


Introduced: 2/15/85
Referred: Transportation and Finance

Funding Information
General Fund $22,000

Other Funds -0-
$22,000

IN THE HOUSE BY TAYLOR AND SUND
HOUSE BILL NO. 201
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-—
ment of Transportation and Public Facilities to
provide weekly summer Marine Highway service to
Hyder; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $22,000 is appropriated from the general fund
to the Department of Transportation and Public Facilities for expenses
incurred in providing weekly summer Marine Highway service to Hyder for the
fiscal year ending June 30, 1986.

* Sec. 2. This Act takes effect July 1, 1985.



Voting "Yes": Troll
Cruise
King
McCarty
Steward
Hansen
Bartholomew

Voting "No": None

Absent: None

4 votes required for passage

Effective date: 2/19/85

KETCHTIKAN GATEWAY B OROUGH
Resolution No. 612

A RESOLUTION OF THE ASSEMBLY OF THE
KETCHIKAN GATEWAY BOROUGH, ALASKA,
ENDORSING [IMPLEMENTATION OF ALASKA
MARINE  HIGHWAY SERVICE  BETWEEN
KETCHIKAN AND HYDER, ALASKA

RECITALS

A. The Southeastern Alaska Transportation Plan pub—
lished by the Alaska Department of Transportation 1in June
1980 recommends that ferry service be introduced to Hyder
Alaska 1n 1985.

B. The Governor®s Alaska Marine Highway Task Force
determined that ferry service between Ketchikan and Hyder
would be economically viable and recommended that service
commence In 1986. The Task Force projects that the proposed
route would generate capacity passenger and vehicle loads 1in
both directions which would 1increase revenues to the State
of Alaska.

C. Uhe 141 miles of paved highway from Hyder, Alaska
connects with B.C. Highway 16 in Terrace, B.C. and provides
a shorter highway route to the lower 48 states than i1s cur—
rently available from Prince Rupert.

NOW, THEREFORE, 1T 1S RESOLVED BY THE ASSEMBLY OF THE
KETCHIKAN GATEWAY BOROUGH, ALASKA, as follows:

Section 1. The Ketchikan Gateway Borough Assembly
endorses implementation of Alaska Marine Highway service
between Ketchikan and Hyder, Alaska and urges the State of
Alaska to provide such service as soon as possible.

Section 2. The Borough Clerk 1is directed to send a
copy of this resolution to Deputy Commissioner Camp, DOT/PF,
Marine Highway System.

Section 3. This resolution is effective upon adoption.

ADOPTED this _I

APPROVED AS TO FORM:
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STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCALNOTE

Revision Date:

REQUEST FISCAL DETAIL
Bi"1i/kesolution No.: HB 201 Agency artecied: DOT&PF
Title An act making appropriation to Program Category Affected:transportation

DOT&PF to provide weekly summer Marine Highway service
to Hyder. Sponsor: Taylor & Sund tHU, Program or SucDrogrannsj Affecteo:
Requestor: Alaska Marine Highway System

Date of Request:

EXPENDITURES/REVENUES:  ."Thousands Q- Dollars i

FY 36 Fy 37 FY 85 irv oq FY 90 FY a1
OPERATING -0- -0- -0- -0- 1 -0-
luu rcRSuUNAL iinVICSS -0- -0- -0- -0- i -0-
200 TRAVEL 1 1.0 2.1 1 2.2 2.4 1 2.5
300 CONTRACTUAL i 6.0 12.7 1 13.5 14.3 115.1
~00 SUPPLIES 3.5 7.4 i 7.3 8.3 t 8.8
500 EQUIPMENT . | - . |
500 LAND & STRUCTURES i | i i i
700 CRANTS, CLAIMS i 1 i
3C0 MISCELLANEOUS i 1 . i 1
TOTAL OPERATING i 10.5 22.2 23.5 25.0 i 20.4
lhPiiAL i 1
i REVENUE Ctei\s€rvc<hse.i) | 1.2 2.5 2.1 0.9 3.0

FUNDING: fThou™ands nf Dollars!
jLitufnl v " 220 233 243 25.2
FEDERAL FUNDS | | .

OTHER pGM Rec, 1 1 1 2 2 2 ] 2

TOTAL | 10.5 1222 ), 1,235 © 25,0 264
*CJ _

POSITIONS:

fuLL tnc - 0. 10 - R On g

fART-TIME 0- 1 0 - | 0 - G TN |

TEMPORARY 0- P0- 1 -0 - - _0-

ANALYSIS: Attach a separate page if necessary

- See Attached -

QGp .

Prepared By: JtieHK fcimpz’ n Phene: 465-3950
Division: Alaska Mar/ine Highwa”vaten”®) Date: 2/25/85
Approved by Commissioner: Diite: 1 /01 7¢&r
Agency: DOT&PF )

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Recuestor
Office of Management and Budgc-t
Impacted Agency(ies) 7/1/84



ANALYSIS HB 201

Service to Hyder could not begin until a suitable docking and
terminal facility were constructed. Engineer estimates for site
selection, design and construction would require from eighteen
(18) to twenty-four (24) months.

Assumptions:

Assuming an eighteen (18) month time frame to our the facility
on-line, terminal and vessel operating costs would not be
required in FY 36 and in FY 87 only for the last quarter. FY 88
and onward, would require full funding for the operation of a
summer schedule.

While the terminal building would be heated, lighted and have
restroom facilities nc state employee would be stationed in
Hyder. A contractual arrangement with the City of Hyder or a
local resident is opted and payment for services would be from
ticket sale commissions generated by the contractor.

A link between Hyder and Ketchikan added to the present routes
would provide a new option for travelers. This could result in
an increase 1in traffic.



POSITION

HYDER, ALASKA - MARINE HIGHWAY SERVICE

The Department of Transportation and Public Facilities has no
position on the concept of weekly Marine Highway summer service
connecting to the land highway system of Hyder, Alaska. Such
service would provide an alternate connection to the British
Columbia land highway network, serve an 1increased number of
Alaskans and provide a potential for 1increased visitor trade.
This service 1is to be sruaied in the update of the Southeast
Transportation plan due to be completed in December, 1985.

Docking, transfer and terminal facilities must be provided in
Hyder before such service can begin.

Site select-” design and construction would require 18 to 24
months? therefore, i1f House Bill 202 1s passed, service could
begin in the summer of 1987 at the earliest.

A vessel could be made available to provide this service by
shifting the summer season weekly port call of the M/V AURORA
from Prince Rupert, B.C., to Hyder.

The distance from Ketchikan to Hyder 1s 130 nautical miles,
compared to a distance of 92 nautical miles between Ketchikan
and Prince Rupert. This results in a one way running rime from
Ketchikan to Prince Rupert of six hours and thirty minutes,
versus slightly more than nine hours to Hyder for the M/V
AURORA. Schedule time is available as indicated below.

Normal summer schedules call for the M/V AURORA to provide a
connection to Prince Rupert on Tuesdays. This could be
approximated from Hyder as follows:

CURRENT AURORA SCHEDULE PROPOSED HYDER SERVICE
MON LV Hollis 7:30 AM MON LV Hollis 7:30
MON AR Ketchikan 10:15 AM MON AR Ketchikan 10:15
MON AR Ketchikan 2:45 PM MON LV Ketchikan 2:45
MON AR Hollis 5:30 PM MON AR Hollis 5:30
MON AR Hollis 7:15 PM MON LV Hollis 7:00
MON LV Ketchikan 11:15 PM MON LV Ketchikan V 145
TUE AR Pr Rupert *6:30 AM TUE AR Hyder 8:00
TUE LV Pr Rupert *10:30 AM TUE LV Hyder 10:00
TUE LV Ketchikan 5:15 PM TUE LV Ketchikan 8:00
TUE LV Hollis 9:15 PM TUE LV Hollis 11:30
ETC - ETC ETC - ETC

* Prince Rupert time

AM
AM
PM
PM
PM
PM
AM
AM
PM
PM
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Introduced: 2/15/85
Referrscl: Transportation and Finance

Funding Information
General Fund $22,000
Other Funds -0-
$22,000
IN THE HOUSE BY TAYLOR AND SUND
HOUSE BILL NO. 201
IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act making a special appropriation to the Depart -
ment of Transportation and Public Facilities to
provide weekly summer Marine Highway service to

Hyder; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $22,000 is appropriated from the general fund
to the Department of Transportation and Public Facilities for expenses
incurred in providing weekly summerMarine Highway service to Hyder for the
fiscal year ending June 30, 1986.

* Sec. 2. This Act takes effect July 1, 1985.



CITY OF KETCHIKAN, ALASKA

RESOLUTION NO. 85-1424

A RESOLUTION REQUESTING THE IMPLEMENTATION OF
ALASKA MARINE HIGHWAY SERVICE BETWEEN KETCHIKAN
AND HYDER, ALASKA AND ESTABLISHING AN EFFECTIVE
DATE.

WHEREAS, the Southeastern Alaska Transportation Plan published by the
Alaska Department of Transportation in June, 1980 recommended that ferry service
be introduced to Hyder in 1985, and

WHEREAS, the Governor®s Alaska Marine Highway Task Force recommended in
February, 1984 that ferry service would be economically viable and should be
introduced between Ketchikan and Hyder in 1986, and

WHEREAS, Hyder 1is connected with Highway 26 via 141 miles of excellent
paved highway and provides a shorter highway route to the lower 48 states than
from Prince Rupert, and

WHEREAS, the Marine Highway Task Force projects that the proposed route
would generate capacity passenger and vehicle loads in both directions and
increase revenues, and

WHEREAS, service on this route would provide an alternate to the Prince
Rupert gateway with an increase in the level of service between British Columbia
and Southeastern Alaska, and

WHEREAS, the proposed service would provide a needed economic stimulus for
the people of Hyder, Alaska.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Ketchikan,
Alaska, as follows:

Section 1. The City of Ketchikan strongly urges the State of Alaska to
implement Alaska Marine Highway service between Ketchikan and Hyder, Alaska as
soon as possible.

Section 2. The City Council hereby directs the City Clerk to distribute
copies of this resolution to Governor Sheffield, Commissioner Knapp, Senator
Ziegler, Representatives Sund and Taylor and Mr. John Chatham, President, Hyder
Community Association, P.0. Box F, Hyder, Alaska 99923.

Section 3. This resolution shall become effective immediately upon passage
and approval.

PASSED AND APPROVED by the Council of the City of Ketchikan, Alaska, this
21st day of February, 1985.

Charles E. Freeman, Mayor
ATTEST:

Karen Miles, City Clerk



February 15, 1985 HOUSE JOURNAL

INTRODUCTION. FIRST READING AND REFERENCE

OF HOUSE BILLS

HB 198
HOUSE BILL NO. 198 by Goll, entitled:

"An Act relating to municipal assistance
for certain municipalities organized
under federal law; and providing for an
effective date."

361

was read the first time and referred to the Community 8

Regional Affairs, Judiciary and Finance Committees.

HB 199
HOUSE BILL NO. 199 by Taylor by request, entitled:

"An Act relating to motor vehicles."”

was read the first time and referred to the Transportation

and Judiciary Committees.

HB 200

HOUSE BILL NO. 200 by Taylor, Pearce, Hanley, Collins,

Uehling, Pettyjohn, Jenkins and Furnace, entitled:

"An Act providing for election of a
state treasurer; establishing the
treasurer®s powers and duties; repealing
the legislative audit division; and
providing for an effective date."

was read the first time and referred to the Judiciary
Finance Committees.

HB 201
HOUSE BILL NO. 201 by Taylor and Sund, entitled:

"An Act making a special appropriation
to the Department of Transportation and
Public Facilities to provide weekly
summer Karine Highway service to Hyder;
and providing for an effective date."

and

was read the first time and referred to the Transportation

and Finance Committees.
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TO: ALL MEMBERS OF THE HOUSE TRANSPORTATION COMMITS]
REPRESENTATIVES CATO, DAVIS, SHULTZ, HERRMANN, FURNACE,
PIGNALBERI, HARROU

FROM:  TOM TAGGART, BOX 159, HYDER, ALASKA 79923, NO TELEPHONE

RE:  MOUSE BILL 291, APPROP: HYDER FERRY SERVICE AND HOUSE BILL
202, APPROP.v HYDER FERRY DOCK

MESSAGE:1 OPPOSE HB 201 AND HB 202 BECAUSE THEY ARE REDUNDANT AND
DUPLICATIVE OF THE PRINCE RUPERT FACILITY, 0 HOURS DRIVING TIME
FROM HYDER. PRIMARY  ALASKA MARINE HIGHWAY FUNCTIONS
TRANSPORTATION LINK FOR ISOLATE COMMUNITIES. ONE MILLION DOLLARS
IN STATE MONEY TO HYDER SINCE 1982,. VIABLE ALTERNATIVE IS FEEDER
FERRY OFF EXISTING KETCHIKAN-PRINCE RUPERT ROUTE™* NO TERMINAL
NEEDED FOR NONVEHIC"JLAR PASSENGER TRAFFIC,.
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Regional District cf Kitimai-Sli‘sme

ECONOMIC
DEVELOPMENT W lvn fnlvipn please
COMMISSION Cjote ilemmber

*14-4644 Lal/elle Avenue.
Tertace BC. Canada
VSG 1S6

Phone (604) 635 7251

March 12, 1984

The Honorable Bill Sheffield
Governor

State of Alaska

Office of the Governor
Juneau, Alaska 99811

Dear Honorable Sheffield:
Re: Ferry Service to Hyder, Alaska

As a point of introduction, the Economic Development Commission 1is
responsible for economic planning and promotion for the Kitimat-
Stikine region inBritish Columbia. The Commission 1is a function
of the area"s regional government, butis funded by all three
levels of government, municipal, provincial, and federal.

The objective of this letter is to add support to the proposal for

a fTerry terminal to be constructed at Hyder, and subsequently
service connecting Hyder, Ketchikan,and South EastAlaska. This
project could make a significant contribution to the economies of
Stewart, B.C., Hyder, and Southeast Alaska by fostering growth in
the tourist sector.

The Stewart/Hyder area offers unparalleled scenery and a highly
marketable mining and transportation history. The area, however,
has not yet come close to achieving its potential as a place to be
visited.

At present, this potential 1is in part not fulfilled because the
road to Stewart and Hyder forms a "dead end,l requiring a strong
commitment from the travelers on B.C. Highway 37 to make a ninety
mile detour into Hyder and back again to the main highway. The
addition of a ferry service at Hyder would place Hyder and Stewart
among the major centres to visit along an alternative circle
tourist route involving Alaska, the Yukon and Northwest British
Columbia.

It should as well be brought to the attention of Alaska State
officials that the viability of a Hyder ferry service 1is being
enhanced by several development efforts occurring in Northwest
British Columbia.

A2



REGIONAL DISTRICT OF KITIMAT-STIKINE

The Honorable Bill Sheffield
March 12, 1984
Page 2

First, the highway connecting with B.C."sYellowhead 16 Highway
(the principal east west route of tr“v.ejv_in norfh~rn _B.C.)
completely paved to Stewart by- the~r-~raf®- “M"""a3dTtion,
upgrading of Highway 37 1is continuing, thereby increasing this
highway"s ability to compete with the "Alaska Highway" (B.C.
Highway 97). Highway 37 1is in fact a shorter route to the Yukon
and Alaska than the better known "Alaska Highway"™, and has the
long-run potential to displace the latteras the major tourist
route and industrial highway.

Moreover, there has been a growing recognition of the economic
benefits that tourism can provide in NorthCentral and North West
B.C. and promotional efforts have increasedin both the public and
private sectors.

Furthermore, implementation in April of vrealignment of the
province®s tourist region boundaries promises better, more
professional promotion of the Highway 37 region, to the benefit of
Southeast Alaska and Stewart.

I hope these ideas will assist the State of Alaska iIn its
deliberations on establishing a terminal and ferry service at Hyder
and that a favorable response can be obtained, to the advantage of
both northwest British Columbia and Southeast Alaska.

Yours truly

JohrHpousette
ComtTnssioner

Enel.
cc: Mr. Garry Hubbard, Mayor, District of Stewart

Mr. Len Laurance, Chairman, Alaska Marine Highway TaskForce,
Ketchikan, Alaska

shef/ec

£<-"45



POUCHY STATE CAPIIOI
JUNF M| AIASKA 99811

907 .16S 3800

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM January 29, 1985
SUBJECT: Hyder ferry service
(Work Order No. 14-0470)
TO: Representative Robin Taylor
FROM: Michael F. Ford/~ /™

Legislative Counsel

The draft attached to this memo would provide funds for con-—
struction of a dock and terminal facilities at Hyder. The
appropriation would allow the marine highway system to pro-—
vide weekly summer service by a LeConte or Aurora type
vessel.

I discussed the costs of providing weekly year around ser—
vice to Hyder with Joe Camp, Deputy Commissioner in charge
of the Marine Highway. He gave a rough estimate of an addi—
tional four to eight million dollars to provide year around
service. This estimate would include purchase of an addi—
tional fast-service vessel, for 3 to 5 million dollars and
yearly operating costs of 1 to 3 million dollars.
Apparently, because of winter maintenance schedules,
existing vessels cannot provide winter service into Hyder.
There is also some question of the level of traffic
justifying winter service, and problem in keeping to a
regular schedule due to severe winter storms in that area.
IT you wish to pursue the year around service approach,
advise me and I will revise the draft.

MFF: Imb
L4/046

Enclosure



Resolution Requesting the Itnp=t-mentation cl Alaska Marine Highway
Service Between Ketchikan and Hyder, Alaska.

Whereas:

Whereas:

Wheroas:

Whereas:

Whereas:

Whereas:

Whereas:

Whereas:

The Southeastern AJaska Transportation. Plan published by the
Alaska Department of Transportation in June 1980

recommended that ferry service be iIntroduced to Hvccr in
1985,

The Governor®"s Alaska Marine Highway Task Force recommended
in February 1984 that ferry service would be economically

viable and should be introduced between Ketchikan and
Hyder in 19 35-

Hyder 1s connected with Highway 16 via 141 miles of
excellent paved highway, and provides a shorter highway
route to the lower 48 states than from Prince Rupert,

The M/V Aurora is based at Ketchikan and has sufficient
time in 1ts current summer schedule ‘o provide three round
trips weekJy between Ketchikan and Hyder with no negative
effect on the communities now served.

The Aurora 1is currently crewed on a full time basis, and the
only additional expense to provide service between
Ketchikan and Hvdor would be for fuel.

The Marine Highway Tasr. Force projects that the proposed
route would generate capacity passenger and vehicle loads
in both directions, and increase revenues.

Service with the Aurora on this route would provide an
alternate to the Prince Rupert gateway, with an increase 1in
the level of service between British Columbia and South—
eastern Alaska.

The proposed service would provide a needed economic
stimulus for the people of Ilyder, Alaska.

How, therefore be it resolved: that the . ... ... e .

V)
/A

) (C &
lc.-£LmA-"/"

/li»Wil -
VI--w Yy
tcbV<r o //i/fc

urges the State of Alaska to implement Alaska Marine
Highway service with the M/V Aurora between Ketchikan and
Hyder, Alaska as soon -s possible.

\ AQ AAtlT] «
/<>C -v w % C £ - t 5 | e< -0 * C / 1/
,Ny3)0/d./ <ZT&i-M"dT i
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SENATE JOURNAL
April

HB 186

11,

1985

CS FOR HOUSE BILL NO. 186 (RES) by the Resources Committee,
entitled:

was read the first time and referred to the State Affairs
mittee, the Resources Committee and the Finance Committee.
HB 201

HOUSE BILL NO. 201 by Representatives Taylor, Sund

"An Act creating the Anchorage Coastal
Wildlife Refuge."

Gruenberg, entitled:

was

"An Act making a special appropriation to
the Department of Transportation and Public
Facilities to provide weekly summer Marine
Highway service to Hyder; and providing for
an effective date.”

Com—

and

read the first time and referred to the Transportation
Committee and the Finance Committee.

HB 226

CS FOR HOUSE BILL NO. 226 (HESS) by the Health, Education
Social Services Committee, entitled:

was

"An Act relating to school boards."

and

read the first time and referred to the Health, Education
and Social Services Committee.

COMMUNICATIONS

Notice of proposed changes in regulations posted Apri

ALASKA BOARD OF GAME (adopt or amend regulations
on use of motorized land vehicles in Game Manage —
ment Unit 1(b))

JOINT BOARD OF FISHERIES AND GAME (Title 5 of
the Alaska Administrative Code to establish
advisory committees)

DEPARTMENT OF HEALTH & SOCIAL SERVICES
(Title 7 of the Alaska Administrative Code
dealing with the Medicaid Program)

11:



SENATE JOURNAL

ALASKA STATE LEGISLATURE

FOURTEENTH LEGISLATURE FIRST SESSION

JUNEAU, ALASKA THURSDAY April 11, 1985
Eighty-eighth Day

Pursuant to adjournment, the Senate was called to order by
President Bennett at 11:14 a.m.

The roll showed nineteen members present. Senator Coghill was
excused from a call of the Senate.

The prayer was offered by the Chaplain, Reverend Reimer of the
Auke Bay Bible Church.

Senator Halford moved and asked unanimous consent that the
journal for the eighty-seventh legislative day be approved as
certified by the Secretary. Without objection, it was so or—
dered.

MESSAGES FROM THE HOUSE
Message of April 10 was read, stating the House passed:
FIRST READING AND REFERENCE OF HOUSE BILLS

HB 78

CS FOR HOUSE BILL NO. 78 (L&C) am by the Labor and Commerce
Committee, entitled:

"An Act relating to occupational licensing
fees; and providing for an effective date."

was read the first time and referred to the Labor and Commerce
Committee.
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HB 165

The Resources Committee has considered HOUSE BILL HO. 165
(relating to the transplanting of elk) and reports it back
as follow s: Shultz (Co-Chairman), Jenkins, Pearce, and
Sund recommend do pass: Thompson and W allis have no
recommendation.

HB 165 was referred to the Finance Committee.

HB 166

The Resources Committee has considered HOUSE BILL NO. 166
(making a special appropriation to the Department of Fish
and Game; effective date) and reports it back as follows:
Shultz (Co-Chairman), Jenkins, Pearce and Sund recommend do
pass; W allis and Thompson have no recommendation.

HB 166 was referred to the Finance Committee.

HB 201

The Transportation Committee has considered HOUSE BILL HO.
201 (making a special appropriation to the Department of
Transportation and Public Facilities to provide weekly
summer Marine Highway service to Hyder; effective d3te) and
reports it back as follow s: Cato (Chairman), Shultz,
Furnace, Pignalberi and Davis recommend do pass; Marrou has
no recommendation.

HB 201 was referred to the Finance Committee.

HB_202

The Transportation Committee has considered HOUSE BILL HO.
202 (making a special appropriation to the Department of
Transportation and Public Facilities for construction of a

ferry dock and terminal facilities at Hyder; effective
date) and reports it back as follows: Cato (Chairman),
Shultz, Furnace and Pignalberi recommend do pass; Marrou

and Davis have no recommendation.

HB 202 was referred to the Finance Committee.

HB 216

The Labor & Commerce Committee has considered HOUSE BILL
NO. 216 (relating to dispensing opticians; effective date),
recommends it be replaced with COMMITTEE SUBSTITUTE FOR
HOUSE BILL HO. 216 (Labor & Commerce) (same title ) and

reports it back as follows: Navarre (Chairman), Koponen,
Hanley, Pearce, C ollins and Davis recommend do pass;
Boucher has no recommendation. A zero fiscal note was

attached.
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tLB 216
H3 216 vas referred to the Finance Committee.

| NTRODUCTION OF CITATIONS

Tho following citations were received:

Honoring - Jerry Gerardy, Florence Osborn
and E tta Pecore
by Representatives Clocksin and Uehling

Honoring - Ketchikan High School Concert
Band

by Representatives Sund and Taylor and

Senator Ziegler

Honoring - Juneau-Douqglas High School Men's
Varsity Swimming Team
by Representatives Duncan A M.M. M iller and

Senator Ray

which were referred to the Rules Committee for placement on
the calendar.

INTRODUCTION. FIRST READING AND REFERENCE

OF HOUSE RESOLUTIONS

KGF-ia

HOUSE CONCURRENT RESOLUTION NO. 13 by Cato, Grussendorf and
P hillip s:

Relating to the nineteenth annual Boys'
State at camp Carroll.

was read tho first time and referred to the State A ffairs
Committee.

HCR 14

HOUSE CONCURRENT RESOLUTION NO. 14 by Cato, Grussendorf and
P hillips:

R elating to the seventeenth annual
G irls' State at the Fairbanks University
of Alaska campus.

was read the first time and referred to the State A ffairs
Com mittee.



Local Government...

School Board “By District'

HB-226 (Cotten), enabling school dis-
tricts with more than 5,000 students to
have board members elected by assembly
districts rather than area wide, passed
out of House Hess last week. The bill
also allows for those boards to be in-
creased from seven to 11 members. Pro-
visions for sectional representation for
Rural Education Attendance Areas
(REAA's) with population fluctuations
were also included, allowing representa-
tion on a board to more accurately re-
flect the district's population distri-
bution.

Grant Oversight

HB-139 (Gov), authorizing the Depart-
ment of Administration to adopt regula-
tions to oversee grants to individuals,
municipalities and unincorporated commu-
nities, was heard again in (H) CRA last
week. Although for the most part there
Is agreement that some form of grant
oversight is needed, the concern is over
the extent of it. The proposed legisla-
tion could, some believe, create an
administrative nightmare. Although some
would like to hear testimony from grant
recipients and municipalities, it looks
like there is a push to move the bill
out soon. Another hearing will be held
this Wednesday.

<Terry™ervice Trial

Weekly summer ferry service for Hyder
coulsL-heglIn this year on an trial basis
JAJIL-2-0-7 (Taylor) continues moving.
The bill, which authorizes $20,000 to
the Department of Transportation for the
service, passed out of House Finance
last week and is being considered for
House floor scheduling next week.

Municipal Code BiIll

The House Finance Committee has passed
out HB-72, the massive rewrite of the
Municiﬂal Code. Only technical amend-
ments have been made to the bill, which
Is a House priority measure.

Page

St. Paul Breakwater Repair

SB-186, has passed House Finance and
should be scheduled for floor action
sometime next week. The bill gives St.
Paul a loan to repair a damaged breakwa-
ter, which will be repaid upon receipt of
insurance monies.

“Town Meeting” Home Rule

Rep. Koponen has introduced legislation
(HB-325) again this session to authorize
the incorporation of town meeting home
rule cities. If passed, communities
could establish a democratic local
government by using town meetings. A
committee substitute with language satis-
factory to the Dept, of CRA is due out.

I Local Gov Spotlight

HB-309 (Larson), extends freeze on
FOUNDATION FUNDING up in (H) HESS Fri-
day, some version expected to pass.
House passed, HB-74 (Gruenberg)
includes BIA ADMINISTRATORS IN TRS. now
in (S) HESS. SB-51 (Kerttula), SCHOOL
CONSTRUCTION, in (S) HESS. A substi-
tute for it will incorporate similar
Senate bills, SB-143 (Fahrenkamp) and
SB-159 (P. Fischer). House SCHOOL CON-
STRUCTION bills, still in (H) HESS.
Expected to be taken up this week —
HB-191 (Cotten), HB-220 and 257 (Tay-
lor) and HB-254 (Larson). (Both HB-191
and HB-257 are on the HESS committee
priority list for this session.)

**An ashestos abatement program for
schools and the University (HB-5) has
passed the House and is in Senate Labor
and Commerce. Funding for asbestos
removal, once detected, is still ques-
tionable.

*aReportedly, Rep. Al Adams has agreed
to let HB-130, binding arbitration, out
of the Finance Committee despite his
apparent opposition to the bill. It
may be too late in the session to be
used by House supporters as a bar-
gaining tool with the Senate.

4-7



Leglslatlve Dlgest
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OiIRevenue Forecasts ‘Down Again” lo. 12185

office ton

MORE CUTS, NO RELIEF IN SITE

Falling oil revenues and budget reductions remain the highlight of i;~i3lative
activity. Agency budget closeouts were abruptly suspended last week when lawmakers
received updated revenue projections showing a drop of $463 million from the
forecast issued in December. Lawmakers had anticipated that the April forecast would
be down about $300 million, so the cut did not come as a complete surprise.
Nevertheless, it has forced legislative leaders back to the drawing board as they
attempt to craft a state spending plan in the final 40 days of the session.

Administration supporters in the legislature hoped that Governor Sheffield's
"second" budget address, delivered on April 2nd, would provide insight to the execu-
tive branch's priorities and direction, but the speech itself left most disappointed.
"He basically said, 'don't cut the operating budget any more,” and left it at that,”
complained one Finance committee member. The Governor did promise to deliver a re-
vised capital budget reduced by $133 million from his January budget proposal. Shef-
field proposed no change, however, in Susitna project funding, an item that most
legislators, including many from Anchorage wish could be diverted to other things.

When the smoke clears in a little over a month, capital insiders are betting the
operating budget submitted in January by the Governor will have been shaved by about
$135 million, the capital budget down by $70 million, and the rest of the revenue gap
bridged by monies scavenged from lapses, various reserves scattered throughout the
loan programs, and various capital funds.

A Separate Accounting Oil Tax Bil

For the first time in nearly four years, a major oil tax bill is has been
introduced in the Alaska legislature, and informed observers say the measure will
pass the House within a few weeks. HB-353, sponsored by the House Finance Committee,
would return the state to the tax system it abandoned under oil company pressure in
1981. Although the Department of Revenue has refused to provide an estir.ate of the
bill's fiscal impact until after the legislature has gone home, calculations done by
the Department in 1983 suggest that returning to the old separate accounting income
tax as proposed would net the state an additional $462 million in FY 1986.

The bill has only one committee referral in the House, to Finance, but Chair Al
Adams has invited members of the Resources and the Oil and Gas Committees to attend
the single hearing scheduled on the legislation, slated for April 12th. Although the
measure is clearly moving with unusual speed in the House, it is given little chance
of passage in the Senate, where several key members are reportedly committed to
oppose any increase in oil taxes. Though the bill has slim prospects for passage this
year, moving the bill to the Senate is likely to give the House additional leverage
in the end-of-session horse trading, and may set the stage for n3xt year.

LEGISLATIVE DIGEST 078 Mike Bradner-Publisher/Judy Eckholm-Editor (907) 586-3118
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Re<j.onal Qstnct cf Kitsroat-St'kine

ECONOMIC
DEVEL O PMENT When renly—‘_‘—;ease
COMMISSION Guole Monuniesr

*14-46-34 La/eile Avenue.

Terrace. 6 C Canada
V86 156

Phone (604) 635-7251

flarch 12, 1984

The Honorahle Bill Sheffield
Governor

State of Alaska

0 ffice of the Governor
Juneau, Alaska 99811

Dear Honorable Sheffield:
Re: Ferry Service to Hyder, Alaska

As a point of introduction, the Economic Development Commission is
responsible for economic planning and promotion for the Kitimat-
Stikine region in British Columbia. The Commission is a function
of the area's regional government, but is funded by all three
levels of government, municipal, provincial, and federal.

The objective of this letter is to add support to the proposal for
a ferry terminal to be constructed at Hyder, and subsequently
service connecting Hyder, Ketchikan, and South East Alaska. This
project could make a significant contribution to the economies of
Stewart, B.C., Hyder, and Southeast Alaska by fostering growth in
the tourist sector.

The Stewart/Hyder area offers unparalleled scenery and a highly
marketable mining and transportation history. The area, however,
has_nodt yet come close to achieving its potential as a place to be
visited.

At present, this potential is in part not fulfilled because the
road to Stewart and Hyder forms a "dead end," requiring a strong
commitment from the travelers on B.C. Highway 37 to make a ninety
mile detour into Hyder and back again to the main highway. The
addition of a ferry service at Hyder would place Hyder and Stewart
among the major centres to visit along an alternative circle
Eorrisbt_ route involving Alaska, the Yukon and Northwest British
olumbia.

It should as well be brought to the attention of Alaska State
officials that the wviability of a Hyder ferry service is being
enhanced by several development efforts occurring in Northwest
British Columbia.

/2



REGIONAL DISTRICT OF KITIMAT-STIKINE

The Honorable Bill Sheffield
March 12, 1984
Page 2

First, the highway connecting with B.C.'s Yellowhead 16 Highway
(the principal east west routeof trAyel.,, in ..northern B.C.) wad4-tre
completely paved to Stewart by—the”™-entl- of—w641 VKn” V3dTtion,
upgrading of Highway 37 is continuing, thereby mcreasmg this
hlghways ab|I|ty to compete withthe "Alaska Highway" (B.C.
Hig hwaly Highway 37 is in fact a shorter route to the Yukon
and Aaska ‘than  the better known "Alaska Highway", and has the
long-run potential to displace the latter as the major tourist
route and industrial highway.

Moreover, there har been a growing recognition of the economic
benefits that tourism can provide in North Central and North West
B.C. and promotional efforts have increased in both the public and
private sectors.

Furthermore, implementation in  April' of realignment of the
province's tourist region boundaries promises better, more
professional promotion of the Highway 37 region, to the benefit of
Southeast Alaska and Stewart.

| hope these ideas will assist the State of Alaska in its
deliberations on establishing a terminal and ferry service at Hyder
and that a favorable response can bhe obtained, to the advantage of
both northwest British Columbia and Southeast Alaska.

Yours truly

Enel.
cc:  Mr. Garry Hubbard, Mayor, District of Stewart

Mr. Len Laurance, Chairman, Alaska Marine Highway Task Force,
Ketchikan, Alaska

sheflec
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LEGSLATIVE AFFAIRS AGENCY
MEMORANDUM January 29, 1985
SUBJECT: Hyder ferry service
(Work Order No. 1A-0470)
10: Representative Robin Taylor
FROM: Michael F. Fords#*

Legislative Counsel

The draft attached to this memo would provide funds for con-
struction of a dock and terminal facilities at Hyder. The
appropriation would allow the marine highway system to pro-
vide wleekly summer service by a LeConte or Aurora type
vessel.

| discussed the costs of providing weekly year around ser-
vice to Hyder with Joe Camp, Deputy Commissioner in charge
of the Marine Highway. He gave a rough estimate of an addi-
tional four to eight million dollars to provide year around
service. This estimate would include purchase of an addi-
tional fast-service vessel, for 3 to 5 million dollars and
yearly operating costs of 1 to 3 million dollars.
Apparently, because of winter maintenance schedules,
existing vessels cannot provide winter service into Hyder.
There is also some question of the level of traffic
justifying winter service, and a problem in keeping to a
regular schedule due to severe winter storms in that area.
If you wish to pursue the year around service approach,
advise me and | will revise the draft.

MFF:Imb
L4/046

Enclosure
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Resolution Requesting tho Imp. *mentation of Alaska Marine Rigaway
Service Between Ketchikan and Kyder, Alaska,

Whereas:

Whereas:

Whereas:

Whereas:

Whereas:

Whereas:

Whereas:

Whereas:

The Southeastern AlJaska Transportrci.cn Plan published by the
Alaska Department of Transportation in Juno .1980 _
recosmmended that ferrv service he introduced tc h've™r in

The Governor's Alaska Marine Highway Task Force recommended
in February 1584 that ferry service would be economically
viable and should bo introduced between Ketchikan and
Hyder in 1935-

Ryder is connected with Highway 16 via 141 miles of
excellent pcvrd highway, and provides a shorter highway
route to the lower 43 states than from Prince Rupert,

The M/V Aurora is based at Ketchikan and has sufficient
time in its current sunnier schedule "o provide three round
trips weekly between Ketchikan and hyder with no negative
effect on the communities now served.

The Aurora is currently crewed on a full time baais, and the
only additional expense to provide : .-rvice between
Ketchikan and Ryder would be for fuel.

The Marine Highway Task Force projects that the proposed
route would generate capacity passenger and vehicle loads
in both directions, and increase revenues.

Service with the Aurora on this route would provide an
alternate to the Prince Rupert gateway, with an increase in
the level of service between British Columbia and South-
eastern Alaska,

The proposed service would provide a needed economic
stimulus for the people of hyder, Alaska.

Mow, therefore be 1t resolved: that th e .., ., . . . ., ——

V<
K.<EA W 4-U

) E'F 1

(c*

il

-V

/li>\ 11 -

r-&'

urges the state of Alaska to implement Alaska Marine
Highway service with the M/V Aurora between Ketchikan and
Hyder, Alaska as soon -s possible.

<7 O < jslLi-L~i) i<-’\Lpi.ulyJ—LAU.W/\'
/CC-/ S~c / frs * o
e va 7
PCs*Lt 1 -1 T'c'~ ‘A
0-L C
} oy ICo —<mtt
/c-co s " N
Ct JJl ,ITt=1JA-"
) Y " 5 AAAiu L
~ ei
/TF
J cc & po T~/?sIT/*\ J—

-V araa Ms



's109l04d uononsSuod
a]e1s 1sow puny 01 Asuow ybnoua
aney |1.A8u1 31 BulAliom ale sueld
-nijod uaym sanuanal Buljpuimp
Jo Jeak e Ul uans ‘I9pAH 1e Jeulw
-181 A118) 3y} Yoeq 01 SIayRWME|
MOJJa) ysnd |.ay pres JojAel

.'11101n0 186 1,up|no2 NoA
dn awed wuois e |, ‘pres dwed
.'UI3duod B sJeyl pue ‘alsyl
ur apiy 03 adeld ou s,8u8yl,,

"J19pAH 01 spes|

901Nl DS

Jey) |eued puejliod Jo Yyowans
3lw-0/ 8y} ul splezey [euonyed
-IABU JO 3SNBJ3Q SYUOW Jawwns
01 pauwil aq Ajgegoid pjnom
90InI9Ss ALy pres ay 1Ing
"J19pAH 01 paInoJ-al
aq AJay1] pinom ‘elquinjod ysig
‘1adny adulid 01 unJ Apjaam auo
‘pres dwied "}Ing si 300p ay3 JI
"JopAH 01 papus)
-X8 8(q 9JIAIeS Alla) papusw
-wooal Apeaije sey plaays
g ‘Ao Agq palulodde 2210}
3sel e pres ‘walsAs Aemybiy

A1l 9]

"Joo0p

auliew ay) Jo peay ‘dwe)d sor
‘pies ay ‘Alunwiwod Aun ayl
1oj Awouoda Jaipeals e pue sqol
alow apinoid osje pinom 1y
"SI3|ane}
JaWwWns JO MO} JURISUOD B 1081}
-1e pInoMm 32IAIas Alla) ples 10|
-Ke] pue gy 18moT 8yl 03 Aem ay)
|Ie sa0b 1ey) peos paned e Jo snu
-1WJa) 3y} Sl JapAH ‘lanamoH
« UB)142193 01
Al 01 Aem-3uo0 O5z$ Wiay) $1s09 1
puy/,, "ples IojAe] ,,‘X9am e 39uo
aue|d jrew e s19b Ajuo JspAH,,

]l 0]}

'Swa)
-sAS UONBIIUNWIWOD URIpEURD) 0]
paxull aJe Asyl asnedaq 'S’N 8yl
Ul SIagquinu 8ai4-]|01 |Jed louued
S1UBpPISal pue S$3JeIS palun a8yl
ul sabueyoxs 0) payooy Jou ale
sauoydajor J1epAH ‘pres JojAe
‘19pAH 10} Sa91AIas Alajes aljgnd
1o yljeay maj sapinoid eysely
Blq
-wnjoD yshlg ‘1emals ul Aeme
S9|IW OM] SBSSB|D puslIe Ualp|Iyd
19pAH ‘pesisu| ZyET 89UIS [00YdS
a1ignd papuny-a1els e pey 10U sey

sapesnio

Allunwwos ayl pres JojAe]
“INOYUM BUIAI| 81e JapAH Ul $X|04

3yl aoIalas Auiay 1snl jou s
. SIET!
e 196 pjnom Aay) pasiwoid usaq
aney ojdoad ayy ‘coeT ul paysl|
-qe1sa sem waisAs Aemybiy auul
-eW 8y} d9uls JaAT,, ‘||aburIpn
wouy uedlgnday e ‘lojAel pies

.'anpJano Buoj usaq sey sIyl ,,
"8J3Y] [eUILIS] pue YJ0p B
PIINg 0} uolj|iw T'c$ apise 18s pue
Allunwwod ayy 01 a2IAIas Aligy
Apjpam  apinoid 01  saunseaw

‘z0z/.%91)4

paonposul Aepli4 uo JojAe
"SJUBpPISaI 0S-10-00T S.JapAH
JO pres JojAe] . ‘exse|y Jo ajdoad
palos|fau a8yl wayl [[es |,
uauodoud s11 s1 10jAe ] uigoy
‘doy pue aoejd ayl siI JapAH
‘) Inoge Buiylswos
op 01 ubredwes e Bununow
S,ay pue— 10adsaJ ou s1ab sAes
JayeWMe| 8UO 1Yl UBXIYDIM
JO 1SeayuIou  SajlW Q0T 1noge
umol Aun e s,alay] — neaung
§S3ld PIIRII0SS Y
Bur jpueas aanug Aq

9 pAH

Gg, aine|sibaT]

sawl| abesoyouy syl ‘G86T'6T Atenigad ‘Aepssn] v-g

A



) SENATE JOURNAL
April 23, 1985 889

SB 266

The State A ffairs Committee considered SENATE BILL NO. 266
(placing certificated teachers employed by the Department of
Education, in schools operated by the department, in the ex-
empt service; efd) and recommended it be replaced with

CS FOR SENATE BILL NO. 266 (3A)

and do pass. The report was signed by Senator Abood, Chairman
and concurred in by Senators DeVries, Vic Fischer, Ray and
Kelly.

SENATE BILL NO. 266 was referred to the Rules Committee.

HB 80

The Labor and Commerce Committee considered CS FOR HOUSE BILL
NO. 80 fL&C) (insurance fees and licenses; efd) and a m ajority
of the committee recommended do pass. The report was signed
by Senator Zharoff, Chairman and <concurred in by Senators
Eliason and Pay.

CS FOR HOUSE BILL MO. 80 (L6C) was referred to the Finance
Committee.

HB 201

The Transportation Conmittee considered HOUSE BILL 110. 201
(special appropriation to the Department of Transportation and
Public Facilities to provide weekly summer Marine Highway ser-

vice to Hyder; efd). Senator Coghill, Chairman, signed "do
pass”. Senators Abood and Josephson signed "no recommenda-
tion". Senator Paul Fischer signed "no recommendation, do

pass with amendment".

HOUSE BILL NO. 201 was referred to the Finance Committee.

SB 109

Tha Rules Committee considered SENATE BILL NO. 109 (provision
of chiropractic services wunder the medicaid program) and a

m ajority of the committee recommended calendar April 23. The
report was signed by Senator Kelly, Chairman and concurred in
by Senators Coghill and Josephson.

SENATE BILL NO. 109 appears on the calendar.
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HB 196

The Rules Comnittee considered CS FOR HOUSE BILL HO. 196 (FIN)
(emergency appropriations to increase fiscal year 1985 appro-
priations for essential health and social services programs
and reducing fiscal year 19B5 operating budget appropriations;
efd) and a majority of the committee recommended calendar
April 23. The report was signed by Senator Kelly, Chairman
and concurred in by Senators Bennett, Coghill and Josephson.

cs FOR HOUSE BILL NO. 196 (FIN) appears on the calendar.

HB 273

The Rules Comnittee considered CS FOR HOUSE BILL NO. 273 (RES)
(extralateral rights of federal lode mining claims; efd) and a
m ajority of the committee recommended calendar April 23. The

report was signed by Senator Kelly, Chairman and concurred in
by Senators Josephson and Bennett.

CS FOR HOUSE BILL NO. 273 (RES) appears on the calendar.

SCR 19

The Rules Committee considered SENATE CONCURRENT RESOLUTION
NO. 19 (Relating to establishing a Joint Special Comnittee on
Legislative Salaries). Senator Kelly, Chairman and Senator

Coghill recommended calendar A pril 23. Senator Josephson
signed "do other things".

SENATE CONCURRENT RESOLUTION HO. 19 appears on the calendar.

INTRODUCTION AND REFERENCE OF SENATE RESOLUTIONS

SJR 24
SENATE JOINT RESOLUTION HO. 24 by the Resources Committee,

Relating to the Americanization of the fishery
off the coast of Alaska,

was read the first time and referred to the Resources Commit-
tee.



House al_loproves ferry run to Hyder 4/Pa
JUN AU ouse law 5ers uesday lPassedablll that
woudestab Ish a weekly terry run In‘'summer to Hyder, the
Southeast border town that rélies on Canada for most of its
nee s. There is a catch, however. There's no place for the
}éto ock. Acom anion PI” to provide mone for a ferry
er has apparently run aground [n committee,
at probably won't see the ||g|d ofdaythlsyear said
obm Ta lor, aWrangeII Republican who’ls the prime
sg%nso of o& ﬁ 5. "We sag It will costabout$15 |II|on
|d a dock there and the tate sa s about I:? |on
Taylor said Tuesday. So, |t the Alaska Marme igh
System does extend service to Hﬁdert IS summer
résidents will still have to. make t etonrﬂle fve to

nelg ormg Stewart, Britis Cqumbla at's the nearest
place the férry could dock, Taylor said
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