-payment requirement mast be effective no later than 
January 1, 1985.

In order to prevent the loss of these federal highway funds, 
this bill authorizes DMV to refuse to register a heavy vehicle 
unless the owner provides proof that Che required federal tax 
has been paid.V'If an applicant fails to provide the required 
proof of payment, the a p p l i c a n t’s vehicle will not be r e g i s­
tered. The State of Alaska is not required to enforce or c o l­
lect the federal tax.

At line 15, the bill also makes an incidental amendment (dele­
tion of "and bus transportation") to recognize the 1980 repeal 
of AS 42.15, the chapter on bus transportation to w hich this 
prov is i on  refers.

I anticipate that Department of Public Safety personnel will be 
w or king w i t h  legislative committees on possible amendments to 
the bill, which may be necessitated by pending federal p r o c e­
dural instructions.

In order to avoid Che loss of federal funding needed for 
Alaska's highway system, I urge your passage of this bill.

Oil & Gas 

Activities 

(haul road 

rights-of way) Governor).

SENATE BILL N O . 1 1 5 , by the Resources Committee. Identical 

to HB 143, page 190 , this report. Does not provide for an 

e ffective date (becomes law 90 days after signed by the

Bank

Investments

A l z h eimer's

D isease

$
page 169

I ntroduced January 31 and referred to Resources and Transpo r t a t i o n

SENATE BILL NO. 1 1 6 , by Senators Rodey, Sturgulewski and 

Josephson. Would allow state banks and insurers to invest in 

obligations of the Afri c a n Development Bank. A  state bank could 

not underwrite or invest over 15% of its combined capital, surplus 

and undivided profits in the Afric a n  Development Bank.

A mends AS 06.05.270 (Banking Code; Investments) and A S  21.21 

(Insurance; Investments). Effective immediately.

Introduced F e b ruary 1 and referred to Labor & Commerce and Finance

SENATE BILL NO. 1 1 7 , by Senators V. Fischer and Josephson.

Would allow the Older Alaskan's Commission to "(10) make 

grants to nonprofit organizations for the operation of adult 

day-care centers that provide supervision, custodial care, and 

psychological and physical activities for persons afflicted with 

Al z h e i m e r' s  disease and related disorders." (Amends AS  44.21.230, 
powers & duties of the Commission).

A mends duties of Dept, of Health & Social Services u nder AS 

47.05.010 to require the department to "(14) operate or contract
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in Federal 
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SB 94 ( cont'd)

n g i r e t c e s  ideiir.ed .13 ;hcse weighing less than 3 pounds per 
thou 3ana cigarettes) comprise over 99 percent of all c i g a r­
ettes manufactured, this analysis uses the 9.5 mill rate tor 
assessing the revenue impact. Af ter 9/30/35 the federal tax 
rate for snail cigarettes will be 54 por 1000 cigarettes.

Thus the general fund portion of the cigarette tax will be 
levied at a rate of 5 - 1< 2 mills per cigarette, r n  increase of 
4 mills over the present state rate."

SE N A T E  BILL NO. 1 0 5 , (see page 164), Reported back to the 

Senate from Re s ources March 4 with a m a j o r i t y  r e c o mmending it 

be replaced w i t h  a Resources substitute and that it do pass. 

Concurring: S t u r gulewski (Chairman), Eliason, Fahrenkamp,

Halford, Coghill and Zharoff. To Finance.

The Resources CS includes the following changes:

— Adds a p p r oximately 1,200 acres to the southeast corner of the 

refuge, all state land recommended for inclusion by DNR and Fish & 

G a m e .

— Adds: "This Act does not prohibit expansion or improvement to

the Glenn High w a y  or the Parks Highway, the po t e n t i a l  Wasilla 

bypass, or the c o ns t ruction of the interchange at the Parks and 

Glenn Highw a y s . "

— Includes the uplands in Section 36, Towns h i p  17 North, Range 1 

West, Seward Meridian. Under original only included 

tide and submerged land.

Th e  CS also reorganizes sections relating to the transfer of land 

c n e d  by the Mat-Su Borough and purchase of land f r o m  private 

landowners. Does not m ake significant changes to the process.

S ENATE BILL NO. 1 1 4 , (see page 168). Reported back to the

Senate from State Affairs w i t h  a ma j ority of the c o m mittee

recommending that it do pass. Concurring: Abood (Chairman),

DeVries, Kelly and Ray. To Transportation.

SENATE BI.mL NO. 1 3 7 , (see page 2 ~ J j  . Reported back to the

S enate from Community and Regional Affairs w i t h  a m a j o r it y

recommending it do pass wit h  the following amendment: Page 1,

line 26: Delete "shall" and insert "may." Concurring: DeVries

(rhairman), Sturgulewski, Coghill and Ferguson. To Finance.

T h e  amendment turns duties of the new Office of Senior Hous i n g  into 

powers: "The office m a y  ..." rather than "The office shall ..."

S ENATE JOINT RESO L U TI O N  NO. 1 0 , (see pages 175; 360).

R e p orted back to the Senate from Resources March 4 with a 

m a j o r i t y  rec o m me n d i n g  it be replaced with a R es ources 

substitute and that it do pass. Concurring: Stur g u l ew s k i  

(Chairman), Halford, Fahrenkamp, Eliason, Coghi l l  and Zharoff. To 

T r a n s p o r t a t i o n .

paee 396
T h e  R e s ources CS adds language to the original bill:
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Laws _

(misc. amend­

ments)

page 479

SB 99 (cont'd)

Note: the bill was on the March 22 calendar, but was held in
second reading with a motion pending to advance it to third, until 
Monday, March 25.

SENATE BILL NO. 114, (see pages 168;396). Reported back to 
the Senate on March 19 by Transportation with the committee 
recommending it be replaced with a Transportation CS and that 
it do pass. Concurring: Coghill (Chairman), Faiks, Josephson and
Paul Fischer. To Finance.

Changes wording of AS 28.10.021 to read: "Before issuance of a
certificate of registration by the department, the owner shall pay 
all registration fees and taxes required under this chapter and 
federal heavy vehicle use taxes required under 26 U.S.C. 4481 
(Internal Revenue Code of 1954) and shall comply with any other 
applicable statutes and regulations."

Original bill amended section to read: "Before issuance of a
certificate of registration by the department, the owner shall pay 
all registration fees and taxes required under this chapter, Alaska 
motor freight carrier fees required under AS 42, and federal heavy 
vehicle use taxes required under sec. 4481 of the Internal Rcve:iue 
Code of 1985 (26 U.S.C.), and shall comply ..."

Also makes minor clean-up amendment to new subsection added by Sec. 
2: "... if the application fails to furnish proof [OF PAYMENT], in
the form prescribed by the U.S. Secretary of the Treasury, that the 
tax has been paid." (Bracketed words deleted by CS.)

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 117, (see pages 169;
333). Reported back to the Senate on March 20 by Health,
Education & Social Services with the committee recommending it be 
replaced with a HESS substitute and that it do pass. Concurring: 
Fahrenkamp (Chairman), Josephson, Sturgulewski, DeVries and Paul 
Fischer. To Finance.

The HESS CS deletes Sec. 2 from the bill (directing the Dept, of 
Health and Social Services to operate or contract for the operation 
of a statewide Alzheimer's disease service in Anchorage).
Remainder identical to SSSB 117.

SENATE BILL NO. 120, (see page 171). Reported back to the 
Senate on March 20 by Resources with the committee recommend­
ing it be replaced with a Resources substitute and as follows: 
Sturgulewski (Chairman), Coghill and Fahrenkamp signed "do 
pass"; Halford signed "do not pass"; Zharoff, Eliason and Vic 
Fischer signed "no recommendation." To Finance.

The Resources version makes the following changes:

— Further amends the duties of the Commissioner of Natural 
Resources in AS 03.05.010 to direct Commissioner to "establish and 
administer a grain warehouse and merchandising program." To this 
end, the powers of the Commissioner are expanded in AS 03.05.010(b)



D E P A R T M E N T  OF P U B L I C  S A F E T Y  

P O S I T I O N  P A P E R  - CSSB 114 (Trans)

S UPPO R T  

M a r c h  20, 1985

C S S B  114 ( T r a n s p o r ta t i o n ) ,  An Ac t  r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y

v e h i c l e s  and p r o v i d i n g  for an e f f e c t i v e  

date.

Th e  U n i t e d  S t a t e s  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  St a t es  Code to 

r e f l e c t  the S e c r e t a r y  of T r a n s p o r t a t i o n  s h a l l  reduce the stat e ' s  

a p p o r t i o n m e n t  for f e d e r a l - a i d  h i g h w a y  funds in a n y  f i s c a l  y e a r  b e g i n­

n i n g  a f t e r  O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the use ta x  m a y  be 

l a w f u l l y  r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of 

p a y m e n t  of the use tax.

E n f o r c e m e n t  of a f e d e r a l  la w  b y  s tate r e g i s t r a r  in p r o c e s s e s  is no t  a 

d e s i r a b l e  u s e  of s t a t e  reso u r c es .  H o w e v er ,  the ilternative, a loss of 

25 p e r c e n t  of f e d e r a l  h i g h w a y  funds, leaves the s tate little choice. 

The s t a t e  is not r e q u i r e d  to enfo r c e  or c o l l e c t the f e d e r a l  tax b u t  

o n l y  to v e r i f y  it h a s  b e e n  pai d  b e f o r e  the v e h i c l e  is regist e r e d .

T h e r e f o r e ,  it is felt this b i l l  should b e  p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l  r e q u i r e m e n t  and a void loss of the
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A m e s s a g e  d a t e d  A p r i l  24, 1985, w a s  r e a d  s t a t i n g  the Senate 
h a s  p a s s e d  t h e  f o l l o w i n g  a n d  t h e y  a r e  t r a n s m i t t e d  for 
c on sideration:

F IR S T  R E A P I N G  A N D  R E F E R E N C E  O F  S E N A T E  BILLS

CSS B _U A {T rsp l
C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O .  1 1 4  
(Transportation) b y  the T r a n s p o r t a t i o n  Co mmittee, entitled:

"An A c t  r e l a t i n g  t o  t he  r e g i s t r a t i o n  of 
h e a v y  v e h i c l e s ;  a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  date."

was read the f i r s t  t i m e an d r ef e r r e d  to  the Tr an s po r t a t i o n  
and F i na nc e Co mm ittees.

S SS B 262

S P O N S O R  S U B S T I T U T E  FOR S E N A T E  BI^ HO. 262 b y  P. Fischer, 
entitled:

"An A c t  r e l a t i n g  to A m a t e u r  R a d i o  W ee k. "

w as  read t h e  f ir st  t im e a n d  r e f e r r e d  to t h e S t a te  Affairs 
Committee.

C SS B 2 6 6{SA)

C O M M I T T E E  S U B S T I T U T E  F O R  cr,« A T E  3 I L L  HO. 2 66  (State 
Affairs) by  t h e  S t a t e  Affair. ‘ttee, entitled:

" A n  A c t  p l a c i n g  c e r t i f i c a t e d  
t e a c h e r s  e m p l o y e d  b y  t h e  D e p a r t m e n t  
o f  E d u c a t i o n ,  in B c h o o l s  o p e r a t e d  
b y  t h e  d e p  irtment, in t he  e x e mp t 
s e r v i c e ;  id p r o v i d i n g  f o r  a n 
e f f e c t i v e  d a.e."

was read t h e f i rs t  time an d  r e f e r r e d  t o  the S t a t e  Affairs 
Committee.

R E P O R T S  OF  S T A N D I N G  C O M MI T TE ES

C SS B 190( Fi n) a m

T he  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  h as  considered 
C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. J90 (Finance) 
a m en de d (relating t o  the r e s i d e n t i a l  p r o p e r t y  t a x  e xemption
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C S S B  l90(Fin)an

a n d  t a x e q u i v a l e n c y  a n d  r e i m b u r s e m e n t  p a y m e n t s ;  ef f e c t i v e  
d a t e )  and repor t s i t  b a c k  as follows: G o l l  (Chairman),
P h i l l i p s ,  G r u e n b e r g  a n d M a r r o u  r e c o m m e n d  d o  pass; W a l l i s  
h as  n o rec om me n da ti on .

C S S B  1 9 0 ( Fi n) am  w a s  r e f e r r e d  to the F i n a n c e  Comm it te e .

T h e  S t a t e  A f fa i rs  C o m m i t t e e  has c o n s i d e r e d  H O U S E  B I L L  NO. 
15 (requiring an a d v i s o r y  e l e c t i o n  b e f o r e  an a n n e x a t i o n  m a y  
b e p r o p o s e d  to t h e l e g i s l a t u r e ) , r e c o m m e n d s  i t  b e  r e pl ac e d 
w i t h  C OM M I T T E E  S U B S T I T U T E  F OR  H O U S E  B I L L  NO. 15 (Community 
6 R e g i o n a l  A f f a i r s )  ( p a g e  881) a n d  r e p o r t s  it b a c k  as 
follows: Hurley (Chairman), M.M. Miller, C a t o  a n d  Bo u c h e r
r e c o m m e n d  d o  pass; Navarre, C o l l i n s  a n d  J e n k i n s  h a v e  no 
r ec om me nd a ti on .

H B  15 was referred t o  t h e  F i n a n c e  C om mittee.

H B  60

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 60 
( m a k i n g  a p p r o p r i a t i o n s  f o r  t h e  o p e r a t i n g  a n d  c a p i t a l  
e x p e n s e s  of state g o v e r n m e n t ;  e f f e c t i v e  d a t e ) , r e c o mm en ds  
it be r e p la ce d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 
60 (Finance):

" An  A c t  m a k i n g  a p p r o p r i a t i o n s  for t h e 
o p e r a t i n g  a n d  loan p r o g r a m  e x p e n s e s  of 
s t a t e  g o v e r n m e n t ;  a n d  p r o v i d i n g  f o r  an 
effe ct iv e  d a t e . "

a n d  r e p o r t s  it  b a c k  a s  f o l l o w s :  A d a m s  ( C h a i r m a n ) ,
R i n g s t a d ,  S z y m a n s k i ,  D u n c a n ,  L a r s o n ,  P o u r c h o t ,  F r an k,  
B i n k l e y  a n d Cotten r e c o m m e n d  d o pass; U e h l i n g  and R i eg e r 
h a v e  n o  recommen da t io n.

H B  60 w as  t 'ferred t o  t h e  R u l e s  C o m m i t t e e  f or  p l a c e m e n t  on 
t h e  c a l e n d a r .

H B  114

T h e  J u d i c i a r y  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 114 
(rel at in g  to  c o r r e c t i o n a l  facilities, a n d t h e  i mp r is o n m e n t  
a n d  r eh ab i l i t a t i o n  nf o ff e nders), r e c o m m e n d s  it be r e pl ac ed  
w i t h  C O l ' M I T T E E  J B S T I T U T E  F O R  H O U S E  B I L L  H O .  114 
(Judiciary 1 (same -itle) and r e p o r t s  it b a c k  as follows: 
M . M .  M i l .  e r  ( C h a i r m a n ) ,  S u n d ,  G r u e n b e r g ,  T a y l o r  a n d  
P h i l l i p s  recommend d o  pass; C l o c k s i n  a n d  P e t t y j o h n  h a v e  no 
recommen da ti on .

H B  114 w as  referred t o  t h e  F i n a n c e  Co mmittee,
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T h e r e  were no s t a t e d  o b j e c t i o n s  to c o n f i r m a t i o n  b y  comm it te e 
members. T h is  d o e s  n o t n e c e s s a r i l y  i n di ca t e a n  i n t e n t i o n  to 
v o t e  for or  a g a i n s t  C o m m i s s i o n e r  N o r d a l e  at t h e  t i m e  of the 
j o i n t  s e s si on  on c o n f i r m a t i o n . "

T h e  r e p o r t  was s i g n e d  by  S e n a t o r s  Faiks a n d  Sackett, C o - C h a i r­
m e n  and co nc u r r e d  in b y  S en a t o r s  Eliason, Ferguson, Paul 
Fischer, Halfo rd  a n d  Kerttula,

S£E_12

T h e  Fi n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  
NO. 19 (Joint S p e c i a l  C o m m i t t e e  on L e g i s l a t i v e  Salaries) and 
r e c o m m e n d e d  it b e  r e p l a c e d  w i t h

CS F O R  S E N AT E C O N C U R R E N T  R E S O L U T I O N  NO. 19 ( F I N ) ,

E st ab l i s h i n g  a J o i n t  S p ec i al  C o m m i t t e e  on 
L eg is l a t i v e  S a l a r i e s

S e n a t o r  Fails, C o - C h a i r m a n  and Se n a t o r s  E l i a s o n  a n d  Sack et t  
s i g n e d  "do pass". S e n a t o r s  Kerttula, Halford, Paul F i sc he r  
an d  F er g u s o n  s i g ne d "no rec o mm en da t io n" .

F i s c a l  n ot e is zero.

S E N A T E  CO NC U R R E N T  R E S O L U T I O N  NO. 19 w as  r e f e r r e d  to t he  Rules 
Committee.

S 3 114

T h e  Fi n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 114 
( r e g is tr a ti on  of h e a v y  v e h i cl es ; efd) a n d  r e c o m m e n d e d  the 
T r a n s p o r t a t i o n  C o m m i t t e e  S u b s t i t u t e  be  a d o p t e d  a nd  d o  pass. 
T h e  r e p o r t  was s i g n e d  b y  S e n a t o r  Faiks, C o - C h a i r m a n  and 
c o n c u r r e d  in by S e n a t o r s  Kerttula, Halford, Paul Fischer, 
F erguson, E l ia so n a n d  Sackett.

S E N A T E  B I L L  NO. 114 w as  r e f e r r e d  to t he  R u l e s  Co mmittee.

S B  201

T h e  R e s o u r c e s  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  HO. 201 (public 
a c c e s s  fund) and r e c o m m e n d e d  it b e  r e pl ac ed  w i t h

CS F O R  S ENATE B I L L  NO. 201 (RES)

w i t h  a m a j o r i t y  d o  pass. T he  r ep or t w a s  s i g n e d  b y  S e n a t o r  
Stur g ul ew sk i , C h a i r m a n  a nd  c o n c u r r e d  i n  by  S e n a t o r s  Vic 
Fischer, E l ia so n  a n d  Coghill. S e na to rs  Z h a r o f f  and Ha l f o r d  
s i g n e d  "no r e c o m m e n d a t i o n " .
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H B 299

H OUSE B I L L NO. 299 by Repr es en t at iv es  Boucher, Davie, Hurley, 
Sund, Koponen, Goll, Cato, Clocksin, Cotten, Duncan, Frank, 
Gruenberg, Grussendorf, Hanley, Jenkins, Larson, M.M. Millei*, 
Navarre, Pearce, Pignalberi, Pourchot, Shultz, Szymanski, 
T3ylor, Thompson, Uehling, Martin, Binkley, Collins, Marrou, 
Adams, Pettyjohn, M.W. Miller, Phillips, R i e g e r  and Fuller, 
entitled:

"An A c t  r el a ti ng  to pr ef e rential hire of Alaskans; 
and p r o v i d i n g  for an effective da te."

was read the first time and refe rr ed  to the L abor and Comme rc e 
Committee a n d  the F in ance Committee.

H B  316

CS FOR H O U S E  BILL NO. 316 (FIN) am by the Finance Committee, 
entitled:

"An A c t  r e la ti n g to the navig ab le  or public waters 
of the state; and p r o v id in g for an effec t iv e d a te .”

was read the first time and referred to the Resources 
Committee a n d the State Affairs Committee.

COMMUNIC AT IO NS

Received a nd  p o s te d A pril 22:

Notice of p r op o se d changes in the regul at i on s of 
the De pa r t m e n t  of H e a lt h  and Social Services, 
d eal i ng  w i t h  impl em en t at io n of the Special 
S up pl emental Food P r o g ra m for Women, Infants 
and C h i l d r e n

STAN DI N G COMM IT TE E  R EP OR TS

"April 18. 1985

To: Senator D on  Bennett
P resident of the Senate

Pursuant to your instructions and in a cc ordance with AS 
39.05.080, the Senate Finance Comm i tt ee  has considered the 
Governor's a p p oi nt m en t of Mary Nord a le  as Commissioner of 
Revenue.
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SJR 10 cont'd

S EN AT E  JOINT R E S O L U T I O N  NO. 10 was refer re d to the Finance 
Committee.

SB 56

The Finance C o m mi tt e e c o nsidered SENA TE  B I L L  NO. 56 (amending 
the longevity bonus p r o g r a m  and the perm an en t fund dividend 
program, es ta bl i s h i n g  an annuity program: efd) and recommended 
it be replaced w it h

CS FOR SENA TE  B I L L  NO. 56 (FIN), entitled:

"An Act r e l at in g to a longevity bonus; and 
p r ov id in g  for an effective date."

w it h a majority do pass. Th e  report was signed by S e n at or  
Faiks, C o - C ha ir m an  and c oncurred in by Senators Halford, 
Kerttula, Paul Fischer, Ferguson and Eliason. Senator Sackett 
signed "no recommendation".

S even zero fiscal n o t es  prep ar e d by the Finance Commi t te e on 
D epartment of Administ ra ti o n,  D i v i s i o n  of Labor Services and 
D iv i s i o n  of C e n t r a l i z e d  A d m i ni s tr at iv e  Services; H ea lt h  and 
Social Services, D i v i s i o n  of Medi ca l  A s s i s t a n c e  and Division 
of Adult Public Assistance, O l d Age Assi st an c e;  Department of 
Revenue, T r e a su ry  D i v i s i o n  and D i v i s i o n  of Public Services; 
and Department of Revenue, Permanent Fund, A d m in i st ra ti v e 
Services, E n fo rcement and Public Services were attached. F i s­
cal note from D e pa rt m en t of Ad m in is tr a ti on , Social and E c o n o m­
ic A s si s ta nc e for the Aged, appears in Supplement No. 22.

S ENATE BILL NO. 56 w a s  referred to Che Rules Committee.

SB 119

The T ra n sp or t a t i o n  C o m m it te e cons id er ed  SENATE B I L L  NO. 119 
(registration of h e a vy  vehicles; efd) and reco mm e nd ed  it be 
r ep la c ed  with

CS 1 OR SE NATE B I L L  NO, 119 (TRSP)

w i t h  a majo ri ty  do pass. The report was signed by Senat or  
Coghill, C h a ir ma n and c oncurred in by Senators Faiks, J o s e p h­
son and Paul Fischer.

S EN AT E  BILL NO. 119 was referred to the Finan ce  Committee.
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SB 94 c o n t’d

Thus the general fund p o r t i o n  of the cigarette tax w i l l be 
levied at a rate of 5-1/2 m il ls  pe r cigarette, an increase of 
9 m ills o v er  the present state rate."

S EN AT E  B I LL  NO. 94 was referred to the Rules Committee.

S3 114

T he  State Affairs Commi tt e e cons id er e d SENATE B I L L  NO. 114 
(r e gi stration of h eavy v ehicles; efd) and a m a j o r i t y  of the 
comm it te e  r ec om m e n d e d  do pass. The report was signed by 
S e n a t o r  Abood, Ch a i r m a n  and conc ur re d in by Senators DeVries, 
K el ly  and Ray.

S EN AT E B I L L  NO. 114 was refe rr ed  to the T r a n s p o r t a t i o n  C o m m i t­
tee ,

IN T R OD UC TI O N A N D  R E F E R E N C E  OF  S E NATE RES OL UT I ON S

S CR  12

S E N A T E  C ON C U R R E N T  R ES O L U T I O N  NO. 12 by S e n a to r Kerttula,

R el a t i n g  to the c o ns t ru ct io n  and lease of 
s en io r  citiaens' ho u s i n g  and centers, and 
the K en a i Pioneers' Home,

was read the first time and referred to the State A f f a ir s C o m­
mit t e e  and the Finance Committee.

INTR O DU CT IO N  A N D R E FE RE N CE  OF SENAT E BILLS

SB  131

S F O K S O R  S U B ST IT UT E  FO R S E NA TE  B I L L  NO. I -1 by S e n at or  Vic 
Fischer, entitled;

"An Act r e la ti ng  to p r o h i b i t e d  campa ig n  
s o l i c i t a t i o n s ."

was read the first time and referred to the State A ff ai rs  C o m­
mittee, the J u di c i a r y  Comm i tt ee  and the Finance Committee.



M a r c h  5, 1985
SENATE JO U R N A L

467

SB 99

The T r a n s p o r t a t i o n  C o mm i tt ee  c on s i d e r e d  SENATE B I L L  NO. 49 
(special a p p r o p r i a t i o n  to the Depa rt me nt  of Tr a n s p o r t a t i o n  and 
Public Facilities to de t e r m i n e  the fe as ibility of building 
K an ti s hn a Road: efd). S en at o r Coghill, Chairman, signed "do 
pass". Senators Paul Fi s cher a n d Faiks signed "no r ec o m m e n d a­
tion". Se n ator J os e p h s o n  sign ed  "do not pass".

S E N A TE  B I LL  NO. 49 was refe rr e d to the Finance Committee.

SB 94

The Finance C o mm i tt ee  cons id e re d S E NA T E B IL L  NO. 94 (inc r ea s­
ing the excise tax on cigarettes; efd) and re commended the 
Health, Educa ti o n and Social Servic e s Committee Su bstitute be 
adopted w it h the f ollowing amendment:

Page 1, lines 21-28: D elete all m a t er ia l and insert:

Sec. 2. AS 4 3.50.190(a). If a federal excise tax 
on cigarettes u nd e r 26 U.S.C. 5701(b) is equal to 
or gr e ater than 8 mills per small c igarette or 16.8 
mills p e r large cigarette, t h en  there is levied an 
additional state excise tax on  each cigarette imported 
or acquired in the state of 1.5 mills. If the federal 
excise tax is less than 8 m ills pe r small cigarette or 
16.8 mills per large cigarette, then there is levied 
an excise tax i n an amount s uf ficient to make the total 
of the federal tax and the additional state tax levied 
by this s e ct io n  on each ciga r et te  imported or acquired 
in this state equal to

(1) 9.5 mills on eacli small cigarette; and
(2) 18.3 mills on each large cigarette."

w i t h  a majority do pass. S en at o r Faiks, Chairman, signed "do
pass as amended". Senators K erttula, Paul Fischer and Sackett
sign ed  "do pass". S en at o r E li a so n s igned "no recommendation".

Department of Revenue fiscal n o t e  is zero w it h analysis: 
" U n d er  present state law the total state tax o n ci garettes is 
4 m ills (S.004) per cigarette. T h i s four m i ll  levy is divided 
b e t w ee n two funds w it h  2- 1/2 m i ll s g oing to the school fund 
and 1-1/2 mills going to the gene ra l fund. CSSB 94 is only 
concerned w it h  the general fund p o r t i o n  of the tax.

CSSB 94 specifies that the total of federal and state tax on 
each cigarette will be (1) 9.5 m il ls  for each small cigarette 
and (2) 18.3 m il ls  for e a ch  large cigarette. Because s m a l l’ 
cigarettes (defined as those w e i g h i n g  less than 3 pounds per 
thousand cigarettes) compr i se  o ve r  99 perc en t  of all c i g a r­
ettes manufactured, this analysis uses the 9.5 mill rate for 
a s s es s in g the r ev en u e impact. A f t e r  9/30/85 the federal tax 
rate for small ciga re t te s w i ll  be p er  1000 cigarettes.
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F E D E R A L B U D G E T D E F I CIT .
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E S S E N T I A L  ( * S E R V I C E  S U B S I D I E S .
B O B  JACOBS'!, 7- T H E  A L A S K A  A I R  C A R R I E R S  
A S S O C I A T I O N  C A M E  F O R W A R D  A N D  E X P L A I N E D  T H E  
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C O M M I T T E E  S U B S T I T U T E  HJ R  16 BE  A D O P T E D  BY  T H E  
C O M M I T T E E .  W I T H  NO  O B J E C T I O N  IT W A S  SO O R D E R E D  
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NO O B J E C T I O N  IS W A S  S O  O R D E R E D  B Y  T H E  C H A I R M A N .
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A N A L Y S I S  ( C o n t i n u e d )

h e a v y  v e h i c l e  u s e  t a x

N o t i f i c a t i o n  t o  v e h i c l e  o w n e r s  a n d  c o l l e c t i o n *  o f  t h e  p r o p e r  f o r m s

w o u l d  r e q u i r e  a s p e c i a l  m a i l i n g ,  a n d  i n d i v i d u a l  h a n d l i n g .  M o s t  o f

t h e s e  v e h i c l e s  a r e  c o m m e r c i a l  v e h i c l e s  r e g i s t e r e d  d u r i n g  D e c e m b e r ,

s o  o n e  p o s i t i o n  w o r k i n g  f o u r  m o n t h s ,  O c t o b e r  t h r o u g h  J a n u a r y ,  w o u l c

b e  a b l e  to a c c o m p l i s h  m o s t  o f  t h e  w o r k  a n d  t h e  r e s t  w o u l d  b e  a b s o r b  
b y  e x i s t i n g  p o s i t i o n s .

C o s t  d e t a i l  f o r  t h e  p r o g r a m  i s  a s  f o l l o w s :

1 0 0  M o t o r  V e h i c l e  R e p r e s e n t a t i v e  I,

R a n g e  8, 4 m o n t h s  Q 0

3 0 0  M a i l i n g  C o s t  1 . 4
F o r m s

D a t a  P r o c e s s i n g  P r o g r a m m i n g  

D a t a  P r o c e s s i n g  M a i n t e n a n c e

1 . 0  
2.0 
3 . 0

7-4 7.4

1 6 . 2

A n  i n f l a t i o n  f a c t o r  o f  6 %  h a s  b e e n  a p p l i e d  to c o s t s  b e y o n d  F Y 8
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