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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date :

RF.nI'F.ST FISCAL DF.TAIL
Bill/Resolution No . : HCR3 6 (Trans) Agency Affected: DOTAPF
Title: Intrastate air Travel ~ BRU". -

tore douse T Sprrtation COmponen'[S

S
fRequest:

aponsor: Merilldms £T A
eque an
Date 0

EXPENDITURES/REVENUES : fTlionsnnds of Dollars!

OPERATING FY S6 | FY 87 FY 88

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND &STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS i

TOTAL OPERATING | 50.0

FY S9 FYOO 1 FY 91

N
o

-_— 2 .

I
1
1
1
1 [ 1
1
1
1
1
!

CAPITAL |

REVENUE I

FUNDING :  (Thousands of Dollars!

GENERALFUND | 00.0 1 I
FEDERALFUNDS I i '
OTHER i i
TOTAL 50 0 . i

POSITIONS

FULL-TIME 1 0 I I 1
PART-TIME 1 0 I 1
TEMPORARY 1 0 1 1

ANALYSIS : Attach aseparate page ifnecessary

The funding identified above will allow development of study to
evaluate whether the general trend of intrastate air fares are
substantially higher than comparable route fares within other

states. We will attempt on the basisrQf information available

Prepared by:
Division :

Approved by Commissioner:
Agency: DOT&PF

Distnbution (by Agency preparing fiscal n o ™ f~
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) page----- of --5.85



MEMORANDUM

TO: Representative Adelheid Herrmann
FROM: Melanie Ludviclf]ljfy'
DATE: March 1985

SUBJECT: District Airfare Rates

The following airfare

from the airline

REEVE ALEUTIAN AIRWAYS

ADAK

COLD BAY

DUTCH HARBOR

KING COVE

SAND POINT

SHEMIYA

ST. PAUL

AIRPAC

DILLINGHAM

DUTCH HARBOR

KING SALMON

MARKAIR

DILLINGHAM

KING SALMON

ALASKA AIRLINES

[ILIAMNA

$

rates are listed by airline and came directly
reservation offices:

790.00

580.00

596.00

600.00

540.00

1130.00

784.00

366.00

594.00

336.00

320.00

292.00

162.00

SUPER SAVER

241.00

218.00

SUPER SAVER
$ 592.00
435.00
448.00
519.00
375.00
847.00

588.00

SUPER SAVER
241.00
447.00

218.00

WEEKEND RATE

SUPER SAVER

119.00

186.00

150.00

/0N



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/ResolutionNo.: CS HCR 36 (TRANSP) Agency Affected DOT&PF
Title - Interstate Airline Travel 9] -

Sponsor.  Hermann et al. Components:

Requestor: House Transportation
Date of Request:  1/29/86

EXPENDITURES/REVENUES :  (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES
TRAVEL ZTTT
CONTRACTUAL 109.5
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 111.5 i 0 0 0 0
CAPITAL - - 0
REVENUE - - 0
FUNDING :  (Thousands of Dollars)
GENERALFUND 1115
FEDERALFUNDS
OTHER
TOTAL 1111 —
POSITIONS
FULL-TIME - 0 - - - -
PART-TIME - 0 - - i, i}
TEMPORARY - 0 - - - -
ANALYSIS : Attach aseparate page ifnecessary
Alaska, Markair and Reeve have 23 differentroutes within the State. Reeve
sometimes uses the B-727 but sanetimes theYS11l which 1isnota jet. We made
no distinction for aircraft. The 23 does not include 13 points served by
commuter carriers for Alaska Airlines. (CONTINUED)
Preparedby: . Carol Taylor ph™ e *65-2171
Division: Headquarters PlansM Programs, and Budget pate. 1-29-86
Approved by Commissioner: a7/ n n
Agency: Department of Transportation and/Public/Facilities 1

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office ofManagement and Budget . v
Impacted Agency(ies) page of 10/25/85



CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. _ cs 36 (Transportation)

Assumptions:
1) Consultants do the data gathering and analysis of produce export.
2) Study be an analysis of whether available information indicates
air fares within Alaska are justified on basis of airline cost of
operation.

3) Study will not be appropriate basis for a legal action.

DOT&PF costs for consultant selection:

Travel for selection committee $2,000

Graphics, reproduction and mail for

Statement of Interest of RFP 500
$2,500

Consultant

Travel and per diem @ $2,000/point $46,000
Staff time 2.5 days/point @ $120/hr.

57.5 days @ 8 hours/day 46,000
Write and Produce Report 15,000
Travel and Per diem to Juneauto present 2,000

to Legislature
$109,000

Total DOT&PF and Consultant cost = $111,500



SENATE JOURNAL

2558 Hay 1, 1986
HCR 36)
the-~"Transportation Committee considered CS FOR HOUSE

CONCURRENT RESOLUTION NO. 36 (FIN) (intrastate airline
travel) and a majority of the committee recommended do pass.
The report was signed by Senator Coghill, Chairman and
concurred in by Senators Josephson, Abood and Paul Fischer.

CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (FIN) was referred
to the Labor and Commerce Committee.

HIJR 72

The State A ffairs Committee considered HOUSE JOINT
RESOLUTION NO. 72 (joint legislative conference of the Yukon
Legislative Assembly, the Northwest Territories Legislative
Assembly, and the Alaska State Legislature) and recommended
do pass. The report was signed by Senator Abood, Chairman
and concurred in by Senators DeVries, Vic Fischer, Kelly and
Ray.

HOUSE JOINT RESOLUTION NO. 72 was referred to the Rules
Committee.

HJR 74

The State A ffairs Committee considered HOUSE JOINT
RESOLUTION NO. 74 (friendship between Heilongjiang Province
and the State of Alaska) and recommended do pass. The

report was signed by Senator Abood, Chairman and concurred
in by Senators DeVries, Vic Fischer, Kelly and Ray.

HOUSE JOINT RESOLUTION NO. 74 was referred to the Rules
Committee.

HB 15

The State A ffairs Committee considered CS FOR HOUSE BILL NO.
15 (C&RA) (advisory elections on certain annexation
proposals) and a jority of the committee recommended it be
replaced with

SENATE CS FOR CS FOR HOUSE BILL NO. 15 (SA)
and do pass. The report was signed by Senator Abood,

Chairman and concurred in by Senators Ray and DeVries.
Senator Vic Fischer signed "no recommendation.”

CS FOR HOUSE BILL NO. 15 (C&RA) v.'as referred to the
Community and Regional A ffairs Committee.



SENATE JOURNAL
May 1, 1986 2557

SJR 51 cont’d
Fiscal note is zero.

SENATE JOINT RESOLUTION NO. 51 was referred to the Rules
Committee.

SB 334

The Finance Committee considered SPONSOR SUBSTITUTE FOR
SENATE BILL NO. 334 (Hatcher Pass Public Use Area) and a

majority of the committee recommended the Resources
Committee Substitute do pass. Senator Faiks, Co-Chairman,
signed "no recommendation”. Senators Kerttula, Halford,

Eliason, Paul Fischer and Ferguson signed "do pass".

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 334 was referred to
the Rules Committee.

SB 355
The Finance Committee considered SENATE BILL NO. 355 (court
facility in Fairbanks; efd) and recommended it be replaced

w ith

CS FOR SENATE BILL NO. 355 (FIN)

Senator Faiks, Co-Chairman and Senator Eliason signed "no
recommendation". Senators Sackett and Ferguson signed "do
pass". Senator Kerttula signed "do not pass"”.

Fiscal note is in Senate Supplement No. 74.

SENATE BILL NO. 355 was referred to the Rules Committee.

SB 377

The new title for CS FOR SENATE BILL NO. 377 (FIN) (page
2535) is:

"An Act relating to civil actions; directing
the Department of Law to conduct a study;
amending Alaska Ruler, of Civil Procedure 11,

49, 52, 58, 68, and 82; and providing for an
effective date.”



3.5

STATE OF ALASKA 1986 LEGISLATIVE SESSION

rrorr.sT

FISCAL NOTE

nsru.

Bill/Resolution No.:
Title -

airline travel.

Sponsor:
Requestor:

Herrmann,

CSHCR 36
An Act relating to

Wall iS, Thompson

Revision Date:

di-tui .

Aeer.cv Affected: Dept, of Com.
intrastate :

Date of Request:

EXPF.NMTURES/RF.YF_NIJES
OPERATING FY S6

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING

-U-
-0-

CAPITAL

REVENUE

FUNDING

GENERALFUND
FEDERALFUNDS
OTHER

TOTAL

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

-0-

-U-

ANALYSIS :

Travel

(Thnii.snnds of Dollars)
FYy S7 FY SS 1

|

1
3.5 1 -U-
1.5 1 -0-
i
i
i

- o o o P e

5.0

(Thousands of Dollars)

5.0

—_— s —
_— —+

Attach a separate page if necessary'
Funds to be used to travel
airline charges for various rural

communities to research airport tower records.

Prepared bv: _Joseph L. Swanson
Measurement Standards

nivLinn ¢

Approved by Commissioner:
Agency:

comppnents :

FY S9

-U-
-0-

y
B Cd.r.en"H«. Lounshury
Commerce and Economic Development-

Distribution (by Agency preparing fiscal note):

Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget

Impacted Agency!ies)

3501W12986a

-_— e o

p,mn>, .
n 1y

- Q.lte.

FY 90 | FY 91

-U-
-U- i

-U-
_u_

to Juneau to conduct research on historical
communities and to travel

to select Alaskan

345-7750
Jdiiudiy 29, 1906
January 29, 1986

Dev.

10/25/S5



1.5 Contractual

CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. CSHCR 36

funds to be used to defray long distance telephone and

printing charges.

COMMENTS:

3501W12986a

In order to assure full compliance with legislative intent, the
following clarification is requested:

1

Request clarification of which carriers were to be included
in the specified "Major Air Carriers."

Request clarification of the intended scope of the study by
defining "Travel to and from rural areas of the state."

Request that one of the cwo specified agencies be designated
as the "lead agency."

2
pace of



ALASKA/LO'KEP. 41" STATES AIR FARES
DOTEIT - STATEWIDE AVIATIQi!

Deccnoer 2, 1937

l . IHTROOUCTIOV

This paper conducts two analvscs of ai™ fares. The firs® is &
coimarisor* of representative airlines (RAfeir fares over thr ft«
types of routes:

(1) routes betv/pen points in Alaska, *

(2) routes between points ir. Alaska and points in the
Lower 48 States an”

(3) routes between points in the Lower 43 States.

The Intent is to determine how ra Bir fores in Alaska conoare
to their air fares in the Lower 43 States. For ease of cowneri son
and data collection, only coach and SupsrSavcr fares RA have
been used.

The second analysis is a counari Sion of several cf RA air fares
and air fares of other airlines for tri of comparable lennth
in the Lower 4G States. Too intent. Bf this analysis is tc
determine how RA air fares nonpars to fares 0? other airlines.
Only coach fares have neon compared, again for ease CC comparison
and d3ta collection.

. RA FARES; Within Alaska, Alaska t.o Lower an

Sta tPS ari>~T"itm n the Lower 40 States

Table | compares averane RA fares for three types of routes in
Alaska and the Lower 42 States.

TABLE !
RA
AVERAGE COACH ACO SUPERSAVEP
FAPES/»:iLE

RA RA RA
iicutes Coach Feros/;'ile SunerSave® Fares/Miie
"{ithin Alaska $.30

Alaska to Lower a? .
Within the Lower 4'- 22



The- TalL>le shows that fares for travel within Alaska far excenr
other fares. There raav nc a variety of cxpl an* tini? for tv,is.
higher laucr and operation. costs and shorter st.acr. Ipnoto?
(flight distances) for ra routes within Alaska comn.!»r«c to
the Lov/er 4 F States could be one cause or the i*ferer.tial

In addition, traffic bc-nsitios and load factors arc likolyv
to be lower in Alaska. The low traffic in Alaska also rr-sults
in fewer carriers competing with RA compared to the relatively
Sstiff competition for heavier traveled routes betweer Alaska
and tne Lower States and between points in the Lower 40
States.

Table 1 also shows that RA fares for travel between Alas-a
and the Lower 40 States are comparable to tneir feres fnr travel
within tne Lov/er 45 States. Some fares ore hicher than others,
but on the average, they are comparable.

Actual faros for travel between points in Mask? ?2ro r.howr, in
Table A-1 in the Appendix. Only fares from Anchorage to out —
lying CGniTiu.nities were wused because RA routes to the outlying
communities originate in Anchorano. For example, to flw Fair—
banks to Dcauhorse v;oi:lcl repuire a flight, fronm Fairnanks to
Anchorage and another flight fron Anchnranc to headhorse.
Fares range from the niches?* fare/nil e for scrvice to Cordova
whicn nas low traffic, a short stage length and only air taxi
competition, to the lowest fare in the Ancnnraae t.o Fairbanks
market which has higher traffic, heavier loads, and creator
competition. It should or noted that faros to points in
Southeast Alaska arc as much as three cents/mile less than
the average fares for other routes within Alaska. Thes«
fares may he slightly artificially low duo to subsidies
provided through the Essential Air Service (EAS) programnm.
Actual fares for travel between Alaska and the Lower 45
States are shown in Table A-11 in the Appendix. Fares have
neen sno.vn from Ancnorage, Fairbanks, and Juneau because most,

routes originate from these onints. Coach and SunerSavor
faros fronm Anchoraoe averaae about one cent/mile loss than
fares from Fairbanks and Juneau. The highest fares/mile are
fOr routes to seattle and Portland while LHE lowest fares/rile
arc for the longer routes to Phoenix an* Tucson.

Actual fares for travel between points in the Lower 4°? States
are shown irmi Table a-111. Fares have been shown for travel
fron Seattle and Portland since most cf the ra routes in the
Lower Af. States arrive or depart fron these cities



(I AIR FARES,

TMs ar.dlysis compares air f«?r<--s for- severe* of ra routes
to faros of other airlines for routes of compared,- lon' t* in
toe Lower 4. States. Only ccach faros .?rf r.nno
of ra routes entirely within tor Love? + et 0
examined.

Table Il sunnsrizes the- results c¢f tkis conocriscn. This
table snows that, cxcent for 'eoutes from Fairbanks to Seattle
and Ancnorane to heaohcrsc-, RA  fl igkts wore consistently

cheaper per fiilo than routes of comparable lent!l p» cthe°r
airlines.

This data has limitations in that only 5 or ¢ Lo.*or fn routes

were used for each comparison. In addition, in the case "of--"
comparisons of routes within Alaska to routes in thr Lover '
*8 States, in some instances the aircraft flown in tkn Lower 'r-
4C are different from aircraft fl cu/r. in Alaska. Furthermore;*
many routes wvitnin Alaska wutilize 737 aircraft ecu.'ipned for
cargo end passenger loads. In general, however, it appears..-..
that RA fares are generally lower than feres OX cthei "
airlines in the Lower ﬂ for routes of cn-"tnar.-il-le lonntk.

TAJJL1I 11
CO-'PAR I SOU OF RA FAR' S 3TicEir; airlines”
Avorano Coach
Aporcx inat.e RA Coach Lower’4R Poutes
r.oi:tc Staco Leuoth Fijre/?-*i le Co'inarah!1° Lenotk
Ancnoraro-Seattlc 1450, miles P op t.3
Fairnar.c s-Seattl e 155) miles .|r'rf 1"
Juneau-Seattle onA .2
Ketcni ksn-Seattl s -an _3r
Anchorap e-Deadhorse 637 .3P .36
Ancito rage-Petershurg r,77 Ak .36
Anchoragn-Sitkn f ot _?h 36
Aocrsoranc-vjrenopl | /%" 27 .36
Arcrnrage-Qethel fini" .?F 47
Ancnorage-Fa iruanyrs 530 .n 42
Aj:chorane-?;0'ir- 539 .27 *
Ancnoragc—Aotzebu 54f nr .XR
The* Lower Stater, routes wuse:? tu compare RA

fares are shown in Tables A-IV-Al>:.



iy. ca”CL"jsio?.";

Thv oata »resentt\! in this oaper suocests thr”e cc-rcl"sinr
oasec on a faro ner mle connarison. *

(1 ra air faros for travel within Alask,. are suHst?»»M.-11*
ingner than its fares ter travel to ano within the Lowe- M
jtates. Higher labor and operations costs Ir, Alaska an.'

lower stage lengths and load factors Nay be tpp primary
reasons ror the hinitor fares for trav€l ir Alaska

(*-) RA fir fares for travel frow Alaska to thr. t0e0o» aP
States arc, on the ev»rog», coriparabl G to ra "faros’' fo-
tr.jvc-1 within the Lower States.

(3) ra fares for travel within Alaska and \>0n Alaska

3

0 c.ie Lower ->0 States are wusually lower than farps or o+ho”
i

t

rlines for routes «c¢f ~conperahle length in thp Low*V 4@

a
States.



MAR 1 8 1986

ctp n trp
BILL SHEFFIELD, GOVERNOR
DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES EBHEU;AMSKA99M1
PHONE: 19071 -465-3900

OFFICE OF THE COMMISSIONER

March 17, 1986

The Honorable Bette M. Cato

Chairman, House Transportation Committee
Alaska State Legislature

P. 0. Box V

Juneau, AK 99811

Dear Representative Cato:

This responds to a request from the House Transportation Commit—
tee for a copy of an air fares study completed by the U.S. De—
partment of Transportation®s office in Anchorage. A copy of the
study 1is enclosed. Please note that this study was the data
source for the House Research Agency study completed by Jonathan
Sherwood, dated July 3, 1985.

Members of the Committee also requested information on the fac-—
tors that cause air fares of the major air carriers 1in Alaska to
be higher than the fares of air carriers in the Lower 48.

The major factor causing higher costs 1is the nature of the market
for the routes in Alaska compared to markets 1in the Lower 48.
While Alaskans are dependent on air transportation for travel
between most cities, 1in the Lower 48 air passengers may travel by
road or rail 1if air transportation becomes too expensive. The
airline industry must compete with other modes of travel 1in the
Lower 48 States.

Another market factor 1is that the Lower 48 routes are often flown
by more carriers and passengers. Carriers operating 1in the Lower
48 are forced to operate at lower profit margins because of the
level of competition for the large passenger volumes on the
heavily traveled routes. This is especially true on routes
served by some of the cut-rate-r.o-frills carriers such as Conti—
nental and Frontier Airlines.

The high number of passengers also allows air carriers to spread
their costs of operations over a larger passenger base and there—
by lower the per passenger costs of operations.

25ATLLIH



Representative Cato -2- March 17, 1986

Alaska Airlines indicates that while lower fares exist today, in
the Lower 48 States, these fares probably cannot be sustained

without driving more air carriers out of business. This happened
in Alaska when New Wien was driven out of business partly because
of fare wars with Alaska Airlines and other carriers. Alaska

Airlines reportedly lost $4 million over a 3 month period when it
engaged 1in price wars with Wien Airlines.

Other reasons for higher fares include the costs of operations in

Alaska compared to the Lower 48 States. Labor costs are higher
in Alaska. At most airports 1in Alaska air carriers must con—
struct and maintain their own terminals at a higher cost than in
the Lower 48 States where terminal space 1is leased. Insurance
costs are also likely higher for air carriers 1in Alaska. Alaska
Airlines reports that they pay a 20% higher insurance premium for
hull 1insurance because they operate 1in Alaska. They also pay

higher workmen®s compensation and medical insurance for Alaskan
employees.

There are many reasons for the costs of air travel in Alaska and
I have not researched all of them. However, | do hope this brief
explanation 1is of some assistance to you. If we can assist you
further please let ae know.

Enclosure

cc: Diana Strain, U.S. Department of Transportation
Susan Fleischhauer, Legislative Liaison,
Commissioner®s Office
Jim Ayers, Legislative Relations, Office of the Governor
Gina Marie Lindsey, Statewide Aviation, Central Region
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April 3, 1986 HOUSE JOURNAL 2549

SB 370

SENATE BILL NO. 370 by the Rules Committee by request of the
Governor, entitled:

"An Act relating to aid to families with
dependent children and to child support
and enforcement; and providing for an
effective date.”

was read the first time and referred to the Health,
Education J Social Services and Judiciary Committees.

CSHB 148(Jud)(title-am)

A message dated April 2, 1986, was read stating the Senate
has concurred in the House title amendment and is returning:

COMMITTEE SUBSTITUTE FOR HOUSE BILL
NO. 148 (Judiciary) (title am)

Relating to mobile home warranties and
sales.

CSHB In8(J- w1(title am) was referred to the Chief Clerk for
enrollment.

REPORTS OF STANDING COMMITTEES

HCR 36

The Finance Committee has considered HOUSE CONCURRENT
RESOLUTION NO. 36 (relating to intrastate airline travel),
recommends it be replaced with COMMITTEE SUBSTITUTE FOR
HOUSE CONCURRENT RESOLUTION NO. 36 (Finance) (same title)
and reports it back as follows: Adams (Chairman), Ringstad,
Szymanski, Duncan, Larson, Pourchot, Uehling, Rieger, Frank,
Binkley and Cotten recommend do pass.

HCR 36 was referred to the Rules Committee for placement on
the calendar.

HB 438

The Finance Committee has considered HOUSE BILL NO. 438
(relating to penalties for violating the Alaska Historic
Preservation Act; effective date), recommends it be replaced
w ith COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 438 (Judiciary)
(page 2437) and reports it back as follows: Adams (Chair*
man), Duncan, Larson, Uehling, Pourchot, Rieger, Frank and
Cotten recommend do pass; Ringstad, Szymanski and Binkley
have no recommendation.

HB 438 was referred to the Ruler Committee for placement on
the calendar.
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HB 537

The State A ffairs Committee has considered HOUSE BILL
NO. 537 (relating to participation of municipalities and
political subdivisions in the Public Employment Relations
Act) and reports it back as follow s: Hurley (Chairman),
Boucher, Cato and M.M. M iller recommend do pass; Collins and
Jenkins have no recommendation.

A fiscal note appears in House Journal Supplement No. 107.

HB 537 was referred to the Community & Regional A ffairs
Committee.

HB 542

The Finance Committee has considered HOUSE BILL NO. 542
(relating to corrective management of threatened stocks of
game), recommends it be replaced with COMMITTEE SUBSTITUTE
FOR HOUSE BILL NO. 542 (Resources) (page 2417) and reports

it back as follows: Ringstad, Frank, Rieger and Cotten
recommend do pass; Adams (Chairman), Duncan and Binkley
recommend do not pass; Szymanski, Larson and Pourchot have

no recommendation.

HB 542 was referred to the Rules Committee for placement on
the calendar.

HB 601

The State A ffairs Committee has considered HOUSE BILL
NO. 601 (abolishing inactive boards, councils, commissions,
and centers) and reports it back as follow s: Hurley
(Chairman), M.M. M iller, Cato, Boucher, Jenkins, Collins and
Navarre recommend do pass.

A zero fiscal note was attached.

HB 601 was referred to the Finance Committee.

HB 614

The Health, Education & Social Services Committee has
considered HOUSE BILL NO. 614 (extending the termination
date of the Board of Dental Examiners; effective date),

recommends it be replaced with COMMITTEE SUBSTITUTE FOP.
HOUSE BILL NO. 614 (HESS):

"An Act relating to the Board of D ntal
Examiners; and providing fo- an
effective date.”

and reports it back as follows: Kor d Gruenberg
(Co-chairs), Pettyjohn, Taylor and Hurl mend do pass;
Thompson has no recommendation.



HOUSE
COMMITTEE REPORT

Date referred:

FINANCE
FURTHER REFERRALS:
5/9/85
DATE: <3 </ 3 m7 to
The TRANSPORTATION Committee has considered HCR 36
Relating to intrastate airline travel.
si
and recommends:
1 do pass Wel-SO--,
] do not pass )
vV, me
] do> pass with attached amendment(s)
) X I\1, -~
] no recommendation .
T
replace with CLSUC.fc Bio CTE_g> ?) L same title
[ 1 new title
and recommends
[ 1 further referral to the Committee
and attaches: L ] letter of intent
[ first fiscal note
[ ] new fiscal note
[ ] zero fiscal note
L J .V .
SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:
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CSHCR 36 (Fin)

CSHCR 36(FIN)

And so,

Veas: 37 Adams, Binkley, Boucher, Cato,

Clocksin, Collins. Cotten, Davis,
Duncan, Frank, Fuller, Furnace,
Goll, Gruenberg, Grussendorf,
Hanley, Herrmann, Hurley. Jenkins,
Koponen, Larson, Martin,
Miller , M. M., Miller,M.W., Navarre,
Fliillips, Fignalbcri, Pourchot,
Rieger, Ringstad, Shulta. Sund,
Srymanski, Taylor, Thompson,
Uehling, Wallis

Nays: Marrou, Pearce, Pettyjohn
Excused:
Absent:

CSHCR 36(Fin) passed the House and was referred to

the Chief Clerk for engrossment.

SECOND READING OF SENATE RESOLUTIONS

CSSCR 32(SA)

COMMITTEE SUBSTITUTE FOR SENATE CONCURRENT RESOLUTION NO. 32
(State Affairs) (relating to the bicentenary of the United
States Constitution) was read the second time with the State
Affairs Committee report (page 2414).

Amendment No. 1 by Martin:

Page 1, lines 28 and 29:
Page 2, lines 1-4:

Delete all material and insert:

"BE IT RESOLVED that the Alaska State Legislature
respectfully requests the Governor to request the
Alaska Historical Commission to work together with
the University of Alaska Board of Regents, local
school boards throughout the state, local service
clubs and their affiliates, as well as any other
interested groups to commemorate the bicentennial
of the United States Constitution during 1987,
1988 and 1989; and be it

FURTHER RESOLVED that the Department of Education
is encouraged to develop a program for the school
year 1987-1988 that puts special emphasis in
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CSHB 436(Ris)

The question being: "Shall CSHB 4j6vRIs) pass the House?"
The roll was taken with the following result:

CSHB 436 (RLS)

Yeas: 33 Adams, Binkley, Boucher, Cato,
Clocksin, Collins, Cotten, Duncan,
Fuller, Furnace, Coll, Gruerberg,
Grussendorf, Hanley, Herrmann,
Hurley, Jenkins, Koponen, Larson,
Hiller,M.M_., Miller,H.W., Navarre,
Pearce, Phillips, Pignalberi,
Rieger, Shultz, Sund, Szymanski,
Taylor, Thompson, Uehling, Wallis

Nays: Davis, Frank, Marrou, Martin,
Pettyjohn. Pourchot, Ringstad

Excused:

Absent:

Larson changed from "nay" to "yea

And so, CSHB 436(RIs) passed the House.

Representative Marrou gave notice of reconsideration of his
vote on CSHB 436(RIs).

SECOND READING OF HOUSE RESOLUTIONS

HCR 36

HOUSE CONCURRENT RESOLUTION NO. 36 (relating to ntrastate
airline travel) was read the second time with the
Transportation Committee report (page 2085) and the Finance
Committee report (page 2549).

Representative Clocksin moved and asked unanimous consent
that COMMITTEE SUBSTITUTE FOR HOUSE CONCURRENT RESOLUTION
NO. 36 (Finance) (same title) be adopted in lieu of the
original resolution. There being no objection, it was so
ordered.

CSHCR 36 (Fin)

The question being: "Shall CSHCR 36(Fin) pass the House?"
The roll was taken with the following result:
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SB 57 cont"d

The Secretary was requested to notify the House.

HOUSE CS FOR CS FOR SENATE BILL NO. 57 (FIN) was referred to
the Secretary for enrollment.

Message of April 7 was read, stating th House passed and
transmitted for consideration:

FIRST READING AND REFERENCE OF HOUSE RESOLUTIONS
e * ]
1 -
HCR 36

CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (FIN) by the
Finance Committee,

Relating to intrastate airline travel,

was read the first time and referred to the Transportation
Committee and the Labor and Commerce Committee.

FIRST READING AND REFERENCE OF HOUSE BILLS

HB 15

CS FOR HOUSE BILL NO. 15 (C&RA) by the Community and
Regional Affairs Committee, entitled:

"An Act relating to advisory elections on
certain annexation proposals.”

was read the first time and referred to the State Affairs
Committee, the Community and Regional Affairs Committee and
the Finance Committee.

CS FOR HOUSE BILL NO. 160 (FIN) by the Finance Committee,
entitled:

"An Act relating to utilities and encroachments
in state airports, public facilities, and
highways; relocation of utilities; and providing
for an effective date."”

was read the first time and referred to the Transportation
Committee.



Alaska ~tate legislature
House of Representatives

Committee on Transportation s ¥
_ Juneau, AIasP(a 99811
Rep. Bette Cato, Chairman (907) 465-4858
DATE: 12 FEBRUARY 1986
T0: COMMITTEE MEMBERS
FROM: STAFF
RE: CSHCR 36

January 29, 1986 hearing on CSHCR 36:

Representative Herrmann, sponsor of the resolution, explained
that the intent of HCR 36 was to direct the departments of
Transportation and Commerce to devlop information on what 1is
causing the prices on travel to rural areas to be so high and
to determine whether these prices are reasonable.

The change to HCR 36 and adopted as a committee substitute
provided language clarification that the object of the study
effort is to target on the major carriers who provide air
service from the state"s urban areas to and from rural
Alaska... not directed to the small bush taxi operators.

There were several close-up students who testified in favor of
the resolution who were from Sand Point, St. Paul; along with
the Department of Transportaion and Representative Wallis who
also favored the resolution.

The committee discussed the use of the adjective
"profiteering”™ of which a motion was made to remove the term;
that motion failed.

A vote was taken to pass CSHCR 36 out of committeee.

January 30, 1986

CSHCR 36 was brought before the committee to consider two
fiscal notes and to allow testimony.

Reed Stoops, representing the Alaska Air Carriers Association
stated that they are in favor of the study and that the focus
of the study ought to be whether service to rural areas is
even viable, not on an investigation that would focus on



unreasonsable profits. AACA is not aware of the significant
increases which are cited in the resolution, rather profits
are at a historically low point right now. He requested the
opportunity for additional information to work with the
committee and/or sponsor on this resolution.

A motion was made to rescind the committee®"s action of the
previous day and bring the resolution back before committee to
allow the departments of Transportation and Commerce to revise
their fiscal note and further clarify the intent of the
resolution.

February 12, 1986
Additional information has beet provided which 1is:

-2/12/86 fiscal note from DOT

-2/12/86 DOT position paper

-December 2, 1985 ALASKA/LOWER 48 STATES AIR FARES
It is staff"s understanding that whe Department of
Transportiaon will be the lead agency on the directives of HCR
36 and will consult with the Department of Commerce as

necessary. Thus, the reason for not having an up-dated fiscal
note or position paper from the department of Commerce.



ALAbTE-A b1AITICLEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY

Pouch Y, Sute Capitol
Juneau, Alaika 99811
(907) 445-3991

July 3, 1985

MEMORANDUM

RE: Airfares in Rural Alaska
Research Request 85-345

You requested that we provide information on the rise in airfare for

routes in rural Alaska, and on the costs and other factors associated

with such rises. We have examined an informal survey of rural airfares

provided by the U.S. Department of Transportation and contacted individ—
uals familiar with rural airlines operation and obtained the following

information.

..ecent Trends in Rural Airfares

It was the consensus among the individuals 1 contacted that, taken as a
whole, rural airfares have not Increased substantially during the last
few years. Dianna Strain, Transportation Analyst for the U.S. Depart—
ment of Transportation, provided an informal survey of rural airfares
which compared rural airfares in 1982, 1983, and 1985 for over 100 routes
(see attachment). The points included 1in the survey are locations
designated "Essential Air Service Communities" under Section 419 of the
Airline Deregulation Act of 1978. While it should be emphasized that
the results of this survey are not conclusive, they are somewhat indica—
tive of overall trends 1n rural airfares.

My review of the survey Indicates that, based on data from 75 routes,
the cost per mile of rural air travel increased at an annual rate of
3.7 percent between 1982 and 1985.~ Based on data from 86 routes.

Vares were not available for all points for all years. Some routes
were excluded because of inadequacy in the data. In addition, 1 com—
pared fares only between the same carrier or comparable carriers.
Discussions with officials 1in air transportation indicated that jet
travel is priced at a premium compared to prop aircraft. While it is
not possible to determine which aircraft are used on a particular
route, | did not compare airlines which use jets extensively to those
which do not.

il
Mi



Representative Herrmann
July 3, 1985
Page Two

rural airfares Increased at an annual rate of 2.6 percent from 1983 to
1985. One reason why the rate of increase Is greater for the 1982 to
1985 period Is that the period Includes an Increase In the federal tax
on airfares of 3 percent. The annual growth rate between 1982 to 1985
drops to 2.7 percent when this tax Increase 1s factored out.

It should be noted that although the overall growth In rural airfares
was small for the periods of comparison, airfares Increased sharply on
soae routes. For example, fares for 39 of the 75 routes (52 percent)
coi“ared between 1982 and 1985 Increased. Almost all of these increased
by at least 10 percent; more than half Increased by more than 25 percent
(or 7.7 percent annual growth) and six of the routes increased by over
50 percent (or 14 percent annual growth). However, these Increases were
partially offset by many instances of sharp decreases in fares on other
routes.

Between 1982 and 1985, four of the airlines whose fares were included
in the survey went tinkrupt. It is Interesting to note that all six of
the fares that Increased by more than 50 percent in this period involved
routes that were initially served by one of the bankrupt carriers. Three
of these routes are in the Kodiak area and three routes were 1n the In—
terior.

d £~ e 5T3 afgerTJia'tTofa G anagf-sggrl s

S
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tAlasEaTAL/Jlnes” reporiem zno”™ecceh ncreasedn-baseX!fare”tn"11983]

ryiB?TOr pe'rcerrtH ncrease 984rfercht)s?|over?rQ ifnhIVAth~a me”perlodlf

\" SFrVbrai-~ETrtares;: were?-Increa®TUT by AL ft"p~cenr*tnh d'aTIEESEiiattODa
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Ted Lamb, with Seair Alaska, stated that one of the reasons rural air—
fares generally have not increased significantly is that there are

currently too many seats available among rural carriers for all of the
carriers to operate profitably. Currently, airlines are trying to cap—
ture a market share in recognition that not all existing carriers will

be able to sustain profitable operations. Bob .acobson, of Wings of
Alaska and President of the Alaska Air Carriers Association, stated

that because of deregulation, there are now more carriers and more
cospetition. He noted that many carriers are operating with little or
no profit margin.

Mr. Jacobson also cited stable insurance rates as a factor contributing
to the small growth in rural airfares. Over the last few years, acci—
dent rates had been 1improving and rates have stabilized. However, he

2Alaska Airlines, Annual- Report 1984, p.o9.
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noted that accident rates appear to be increasing this year and car—
riers could be faced with Increases 1in insurance rates 1ln the near
future.

Discount Fares

Recently, major, national, and some regional airlines have begun offer—
ing very low discount fares. These fares, which are usually less than

one-half the regular fare, make 1t possible for some people to fly most
of the larger routes 1n the country for a significantly lower fare than

was previously available. However, these fares usually have several

restrictions; a limited number of such fares are available for each

flight, reservations and payment must be made well in advance, and

penalties are imposed for any changes or cancellations.

According to Dianna Strain, the larger carriers are offering these

discount fares for competitive reasons. According to Alaska Airlines,

the "discount fares implemented in early 1985...are expected to stimu—
late additional travel without affecting yields materially.”3 It would
appear that these fares are intended to capture marginal fliers, not
lower the cost of flying for the larger public.

Ms. Strain noted that although rural airlines generally have not in—
stituted these fares, some carriers are instituting other types of
discount fares to compete in their own markets. For example, Seair Iis
offering a one-half price fare on some of 1its routes for tickets pur—
chased after 4 p.m. on the day before the flight. Ted Lamb stated that
rural carriers currently offer discounts to capture a larger market
share; however, he questioned whether rural carriers could afford to
offer discounts indefinitely, given the current financial status of
many carriers.

Costs of Operation for Rural Airlines

According to Ted Lamb, the cost of operating large commercial jet air—
craft is significantly less than operating small aircraft when compared

on a per-seat basis. Mr. Jacobson noted that insurance costs are a
greater factor for small rural airlines in Alaska than for large car—
riers. Mr. Lamb acknowledged that some of the cost disadvantages of
small carriers are offset by lower labor costs per hour; however, he
did not believe that these costs would be lower if they were also com—
puted on a per-seat Lasis. According to Dianna Strain, some rural

airlines do price their fares below jet fares on the same route, but

3Alaska Airlines, Annual- Report 1984, p.9.
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she explained that this was a competitive move, intended to offset the
market"s preference for jets, and it did not reflect lower operating

costs.

I hope that you find this information useful. If you have any ques—
tions, or if we can be of further assistance to you, please do not

hesitate to contact us.
JS

Attachment



A Dept, of Transportation & Public Facilities
\feslleiL I

BILL NO! CSHCR 36 TRANS

TITLE: Intrastate Air Travel

The Department supports the goals of this bill which we assume to
be a concern for reducing, 1insofar as practicable, the costs for
air travel within the State of Alaska. However, there 1is some
question as to how involved the State should get 1in private
industry decisions in a deregulated environment.

The DOT&PF has undertaken a cursory review of air fares for one
airline only. This paper (attached) indicates that for one air
carrier serving in and out of Alaska, the per mile fare 1is higher
for routes within the State. In evaluating this information,
however, it is crucial to consider the different characteristics
of the individual routes involved (traffic loads, staging length,
competition, etc.)

Part of this analysis also compared costs for in-State routes
with costs for routes of comparable length in the lower 43
states. In general, it appeared that the in-State routes were
quite comparable and, in some cases, lower than the lower 43
routes of comparable length.

This information is very cursory and cannot be viewed as

.ng
to prove

The DOT&PF will administer the study suggested in HCR 36 1if the

Legislature deems it advisable. A description of the study is
shown on the accompanying fiscal note.

For further information call Susan Fleischhauer at 465-3900.



to make a preliminary recommendation as to the justification
for any higher fares if the comparison indicates
substantially higher fare costs within Alaska.

The study will identify if there are any state or federal
laws regarding air fares that intrastate carriers may be
violating and will identify options for legislative action
if the study results indicate action is advisable.

ASSUMPTIONS:

1-3 are same

4. Consultant will not do any on-site inspectionsof
airline operations. Instead, they will relyon any
information airlines will devulge.

Cost Breakdown:
DOT&PF Costs for Consultant Selection $1,500

Travel for Selection Committee
Graphics, Reproduction and Mail

for Statement of Interest and RFP 500
$2,000

Consultant:
Staff time 45 days @ $120.00/hr. 43,200
Graphics and Clerical for Report 3,000
Travel and Per Diem Allowance 1,300
$48,000

Total DOT&PF and Consultant Cost = $50,000
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» DELIVER TO: JPQN

it

it

ﬁ gRI%INAL

| 02/1 1/86 TIME: 16:1 4 *
it F LI0DLG i *
W SOhect PUBLIC OPINION MESSAGE +
it PRINT DATE: 02/11/86 TIME: 16:15 ¢
Wi+ Acaditditititititititititiitititititititititititittiitititicit -t titie: itit-dtititi

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVE CATO, CHAIR,REPRESENTATIVES DAVIS,
FURNACE, MARROU, PIGNALBERT, SCHULTZ

SENATOR ZHAROFF

FROM: JUDITH MORRIS,BOX255,KING SALMON,AK.99613
PHONE 246-3469

RE: HCR 36, AIRLINE TRAVEL

REOUEST YOUR "CONS11)ERAT10N OF HCR36* AIR TRANSFOR "A110N COZ=TS
TO RURAT ALASKA CONTINUE TO RISE, RARELY ARE WE ABLE 10 1AKE
ADVANTAGE OF PRICE WARS OR SPECIAL FARES, WE HAVE NOALTERNATE
MEANS OF TRANSPORTATION, I WOULD LIKE TO KNOW WHY, AND - THESE
FARES ARE NECESSARY,



£ X*
* DELIVER TO- JF"OM #
X W
it it
« original *
it SENT: 02/11/86 TIME: 16:02 *
« FROM: LIODLG *
« SUBJECT: PUBLIC OPINION MESSAGE #
# PRINT DATE: 02/i1 1/86 TIME: 16:02 *
it > it

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS
FURNACE/ MARROU, PIGNALBERT., SCHULTZ
SENATOR ZHAROPF

PROM: FAY YOAS, BOX 398, KING SALMIN, AK *9961 3 rkB 1
PHONE 246-3321

RE; HCR 36, AIRLINE TRAVEL

INTRASTATE RATES ARE SO HIGH* 1 HOPE THEY CAN BE LOWERED*

EOM
CIUFFIM FX X -FUREX ftit X itftftftitX ftit tt jTET7tW fTFr7fIT7r7T7rir7r-ff1C7Tm«?2c-ve7laN,ita>aaaaaa
TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVE CATO, CHAIR,REPRESENTATIVES DAVIS,
FURNACE, MARROU, PIGNALBERT, SCHULTZ
SENATOR ZHAEOFF
FROM ; DOREEN WILLIAMS,BQX233, KING SALMON,AK *9961 3
PHONE 246-3403
RE: HCR 36, AIRLINE TRAVEL

AT THE PRESENT AIR FARES, WE IN THE BUSH CAN"T AFFORDNECESSARY
TRIPS TO OTHER TOWNS [I'N THE STATE*

EOM



it it
it DELIVER TO: JPOM *
it it
it it
it ORIGINAL it
* SENT 02/11/86 TIME: 15:57 it
it FROM L.10DLG it
it SUBJE :CT: F"DLIC OPINION MESSAGE #
it PRINT DATE: 02 ,1/86 TIME: 15357 it
it *7 it

TO: HOUSE TRANSPORTATION COMMITTEE MEMBER:

FEB | 3

REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS

FURNACE, HERRMANN
MARROU, PIGNALBERT, AND SHULTZ

SENATOR ZHAROFF

FROM: SHIRLEY CHAPMAN, P.0.BOX 442, KING SALMON,AK.99613

PH 246-4442

RE: HCR 36: AIRLINE TRAVEL

AIRLINE RATES ARE SO HIGH MOST PEOPLE IN THE BUSH AREAS CAN*'T

AFFORD THEM,,

EOM

19 S6

= O



* ORIGINAL »
it SENT: 02/11/86 TIME: 10:14 /i X
x FROM: LIODLG ~ X ,
it SUBJECT: PUBLIC OPINION MESSAGES / ic FEB 1 2.1986]
* PRINT DATE: 02/11/86 TIME: 10:21 1 *
X [ | it

TEIEX X FEItX X X §EX PtitititX X ifX X itX X ftX ititX X X X X itX itX ititititX X itX ititX itititx X X itx
HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVE CHAIR, REPRESENTATIVES DAVIS,
FURNACE, MARROU , F"IGNALBERT , SCHULTZ
SENATOR ZHAROFF

FROM: DUANE DURAND, BOX 358, KING SALMON, AK™* 99613

RE: HCR 36, AIRLINE TRAVEL

I WOULD LIKE TO EXPRESS MY INTEREST AND SUPPORT FOR HCR36
REGARDING AIRLINE TRAVEL FARES INSIDE ALASKA. THANK YOU *

T0: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVE 1GW$ CHAIR, REPRESENTATIVES DAVIS,
FURNACE, MARROU, HERRMANN, - PIGNALBERT
AND SHULTZ

SENATOR ZHAROFF

FROM: PEGGY LOBDELL, BOX 61, KING SALMON AK. 99613
RE: HCR36, AIRLINE TRAVEL
PLEASE SUPPORT AND PASS HCR36 . HOPE YOU CAN BEGIN WORK TO LOWER

AIRLINE FARES WITHIN ALASKA. THANK YOU.

TO: . HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS
FURANCE, HERRMANN,
MARROU, PIGNALBERT AND SHULTZ

SENATOR ZHAROFF
FROM: FLOYD STEELE, KING SALMON, AK. 99613
RE: MB460, OFF ROAD VEHICHLES
A KNOWLEDGE AND PERFORMANCE TEST SHOWED BE REQUIRED PRIOR TO
OPERATION OF AN ATV. EDUCATIONAL MATERIAL ON THE SAFE OPERATION

OF THE MACHINE SHOULD BE PROVIDED TO ALL SCHOOL CHILDREN. ATVTS
SHOULD BE TITLED AND REGISTERED TO ASSIST LAW ENFORCEMENT IN



JAN 2 9 198G

FoX-X FAXXXX* IEX X *X XXX ** itX X X X X it*e*w~ ~~~ ...,

X

x DELIVER TO: JPOM *
X X
X *-
X ORIGINAL X
X SENT: - 01/729/86 TIME: 09:14 #
X FROM: DOROTHY LARSON X
X SUBJECT: HCR36-PQM X
X PRINT DATE: 01/29/786 TIME: 09:14 X
e X

X X 1tX 1tX X X ititititX X X X X X X X itX X itX itititX X itX X itX itX X X X itX X ititX itX X X itX it

TO: HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVES CATO,CHAIR, DAVIS, FURNACE
HERRM®™ NN, MARROU, PIGNALBERI, SHULTZ
REPRESENTATIVES WALLIS AND THOMPSON
SENATOR ZHAROFF, ALASKA STATE SENATE
FROM: LEE HOTCHKISS, BOX 10201, DILLINGHAM, AK. 99576
RE: HCR36-RELATING TO AIRLINE TRAVEL

PLEASE CONSIDER PASSAGE OF HCR36 TO UNDERTAKE A STUuDY OF _AIR
FARES TO RURAL ALASKA, WE LIVING OUT HERE KNOW THE AIR FARES
CHARGED ARE EXTREMELY HIGH. WHY IS IT CHEAPERTO GO FROM
ANCHORAGE TO THE LOWER 48 THAN IT IS FOR US TO GET TO ANCHORAGE?

XXXXXXXXXXXFIO WX, i

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, DAVIS, FURNACE,
HERRMANN, MARROU, PIGNALBERI, SHULTZ

REPRESENTATIVES WALLIS €END THOMPSON
SENATOR FRED ZHAROFF, ALASKA STATE SENATE
FROM: MARK LISAC, BOX 2818, DILLINGHAM, AK. 99576

RE: HCR36-AIRLINE TRAVEL

HOPE THAT YOU WILL CONSIDER HCR36 FAVORABLY. AIRLINE TRAVEL TO
RURAL AREAS NEEDS TO BE STUDIED AND REASONS GIVEN FOR THE
DISCREPANCY AND DIFFERENCES IN AIR TRAVEL FROM URBAN TO RURAL
AREAS VERSUS THE COST OF TRAVEL FROM OUR URBAN CENTERS TO LOWER
48 AND HAWAIL.



JAN 2 9 1986

X X itX itX X ieX itititX X X X X X X X X X X X X X X X X X ftItX X X X X X X X X X X X X X X X X X X X X

X X
x DELIVERTO: JPOM X
X X
X *
X ORIGINAL X
X SENT: 01/729/786 TIME: 09=05 X
X FROM: DOROTHY LARSON X
X SUBJECT: HCR36-POM X
X PRINT DATE: 01/29/786 TIME: 09:08 X
X X
XXXXWXXXXXXXTEIEEXXXXXXXXXTEXXXXXXXXXXXXXXXXXXXXXTEXXXTEXXXXX

TO: HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVES CATO, CHAIR, DAVIS, FURNACE
HERRMANN  MARROU, PIGNALBERJ, SHULTZ
REPRESENTATIVES WALLIS AND THOMPSON

SENATOR ZHAROFF, ALASKA STATE SENATE

FROM: DAVE FISHER, BOX 10201, DILLINGHAM, 99576

RE: I-IR36, AIRLINE TRAVEL

URGE SUPPORT OF HCR 36 CONCERNING INTRASTATE AIRLINE TRAVEL.
COST OF TRANSPORTATION TO RURAL AREAS IS PROHIBITIVE COMPARED TO
TRAVEL OUT OF THE STATE. URGE CONSIDERATION THAT THESE AIR FARES
BE STUDIED.

TO: =m HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, DAVIS, FURNACE,

HERRMANN, MARROU,
PIGNALBERI AND SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON
SENATOR ZHAROFF, ALASKA STATE ,LENATE

FROM: JOHANNA BOLJKER, BOX 24<, DILLINGHAM, ALASKA 99576
- PH 842-5433

RE: IFIRB6-RELATING TO AIRLINE TRAVEL

IT APPEARS MAJOR STRUCTURAL CHANGES WILL TAKE PLACE AMONG RURAL
CARRIERS DUE TO DEREGULATION. INSURANCE RATES ARE AT A
PREMIUM-ONE OF THE CAUSES FOR HIGH FARES. (LOWERING FARES MIGHT
CONSTITUTE HAZARD TO RURAL TRAVELERS IN CARRIERS ATTEMPT TO SAVE
ON MAINTENANCE COSTS, ETC..) MAJOR CARRIERS RATES BETWEEN CITIES
AND BUSH SHOULD BE STUDIED.



m. - . jan 2 9 1965

KH*K«ean *V @me3fc «owocmam* * > * %  flenft > X-** WX H#HH#H#H# X '®MK**« XXX «w*X**XX
X X
* DELIVERTO: JPOM *
X X
X *
* ORIGINAL #
« SENT: 01/729/86 TIME: 09:38 *
* FROM: DOROTHY LARSON X
* SUBJECT: HCR36-POM *
* PRINT DATE: 01/29/86 TIME: 09:39 X
X X

XXXXXXXXXXXXXXXXXXX XXXXXX XXXXXXX HitititHItX XX XXX XXX XXXXXXXX

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
\

REPRESENTATIVES CATO, CHAIR; DAVIS, FURNACE,
HERRMANN, MARROU, PIGNALBERI, AND SHULTZ
REPRESENTATIVES WALLIS AND THOMPSON
SENATOR FRED ZHAROFF, ALASKA STATE SENATE

FROM: SHELLEY FARI._ER, BOX 10018, DILLINGHAM, AK. 99576

RE: HCR36, AIRLINE TRAVEL

PLEASE PASS HCR36 OUT OF YOUR COMMITTEE, AIR FARES ARE EXTREMELY

HIGH WHEN TRAVELING FROM RURAL ALASKA TO THE LARGER CITIES. STUDY
SHOULD BE CONDUCTED TO DETERMINE WHY THIS 1S SO.

TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS,
REPRESENTATIVES CATO - CHAIR, DAVIS, FURNACE,
HERRMANN, MARROU, PIGNALBERI, SHULTZ
REPRESENTATIVES WALLIS AND THOMPSON
SENATOR FRED ZHAROFF, ALASKA STATE SENATE

FROM: KEN HARPER, DILLINGHAM, AK, 99576

RE: HCR36 - AIRLINE TRAVEL
URGE PASSAGE OF HCR36 TO STUDY THE TARIFFS THAT ARE CHARGED RURAL

ALASKANS TO TRAVEL, WE PAY HIGH PRICES TO TRAVEL WITHIN THE
STATE. WHY IS IT CHEAPER TO TRAVEL TO THE LOWER 48 THAN TO

TRAVEL INTRASTATE?
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70: HOUSE TRANSPORTATION COMMITTEE

REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS,

FURNACE, HERRMANN,
MARROU, PIGNALBERI, AND

SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON
FROM: SOUTHWEST REGION SCHOOLS, DILLINGHAM, AK. 842-5287
RE: HCR 36 - RELATING TO AIRLINE TRAVEL

THF SOUTHWEST REGION BOARD OF EDUCATION SUPPORTS HCR 36 AND
FURTHER REQUESTS THAT THE LEGISLATURE INVESTIGATE SOME FORM OF
SUBSIDY AS CURRENTLY PRACTICAL WITH STUDENT TRAVEL ON THE STATE

FERRY SYSTEM*

AIR TRAVEL 1S THE ONLY FORM OF TRANSPORTATION BETWEEN OUR SITES
OR MAJOR COMMUNITIES OUTSIDE OF OUR DISTRICT.

IT MAY BE OF INTEREST TO KNOW THAT THE COST OF A ROUND TRIP
TICKET TO ANCHORAGE, 300 MILES FROM DILLINGHAM APPROXIMATES THE
COST OF A ROUND TRIP TICKET FROM ANCHORAGE TO SAN FRANCISCO,
2,018 AIR MILES.
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TO: HOUSE TRANSPORTATION COMMITTEE

REPRESENTATIVES CATO, DAVIS, SHULTZ, HERRMANN, FURNACE
PIGNALBERI AND MARROU

FROM: DR. LEROY OWENS
SUPERINTENDENT, ALEUTIAN REGION SCHOOL DISTRICT
640 WEST 36TH, SUITE 3
ANCHORAGE, AK 99503 PHONE: 562-2924

SUBJECT: HCR 36 - INTRASTATE TR"AVti-

THE ALEUTIAN REGION SCHOOL DISTRICT SUPPORTS THE ATTENTION OF HCR
36 TO INVESTIGATE THE RATE CHARGE FOR INTRASTATE TRAVEL. RATE
INCREASES HAVE RESTRICTED THE ABILITY OF RURAL DISTRICT TO
OPERATE EFFECTIVELY. SEVERAL RURAL DISTRICTS ARE INVOLVED IN AN
ATTEMPT TO NEGOTIATE THEIR RATES FOR REQUIRED DISTRICT TRAVEL.
THIS EFFORT COULD BE GREATLY AIDED BY PASSAGE OF HCR 36.
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TO: HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, REPRESENTATIVES DAVIS,
FURNACE, HERRMANN,
MARROU, PIGNALBERI, AND SHULTZ
REPRESENTATIVES WALLIS AND THOMPSON

FROM: NORMAN ANDERSON, BOX 112 NAKNEK, AK. 99633
RE: HCR 36, RELATING TO AIR TRAVEL INTRASTATE

I WISH TO EXPRESS MY VIEWS ON HCR36. TRANSPORTATION COSTS IN THE
BRISTOL BAY AREA ARE AT AN ALL TIME HIGH* ALTHOUGH WE ARE
ENJOYING A REDUCED FARE PRESENTLY, THIS IS A TEMPORARY AND TIMELY
FIXED RATE* IN A COUPLE OF WEEKS, WE AGAIN, WILL HAVE TO PAY THE
INFLATED SCHEDULED RATES WHICH, FIRSTLY MAKES TRAVEL BY SMALL
CHARTER AIRLINES MORE ATTRACTIVE WHICH IS PLACING MORE OF A RISK
TO TRAVELERS* SMALL PLANES ARE MORE SUSCEPTIBLE TO THE HARSH
WEATHER AND TERRAIN CONDITIONS BETWEEN THE ANCHORAGE AND BRISTOL
BAY AREA.

SECONDLY, TRAVEL BETWEEN ANCHORAGE AND OUR AREAS IS COMPARED TO
TRAVEL COAST TO COAST OUTSIDE, MANY PEOPLE ARE LIMITED TO TRAVEL
OUTSIDE THE METROPOLITAN AREA BECAUSE OF THE HIGH COST OF AIRFARE
LIMITING THE AVAILABILITY AND ACCESS TO LESS EXPENSIVE PRODUCTS
FORCING US TO PAY THE HIGH COST LOCALLY. WE ARE A CAPTIVE
AUDIENCE AND AT THE MERCY OF THESE AIR PIRATES*

TO: HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVE CATO, CHAIR, REPRESENTATIVES DAVIS,
FURNACE, HERRMANN, MARROU
PIGNALBERI, SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

FROM: BILLIE BENEDICT, BOX 10019, DILLINGHAM, AK.

RE:

I WOULD LIKE TO FULLY SUPPORT REPRESENTATIVE HERRMANN®S,
THOMPSON®"S AND WALLIS® LEGISLATION FOR LOOKING INTO AIR FARES TO
RURAL ALASKA AREAS. IN CHOOSING TO LIVE IN ISOLATION, WE WERE
AWARE OF THE SACRIFICES* HOWEVER, THE, HIGH AIR FARES ARE NOT
ONI'Y AN INCONVENIENCE WHICH PREVENTS US FROM TAKING VACATION
OUTSIDE OUR AREA, BUT MOST OF US LEFT FAMILIES BEHIND FROM WHOM
WE ARE CUT OFF* ALSO, CONSIDER THE COST TO THE STATE FUR THESE
AIR FARES WHEN STATE WORKERS AND WORKERS FROM STATE FUNDED
ORGANIZATIONS TRAVEL* THE COST IN OUR COMMUNITY ALONE IS
INCREDIBLE™* I WOULD LIKE TO SEE SOMETHING POSITIVE DONE TO
INCLUDE US IN THE REST OF THE WORLD.
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TO HOUSE TRANSPORTATION COMMITTEE MEMBERS
REPRESENTATIVES CATO, CHAIR, REPRESENTATIVES DAVIS,
FURNACE, HERRMANN, AND MARROU,
PIGNALBERI AND SHULTZ

REPRESENTATIVES WALLIS AND THOMPSON

SENATOR FRED ZHAROFF, ALASKA STATE SENATE
FROM SUE FLENSBURGER, BOX 174, DILLINGHAM, AK>*, 842-2666
RE: HCR36-RELATING TO AIRLINE TRAVEL
BRISTOL BAY REGION IS ACCESSIBLE TO THE REST OF ALASKA BY AIR AND
WATER ONLY™* THE COMMERCIAL AIRLINES SERVING OUR REGION HAVE
EXCESSIVE FARES CREATING AN ECONOMIC HARDSHIP* AN AUTHORIZED
INVESTIGATION INTO THIS SITUATION IS WARRANTED* A MEANS OF

ALLEVIATING INSURANCE PROBLEMS FOR AIR TAXIS ALSO DESERVES
CONSIDERATION AND ATTENTION*
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TO: REPRESENTATIVES CATO, DAVIS, FURNACE, HERRMANN, MARROU,
PIGNALBERI, SHULTZ

FR: NANCY GROSS, MANAGER
CITY OF UNALASKA
P.O. BOX 89
UNALASKA, ALASKA 99685
PH: 581-1251

RE: HCR 36 - INTRASTATE AIRLINE TRAVEL

UNALASKA SUPPORTS HCR 36. THREE CARRIERS NOW SERVE US AND THE
TICKETS HAVE GONE UP. WE WOULD LIKE TO KNOW WHY .
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HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVES CATO; DAVIS, FURNACE, HERRMANN,
MARROU, PIGNALBERI, SHULTZ

FROM: IDA APOKEDAK, PRESIDENT, EXECUTIVE COMMITTEE,
BRISTOL BAY AREA HEALTH CORPORATION, DILLINGHAM,
ALASKA 99576
PHONE - 842-5201

RE: HCR 36, RELATING TO INTRASTATE AIRLINE TRAVEL

THE EXECUTIVE COMMITTEE OF THE BRISTOL BAY AREA HEALTH
CORPORATION MET TODAY AND VOTED BY RESOLUTION TO SUPPORT HCR 36
REI ATING TO THE HIGH COST OF AIRLINE TRAVEL IN RURAL AREAS. WE
HOPE THAT SOMETHING CAN BE DONE TO LOWER AIRFARES. PLEASE PASS
HCR 36. OTHER MEMBERS OF THE EXECUTIVE BOARD ARE JOHN MARK,
ANDREW WASSILLIE AND ALVIN BOSKOFSKY.
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SSP HOUSE TRANSPORTATION COMMITTEE
REPRESENTATIVE CATO",>CHAIR
REPRESENTATIVES DAVIS, FURNACE, HERRMANN, MARROU,
PIGNALBERI AND SHULTZ
REPRESENTATIVES WALLIS AND THOMPSON
SENATOR ZHAROFF, ALASKA STATE SENATE

FROM: CARLOS TENIENTE, BOX 34, ADAK, ALASKA,
SEATTLE 89791

RE: HCR36, RELATING TO AIRLINE TRAVEL

FPO

URGE YOUR POSITIVE CONSIDERATION AND PASSAGE OF HCR36. AIRLINE
TRAVEL IS AN AREA OF GREAT CONCERN TO THOSE OF USIN THE RURAL
AREAS ANDTHOSE WHOSE PRIAMRY MODE OF TRAVEL 1S BY AIR CARRIER

AND QUITE COSTLY. THANK YOU.
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TO: HOUSE TRANSPORTATION COMMITTEE

REPS* CATBr, DAVIS, SHULTZ, HERRMANN, FURNACE, F"TGNAI BERI,
MARROU

AND REP* HERRMANN

FROM: LAMAR CQTTEN/CITY OF SAND POINT, BOX 177, SAND POINT

AK, 99661, 383-2696

SUBJECT: HCR 36, INTRASTATE AIRLINE INDUSTRY

CITY OF SAND POINT SUPPORT THE EFFORTS OF REP. HERRMANN AND
OTHERS TO ANALYZE AND DETERMINE THE HIGH COST OF INTRA STATE
TRANSPORTATION AND RECOMMEND THAT THE TRANSPORTATION COMMITTFF
INVESTIGATE THIS MATTER.

§XXXXXXX4XXFXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXj

TO: HOUSE TRANSPORTATION COMMITTEE

REPS* CATO, DAVIS, SHULTZ, HERRMANN, FURNACE, PIGNALBERI,
MARROU

AND REP* HERRMANN

FROM: LAMAR COTTEN/CITY OF KING COVE, KING COVE, AK 99612

SUBJECT: HCR 36, INTRASTATE AIRLINE INDUSTRY

CITY OF KING COVE SUPPORT THE EFFORTS OF REP. HERRMANN AND OTHERS
TO ANALYZE AND DETERMINE THE HIGH COST OF INTRA  STATE
TRANSPORTATION AND RECOMMEND THAT THE TRANSPORTATION COMMITTEE

INVESTIGATE THIS MATTER*
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Introduced: 5/9/85
Referred: Transportation
and Finance

BY HERRMANN, WALLIS AND
IN THE HOUSE THOMPSON
HOUSE CONCURRENT RESOLUTION NO. 36
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
Relating to intrastate airline travel.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS intrastate air travel is an essential and often the only
effective means of transportation in rural areas of the state; and

WHEREAS competitive market forces 1in many other states has caused a
decline in commercial air fares; and

WHEREAS these same competitive forces have not caused aa decline in

04f*rtd-~ » Q-Ctmt-rs (err (rCt A~ (renrn

air fares\ia=fche rural areas of the state; and

WHEREAS the cost of air ttavel”isr rural areas of the state has become
prohibitively expensive; and , N

WHEREAS the high cost ofJ rural a-i-r— iPravel has the appearance of
profiteering and may constitute a violation of state or federal law;

BE IT RESOLVED by the Alaska State Legislature that the Governor s
respectively requested to direct the Department of Transportation and

Public Facilities, and the Department of Commerce and Economic Development
<Lc,yr"Bks strict

to jointly investigate the tariffs charged by) rural ai-r- car-r-i-ers- in- the.
state; and be it

FURTHER RESOLVED that the results of the investigation and in parti—
cular recommendations for action by the legislature be reported to the

Second Session of the Fourteenth Legislature by January 31, 19816-7"
rZ.umwt /S** ?

1. HCR 36
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SB 356 eont"d

Senator Kelly moved and asked unanimous consent that CS FOR
SENATE BILL NO. 356 (FIN) am be held until May 5. Without
objection, it was so ordered and the bill will lie on the May
5 calendar in third reading on reconsideration.

CITATIONS

Honoring - Alaska State Elks Association - Know
Your State Government Program
by Representatives Cato, Marrou, Thompson, Cotten,
Uehling, Martin and Navarre
Senators Bennett, Ziegler, Sturgulewski, Zharoff,
Eliason, Fahrcnkamp, DeVries, Rodey, Halford,
Paul Fischer. Kerttula, Vic Fischer and Abood

Senator Halford moved ,:id asked unanimous consent that the
citation calendar be adopted. Without objection, the cita—
tion was adopted and referred to the Secretary for transmit—
tal.

UNFINISHED BUSINESS

Senator Zharoff, Chairman, moved and asked unanimous consent
that the Labor and Commerce Committee referral on CS FOR
HOUSE CONCURRENT RESOLUTION NO. 36 (FIN) (intrastate airline
travel) be waived. Without objection, it was so ordered.

CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (FIN) was
referred to the Rules Committee.

Senator Halford moved and asked unanimous consent that a
letter of thanks be sent on behalf of the State Senate to
the City and Borough of Juneau for thecertificates of
appreciation and flowers.Without objection, it was )
ordered.

ANNOUNCEMENTS
Senator Sackett, Co-Chairman, moved and asked unanimous

consent that the five-day notice and publication require—
ments be waived for the Finance Committee meeting on May 3
to consider CS FOR HOUSE BILL NO. 500 (FIN) (making
appropriations for the operating and loan program expenses
of state government; efd) (budget)). Without objection, it
was so ordered.
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Announcements appear at the end of the journal.

SPECIAL ORDERS

Senator Fahrenkamp moved and asked unanimous consent that
she be excused from the Senate, not subject to a call, May
16 through June 2. Without objection, Senator Fahrenkamp
was excused.

Senator Kerttula moved and asked unanimous consent that he
be excused from a call of the Senate on May 6. Without
objection, Senator Kerttula was excused.

Senator Ray moved and asked unanimous consent that he be
excused from a call of the Senate, May 16 through July 23.
Without objection, Senator Ray was excused.

Senator Rodey moved and asked wunanimous consent that he be
excused from a call of the Senate, May 3 - 4. Without
objection, Senator Rodey was excused.

Senator Sturgulewski moved and asked unanimous consent that
she be excused from a call of the Senate, May 3 - 4.
Without objection. Senator Sturgulewski was excused.

ENROLLMENT

SJR 33

SENATE JOINT RESOLUTION NO. 33 (Supporting National Friend—
ship Week) was enrolled, signed by the President and
Secretary, Speaker and Chief Clerk of the House and the
engrossed and enrolled copies transmitted to the Office of
the Governor at 8:30 a.m., May 2, 1986.

SB 8

CS FOR SENATE BILL NO. 8 (HESS) (Relating to a personal
safety curriculum in public schools) with Legislative Letter
of Intent, was enrolled, signed by the President and
Secretary, Speaker and Chief Clerk of the House and the
engrossed and enrolled copies transmitted to the Office of
the Governor at 8:30 a.m., May 2, 1986.





