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I n t r o d u c e d :  5 / 1/85
R e f e r r e d :  T r a n s p o r t a t i o n
and F i n a n c e

H O U S E  B I L L  NO. 413 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an Act e n t i t l e d :  "A n  A c t  p r o v i d i n g  for t he i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in  the a m o u n t  of  $ 3 5 0 , 0 0 0 , 0 0 0  for the 

p u r p o s e  of p a y i n g  the cost of t r a n s p o r t a t i o n  p r o­

jects; c a l l i n g  fo r  a s p e c i a l  e l e c t i o n  on the q u e s­

tion; and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. F o r  the p u r p o s e  of p a y i n g  the cost of t r a n s p o r t a t i o n  

pr o j e c t s ,  g e n e r a l  o b l i g a t i o n  b o n d s  of th e  s t a t e  in the p r i n c i p a l  a m o u n t  of 

not m o r e  t h a n  $ 3 5 0 , 0 0 0 , 0 0 0  shall be i s s u e d  and sold. T h e  full faith, 

credit, a n d  r e s o u r c e s  of t he s t a t e  are p l e d g e d  to the p a y m e n t  of t he p r i n­

cipal of a n d  i n t e r e s t  and r e d e m p t i o n  p r e m i u m ,  if any, on  t h e s e  bonds. 

T h e s e  b o nds s h a l l  be i s s u e d  u n d e r  the p r o v i s i o n s  of A S  37.15 as t h ose 

p r o v i s i o n s  r ead at the tim e  of i s s u a n c e .

* Sec. 2. If the i s s u a n c e  of  t h ese b o n d s  is a u t h o r i z e d  by  the q u a l i f i e d  

v o t e r s  of the state, a s p e c i a l  f u n d  of t he s t ate to be k n o w n  as t he "1985 

T r a n s p o r t a t i o n  P r o j e c t s  F u nd" s h a l l  be  e s t a b l i s h e d ,  to w h i c h  s h all be 

c r e d i t e d  t he p r o c e e d s  of the sal e  of t he b o n d s  d e s c r i b e d  in sec. 1 of this 

A ct e x c e p t  for the a c c r u e d  i n t e r e s t  a nd p r e m i u m s .

* Sec. 3. (a) T h e  a m o u n t  of $ 3 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the 

" 1 985 T r a n s p o r t a t i o n  P r o j e c t s  F u n d "  to t he D e p a r t m e n t  of  T r a n s p o r t a t i o n  and 

P u b l i c  F a c i l i t i e s  to be a l l o c a t e d  in  a c c o r d a n c e  w i t h  the f o l l o w i n g  p r o j e c t s  

a nd e s t i m a t e s :

(1) t r a n s p o r t a t i o n  p r o j e c t s  w i t h i n  the M u n i c i p a l i t y  of

A n c h o r a g e :

IN T H E  H O U S E  B Y  B O U C H E R  A N D  C O T T E N
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y
1 \ - W e s t  N o r t h e r n  L i g h t s  2 1 » 0 0 0 , 0 0 0

E k l u t n a  T r a n s p o r t a t i o n  P r o j e c t  2 8 , 0 0 0 , 0 0 0
f V0 f* / '/v

3 \Vo'X ^ ,<v\  Lak e  0 t i s  P r i v e  1 5 , 5 0 0 . 0 0 0
-IV V  v 

, V ,A “n,
'^iV a V  B o n i f a c e  P a r k w a y  a n d  i n t e r c h a n g e s  2 6 , 3 0 0 , 0 0 0
■ / 2 /.' '

5 ^  4' C St., T u d o r  to A R R  2 . 0 0 0 . 0 0 0

6 100th a nd M i n n e s o t a  i n t e r c h a n g e  3 , 5 0 0 , 0 0 0

7 hJ C St., - K l a t t  R o a d  2 , 6 0 0 , 0 0 0
V'

8 S p e n a r d  R o a d  1 2 , 6 0 0 . 0 0 0

9 3 6 t h  A v e n u e  3 , 1 0 0 , 0 0 0

10 Diinond Blv d  5 , 5 0 0 , 0 0 0

11 A r c t i c  Blv d  5 , 6 0 0 , 0 0 0

12 P e d e s t r i a n  i m p r o v e m e n t s  1 , 7 0 0 , 0 0 0

13 /  T r a f f i c  c i r c u l a t i o n  i m p r o v e m e n t s  2 , 0 0 0 , 0 0 0

14 A n c h o r a g e  r o a d  d i s t r i c t  s e r v i c e  a r e a s  3 , 5 0 0 , 0 0 0

15 L i m i t e d  roa d  s e r v i c e  a r eas 2 , 0 0 0 , 0 0 0

16 E a g l e  R i v e r  H i l a n d  R o a d  b r i d g e  3 , 0 0 0 , 0 0 0

17 C h u g i a k - E . R . - B i r c h w o o d  roa d  i m p r o v e m e n t s  1 , 4 0 0 , 0 0 0

18 O l d  a nd N e w  S e w a r d  H i g h w a y  I n t e r s e c t i o n s

19 i m p r o v e m e n t s  5 , 6 0 0 , 0 0 0

20 E a g l e  R i v e r - B i r c h w o o d - C h u g i a k  S t ate

21 ■ Ro a d  i m p r o v e m e n t s  5 , 0 0 0 , 0 0 0

22 T o t a l  $ 1 5 0 , 0 0 0 , 0 0 0

23 (2) t r a n s p o r t a t i o n  p r o j e c t s  in the f o l l o w i n g  h o u s e  e l e c t i o n

24 d i s t r i c t s ,  in the r e s p e c t i v e  a m o u n t s :

25 D i s t r i c t  1 1 7 , 3 9 2 , 4 3 9

26 D i s t r i c t  2 8 , 6 9 5 , 5 6 5

27 D i s t r i c t  3 8 , 6 9 5 , 5 6 5

28 D i s t r i c t  4 1 7 , 3 9 1 , 3 0 4

29 D i s t r i c t  5 1 7 , 3 9 1 , 3 0 4
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1 D i s t r i c t  6 8 , 6 9 5 , 5 6 5

2 D i s t r i c t  16 1 7 , 3 9 1 , 3 0 4

3 D i s t r i c t  17 8 , 6 9 5 , 5 6 5

4 D i s t r i c t  18 8 , 6 9 5 , 5 6 5

5 D i s t r i c t  19 8 , 6 9 5 , 5 6 5

6 D i s t r i c t  20 1 7 , 3 9 1 , 3 0 4

7 D i s t r i c t  21 8 , 6 9 5 , 5 6 5

8 D i s t r i c t  22 8 , 6 9 5 , 5 6 5

9 D i s t r i c t  23 8 , 6 9 5 , 5 6 5

10 D i s t r i c t  24 8 , 6 9 5 , 5 6 5

11 D i s t r i c t  25 8 , 6 9 5 , 5 6 5

12 D i s t r i c t  26 8 , 6 9 5 , 5 6 5

13 D i s t r i c t  27 8 , 6 9 5 , 5 6 5

14 T o t a l $ 2 0 0 , 0 0 0 , 0 0 0

15 (b) T h e  p r o c e e d s  of the b o n d  i s s u e  m a y  be r e a l l o c a t e d  a m o n g

16 l i s t e d  p r o j e c t s  as p r o v i d e d  b y  law.

17 * Sec. 4. If the i s s u a n c e  of t h ese b o n d s  is a u t h o r i z e d  by t he q u a l i f i e d

18 v o t e r s  of the state, t he a m o u n t  of $ 1 , 2 2 5 , 0 0 0  or  as m u c h  of  that a m o u n t  as

19 is f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  fun d  of the s t a t e  to

20 the s t a t e  b o n d  c o m m i t t e e  to c a r r y  out t he p r o v i s i o n s  of t his A ct a n d  to pay

21 e x p e n s e s  i n c i d e n t  to th e  sale an d  i s s u a n c e  of the b o n d s  a u t h o r i z e d  in  this

22 Act. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t his sec-

23 t i o n  s h a l l  be r e i m b u r s e d  to t he g e r e r a l  f u n d  f r o m  t he p r c c a s d s  of t he sale

24 of the b o n d s  a u t h o r i z e d  by  this Act.

25 *  Sec. 5. The a m o u n t  w i t h d r a w n  f rom the p u b l i c  f a c i l i t y  p l a n n i n g  fund

26 f o r  the p u r p o s e  of a d v a n c e  p l a n n i n g  for t he i m p r o v e m e n t s  f i n a n c e d  u n d e r

27 t his A c t  s h a l l  be r e i m b u r s e d  to the f u n d  f r o m  t he p r o c e e d s  of t he s a l e  of

28 b o n d s  a u t h o r i z e d  by this Act.

29 * Sec. 6. T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in  this A c t  a re to
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1 be issued s h a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  of the s t a t e  at a

2 special e l e c t i o n  to be h e l d  the first T u e s d a y  in N o v e m b e r  1985 a nd s h all

3 read s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n

S t ate G e n e r a l  O b l i g a t i o n  T r a n s p o r t a t i o n  P r o j e c t s  

B o n d s  $ 3 5 0 , 0 0 0 , 0 0 0

S h a l l  the S t ate of A l a s k a  i s sue its g e n e r a l  o b l i g a t i o n  

b o n d s  in the p r i n c i p a l  a m o u n t  of not m o r e  t h a n  

$ 3 5 0 , 0 0 0 , 0 0 0  for the p u r p o s e  of p a y i n g  t h e  cost 

t r a n s p o r t a t i o n  p r o j e c t s ?

B o nds Yes [ ]

B o nds No [ ]

13 * Sec. 7. T h i s  Ac t  takes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

14 10.070(c).

15

16
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CJ. L. M t L U S H
cmajoman of tvs exBCLTiv* cowlstt»«

M a y  1/ 1 9 8 5

M a y o r  T o n y  K n o w l e s  
M u n i c i p a l i t y  o f  A n c h o r a g e  
P o u c h  6 - 6 5 0
A n c h o r a g e /  A l a s k a  9 9 5 0 2  

L-ear M a y o r  K n o w l e s :

R e c e n t l y /  y o u  r e q u e s t e d  the L e g i s l a t u r e  a n d  the 
G o v e r n o r  to  p l a c e  a $3 5 0  m i l l i o n  s t a t e w i d e  g e n e r a l  
o b l i g a t i o n  b o n d  i ssue on the b a l l o t  in 19 8 5  to fu n d  
b a s i c  t r a n s p o r t a t i o n  .and u t i l i t y  p r o j e c t s .  I jo i n  
y o u  in t h a t  r e q u e s t /  a n d  w o u l d  b e  p l e a s e d  to o f f e r  
m y  a s s i s t a n c e *

L a s t  y e a r /  I s e r v e d  as C h a i r m a n  of A n c h o r a g e ' s  
A c c e l e r a t e d  R o a d  C i t i z e n  C o m m i t t e e .  O u r  p r i o r i t i e s  
a r e  w e l l  e s t a b l i s h e d /  and our p r o g r a m  is o n  track. 
I m p r o v e m e n t  of our m a j o r  roads is n e e d e d  n o w  m o r e  
t h a n  e v e r .  W i t h  c h a n g e s  in w o r l d  oil m a r k e t s /  the 
S t a t e  o f  A l a s k a  d o e s  h a v e  less r e v e n u e  a v a i l a b l e  
t h a n  in t h e  r e c e n t  past. H o w e v e r /  t h e r e  is no 
c a u s e  to  a b a n d o n  or d e l a y  our m o s t  n e e d e d  c a p i t a l  
i m p r o v e m e n t s .  A n c h o r a g e  c a n n o t  c e a s e  to g r o w  as a 
c o m m u n i t y .  O u r  job s h o u l d  be to find a p p r o p r i a t e  
w a y s  to p r o v i d e  for that g r o w t h .  G e n e r a l  
o b l i g a t i o n  b o n d i n g  is a p r o v e n  a n d  c o n v e n t i o n a l  
m e t h o d  of f i n a n c i n g  t h o s e  e l e m e n t s  of c o m m u n i t y  
i n f r a s t r u c t u r e  w h i c h  h a v e  long terra b e n e f i t s .  It 
is a m o s t  a p p r o p r i a t e  m e a n s  of f i n a n c i n g  
t r a n s p o r t a t i o n /  u t i l i t y  a n d  e d u c a t i o n a l  p r o j e c t s .

I e n c o u r a g e  y o u  to p u r s u e  a s t a t e w i d e  g e n e r a l  
o b l i g a t i o n  b o n d  for 1985.

Sincerely./

C* V  • ft M  W  M  «  » * % # 4f t idfa l f cWft f t

C h a i r m a n  o f  the E x e c u t i v e  C o m m i t t e e

D L M / d l k



S u b m i t t e d  by: C h a i r m a n  of the A s s e m b l y

P r e p a r e d  by: O f f i c e  of M a n a g e m e n t  &

Budge t

For reading: A p r i l  23, 1985

A N C H O R A G E ,  A L A S K A  

A R  NO. 8 5-97

A R E S O L U T I O N  U R G I N G  TH E  S T A T E  OF A L A S K A  T O  I SSUE G E N E R A L  O B L I G A T I O N  BONDS 

F O R  F U N D I N G  S T A TE  W I D E  T R A N S P O R T A T I O N ,  U T I L I T Y  A N D E D U C A T I O N  P R O J E C T S

W H E R E A S ,  the A n c h o r a g e  A c c e l e r a t e d  Roa d  P r o g r a m  and the E k l u t n a  

W a t e r  proj e c t  have b e e n  capital funding p r i o r i t i e s  of the M u n i c i p a l i t y  for 

s e v e r a l  y ears and are e s s e n t i a l  to the p u b l i c  s a f e t y  and w e l f a r e  of both 

c u r r e n t  and fu t u r e  residents, and

W H E R E A S ,  we m u s t  m ake a firm c o m m i t m e n t  to f u n d i n g  these p ro j e c t s  

e v e n  though the r e d u c t i o n  of s tate r e v e n u e s  has s h a r p l y  cut the a n t i c i p a t e d  

s t a t e  c a p i t a l  budget, and

W H E R E A S ,  p rior to the inf l u x  of s t a te  oil d o l l ar s ,  man y state 

w i d e  i n f r a s t r u c t u r e  d e v e l o p m e n t  p r o j e c t s  were  funded thro u g h  the t r a d i­

ti o n a l  and f i s c a l l y  r e s p o n s i b l e  m e c h a n i s m  of g e n e r a l  o b l i g a t i o n  bonds, and

NOW, T H E R E F O R E ,  the A n c h o r a g e  A s s e m b l y  resolves:

T h a t  the s t a t e  oi Alaska s h o u l d  s u p p l e m e n t  the 1986 capital 

b u d g e t  w i t h  a s t at e  g en e r a l  o b l i g a t i o n  bond i ssue in N o v e m b e r  of 1985 to 

p r o v i d e  for f u n d i n g  of the M u n i c i p a l i t y ' s  m i n i m u m  r e q u i r e m e n t  for state 

c a p i t a l  funds in 1986.

P A S S E D  /,AND A P P R O V E D  by the A n c h o r a g e  A s s e m b l y  this ^  t-<

d a y  of / ]’ > i L / ________________  ,1985.

A T T E S T:



State of A l a s k a  

S tate G e n e r a l  O b l i g a t i o n  B o n d  Is s u e s 

Since S t a t e h o o d

TABLE 1.9

D ate P u r p o s e

A m o u n t

I s s u e d

P r i n c i p a l  

O u t s t a n d i n g  

as o f  6 / 3 0 /8 4 A N I C  ±1 /

June 1, 1 9 5 8  V U n i v e r s i t y  of A l a s k a $ 1, 290 000 2 5 0 , 0 0 0 2.97?.

July 1, 1961 T r a n s p o r t a t i o n 12, 500 00 0 5 , 4 9 0 , 0 0 0 3.56

July 1, 1961 U n i v e r s i t y  of Al a s k a 1, 200 000 0 3.54

July 1, 1961 A i r p o r t 275 000 0 3.00

July 1, 196 2 T r a n s p o r t a t i o n 5 500 000 0 3.56

July 1, 196 2 U n i v e r s i t y  of A l a s k a 800 00 0 0 3.23

July 1, 1962 A i r p o r t 275 00 0 0 2.94

July 1, 1962 Hospi tal 354 000 0 2.94

April 1 , 1963 U n i v e r s i t y  of A l a s k a 2 650 00 0 0 3.33

April 1 , 1963 E d u c a t i o n 2 700 00 0 0 3.33

April 1 , 1963 A i r p o r t 1 550 00 0 0 3.33

April 1 , 1963 E d u c a t i o n 600 000 0 3.10

Jan. 1, 1964 V a r i o u s 7 865 000 0 3.56

Oct. 1, 1 966 V a r i o u s 12 485 000 6 , 7 7 7 , 0 0 0 3.75

Oct. 1, 1966 V a r i o u s 2 600 000 1 , 1 5 6 , 0 0 0 3.75

Hay 1, 1967 V a r i o u s 16 500 000 8 , 4 0 5 , 0 0 0 4.50

Sept. 1 , 1967 T r a n s p o r t a t i o n 10 500 000 7 , 7 5 0 , 0 0 0 4.90

April 1 , 1968 V a r  ious 15 500 000 4 , 4 0 0 , 0 0 0 5.18

Oct. 1, 196 8 V a r i o u s 10 500 00 0 3 , 6 2 5 , 0 0 0 5.24

Hay 1, 1969 T r a n s p o r t a t i o n 3 500 00 0 3 , 0 5 0 , 0 0 0 5.73

July 1, 1969 V a r i o u s 10 500 000 •' 0 5.69

Sept. 1 , 1969 V a r i o u s 8 200 000 0 5.62

Oct. 1, 1969 U n i v e r s  i ty 2 030 00 0 1 , 3 2 0 , 0 0 0 3.00

Har. 1, 197 0 V a r i o u s 11 501 000 0 5.49

July 1, 197 0 V a r i o u s 12 900 000 0 5.91

Sept. 1 , 197 0 V a r i o u s 11 325 000 2 , 1 2 5 , 0 0 0 5.87

Feb. 1, 197 1 V a r i o u s 21 325 000 9 , 5 0 0 , 0 0 0 5.07

June 1, 19 7 1 V a r i o u s 18 880 000 1 3 , 9 2 0 , 0 0 0 6.03

June 1, 1 9 7 1 U n i v e r s  i ty 3 750 000 2 , 8 0 0 , 0 0 0 6.04

June 1, 1 9 7 1 U n i v e r s  i ty 1 200 00 0 8 0 0 , 0 0 0 6.00

Feb. 1, 1972 V a r i o u s 23 445 000 1 4 , 8 0 0 , 0 0 0 5.23

Hay 1, 1972 V a r i o u s 30 000 0 0 0 1 8 , 3 0 0 , 0 0 0 5.15

Jan. 1, 1973 - T r a n s p o r t a t i o n 20 000 000 1 4 , 0 0 0 , 0 0 0 5.12

June 1, 197 3 V a r i o u s 27 000 0 0 0 17 ,400,000 5.10

Aug. 1, 1973 V a r i o u s 31 000 0 0 0 2 5 , 5 0 0 , 0 0 0 5.80

Sept. 1 , 1974 V a r i o u s 30 000 000 2 4 , 9 0 0 , 0 0 0 6.85

Feb. 1, 1975 V a r i o u s 40 00 0 000 3 1 , 6 0 0 , 0 0 0 5.98

Hay 1, 1975 V a r i o u s 42 000 00 0 3 5 , 0 0 0 , 0 0 0 6.52

Oct. 1, 1975 V a r i o u s 42 915 000 3 0 , 1 0 0 , 0 0 0 6.85

Harch 1 , 1976 V a r i o u s 40 000 000 2 2 , 5 0 0 , 0 0 0 5.86

July 1, 1976 V a r i o us 40 000 000 2 2 , 5 0 0 , 0 0 0 5.80

Feb. 1, 1977 V a r i o us 40 000 00 0 2 5 , 0 0 0 , 0 0 0 5.08
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TABLE 1.9 (continued)

Princ ipal

Da t e P u r p o s e

A m o u n t

I s s u e d

O u t s t a n d i n g  

as of 6/30/84 a n i c  y

Oct . 1, 1977 V a r i o u s 4 0 , 0 0 0 , 0 0 0 2 0 , 0 00 , 0 0 0 4 .50

A p r i l  1, 1 9 7 8 Va r i o u s 4 5 , 0 0 0 , 0 0 0 2 0 , 0 0 0, 0 0 0 4.86

Jan. 1, 197 9 V a r i o u s 4 0 , 0 0 0 , 0 0 0 2 0 , 0 0 0, 0 0 0 5.52

H a y  1, 197 9 V a r i o u s 6 0 , 0 0 0 , 0 0 0 3 6 , 0 0 0 , 0 0 0 5.59

J u l y  1, 1 9 8 0 V a r i o u s 1 2 5 , 0 0 0 , 0 0 0 7 5,000,000 5.76

A p r i l  1, 1 982 V a r i o u s ~ 2 0 0 , 0 0 0 , 0 0 0 1 5 5 , 5 4 0, 0 0 0 9.98

Nov. 1, 198 2 V a r i o u s 1 8 5 , 0 0 0 , 0 0 0 1 6 6 , 5 0 0, 0 0 0 7.72

Oct. 1, 198 3 V a r i o u s 7 8 , 0 0 0 , 0 0 0 78,000,000 7.47

$ 1 , 3 9 5  , 4 1 5 , 0 0 0  $ 9 2 4 , 0 0 8 , 0 0 0

Source: D e p a r t m e n t  of A d m i n i s t r a t i o n ,  B o n d e d  D e b t  and Deb t  S e r v i c e , Fiscal

Y e a c s  e n d e d  June 30, 1984 and J une 30, 1971.

1/ A N I C  - A v e r a g e  Net I n t e r e s t  Cost, e x c e p t  for Oct. 1, 1983 sale w h i c h  is 

true interest.

2/ S t a t e  a s s u m e d  o b l i g a t i o n  of T e r r i t o r y .



Functional Distribution of State G.O. Debt 
Issued Since Statehood

($ in t ho us a n d s )

A m o u n t

Function ’ Issued

ansportat ion $ 5 4 1 , 7 4 4

ood Control and Harbor Development “ 75, 79 0

lucation 3 86 , 8 7 9

aalth and Housing 75,534

ater and Sewer 1 3 5 ,6 4 0

ish, Game and Recreation 93 ,09 9

5u b l i c  S a f e t y  (Fire and C o r r e c t i o n s )  85, 43 9

r O TA L  $ 1 , 3 9 4 , 1 2 5  100.07.

TABLE 1.8

State of Alaska. Jena 3 0 ’ 1,84

<̂ /\ 1 Q 71 .
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T A B L E  1 . 1 0

S t a t e  of A l a s k a

G e n e r a l  O b l i g a t i o n  Bo nds  A u t h o r i z e d  and I s s u e d  S i n c e S t a t e h o o d

Bonds

Fi sca l Y e a r A u t h o r i z e d Iss ue d O u t s t a n d i n g

1959 ' 0 0 $ 2 , 9 3 2 , 0 0 0

1960 0 0 2 , 9 0 2 , 0 0 0

1961 $ 3 0 , 5 0 0 , 0 0 0 0 2 , 8 0 6 , 0 0 0

1962 0 $ 1 3 , 9 7 5 , 0 0 0 2 3 , 4 0 5 , 0 0 0

1963 1 7 ,3 2 5 , 0 0 0 1 4 , 4 2 9 , 0 0 0 3 0 ,3 3 6 , 0 0 0

1964 0 7 , 8 6 5 ,0 0 0 3 7 ,6 1 4 , 0 0 0

1965 7 ,0 0 0 , 0 0 0 0 3 6 , 7 3 7 , 0 0 0

1966 0 0 3 5 , 5 3 5 , 0 0 0

1967 6 2 , 5 8 5 , 0 0 0 3 1 , 5 8 5 , 0 0 0 6 5 , 8 7 2 , 0 0 0

1968 1 3 , 1 8 5 , 0 0 0 2 6 , 0 0 0 , 0 0 0 • 9 0 , 0 9 4 , 0 0 0

1969 4 4 , 7 0 0 , 0 0 0 1 9 , 0 0 0 , 0 0 0 1 05 ,3 3 3, 0 0 0

1970 0 3 2 , 2 3 1 , 0 0 0 1 3 3 , 8 3 4 , 0 0 0

1971 1 4 6 , 2 0 0 , 0 0 0 6 9 , 3 8 0 , 0 0 0 1 95 ,2 0 3, 0 0 0

1972 0 5 3 , 4 4 5 , 0 0 0 2 3 8 , 9 4 3 , 0 0 0

1973 1 2 4 , 5 0 0 , 0 0 0 47 ,000,000 2 7 4 , 5 7 8 , 0 0 0

1974 0 3 1 , 0 0 0 , 0 0 0 2 9 3 , 1 1 4 , 0 0 0

1975 1 89 , 5 7 5 , 0 0 0 1 1 2 , 3 0 0 , 0 0 0 3 9 2 , 5 0 8 , 0 0 0

1976 0 8 2 , 9 1 5 , 0 0 0 4 6 2 , 9 2 3 , 0 0 0

1977 2 0 0 , 9 8 1 , 0 0 0 8 0 , 0 0 0 , 0 0 0 5 3 0, 0 0 8 , 0 0 0

1978 0 8 5 , 0 0 0 , 0 0 0 5 9 6, 2 1 3 , 0 0 0

1979 2 7 1 , 3 5 5 , 0 0 0 1 0 0 ,0 0 0 , 0 0 0 6 7 0 , 5 0 3 , 0 0 0

1980 0 0 6 3 1 , 7 2 3 , 0 0 0

1981 2 8 9, 7 1 2 , 5 0 0 1 2 5 , 0 0 0 , 0 0 0 7 0 1 ,1 7 8 , 0 0 0

1982 0 2 0 0 ,0 0 0 , 0 0 0 8 4 2 , 4 1 3 , 0 0 0

1983 0 1 8 5 , 0 0 0 , 0 0 0 9 4 6 , 1 8 3 , 0 0 0

1984 0 7 8 .0 0 0 , 0 0 0 9 2 4 , 0 0 8 , 0 0 0

T O T A L $ 1 , 3 9 7 , 6 1 8 , 5 0 0 $ 1 , 3 9 4 , 1 2 5 , 0 0 0

Source: D e p a r t m e n t  of A d m i n i s tr a t i o n ,  B o n de d  Deb t and Deb t S e r v i c e , Fis cal

Ye ars  e nde d June 30, 1984 and June 30, 1971.
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Sponsor. Boucher BRU, P ro g r a m  of Sub program(s) Affected:

Requestor: House T r a n s po rt a t i o n__________ _____________________________________________________________

Date of Request: Hay 3, 1985______________  ____________________________________________________

E XP END ITU RES /RE VEN UES :___(Thousands of Dollars)

1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90

O P E R A T IN G 1 1 11 1 1 1
1 0 0 P E RS O N A L SERVICES 1 1 1 1 1 1
200 T RA VE L 1 1 - 11 1 ~ 11 1
300 CO N T R AC TU A L 1 - 1 - 11 1 1 1
400 SU PPLIES 1 1 - 11 1 1 1
500 EQUI PME NT 1 1 - 11 1 1 1
600 LANDS 6c STRUCTU RES 1 - 1 ~ 11 - 11 ~ 11 - 11
700 GRANTS, CLAIMS 1 1 - 11 - !1 - 11 - 11
800 MI SC ELL ANE OUS 1 | 17,500 || 56,960 j| 56,960 || 56,960 || 56,960

TO TA L O P E RATI NG 1 - | 17,500 || 56,960 || 56,960 || 56,960 || 56,960

1 C A P I T A L  1 1 - 1 - 1 - 1 - 1 -

1 REVENU E 1 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1 - 1

| G E N E R A L  FUND | - | 17,500 | 56,960 | 56,960 | 56,960 | 56,960

| F E DE R A L  FUNDS j - |  - j  - |  - j  - j

| O T H E R  | - | - | - | - | - | -

1 T O T A L_________________________________j - j 17,500 j 56 ,96 0 j 56,960 j 56,960 j 56,960

POSITIONS:_______________________________________________________________________________________________________

| F U LL - T I M E l - l - l - l - l - l -

| PA RT -T I M EI T E M P O R A R Y __________________________ j j '- j - j j j
A N A L Y S I S : Debt Servi ce on $350 m i ll io n  of bonds at 1 0 %  in ter est  w it h 10 year  maturity.

FY 8 6 .amount is interest only on one se m i - an nu al  payment.

P re p a re d By: Hilt Bark er  ,_________________ Phone: 465-2350__________________

Division: T re a s u r y  \  11 r\ \ / Date: May 3, 1985

A p pr o v e d by C o m m i s s i o n e r : ’̂ - /f Date: 7  / $ S ,

Agency: D e p a rt me n t  of Rev,»nue ^  ^  r_

Di st ri b u t i on  (by Ag e n cy  p r e p a r i n g f i s c a l  note): 

L e gi s l a ti ve  Finance 

Le gi sl a t i v e  Sponso r 

Re q u e st or ______________ ,

O f fi ce  of M a na ge m en t  and Budget 

I m p a c te d  Agency(ies)
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HP. 4.1.3.

H O U S E  B I L L  MO. 413 b y  Bo u c h e r  a n d  Gotten, entitled:

" A n  A c t  p r o v i d i n g  for the i s su a nc e of 
g e n e r a l  o bl i g a t i o n  b on d s in t he  a m o u n t  
o f  $ 3 5 0 , 0 0 0 , 0 0 0  f o r  t h e  p u r p o s e  of  
p a y i n g  t h e  c o s t  o f  t r a n s p o r t a t i o n  
p rojects; c a l l i n g  for a sp ecial e le c t i o n  
o n  t h e  q u e s t i o n ;  and p r o v i d i n g  for an 
e f f e c t i v e  date."

w a s  r e a d  t h e  first t i m e  and refe rr ed  t o  the T r a n s p o r t a t i o n  
a n d  F i n a n c e  Committees.

H B  414

H O U S E  B I L L  NO. 414 by M a r r o u  b y  request, entitled:

" A n  A c t  r e l a t i n g  t o  s u b s i s t e n c e  
f i s h i n g . "

w a s  r e a d  th e  first t im e  and r e f e r r e d  to t h e  H o u s e  Spec ia l 
C o m m i t t e e  o n  F is h e r i e s  and t h e R e s o u r c e s  Co m mittee.

H B  415

H O U S E  B I L L  NO. 415 b y M a r r o u  b y request, entitled:

"An A c t  r e l at in g to the e x e m p t i o n  o f  a 
t e l e p h o n e  o r  e l e c t r i c  u t i l i t y  f r o m  
r e g u l a t i o n  b y  t h e  A l a s k a  P u b l i c  
U t i l i t i e s  c o m mi ss io n ."

w a s  r e a d  t he  first t i m e  and re f e r r e d  to t he  C o m m u n i t y  & 
R e g i o n a l  A f f a i r s  a nd  L a b o r  & C o mm er ce  Committees.

H B  4 1 6

H O U S E  B I L L  NO. 416 by M a r r o u  and Jenkins, entitled:

" A n  A c t  r e l a t i n g  t o  s t a t e  l a n d  
d i s p o s a l s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  date."

w a s  r e a d  th e first t im e  a n d r ef e r r e d  t o  t h e  R e s o u r c e s  and 
F i n a n c e  committees.

H B 417

H O U S E  B I L L  NO. 417 by Marrou, entitled:

"An A c t  a n n u l l i n g  a re g u l a t i o n  r eq u i r i n g  
a p e r s o n  p r o p o s i n g  a s u b d i v i s i o n  t o  
s u b m i t  c e rt ai n  i nf o r m a t i o n  to  the D e p a r t­
me n t  o f  E n v i r o n m e n t a l  C on s e r v a t i o n . "
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HB 417

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to th e R e s o u r c e s  
C o m m it te e.

HB  418

H O U S E  B I L L  NO. 418 bv Marrou, entitled:

" A n  A c t  r e l a t i n g  t o  l i a b i l i t y  f o r  
p r o v i d i n g  e m e r g e n c y  m e d i c a l  c are."

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  L a b o r  4 
C ommerce, Health, E d u c a t i o n  & S o c i a l  S e r v i c e s  a n d  J u d i c i a r y  
C o mm it te e s.

C O N S I D E R A T I O N  O F  T H E  D A I L Y  C A L E N D A R

S E C O N D  R E A P I N G  OF  H O U S E  R E S O L U T I O N S

H Jg _ 33

H O U S E  J O I N T  R E S O L U T I O N  NO. 33 (relating t o s u p p o r t  for the 
f i r s t  o n - s h o r e  c o m m e r c i a l  p r o d u c t i o n  o f  s u r i m i  by  the 
A l a s k a  s e a f o o d  industry) w a s  read t he  s ec o nd  "ime w i t h  t h e 
H o u s e  S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  r e p o r t  ( 962).

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a nd  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  H J R  33 be  c o n s i d e r e d  en grossed, a d v a n c e d  t o t h i r d  
r e a d i n g  a n d  p l a c e d  o n  f i n a l  p a s s a g e .  T h e r e  b e i n g  no 
o b j e ct io n,  it w a s  s o ordered.

H J R  33 w a s  r e a d  t h e  t h i r d  time.

T he  q u e s t i o n  being: "Shal l  H J R  33 p as s  t he  Ho u s e ? "  T h e
roll w a s  t a k e n  w i t h  t h e f o l l o w i n g  result:

H J R  33

Xeas: 37 Adams, Boucher, Cato, Clocksin,
Collins, Cotten, Davis, Duncan,
Frank, Fuller, Furnace, Goll,
G ruenberg, Grus se nd o rf , Hanley, 
H errmann, Hurley, Jenkins,
Koponen, Larson, Martin,
M i ll er ,M . M. , M il le r , M . W . ,  Navarre, 
Pearce, P h illips, Pi g nalberi,
Ponrchot, Rieger, Rings ta d,
Shultz, Sund, Szyma ns k i,  Taylor, 
T hompson, Uehling, W a l l i s
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HB  413

T h e  T r a n s p o r t a t i o n  C o m m i t t e e  h a s c o n s i d e r e d  H O U S E  B I L L  NO. 
413 (p ro v i d i n g  for the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b on ds  
in the a m o u n t  of  $ 3 5 0 , 0 0 0 , 0 0 0  for t h e  p u r p o s e  of p a y i n g  the 
c o s t  o f  t r a n s p o r t a t i o n  p r o j e c t s ;  c a l l i n g  for a s pe cial 
e l e c t i o n  o n  th e ques t io n;  e f f e c t i v e  date) and r e p o r t s  it 
b a c k  as follows: S h u l t z  and P ig n a l b e r i  r e c o m m e n d  d o pass;
C a t o  (Chairman), D av is  and H a r r o u  h a ve  n o r e c om me nd a ti on .

H B  413 w a s  r e f e r r e d  to the Fi n a n c e  Co mmittee.

T h e  f o l l o w i n g  c i t a t i o n s  w e r e  received:

H o n o r i n g  - D o n a l d  G r a n t  
b y  R e p r e s e n t a t i v e  H a n l e y

H o n o r i n g  - W e s t  H i g h  V o c a t i o n a l  S t u d e n t
L e a d e r s h i p  P a rt i ci pa -t  F e l i c i a  S m i t h  

b y  R e p r e s e n t a t i v e s  Uehling, Hanley, Pearce,
C l o c k s i n  and J e n k i n s

H o n o r i n g  - W e s t  H i g h  V o c a t i o n a l  S t u d e n t  
L e a d e r s h i p  P a r t i c i p a n t  B e t h  C as ey  

b y  R e p r e s e n t a t i v e s  Uehling, Hanley, Pearce, 
Cloc ks i n,  J e n k i n s  a n d F ur na ce

In Merooriam - T h e r e s a  M c C u b b i n s  G o g g i a  
b y  R e p r e s e n t a t i v e  N a v a r r e

T h e  c i t a t i o n s  w e r e  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  for 
p l a c e m e n t  o n  the calendar.

I N T R OD U CT IO N.  F I R S T  R E A D I N G  A N D  R E F E R E N CE 

OF  H O U S E  R E S O L U T I O N S

H C P  36

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 36 b y  H errmann, W a l l i s  and 
T h o m ps on :

R e l a t i n g  to i n t r a s t a t e  a i r l i n e  travel.

w as  r e a d  t h e  f i rs t  t i m e  a n d  r e f e r r e d  to  the T r a n s p o r t a t i o n  
a nd  F i n a n c e  Committees.

H J R  47

H O U S E  J O I N T  R E S O L U T I O N  NO. 47 b y  Marrou:

P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  
C o n s t i t u t i o n  o f  t h e  S t a t e  of  A l a s k a  
r e l a t i n g  t o  a c t i o n s  t h a t  i n c r e a s e  t h e  
c o m p e n s a t i o n  of legislators.

w as  r e a d  t he  first t i m e  a nd  r e f e r r e d  to t he  S t a t e  Affairs, 
J u d i c ' u r y  a nd  Fi n a n c e  C om mittees.
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S 3  187

r e p l a c e d  w i t h  H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R S E N A T E  BILL 
NO. 187 (Judiciary) (same title) and r e p o r t s  it b a c k  as 
f o l l o w s :  M.M. M i l l e r  ( C h a i r m a n ) , Phill ip s,  Gruenberg,
T a y l o r  a nd  C l o c ks in  r e co m me nd  do  pass.

S B 187 w a s r e f er re d  to the Finance Committee.

C S S B  208 fRIs)am

T h e  H e a l t h ,  E d u c a t i o n  fi S o c i a l  S e r v i c e s  C o m m i t t e e  has 
c o n s i d e r e d  C O M M I T T E E  S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 208 
(Rules) a m e n d e d  (relating to f o rm a t i o n  of federal t r a ns fe r  
r eg i o n a l  e d u c at io na l  atte nd an ce  a reas in c e r t a i n  villages; 
e f f e c t i v e  d a t e ) , r e c o m m e n d s  i t b e  r e p l a c e d  w i t h  HOUSE 
C O M M I T T E E  S U B S T I T U T E  FO R  C O M MI TT E E S U B S T I T U T E  F O R SENATE 
B I L L  NO. 208 (HESS) (same title) an d r e p o r t s  it b a c k  as 
follows: G r u e n b e r g  (Co-Chairman) and H u r l e y  r e c o m m e n d  do
p a s s ;  T h o m p s o n  r e c o m m e n d s  d o  n o t  p a s s ;  T a y l o r  h a s  no 
r e c o m m e n d a t i o n .

C S S B  2 0 8 ( R l s ) a m  w a s  referr e d to t he  R u l e s  C o m m i t t e e  for 
p l a c e m e n t  on t he  calendar.

S B 273

T h e  R e s o u r c e s  C om m i t t e e  has co ns i d e r e d  S E N A T E  B I L L  NO. 273 
( r e l a t i n g  to cl a s s i f i c a t i o n  of st ate land fo r  rete nt io n ; 
e f f e c t i v e  d a t e ) ,  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  HOUSE 
C O M M I T T E E  S U B ST IT UT E  F O R  SENAT E B I L L HO. 273 (Resources) 
( s a m e  t i t l e )  a n d  r e p o r t s  it  b a c k  a s  f o l l o w s :  S h ultz
( C o - C h a i r , , H e r r m a n n ,  C a to  and M.W. M i l l e r  r e c o m m e n d  do 
pass; S un d has no re c ommendation; Th o m p s o n  s i g n e d  "Do not 
p a s s  w i t h o u t  inc re as in g  land d i s po sa l  b a n k  n u m b er ";  Pearc e 
s i g n e d  "No r e c o m m e n d a t i o n  - not needed". A  zero fiscal 
n o t e  w as  attached.

S B 273 w a s r e f e r r e d  t o  t he  Rules C om m i t t e e  f o r  p l a c e m e n t  on 
t h e  calendar.

H B  331

T h e  J u d i c i a r y  C om m i t t e e  has c o n s i d e r e d  H O U S E  B I L L  NO. 331 
( r e l a t i n g  t o  t h e  t h e f t  o f  c o m m e r c i a l  f i s h i n g  g e a r ) ,  
r e c o m m e n d s  i t b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  FOR 
H O U S E  B I L L  NO. 331 (Judiciary) (same title) a n d  re p o r t s  it 
b a c k  as follows: M.M. M i l l e r  (Chairman), P ettyjohn, Sund,
G r u e n b e r g  a n d  Phill i ps  r e c o m m e n d  do  pass; C l o c k s i n  h a s no 
r e c o m m e n d a t i o n .

H B  331 w a s  r ef e r r e d  to t h e  Finan ce  Committee.



“ This is ,b e in g  p u t oh the  
t a b le  b e c a u s e  A n c h o ra g e  
w ants ano th er $150 m illion  in 
cap ita l p ro je c ts /’ sa id  Rep. 
Mike N avarre , D-Kenai.

He sa id  every A laska  tow n 
w ould lik e  m ore m oney to  
s p e n d  o n  c o n s t r u c t io n  
p ro je c ts , b u t. M a te  'govern* , 
m ent m ust cu t bahk Its spend­
ing.

With th e  value  of N orth  
Slope crucle oil on the  decline, 
law m a k e rs  th is ;  y e a r  h a v e  
been w restling  to  reduce s ta te  
spending. T he leg is la tu re  "ear­
m arked  $1.2 b illio n  fo r pub lic  
construction  in  th e  c u rren t 
fiscal year. ' ‘ ,

By all accoy h is ,, how ever, 
the  fiscal 1986 cap ita l b u d g et, 
now being b u ilt  w ill to ta l  no 
m ore than  $500 m illion , w ith  
half of th a t destined  fo r de­
v e lo p m en t o f h y d ro e le c tr ic  
power.

Rep. S teve  R ieger, R-An­
chorage, sa id  th e  bonding  p ro ­
posal is a  b ad  idea  because it  
com m its th e  s ta te  to  pay  off 
bond debts w hen econom ists 
a re n ’t y e t su re  how  lpw  th e  
price of oil w ill s ink  in  the  
future.

According to th e  Boucher- 
C o tte n  p la n ,  A n c h o ra g e  
would get $150 m illion  fo r 19 
specific  ro ad  an d  h ig h w a y  
projects — if the  bond  issue 
w as approved b y  vo ters.

Each election d is tr ic t o u t­
side of A nchorage w ould get 
$8.7 m illion fo r tra n sp o r ta ­
tio n  projects, according to th e  
plan.

" I t w ould be th e  p o rk -b a r­
rel of a ll po rk -barre ls, w hen 
you 're  going to  k ill  the  p ig  
now and be p ay in g  fo r it  over 
the  next 10 years, w ith  m oney 
you don’t even know  yo u ’re  
going to  h av e ,” sa id  S en K Bill 
Ray, D -Juneau.

Sen. Ja n  F a ik s , an A nchor­
age R epublican w ho co-chairs 
the  Senate F inance C om m it­
tee, has sa id  a bond issue 
w ould be irresponsib le  w hen 
fa llin g  rev e n u es  lea v e  th e  
s ta te ’s fu tu re  financial pic­
tu re  in doubt.

■/ ' »’ J

U , J

S t a t e  b o n d• * • r

i s s u e  m a y  g o
m m  _

b e f o r e  v o t e r s
' « /-*” 4 * S L%t. ,/i

By BRUCE SCANDLING, a %
The Associated Press

JU N EA U  -  L eg isla tion  to 
p u t a $350 m illion  bond issue 
before A laska  v o te rs  w as in ­
t ro d u c e d  in  th e  i H o u se  
W ednesday , b u t  o p p o n en ts  
sa id  th e  m easu re  is  a  d is­
guised a tte m p t to  g ive A n­
chorage mfire m oney to  spend 
on loads.

Tne p ro posal — sponsored 
by  Reps. H .A. "R ed "  Boucher 
of A nchorage and  S am  C otten 
of Eagle R iver — w ould  set 
up  a special e lection  tn No­
vem ber. ' '  v 'i - '  ••

If th e  bond  , issue w as ap­
proved , A nchorage W ould get ‘l! 
$150 m illio n  f o r 'f b a 'd Ka n d  
h ighw ay pro jects. ,

The rem ain ing  $200 m illion  
w ould be d ivv ied  up  by  elec­
tio n  d is tr ic t fo r tra n sp o rta ­
tion  p ro jects in  th e  res t of 
A laska. ’,l5

"T his b ill  m igh t b e  less 
th a n  perfect, b u t i t ’s th e  f irs t 
step  in rea liz ing  th a t  M other 
A laska can ’t do every th in g  
fo r everyone,” B oucher said.

H e s a id  th e  b o n d  v o te  
w ould le t  A la sk a ’s citizens —. ... 
no t its  law m ak e rs  — decide 
w h e th er m ore m oney should  
be spen t on roads and  h ig h ­
w ays as s ta te  revenues p lu m ­
m e t . '  . f

The bond  sa le  is backed 
strong ly  by  A nchorage M ayor 
Tony K now les a n d , th e  . A n­
chorage A ssem bly . — ;

"O u r accelera ted  ro ad  (con­
struction) p ro g ram  is on track , 
tod ay , and  w e n e e d ,to  fin d  a  t 
w ay  to  keep  i t  on tra c k ,’Vsaid 
Chip D ennerle in , a  Krfowles 
aide.
; Boucher sa id  W ednesday be  ’ 
and C otten  h av e  su p p o rt from  
abou t 25 m em bers of th e  40- 
m em ber House.

Som e law m akers, how ever, 
h a v e  a l r e a d y  com e o u t 
aga in st the  idea.



Bond issue could
put rating

By k ir k  McAl l is t e r
The Juneau Empire

A financial advisor to the state told a 
joint House-Senate finance committee 
meeting today that there was “signifi­
cant risk” that the sta te ’s bond rating 
could be downgraded if the state issues 
$300-$350 million in general obligation 
bonds this year.

Catherine Eschbach, an assistant 
vice president with Government F i­
nance Associates, Inc., Princeton, 
N .J., wouldn’t go as far as to say the 
state’s bond rating would go down, but 
she said that ” . . .  there is significant 
risk in issuing $300 million in general 
obligation bonds under current condi­
tions.”

GFA provides financing advice on 
issuing bonds and managing debt for 1 the state. Eschbach’s testimony was in
response to legislation introduced re­
cently by Reps. Sam Cotten, D-Eagle 
River, and Red Boucher, D- 
Anchorage, that would put a  $350 mil­
lion bond issue to pay for transporta­
tion projects before voters in 
November.

Eschbach said the sta te’s financial 
position has weakened because of de­
creased revenue caused by falling oil

at risk
*5 I k

prices. Issuing $350 million in bonds, 
which would increase the sta te ’s 
general obligation debt by one-third, 
would "increase the likelihood of a  de­
creased rating.”

If the sta te’s bond rating is de­
creased, it will m ean the state will 
have to pay higher interest payments 
on bonds, increasing the cost of financ­
ing projects.

Louisiana and West Virginia had 
their bond ratings downgraded recent­
ly and some state financial leaders had 
expressed concern tha t increasing 
bonded indebtedness a t this time could 
cause Moody’s and Standard and 
Poor’s (the m ajor bond rating agen­
cies) to downgrade Alaska as well.

Under Cotten’s and Boucher’s bill, if 
the $350-million bond issue were 
approved by voters, the Anchorage 
a rea  would get $150 million for road 
and highway projects. The rest would 
be parceled out for transportation pro­
jects in other parts of the state.

The bond sale is strongly backed 
by Anchorage Mayor Tony Knowles 
and the Anchorage assembly.

After the presentation, Boucher said 
tha t his bill only authorizes selling of 

Continued on Page 12
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Bond issue 
raises doubts

When in doubt — borrow.
That seem s to be the logic behind a proposal to float 

upwards of $350 million in bonds to pay for statewide 
transportation projects. Unfortunately, the m ain prob­
lem with borrowing money is paying it back, plus interest.

There is no doubt the proj ec ts—earm arked for much of 
the state  — are  needed. Many areas of the state are  
continuing to grow so quickly their highways and airports 
m ust be expanded.

The question is whether the state can afford to sell those 
bonds. A financial expert on Monday told the House and 
Senate finance comm ittees that such a large issue could 
result in the sta te ’s bond rating being lowered. If tha t were 
to happen, the sta te  could have to pay a higher interest 
ra te  on any bonds it sells in the future.

That puts Alaska legislators between a financial rock 
an dah ard p lace .Ifthey do n’tputbondsontheballottopay 
for these projects, they likely won’t get state funding for 
them  this year. If  they do, it could mean the state will be 
forced to pay more to borrow money in the future.

According to proponents, one of the benefits of placing a 
bond issue on the ballot is it gives the voting public an 
opportunity to take part in deciding how the state’s money 
will be spent. Unfortunately, most bond issues a re  put 
together so virtually every portion of the state stands to 
gain a project if it passes. As a result the bond issuepasses, 
whether it is good for the overall economic health of 
Alaska or not.

It seem s to us that now is the time for the state to keep its 
financial powder d ry . Instead of proposing bonds—and in 
turn a heavier financial burden on the state treasury for 
years to com e—the wise course seems to be to sit tight and 
try  to keep the s ta te ’s debt from increasing. That way, if a 
true em ergency arises, the state will have the financial 
wherewithal to handle it.

Decreasing, not increasing, the financial burden on the 
state m akes the m ost financial sense a t this time.



Bond issue proposed in
by Bruce Scandling h , f'2 s ' ' v ---------------------------------------------------------------------------------- ---------------

Lawmakers, Knowles call 
for bond proposal testimony

by Larry Persily
Times Juneau Bureau

Ju neau  — It 's  becom e a ba ttle  of bond m ark e t and govern­
m ent debt ex p erts  a s  leg isla to rs consider a  proposal to p lace a 
$350 million st;.tew ide bond issue before the vo ters  this fall.

M ayor Tony Knowles is in Juneau  today w ith  his national 
bond m ark e t experts , lobbying for support for his proposal to 
fund transpo rta tion  and utility p ro jec ts  w ith a sta tew ide  bond 
issue.

The Senate F inance C om m ittee coun tered  w ith an announce­
m ent W ednesday tha t it has invited s ta te  and m unicipal debt 
consu ltan ts from  Princeton , N .J., to com e to Ju neau  nex t week 
to discuss the bond sale proposal w ith law m akers.

Senate F inance Co-Chair Jan  Faiks, R-A nchorage, said  she 
and Co-Chair John Sackett, R-Ruby “ have invited them  (the 
consu ltan ts) to com e and  p resen t firsthand  the ir analysis of the 
finances of A laska."

T he Senate co m m ittee  has invited rep resen ta tiv es  of G overn­
m ent F inance A ssociates, of P rinceton, N .J., to add ress a joint

See $350 million, page B-7

Associated Press
Juneau  — Legislation to put 

a  $350 million bond issue be­
fore A laska vo ters w as in tro­
duced in the House W ednes­
day, but opponents sa id  the 
m easure  is a  disguised a t ­
tem pt to give A nchorage m ore 
m oney to spend on roads.

The proposal — sponsored 
by Reps. H.A. “ R ed" Boucher 
of A nchorage and  Sam Cotten 
of E agle R iver — would set up 
a special election in N ovem ­
ber.

If the bond issue w as a p ­
proved, A nchorage would get 
$150 million for road and  high­
w ay projects.

The rem aining $200 million 
would be portioned out by elec­
tion d istric t fo r transporta tion  
p ro jec ts  in the res t of Alaska.

“This bill m ight be less than 
perfec t, but i t’s the first step  in 
realizing that M other A laska 
c a n ’t do every th ing  for every ­
one," Boucher said.

He said  the bond vote would 
let A laska’s citizens — not its 
law m akers — decide w hether 
m ore money should be spent 
on roads and highw ays a s  s ta te  
revenues plum m et.

“ At the m om ent, I ’m not 
su re  if I would vote yes o r no in 
the ballot box on these pro­
je c ts ,” B oucher said.

The bond sale  is backed 
strongly by A nchorage M ayor

Tony Knowles and  the A nchor­
age  A ssem bly.

Knowles and a  cad re  of 
bond experts  w ere  expected  to 
a rr iv e  in Juneau  W ednesday, 
try ing to rally  support by law ­
m akers.

"O ur acce le ra ted  road 
(construction ) p rog ram  is on 
track  today, and we need to 
find a  way to keep it on tra c k ,"

said Chip D ennerlein, a 
Knowles aide.

“ W e’re  suggesting a vote of 
the people to resolve the 
issue,” he said . “We m ust have 
a solution to our basic tra n s­
portation  prob lem s."

B oucher said  W ednesday he 
and C otten have support from  
about 25 m em bers of the 40- 
m em b er House.

House
Som e law m akers, how ever, 

took little tim e to com e out 
against the idea.

“ This is being put on the 
tab le  because A nchorage 
w ants ano ther $150 million in 
cap ita l p ro jec ts ,”  said  Rep. 
Mike N avarre , D-Kenai.

He said  every  A laska town 
would like m ore m oney to 
spend on construction  p ro ­
jec ts , but s ta te  governm ent 
m ust cut back its spending.

N av arre  said  the bonding 
proposal p rom otes "fisca l ir­
responsibility ."

With the value of N orth 
Slope crude oil on the decline, 
law m akers this y e a r  have 
been w restling  to reduce s ta te  
spending. The leg isla tu re  e a r­
m arked  $1.2 billion fo r public 
construction  in the cu rren t fis­
cal year.

By all accounts, how ever, 
the fiscal 1986 cap ita l budget 
now being built will to tal no 
m ore than $500 million, with 
half of tha t destined for devel­
opm ent of hydroelectric  
pow er.

Knowles and the assem bly  
have dm fted  a  p rio rity  list of 
raod a.,d  highway p ro jec ts  to­
la ling $160 million.

Rep. Steve R ieger, R-An­
chorage, said the bonding pro­
posal is a  bad idea because it 
com m its the s ta te  to pay off 
bond deb ts when econom ists 

See Bond, page B-7
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$350 million bone
Continued from page B-l

session som etim e next w eek of the House and  Senate finance 
com m ittees, F aik s said.

Until they m eet w ith the consu ltants, Faiks said, Senate fi 
nance “ will leave  the option of the bond proposal open.”

L egislators a re  divided on the bond proposal, with m any sup 
porting  the issue but o thers opposing it a s  being fiscally irres 
ponsible a t a  tim e of declining oil revenues.

G overnm ent F inance A ssociates specializes in advising s ta tt 
and  local governm ents on bond issues, said  Milt B arker, depuu  
com m issioner for the Alaska D epartm ent of Revenue. The com 
pany has served  as financial adv iser to the s ta te  bond com ­
m ittee  since las t fall, B arker said.

Faiks repo rted  the consu ltan ts will ad d re ss  law m akers on:
-The possibility of selling $350 million in s ta te  genera l obliga­

tion bonds, to be paid off by fu tu re  general fund revenues.
-The effec ts  the bond sale  could have on s ta te  and m unicipal 

bond ratings, including any effec ts it m ight have on school dis­
tr ic t bond sales.

-The cost of "back-loading,” a proposal to low er bond pay­
m en ts  by paying only in terest in the early  y ea rs  and  then paying 
the principal in la te r  y ears , s tre tch ing  the debt over a longer pe­
riod of tim e.

T he adv isers will be asked  to explain how Alaska ea rn e d  its 
high bond ra ting , w hat m ust be done to m aintain  th a t ra ting , and 
how m uch a d rop  in the ra ting  could cost the s ta te , Faiks said.

A bill authorizing a $350 million bond issue special election 
this fall w as introduced W ednesday in the House. The bill allo­
c a te s  $150 million for priority  ro ad 'p ro jec ts  in A nchorage, with 
the rem aining $200 million divided betw een o th e r a re a s  of the 
s ta te .

Knowles h as  been pushing for a sta tew ide  bond issue to fund 
A nchorage road  p ro jec ts  left out of this session’s s ta te  capital 
p ro jec ts  budget.

T he m ayor said  his group of bond m arket experts , scheduled 
to com e to Ju n eau  today from  Seattle, San F ranc isco  and New 
Y ork, will explain to law m akers how the bonds can  be sold w ith­
out harm ing  A laska’s financial ra ting  and w ithout putting  u n rea ­
sonable burdens on the s ta te  treasu ry .

Bond issue given
Continued from page B-l

a re n ’t ye t sure  how low the price 
of oil will sink in the future.

In the w ake of declining oil 
w ealth , R ieger said, legislators 
this y e a r  have talked about 
sta tesm an sh ip  in tackling tough 
budget problem s.

"And the s ta tesm ansh ip  in the 
this case  is not to cave  in,” he 
said.

A ccording to the Boucher-Cot­
ten plan, A nchorage would get 
$150 million for 19 specific road 
and highw ay p ro jec ts  — if the 
bond issue w as approved by vot­
ers.

E ach  election d is tric t outside 
of A nchorage would g e t $8.7 mil­
lion for tranporta tion  p ro jects , 
according to th e  plan.

With 11 d ays to go in w h a t’s 
supposed to be a 120-day legisla­
tive session, the proposal will 
have to speed through the com ­
m ittee  process in tim e  to be ap ­
proved by both house of the  legis­
lature.

One v e te ran  sen a to r said  We 
nesday th e re ’s probably n 
enough tim e fo r tha t to happe 
especially  since the Boucher-Cc 
ten bill has g en era ted  little  e 
thusiasm  in the  Senate.

" T h e re ’s no open support f< 
it,” said  Sen. Bill Ray, D-Juneat

“ It would be the pork-barr 
of all pork-barre ls, w hen you’i 
going to kill the  pig now and  1 
paying for it over th e  next 
y ea rs  w ith m oney you don’t evt 
know you’re  going to have ,” Rt 
said.

Sen. Ja n  Faiks, an A nchoraj 
R epublican wno co-chairs tl 
Senate F inance C om m ittee, ht 
said a bond issue would be ir re  
ponsible when falling revenue 
leave the  s ta te ’s fu tu re  financi; 
p ic tu re  in doubt.

M eanwhile, Senate Preside! 
Don B ennett, R -Fairbanks, h< 
called the idea “ rid iculous.”

S ta te  officials said W ednesda 
it would cost betw een $800,0( 
and $1 million to hold a  specii 
sta tew ide  election.
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N avarre said the bonding proposal promotes "fiscal 
irresponsibility.”

With the value of North Slope crude oil on the decline, 
lawmakers this year have been wrestling to reduce state 
spending. The legislature earm arked $1.2 billion for public 
construction in the current fiscal year.

By all accounts, however, the fiscal 1986 capital budget 
now being built will total no more than $500 million, with 
half of that destined for development of hydroelectric 
power.

Knowles and the assembly have drafted a priority list of 
raod and highway projects totaling $160 million.

Rep. Steve Rieger. R-Anchorage. said the bonding prop­
osal is a bad idea because it commits the state to pay off 
bond debts when economists aren’t yet sure how low the 
price of oil will sink in the future.

In the wake of declining oil wealth, Rieger said, legisla­
tors this year have talked about statesmanship in tackling 
tough budget problems.

"A ndthestatesm anshipinthethiscaseisnottocavein," 
he said.

According to the Boucher-Cotten plan, Anchorage would 
get$150 million for 19specific road and highway projects— 
if the bond issue was approved by voters.

Each election district outside of Anchorage would get 
$8.7 million for tranportation projects, according to the 
plan.

With 11 days to go in what’s supposed to be a 120-day 
legislativesession, the proposal will have tospeed through 
thecom m itteeprocess in time to be approved by both house 
of the legislature.

One veteran senator said Wednesday there’s probably 
not enough time for that to happen.

“There’s no open support for it," said Sen. Bill Ray, 
D-Juneau.

" I t would be the pork-barrel of all pork-barrels, when 
you ’re going to kill the pig now and be paying for it over I he 
next 10 years with money you don’t even know you’re goi"" 
to have," Ray said.
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