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Can $38 Million State Shipyard 
In Ketchikan Pay Its Own Way?
Completion 
Is Scheduled 
For December

by Joe Lap,oca.
After nearly a decade in 

the making, the state’s biggest 
shipyard is scheduled for 
completion in Ketchikan by 
year’s end at a cost of $38 
million, amid uncertainty over 
whether it will be able to pay 
for itself or require operating 
subsidies from thf. state.

Negotiations are currently 
underway between the state, 
which owns the facility and 
the city of Ketchikan for the 
state to lease it to the city, 
which in turn will lease it to 
a private m a n a g e m e n t  
contractor to operate and 
maintain.

The primary purpose of 
the facility - known as the 
Ketchikan Shiprepair Yard - is 
to bring all of the annual 
maintenance and repair work

and fishing, U.S. Navy and That means that "there 
Coast Guard business for at will be an incentive for people 
least half its income. But at to move back to Alaska," 
this stage, utate officials say Camp said, and when they do 
they don’t know if that's their pay will automatically 
possible. increase by 22 percent;‘That’s

The move is also intended because ferry sytem workers 
to save the state money in the who reside in Alaska receive a 
operation and maintenance of 22 percent cost of living 
the ferry system, but it's allowance, 
uncertain whether any real According to Camp, about 
savings will be realized. The 150 of the ferry system’s 650 
head of the fe ry system, Joe employees live outside the 
Camp, Deputy Commissioner in state. He said it’s likely that 
the Dept, of Transportation some- of them will take up 
and Public Facilities, told the residence in Alaska when the 
H o u s e  T r a n s p o r t a t i o n ^ K e t c h i k a n  shipyard begins 
Committee recently that "It’s operations, but it’s impossible 
difficult to project ahead! to estimate how many, 
whether we will save operating 
m o n e y  and m a i n t e n a n c e  SAVINGS
money." Records show that in a

Camp saio "One thing that typical year, the state spends 
is going to be very good for about $5 million per year on 
the yard but is going to end ferry repairs and maintenance, 
up potentially costing the state . more than half of it in 
more money is .the fact that personnel costs. Nearly half a 
it’s not going to be very miUion of that goes toward 
convenient for our employees travel and per diem for crew 
to live in Seattle." Currently, members who accompany and 
he said, with the ships stand by the ships during their 

on the state’s fleet of nine spending s.e'yeral m 0nthjs Jn_annual overhaul in Seattle.-' 
ferry vessels to'Alaskfa ffonf r S e a t Q e  atdocks ide  or/in • State-officials saynmich of., 
Seattle, where most of it has drydock undergoing annual that can be saved when- 
been done since the ferry maintenance, "it’s quite regular ferry maintenance work? 
system’s inception more than convenient for many of our is done in Ketchikan because 
25 years ago. employees to live in Seattle most if not all of the shipyard

In order to eliminate or and simply work on the ships workers would reside tjiere/ 
minimize the need for a during overhaul." But when Also saved would be about half, 
continuing state subsidy to the Ketchikan shipyard is a million gallons of fuel 
help finance the Ketchikan completed and all of the repair consumed in sailing the vessels; 
shipyard's operations, state and maintenance work is done to Seattle and back at least 
officials say the facility must there, Camp said, "then it's o n c e  a year for annual' 
rely upon commercial shipping going to be very inconvenient."_______ (Continued on page 9)
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SHIPREPAIR

YARL
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DRY D O C K
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Shipyard.. .
(Continued from page 2)

maintenance.
Camp cited as an example 

a recent case in which it cost 
$50,000 to send the M V  
Matanuska to Seattle for an 
overhaul. That was more than 
the cost of the work done on 
the ship there, he said, some 
$44,000.

A c c o r d i n g  to a 1980 
economic feasibility study, in a 
typical year, the state spends 
about $2 million on contractual 
services and commodities 
during the annual ferry 
m a i n t e n a n c e  program in 
Seattle. With the transfer of 
the maintenance function to 
Ketchikan, most of those 
expenditures would go to local 
contractors, workers and 
suppliers, the study said.
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Letter of Intent for 2d SSHB 181 (TRSP)

Cato: Want to talk a little bit about the letter of intent

that you discussed Tuesday when I was not here having to do 

with competitive bidding on the in-state facilities. I have a 

little trepidation on that. I recognize that we get an edge 

on competitive bidding by being in Alaska, I also understand 

that Joe Camp testified it would cost about $50,000 to send a 

vessel outside. The only trepidation I have is that I would 

like to see uhe Commissioner negotiate with in-s. :ate 

facilities to arrive at a price because with the lack of 

capital payback and so on and so forth, the shipyards outside 

could possibly lower their prices to put our own facilities 

out of reach and of course that's just a supposition. I still 

think the vessels, and we're going to put an amendment to that 

bill that it be all state vessels not just the marine highway



system. I want to run that by you and see how you felt about

it.

After Rep. Taylor and I discussed it we recognized that Fish 

and Feathers have marine vessels, troopers and there are other 

marine vessels. And so we're going to attempt to amend it 

that instead of limiting it to the marine highway that we use 

the term all state vessels. Would that amendment please the 

committee.

Okay, the original bill that you discussed Tuesday when I 

wasn't here. That bill limits us to in-state facilities for 

marine highway. I think in Finance, Rep. Taylor is going to 

amend that bill to all marine vessels of the state.

Herrmann: Like in Ketchikan, do they have the facilities for?



Cato: Not as yet it will be coming on line. That's what the 

bill is, is the Commissioner determine that there are not 

available facilities before they send anything out.

Herrmann: Okay, he negotiates then, okay.

Cato: One of the reasons why this came up is because of the

vessel that the University has; had a prop problem, it could 

have been fixed, right now in Seward, but inasmuch - they sent 

it on down to Seattle to be fixed and it could have been 

lifted and fixed in Seward right there, right now. And it was 

docked right in Seward. So when you think how much it cost to 

take a vessel outside, that money could have been saved. And 

that was the reason, because it wasn't marine highway and the 

bill hadn't passed, then the vessel was sent outside.

You have before you a lette: of intent. It's the draft 

language of the legislative intent



Marrou: Is this the one we did pass a letter of intent on?

Cato: yes, you passed aletter of intent, but it hadn't been

drafted, so I wanted you to go over thedraft.

Marrou: we. passed something we didn't have.

Cato: no you suggested a letter of intent, the letter of

intent was not passed.

Staff: You requested that a letter of intent be drafted by

the Attorney General's office to explain the concerns Joe Camp 

had had on competitive prices so that's the language that they 

sent down.

Furnace: Perhaps another way to state it so that Rep. Marrou

can kind of ..it is that we passed out intent to have a letter 

of intent.



Marrou: Helpful to those of us with limited mental capacity.

Cato: Does anyone have any problem with the letter of intent

that is before us?

Furnace: So move it.

Cato: It's been moved to support the letter of intent.

Objection

Marrou: I thought you earlier said that you had trepidation

about this letter of intent.

Cato: The only trepidation I have is that on the competitive

bid situation and I think that this can be ironed out. The 

competitive bid situation, like I said, Todd shipyard for 

instance probably does not have a great deal of capitalization



to pay out. Perhaps they could lower their prices enough to 

neutralize our facilities in-state, even with competitve bid.

Marrou: what about fish and game boats that you mentioned a

few minutes ago, did you want to put that in here?

Cato: not until Robin makes his amendment. However, and

perhaps they would do a letter of intent on that when his 

amendment is made in another committee.

Pignalberi: I don't think the language ...I'm not sure the

letter of intent says anything ...maybe we don'tl need the 

letter.

Cato: referred to Mike Davis - why wanted AG's letter of

intent.

Mike Davis reviewing memorandum.



Furnace: call a question on the motion.

No opposition to motion.
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Page 1, line 28 :  A f t e r  "commissioner", delete "but
riot less than once every 26 m o n t hs*'

The report was s i g ne d bp Sena to r Iharoff, Chair ma n and 
c o n c u r r e d  in by Senat or s  Bennett and Ray.

H OU SE  B I L L  NO. 79 am was refer r ed  to the Finan c e C o m m : t t e e .

H B  181 ^

The T r a n s p o r t a t i o n  C o mm i tt ee  cons id e re d C S F O R 2d SP O NS OR  
S U B S T I T U T E  F O R H O U S E  B I L L  NO. 181 (FIN) am (maintenance of 
m a r i n e  v e s s e l s  of the state; and p r o v i d i n g  for an e xp i r a t i o n  
of the Act) and a ma j o r i t y  of the commi t te e r ec o mmended dc 
pass. The report was s i gned by Sena to r Cogiull, Ch a i r m a n  
and c o n c u r r e d  in by Senators Ab ood and Taut Fischer. 
S e n a t o r  J o s e p h s o n  signe d "no recommendation; o b j e ct iv e is 
s ound and language is weak":

CS F O R  2d S P O N S O R  S U B S T I T U T E  F OR  H O U S E  B I L L  NO. 181 (FIN) am 
was r e fe rr e d to the Rules Committee.

IIP 2 3 7

The St ate  A f f a i r s  Committee cons id er e d CS FO R  H O U S E  B I LL  N O . 
237 (RULES) (pen si on  reform; etd) and r e c o m m e n d e d  it be 
r e p la c ed  w i t h

S E N A T E  CS FOR CS FOR H O U S E  B I L L  NO. 237 (SA)

and do pass. The report was signed by  S e na t or  Abood, 
C h a i r m a n  and c o n c u r r e d  in by Senators Kelly, Ray, Vi c 
F i s c h e r  and DeVries.

CS F O R  H O U S E  B I L L  NO. 2 j 7 (RULES) was refe red to the 
J u d i c i a r y  Committee.

S C R  36

T he  R u le s  C o m m i t t e e  co ns i d e r e d  S EN AT E  C O N C U R R E N T  R E S O L U T I O N  
NO. 36 ( es ta b l i s h i n g  a joint special c o m mi tt e e on mental 
h e a l t h  trust land) and a ma j o r i t y  of the c om mi tt e e r e c o m­
m e n d e d  c a l e n d a r  A p r i l  26. The report was signed by S en ator 
Kelly, C h a i r m a n  and c o nc u r r e d  in by Senators Josephson, 
Co g h i i l  a nd  Bennett.

S E N A T E  C O N C U R R E N T  R ES O L U T I O N  NO. 36 is on the calendar.



April 24, 1986
SENATE J O U R N A L

2463

S3 399

T h e  L a bo r and Comm er ce  C ommittee c o n si de re d  SENATE B I L L  NO. 
i. "> [ establishing the risk m a na ge m en t collateral fund for 
the Un iv e r s i t y  of Alaska; efd). Se n a t o r  Iharoff, Chairrr.an 
and S e nator Bennett signed "do pass". S e n a t o r  Ray signed 
"no recommendation".

SENA TE  B I L L  NO. 3 9 9 %as referred to the Fina nc e Committee.

SB 474

The L abor and Commerce Commi tt e e c o ns id er e d SE NATE B I LL  NO. 
474 (exemptions from l icensing requ ir e me nt s as electrical 
administrators; efd) and a m a j or it y of the committee 
r ec om m e n d e d  do pass w it h the following amendment:

Page 2, line 13: A ft er  "unit" insert "if
o ut side a building o r a s t ru c t u r e "

The report was signed by S e n a t o r  Zharoff, Ch a i r m a n  and 
conc ur r ed  in by Senators Bennett and Ray.

F isc a l note is zero.

S EN AT E  BILL NO. 474 was referred to the Rules Committee.

SB 475

The Reso ur ce s Committee cons id e re d S ENATE B I L L  NO, 475 
( de si gnating the w o olly ma m m o t h  as the state fossil) and a 
m a j o r i t y  of the committee re commended do pass. The report 
was signed by S e nator S t u r g u l e w s k i , Ch a i r m a n  and conc ur re d  
in by Senators Coghill, Halford, Falirenkamp, V ic  Fischer and 
E h a r o f f .

Fiscal note is zero.

S E N A T E  BILL NO, 475 was referred to the Rules Committee.

HB 79

The L a b o r  and Comm er ce  Committee cons id e re d H O U S E  B I L L  NO. 
79 am (financial institution e x am in ations; efd) and a 
m a j o r i t y  of the c ommittee reco mm en de d  do pass w i t h  the 
f ol l o w i n g  amendment:



ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

Pouch  Y , State Cap ito l 
Juneau. A laska 99811 

(9 0 7 ) 4-65-3991

April 18, 1986

MEMORANDUM

TO: Representative Bette Cato

ATTN: Rhonda Cargill

FROM: Deb Pomeroy, Administrative Officer

RE: Vessels Owned by the State of Alaska

Research Request 86-155 (Supplemental Information)

Attached is the list of vessels over 16 feet owned by the Uiiversity 

of Alaska which I received today. This brings the number of State-owned 

vessels over 16 feet to 309. If you would like this information incor­

porated into the table I delivered to you on April 4, please let me 

know.

DP

Attachment



University of Alaska

DESCRIPTION POWER LENGTH LOCATION

LUND,ALUMINUM,OPEN OUTBOARD 16 UAJ - JUNEAU
BOSTON WHALER,FIBERGLASS,OPEN NONE 17 UAJ - JUNEAU
LUND,ALUMINUM,OPEN OUTBOARD 16 UAJ - JUNEAU
GLASPLY,FIBERGLASS,CABIN OUTBOARD 23 UAJ - JUNEAU
UNIFLITE,PLYWOOD/GLASS,CABIN INBOARD 23 UAJ - JUNEAU
SABRECRAFT,PLYWOOD/GLASS,CABIN INBOARD 26 UAJ - JUNEAU
RESEARCH VESSEL,WOOD,"MAYBESO" INBOARD DIESEL 47 UAJ - JUNEAU
LAKE BO A T ,ALUMINUM UNKNOWN 16 FAIRBANKS
BOSTON WHALER UNKNOWN 16 SEWARD
BOSTON WHALER UNKNOWN 16 SEWARD
DURACRAFT RIVER BOAT UNKNOWN 20 FAIRBANKS
RIVER BOAT UNKNOWN 24 FAIRBANKS
MONARK RIVERBOAT UNKNOWN 20 FAIRBANKS
RIVERBOAT UNKNOWN 30 FAIRBANKS
GRUMMAN CANOE UNKNOWN 17 FAIRBANKS
GRUMMAN CANOE,SQUARE STERN UNKNOWN 19 FAIRBANKS
ZQDIAK INFLATABLE RUBBER RAFT OPTIONAL 16 FAIRBANKS
BOAT SKIFF WOOD UNKNOWN 24 RODIAK
BOAT METAL UNKNOWN 24 GALENA



Dept, of Transportation & Public Facilities

BILL n o : CH F o r  2 n d  S p o n s o r  S u b s t i t u t e  f o r  
H o u s e  B i l l  N o .  1 8 1  ( F i n a n c e )

Maintenance of Marine Vessels 

of the State

a p p r o v e d : ^ ?

Commissi*

D A T E :  ' i jlb / f t

T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f u l l y  
s u p p o r t s  t h e  p e r f o r m a n c e  o f  m a i n t e n a n c e  o f  A l a s k a  p u b l i c  v e s s e l s  
w i t h i n  t h e  s t a t e  b u t  b e l i e v e s  t h a t  t h e  e c o n o m i c  f a c t o r s  o f  t h e  
m a r k e t  p l a c e  w i l l  c a u s e  t h a t  t o  t a k e  p l a c e  w i t h o u t  w a i v i n g  t h e  
c o m p e t i t i v e  b i d d i n g  p r o v i s i o n s  o f  AS 3 7 . 0 5 . 2 3 0 .  F o r  i n s t a n c e ,  i n  
t h e  c a s e  o f  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  (.AMHS) v e s s e l s ,  a n  
i n t e r p o r t  d i f f e r e n t i a l  w o u l d  b e  a d d e d  t o  t h e  b i d  o f  s h i p y a r d s  
o u t s i d e  A l a s k a  f o r  t h e  p u r p o s e  o f  e v a l u a t i o n .  I n t e r p o r t
d i f f e r e n t i a l  i s  d e f i n e d  a s  t h e  e x t r a  c o s t s  s u c h  a s  f u e l ,  c r e w  
t r a n s p o r t a t i o n ,  p e r  d i e m ,  p i l o t a g e ,  e t c . - ' ,  t h a t  a r e  i n c u r r e d  a s  a  
r e s u l t  o f  t a k i n g  a  v e s s e l  f r o m  t h e  r e p a i r  y a r d  n e a r e s t  t o  t h e  
v e s s e l ' s  o p e r a t i n g  a r e a  ( A l a s k a )  t o  a n y  o t h e r  y a r d .  A s  a n  
e x a m p l e ,  t h e  c u r r e n t  i n t e r p o r t  d i f f e r e n t i a l  b e t w e e n  S e a t t l e  a n d  
P o r t l a n d  o n  t h e  c o n t r a c t  f o r  M /V  COLUMBIA b o w  t h r u s t e r  
i n s t a l l a t i o n  i s  $ 3 2 , 5 0 0 .  W e r e  t h e  K e t c h i k a n  S h i p y a r d  n o w  i n  
o p e r a t i o n ,  t h e  i n t e r p o r t  d i f f e r e n t i a l  b e t w e e n  K e t c h i k a n  a n d
S e a t t l e  o n  t h a t  c o n t r a c t  w o u l d  b e  a t  l e a s t  $ 5 0 , 0 0 0 ,  a n d  b e t w e e n  
K e t c h i k a n  a n d  P o r t l a n d  a t  l e a s t  $ 7 7 , 0 0 0 .

T h e  e c o n o m i c  a d v a n t a g e  o f  i n t e r p o r t  d i f f e r e n t i a l  t o  A l a s k a  
S h i p y a r d s  i s  s i g n i f i c a n t  e n o u g h  a l o n e  t o  p r o v i d e  a  s t r o n g  m a r g i n  
i n  f a v o r  o f  a n y  A l a s k a  S h i p y a r d .  I n  a d d i t i o n ,  t h e  o p e r a t o r s  o f  
S h i p y a r d s  i n  A l a s k a  ( a l l  p r i v a t e )  a l s o  w i l l  h a v e  t h e  a d v a n t a g e  o f  
r e d u c e d  c a p i t a l  c o s t s  a n d  t h e  A l a s k a  b i d  p r e f e r e n c e .

T h e  d i s a d v a n t a g e  t o  t h e  S t a t e  o f  A l a s k a  o f  w a i v i n g  AS
3 7 . 0 5 . 2 3 0  o r  a .  r o t h e r  c o m p e t i t i v e  b i d d i n g  l a w  i s  t h a t  s u c h  a  
w a i v e r  w i l l  i n  e ^ x e c t  o f f e r  a  b l a n k  c h e c k  t o  t h e  p r i v a t e  o p e r a t o r
o f  a n y  s h i p y a r d  l o c a t e d  i n  A l a s k a .  AMHS i s  a p p r o p r i a t e d  a  f i x e d
a m o u n t  a n n u a l l y  t o  b o t h  m a i n t a i n  a n d  o p e r a t e  t h e  v e s s e l s .  A 
c o n s c i o u s  e f f o r t  h a s  b e e n  m a d e  t o  m a x i m i z e  f u n d s  s p e n t  f o r  
o p e r a t i o n s  a n d  t o  m i n i m i z e  f u n d s  s p e n t  o n  m a i n t e n a n c e  a n d  
r e p a i r s ,  c o n s i s t e n t  w i t h  s a f e t y  a n d  g o o d  e n g i n e e r i n g  p r a c t i c e s .  
T h e  r e s u l t  o f  CS f o r  2 n d  SS  f o r  HB 1 8 1  a s  c u r r e n t l y  w r i t t e n  w o u l d  
l i k e l y  b e  . in  i n c r e a s e  i n  t h e  a m o u n t  o f  m o n e y  s p e n t  o n  m a i n t e n a n c e  
a n d  r e p a i r s  a n d  a  d e c r e a s e  i n  t h e  a m o u n t ,  o f  m o n e y  a v a i l a b l e  f o r  
o p e r a t i o n s ,  r e s u l t i n g  i n  l e s s  s e r v i c e  t o  t h e  p u b l i c  w h o  d e p e n d  o n  
t h e  AMHS f o r  b a s i c  t r a n s p o r t a t i o n  n e e d s .

T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
o p p o s e s  CS  f o r  2 n d  SS  f o r  HB 1 8 1  a s  c u r r e n t l y  w r i t t e n  f o r  t h e  
a b o v e  s t a t e d  r e a s o n s .

For further information call Susan Fleischhauer at 455-3900.



POSITION PAPER

B i l l  N o .  CH F o r  2 n d  S p o n s o r  S u b s t i t u t e  f o r  H o u s e  B i l l  1 8 1  
( F i n a n c e )

H o w e v e r ,  w e  a r e  i n  f a v o r  o f  t h e  o v e r a l l  o b j e c t i v e s ,  a n d  
p r o p o s e  t h e  f o l l o w i n g  a s  a n  a l t e r n a t i v e .

A .  E x p a n d  A l a s k a  b i d d e r  p r e f e r e n c e  f a c t o r  f r o m  5% t o  
15% o n  a l l  m a r i n e  r e p a i r  c o n t r a c t s .

B .  I f  q u a l i f i e d  c o m p e t i t i o n  e x i s t s  i n  s t a t e  r e s t r i c t  
b i d s  t o  A l a s k a  f i r m s .

C .  I f  q u a l i f i e d  c o m p e t i t i o n  d o e s  n o t  e x i s t  i n  s t a t e  
a d v e r t i s e  a s  n e c e s s a r y  t a k i n g  i n t o  a c c o u n t  A l a s k a  
b i d d e r  p r e f e r e n c e  p l u s  i n t e r p o r t  d i f f e r e n t i a l s .



T E C H N I C A L  SERVICES 

D E P A RT M E N T  OF T R A N S P O R T A T I O N  

AN D  PUBLIC F A C I L I T I E S  

P.O. BOX 1467 

JUNEAU, A L A S K A  99802 

(907) 364-4256

INVITATION T O  BID

K e tchikan Ship Repair Y ard - Utilities 

Ketchikan, Alaska

Se a l e d  bids in single copy for f u rnishing all labor, materials and 

equipment, and performing all w o r k  on Project 74863, Ke tchikan Ship 

Repair Yard - Utilities, d e s c r i b e d  herein, will be received until 

2:00 p.m. p r evailing time, Ma y 15, 1986, on the se c o n d  floor, 

Conf e r e n c e  Room, Room 202, Island C e n t e r  Building, Douglas, Alaska.

This project will consist of f u rnishing all labor, materials, 

equipment and supervision and p r o v i d i n g  all wor k  required for the 

installation of an oil / wa t e r  separator, p o t a b l e  w a t e r  supply system, 

fire p r o t e c t i o n  system, sewer system, bilge system, c o m p re s s e d  air 

sy s t e m  and electrical sys t e m  complete w i t h  all r e la t e d  appur t e n a n c e s 

and s i tc w o r k .

Th e  Engineer's Estimate is between $1,000,000 Lc §2,500,000.

All W ork Shall be completed as d i r e c te d  in the S u p p 1ementary 

Cond i t io n s .

The Depa r t m e n t  of T ra n s p o r t a t i o n  and Public F a c i l i t ie s  hereby 

no t ifies all bidders that it will a f f i r m a t i v e l y  assure that in any 

contract entered into pursuant to this Invitation, D i s a d v a n t a g e d  

Business E n t e r prises (DBE) and W o m e n  Buaine^s E n t e r pr i s e s  (WBE) will 

be afforded full op p o r t u n i ty  to submit bids and w i l l  not be 

d i s c r i m i n a t e d  against on the grounds of race, color, na t ional origin 

or sex in consideration for an award.

One set of plans, specifications and other b i dd i n g  documents m a y  be 

o b t ained at no charge by all who have a bona fide n e e d  for them for 

bidding purposes from S o u theast R e gi o n a l  Contracts, P.O. Box 1467, 

Juneau, A l a s k a  99802. Phone Nu m b er  (907) 364-4287.

B i d d i n g  documents are av a ilable for insp e c t i o n  at the office of the 

Re g ional D epartment of T r a n s p o r t a t i o n  and Public Faci l i t i e s offices 

in Ancho ra g e ,  Fairbanks and Juneau; the A s s o c i a t e d  General 

C o n t ra c t o r s  Offices in Seattle, A n c h o r ag e ,  F a i rb a n k s  and Juneau.

All technical questions r e g arding d e s i g n  and c o n s t r u c t i o n  of this 

proj e c t  should be d ir ected to the o f f i c e  of Neil Atkinson, Project 

Manager, p hone number (907) 364-4314.

All Que st i o n s  regarding bidd i ng  and award p r oc e d u r e s  should be 

d i r e c t e d  to the office of Gene D. Craig, P.E., R e g i o n a l  Contracts 

Engineer, phone number (907) 364-4237.

CONTACT: M. A. LINTIP'AITE, C H I E F

TE C H N I C A L  SERVICES
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CONTACT: H. A. LINTHWAITE, CHIEF

T E C H N I C A L  SERVI CE S  

D E P A R T M E N T  O F  T R A N S P O R T A T I O N  

AND PUBLIC F A C I L I T I E S  

P.O. BOX 1467 

JUNEAU, A L A S K A  99802 

(907) 3 6 4 -4256

INVITATION TO RID

Ketchikan Ship R e p a i r  Yar d  - B u i ldings 

Ketchikan, Al a s k a

Sealed bids in s i ng l e  copy for f urnishing all labor, m a t e r i a l s  and 

equipment, and p e r f o r m i n g  all w o r k  on Pr o j e c t  74861, K e t c h i k a n  Ship 

Repair Yard - B uildings, d e s c r i b e d  herein, wil l  be re c e i v e d  until 

2:00 p.m. p r e v a i l i n g  time, May 15, 1986, on the second floor, 

C o n f e re n c e  Room, Roo m  202, Island Ce n t e r Building, Douglas, Alaska.

This project will consist o f  f u r n i s h i n g  all labor, m a te r i a l s ,  

equipment, s u p e r v i s i o n  ana p e r f o r m i n g  all w o r k  n e c e s s a r y  for the 

c o n s t r u c t i on  of four b u i l d i n g s;  u 28 x /fl m o d u l a r  office, a 120 x 60 

shop building, a 100 x 60 t w o - s t o r y  shop b u i lding, nnd a 100 x 60 

w a r e h o u s e  building.

The Engineer's E s t i m a t e  is between §1,000,000 and §2,500,000.

All W o r k  Shall be c o m p l e t e d  as d i r e c t e d  in the S u p p l e m e n t a r y  

Coud i t i o n s .

The D epartment of T r a n s p o r t a t i o n  and Public Facilities h e r e b y  

no t ifies all bidders that it will a f f i r m a t i v e l y  assure that in any 

c o n tract entered into p u r s u a n t  to this Invit a t i on  D i s a d v a n t a g e d  

Business Enterp r i s e r (.DUE) and W o m e n  B u s i n es s  E n t e r p r is e s  (WBE) w i l l  

be a ff o r d e d  full o p p o r t u n i t y  to submit bids and will not be 

d i s c r i m i n a t e d  against o n  the grounds of race, color, n a t i o n a l  o ri g i n  

or se x  in c o n s i d e ra t i o n  for an award.

One set of plans, s p e c i f i c a t i o n s  and o t h e r  b i d d i n g  doc u m e n t s ma y be 

ob t a i n e d  at no charge by all who  hav e  a bon a  fide need for them for 

bidd i n g  purposes from S o u t h e a s t  R eg i o n a l  Contracts, P.O. Box 1467, 

Juneau, Al a s k a  998C2. Phone. Nu m b e r  (907) 364-4287.

B i d d i ng  documents are a v a i l ab l e  for i n s p e c t i o n  a<- the o f f i c e  of the 

Regional D e p ar t m e n t  of T r a n s p o r t a t i o n  and Pub l i c  Faci l i t i es  offices 

in Anchorage, Fai r b a n ks  and Juneau; the A s s o c i a t e d  G e n e r a l  

C o n t ra c t o r s  Offi ce s  in Seattle, A n c h o r a g e ,  F a i r b a n k s  aid Jureau.

All technical q u e s t io n s  r e g a r d i n g des i gn  and c o n s t r u c t i o n  of this 

proj e c t  should be d i r e c t e d  to the off i c e  of N eil A t k i n so n ,  De s i g n  

Proj e c t  Manager, p hone (907) 364-4314.

All Q u estions r e g a rd i n g  b i d d i n g  and aw a r d  proce d u r e s  s h o u l d  be 

d i r e c t e d  to the. o f f i c e  of Ge?ie D. Craig, P.E., Regional C o n t ra c t s  

Eng in e e r ,  phone n u m b e r  (907) 364-4237.

CONTACT: M. A. LINTHViAiTE, C H I E F
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1 IN THE H O U S E  BY THE FINANCE COMMITTEE

2 CS FOR 2d SPONSOR SUBSTITUTE FO R  H OUSE BIL L  NO. 181 (Finance)

3 IN THE L EGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the maintenance of marine vessels

7 ot the state."

8 BE IT ENACTED BY THE LEGISLATURE OF t h e  STATE OF ALASKA:

9 * Section 1. AS 36.20 is amended by adding a new section to read:

10 Sec. 36.20.020. M A I N TENANCE OF STATE MARINE VESSELS. (a) A

11 marine vessel owned by the state may not be transported outside of the

12 state for the purpose of maintenance unless the commissioner of trans-

13 p o rtation and public facilities determines that there is no facility

14 in the state able or available to perf o r m  the maintenanc' at a price

15 that is in the s t a t e’s best interests. In m a k i n g  this determination,

16 the commissioner shall consider

17 (1) the amount of m oney the state has granted to, or other-

18 wise invested in, marine vessel maintenance facilities in the state;

19 (2) the amortization, overhead, and start-up costs of the

20 facilities in the state; and

21 (3) the direct and indirect benefits to the economy and

22 labor force of the state that may be obtained by contracting w it h  a

23 facility in the state.

24 (b) AS 37.05.230 and the provisions of any other law relating to

25 competitive bidding do not apply to a contract for the maintenance of

26 a marine vessel owned by the state if the contract is awarded to a

27 facility in the state.

- 1 -  CS 2d  SSHB 1 8 1 ( F i n )
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D a t e  r e f e r r e d :  V 5 / 8 6
FURTHER R E F E R R A L S :  F IN A N C E

T h e TR A N S P O R T A T IO N

D A T E : / A f f f d W f }  

C o m m i t t e e  h a s  c o n s i d e r e d  2 0  S SH B  1 8 1

" A n  A c t  r e l a t i n g  t o  t h e  m a i n t e n a n c e  o f  v e s s e l s  o f  t h e  A l a s k a  m a r i n e  h i g h w a y  
s y s t e m , "

a n d  r e c o m m e n d s :
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[ ] n e w  t i t l e

C o m m i t t e e

S I G N I N G  DO P A S S : S I G N I N G  OTHER RECOMMENDATIONS:



Sla tfka fe ta te  Hegte la ture
C O M M IT T E E S :

VICE-CHAIRMAN 
HEALTH, EDUCATION & SOC IAL SERV ICES

JUD IC IARY

FINANCE SUB-COMMITTEE 
ON COURT SYSTEM

JOINT COMMITTEE ON 
FOREIGN TRADE

P.O BOX 1441 
W RANGELL, ALASKA 99929 

(907) 874-2316

UMeoJuncJO
POUCH V 

JUNEAU, ALASKA 99811 
(907) 465-4905

TO:

FROM:

$ o u o f  &cpre£»cntatibes
R O B IN  L. TAYLOR

R e p r e s e n t a t i v e  B e t t y  C a t o  DATE: M a r c h  14, 1986
Ch a i r m a n ,  H o u s e  T r a n s p o r t a t i o n

R e p r e s e n t a t i v e  R o b i n  L. T a y l o r

SU BJECT: 2d S p o n s o r  S u b s t i t u t e  for H B  181

H o u s e  Bi l l  181 w i l l  b e  b e f o r e  the H o u s e  T r a n s p o r t a t i o n  
C o m m i t t e e  on T u e s d a y  M a r c h  18 a n d  I w o u l d  like to o f f e r  
the f o l l o w i n g  a m e n d m e n t  to the bill:

L i n e  14 a n d  15 a r e  a m e n d e d  to read:

" t h a t  t h e r e  is no  f a c i l i t y  in the s t a t e  a b l e  a n d  a v a i l a b l e  to
p e r f o r m  the m a i n t e n a n c e  a_t c o m p e t i t i v e  p r i c e s ."

If y o u  h a v e  a n y  a d d i t i o n a l  q u e s i t o n s ,  p l e a s e  ca l l  R e n a
B u k o v i c h  of  m y  staff.



SOUTHEAST _______________
P.O. Box 275 • Juneau, A laska99802 CONFERENCE (907)586-8000

M a r c h  1 5 ,  1 9 8 6

R e p r e s e n t a t i v e  B e t t e  C a t o  
C h a i r ,  H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  AK ^ 9 8 1 1

D e a r  R e p r e s e n t a t i v e  C a t o :

T h e  S o u t h e a s t  C o n f e r e n c e  h a s  r e v i e w e d  HB 1 8 1 .  We d i s c u s s e d  
t h i s  b i l l  w i t h  D e p u t y  C o m m i s s i o n e r  J o e  C a m p  a n d  a l s o  w i t h  
R e p r e s e n t a t i v e  R o b i n  T a y l o r ' s  o f f i c e .

T h e  S o u t h e a s t  C o n f e r e n c e  s u p p o r t s  2 d S S H B  1 8 1  i f  t h e  w o r d s  
" a t  c o m p e t i t i v e  p r i c e s "  a r e  a d d e d  t o  l i n e  1 5  o f  t h e  b i l l .  
R e p r e s e n t a t i v e  T a y l o r  i s  s u g g e s t i n g  t h i s  a m e n d m e n t .

I n t e r p o r t  d i f f e r e n t i a l  a n d  t h e  A l a s k a  b i d d e r  p r e f e r e n c e  
s h o u l d  a l l o w  t h e  K e t c h i k a n  s h i p y a r d  t o  b i d  c o m p e * ’ L t i v e i y  
w i t h i n  t h e  W e s t  C o a s t  s h i p  r e p a i r  m a r k e t .

J o h n  F a r n a n '  
E x e c u t i v e  D i r e c t o r  
S o u t h e a s t  C o n f e r e n c e



T h e  d e p a r t m e n t  a g r e e s  w i t h  t h e  c o n c e p t  t h a t  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  
(AHMS) v e s s e l s  s h o u l d  b e  r e p a i r e d  i n  A l a s k a .

H o w e v e r ,  w e  d i s a g r e e  w i t h  t h i s  b i l l  a s  w r i t t e n  a s  i t  r e m o v e s  t h e  c o m p e t i ­
t i v e  p r o c e s s  f r o m  r e p a i r  c o n t r a c t s .  I n  e f f e c t ,  t h i s  b i l l  g i v e s  a  " b l a n k  
c h e c k "  t o  t h e  p r i v a t e  s h i p y a r d  o p e r a t o r  t o  c h a r g e  AMHS w h a t e v e r  h e  p l e a s e s  
s i n c e  h e  w o u l d  h a v e  a  c a p t i v e  m a r k e t .

AMHS h a s  m a d e  a  c o n s c i o u s  e f f o r t  t o  r e d u c e  - ' r e p a i r  c o s t s  a n d  t h u s  m a k e  m o r e  
o f  t h e  l i m i t e d  b u d g e t  a v a i l a b l e  f o r  o p e r a t i o n s .  O n e  u n d e s i r a b l e  r e s u l t  o f  
e n a c t m e n t  o f  t h i s  b i l l ,  a s  w r i t t e n ,  c o u l d  b e  a n  u n r e a s o n a b l e  i n c r e a s e  i n
t h e  c o s t  o f  r e p a i r s  w h i c h  w o u l d  b e  p a i d  o u t  o f  o p e r a t i n g  f u n d s  w i t h  t h e  n e t
r e s u l t  b e i n g  a  r e d u c t i o n  i n  s e r v i c e  t o  A l a s k a n  c o m m u n i t i e s .

M a r k e t  e c o n o m i c  f a c t o r s  f a v o r  t h e  o p e r a t o r  o f  t h e  K e t c h i k a n  S h i p y a r d .  He
w i l l  h a v e  t h r e e  d i s t i n c t  e c o n o m i c  a d v a n t a g e s  o v e r  o u t s i d e  s h i p y a r d s .

1 .  H e  w i l l  h a v e  m i n i m a l  c a p i t a l  c o s t s  t o  r e c o v e r  i n  h i s  r e p a i r  
p r i c i n g .

2 .  H e  w i l l  h a v e  a n  A l a s k a  b i d d e r s  p r e f e r e n c e .

3 .  A n y  o u t s i d e  b i d d e r  w i l l  h a v e  a n  " i n t e r p o r t  d i f f e r e n t i a l "  a d d e d  t o  
t h e i r  b i d  i n  t h e  e v a l u a t i o n  p r o c e s s .

( I n t e r p o r t  d i f f e r e n t i a l  i s  t h e  c o s t  o f  p o s i t i o n i n g  a  v e s s e l  t o  a n o t h e r  
r e p a i r  p o r t .  I t  i n c l u d e s  f u l l ,  c r e w  r e p a t r i a t i o n ,  p e r  d i e m ,  a n d  a n y  o t h e r  
i d e n t i f i a b l e  d i r e c t  c o s t  o f  t h e  p o s i t i o n i n g / r e p o s i t i o n i n g .  I t  i s  
c a l c u l a t e d  f o r  e a c h  v e s s e l  a t  e a c h  o v e r h a u l  b u t  w o u l d  b e  i n  t h e  
n e i g h b o r h o o d  o f  $ 5 0 , 0 0 0 . 0 0  f o r  a  m a i n l i n e  v e s s e l . )

T h e  d e p a r t m e n t  r e c o m m e n d s  t h a t  t h e  b i l l  b e  m o d i f i e d  b y  a d d i n g  t h e  w o r d s  " a t  
c o m p e t i t i v e  p r i c e s "  o n  l i n e  1 5  f o l l o w i n g  t h e  w o r d  m a i n t e n a n c e .

For further information call Susan Fleischhauer at 465-3900.



CONTINUATION o f  FISCAL NOTE ANALYSIS 
F o r  B i l l / R e s o l u t i o n  No.  -2<t SSHB 1R1

It is not possible to assess the fiscal impact of this bill as it is presently 

written. In effect, it precludes any competitive bidding for vessel 

maintenance. This would give the private operators of the Ketchikan Shipyard 

and the Seward facility when completed a "blank check" with regard to Alaska 

Marine Highway System vessel maintenance which, 'in this time of shrinking 

operating budgets, could lead to a decreased operations schedule in order to 
fund repairs.



Alaska ̂ tatE ICegtslaturE
House o f  Representatives

Rep. Bette Cato, Chairman

Committee on Transportation Pouch V 
State Capito l 

Juneau, A laska 99811 
(907 ) 465-4858

L E T T E R  OF I N T E N T  
FOR

CS FOR 2D  SSH B 1 8 1  ( T R S P )

T h e  H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  s u p p o r t s  t h e  c o n c e p t  o f  
u s i n g  f a c i l i t i e s  l o c a t e d  i n  t h e  s t a t e  o f  A l a s k a  f o r  t h e  r e p a i r  
a n d  m a i n t e n a n c e  o f  t h e  A l a s k a  M a r i n e  H i g h w a y  s y s t e m  v e s s e l s .  
T h e  C o m m i t t e e  a l s o  r e c o g n i z e s ,  h o w e v e r ,  t h a t  t h e  A l a s k a  M a r i n e  
H i g h w a y  S y s t e m  i s  r e q u i r e d  u n d e r  AS 3 7 . 0 5 . 2 3 0  t o  a w a r d  a  
c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o r  r e p a i r  o f  i t s  v e s s e l s  o n  t h e  
b a s i s  o f  c o m p e t i t i v e  b i d d i n g .  T h e  C o m m i t t e e  d o e s  n o t  i n t e n d  
t u i s  l e g i s l a t i o n  t o  c o n f l i c t  w i t h  t h e  p r o v i s i o n s  o f  AS
3 7 . 0 5 . 2 3 0  n o r  d o e s  i t  i n t e n d  b y  t h i s  l e g i s l a t i o n  t o  r e l i e v e  
t h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  o f  i t s  o b l i g a t i o n  t o  a w a r d  
c o n t r a c t s  f o r  t h e  m a i n t e n a n c e  o r  r e p a i r  o f  i t s  v e s s e l s  e x c e p t  
b y  c o m p e t i t i v e  b i d .

CHAIRMAN



MEMORANDUM State of Alaska
t o : J o e  C a m p

D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
and P u b l i c  F a c i l i t i e s

d a t e . M a r c h  20, 1986

FILE NO:

TELEPHONE NO: 4 6 5 - 3 6 0 3

f r o m : H a r o l d  M. B r o w n s u b j e c t : L e g i s l a t i v e  Intent
f o r  CS for 2 n d  SS H B  
181 (Trans)

A s s i s t a n t  A t t o r n e y  G e n e r a l  
•Tjpansportation S e c t i o n - J u n e a u

Y o u  h a v e  a s k e d  for l a n g u a g e  to c l a r i f y  the l e g i s l a t i v e  
i n t e n t  of  CS f o r  2 d  SS H B  181 (Trans), w h i c h  a m e n d s  AS  1 9.65 b y  
a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 9 . 6 5 . 0 3 0 .  M A I N T E N A N C E  O F  A L A S K A  M A R I N E  
H I G H W A Y  S Y S T E M  VES S E L S .  A  v e s s e l  o f  the A l a s k a  
m a r i n e  h i g h w a y  s y s t e m  m a y  n o t  be  t r a n s p o r t e d  o u t­
side o f  the s t a t e  f o r  the p u r p o s e  o f  m a i n t e n a n c e  
u n l e s s  the c o m m i s s i o n e r  of  t r a n s p o r t a t i o n  a n d  p u b­
lic f a c i l i t i e s  d e t e r m i n e s  that t h e r e  is no  
f a c i l i t y  in the s t a t e  a b l e  a n d  a v a i l a b l e  to p e r ­
fo r m  the m a i n t e n a n c e  at c o m p e t i t i v e  p r i ces.

D r a f t  l a n g u a g e  of l e g i s l a t i v e  i n t e n t  c o u l d  b e  as follows:

T h e  t r a n s p o r t a t i o n  c o m m i t t e e  s u p p o r t s  the 
c o n c e p t  of  u s i n g  f a c i l i t i e s  l o c a t e d  in the S t a t e  
o f  A l a s k a  for the r e p a i r  a n d  m a i n t e n a n c e  o f  A l a s k a  
m a r i n e  h i g h w a y  s y s t e m  v e s s e l s .  T h e  c o m m i t t e e  a l s o  
r e c o g n i z e s ,  h o w e v e r ,  tha. the A l a s k a  m a r i n e  h i g h­
w a y  s y s t e m  is r e q u i r e d  u n d e r  AS 3 7 . 0 5 . 2 3 0  to a w a r d  
a c o n t r a c t  for the m a i n t e n a n c e  o r  r e p a i r  of its 
v e s s e l s  on  the b a s i s  of  c o m p e t i t i v e  b i d d i n g .  T h e  
c o m m i t t e e  does n o t  i n t e n d  this l e g i s l a t i o n  to c o n­
fl i c t  w i t h  the p r o v i s i o n s  of AS 3 7 . 0 5 . 2 3 0  n o r  does 
it i n t e n d  b y  this l e g i s l a t i o n  to r e l i e v e  the 
A l a s k a  m a r i n e  h i g h w a y  s y s t e m  o f  its o b l i g a t i o n  to 
a w a r d  c o n t r a c t s  for the m a i n t e n a n c e  o r  r e p a i r  of 
its v e s s e l s  e x c e p t  b y  c o m p e t i t i v e  bid.

G I A : p r m

02-001A (Rev. 10/79)



A la sk a  S t a t e  Xecpsrtature
C O M M IT T E E S :

V ICE -CHA IRM AN  
HEALTH . EDUCATION  & SO C IA L  S ER V IC E S

JUD IC IARY

F IN A N C E  SU B -C O M M ITTEE  
O N  C O U R T  SYSTEM

JO INT COMMITTEE ON 
FOREIGN TRADE J |ouSc  o f  & epre£cn ta t ib e£

R O B IN  L. TAYLOR

PO. BOX 1441 
W RANGELL. ALASKA 99929 

(907) 874-2316

A tu I jpita

POUCH V 
JUNEAU. ALASKA 99811 

(907) 465-4905

M a r c h  31, 1986

TO: R e p r e s e n t a t i v e  A1 A d a m s
Ch a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e

From: R e p r e s e n t a t i v e  R o b i n  L. T a y l o r

Sub j e c t :  C o m m i t t e e  S u b s t i t u t e  for 2nd S p o n s o r  S u b s t i t u t e  for
H o u s e  Bi l l  181 ( T r a n s p o r t a t i o n )

As y o u  know, H o u s e  B i l l  181 w i l l  be b e f o r e  the H o u s e  F i n a n c e  
C o m m i t t e e  on A p r i l  3, 1986. I w o u l d  like to o f f e r  the 
f o l l o w i n g  a m m e n d m e n t  to i n c l u d e  a l l  s t a t e  o w n e d  ves s e l s :

S e c t i o n  1 9 - 6 5 . 0 3 0  is a m m e n d e d  to read:

Al l  s t ate o w n e d  v e s s e l s  [a v e s s e l  of  the A l a s k a  M a r i n e  
H i g h w a y  System] m a y  n o t  be  t r a n s p o r t e d  o u t s i d e  of the state 
for p u r p o s e s  of m a i n t e n a n c e  u n l e s s  the C o m m i s s i o n e r  of 
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  d e t e r m i n e s  th a t  t h e r e  is 
no f a c i l i t y  in the s t a t e  ab l e  a n d  a v a i l a b l e  to p e r f o r m  the 
m a i n t e n a n c e  at c o m p e t i t i v e  p r i c e s .

cc: H o u s e  F i n a n c e  C o m m i t t e e  M e m b e r s



A L A S K A  S T A T E  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

Pouch  Y , S ta le  C ap ito l 
Juneau , A la sk a  9 9 S I I  

(9 0 7 ) 465-3991

April 2, 1986

MEMORANDUM

TO: Representative Bette Cato

ATTN: Rhonda C a r g i l 1

FROM: Deb Pomeroy, Administrative Officer

RE: Vessels Owned by the State of Alaska

Research Request 86-155

You requested information on the number of boats larger than 16 feet 

that are owned by various departments of the State. I contacted Bob 

Head, Property Manager with the Division of General Services and Supply 

in the Department of Administration (DOA). He was able to provide c o m­

puter printouts on vessels owned by all the State agencies ith the 

exception of the University of A l a s k a . 1 Ihe attached table contains the 

data on boats larger than 16 feet by department.

In addition to the nine ferries owned by the Marine Highway System, the 

State of Alaska owns 173 boats larger than 16 feet. The following is a 

breakdown of the size and ownership:

Size it of boats Ownership> 4 5’ 13 8—DF&G; 5— DPS

26* - 45* 26 12— DF&G; 12— DPS; 1— DOE; 1— Surplus

17' - 25' 130 96— DF&G; 27— DPS; 1— Co r r . ; 1— DEC

1— H&SS; 1— DNR; 2— DOT/PF; 1— Surplus

Unknown 6 4— DPS; 1— DNR; 1— Surplus

I hope this information answers your questions. If you have any ques­

tions or would like additional information, please contact this agency.

DP

Attachments

iThis printout is on file at House Research if you would like to see

it. Julie Mipes with the University of Alaska in Fairbanks will be

sending information on the U of A's vessels in the next week. I will

forward that information to you as soon as it is received.



DEPARTMENT

Fish i Ga»e

S TATE  O F  ALASKA
V E S S E L S  OVER 16

VESSEL LENGTH CLASS DESCRIPTION

91 ’Patrol Metal Enclosed Inboard Power
72’M/V Kittixake Boat, General
70’(21’ 8ea»> M/V Steller Metal Enclosed Inboard Poxer
70’Schooner Metal Enclosed Inboard Power
66' Crabber/Troller Meta! Enclosed Inboard Power
65’Steel Hull T-Boat Metal Enclosed Inboard Poxer
53’Seine Boat Metal Enclosed Inboard Poxer

48’V 24 Catasaran Fish Trap Barge, Metal Poxer
40’Utility Metal Enclosed Inboard Poxer
36’M/V Q’Nerka Plastic Enclosed Inboard Poxer
34’M/V Cutthroat Plastic Enclosed Inboerd Poxer
32’M/V Snolt Plastic Enclosed Inboard Poxer
32* M/V Puff art (Fiberglass) Plastic Enclosed Inboard Poxer
32’M/V Iliaska (Cruiser) Plastic Enclosed Inboard Poxer
31’M/V Clupea Plastic Enclosed Inboard Poxer
31’MV ORKisutch Plastic Enclosed Inboard Poxer
31’Blind Slough Barge, Metal Poxer

31’ Blind Slough Barge, Metal Poxer
30’Alun Boat Metal Open Outboard Poxer
26’•JBC Radar Metal Open Outboard Poxer

25’Bristol Bay Drift Skiff Wood Enclosed Outboard Poxer
25’Boston Whaler Plastic Open Outboard Poxer
24’X 9' Wood Arctic Queen Boat, General
24’X 8’ Scow Flat Plastic Open Outboard Poxer
24’/ 40' Wanigsn Float House Hoed Barge
24’Gu5sic Ventures Metal Open Outboard Poxer
23’Dories Interceptor Metal Enclosed Outboard Poxer
23’CoMercial Cuddy Plastic Enclosed Outboard Power
22’X 25’ Boathouse Wood Barge
22’ORCA Workboet Plastic Open Outboard Powerr\rj y

Marine Fiberglass Plastic Open Outboard Poxer
21’Wool ridge Metal Open Outboard Poxer
21’ Wooldridge Metal Open Outboard Poxer
21’Silver Streak Metal Open Outboard Poxer
21’Munson Metal Open Outboard Poxer
21’ Glassply Plastic Enclosed Inboard Poxer
21’Glaspar Ventura Plastic Enclosed Outboard Poxer
21’Boston Whaler Plastic Open Outboard Poxer
21’Boston Whaler Plastic Open Outboard Poxer
21’Boston Whaler Plastic Open Outboard Poxer
21’Boston Whaler Plastic Open Outboard Poxer
21’Alua Metal Open Outboard Poxer
20’Wood Plank Boat, General
20’Snokercraft Metal Open Outboard Poxer
20’Quachita Metal Open Outboard Poxer
20’Quachita Metal Open Outboard PoHer
20’Fiberfors Plastic Enclosed Outboard Poxer
20’Custom Made Metal Open Outboard Poxer
20’Boston Whaler Plastic Open Outboard Poxer
20’Bostori Whaler Plastic Open Outboard Power
20’Boston Whaler Plastic Open Outboard Poxer
20’Boston Whaler Plastic Open Outboard Poxer
20’Boat Boat, General
20’Alunaweld Metal Open Outboard Power
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Fish 19 6’ Workboats Meta 1 Open Outboard Power
19 Yankee Finestkind Plastic Ooen Outboard Power
19 Skiff Boat, General
19 Ski Barge Plastic Enclosed Outboard Power
19 Silver Streak Metal Open Outboard Poxer
19 Seine Skiff Boat, General
19 Honark Netal Open Outboard Poxer
19 Glass-ply Plastic cndosed Outboard Poxer

19 Boston Whaler Plastic Open Outboard Pc-xer
19 Boston Whaler Plastic Open Outboard Power
18 Skiff Boat, General
18 Wooden Boat Boat, General
18 Westcoast Bayrunner Netal Open Outboard Power
18 S*nkercrft Metal Open Outboard Power
18 Srokercraft Netal Open Outboard Power
18 Siioker Craft Netal Open Outooard Power
18 Skiff Boat, General
18 Stiff Boat, General
18 Skiff General
18 Plank Skiff General
18 Nonark netal Open Outboard Power
18 Lund Netai Opun Outboard Power
18 Lund Netal Open Outboard Power
18 Lund Netal Open Outboard Power
18 Lund Netal Open Outboard Power
18 Loweline Netal Open Outboard Power

18 Loweline Netal Open Outboard Power
18 Gussic Ventures Netal Open Outboard Power
18 Fisher Narine Netal Open Outboard Power
18 Bayrunner Netal Open Outboard Power
18 filisar Jetstreasi Netal Open Outboard Poxer
18 Aeroweld Netal Open Outboard Power

17 Horkboats Netal Open Outboard Power
17 Workboats Netal Open Outboard Power
17 Workboats Netal Open Outboard Poxer

17 Ski Barge Plastic Enclosed Outboard Power
17 Gregor Netal Open Outboard Power
17 Boston Whaler Plastic Enclosed Outboard Power
17 Boston Whaler Plastic Enclosed Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power

17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Boston Whaler Plastic Open Outboard Power
17 Alaar Lite Netal Open Outboard Power
16 Starcraft Netal Open Outboard Power
16 Starcraft Netal Open Outboard Power
16 Nonark Netal Open Outboard Power



STATE OF ALASKA 

VESSELS OVER It FEET

VESSEL LENGTH CLASS DESCRIPTION

01y*pic Ol'V 2600 Plastic Enclosed Outboard Power
61asplv 2100 Senas Plastic Enclosed Outboard Power
F/V Snafu w/ Diesal Pone'' Wood Enclosed Outboard Power
Boston Wna 1 er fid! V-20 Outrage Plastic Enclosed Outboard Power
121’ Patrol Vessel Netal Enclosed Inboard Power
100’ P/V Vigilent Netal Enclosed Inboard Power
65’4300 ton 0V-T483 Netal Enclosed Inboard Power
65’4300 Ton DV-T482 Netal Enclosed Inboard Power
47’Delta Netal Enclosed Inboaru Power
42’Uni flite Plastic Enclosed Inboard Power
38’Bertra* Plastic Enclosed Inboard Power
38’Bertram Plastic Enclosed Inboard Power
38’Bertra* Plastic Enclosed Inboard Power
32’Nodutech Netal Enclosed Inboard Power
32’Modutech Netal Enclosed Inboard Power
32’Nodutech Netal Enclosed Outboard Power
32’Nodutech Plastic Enclosed Inboard Power
32’Nodutech Plastic Enclosed Inboard Power
32’Narco Alu*. Gilinetter Netal Enclosed Inboard Power
29’ Lynda N Plastic Encosed Outboard Power
28’Bow-Picker Plastic Enclosed Inboard Power
25’Woriboat Frontier Plastic Open Outboard Power
22’Boston Khaler Boat, General
22’Boston Hhaler Plastic Open Outboard Power
21’Boston Whaler Plastic Open Outboard Power
21’Boston Whaler Plastic Open Outboard Power
20’Sea Ox Plastic Open Outboard Power
20’Boston Hhaler Plastic Open Outboard Power
20’Boston Whaler Plastic Open Outboard Power
20’ Boston Khaler Plastic Open Outboard Power
20’Boston Whaler Plastic Open Outboard Power
19’Boston Whaler Plastic Open Outboard Power
19’Boston Whaler Plastic Open Outboard Power
19’Boston Khaler Plastic Open Outboard Power
19’Boston Whaler Plastic Open Outboard Power
13’Lone Jon Boat Netal Open Outboard Power
18’Jet Metal Open Inboard Power
18’Boston Khaler Plastic Open Outboard Power
10’Boston Whaler Plastic Open Outboard Power
17’Gregor Netal Open Outboard Power
17’Fiberfora Plastic Open Outboard Power
17’Custom Built Skill Netal Open Outboard Power
17’Boston Whaler Plastic Open Outboard Power
17’Boston Whaler Plastic Open Outboard Power
17’Boston Whaler Plastic Open Outboard Power
17’Boston Whaler Plastic Open Outboard Power
17’Boston Whaler Plastic Open Outboard Power
17’Boston Whaler Plastic Open Outboard Power



S TATE  O F  ALASKA
V E S S E L S  OVER 1 6  F E E T

DEPARTMENT VESSEL LENGTH CLASS DESCRIPTION

Corrections 18’ Valeo Metal Open Outboard Poxer

Education 30’ Utility Boat Boat, General

Environmental Cons 19’ Boston Hhaler Plastic Enclosed Outboard Poxer

H4SS 20’ R.R. Hexes Craft Metal Open Outboard Poxer

Natural Resources 16’7" Boston Hhaler 

Silverline MDL Hilo
Plastic Enclosed Outboard Poxer 

Plastic Enclosed Outboard Poxer

Transportation Bartlett
Tustamena

Chilkat

Matanuska

Columbia

Taku

Halaspina

LeConte

Aurora

16’ X 30’ Paint Float 

20' Aluminum

Ferries 
Ferries 

Ferries 

Ferries 

Ferries 

Ferries 

Ferries 

Ferries 
Ferries 

Metal Barge

Metal Open Outboard Poxer

Surplus Warehouse Glasply 2600 Escort 

17’ Glasply

26’ Cabin Skiff Barricuda

Plastic Enclosed Inboard Power 
Plastic Enclosed Outboard Power 

Wood Enclosed Outboard Power

Prepared by the House Research Agency, April 1986.



H e i n

A M E N D M E N T

O f f e r e d  in the H O U S E  B y  S z y m a n s k i

TO: CS 2 d  S S H B  181 (Trsp)

P a g e  1, l i n e  11:

A f t e r  " V E S S E L S . "  i n s e r t  " ( a ) "

P a g e  1, l i n e  15, d e l e t e  " c o m p e t i t i v e  p r i c e s "  a n d  insert:

"a p r i c e  t h a t  is in the s t a t e ' s  b e s t  i n t e r e s t s .  In m a k i n g  this 

d e t e r m i n a t i o n ,  the c o m m i s s i o n e r  s h a l l  c o n s i d e r

(1) the a m o u n t  o f  m o n e y  the s t a t e  h a s  g r a n t e d  to, or o t h e r­

w i s e  i n v e s t e d  in, m a r i n e  v e s s e l  m a i n t e n a n c e  f a c i l i t i e s  in the state;

(2) the a m o r t i z a t i o n ,  o v e r h e a d ,  a n d  s t a r t - u p  c o sts o f  the 

f a c i l i t i e s  in the state; and

(3) the d i r e c t  a n d  i n d i r e c t  b e n e f i t s  to the e c o n o m y  and 

l a b o r  f o r c e  o f  the s t a t e  that m a y  b e  o b t a i n e d  b y  c o n t r a c t i n g  w i t h  a

f a c i l i t y  in the state.

(b) AS  3 7 . 0 5 . 2 3 0  a n d  the p r o v i s i o n s  of a n y  o t h e r  law r e l a t i n g  to

c o m p e t i t i v e  b i d d i n g  do n o t  a p p l y  to a c o n t r a c t  for the m a i n t e n a n c e  of

a v e s s e l  o f  the A l a s k a  m a r i n e  h i g h w a y  s y s t e m  if the c o n t r a c t  is 

a w a r d e d  to a f a c i l i t y  in the s t a t e . "

- 1 - 4 / 3 / 8 6



2 D  S S  HB 1 8 1  -  A n  A c t  r e l a t i n g  t o  t h e  m a i n t e n a n c e  o f  v e s s e l s  
o f  t h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m .

C h a i r m a n  A d a m s  s a i d  t h e  b i l l  w o u l d  r e q u i r e  f e r r i e s  b e  m a i n t a i n e d  
a t  A l a s k a  p o r t s  i f  i t  c o u l d  b e  d o n e  a t  c o m p e t i t i v e  p r i c e s .  H e  
s a i d  t h e  s p o n s o r  w a s  p r o p o s i n g  t o  e x p a n d  t h e  b i l l  t o  c o v e r  a l l  
s t a t e  v e s s e l s ,  n o t  j u s t  f e r r i e s .  H e  n o t e d  t h a t  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  w a s  c u r r e n t l y  u n a b l e  t o  
e s t i m a t e  t h e  c o s t  o f  t h e  b i l l .  H e  i n f o r m e d  m e m b e r s  t h e  b i l l  
w o u l d  b e  p l a c e d  i n  a  s u b c o m m i t t e e  c o n s i s t i n g  o f  R e p r e s e n t a t i v e s  
S z y m a n s k i ,  c h a i r ;  D u n c a n  a n d  U e h l i n g .

R E P R E S E N T A T I V E  TAYLOR s a i d  t h e  p u r p o s e  o f  t h e  l e g i s l a t i o n  i s  t o  
e n s u r e  t h a t  t h e  $ 7 7  m i l l i o n  a l r e a d y  i n v e s t e d  b y  t h e  s t a t e  i n  
m a i n t e n a n c e  f a c i l i t i e s  w i l l  b e  u t i l i z e d .  H e  d i s c u s s e d  t h e  
d i f f i c u l t i e s  f a c e d  b y  t h e  K e t c h i k a n  a n d  S e w a r d  f a c i l i t i e s  i n  
t r y i n g  t o  d e v e l o p  t h e  c a p i t a l  i n f r a s t r u c t u r e  n e c e s s a r y  t o  b e c o m e  
c o m p e t i t i v e  i n  t h e  a r e a  o f  v e s s e l  r e p a i r .  H e  d i s c u s s e d  t h e  5% 
A l a s k a  b i d d e r  p r e f e r e n c e  i n  r e l a t i o n s h i p  t o  t h e  b i l l  a n d  t h e  b i l l  
a s  a n  A l a s k a n  h i r e  b i l l  w h i c h  c o u l d  l e g a l l y  a n d  c o n s t i t u t i o n a l l y  
b e  e n f o r c e d .  H e  s a i d  t h e r e  a r e  s e v e r a l  l a r g e  v e s s e l s  o w n e d  b y  
d i f f e r e n t  d e p a r t m e n t s  w i t h i n  t h e  s t a t e  w h i c h  w o u l d  n o t  f a l l  
w i t h i n  t h e  j u r i s d i c t i o n  o f  t h e  b i l l .  F o r  t h i s  r e a s o n ,  
R e p r e s e n t a t i v e  T a y l o r  s a i d  h r .  w o u l d  s u g g e s t  l a n g u a g e  c h a n g e  t o  
r e a d  " a l l  s t a t e  o w n e d  v e s s e l s " .

R E P R E S E N T A T I V E  CATO e n c o u r a g e d  t h e  C o m m i t t e e ' s  s u p p o r t  o f  t h e  
p r o p o s e d  c h a n g e s  t o  HB 1 8 1 .  S h e  s a i d  o r i g i n a l l y  s h e  a n d  
R e p r e s e n t a t i v e  T a y l o r  w a n t e d  a  v e h i c l e  t o  r e q u i r e  t h e  s t a t e  f e r r y  
s y s t e m  t o  u t i l i z e  m a r i n e  r e p a i r  f a c i l i t i e s  i n  S e w a r d  a n d  
K e t c h i k a n .  S h e  d i s c u s s e d  s t a t e  i n v e s t m e n t s  i n  t h e  t w o  f a c i l i t i e s  
w h i c h  h a d  b e e n  m a d e  t o  d a t e .  A c c o r d i n g  t o  R e p r e s e n t a t i v e  C a t o ,  a  
U n i v e r s i t y  o f  A l a s k a  v e s s e l ,  b a s e d  i n  S e w a r d ,  h a d  b e e n  s e n t  t o  
S e a t t l e  f o r  p r o p  r e p a i r  i n s t e a d  o f  c h e c k i n g  a n d  u t i l i z i n g  t h e  
f a c i l i t y  a c r o s s  t h e  b a y  i n  S e w a r d .  S h e  s a i d  t h e  f a c i l i t y  w a s  
c a p a b l e  o f  r e p a i r i n g  t h e  v e s s e l ;  h o w e v e r ,  s i n c e  n o  r e q u i r e m e n t  
e x i s t e d  r e q u i r i n g  t h e  v e s s e l  t o  f i r s t  u t i l i z e  s t a t e  f a c i l i t i e s ,  
$ 5 0 , 0 0 0  w a s  s p e n t  i n  f u e l .

R e p r e s e n t a t i v e  C a t o  s a i d  t h e r e  a r e  s k i l l e d  l a b o r e r s  a v a i l a b l e  a n d  
p a s s a g e  o f  t h e  b i l l  w o u l d  s e r v e  a s  a n  a d d i t i o n a l  i n c e n t i v e  f o r  
h i r i n g  a n d  t r a i n i n g  o f  l a b o r e r s  t o  s e r v i c e  t h e  v e s s e l s .  S h e  
n o t e d  t h e  e c o n o m i c  a d v a n t a g e s  t o  t h e  c o m m u n i t i e s  o f  K e t c h i k a n  a n d  
S e w a r d  s h o u l d  t h e  b i l l  b e c o m e  l a w .

( T a p e  c h a n g e ,  8 6 - 2 8 ,  S i d e  1 )

R e p r e s e n t a t i v e  L a r s o n  r e f e r r e d  t o  l i n e  1 4  o f  t h e  T r a n s p o r t a t i o n  
CS w h i c h  s t a t e s  " t h a t  t h e r e  i s  n o  f a c i l i t y  i n  t h e  s t a t e  a b l e  a n d  
a v a i l a b l e  t o  p e r f o r m  t h e  m a i n t e n a n c e  a t  c o m p e t i t i v e  p r i c e s "  
a s k i n g  i f  i t  s h o u l d  n o t  r e a d  a b l e  o r  a v a i l a b l e .  R e p r e s e n t a t i v e  
C a t o  s a i d  i t  s h o u l d  r e a d  " o r "  i n s t e a d  o f  " a n d " .
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RON G A R Z I N I ,  MANAGER, C I T Y  OF SEWARD, s a i d  h e  h a d  b e e n  t r a v e l i n g  
i n  a n  e f f o r t  t o  s e c u r e  p r i v a t e  v e n t u r e  c a p i t a l  i n  t h e  S e w a r d  
M a r i n e  i n d u s t r i a l  c e n t e r .  H e  a d v i s e d  m e m b e r s  t h a t  i n  a d d i t i o n  t o  
t h e  $ 7 4  m i l l i o n  c o n t r i b u t e d  b y  t h e  s t a t e  t o  d e v e l o p  t h e  t w o  
f a c i l i t i e s ,  t h e  C i t y  o f  S e w a r d  h a d  s p e n t  $ 4 . 6  m i l l i o n  t o  d e v e l o p  
t h e i r  f a c i l i t y .  H e  s a i d  t h i s  y e a r  t h e y  w o u l d  d o  a p p r o x i m a t e l y  
$ 1 . 5  m i l l i o n  p r i v a t e  s e c t o r  w o r k ,  o p e r a t i n g  t h e  f a c i l i t y  o n  a  
s h o r t - t e r m  i n t e r i m  b a s i s .  M r .  G a r z i n i  i n f o r m e d  m e m b e r s  o f  
i n q u i r i e s  m a d e  d u r i n g  t h e i r  m a r k e t i n g  e f f o r t s  w i t h  r e g a r d  t o  
p o s s i b l e  m a i n t e n a n c e  b y  t h e  S e w a r d  f a c i l i t y  o f  t h e  s t a t e ' s  
v e s s e l s .  H e  s a i d  i t  h a d  b e e n  d e t e r m i n e d  t h a t  t h e  S e w a r d  f a c i l i t y  
c o u l d  m a i n t a i n  95% o f  t h e  v e s s e l s  i n  t h e  G u l f  o f  A l a s k a ,  a n d  
p r o v i d e  a n  a s s e t  t o  f i s h e r i e s  d e v e l o p m e n t  a n d  o f f s h o r e  o i l  a n d  
g a s  d e v e l o p m e n t  i n  t h e  G u l f .  M r .  G a r z i n i  d i s c u s s e d  t h e i r  n e e d  
f o r  i n v e s t m e n t  c a p i t a l  t o  c o m p l e t e  t h e  f a c i l i t y  a n d  c o n c u r r e n t  
n e e d  f o r  a  c o m m i t m e n t  b y  t h e  s t a t e  w i t h  r e g a r d  t o  i n - s t a t e  
m a i n t e n a n c e  o f  s t a t e  v e s s e l s .

MIK E MEEHAN, V I C E  MAYOR, C I T Y  OF SEWARD, r e i t e r a t e d  M r .  G a r z i n i ' s  
c o m m e n t s  w i t h  r e g a r d  t o  e f f o r t s  m a d e  b y  t h e  C i t y  o f  S e w a r d  t o  
s e c u r e  p r i v a t e  i n v e s t m e n t  e m p h a s i z i n g  t h e  n e e d  f o r  s t a t e  s u p p o r t .  
H e  u r g e d  t h e  C o m m i t t e e  t o  s u p p o r t  t h e  b i l l .

DON CUBLEY, R E P R E S E N T I N G  THE KETCHIKAN GATEWAY BOROUGH, C I T Y  OF 
KETCH IK A N ,  C I T Y  OF SAXMAN, INLAND BOATMANS UNION OF THE P A C I F I C ,  
AND M A S T E R S , MATES AND P I L O T S  U N I O N ,  t e s t i f i e d  i n  s u p p o r t  o f  t h e  
b i l l .  H e  s a i d  i t  i s  e s s e n t i a l  f o r  t h e  s t a t e  t o  c o n c e n t r a t e  o n  
d i v e r s i f i c a t i o n  o f  t h e  s t a t e ' s  e c o n o m y  t o  n e w  i n d u s t r i e s  a n d  
r e v e n u e  s o u r c e s  t r y i n g  t o  r e v i t a l i z e  t r a d i t i o n a l  r e n e w a b l e  
r e s o u r c e  i n d u s t r i e s .  M r .  C u b l e y  s a i d  n e w  i n d u s t r i e s  w o u l d  c r e a t e  
n e w  j o b s  f o r  A l a s k a n s  a n d  k e e p  r e v e n u e s  i n - s t a t e .  A c c o r d i n g  t o  
M r .  C u b l e y ,  t h e  m a r i n e  m a i n t e n a n c e  f a c i l i t i e s  i n  K e t c h i k a n  a n d  
S e w a r d  p r o v i d e  a n  e x c e l l e n t  o p p o r t u n i t y  i n  d i v e r s i f y i n g  t h e  
s t a t e ' s  e c o n o m y  a n d  r e d u c i n g  i t s  d e p e n d e n c e  u p o n  o i l .

T h e  b i l l  w a s  HELD i n  c o m m i t t e e  a n d  a s s i g n e d  t o  a  s u b c o m m i t t e e  
c o n s i s t i n g  o f  R e p r e s e n t a t i v e s  S z y m a n s k i ,  c h a i r ;  D u n c a n  a n d  
U e h l i n g .

ADJOURNMENT

T h e  m e e t i n g  a d j o u r n e d  a t  2 : 5 0  p . m .

( T a p e  HFC 8 6 - 2 7 ,  S i d e  1 ,  # 5 1 2 - e n d )
( T a p e  HFC 8 6 - 2 7 ,  S i d e  2 )
( T a p e  HFC 8 6 - 2 8 ,  S i d e  1 ,  # 0 0 0 - # 3 8 7 )
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SENATOR J A N  F A I K S , SPONSOR OF THE B I L L ,  s a i d  t h e  b i l l  w o u l d  a l l o w  
t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  a c c e p t  t h e  JCAH
i n s p e c t i o n s  i n  l i e u  o f  y e a r l y  i n s p e c t i o n s .  S h e  s a i d  t h e r e  a r e  14
h o s p i t a l s  i n  t h e  s t a t e  w h i c h  p a y  f o r  a n d  r e c e i v e  JC A H  
i n s p e c t i o n s .  S h e  s a i d  t h i s  r e p r e s e n t s  a  s l i g h t  d u p l i c a t i o n  o f  
e f f o r t .  S e n a t o r  F a i k s  s a i d  s h o u l d  t h e  D e p a r t m e n t  b e  a l l o w e d  t o  
r e c e i v e  t h e  a c c r e d i t a t i o n  i n  l i e u  o f  t h e i r  o w n  i n s p e c t i o n s  i t  
w o u l d  s a v e  t h e  s t a t e  t i m e ,  e f f o r t ,  a n d  m o n e y .

R e p r e s e n t a t i v e  T a y l o r  s a i d  h e  s t r o n g l y  s u p p o r t e d  t h e  b i l l .

R e p r e s e n t a t i v e  R i n g s t a d  MOVED AND ASKED UNANIMOUS CONSENT t o  
r e p o r t  o u t  o f  C o m m i t t e e  H o u s e  C o m m i t t e e  S u b s t i t u t e  f o r  C o m m i t t e e  
S u b s t i t u t e  f o r  SB  4 5  ( J u d i c i a r y )  w i t h  a  z e r o  f i s c a l  n o t e .  T h e r e  
b e i n g  NO O B J E C T I O N ,  i t  w a s  s o  o r d e r e d  a n d  HCS CS SB 4 5  
( J u d i c i a r y )  w a s  r e p o r t e d  o u t  o f  C o m m i t t e e  w i t h  a  " d o  p a s s "  
r e c o m m e n d a t i o n  a n d  z e r o  f i s c a l  n o t e .

2 d S S  HB 1 8 1

2 d S S  HB 1 8 1  -  A n  A c t  r e l a t i n g  t o  m a i n t e n a n c e  o f  v e s s e l s  o f  
t h e  A l a s k a  M a r i n e  H i g h w a y  S y s t e m .

C h a i r m a n  A d a m s  i n f o r m e d  m e m b e r s  t h e  b i l l  h a d  b e e n  a s s i g n e d  t o  a  
s u b c o m m i t t e e  c o n s i s t i n g  o f  R e p r e s e n t a t i v e s  S z y m a n s k i ,  c h a i r ;  
D u n c a n  a n d  U e h l i n g .  H e  a d v i s e d  m e m b e r s  t h e  s u b c o m m i t t e e  h a d  
d r a f t e d  a  p r o p o s e d  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  t h e i r  
c o n s i d e r a t i o n .

R e p r e s e n t a t i v e  S z y m a n s k i  e x p l a i n e d  t h e  t i t l e  w a s  c h a n g e d  t o  
i n c l u d e  a l l  m a r i n e  v e s s e l s ,  l a n g u a g e  a d d e d  t o  c o n s i d e r  i n v e s t m e n t  
w i t h i n  t h e  s t a t e  o f  A l a s k a  t o  m a r i n e  r e p a i r  f a c i l i t i e s ,  a n d  
e x a m i n a t i o n  b y  t h e  C o m m i s s i o n e r  o f  DOTPF c o n c e r n i n g  a m o u n t  o f  
s t a t e  f u n d s  i n v e s t e d  a l o n g  w i t h  a m o r t i z a t i o n ,  d i r e c t  a n d  i n d i r e c t  
b e n e f i t s  t o  t h e  e c o n o m y ,  a n d  s t a t e  l a b o r  f o r c e .  A c c o r d i n g  t o  
R e p r e s e n t a t i v e  S z y m a n s k i  a n  e x e m p t i o n  u n d e r  AS 3 7 . 0 5 . 2 3 0 ,  
p r o v i s i o n s  r e l a t i n g  t o  c o m p e t i t i v e  b i d d i n g ,  w o u l d  b e  a l l o w e d  f o r  
c o n t r a c t  a w a r d e d  f o r  t h e  m a i n t e n a n c e  o f  m a r i n e  v e s s e l s  o w n e d  b y  
t h e  s t a t e  o f  A l a s k a  i f  t h e  c o n t r a c t  i s  a w a r d e d  t o  a n  i n - s t a t e  
f a c i l i t y .

I n  r e s p o n s e  t o  a  q u e s t i o n  f r o m  R e p r e s e n t a t i v e  P o u r c h o t  c o n c e r n i n g  
c o m p e t i t i v e  b i d d i n g ,  R e p r e s e n t a t i v e  T a y l o r  s a i d  i t  w o u l d  b e  e a s y  
f o r  t h e  t w o  m a j o r  s h i p  r e p a i r  f a c i l i t i e s  i n  t h e  P a c i f i c  N o r t h w e s t  
t o  b e  a b l e  t o  u n d e r  b i d  s i g n i f i c a n t l y  w o r k  o n  A l a s k a ' s  h i g h w a y  
s y s t e m  f o r  t h e  f i r s t  y e a r  o r  s o .  H e  s a i d  t h i s  c o u l d  t o t a l l y  
d e s t r o y  t h e  v i a b i l i t y  f o r  t h e  s t a r t  o f  a n y  b u s i n e s s  f o r  e i t h e r  
t h e  S e w a r d  o r  K e t c h i k a n  s i t e ,  c o n s e q u e n t l y  d e s t r o y i n g  t h e  c o s t s  
s a v i n g s  t o  t h e  s t a t e  o f  A l a s k a  w h i c h  w o u l d  r e s u l t .  T h e r e  w a s  
d i s c u s s i o n  c o n c e r n i n g  t h e  e s t i m a t e d  l e n g t h  o f  c o n t r a c t s .

R e p r e s e n t a t i v e  L a r s o n  r e f e r e n c e d  l i n e  1 3  o f  t h e  p r o p o s e d  
C o m m i t t e e  S u b s t i t u t e  w h i c h  r e a d  a b l e  " a n d "  a v a i l a b l e  r e c o m m e n d i n g  
t h a t  i t  b e  c h a n g e d  t o  r e a d  a b l e  " o r "  a v a i l a b l e .
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R e p r e s e n t a t i v e  S z y m a n s k i  MOVED AND ASKED UNANIMOUS CONSENT t o  
a d o p t  t h e  w o r k  d r a f t  d a t e d  4 / 7 / 8 6  f o r  2 d  S S  HB 1 8 1  a s  t h e  F i n a n c e  
C o m m i t t e e  S u b s t i t u t e  f o r  t h e  b i l l .  T h e r e  b e i n g  NO O B J E C T I O N ,  i t  
w a s  s o  o r d e r e d .

R e p r e s e n t a t i v e  L a r s o n  MOVED t o  d e l e t e  t h e  w o r d  " a n d "  o n  l i n e  1 3  
a n d  r e i n s e r t  t h e  w o r d  " o r "  a f t e r  a b l e .  T h e r e  b e i n g  NO O B J E C T I O N ,  
i t  w a s  s o  o r d e r e d .

R e p r e s e n t a t i v e  S z y m a n s k i  MOVED AND ASKED UNANIMOUS CONSENT t o  
r e p o r t  o u t  o f  C o m m i t t e e  CS 2 d  S S  HB 1 8 1  ( F i n a n c e )  w i t h  a  z e r o  
f i s c a l  n o t e .  T h e r e  b e i n g  NO O B J E C T I O N ,  i t  w a s  s o  o r d e r e d  a n d  CS 
2 d  S S  HB 1 8 1  ( F i n a n c e )  w a s  r e p o r t e d  o u t  o f  C o m m i t t e e  w i t h  a  " d o  
p a s s "  r e c o m m e n d a t i o n  a n d  z e r o  f i s c a l  n o t e .

HB 5 5 2

HB 5 5 2  -  A n  A c t  r e l a t i n g  t o  s e t t i n g  s p e e d  l i m i t s  a n d  
n e i g h b o r h o o d  s p e e d  z o n e s .

C h a i r m a n  A d a m s  s a i d  t h e  b i l l  w o u l d  r e q u i r e  t h a t  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  t a k e  i n t o  a c c o u n t  
n e i g h b o r h o o d  c o n c e r n s  b e f o r e  s e t t i n g  s p e e d  z o n e s  a n d  s p e e d  l i m i t s  
o n  s t a t e  h i g h w a y s  a n d  r o a d s .  H e  s a i d  t h e  b i l l  h a d  n o  f i s c a l  
i m p a c t  u n t i l  p r i o r  t o  t h e  m e e t i n g  a t  w h i c h  t i m e  DOTPF s u b m i t t e d  a  
r e q u e s t  f o r  $ 4 0 , 0 0 0  t o  h o l d  p u b l i c  h e a r i n g s  r e q u i r e d  b y  t h e  b i l l .  
C h a i r m a n  A d a m s  f e l t  t h e  h e a r i n g s  c o u l d  b e  e a s i l y  a b s o r b e d  w i t h i n  
t h e  D e p a r t m e n t ' s  b u d g e t  t h e r e f o r e  h a d  p r e p a r e d  a  z e r o  f i s c a l  
n o t e .

R E P R E S E N T A T I V E  U E H L I N G ,  SPO NSO R OF THE B I L L ,  s a i d  t h e  b i l l  w o u l d  
r e q u i r e  D O TPF  t o  c o n s i d e r  t h e  p r e s e n c e  o f  n e i g h b o r h o o d  s c h o o l s ,  
p a r k s  a n d  p e d e s t r i a n  t r a f f i c  w h e n  s e t t i n g  s p e e d  l i m i t s .  H e  s a i d  
s t a t e  l a w  c h a r g e s  DOTPF w i t h  s e t t i n g  s p e e d  l i m i t s ;  h o w e v e r ,  t h e  
L e g i s l a t u r e  h a s  n e v e r  r e a l l y  g i v e n  DOTPF a n y  i n d i c a t i o n  o f  w h a t  
f a c t o r s  s h o u l d  b e  c o n s i d e r e d  w h e n  s e t t i n g  s p e e d  l i m i t s .
A c c o r d i n g  t o  R e p r e s e n t a t i v e  U e h l i n g ,  s p e e d  l i m i t s  a r e  s e t  
a c c o r d i n g  t o  i n t e r n a l  p o l i c y  c a l l e d  t h e  " 8 5 t h  p e r c e n t i l e " ,  H e  
i n f o r m e d  m e m b e r s  t h e  D e p a r t m e n t  a l m o s t  s o l e l y  r e l i e s  u p o n  t h e  u s e  
o f  t h e  8 5  p e r c e n t i l e ,  m e a n i n g  t h e y  s e t  s p e e d s  a t  t h e  r a t e  a t  
w h i c h  8 5  p e r c e n t  o f  t h e  d r i v e r s  a r e  c u r r e n t l y  d r i v i n g .  H e  s a i d  
HB 5 5 2  w o u l d  g i v e  l o c a l  a r e a s  a n  i n i t i a t i v e  t o  h e l p  e s t a b l i s h  
r e d u c e d  s p e e d  l i m i t s  i n  n e i g h b o r h o o d s  a n d  h e l p  k e e p  t h e m  l o w  w h e n  
n e w  r o a d s  g o  i n .  H e  n o t e d  t h e r e  a r e  1 2  c o - s p o n s o r s  o n  t h e  b i l l  
a n d  i t  h a d  g e n e r a t e d  a  n u m b e r  o f  i n q u i r i e s  f r o m  i n t e r e s t e d  
i n d i v i d u a l s .

R e p r e s e n t a t i v e  P o u r c h o t  c i t e d  a n  e x a m p l e  o f  a n  a r t e r i a l  r o a d  i n  
A n c h o r a g e  w h i c h  r u n s  b y  s c h o o l s ,  t h r o u g h  r e s i d e n t i a l  a r e a s ,  
c o n t a i n s  p e d e s t r i a n  c r o s s w a l k s ,  e t c e t e r a .  H e  a s k e d  i f  t h e  b i l l  
w o u l d  s u p e r s e d e  w h a t  m i g h t  o t h e r w i s e  b e  p l a c e d  a s  a  s p e e d  b a s e d  
o n  e n g i n e e r i n g  a n d  d e s i g n .  R e p r e s e n t a t i v e  U e h l i n g  s a i d  t h e  b i l l  
w o u l d  s i m p l y  r e q u i r e  t h e  D e p a r t m e n t  t o  c o n s i d e r  r e s i d e n t ' s  
c o n c e r n s  a s  e x p r e s s e d  t h r o u g h  t h e  h e a r i n g  p r o c e s s .
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S PE E C H  FOR HOUSE F IN A N CE  

CS FOR 2 d  SSH B 1 8 1  ( F I N )

f

FOR THE RECORD, I  AM BETTE CATO, R E P R E S E N T A T I V E  OF D I S T R I C T  6 ,  

AND PRESENTL Y CHAIRMAN OF THE HOUSE TRANS',PORTATION COMMITTEE.

I  AM HERE TODAY TO ENCOURAGE TO S U P PO R T  THE PROPOSED CHANGES 

TO HOUSE B I L L  1 8 1 .

O R I G I N A L L Y  R E P R E S E N T A T I V E  TAYLOR AND I  WANTED A V E H I C L E  TO 

R E Q U I R E  OUR FERRY SYSTEM TO B E G IN  U T I L I Z I N G  THE MARINE R E P A I R  

F A C I L I T I E S  I N  SEWARD AND K E T C H IK A N .  WE F E L T  I T  WAS E S S E N T I A L

THAT DUE TO THE FACT THE STA TE  HAS IN V E S T E D  OVER 7 7  M I L L I O N

00 r o
DOLLARS I N  B U I L D I N G  TH E S E  F A C I L I T I E S ,  THAT UHE MARINE HIGHWAYj l e ,  cy u V '

; B E G I N  TO U S E  THEM.



THE DEPARTMENT OF T RANSPORT ATIO N WAS O P P O S E b T O  THE B I L L  UNLESS 

WE INCLUD ED LANGUAGE ^AT C O M P E T I T I V E  P R I C E S " .  THE DEPARTMENT 

F E L T  WITHOUT T H I S  LANGUAGE WE WERE G I V I N G  A BLANK CHECK TO THE 

P R I V A T E  S H IP Y A R D  OPERATOR TO CHARGE THE MARINE HIGHWAY SYSTEM 

WHATEVER HE WANTED DUE TO THE FACT WE WERE R E Q U I R I N G  THE 

MARINE HIGHWAY SYSTEM TO U S E  THEM.

A F T E R  THE B I L L  P A S S E D  OUT OF THE T R A N SPO RT A T IO N  COM MITTE E,  I T  

CAME TO MY ATTENTION. THAT A V E S S E L  OWNED BY THE U N I V E R S I T Y  OF

b / O ' i '

ALASKA - WAS SENT  TO S E A T T L E  FOR P R O P  R E P A I R  IN S T E A D  OF

•  J "  A C Wp i fir 11
U T I L I Z I N G  THE F A C I L I T Y , I N  SEWARD. T H U S ,  I  APPROACHED 

R E P R E S E N T A T I V E  TAYLOR WITH THE I D E A  TO AMEND H I S  B I L L  FURTHER T O  

IN C LU D E A L L  STAT E OWNED V E S S E L S  TO U T I L I Z E  I N - S T A T E  

F A C I L I T I E S .

Y O U ' L L  F I N D  I N  YOUR PACKET A HOUSE RESEARCH R EQ UES T WHICH 

SHOWS ALMOST A L L  STATE-OWNED V E S S E L S .  P L E A S E  READ THE

AT THE TIME WE HAD THE BILL IN THE TRANSPORTATION COMMITTEE,



FOOTNOTE WHICH P O I N T S  OUT THAT THE U N I V E R S I T Y  W O N 'T  HAVE T H E I R

NUMBERS FOR US U N T I L  NEXT WEEK.

WHEN YOU TAKE A LOOK AT T H I S  INFORM ATION I  HOPE YOU W I L L  S EE 

FURTHER J U S T I F I C A T I O N  FOR U T I L I Z I N G  I N - S T A T E  MAINTENANCE 

F A C I L I T I E S .

NOW L E T ' S  BACK TRACK AND TAKE A LOOK AT THE AMENDMENT THE

T R A N S P O R T A T IO N  COMMITTEE AGREED TO IN C LU D E I N  HOUSE B I L L  1 8 1 .

ACCORDING TO THE DEPARTMENT OF TRANSPORr A T I O N ,  T H I S  LANGUAGE 

WAS NEEDED TO SAFEGUARD THEM AND I T  S H O U L D N 'T  CREATE ANY 

PROBLEMS BECAUSE ALASKA WOULD S T I L L  HAVE SOME ECONOMIC 

ADVANTAGES OVER O U T S I D E  S H IP Y A R D S  BECAUSE OF THE M IN I M A L  COSTS 

TO RECOVER I N  H I S  R E P A I R  P R I C E S ?  B ID D E R  PRE FE R E N C E  

R E Q U IR E M E N T S ,  AND I N T E R P O R T  D I F F E R E N T I A L .

WE ARE NOW Q U E S T I O N I N G  THAT L O G I C .  A G A I N ,  WE HAVE IN V E S T E D  

OVER $ 7 7  M I L L I O N  DOLLARS I N  STATE MAINTENANCE F A C I L I T I E S  AND



WHY S H O U L D N 'T  WE S I M P L Y  EXEMPT OUR ST A T E  OWNED V E S S E L S  FROM

THE C O M P E T I T I V E  B I D D I N G  S T A T U T E ,  HAVE THE MAINTENANCE AND 

R E P A I R  DONE I N - S T A T E  UNLE SS  THERE I S  ABSOLUTELY NO WAY I T  CANs  , T <■, ?. . I ' -f It r i f  
-f 0 ^  !  < ‘ *

BE ACCOM PL ISH ED . I N - S T A T E ,  THEN AND ONLY T H E N ,  SEND THE V E S S E L  

DOWN SOUTH.

THE ADVANTAGES OF HAVING OUR V E S S E L S  R E P A I R E D  AND M A IN T A IN E D  

I N - S T A T E  FAR OUT WAY THE THREE ECONOMIC ADVANTAGES DOT

A ,/2v I o c s J c  1 ' _ /

WE ARE NOW TA L K IN G  ABOUT P R O V ID I N G  FOR NEW IN DUS TRY I N  THE 

ST A T E  -  L E T ' S  FORCE S H IP Y A R D  OPERATORS TO ALASKA TO DO 

B U S I N E S S  I N S T E A D  OF TA K IN G  OUR B U S I N E S S  TO THEM. L E T ' S  KEEP 

THE M O N IES  I N - S T A T E  IN S T E A D  OF A I D I N G  ANOTHER S T A T E .

THERE ARE OTHER W I T N E S S E S  HERE TODAY WHO W I L L  BE A D D R E S S IN G  

THE ADVANTAGES AND NUMBERS INVOLVED WITH ADVANTAGES TO THE 

ECONOMY OF TWO COMMUNITIES  WHICH HAVE H IG H  UNEMPLOYMENT



FIGURES, BUT I  JUST WANT TO STRESS THAT TH IS B IL L  COULD MAKE 

OR BREAK THE KETCHIKAN F 'C IL IT Y  AND IT  COULD MEAN A BOOST TO 

SEWARD'S ECONOMY AS WELL.

THANK YOU FOR YOUR TIME AND CONSIDERATION TO THESE CHANGES 

BEFORE YOU TODAY. I  WOULD L IKE  TO DEFER TO RON GARZINNI TO 

CONTINUE WITH TESTIMONY IN  FAVOR OF THE CHANGES TO HOUSE B IL L
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76
State has spent over ^ ' M i l l i o n  to develop marine repair facilities 

in Ketchikan,. Seward, and probably other places less known. 

These facilities are now ready for private investment.

/

For these facilities to compete for State vessel repair they have to 

bid against Washington State ship yards with only a 5% bid 

advantage (preference) AS37.05.230.

Seattle vs. Seward, Ketchikan, etc,

A. Salary differences exceed 5%

B. Private capital has long been invested, is in place,

and generally amortized and debt free

C. Seattle workforce skilled and unemployed

Alaska workforce less skilled and unemployed

D. Seattle yards are protesting Federal grants to help

build Alaskan facilities

r

1) We called Deputy Commissioner of Washington ferry system...

How do you beat Oregon, Calif? ... His answer ...

"We don't compete!"

2) U.S. Gov't vessel work not bid in Korea, Japan or Canaria

OUR PROPOSAL:

Allow the DOT Commissioner to negotiate with Alaskan yards, or 

to bid solely within Alaska. Marine repair is a "targeted" new 

industry therefore needs an edge at start up.

- 1 -



BENEFITS:

CAPITAL FORMATION —  If the work is to be here —  the equipment 

and supervisory expertise will come to Alaska to do the work. 

LOCAL HIRE/TRAINING —  To get the work Alaskans will be trained 

to provide the service.

COMPETITION —  Within Alcska, competition will develop in short 

order. If Alaskan operators do not remain competitive; the 

option exists for Lower "A8" bidding if Alaskan yards do not 

move towards competition.

DISADVANTAGES:

OTHER INDUSTRY ...."ME TOO"

Any industry that has received "target" status should 

get assistance 

IMPACT ON OPERATING BUDGET

Some impact, but capital formation and employment will more

than offset. Difference will be temporary.

REMEMBER:

Our operating budgets can be a powerful tool for economic development! 

In this case:

1) Capital investment

2) Training and employment

3) Secondary circulation of operating dollars

service, supply, banking, etc.

A) Benefits to fisheries of developing the capability to 

get repaired in Alaska
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c
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p
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e
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e
n
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P
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e
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h
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r
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i
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c
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.
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b
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R
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c
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c
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b
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c
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c
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b
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c
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p
r
e
s
e
n
t
a
t
i
v
e
 
T
a
y
l
o
r
 
g
a
v
e
 
n
o
t
i
c
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R
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p
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c
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c
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.
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b
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c
t
i
o
n
,
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u
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e
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c
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n
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• 
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c
h
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h
i
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.
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c
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r
i
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p
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o
c
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d
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c
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b
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.
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b
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c
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p
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b
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c
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b
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c
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b
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c
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h
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p
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h
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.
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r
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p
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b
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p
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b
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b
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c
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l
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c
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b
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.
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c
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b
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l
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r
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c
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A lA S K A  

MARINE HIGHWAY SYSTEM

2 3 <s F r o n t  S t r e e t  
Kerchskcn. Alcsko 999 
9 0 7 - 2 2 5 - 3 1 1 1

The Honorable Bill Sheffield 
Governor of Alaska 
Pouch A

Juneau, Alaska 99811 

Dear Governor Sheffield:

The City of Ketchikan has received a copy of Mayor Gieseler of 

Seward's letter to you dated January 16, 1986 with its attached copy 
of City of Seward Resolution Resolution 86-3.

The City of Ketchikan believes that the Ketchikan Shipyard can and 
should actively compete in the West Coast shiprepair market.

The City believes that, by this means, the Ketchikan Shipyard will 

most economically serve the State of Alaska and other potential 

customers, and will thereby yield the greatest benefits to Alaska.

Sincerely,

an Altvorst 
ity Manager

JAV:lm

c.c. Senator Robert H. Ziegler, Sr. 

Representative John Sund 

Representative Robin L. Taylor 

I Richard J. Knapp, Commissioner, DOT/PF 

\J Joe D. Camp, Deputy Commissioner, DOT/PF

IBMIRD/15
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O f f e r e d :  A / 8 / 8 6
R e f e r r e d :  R u l e s  x  T'/ , ' L U
O r i g i n a l  s p o n s o r s :  T a y l o r ,  S u n d ,  I

G o l l ,  a n d  S z y m a n s k i  i. t

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  2 d  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 181 ( F i n a n c e )  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  m a i n t e n a n c e  o f  m a r i n e  v e s s e l s

o f  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  a n  e x p i r a t i o n  o f  the

A c t . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  C F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. AS 3 6 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  rea d :

Sec .  3 6 . 2 0 . 0 2 0 .  M A I N T E N A N C E  O F  S T A T E  M A R I N E  V E S S E L S .  (a) A

m a r i n e  v e s s e l  o w n e d  b y  t h e  s t a t e  m a y  n o t  b e  t r a n s p o r t e d  o u t s i d e  o f  the 

s t a t e  f o r  t h e  p u r p o s e  o f  m a i n t e n a n c e  o r  r e p a i r  u n l e s s  t h e  c o m m i s s i o n e r  

o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  d e t e r m i n e s  t h a t  t h e r e  is n o  

f a c i l i t y  in the s t a t e  a b l e  to p e r f o r m  t h e  m a i n t e n a n c e  at a p r i c e  t h a t  

is i n  t h e  s t a t e ' s  b r s t  i n t e r e s t s .  I n  m a k i n g  t h i s  d e t e r m i n a t i o n ,  the 

c o m m i s s i o n e r  s h a l l  c o n s i d e r ,  a n d  d o c u m e n t  t h r o u g h  w r i t t e n  f i n d i n g s

(1) t h e  a m o u n t  o f  m o n e y  t h e  s t a t e  h a s  g r a n t e d  to, o r  o t h e r ­

w i s e  i n v e s t e d  in, m a r i n e  v e s s e l  m a i n t e n a n c e  f a c i l i t i e s  i n  t h e  s t a t e ;

(2) t h e  a m o r t i z a t i o n ,  o v e r h e a d ,  a n d  s t a r t - u p  c o s t s  o f  the

f a c i l i t i e s  i n  t h e  s t a t e ;  a n d

(3) t h e  d i r e c t  a n d  i n d i r e c t  b e n e f i t s  to t h e  e c o n o m y  a n d

l a b o r  f o r c e  o f  t h e  s t a t e  t h a t  m a y  b e  o b t a i n e d  b y  c o n t r a c t i n g  w i t h  a

f a c i l i t y  i n  the s t a t e .

(b) A S  3 7 . 0 5 . 2 3 0  a n d  t h e  c o m p e t i t i v e  b i d d i n g  p r o v i s i o n s  o f  a n y

o t h e r  l a w  d o  n o t  a p p l y  to a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o r  r e p a i r  of

a m a r i n e  v e s s e l  o w n e d  b y  t h e  s t a t e  if t h e  c o n t r a c t  is a w a r d e d  to a 

f a c i l i t y  i n  the s t a t e .

Sec .  2. T h e  p r o v i s i o n s  o f  t h i s  A c t  e x p i r e  s i x  y e a r s  a f t e r  the d a t e  it

- 1 -  CS 2d SSHB 1 8 1 ( F i n )  am



#

1 takes effect.

<SI
CS 2d  SSHB 1 8 1 ( F i n )  am - 2 -



L a s t  w e e k  C a r o l e  w r o t e  a n  a r t i c l e  o n  H o u s e  B i l l  1 8 1  r e l a t i n g  
t o  t h e  m a i n t e n a n c e  o f  v e s s e l s  o f  t h e  A l a s k a  m a r i n e  h i g h w a y  
s y s t e m .

A f t e r  t h a t  b i l l  w a s  h e a r d  i n  t h e  H o u s e  T r a n s p o r t a t i < —\ 
C o m m i t t e e ,  I  w o r k e d  v e r y  c l o s e l y  w i t h  t h e  s p o n s o r  t h e  b i l l ,  
R e p r e s e n t a t i v e  T a y l o r  o f  W r a n g e l l ,  t o  a m e n d  i t  t o  a d u r e s s  a l l  
s t a t e  o w n e d  v e s s e l s  a n d  t o  e x e m p t  a  s t a t e  f a c i l i t y  f r o m  t h e  
c o m p e t i t i v e  b i d d i n g  p r o v i s i o n s  o f  l a w .  I  m u s t  c o m m e n d  R o n  
G a r z i n n i ,  M i k e  M ~ e h a n  a n d  D a v e  H i l t o n  f o r  a l l  t h e r e  
d i s c u s s i o n s  w i t h  t h e  f o l k s  d o w n  h e r e  t o  e x p l a i n  t h e  p u r p o s e  
a n d  n e c e s s i t y  f o r  t h e s e  c h a n g e s  i n  H o u s e  B i l l  1 8 1 .

F r i d a y ,  A p r i l  1 1 t h  t h i s  b i l l  m a d e  i t  t o  t h e  H o u s e  f l o o r .  S i x  
a m e n d m e n t s  w e r e  o f f e r e d  a n d  t h r e e  o f  t h e m  p a s s e d  -  a  m i n o r  
a m e n a m e n t  t o  i n c l u d e  x a n g u a g e  i n  t h e  b i l l  t o  a d d r e s s  
m a i n t e n a n c e  a n d  r e p a i r ; w h e n  t h e  C o m m i s s i o n e r  o f  DOT 
d e t e r m i n e s  a  f a c i l i t y  f o r  m a i n t e n a n c e  a n d  r e p a i r  h e  m u s t  
d o c u m e n t  i n  w r i t i n g  h i s  f i n d i n g s  f o r  h i s  d e t e r m i n a t i o n ;  a n d  
t h e  l a s t  a m e n d m e n t  w h i c h  p a s s e d  w a s  t h a t  t h i s  l a w  w i l l  e x p i r e  
f o u r  y e a r s  a f t e r  t h e  d a t e  i t  t a k e s  e f f e c t .  T h i s  l a s t  
a m e n d m e n t  c o u l d  h u ' t  t h i s  b i l l  s u b s t a n t i a l l y  a n d  I  w i l l  b e  
w o r k i n g  v i g o r o u s l y  t o  c o n v i n c e  t h e  S e n a t e  t o  d e l e t e  t h i s  
a m e n d m e n t .

I  w o u l d  l i k e  t o  h e a r  f r o m  y o u  o n  y o u r  f e e l i n g s  o n  t h i s  b i l l  o r  
b e t t e r  y e t ,  i f  y o u  s u p p o r t  t h i s  b i l l ,  p l e a s e  g e t  b u s y  w i t h  
P O M ' s  t o  t h e  S e n a t e  t o  l e t  t h e m  k n o w  t h e  n e e d  f o r  t h i s  
p r o v i s i o n .
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O f f e r e d :  4 / 8 / 8 6
R e f e r r e d :  R u l e s

Original sponsors: Taylor, Sund,
Goll, and Szymanski

1 IN THE H OUSE BY THE FINANCE COMMITTEE

2 CS FOR 2d SPONSOR SUBSTITUTE F O R  HOUSE BILL NO. 181 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the maintenance of marine vessels

7 of the state."

8 BE IT ENACTED BY THE LEGISLATURE OF TH E  STATE OF ALASKA:

9 * Section 1. AS 36.20 is amended by adding a new section to read:

Sec. 36.20.020. MAINTE N A N C E  OF STATE MARINE VESSELS. (a) A

marine vessel owned by the state may not be transported outside of the
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state for the purpose of maintenance!unless the commissioner of trans- 

p irtation and public facilities determines that there is no facility 

in the state able or available to perf o r m the m aintenance at a price 

that is in the state's best interests. In making this determination,

the commissioner shall consider

(1) the amount of money the state has granted to, or o t h e r­

wise invested in, marine vessel maintenance facilities in the state;

(2) the amortization, overhead, and start-up costs of the

facilities in the state; and

(3) the direct and indirect benefits to the economy and

labor force of the state that may be obtained by contracting w ith a

facility in the state.

(b) AS 37.05.230 and the provisions of any other law relating to

or rtfisr
competitive bidding do not apply to a contract for the m a i n t e n a n c e ^  of 

a marine vessel owned by the state if the contract is awarded to a 

facility in the state.
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N u m b e r  0 0 3

R e p .  D a v i s  c a l l e d  t h e  m e e t i n g  o f  t h e  H o u s e  T r a n s p o r t a t i o n  
C o m m i t t e e  t o  o r d e r  a t  7 : 1 4  w i t h  R e p .  S h u l t z ,  R e p .
P i g n a l b e r i  a n d  R e p .  M a r r o u  p r e s e n t .

R e p .  D a v i s  i n t r o d u c e d  t h e  b i l l  a n d  t h e  s p o n s o r .

N u m b e r  0 1 7

R e p .  T a y l o r  t e s t i f i e d ,  " M y s e l f  a n d  t h e  c h a i r m a n  o f  t h i s  
c o m m i t t e e  g o t  o u t  h e a d s  t o g e t h e r  a t  t h e  b e g i n n i n g  o f  t h i s  
s e s s i o n  a n d  f e l t  t h a t  HB 1 8 1  c o u l d  b e  m o d i f i e d  s o  a s  t o  
p r o v i d e  u s  w i t h  a  b i l l  g i v i n g  u s  t h e  r e q u i r e d  s t r u c t u r e  t o  
f o r c e  o u r  f e r r y  s y s t e m  t o  b e g i n  u t i l i z i n g  t h e  t w o  m a r i n e  
r e p a i r  f a c i l i t i e s  t h a t  t h e  s t a t e  o f  A l a s k a  h a s  c r e a t e d .
O n e  i n  S e w a r d ,  t h e  o t h e r  o n e  i s  i n  K e t c h i k a n ,  A l a s k a .  T h e  
K e t c h i k a n  f a c i l i t y  i s  n o t  y e t  c o m p l e t e d  b u t  i t ’ s  s c h e d u l e d .  
T h e y  h a v e  t h e  m a j o r i t y  o f  i t s  b u i l d i n g s  a n d  e q u i p m e n t  
c o m p l e t e d  a n d  i n s t a l l e d .  P r o b a b l y  w i t h i n  t h e  n e x t  n i n e  
m o n t h s ,  i t  m a y  b e  a  f u l l  y e a r . . .  W e ' d  l i k e  t o  s e e  t h e  
f a c i l i t i e s  b e i n g  u s e d .  O v e r  t h e  l a s t  2 5  y e a r s ,  t h e  f e r r y  
s y s t e m  h a s  h i s t o r i c a l l y  u s e d  t h e  T o d d  S h i p y a r d s  i n  S e a t t l e  
t o  d o  i t s  m a i n t e n a n c e .  T h e  p u r p o s e  a n d  i n t e n t  o f  t h i s  b i l l  
i s  t o  c h a n g e  t h a t  h i s t o r i c  p a t t e r n .  We f e e l  w i t h o u t  
l e g i s l a t i o n  t h a t  t h e  c h a n g e  m a y  n o t  a s  p r o m p t l y  o c c u r .  
. . . T h e r e  i s  o n e  a m e n d m e n t  t h a t  h a s  b e e n  s u g g e s t e d  b y  t h e  
d e p a r t m e n t .  I  h a v e  n o  o b j e c t i o n  t o  t h a t  a m e n d m e n t .  T h a t  
i s  t h e  a d d i t i o n  o f  t h e  w o r d s ,  ' a t  c o m p e t i t i v e  p r i c e s ' . "

R e p .  P i g n a l b e r i  a s k e d ,  " I  t h o u g h t  t h e s e  w e r e ,  g o i n g  t o  b e  
s t a t e  o w n e d  a n d  o p e r a t e d  f a c i l i t i e s . "
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R e p .  T a y l o r  s a i d ,  " T h e y  a r e  s t a t e  o w n e d ,  t h e y  a r e n ' t  
p r o b a b l y  g o i n g  t o  b e  s t a t e  o p e r a t e d .  T h e y ' r e  l e a s i n g  t h e m  
o u t .  . . . o u r  l e a s e  i n  K e t c h i k a n  i s  a  l e a s e  t h a t  f l o w s  t o  
t h e  c i t y  a n d  t h e n  t h e  c i t y  w i l l  d e c i d e  f r o m  t h e r e  w h o  t h e  
c o n t r a c t o r  w i l l  b e . "

R e p .  P i g n a l b e r i  p o i n t e d  o u t  s o m e  a d v a n t a g e s  o f  h a v i n g  t h e  
f a c i l i t i e s  w i t h i n  t h e  s t a t e ,  e . g .  t h e  A l a s k a  b i d d e r ' s  
p r e f e r e n c e ,  t r a n s p o r t a t i o n  c o s t s .

R e p .  T a y l o r  s a i d ,  " T h a t ' s  w h y  t h e  a d d i t i o n  o f  t h o s e  w o r d s  
i s  r e a l l y  n o t  o f f e n s i v e  t o  t h e  b i l l . "

R e p .  P i g n a l b e r i  a s k e d  J o e  C a m p ,  " I s  i t  y o u r  u n d e r s t a n d i n g  
t h a t  t h e  b i d d e r ' s  p r e f e r e n c e  w o u l d  a p p l y  t o  t h e s e  
f a c i l i t i e s ? "

N u m b e _  1 2 5

J o e  C a m p  s a i d ,  " Y e s ,  I  f e e l  t h a t  t h e  o p e r a t o r  o f  t h a t  y a r d  
w i l l  h a v e  t h r e e  v e r y  d i s t i n c t  e c o n o m i c  a n d  c o m p e t i t i v e  
a d v a n t a g e s  o v e r  a n y  o t h e r  y a r d .  We m a y  e v e n  b e  l u c k y  t o  
g e t  s o m e b o d y  e l s e  t o  b i d  a g a i n s t  t h e m . "

R e p .  T a y l o r  s a i d ,  " T h e  s t a t e  r i g h t  n o w  p r o b a b l y  h a s  o v e r  6 0  
m i l l i o n  d o l l a r s  i n v e s t e d  i n  c r e a t i n g  r e p a i r  f a c i l i t i e s  i n  
S e w a r d  a n d  K e t c h i k a n .  I t  w o u l d  o n l y  s e e m  l o g i c a l  t h a t  t h e  
s t a t e  s h o u l d  u s e  t h e m  s i n c e  w e ' v e  b u i l t  t h e m . "

R e p .  P i g n a l b e r i  s a i d ,  " I t  w o u l d  s e e m  l o g i c a l  t h a t  w e  s h o u l d  
u s e  t h e m  b u t  i f  w e  u s e  t h e m  a t  a  c o s t  t h a t  i s  g r e a t e r  t h a n  
s o m e w h e r e  e l s e  t h e n  w e  w o u l d  e n d  u p  w i t h  a  c o s t  o f  
e v e n t u a l l y  $ 1 0 0  m i l l i o n  d o l l a r s .  I  l i k e  t h e  b i l l  b e c a u s e  
i t  o b v i o u s l y  i s  a n  e c o n o m i c  s t i m u l a t o r  f o r  t w o  s m a l l e r  
c o m m u n i t i e s  b u t  w e  d o  h a v e  t o  w o r r y  a b o u t  b e i n g  t a k e n  
a d v a n t a g e  o f .  I  t h i n k  t h e  a m e n d m e n t  y o u  p r o p o s e  i s  a  g o o d  
o n e . "

N u m b e r  1 5 6

J o e  C a m p  t e s t i f i e d ,  " T h e  m a r i n e  h i g h w a y  i s  c o n t r o l l e d  b y  
t h e  s a m e  c o m p e t i n g  b i d d i n g  p r o c e s s  a n d  p r o c u r e m e n t  s t a t u t e  
t h a t  a l l  o f  s t a t e  g o v e r n m e n t  i s  a n d  a l l  o f  o u r  w o r k  i s  d o n e  
o n  a  b i d  b a s i s .  I ' v e  h e a r d  a  l o t  o f  c o m m e n t . . .  a b o u t  t h e  
m a r i n e  f a c i l i t y  a n d  m a r i n e  s h i p y a r d  i n  K e t c h i k a n .  O n c e  
w e ' v e  b u i l t  t h e  s h i p y a r d ,  a l l  o f  o u r  w o r k  w i l l  b e  d o n e  
t h e r e .  I  t r u l y  b e l i e v e  t h a t  w i l l  h a p p e n .  B u t  I  t h i n k  
p e o p l e . . . h a v e  m a d e  t h e s e  c o m m e n t s  w i t h o u t  r e a l i z i n g  t h e  
c o m p e t i t i v e  n a t u r e  o f  s h i p y a r d s  a n d  t h a t  w e  w o u l d  n o t  h a v e  
j u s t  o n e  b i g  m a s t e r  s h i p  r e p a i r  c o n t r a c t  f o r  a l l  o f  o u r  
r e p a i r s .  S h i p  r e p a i r s  s i m p l y  d o  n o t  w o r k  t h a t  w a y .  E a c h  
i n d i v i d u a l  j o b  h a s  t o  b e  b i d  o n  b e c a u s e  t h e  c o n t r a c t o r  
w o u l d  b e  b u y i n g  a  p i g - i n - a - p o k e ,  n o t  k n o w i n g  w h a t  w o r k  w a s  
r e q u i r e d  u n t i l  h e  g o t  a  s e t  o f  s p e c i f i c a t i o n s  f o r  t h a t
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p a r t i c u l a r  j o b .  N o t  k n o w i n g  w h e t h e r  h e  w a s  g o i n g  t o  h a v e  
t o  s i m p l y  h a v e  t o  r e p l a c e  b e a r i n g s  o r  r e p l a c e  a  w h o l e  r o t o r  
a s s e m b l y  i n  a  p i e c e  o f  m a c h i n e r y .  S o  t h e  w o r k  c a n  v a r y  
f r o m  y e a r  t o  y e a r  o n  e a c h  s h i p  i n  a  g r e a t  b i t  o f  d e t a i l .
We d o  d r ^  d o c k  e a c h  v e s s e l  e a c h  y e a r .

" T h e  c o m p e t i t i v e  a d v a n t a g e s  t h a t  w e r e  m e n t i o n e d  e a r l i e r  
t h a t  t h i s  o p e r a t o r  w i l l  h a v e  a r e  r e a l l y  t h r e e :  o n e ,  h e  w i l l  
n o t  h a v e  t h i r t y - e i g h t  m i l l i o n  d o l l a r s  w o r t h  o f  c a p i t a l  
c o s t s  t o  r e c o v e r  i n  h i s  b i d  p r i c e .  H e  w i l l  h a v e  a  l e a s e  
c o s t  t h a t  h e ' s  g o i n g  t o  h a v e  t o  r e c o v e r .  H e ' l l  a l s o  h a v e  
t h e  A l a s k a  b i d d e r ' s  p r e f e r e n c e  a n d  t h e  i n t e r p o r t  
d i f f e r e n t i a l .  A s  R e p .  P i g n a l b e r i  m e n t i o n e d  t h e  c o s t  o f  
m o v i n g  a  s h i p  f r o m  K e t c h i k a n  t o  S e a t t l e  i s  v e r y  
s i g n i f i c a n t .  I  c a n  g i v e  a n  i l l u s t r a t i o n :  w e  j u s t  h u r r i e d l y  
f i g u r e d  o u t  a  i n t e r p o r t  d i f f e r e n t i a l  o n  t h e  M a t a n u s k a  w h o  
i s  c u r r e n t l y  i n  t h e  s h i p y a r d  i n  S e a t t l e . . . u n d e r g o i n g  
o v e r h a u l .  T h e  i n t e r p o r t  d i f f e r e n t i a l  f o r  m o v i n g  t h e  
M a t a n u s k a  f r o m  K e t c h i k a n  d o w n  a n d  b a c k  a n d  t h e  
t r a n s p o r t a t i o n  c o s t s  f o r  t h e  c r e w  a n d  t h e  p e r  d i e m  w e  w o u l d  
h a v e  t o  p a y  i s  a p p r o x i m a t e l y  $ 5 0 , 0 0 0 .  T h e  w h o l e  j o b  i n  t h e  
d r y  d o c k  t h a t  w e  a r e  p a y i n g  t h e  s h i p y a r d  i s  o n l y  $ 4 4 , 0 0 0 .
I n  e v a l u a t i n g  o n e  o f  t h o s e  j o b s  w e  w o u l d  t a k e  t h e  K e t c h i k a n  
s h i p y a r d  b i d ,  t h e  s p e c i f i c a t i o n s  w o u l d  d e l i n e a t e  t h e  
i n t e r p o r t  d i f f e r e n t i a l ,  a n d  w e  w o u l d  a d d  t h a t  i n t e r p o r t  
d i f f e r e n t i a l  i n  t o  a n y  o t h e r  s h i p y a r d ,  w h e t h e r  i t  b e  
S e a t t l e ,  T a c o m a ,  o r  P o r t l a n d . "

" I  t h i n k  t h e  i n t e n t  o f  t h e  b i l l  i s  v e r y ,  v e r y  g o o d .  T h e  
c u r r e n t  a d m i n i s t r a t i o n ,  I  k n o w ,  c e r t a i n l y  i n t e n d s  t o  m a k e  
t h e  s h i p y a r d  w o r k .  T h i s  s h i p y a r d  h a s  g o t  a  l o n g  h a r d  r o a d  
a h e a d  o f  i t .  I n  t h e  l a s t  5 y e a r s  o n  t h e  W e s t  c o a s t ,  2 3  
s h i p y a r d s  h a v e  c l o s e d . . .  W i t h  t h e  $ 3 8  m i l l i o n  d o l l a r s  t h e  
s t a t e ' s  i n v e s t e d ,  i t  b e h o o v e s  u s  t o  d o  o u r  v e r y  b e s t  t o  
m a k e  s u r e  t h a t  t h a t  y a r d  s u c c e e d s .  I t  w i l l  h a v e  a  l o t  o f  
v e r y  d e f i n i t e  a d v a n t a g e s  f o r  t h e  m a r i n e  h i g h w a y  t o  b e  a b l e  
t o  r e p a i r  s h i p s  i n  K e t c h i k a n  a n d  n o t  h a v e  t o  t a k e  t h e m  
s o u t h .  We a r e  l o o k i n g  f o r w a r d  t o  t a k i n g  a d v a n t a g e  o f  t h o s e  
a d v a n t a g e s . "

N u m b e r  2 4 5

R e p .  P i g n a l b e r i  p o i n t e d  o u t  t h e  i m p o r t a n c e  o f  t h e  l e a s i n g  
p r o c e s s  b e c a u s e  " t h e  b e s t  p r o t e c t i o n  f o r  t a k i n g  o p e r a t i n g  
a d v a n t a g e  o f  t h e  n e w  f a c i l i t y  i s  t o  c h a r g e  a n  a w f u l  l o t  f o r  
t h a t  l e a s e  b e c a u s e  t h e  l e a s e  i n c o m e  i s  s o m e t h i n g  y o u  c a n  
d e d u c t  f r o m  t h e  r e p a i r  b i l l s . . . i n  t h e  n e t  i n c o m e  b a s i s  t o  
t h e  s t a t e .  . . . W h a t  w o u l d  p r e v e n t  T o d d  s h i p y a r d s  o r  s o m e  
o u t s i d e  o p e r a t o r  f r o m  c o m i n g  u p  o r  i s  t h a t  t h e  p l a n  b e c a u s e  
y o u  n e e d  t h e  e x p e r t i s e .  A r e  y o u  g o i n g  t o  h a v e  a n  o u t s i d e  
c o m p a n y  c o m e  a n d  t a k e  a d v a n t a g e  o f  t h i s  $ 3 8  m i l l i o n  d o l l a r  
f a c i l i t y  w e  b u i l t  f o r  A l a s k a n s ? "
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J o e  C a m p  s a i d ,  " I f  t h e  s t a t e  w e r e  t o  o p e r a t e  t h e  f a c i l i t y  
w i t h  s t a t e  e m p l o y e e s  w e  w o u l d  b e  b a s i c a l l y  a n  A l a s k a  M a r i n e  
H i g h w a y  r e p a i r  f a c i l i t y .  We d o n ' t  h a v e  t h e  t i m e ,  t h e  
t a l e n t  o r  t h e  i n c l i n a t i o n  t o  g o  o u t  a n d  l o o k  f o r  c o m m e r c i a l  
b u s i n e s s .  T h a t ' s  n o t  o u r  b u s i n e s s  t o  c o m p e t e  w i t h  o t h e r  
s h i p y a r d s .  I t  w o u l d  b e  a  v e r y ,  v e r y  e x p e n s i v e  o p e r a t i o n .
We c o u l d  n o t  d o  i t  c o m p e t i t i v e l y ,  I  t h i n k .  T o  a t t r a c t  a  
c o m p e t e n t  s h i p y a r d  i n  t h e r e  i s  g o i n g  t o  t a k e  s o m e  i n c e n t i v e  
b e c a u s e  a s  I  s a y ,  s h i p y a r d s  a r e  c l o s i n g ,  n o t  o p e n i n g . "

" W h a t  t h e  s t a t e  w a s  l o o k i n g  a t ,  i n  e f f e c t ,  w a s  m a n a g i n g  t h e  
f a c i l i t y .  F o r  a  n u m b e r  o f  y e a r s  w e  l o o k e d  a t  i t  t h a t  w a y .  
We w e r e  l o o k i n g  a t  s t a t e s i d e  y a r d s  a n d  t o  h e l p  d e s i g n  t h e  
y a r d  t w o  y e a r s  a g o ,  w e  s e n t  o u t  a  r e q u e s t  f o r  p r o p o s a l s  f o r  
y a r d  o p e r a t o r s  p r e q u a l i f i e d  f r o m  US y a r d s .  F r o m  t h e r e  c a m e  
e x p r e s s i o n  o f  i n t e r e s t  i n  o p e r a t i n g  t h e  y a r d  a n d  
w e . . . p i c k e d  t h e i r  b r a i n s  t o  r e d e s i g n  t h e  y a r d . . . s a y i n g , ' I f  
y o u  w e r e  o p e r a t i n g  a n d  b u i l d i n g  a  s h i p y a r d  w h a t  w o u l d  y o u  
p u t  i n ? '  . . . a n d  r e d e s i g n e d  a n d  b u i l t  i t .  N o w ,  t h e  C i t y  o f  
K e t c h i k a n ,  a b o u t  a  y e a r  a g o ,  s t e p p e d  i n  a n d  s a i d  t h e y  w o u l d  
l i k e  t o  m a n a g e  t h e  f a c i l i t y  a n d  w e  a r e  c u r r e n t l y  
n e g o t i a t i n g  w i t h  t h e  C i t y  o f  K e t c h i k a n .  We f e e l  t h a t  i t  i s  
v e r y  v i a b l e  a n d  s m a r t  f o r  t h e  C i t y  o f  K e t c h i k a n  t o  g e t  
i n v o l v e d  i n  i t  b e c a u s e  t h e y ' r e  i n t e r e s t e d  i n  b u i l d i n g  a n  
i n d u s t r y ,  b u i l d i n g  a n  i n d u s t r i a l  p a r k  a n d  e x p a n d i n g  t h e  
y a r d  t o  o t h e r  m a r i n e  r e l a t e d  a c t i v i t i e s . . .

" F o r  i t  t o  r e a l l y  b e  a  v i a b l e  y a r d ,  w e  n e e d  t o  c o v e r  t h e  
o p e r a t i n g  e x p e n s e s  o f  t h e  y a r d  a n d  t h e  c a p i t a l  c o s t  
r e p l a c e m e n t  i n  t h e  y a r d  b u t  n o t  n e c e s s a r i l y  t u r n  a  p r o f i t  
f o r  t h e  s t a t e . . .  T h e  e n t e r p r i s e  f u n d  i n  p r i n c i p l e  w e  h a v e  
s e t  u p  w i t h  t h e  C i t y  o f  K e t c h i k a n .  A l l  o f  t h e  r e v e n u e s  
t h a t  t h e  C i t y  o f  K e t c h i k a n  c o l l e c t s  w i l l  g o  i n t o  a n  
e n t e r p r i s e  f u n d  a n d  i n  e f f e c t  t h e r e  a r e  t h r e e  b u c k e t s  t h a t  
t h e  f u n d s  w i l l  f l o w  i n t o .  T h e  f i r s t  b u c k e t  i s  f o r  a n n u a l  
o p e r a t i n g  a n d  m a i n t e n a n c e  e x p e n s e s  o f  t h e  y a r d .  P r o b a b l y  
f o r  t h e  f i r s t  c o u p l e  o f  y e a r s ,  i f  i t  p a y s  a l l  o f  i t s  o w n  
o p e r a t i n g  e x p e n s e s  i t  w i l l  b e  l u c k y .  . . . A  s e c o n d  b u c k e t  
w h i c h  i s  a  c a p i t a l  r e p l a c e m e n t  f u n d ,  a  s i n k i n g  f u n d ,  w h i c h  
a l l  o f  t h e  f a c i l i t i e s  t h a t  a r e  i n  t h e  o r i g i n a l  l e a s e  t o  t h e  
c i t y  w i l l  b e  a m o r t i z e d  o v e r  t h e  l i f e ,  o f  t h a t  p a r t i c u l a r  
f a c i l i t y  a n d  a n  a m o u n t  o f  m o n e y  w i l l  g o  i n t o  t h i s  f u n d  e a c h  
y e a r .  . . . T h e  t h i r d  b u c k e t  i s  i f  t h e r e  i s  a d d i t i o n a l  
m o n e y . . .  i s  f o r  n e w  c a p i t a l  b u i l d i n g s  a n d  f a c i l i t i e s . "

R e p .  P i g n a l b e r i  a s k e d  i f  a n y  o f  t h e  m o n e y  w i l l  c o m e  b a c k  t o  
t h e  s t a t e .

J o e  C a m p s  s a i d ,  " I t  s t a y s  r i g h t  i n  t h e  f a c i l i t y  t o  m a k e  t h e  
f a c i l i t y  g o .  T h e  m o n e y  w i l l  c o m e  b a c k  t o  t h e  s i n k i n g  f u n d ,  
t h e  t e r m i n a t i o n  o f  t h e  l e a s e  w i l l  c o m e  b a c k  t o  t h e  s t a t e .

R e p .  D a v i s  a s k e d  i f  t h e  s i n k i n g  f u n d  w a s  s t a t e  o p e r a t e d .
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J o e  C a m p  r e p l i e d  t h a t  t h e  s i n k i n g  f u n d  i s  p a r t  o f  t h e  
e n t e r p r i s e  f u n d  o f  t h e  K e t c h i k a n  s h i p y a r d .

N u m b e r  3 6 0

R e p .  P i g n a l b e r i  a s k e d  w h a t  w o u l d  p r e v e n t  t h e  C i t y  o f  
K e t c h i k a n  f r o m  p u t t i n g  t h e  f u n d  m o n e y  i n t o  a  d i f f e r e n t  
p r o j e c t ?

J o e  C am p  s a i d ,  " t h e  t e r m s  o f  t h e  l e a s e . . . "

R e p .  M a r r o u  a s k e d  a b o u t  t h e  q u e s t i o n  m a r k s  o n  t h e  f i s c a l  
n o t e  f r o m  DOT.

N u m b e r  3 8 0

J o e  C a m p  s a i d ,  " I t  s h o u l d  n o t  c o s t  u s  a n y t h i n g .  I t ' s  
d i f f i c u l t  t o  p r o j e c t  a h e a d  w h e t h e r  w e  w i l l  s a v e  o p e r a t i n g  
m o n e y  a n d  m a i n t e n a n c e  m o n e y .  H o p e f u l l y  w e  w i l l .  O n e  t h i n g  
t h a t  i s  g o i n g  t o  b e  v e r y  g o o d  f o r  t h e  y a r d  b u t  i s  g o i n g  t o  
e n d  u p  p o t e n t i a l l y  c o s t i n g  t h e  s t a t e  m o r e  m o n e y  i s  t h e  f a c t  
t h a t  i t ' s  n o t  g o i n g  t o  b e  v e r y  c o n v e n i e n t  f o r  o u r  e m p l o y e e s  
t o  l i v e  i n  K e t c h i k a n .  R i g h t  n o w  w i t h  o u r  s h i p s  s p e n d i n g  
s e v e r a l  m o n t h s  a  y e a r  i n  S e a t t l e ,  i t ' s  q u i t e  c o n v e n i e n t  f o r  
m a n y  o f  o u r  e m p l o y e e s  t o  l i v e  i n  S e a t t l e  a n d  s i m p l y  w o r k  o n  
t h e  s h i p s  d u r i n g  o v e r h a u l .  O n c e  t h e  s h i p y a r d  m o v e s  t o  
K e t c h i k a n  a n d  w e  b e g i n  r e p a i r i n g  o u r  s h i p s  i n  J a n u a r y  o f  
n e x t  y e a r  i n  K e t c h i k a n ,  t h e n  i t ' s  g o i n g  t o  b e  v e r y  
i n c o n v e n i e n t .  T h e r e ' s  g o i n g  t o  b e  a n  i n c e n t i v e  f o r  p e o p l e  
t o  m o v e  b a c k  t o  A l a s k a .  H o w e v e r ,  w h e n  t h e y  d o  t h e i r  p a y  
i n c r e a s e s  2 2 % .  T h e y  g e t  a  C O L A . . . w i t h  t h a t  s i t u a t i o n  o u r  
p a y r o l l  c o s t s  c a n  g o  u p  s o  i t ' s  g o i n g  t o  b e  v e r y  d i f f i c u l t  
t o  e s t i m a t e  j u s t  w h a t  o u r  t o t a l  b u d g e t  o i c t u r e  i s  g o i n g  t o  
b e . "

N u m b e r  4 0 5

R e p .  M a r r o u  p o i n t e d  o u t  t h a t  t h e  i n t e r p o r t  d i f f e r e n t i a l  
o f f s e t s  t h e  COLA.

J o e  C a m p  a g r e e d  b u t  a d d e d ,  " I t  w i l l  c o s t  u s  m o r e  o n  m a n y  o f  
o u r  j o b s  t h a t  t h e  s h i p y a r d  i t s e l f  c a n n o t  d o .  We h a v e  t o  
b r i n g  t h e  o w n e r  o r  t h e  m a n u f a c t u r e r s  t e c h n i c a l  
r e p r e s e n t a t i v e  i n  t o  d o  p a r t i c u l a r  w o r k . . .  T h e s e  p e o p l e  
a r e  a l l  l o c a t e d  i n  S e a t t l e .  I t ' s  g o i n g  t o  c a u s e  u s  t o  h a v e  
t o  p l a n  o u r  o v e r h a u l s  m u c h  b e t t e r . . .  We p a y  t r a v e l  
e x p e n s e s  f o r  t h o s e  t e c h  r e p s  w h e n  w e  b r i n g  t h e m  t o  
K e t c h i k a n . "

N u m b e r  4 2 8

R e p .  M a r r o u  m o v e d  t h a t  t h e  CS f o r  t h e  s e c o n d  s p o n s o r  
s u b s t i t u t e  f o r  HB 1 8 1  b e  a d o p t e d .
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T h e r e  w e r e  n o  o b j e c t i o n s .

R e p .  M a r r o u  m o v e d  t h a t  t h e  b i l l  b e  p a s s e d  o u t  o f  c o m m i t t e e .  

T h e r e  w e r e  n o  o b j e c t i o n s .

R e p .  D a v i s  s u g g e s t e d  t o  J o e  C am p  t h a t  t h e r e  s h o u l d  b e  a  
l e t t e r  o f  i n t e n t  o n  t h e  b i l l  f r o m  t h e  A t t o r n e y  G e n e r a l .

R e p .  D a v i s  a l s o  s a i d  t h a t  a  n e w  z e r o  f i s c a l  n o t e  i s  n e e d e d  
b e f o r e  i t  m o v e s  o u t  a l s o .

T h e r e  w a s  d i s c u s s i o n  o n  r e s i d e n c y  a n d  COLA.

T h e  m e e t i n g  w a s  a d j o u r n e d  a t  8 : 0 0 .
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CITY OF SEWARD

SEW ARD, ALASKA 99664
P.O. BOX 167

•  Main Office (907) 224-3331

•  H a rb o r . (907) 224-3341
•  Telecopier (907) 224-3248

•  Police (907) 224-3338

r  *

December 19, 1984

COMMISSIONER RICHARD J. KNAPP 
STATE OF ALASKA DEPARTMENT OF 
TRANSPORTATION AND PUBLIC FACILITIES 
MAIL STOP 2500 
POUCH Z
JUNEAU, AK 99811

Dear Coinissioner Knapp:

Very recently, I was reviewing the Invitation to Bid for 
Winter Maintenance Services for the ferry Tustemena. My interest 
was directed towards making sure that Seward's new sh. p repair 
facility be equipped to provide all the services needed to 
maintain the ferry vessels within Prince William Sound.
While reviewing the Invitation to Bid, I was looking to see 
what advantages a Seward-based ferry maintenance facility 
would have over a Seattle or Lower 48 based facility. It 
appears to me that the only advantage that we would have 
would be crew and fuel savings according to the Invitation 
to Bid. Additionally, the State could use their five percent 
bid preference if they felt it appropriate.

While reviewing that document and considering our competitive 
position, the thought came to me, are Washington state 
ferries maintained by others beside yards within Washington?
I then called the former Deputy Commissioner of Washington 
Department of Transportation and found that, indeed, ferries 
from the Washington state system are solely maintained 
within the Washington state yards. They u^e a pre-qualifications 
requirement that has thus far limited competition from outside 
Washington.

I definitely think that it should bo the policy of the State 
of Alaska that when qualified yards are in existence in 
Alaska, that maintenance will be done in these yards to the



C om m is s io n e r Knapp 
D ecem ber 1 9 ,  1 9 8 4  
P ag e  Two

d e g re e  t h a t  t h e y  a r e  c o s t  c o m p e t i t i v e .  F u r t h e r ,  t h a t  S t a t e  
p o l i c y  s h o u ld  f a v o r  A la s k a n  y a rd s  su ch  t h a t  t h e  b e n e f i t s  o f  
sp e n d in g  o u r  money w i t h in  A la s k a  can b e  made a v a i l a b l e  t o  
A la s k a n s . D u r in g  th e  c o u r s e  o f  t h in k in g  ab ou t t h i s  i s s u e ,  
i t  s t r u c k  me t h a t  a  S t a t e  p o l i c y  t h a t  m a in te n a n c e  f o r  o u r  
f e r r i e s  w i l l  b e  d on e  in  A la s k a  i f  p o s s i b l e ,  n o t  o n ly  w i l l  b e n e f i t  
u s  b y  p r o v id in g  a  s o u rc e  o f  a n n u a l in com e t o  th e  y a r d s ,  b u t  i t  
w i l l  a l s o  a s s i s t  u s  r i g h t  now w h i le  o u r s e lv e s  and K e tc h ik a n  
a r e  i n  t h e  p r o c e s s  o f  lo o k in g  f o r  p r o s p e c t i v e  o p e r a t o r s  and 
s u p p l i e r s  f o r  o u r  y a r d s .  I  am 3 u re  i t  i s  o b v io u s  t h a t  a 
c l e a r l y  e n u m e ra te d  S t a t e  p o l i c y  t h a t  A la s k a  f e r r i e s  w i l l  b e  
m a in ta in e d  and b u i l t  w i t h in  A la s k a n  y a rd s  w ou ld  m ost d e f i n i t e l y  
a s s i s t  u s  in  o u r  e f f o r t s  t o  a t t r a c t  q u a l i f i e d  o p e r a t o r s  and 
s u p p l i e r s  f o r  o u r  y a r d s .
I 'm  s u r e  y o u  a r e  aw a re  t h e  J o n e s  A ct f o r b i d s  u s  from  a c c e p t in g  th e  
low  b id  f o r  new f e r r y  c o n s t r u c t i o n  i f  t h e  low  b id  f o r  a  new 
v e s s e l  i s  f lo r a  a  n on -A m e ric a n  s h ip y a r d .  S in c e  t r u e  low  b id  
i s  u n a v a i la b le ,  why n o t  u s e  new c o n s t r u c t i o n  com b ined  w ith  a n n u a l 
m a in te n a n c e  a s  d e v e lo p m en t t o o l s ?  My p r o p o s a l  i s ,  wo c o n s id e r  
p r i c e  f i r s t ,  b u t  a l s o  t h e  v a lu e  and b e n e f i t  o f  j o b s ,  b o th  
d i r e c t  and  s u b c o n t r a c t o r  jo b s  and th e  im p ac t o f  s p e n d in g  o u r  
money w i t h in  t h e  S t a t e  s in c e  i t  o b v i o u s ly  r e c i r c u l a t e s  
th ro u g h  t h e  f i n a n c i a l  and s e r v i c e  c om m u n it ie s  b e f o r e  i t  
le a v e s  t h e  s t a t e .  Such  a  p o l i c y  w ou ld  c l e a r l y  h e lp  s u p p o r t  
A la s k a  s h ip y a r d s  and s t e e l  f a b r i c a t i o n  f a c i l i t i e s ,  and h e lp  
c r e a t e  th em .
One m echan ism  t h a t  m ig h t b e  m od e led  i s  w hat NASA c a l l e d  th e  
S o u rc e  E v a lu a t i o n  B o a rd  (S E R ) .  O u r SEB c o u ld  c o n s id e r  
p r i c e ,  b u t  i t  w ou ld  a l s o  c o n s id e r  em p loym ent w i t h in  A la s k a  
and t h e  im p ac t o f  s p e n d in g  w i t h in  A la s k a  when e v a lu a t in g  
A la s k a  v s .  L ow er 4 8  b i d s .  The S o u rc e  E v a lu a t i o n  B o a rd  w ou ld  
n o t  r e v ie w  c om p e tin g  p r o p o s a ls  fro m  c o m p e t i t o r s  w i t h in  
A la s k a .
One o f  t h e  o b v io u s  o b s t a c le s  t o  t h i s  a p p ro a c h  i s  i t  c o u ld  
p r o v id e  a  g r e a t  o p p o r t u n i t y  f o r  w rong  d o in g . The f o l lo w in g  
i s  a  num ber o f  p o s s i b le  p r o t e c t i o n s  t h a t  c o u ld  s e r v e  a s  
t o o l s  t o  p r e v e n t  w rong  d o in g :
1 .  C i v i l  and  c r im in a l  p e n a l t i e s  f o r  w rong  d o in g .
2 .  A s u n s e t  p r o v i s i o n  t o  p e r i o d i c a l l y  exam in e  th e  n eed  f o r  

c o n t in u a t i o n  o f  t h e  S o u rc e  E v a lu a t i o n  B o a rd .
3 .  A l e g i s l a t i v e  a u t h o r i z a t i o n  by  t a r g e t e d  i n d u s t r y  b e f o r e  u s in g  

t h e  S o u rc e  E v a lu a t i o n  B o a rd  a s  a  d e v e lo p m en t t o o l .
4 .  An in d e p e n d e n t a n n u a l a u d i t  o f  t h e i r  p r a c t i c e s ,  and a 

d e t e rm in a t io n  t h a t  A la s k a n s  a r e  b e n e f i t t e d  by t h e  B o a r d ’ s 
a c t i v i t i e s .



5 ,  A c e r t a i n  p e r c e n t a g e  l i m i t  c o r , I d  b e  s e t  a s  a  m a x i m u m  
i n s t e a d  o f  t h e  p r e s e n t  m a x i m u m  o f  5 % .

6 .  A S o u r c e  E v a l u a t i o n  B o a r d  w o u l d  n o t  b e  u s e d  w h e n  t h e r e  i s  
c o m p e t i t i o n  w i t h i n  t h e  S t a v e ,  e x c e p t  t o  e v a l u a t e  t h e
l o w e s t  r e s p o n s i b l e  i n - s t a t e  b i d d e r  a g a i n s t  t h o s e  f r o m  o u t s i d e  
o f  A l a s k a .

I t  i s  p o s s i b l e  t h a t  a  S o u r c e  E v a l u a t i o n  B o a r d  p r o c e s s  
c o u l d  b e  u s e d  f o r  o t h e r  i n d u s t r i e s .  O n e s  t h a t  c o m e  t o  m i n d  b e s i d e  
f e r r y  m a i n t e n a n c e  a n d  c o n s t r u c t i o n ,  i n c l u d e  c o n s t r u c t i o n  o f  
o t h e r  S t a t e  v e s s e l s ;  b r i d g e  c o n s t r u c t i o n ;  h y d r o  p r o j e c t s ;  
t r a n s m i s s i o n  l i n e  s t r u c t u r e s  o r  a n y  o t h e r  f a b r i c a t i o n  p r o d u c t  w h e r e  
c r e d i t  f o r  i n - s t a t e  f a b r i c a t i o n  c o u l d  b e  g i v e n .

A t  a  m i n i m u m ,  w e  n e e d  a  c l e a r  S t a t e  p o l i c y  t h a t  u n d e r  c e r t a i n  
c i r c u m s t a n c e s ,  w e  w i l l  g i v e  m o r e  t h a n  t h e  f i v e  p e r c e n t  c r e d i t  i f  
w e  a r e  e m p l o y i n g  a n d  t r a i n i n g  A l a s k a n s ,  c r e a t i n g  n e w  i n d u s t r y  
o r  s e e i n g  s e c o n d a r y  i m p a c t s  o f  S t a t e  s p e n d i n g  -  i d e a l l y  a l l  
o f  t h e  a b o v e .  I  h a v e  s u g g e s t e d  a  S o u r c e  E v a l u a t i o n  B o a r d  
p r o c e s s  a s  o n e  w a y  i n  w h i c h  t o  m e e t  t h a t  n e e d ,  b u t  o b v i o u s l y ,  
w e  w o u l d  b e  o p e n  t o  a n y  o t h e r  m e c h a n i s m  t h e  S t a t e  c o u l d  d e v e l o p  
t o  a c c o m p l i s h  s u c h  a  g o a l .

T h a n k  y o u  f o r  y o u r  t i m e  i n  r e v i e w i n g  t h e  c o n c e p t .  We 
w o u l d  b e  v e r y  s u p p o r t i v e  o f  a n y  i n i t i a t i v e s  o f  t h i s  t y p e  
c o m i n g  f o r w a r d  f r o m  t h e  D O T .  I  h a v e  t a k e n  t h e  l i b e r t y  o f  
c o p y i n g  t h i s  l e t t e r  t o  t h e  n e w  C o m m i s s i o n e r  o f  C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t .

T h a n k  y o u  a g a i n .  H a p p y  H o l i d a y s . '

S i n c e r e l y  y o u r s ,(  , ; /  -

MAYOR DONALD W. C R I P P S  
C I T Y  OF SEWARD

D W C : j r a l

c c :  C o m m i s s i o n e r  L o u n s b u r y

S e n a t o r  K e r t t u l a  
R e p r e s e n t a t i v e  C a t o  
R e p r e s e n t a t i v e  D e v r i e s
M r .  B e n  H a r d i n g ,  O f f i c e  o f  t h e  G o v e r n o r
M r .  D a n  M a l i c k ,  D O T P F
M r .  P a t  M a r r s
M r .  D a v e  H a u g e n ,  D O T P F
M r .  B a r n e y  G o t t s t e i n
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R EFOF.TS O F  S T A N D I N G  C O M M I T T E E S

C S S B  6 5 ( H E S S . a m

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  i C M M I T T E S  S U B S T I T U T E  
F O R  S E N A T E  B I L L  NO.  6 5 ( H E S S )  a m e n d e d  ( r e l a t i n g  to h o s p i t a l  
i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  b y  t he  D e p a r t m e n t  o f  H e a l t h  
a n d  S o c i a l  S e r v i c e s ) ,  r e c o m m e n d s  it b e  replace.) w i t h  H O U S E  
C O M M I T T E E  S U B S T I T U T E  F O R  C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  
B I L L  NO. 6 5  ( J u d i c i a r y )  ( p a g e  2 1 7 6 )  a n d  report's it b a c k  as 
f o l l o w s :  A d a m s  ( C h a i r m a n ) ,  R m g s t a d ,  S z y m a n s k i , L a r s o n ,
P o u r c h o t ,  U e h l i n g ,  R i e g e r ,  F r a n k ,  B i n k l e y  a n d  D u n c a n  
r e c o m m e n d  d o  p a s s .

A a e r o  f i s c a l  n o t e  w a s  a t t a c h e d .

C S S B  6 5 ( H E S S ) a m  w a s  r e f e r r e d  t o t h e  R u l e s  C o m m i t t e e  f o r  
p l a c e m e n t  o n  t h e  c a l e n d a r .

H J R  65

T h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  J O I N T  
R E S O L U T I O N  NO . 65 ( r e l a t i n g  to f o r e i g n  m a r k e t i n g  o f A l a s k a  
p i n k  s a l m o n  p r o d u c t s ) ,  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  
C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  J O I N T  R E S 0 L U 7 I 0 ,  NO. 65 
( R e s o u r c e s )  ( p a g e  2 6 8 7 )  a n d  r e p o r t s  it b a c k  as ro l l o w s :  
N a v a r r e  ( C h a i r m a n ) ,  K o p o n e n ,  D a v i s ,  B o u c h e r ,  C o l l i n s  a n d  
P e a r c e  r e c o m m e n d  d o  p ass .

H J R  65 w a s  r e f e r r e d  to t h e  F i n a n c e  C o m m i t t e e .

2 d S S H B  181

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  2 d S P O N S O R  S U B S T I T U T E  
F O R  H O U S E  B I L L  NO. 181 ( r e l a t i n g  t o  t h e  m a i n t e n a n c e  of 
v e s s e l s  of t h e  7»laska m a r i n e  h i g h w a y  s v s t c m ) ,  r e c o m m e n d s  it 
b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  2 d  S P O N S O R
S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 18 1 ( F i n a n c e ) :

" A n  A c t  r e l a t i n g  t o t h e  m a i n t e n a n c e  o f 
m a r i n e  v e s s e l s  o f  t h e  s t a t e . "

a n d  r e p o r t s  it b a c k  as f o l l o w s :  A d a m s  ( C h a i r m a n ) ,  R i n g s t a d ,
L a r s o n ,  U e h l i n g  a n d  D u n c a n  r e c o m m e n d  d o  p a s s ;  S z y m a n s k i  
r e c o m m e n d s  d o  p a s s  a n d  s i g n e d  " A l a s k a  j o b s  a n d  m o r e  j o b s ! " ;
B i n k l e y  r e c o m m e n d s  d o  n o t  p a s s ;  P o u r c h o t ,  R i e g e r  d  F r a n k

h a v e  n o  r e c o m m e n d a t i o n .

2 d S S H B  1 8 1  w a s  r e f e r r e d  to t h e  R u l e s  C o m m *  f o r
p l a c e m e n t  o n  t h e  c a l e n d a r .
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HB 183

T h e  J u d i c i a r y  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 183 
( a b o l i s h i n g  C h e  G o v e r n o r ' s  C o m m i s s i o n  o n  C he  A d m i n i s t r a t i o n  
o f  J u s t i c e  a n d  t r a n s f e r r i n g  r e s p o n s i b i l i t i e s  to t h e  a t t o r n e y  
g e n e r a l ) ,  rec a m e n d s  it b e r e p l a c e d  w i t h  C O M M I T T E E  

S U B S T I T U T E  F O R  . O U S E  B I L L  NO. 1 83  ( J u d i c i a r y ) :

" A n  A c t  r e l a t i n g  t o t h e  G o v e r n o r ' s  
C o m m i s s i o n  o n  t h e  A d m i n i s t r a t i o n  o f  
J u s t i c e  a n d  to i n t e l l i g e n c e  i n f o r m a­
t i o n . "

a n d  r e p o r t s  it b a c k  a s f o l l o w s :  M . M .  M i l l e r  ( C h a i r m a n ) ,
S u n d , T a y l o r  a n d  G r u e n b e r g  r e c o m m e n d  d o  p a s s ;  Potty.iohn a n d  
P h i l l i p s  h a v e  n o  r e c o m m e n d a t i o n .

A  f i s c a l  n o t e  a p p e a r s  i n  H o u s e  J o u r n a l  S u p p l e m e n t  No. 111.

H B  1S3 w a s  r e f e r r e d  to C h e  F i n a n c e  C o m m i t t e e .

H B  6 2 6

T h e  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s  C o m m i t t e e  h a s  
c o n s i d e r e d  H O U S E  B I L L  NO. 4 2 6  ( a d d i n g  a m e m b e r  t o  t h e  A l a s k a  
C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n ) ,  r e c o m m e n d s  it b e  
r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO, 4 2 6  
( H E S S ) :

" A n  A c t  r e l a t i n g  to t h e  r e g u l a t i o n  of 
p o s t s c c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s . "

a n d  r e p o r t s  it b a c k  a s f o l l o w s :  " o o n e n  a n d  G r u e n b e r g
( C o - c h a i r s ) ,  H u r l e y ,  T a y l o r ,  T h o m p s o n  a n d  H a n l e y  r e c o m m e n d  
d o p a s s .

O n e  a e r o  f i s c a l  n o t e  w a s  a t t a c h e d  a n d  o n e  z e r o  f i s c a l  n o t e  
w i t h  a n a l y s i s  a p p e a r s  i n H o u s e  J o u r n a l  S u p p l e m e n t  No. 111.

H B  4 2 6  w a s  r e f e r r e d  t o t h e  R u l e s  C o m m i t t e e  f o r  p l a c e m e n t  o n  
t h e  c a l e n d a r .

H B  5 1 9

T h e  J u d i c i a r y  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 5 1 9  
( r e l a t i n g  t o p u b l i c  f i n a n c e ;  e f f e c t i v e  d a t e ) ,  r e c o m m e n d s  it 
b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 5 1 9  

( J u d i c i a r y ) :

" A n  A c t  r e l a t i n g  t o t h e  f i n a n c i n g ,  
l e a s i n g ,  o r  a c q u i s i t i o n  o f  f a c i l i t i e s ,  
g o o d s ,  s e r v i c e s ,  o r  p r o j e c t s ;  e f f e c t i v e  

d a t e ."

a n d  r e p o r t s  i t  b a c k  as f o l l o w s :  M . M .  M i l l e r  ( C h a i r m a n ) ,
S u n d ,  G r u e n b e r g ,  T a y l o r  a n d  P h i l l i p s  r e c o m m e n d  d o  p a s s ;  
P e t t y j o h n  a n d  C l o c k s i n  h a v e  n o  r e c o m m e n d a t i o n .

H B  3 19 w a s  r e f e r r e d  to t h e  F i n a n c e  C o m m i t t e e .
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House o f Representatives

Committee on Transportation
Rep. Bette Cato, Chairman

Pouch V 
State Capitol 

Juneau, A laska 99811 
(907 ) 465-4858

DATE: 17 MARCH 1986

TO: LEGAL SERVICES

FROM: Rhonda Cargill
Committee Staf 
House Transportation Committee

RE: Proposed CS for 2d SSHB 181(TRSP)

Please prepare a work draft for Committee Substitute for 2d 
Sponsor Substitute for House Bill No. 181 with the following 
changes:

page 1, line 14 and 15 to read:

that there is no facility in the state able and available to 
perform the maintenance at competitive prices.

We will need this draft before the end of today, as we meet on 
this bill at 7:00 a.m. Tuesday, March 18.

Thanks so much.

If you have any questions, please give me a call at 465-4858.



Introduced: 3/5/86
Referred: Transportation
and Finance

IN THE HOUSE BY TAYLOR, SUND AND GOLL

2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the maintenance of vessels of the

Alaska marine highway system."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a new section to read:

Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM 

VESSELS. A vessel of the Alaska marine highway system may not be 

transported outside of the state for the purjose of maintenance unless 

the commissioner of transportation and public facilities determines 

that there is no facility in the state able and available to perform 

the maintenance. cA ciampt? V\V>\/£.

t '  b  /

. -- — J>c>/

- l - 2d SSHB 181



Alaska £tate legislature
R E P R E S E N T A T I V E

BETTE CATO
DISTRICT 6 
BOX 775 

VALDEZ. ALASKA 99686 
(907I835-456B

W H I L E  IN J U N E A U  

P O  B O X  V 
JUNEAU. ALASKA 99811 

(907I465-4858 
19071586-2660

14mise of iScyreseutatiues

CHAIRMAN
H O U S E  T R A N S P O R T A T I O N

MEMBER
R ESO UR CE S  

STATE AFFAIRS

COM M ITTEES

DATE: 20 March 1986

TO: Representative Robin Taylor

FROM: Representative Bette Cato

RE: CS 2d HB 181 (TRSP)

Would you please consider amending CS 2d HB 181(TRSP) to include 
all state vessels instead of only vessels of the Alaska Marine 
Highway System?

I understand several state agencies have vessels which should t so 
be maintained in-state whenever possible. I believe we could 
simply change language to cover all state vessels and leave the 
responsibility of determination with the Commissioner of Transpor­
tation.

Please give Rhonda Cargill of our Transportation Committee staff a 
call and let her know what you decide, as I will be out of town 
until Sunday night. Rhonda will be more than happy to gather data 
to substantiate this amendment if you are agreeable to the idea.

Thanks so much for your consideration and assistance.
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WORK DRAFT WORK DRAFT WORK DRAFT

H e i n
3/17/86 v

O r i g i n a l  s p o n s o r s :  T a y l o r ,  S u n d
a n d  G o l l

I N  T H E  H O U S E  B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E

C S  F O R  2 d  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  N O .  181  ( T r a n s p o r t a t i o n )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  m a i n t e n a n c e  o f  v e s s e l s  o f  t h e

Alaska marine highway system."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 9 . 6 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 9 . 6 5 . 0 3 0 .  M A I N T E N A N C E  O F  A L A S K A  M A R I N E  H I G H W A Y  S Y S T E M

V E S S E L S .  A  v e s s e l  o f  t h e  A l a s k a  m a r i n e  h i g h w a y  s y s t e m  m a y  n o t  b e

t r a n s p o r t e d  o u t s i d e  o f  t h e  s t a t e  f o r  t h e  p u r p o s e  o f  m a i n t e n a n c e  u n l e s s  

t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  d e t e r m i n e s  

t h a t  t h e r e  i s  n o  f a c i l i t y  i n  t h e  s t a t e  a b l e  a n d  a v a i l a b l e  t o  p e r f o r m  

t h e  m a i n t e n a n c e  a t  c o m p e t i t i v e  p r i c e s . -  c/e p j's <9

- 1 - CS 2d SSHB 181(Trsp)



MEMORANDUM State of Alaska

t o :  J o e  C a m p  d a t e  M a r c h  2 0 ,  1 9 8 6
D e p u t y  C o m m i s s i o n e r
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  f i l e n o :

a n d  P u b l i c  F a c i l i t i e s
TELEPHONE NO: 4 6 5 - 3 6 0 3

s u b j e c t :  L e g i s l a t i v e  I n t e n t
f o r  C S  f o r  2 n d  S S H B  
1 8 1  ( T r a n s )

Y o u  h a v e  a s k e d  f o r  l a n g u a g e  t o  c l a r i f y  t h e  l e g i s l a t i v e  
i n t e n t  o f  C S  f o r  2 d  S S H B  1 8 1  ( T r a n s ) ,  w h i c h  a m e n d s  A S  1 9 . 6 5  b y  
a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 9 . 6 5 . 0 3 0 .  M A I N T E N A N C E  O F  A L A S K A  M A R I N E  
H IG H W A Y  S Y S T E M  V E S S E L S .  A  v e s s e l  o f  t h e  A l a s k a  
m a r i n e  h i g h w a y  s y s t e m  m a y  n o t  b e  t r a n s p o r t e d  o u t ­
s i d e  o f  t h e  s t a t e  f o r  t h e  p u r p o s e  o f  m a i n t e n a n c e  
u n l e s s  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b ­
l i c  f a c i l i t i e s  d e t e r m i n e s  t h a t  t h e r e  i s  n o  
f a c i l i t y  i n  t h e  s t a t e  a b l e  a n d  a v a i l a b l e  t o  p e r ­
f o r m  t h e  m a i n t e n a n c e  a t  c o m p e t i t i v e  p r i c e s .

D r a f t  l a n g u a g e  o f  l e g i s l a t i v e  i n t e n t  c o u l d  b e  a s  f o l l o w s :

T h e  t r a n s p o r t a t i o n  c o m m i t t e e  s u p p o r t s  t h e  
c o n c e p t  o f  u s i n g  f a c i l i t i e s  l o c a t e d  i n  t h e  S t a t e  
o f  A l a s k a  f o r  t h e  r e p a i r  a n d  m a i n t e n a n c e  o f  A l a s k a  
m a r i n e  h i g h w a y  s y s t e m  v e s s e l s .  T h e  c o m m i t t e e  a l s o  
r e c o g n i z e s ,  h o w e v e r ,  t h a t  t h e  A l a s k a  m a r i n e  h i g h ­
w a y  s y s t e m  i s  r e q u i r e d  u n d e r  A S  3 7 . 0 5 . 2 3 0  t o  a w a r d  
a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o r  r e p a i r  o f  i t s  
v e s s e l s  o n  t h e  b a s i s  o f  c o m p e t i t i v e  b i d d i n g .  T h e  
c o m m i t t e e  d o e s  n o t  i n t e n d  t h i s  l e g i s l a t i o n  t o  c o n ­
f l i c t  w i t h  t h e  p r o v i s i o n s  o f  A S  3 7 . 0 5 . 2 3 0  n o r  d o e s  
i t  i n t e n d  b y  t h i s  l e g i s l a t i o n  t o  r e l i e v e  t h e  
A l a s k a  m a r i n e  h i g h w a y  s y s t e m  o f  i t s  o b l i g a t i o n  t o  
a w a r d  c o n t r a c t s  f o r  t h e  m a i n t e n a n c e  o r  r e p a i r  o f
i t s  v e s s e l s  e x c e p t  b y  c o m p e t i t i v e  b i d .

G I A : p r m x

I

f r o m :  H a r o l d  M .  B r o w n

t a n t  A t t o r n e y  G e n e r a l
t i o n  S e c t i o n - J u n e a u
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Original sponsors: Taylor, Sund
and Goll

Offered: 3/19/86
Referred: Finance

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Transportation)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the maintenance of vessels of the

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a new section to read:

Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM 

VESSELS. A vessel of the Alaska marine highway system may not be 

transported outside of the state for the purpose of maintenance unless 

the commissioner of transportation and public facilities deteimines 

that there is no facility in the state able and available to perform 

the maintenance at competitive prices.

Alaska marine highway system."

- 1 - CS 2d SSHB 181(Trsp)



A l a s k a  l & a t E  l e g i s l a t u r e

House o f Representatives

Rep. Bette Cato, Chairman

Committee on Transportation Pouch V 
State Capitol 

Juneau, A laska 99811 
(907) 465-4858

LETTER OF INTENT 
FOR

CS FOR 2D SSHB 181 (TRSP)

The House Transportation Committee supports the concept of 
using facilities located in the State of Alaska for the repair 
and maintenance of the Alaska Marine Highway system vessels. 
The Committee also recognizes, however, that the Alaska Marine 
Highway System is required under AS 37.05.230 to award a 
contract for the maintenance or repair of its vessels on the 
basis of competitive bidding. The Committee does not intend 
this legislation to conflict with the provisions of AS 
37.05.230 nor does it intend by this legislation to relieve 
the Alaska Marine Highway System of its obligation to award 
contracts for the maintenance cr repair of its vessels except 
by competitive bid.

CONCUR OTHER

CHAIRMAN



_______________________  SOUTHEAST ________________
P.O. Box 275 • Juneau, A laska99802 CONFERENCE (907)586-8000

March 15, 1986

Representative Bette Cato 
Chair, House Transportation Committee 
Alaska State Legislature 
Juneau, AK 99811

Dear Representative Cato:

The Southeast Conference has reviewed HB 181. We discussed 
this bill with Deputy Commissioner Joe Camp and also with 
Representative Robin Taylor'r office.

The Southeast Conference supports 2dSSKB 181 if the words 
"at competitive prices" are added to line 15 of the bill. 
Representative Taylor is suggesting this amendment.

Interport differential and the Alaska bidder preference 
should allow the Ketchikan shipyard to bid competitively 
within the West Coast ship repair market.

John Farnan 
Executive Director 
Southeast Conference



A l a s k a  ^ t a t e  l e g i s l a t u r e

House o f Representatives

Committee on Transportation

K cp . B e lte  C a to , C h a irm an

Pouch V 
Slate Capito l 

Juneau, A laska 99811 
(907) 465-1858

DATE: 03 APRIL 1986

TO: HOUSE FINANCE COMMITTEE MEMBERS

FROM: Representative Bette Cato

RE: TESTIMONY FOR PROPOSED CHANGES TO 2d SSHB 181

FOR THE RECORD, I AM BETTE CATO, REPRESENTATIVE 07 DISTRICT 6, 
AND PRESENTLY CHAIRMAN OF THE HOUSE TRANSPORTATION COMMITTEE.

I AM HERE TODAY TO ENCOURAGE YOU TO SUPPORT THE PROPOSED 
CHANGES TO HOUSE BILL 181.

ORIGINALLY REPRESENTATIVE TAYLOR AND I WANTED A VEHICLE TO 
REQUIRE OUR FERRY SYSTEM TO BEGIN UTILIZING THE MARINE REPAIR 
FACILITIES IN SEWARD AND KETCHIKAN. WE FELT IT WAS ESSENTIAL 
THAT DUE TO THE FACT THE STATE HAS INVESTED OVER 77 MILLION 
DOLLARS IN BUILDING THESE FACILITIES, THAT OUR OWN MARINE 
HIGHWAY SYSTEM AND OTHER STATE AGENCIES BEGIN TO USE THEM.

AT THE TIME WE HAD THE BILL IN THE TRANSPORTATION COMMITTEE, 
THE DEPARTMENT OF TRANSPORTATION WAS OPPOSED TO THE BILL 
UNLESS WE INCLUDED LANGUAGE ^AT COMPETITIVE PRICES". THE 
DEPARTMENT FELT WITHOUT THIS LANGUAGE WE WERE GIVING A BLANK 
CHECK TO THE PRIVATE SHIPYARD OPERATOR TO CHARGE THE MARINE 
HIGHWAY SYSTEM WHATEVER HE WANTED DUE TO THE FACT WE WERE 
REQUIRING THE MARINE HIGHWAY SYSTEM TO USE THEM.

AFTER THE BILL PASSED OUT OF THE TRANSPORTATION COMMITTEE, IT 
CAME TO MY ATTENTION THAT A VESSEL OWNED BY THE UNIVERSITY OF 
ALASKA, BASED IN SEWARD, WAS SENT TO SEATTLE FOR PROP REPAIR 
INSTEAD OF UTILIZING THE FACILITY RIGHT ACROSS THE BAY IN 
SEWARD. THUS, I APPROACHED REPRESENTATIVE TAYLOR WITH THE 
IDEA TO AMEND HIS BILL FURTHER TO INCLUDE ALL STATE OWNED 
VESSELS TO UTILIZE IN-STATE FACILITIES.

YOU'LL FIND IN YOUR PACKET A HOUSE RESEARCH REQUEST WHICH 
SHOWS ALMOST ALL STATE-OWNED VESSELS. PLEASE READ THE 
FOOTNOTE WHICH POINTS OUT THAT THE UNIVERSITY WON'T HAVE THEIR 
NUMBERS FOR US UNTIL NEXT WEEK.



WHEN YOU TAKE A LOOK AT T H IS  INFORMATION 1 HOPE YOU W ILL SEE 
FURTHER JU S T IF IC A T IO N  FOR U T IL IZ IN G  IN -ST A T E MAINTENANCE 
F A C IL IT IE S .

NOW L E T 'S  BACK TRACK AND TAKE A LOOK AT THE AMENDMENT THE 
TRANSPORTATION COMMITTEE AGREED TO INCLUDE IN  HOUSE B IL L  j .8 1 . 
ACCORDING TO THE DEPARTMENT OF TRANSPORTATION, T H IS  LANGUAGE 
WAS NEEDED TO SAFEGUARD THEM M S  I T  SHOULDN'T CREATE ANY 
PROBLEMS BECAUSE ALASKA WOULD S T IL L  HAVE SOME ECONOMIC 
ADVANTAGES OVER OUTSIDE SHIPYARDS BECAUSE OF THE MINIMAL 
CAPITAL COSTS TO RECOVER; BIDDER PREFERENCE REQUIREMENTS, AND 
INTERPORT D IFFER EN TIA L.

WE ARE NOW QUESTIONING THAT LOGIC. AGAIN, WE HAVE INVESTED 
OVER $ 7 7  M ILLION DOLLARS IN  STATE MAINTENANCE F A C IL IT IE S  AND 
WHY SHOULDN'T WE SIMPLY EXEMPT OUR STATE OWNED VESSELS FROM 
THE COMPETITIVE BIDDING STATUTE, HAVE THE MAINTENANCE AND 
REPA IR DONE IN -ST A T E  UNLESS THERE I S  ABSOLUTELY NO WAY IT  CAN 
BE ACCOMPLISHED FOR REASONABLE COST IN -ST A T E , THEN AND ONLY 
THEN, SEND THE VESSEL DOWN SOUTH.

THE ADVANTAGES OF HAVING OUR VESSELS REPAIRED AND MAINTAINED 
IN -ST A T E  FAR OUT WEIGH THE THREE ECONOMIC ADVANTAGES DOT 
PROVIDED. A MERE STATE BUDGET BA SIS FOR ANALYZING SUCH 
P O L IC IE S  TOTALLY IGNORES THE TREMENDOUS ECONOMIC BENEFITS TO 
ALASKA THROUGH LOCAL HIRE AND THE EFFECT OF DOLLARS SPENDING 
THROUGH OUR GENERAL ECONOMY.

WE ARE NOW TALKING ABOUT PROVIDING FOR NEW INDUSTRY IN  THE 
STATE -  L E T 'S  FORCE SHIPYARD OPERATORS TO COME ALASKA TO DO 
BUSINESS INSTEAD OF TAKING OUR BUSINESS TO THEM. L E T 'S  KEEP 
THE MONIES IN -ST A T E  INSTEAD OF AIDING  ANOTHER STATE.

THERE ARE OTHER WITNESSES FERE TODAY WHO WILL BE ADDRESSING 
THE ADVANTAGES AND NUMBERS INVOLVED WITH THESE ADVANTAGES TO 
THE ECONOMY OF TWO COMMUNITIES WHICH HAVE HIGH UNEMPLOYMENT 
FIG U R ES, BUT I  JU ST WANT TO STRESS THAT TH IS B IL L  COULD MAKE 
OR BREAK THE KETCHIKAN FA C ILITY  AND IT  COULD MEAN A BOOST TO 
SEWARD'S ECONOMY AS WELL.

THANK YOU FOR YOUR TIME AND CONSIDERATION TO THESE CHANGES 
BEFORE YOU TODAY. I  WOULD LIKE TO DEFER TO RON GARZINNI TO 
CONTINUE WITH TESTIMONY IN  FAVOR OF THE CHANGES TO HOUSE B ILL 
1 8 1 .



H e i n

A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E  B y  S z y m a n s k i

T O :  C S  2 d  S S H B  1 81  ( T r s p )

P a g e  1 ,  l i n e  11 :

A f t e r  " V E S S E L S . "  i n s e r t  " ( a ) "

P a g e  1 ,  l i n e  1 5 ,  d e l e t e  " c o m p e t i t i v e  p r i c e s "  a n d  i n s e r t :

" a  p r i c e  t h a t  i s  i n  t h e  s t a t e ' s  b e s t  i n t e r e s t s .  I n  m a k i n g  t h i s

d e t e r m i n a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r

( 1 )  t h e  a m o u n t  o f  m o n e y  t h e  s t a t e  h a s  g r a n t e d  t o ,  o r  o t h e r ­

w i s e  i n v e s t e d  i n ,  m a r i n e  v e s s e l  m a i n t e n a n c e  f a c i l i t i e s  i n  t h e  s t a t e ;

( 2 )  t h e  a m o r t i z a t i o n ,  o v e r h e a d ,  a n d  s t a r t - u p  c o s t s  o f  t h e

f a c i l i t i e s  i n  t h e  s t a t e ;  a n d

( 3 )  t h e  d i r e c t  a n d  i n d i r e c t  b e n e f i t s  t o  t h e  e c o n o m y  a n d

l a b o r  f o r c e  o f  t h e  s t a t e  t h a t  m a y  b e  o b t a i n e d  b y  c o n t r a c t i n g  w i t h  a

f a c i l i t y  i n  t h e  s t a t e .

( b )  A S  3 7 . 0 5 . 2 3 0  a n d  t h e  p r o v i s i o n s  o f  a n y  o t h e r  l a w  r e l a t i n g  t o

c o m p e t i t i v e  b i d d i n g  d o  n o t  a p p l y  t o  a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o f

a  v e s s e l  o f  t h e  A l a s k a  m a r i n e  h i g h w a y  s y s t e m  i f  t h e  c o n t r a c t  i s  

a w a r d e d  t o  a  f a c i l i t y  i n  t h e  s t a t e . "

- 1 - 4 / 3 / 8 6
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A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E B y  S z y m a n s k i

T O :  C S  2 d  S S H B  181  ( T r s p )

P a g e  1 ,  l i n e  1 1 :

A f t e r  " V E S S E L S . "  i n s e r t  " ( a ) "

P a g e  1 ,  l i n e  1 5 ,  d e l e t e  " c o m p e t i t i v e  p r i c e s "  a n d  i n s e r t :

" a  p r i c e  t h a t  i s  i n  t h e  s t a t e ' s  b e s t  i n t e r e s t s .  I n  m a k i n g  t h i s

d e t e r m i n a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r

( 1 )  t h e  a m o u n t  o f  m o n e y  t h e  s t a t e  h a s  g r a n t e d  t o ,  o r  o t h e r ­

w i s e  i n v e s t e d  i n ,  m a r i n e  v e s s e l  m a i n t e n a n c e  f a c i l i t i e s  i n  t h e  s t a t e ;

( 2 )  t h e  a m o r t i z a t i o n ,  o v e r h e a d ,  a n d  s t a r t - u p  c o s t s  o f  t h e

f a c i l i t i e s  i n  t h e  s t a t e ;  a n d

( 3 )  t h e  d i r e c t  a n d  i n d i r e c t  b e n e f i t s  t o  t h e  e c o n o m y  a n d

l a b o r  f o r c e  o f  t h e  s t a t e  t h a t  m a y  b e  o b t a i n e d  b y  c o n t r a c t i n g  w i t h  a

f a c i l i t y  i n  t h e  s t a t e .

( b )  A S  3 7 . 0 5 . 2 3 0  a n d  t h e  p r o v i s i o n s  o f  a n y  o t h e r  l a w  r e l a t i n g  t o  

c o m p e t i t i v e  b i d d i n g  d o  n o t  a p p l y  t o  a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o f  

a  v e s s e l  o f  t h e  A l a s k a  m a r i n e  h i g h w a y  s y s t e m  i f  t h e  c o n t r a c t  i s  

a w a r d e d  t o  a  f a c i l i t y  i n  t h e  s t a t e . "

-1- 4 / 3 / 8 6



Original sponsors: Taylor, Sund
and Goll

Offered: 3/19/86
Referred: Finance

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Transportation)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the maintenance of vessels of the

Alaska marine highway system."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a new section to read:

Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM 

VESSELS. A vessel of the Alaska marine highway system may not be 

transported outside of the state for the purpose of maintenance unless 

the commissioner of transportation and public facilities determines

that there is no facility in the state able rand?available to perform

o'£-
the maintenance at competitive prices.

CS 2d SSHB 181(Trsp)
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H e i n
4 / 7 / 8 6

O r i g i n a l  s p o n s o r s :  T a y l o r ,  S u n d ,
G o l l ,  a n d  S z y m a n s k i

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  2 d  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  N O .  181 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  m a i n t e n a n c e  o f  m a r i n e  v e s s e l s

o f  t h e  s t a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 6 . 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 6 . 2 0 . 0 2 0 .  M A I N T E N A N C E  O F  S T A T E  M A R I N E  V E S S E L S .  ( a )  A  

m a r i n e  v e s s e l  o w n e d  b y  t h e  s t a t e  m a y  n o t  b e  t r a n s p o r t e d  o u t s i d e  o f  t h e  

s t a t e  f o r  t h e  p u r p o s e  o f  m a i n t e n a n c e  u n l e s s  t h e  c o m m i s s i o n e r  o f  t r a n s ­

p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  d e t e r m i n e s  t h a t  t h e r e  i s  n o  f a c i l i t y
ojz

i n  t h e  s t a t e  a b l e  and] a v a i l a b l e  t o  p e r f o r m  t h e  m a i n t e n a n c e  a t  a  p r i c e  

t h a t  i s  i n  t h e  s t a t e ' s  b e s t  i n t e r e s t s .  I n  m a k i n g  t h i s  d e t e r m i n a t i o n ,  

t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r

( 1 )  t h e  a m o u n t  o f  m o n e y  t h e  s t a t e  h a s  g r a n t e d  t o ,  o r  o t h e r ­

w i s e  i n v e s t e d  i n ,  m a r i n e  v e s s e l  m a i n t e n a n c e  f a c i l i t i e s  i n  t h e  s t a t e ;

( 2 )  t h e  a m o r t i z a t i o n ,  o v e r h e a d ,  a n d  s t a r t - u p  c o s t s  o f  t h e  

f a c i l i t i e s  i n  t h e  s t a t e ;  a n d

( 3 )  t h e  d i r e c t  a n d  i n d i r e c t  b e n e f i t s  t o  t h e  e c o n o m y  a n d  

l a b o r  f o r c e  o f  t h e  s t a t e  t h a t  m a y  b e  o b t a i n e d  b y  c o n t r a c t i n g  w i t h  a  

f a c i l i t y  i n  t h e  s t a t e .

( b )  A S  3 7 . 0 5 . 2 3 0  a n d  t h e  p r o v i s i o n s  o f  a n y  o t h e r  l a w  r e l a t i n g  t o  

c o m p e t i t i v e  b i d d i n g  d o  n o t  a p p l y  t o  a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o f  

a  m a r i n e  v e s s e l  o w n e d  b y  t h e  s t a t e  i f  t h e  c o n t r a c t  i s  a w a r d e d  t o  a 

f a c i l i t y  i n  t h e  s t a t e .

- 1 - CS 2d SSHB 181(Fin)
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O r i g i n a l  s p o n s o r s :  T a y l o r ,  S u n d ,
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WORK DRAFT WORK DRAFT

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  2 d  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  N O .  181  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

' ~ L L

F o r  a n  A  v  ' c  , ; t o  t h e  m a i n t e n a n c e  o f  m a r i n e  v e s s e l s
r  /

./ —r~,
"V.

B E  I T  EN . IE S T A T E  O F  A L A S K A :

*  S e c  ; iy  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :
«•

 —J L  :e  o f  S T A T E  M A R I N E  V E S S E L S .  ( a )  A

m a r  m a y  n o t  b e  t r a n s p o r t e d  o u t s i d e  o f  t h e
J- /s t a  • '• < ' /  . /  : n c e  u n l e s s  t h e  c o m m i s s i o n e r  o f  t r a n s -

p o r  . , d e t e r m i n e s  t h a t  t h e r e  i s  n o  f a c i l i t y

m 1 c  /'■■ f' t o  p e r f o r m  t h e  m a i n t e n a n c e  a t  a p r i c e  

t h £  /  , /  - - • i r e s t s .  I n  m a k i n g  t h i s  d e t e r m i n a t i o n ,
/ /  ' H O /. • ' ■ •

t h (
" ' /  ̂ — ~r /-1 / / .  _ j •/ y  e y  t h e  s t a t e  h a s  g r a n t e d  t o ,  o r  o t h e r -

w i  c / X t i / O - A  _ y ' /y  rm ,h  / / . m a i n t e n a n c e  f a c i l i t i e s  i n  t h e  s t a t e ;
) u • >•//

, o v e r h e a d ,  a n d  s c a r t - u p  c o s t s  o f  t h e

f a c i l i t i e s  i n  t h e  s t a t e ;  a n d

( 3 )  t h e  d i r e c t  a n d  i n d i r e c t  b e n e f i t s  t o  t h e  e c o n o m y  a n d

l a b o r  f o r c e  o f  t h e  s t a t e  t h a t  m a y  b e  o b t a i n e d  b y  c o n t r a c t i n g  w i t h  a

f a c i l i t y  i n  t h e  s t a t e .

( b )  A S  3 7 . 0 5 . 2 3 0  a n d  t h e  p r o v i s i o n s  o f  a n y  o t h e r  l a w  r e l a t i n g  t o  

c o m p e t i t i v e  b i d d i n g  d o  n o t  a p p l y  t o  a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o f  

a m a r i n e  v e s s e l  o w n e d  b y  t h e  s t a t e  i f  t h e  c o n t r a c t  i s  a w a r d e d  t o  a  

f a c i l i t y  i n  t h e  s t a t e .
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P U P L 1 C  O P I N I O N  H E S S A G  E

TO :  R E P R E S E N T A T I V E  B E T T E  C A T O

F R O M :  I D A  L U T O N
130 L E I B R O C K
S O L D O T N A
2 6 2 - 1 5 9 7

9 9 6 6 9

B I L L  NO :  HF3 181

S U B J E C T :  R E Q U I R I N G  FERF-V M A I N T E N A N C E  T O  B E  I N  S T A T E

M E S S A G E :

DO  N O T  S U P P O R T  A S  37 .  05230  A M E N D E D  T O  H B  181 .  
R E P A I R  O U R  OWN S H I P S .
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c A P R  0  9  1988)
(

P U D L I C  O P I N I O N  H E S S A G E

T O :  R E P R E S E N T A T I V E  B E T T E  C A T O

F R O M :  M E L T O M  V O L K
B O X  3 3 9 7
S O L D O T N A  9 9 B S 9
2 E 2 - 1 5 9 7

B I L L  NO :  H B  1B1

S U B J E C T :  R E Q U I R I N G  F E R R Y  M A I N T E N A N C E  T O  B E  I N  S T A T E

M E S S A G E :

DO  N O T  S U P P O R T  A S  3 7 . 0 5 2 3 0  A M E N D E D  T O  H B  l f l l .

^  D A T E :  0 H- /08/ a S  T I M E :  09: : 35  S E N T  B Y :  S O L D O T N A  L I O  ^

C O P I E S  T O :  H O U S E  M E M B E R S
S E N A T E  M E M B E R S



P U B L I C  O P I N I O N  . 1 E S S A G C

T O :  R E P R E S E N T A T I V E  B E T T E  C A T O

F R O M :  J A M E S  M A R T I N
G E N E R A L  D E L I V E R Y
S O L D O T N A  9 9 6 6 9
2 6 2 - 9 7 7 3

B I L L  NO :  HB  181

S U B J E C T :  R E Q U I R I N G  F E R R Y  M A I N T E N A N C E  T O  B E  I N  S T A T E

M E S S A G E :

A L L  L E G I S L A T O R S ,
DO  N O T  S U P P O R T  A S  3 7 .  052 .  32  A M E N D E D  T O  H B  181 .
WE WANT  T O  R E P A I R  O U R  OWN S H I P S  I N  A L A S K A .

D A T E :  0M-/08/86 T I M E :  09: HB: 35 S E N T  B Y :  S O L D O T N A  L I

C O P I E S  TO :  H O U S E  M E M B E R S
S E N A T E '  M E M B E R S



A p r i l  11, 1986 H O U S E  J O U R N A L 2 6 7 7

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a n d  a s k / d  u n a n i m o u s  c o n s e n t  
t h a t  t h e  r o l l  c a l l  o f t h e  H o u s e  b e  w a i v e d  a n d  a l l  m e m b e r s  be 
s h o w n  as p r e s e n t .  T h e r e  b e i n g  n o  o b j e c t i o n ,  it w a s  so 
o r d e r e d .

F r e s i d e n t  B e n n e t t  a p p o i n t e d  R e p r e s e n t a t i v e  G r u e n b e r g  a n d  
S e n a t o r  R o d e y  to e s c o r t  t h e  H o n o r a b l e  C h i e f  J u s t i c e  
R a b i n o w i t z  to t h e  H o u s e  C h a m b e r .

F r e s i d e n t  B e n n e t t  w e l c o m e d  C h i e f  J u s t i c e  R a b i n o w i t z  to t he  
j o i n t  s e s s i o n .

C h i e f  J u s t i c e  R a b i n o w i t z  i n t r o d u c e d  t h e  f o l l o w i n g  m e m b e r s  o f  
t h e  C o u r t :

J u s t i c e  E d m o n d  W. B u r k e  
J u s t i c e  W a r r e n  M a t t h e w s  
J u s t i c e  A l l e n  C o m p t r n  
J u s t i c e  D a n i e l  I L o r e

C h i e f  J u s t i c e  R a b i n o w i t z  r e c e i v e d  a s t a n d i n g  o v a t i o n  at t h e  
c o n c l u s i o n  o f h i s  s p e e c h .

R e p r e s e n t a t i v e  G r u e n b e r g  a n d  S e n a t o r  R o d e y  e s c o r t e d  C h i e f  
J u s t i c e  R a b i n o w i t z  f r o m  t h e  C h a m b e r .

S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  
j o i n t  s e s s i o n  a d j o u r n .  T h e r e  b e i n g  n o  o b j e c t i o n ,  F r e s i d e n t  
B e n n e t t  a d j o u r n e d  t h e  j o i n t  s e s s i o n  at 1 1 : 3 9  a.m.

T h e  S p e a k e r  o r d e r e d  /-he H o u s e  at e a s e  to a l l o w  m e m b e r s  o f  
t h e  S e n a t e  to l e a v e  t h e  C h a m b e r .

I N  T H E  H O U S E

T h e  H o u s e  w a s  c a l l e d  b a c k  t o  o r d e r  at 1 1 : 4 7  a. m.  b y  S p e a k e r  
G r u s s e n d o r f .

C S  2 d  S S H B  1 8 1 ( F i n )

C S  2 d  S S H B  1 8 1 ( F i n )  a n d  p e n d i n g  a m e n d m e n t s  w e r e  a g a i n  b e f o r e  
t h e  H o u s e .

R e p r e s e n t a t i v e  M a r t i n  r o s e  t o  a p o i n t  o f o r d e r  r e g a r d i n g  
d e b a t e ,  T h e  S p e a k e r  s t a t e d  t h e  p o i n t  w a s  /ell t a k e n .



2 6 7 S HOI'SE J O U R N A L A p r i l  11, 1986

C S 2 d  S S H B  181 ( F i n )

T h e  q u e s t i o n  b e i n g :  " S h a l l  A m e n d m e n t  N o.  1 b e a d o p t e d ? "
T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

C S 2 D S S H B  1 8 1 ( F IN ) A M I

T e a s :  12 B i n k l e y ,  C l o c k s i n ,  C o t t e n .
F u r n a c e ,  J e n k i n s ,  M a r t i n ,  N a v a r r e ,  
P e a r c e ,  P e t t y j o h n ,  P h i l l i p s ,
P i g n a l b e r i ,  R i e g e r

N a y s :  19 A d a m s ,  B o u c h e r ,  C a t o ,  D u n c a n ,
P u l l e r ,  G o l l ,  G r u e n b e r g ,
G r u s s e n d o r f ,  H u r l e y ,  K o p o n e n ,
L a r s o n ,  M i l l e r , M . M . , M i l l e r , M . W . ,  
P o u r c h o t ,  R i n g s t a d ,  S z y m a n s k i ,
T a y l o r ,  T h o m p s o n ,  W a l l i s

E x c u s e d :  4 C o l l i n s ,  H e r r m a n n ,  S u n d ,  U e h l i n g

A b s e n t :  5 D a v i s ,  F r a n k ,  H a n l e y ,  M a r r o u ,
S h u l t z

L a r s o n  c h a n g e d  f r o m  " y e a” to " n a y " .

A n d  s o,  A m e n d m e n t  No. 1 w a s  n o t  a d o p t e d .

A m e n d m e n t  N o.  2 b y  F u r n a c e :

P a g e  1, l i n e  14:

D e l e t e :  "at a p r i c e  t h a t  is i n  t h e  s t a t e ' s  b e s t
i n t e r e s t s "

R e p r e s e n t a t i v e  F u r n a c e  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h at  A m e n d m e n t  No. 2 b e a d o p t e d .

R e p r e s e n t a t i v e  M . M .  M i l l e r  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  A m e n d m e n t  N o. 2 b e  a d o p t e d ? "
T h e  r o ll  w a s  taker, w i t h  t he f o l l o w i n g  r e s u l t :

C S 2 D S S H B  1 8 1 (F IN )  A M 2

T e a s :  17 B i n k l e y ,  D a v i s ,  F r a n k ,  F u r n a c e ,
H a n l e y ,  J e n k i n s ,  K o p o n e n ,  M a r r o u ,  
M a r t i n ,  M i l l e r . M . W . , P e a r c e ,
P e t t y j o h n ,  P h i l l i p s ,  P i g n a l b e r i ,
R i e g e r ,  R i n g s t a d ,  S h u l t s

N a y s :  18 A d a m s ,  B o u c h e r ,  C a t o ,  C l o c k s i n ,
C o t t e n ,  D u n c a n ,  F u l l e r ,  G r u e n b e r g ,  
G r u s s e n d o r f ,  H u r l e y ,  L a r s o n ,
M i l l e r , M . M . , N a v a r r e ,  P o u r c h o t ,  
S z y m a n s k i ,  T a y l o r ,  T h o m p s o n ,
W a l l i s
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o
.
 

3 
b
e
 
a
d
o
p
t
e
d
.

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
F
u
r
n
a
c
e
 
o
b
j
e
c
t
e
d
 
a
n
d
 
w
i
t
h
d
r
e
w
 
h
i
s
 
o
b
j
e
c
t
i
o
n
.

T
h
e
r
e
 
b
e
i
n
g
 

n
o
 

f
u
r
t
h
e
r
 

o
b
j
e
c
t
i
o
n
,
 

A
m
e
n
d
m
e
n
t
 

N
o
.
 

3 
w
a
s
 

a
d
o
p
t
e
d
.

C
S
 
2
d
 
S
S
H
B
 
1
8
U
F
i
n
)
a
m

A
m
e
n
d
m
e
n
t
 
N
o
.
 
4
 
b
y
 
P
i
g
n
a
l
b
e
r
i
:

P
a
g
e
 
1
,
 

l
i
n
e
 
1
2
:

A
f
t
e
r
 
t
h
e
 
w
o
r
d
 
"
m
a
i
n
t
e
n
a
n
c
e
"
 
a
d
d
 
"
o
r
 
r
e
p
a
i
r
"

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
P
i
g
n
a
l
b
e
r
i
 
m
o
v
e
d
 
a
n
d
 
a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 

t
h
a
t
 
/
A
m
e
n
d
m
e
n
t
 
N
o
.
 
4
 
b
e
 
a
d
o
p
t
e
d
.

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
C
a
t
o
 
o
b
j
e
c
t
e
d
.

A
m
e
n
d
m
e
n
t
 
t
o
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 

4
 
b
y
 
C
a
t
o
:

P
a
g
e
 
1
,
 

l
i
n
e
 
2
5
:

A
f
t
e
r
 
t
h
e
 
w
o
r
d
 
"
m
a
i
n
t
e
n
a
n
c
e
"
 
a
d
d
 
"
o
r
 
r
e
p
a
i
r
"

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
C
a
t
o
 
m
o
v
e
d
 
a
n
d
 

a
s
k
e
c
 
u
n
a
n
i
m
o
u
s
 
c
o
n
s
e
n
t
 

t
h
a
t
 

t
h
e
 
a
m
e
n
d
m
e
n
t
 
t
o
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 
4
 
b
e
 
a
d
o
p
t
e
d
.
 

T
h
e
r
e
 
b
e
i
n
g
 
n
o
 

o
b
j
e
c
t
i
o
n
 
i
t
 
w
a
s
 
s
o
 
o
r
d
e
r
e
d
.

T
h
e
r
e
 
b
e
i
n
g
 
n
o
 
o
b
j
e
c
t
i
o
n
 
t
o
 

A
m
e
n
d
m
e
n
t
 
N
o
,
 
4
 
a
s
 
a
m
e
n
d
e
d
,
 

i
t

w
a
s
 
a
d
o
p
t
e
d
.
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 1
 (F

in
la

m

A
m
e
n
d
m
e
n
t
 
N
o
.
 
5
 
b
y
 
R
i
e
g
e
r
 
w
a
s
 
n
o
t
 
o
f
f
e
r
e
d
.

A
m
e
n
d
m
e
n
t
 
N
o
.
 
6
 
b
y
 
F
e
t
t
y
j
o
h
n
:

P
a
g
e
 
1
,
 

l
i
n
e
 
7
:

A
f
t
e
r
 
"
s
t
a
t
e
"
 

i
n
s
e
r
t
 

"
,
 

a
n
d
 

p
r
o
v
i
d
i
n
g
 

f
o
r
 

a
h
 

e
x
p
i
r
a
t
i
o
n
 
o
f
 
t
h
e
 
A
c
t
.
"

P
a
g
e
 
1
,
 

l
i
n
e
 
2
8
:

A
d
d
 
n
e
w
 
S
e
c
t
i
o
n
 
2
.
 

a
s
 
f
o
l
l
o
w
s
:

2
6
8
0
 

H
O
U
S
E
 
J
O
U
R
N
A
L
 

A
p
r
i
l
 

1
1
,
 

1
9
8
6

"
‘"
S
e
c
t
i
o
n
 
2
.
 

T
h
e
 

p
r
o
v
i
s
i
o
n
s
 
o
f
 

t
h
i
s
 
A
c
t
 

e
x
p
i
r
e
 

f
o
u
r
 
y
e
a
r
s
 
a
f
t
e
r
 
t
h
e
 
d
a
t
e
 
i
t
 
t
a
k
e
s
 
e
f
f
e
c
t
.
"

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
P
e
t
t
y
j
o
h
n
 
m
o
v
e
d
 

a
n
d
 
a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 

t
h
a
t
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 

6
 
b
e
 
a
d
o
p
t
e
d
.

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
T
a
y
l
o
r
 
o
b
j
e
c
t
e
d
.

T
h
e
 
q
u
e
s
t
i
o
n
 

b
e
i
n
g
:
 

"
S
h
a
l
l
 

A
m
e
n
d
m
e
n
t
 
N
o
.
 

6
 
b
e
 

j
d
o
p
t
e
d
?
"

T
h
e
 
r
o
l
l
 
w
a
s
 
t
a
k
e
n
 
w
i
t
h
 
t
h
e
 
f
o
l
l
o
w
i
n
g
 
r
e
s
u
l
t
:

C
S
2
D
S
S
H
B
 
1
3
1
(
F
I
N
)
A
M
 

A
M
6

Y
e
a
s
:
 

1
8
 

B
i
n
k
l
e
y
,
 
C
l
o
c
k
s
i
n
,
 
C
o
t
t
e
n
,
 
D
a
v
i
s
,

F
r
a
n
k
,
 

F
u
l
l
e
r
,
 

F
u
r
n
a
c
e
,
 
H
a
n
l
e
y
,
 

J
e
n
k
i
n
s
,
 
M
a
r
r
o
u
,
 
M
a
r
t
i
n
,

M
i
l
l
e
r
,
M
.
W
.
. 

N
a
v
a
r
r
e
.
 
F
e
a
r
c
e
,
 

P
e
t
t
y
j
o
h
n
,
 

P
h
i
l
l
i
p
s
,
 
P
i
g
n
a
l
b
e
r
i
,
 

R
i
e
g
e
r

N
a
y
s
:
 

1
7
 

A
d
a
m
s
,
 
B
o
u
c
h
e
r
,
 
C
a
t
o
.
 
D
u
n
c
a
n
,

G
r
u
e
n
b
e
r
g
,
 
G
r
u
s
s
e
n
d
o
r
f
,
 
H
u
r
l
e
y
,
 

K
o
p
o
n
e
n
,
 
L
a
r
s
o
n
,
 
M
i
l
l
e
r
,
M
.
M
.
 
, 

P
o
u
r
c
h
o
t
,
 
R
i
n
g
s
t
a
d
,
 

S
h
u
l
t
s
,
 

S
z
y
m
a
n
s
k
i
,
 
T
a
y
l
o
r
,
 
T
h
o
m
p
s
o
n
,
 

W
a
l
l
i
s

E
x
c
u
s
e
d
:
 

4
 

C
o
l
l
i
n
s
,
 
H
e
r
r
m
a
n
n
,
 
S
u
n
d
,
 
U
e
h
l
i
n
g

A
b
s
e
n
t
:
 

1
 

G
o
l
l

A
n
d
 
s
o
,
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 

6
 
w
a
s
 
a
d
o
p
t
e
d
.

A
m
e
n
d
m
e
n
t
 
N
o
.
 

7
 
b
y
 
G
r
u
e
n
b
e
r
g
 
a
n
d
 
N
a
v
a
r
r
e
:
 

P
a
g
e
 
1
,
 

l
i
n
e
 
1
4
:

S
t
r
i
k
e
 
"
o
r
 
a
v
a
i
l
a
b
l
e
"

A
p
r
i
l
 
1
1
,
 

1
5
8
6

H
O
U
S
E
 
J
O
U
R
N
A
L

26
81

C
S
 
2
d
 

SS
HB

 
1
8
1
(
F
i
n
)
a
m

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
G
r
u
e
n
b
e
r
g
 
m
o
v
e
d
 

a
n
d
 
a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 

t
h
a
t
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 

7 
b
e
 

a
d
o
p
t
e
d
.
 

T
h
e
r
e
 
b
e
i
n
g
 
n
o
 

o
b
j
e
c
t
i
o
n
 

i
t
 
w
a
s
 
s
o
 
o
r
d
e
r
e
d
.

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
P
i
g
n
a
l
b
e
r
i
 
m
o
v
e
d
 
a
n
d
 
a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 

t
h
a
t
 
t
h
e
 
H
o
u
s
e
 

r
e
s
c
i
n
d
 
i
t
s
 

p
r
e
v
i
o
u
s
 
a
c
t
i
o
n
 

i
n
 
f
a
i
l
i
n
g
 

t
o
 

a
d
o
p
t
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 

1.

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
M
.
M
.
 
M
i
l
l
e
r
 
o
b
j
e
c
t
e
d
.

T
h
e
 
q
u
e
s
t
i
o
n
 
b
e
i
n
g
:
 

"
S
h
a
l
l
 
t
h
e
 
H
o
u
s
e
 
r
e
s
c
i
n
d
 
i
t
s
 
a
c
t
i
o
n
 

i
n

f
a
i
l
i
n
g
 
t
o
 
a
d
o
p
t
 
A
m
e
n
d
m
e
n
t
 
N
o
.
 

1
?
"
 

T
i
n
 

’•
n
i
l
 
w
a
s
 
t
a
k
e
n
 

w
i
t
h
 

t
h
e
 
f
o
l
l
o
w
i
n
g
 
r
e
s
u
l
t
:
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 (
F
I
N

)A
M
 

M
O
T
I
O
N

Y
e
a
s
:
 

1
7
 

B
i
n
k
l
e
y
,
 
C
l
o
c
k
s
i
n
,
 

C
o
t
t
e
n
.
 

D
a
v
i
s
,

F
r
a
n
k
,
 
F
u
r
n
a
c
e
,
 
H
a
n
l
e
y
,
 
J
e
n
k
i
n
s
,

M
a
r
r
o
u
.
 
M
a
r
t
i
n
,
 
N
a
v
a
r
r
e
,
 
P
e
a
r
c
e
,
 

P
e
t
t
y
j
o
h
n
,
 

P
h
i
l
l
i
p
s
,
 

P
i
g
n
a
l
b
e
r
i
,
 

P
o
u
r
c
h
o
t
,
 
R
i
e
g
e
r

N
a
y
s
;
 

1
8
 

A
d
a
m
s
,
 
B
o
u
c
h
e
r
,
 
C
a
t
o
,
 
D
u
n
c
a
n
,

F
u
l
l
e
r
,
 
G
r
u
e
n
b
e
r
g
,
 
G
r
u
s
s
e
n
d
o
r
f
,

H
u
r
l
e
y
,
 
K
o
p
o
n
e
n
,
 
L
a
r
s
o
n
,

M
i
l
l
e
r
,
M
.
M
.
, 

M
i
l
l
e
r
,
M
.
W
.
,

R
i
n
g
s
t
a
d
,
 
S
h
u
l
t
z
,
 
S
z
y
m
a
n
s
k
i
,

T
a
y
l
o
r
,
 
T
h
c
m
p
s
o
n
,
 
W
a
l
l
i
s

E
x
c
u
s
e
d
:
 

4
 

C
o
l
l
i
n
s
,
 
H
e
r
r
m
a
n
n
,
 

S
u
n
d
,
 
U
e
h
l
i
n
g

A
b
s
e
n
t
:
 

1
 

G
o
l
l

A
n
d
 
s
o
,
 
t
h
e
 
m
o
t
i
o
n
 
f
a
i
l
e
d
.

R
e
p
r
e
s
e
n
t
a
t
i
v
e
 
C
l
o
c
k
s
i
n
 

m
o
v
e
d
 
a
n
d
 

a
s
k
e
d
 
u
n
a
n
i
m
o
u
s
 

c
o
n
s
e
n
t
 

t
h
a
t
 
C
S
 
2
d
 
S
S
H
B
 
1
8
1
(
F
i
n
)
a
m
 
b
e
 
c
o
n
s
i
d
e
r
e
d
 
e
n
g
r
o
s
s
e
d
,
 
a
d
v
a
n
c
e
d
 

t
o
 
t
h
i
r
d
 
r
e
a
d
i
n
g
 
a
n
d
 
p
l
a
c
e
d
 

o
n
 
f
i
n
a
l
 
p
a
s
s
a
g
e
.
 

T
h
e
r
e
 

b
e
i
n
g
 

n
o
 
o
b
j
e
c
t
i
o
n
,
 

i
t
 
w
a
s
 
s
o
 
o
r
r
 

r
e
d
.

C
S
 
2
d
 
S
S
H
B
 
1
8
1
(
F
i
n
)
a
m
 
w
a
s
 
r
e
a
d
 
t
h
e
 
t
h
i
r
d
 
t
i
m
e
.

T
h
e
 
q
u
e
s
t
i
o
n
 
b
e
i
n
g
:
 

"
S
h
a
l
l
 
C
S
 

2
d
 
S
S
H
B
 
1
8
1
(
F
i
n
)
a
m
 
p
a
s
s
 

t
h
e

H
o
u
s
e
?
"
 

T
h
e
 
r
o
l
l
 
w
a
s
 
t
a
k
e
n
 
w
i
t
h
 
t
h
e
 
f
o
l
l
o
w
i
n
g
 
r
e
s
u
l
t
:



A p r i l  14, 1 9 8 6 H O U S E  J O U R N A L 2 7 0 9

H o n o r i n g  - C h a r l i e  A k e r s  

In  M e m o r i a m  - R a n d y  T h o m

T h e  c i t a t i o n s  w e r e  s e n t  to e n r o l l i n g .

U N F I N I S H E D  B U S I N E S S

C S H B  2 8 ( F i n ) ( 2 d - t i t l e - a m )

R e p r e s e n t a t i v e  F u r n a c e  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  t h e  H o u s e  t a k e  u p  t h e  S e n a t e  m e s s a g e  o n  C 0 M M I T ~ E E  
S U B S T I T U T E  F O R  H O U S E  B I L L  NO . 28 ( F i n a n c e )  (2d t i t l e  « m)  
( m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f r o m  t h e  u n d i s t r i b u t e d  
i n c o m e  a c c o u n t  i n  t h e  A l a s k a  p e r m a n e n t  f u n d  to t he  p r i n c i p a l  
o f  t h e  p e r m a n e n t  fund ; e f f e c t i v e  d a t e )  ( p a g e  2 2 1 7 )  at t hi s  
t i m e .

R e p r e s e n t a t i v e  A d a m s  o b j e c t e d .

T h e  « i o n  b e i n g :  " S h a l l  t h e  H o u s e  t a k e  u p  S e n a t e
m e s s a / a s  at t h i s  t i m e ? "  T h e  r o l l  w a s  t a k e n  w i t h  t h e  
f o l l o w i n g  r e s u l t :

S C S  C S H B  2 8 ( F I N )  M O T I O N

Y e a s :  10 F u r n a c e ,  H a n l e y ,  J e n k i n s ,  M a r r o u ,
M a r t i n ,  P e a r c e ,  P e t t y j o h n ,  
P h i l l i p s ,  P.ieger, U e h l i n g

F  -'s: 2 6  A d a m s ,  B i n k l e y ,  C a t o ,  C l o c k s i n ,
C o t t e n ,  D a v i s ,  D u n c a n ,  F r a n k ,  
F u l l e r ,  G o l l ,  G r u e n b e r g ,  
G r u s s e n d o r f ,  H u r l e y ,  K o p o n e n ,  
L a r s o n ,  M i l l e r , M . M . ,  M i l l e r , M . W . ,  
N a v a r r e ,  P o u r c h o t ,  R i n g s t a d ,  
S h u l t z ,  S un d ,  S z y m a n s k i ,  T a y l o r ,  
T h o m p s o n ,  W a l l i s

E x c u s e d :  3 C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A b s e n t :  1 B o u c h e r

A n d  so, t h e  m o t i o n  f a i l e d .



A 'v/
T H I R D  R E A D I N G  O F  H O U S E  B I L L S

2 7 1 0  A> H O U S E  J O U R N A L  A p r i l  14, 1 9 8 6

C S 2 d  S S H B  1 8 1 ( F i n ) a m

R e p r e s e n t a t i v e  P e t t y j o h n  b r o u g h t  u p  r e c o n s i d e r a t i o n  of 
C O M M I T T E E  S U B S T I T U T E  F O R  2 d  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  
B I L L  N O.  1 8 1  ( F i n a n c e )  a m e n d e d  ( r e l a t i n g  to t he  m a i n t e n a n c e  
of m a r i n e  v e s s e l s  o f  t he s t a t e ;  a n d  p r o v i d i n g  fo r a n  e x p i r a ­
tio n  o f  t h e  A c t ) .

CS 2 d  S S H B  1 8 1 ( F i n ) a m  w a s  r e a d  t h e  t h i r d  tim e.

[The C h i e f  C l e r k  n o t e s  t h e  f o l l o w i n g  t h r e e  a m e n d m e n t s  w e r e  
m i s n u m b e r e d  o n  t h e  f l o o r  a n d  a r e  c o r r e c t e d  in t h is  j o u r n a l . ]

R e p r e s e n t a t i v e  P e t t y j o h n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t ha t C S  2d S S H B  181(Fin)atti b e r e t u r n e d  to s e c o n d  r e a d i n g  f o r  
the p u r p o s e  o f  s p e c i f i c  A m e n d m e n t  No, 8 ( l a n g u a g e  a m e n d i n g  
A m e n d m e n t  No. 6 w h i c h  w a s  a d o p t e d  o n  p a g e  2 68 0) .

A m e n d m e n t  No. 8 b y  P e t t y j o h n :

P a g e  1, l i n e  28:

D e l e t e  " f o u r "  
I n s e r t  " s i x "

R e p r e s e n t a t i v e  C l o c k s i n  o b j e c t e d  a n d  w i t h d r e w  h i s  o b j e c t i o n .  
T h e r e  b e i n g  n o  f u r t h e r  o b j e c t i o n ,  C S  2 d  S S H B  1 8 1 ( F i n ) a m  w a s  
r e t u r n e d  to s e c o n d  r e a d i n g .

R e p r e s e n t a t i v e  P e t t y j o h n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t ha t A m e n d m e n t  No. 8 b e  a d o p t e d .

R e p r e s e n t a t i v e  R i e g e r  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  A m e n d m e n t  No. 8 b e  a d o p t e d ? "
T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

CS 2 D  S S H B  1 8 1 ( F I N ) A M  A M  8

Y e a s :  32 A d a m s ,  B i n k l e y ,  C a t o ,  C l o c k s i n ,
C o t t e n ,  D a v i s ,  D u n c a n ,  F r a n k ,  
F u l l e r ,  G o l l ,  G r u e n b e r g ,  
G r u s s e n d o r f ,  H a n l e y ,  H u r l e y ,  
J e n k i n s ,  K o p o n e n ,  L a r s o n ,  M a r r o u ,  
M i l l e r , M . M . , M i l l e r , M . W . ,  N a v a r r e ,  
P e a r c e ,  P e t t y j o h n ,  P o u r c h o t ,  
R i n g s t a d ,  S h u l t z ,  S u n d ,  S z y m a n s k i ,  
T a y l o r ,  T h o m p s o n ,  U e h l i n g ,  W a l l i s



A p r i l  14, 1986 H O U S E  J O U R N A L 2 7 1 1

C S  2 d  S S H B 131 (F i n l u n

N a y s :  3 M a r t i n ,  Pliillips, R i e g e r

E x c u s e d :  3 C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A b s e n t :  2 B o u c h e r ,  F u r n a c e

A n d  so, A m e n d m e n t  No. 8 w a s  a d o p t e d .

R e p r e s e n t a t i v e  T a y l o r  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  
C S  2 d  S S H B  1 6 1 ( F i n ) a m  b e  r e t u r n e d  to s e c o n d  r e a d i n g  f o r  t h e  
p u r p o s e  of s p e c i f i c  A m e n d m e n t  N'o. 9.

A m e n d m e n t  No. 9 b y  T a y l o r :

P a g e  1, l i n e s  24 - 27:

D e l e t e  a n d  a d d  a n e w  s u b s e c t i o n  to r e a d :

" ( b )  A S  3 7 . 0 5 . 2 3 0  a n d  t h e  c o m p e t i t i v e  
b i d d i n g  p r o v i s i o n s  o f  a n y  o t h e r  l a w  d o  n o t  a p p l y  
t o  a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  o r  r e p a i r  o f a 
m a r i n e  v e s s e l  o w n e d  b y  the s t a t e  i f t h e  c o n t r a c t  
is a w a r d e d  to a f a c i l i t y  i n  the s t a t e . "

R e p r e s e n t a t i v e  M a r t i n  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  C S  2 d  S S H B  1 8 1 ( F i n ) a m  be
r e t u r n e d  t o s e c o n d  r e a d i n g  f o r  t h e  p u r p o s e  o f s p e c i f i c  
A m e n d m e n t  No. 9 ?" T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  
r e s u l t :

C S  2 D  S S H B  18 1 ( F I N ) A M  M O T I O N

Y e a s : 35

N a y s : 

E x c u s e d :  

A b s e n t :

A d a m s ,  B i n k l e y ,  B o u c h e r ,  C a t o ,  
C l o c k s i n ,  C o t t e n ,  D u n c a n ,  F r a n k ,  
F u l l e r ,  F u r n a c e ,  G ol l ,  G r u e n b e r g ,  
G r u s s e n d o r f ,  H a n l e y ,  H u r l e y ,  
J e n k i n s ,  K o p o n e n ,  L a r s o n ,  M a r r o u ,  
M i l l e r , M . M . ,  M i l l e r , M . W . , N a v a r r e ,  
P e a r c e ,  P e t t y j o h n ,  P h i l l i p s ,  
P o u r c h o t ,  R i e g e r ,  R i n g s t a d ,
S h u l t z ,  S u n d ,  S z y m a n s k i ,  T a y l o r ,  
T h o m p s o n ,  U e h l i n g ,  W a l l i s

D a v i s ,  M a r t i n

C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A n d  so, c h e  m o t i o n  p a s s e d .



2 7 1 2 H O U S E  J O U R N A L A p r i l  14, 19 S 6

C S 2 d  S S H B  1 8 1 ( F i n ) a m

R e p r e s e n t a t i v e  T a y l o r  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  tha t 
A m e n d m e n t  No . 9 b e  a d o p t e d .

R e p r e s e n t a t i v e  M a r t i n  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  A m e n d m e n t  No. 9 be a d o p t e d ? '
T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

C S 2 D  S S H B  1 8 1 ( F I N ) a M  A M  9

Y ea s :  2 7 A d a m s ,  B o u c h e r ,  C a t o ,  C l o c k s i n
C o t t e n ,  D u n c a n ,  F r a n k ,  T u l l e r ,
F u r n a c e ,  G r u e n b e r g ,  G r u s s e n d o r f ,
H u r l e y ,  J e n k i n s ,  L a r s o n ,
M i l l e r , N . M . ,  M i l l e r , M . W . , N a v a r r a ,  
P e t t y j o h n ,  P o u r c h o t ,  R i n g s t a d ,
S h u l t z ,  S u n d ,  S z y m a n s k i ,  T a y l o r ,  
T h o m p s o n ,  U e h l i n g ,  W a l l i s

N a y s :  10 B i n k l e y ,  D a v i s ,  G o l l ,  H a n l e y ,
K o p o n e n ,  M a r r o u ,  M a r t i n ,  P e a r c e ,  
P h i l l i p s ,  R i e g e r

E x c u s e d : 

A b s e n t :

C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A n d  so, A m e n d m e n t  N o.  9 w a s  a d o p t e d ,

R e p r e s e n t a t i v e  M a r t i n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  that 
CS 2 d  S S H B  1 81 (F i n) a in  b e r e t u r n e d  to s e c o n d  r e a d i n g  f o r  the 
p u r p o s e  o f s p e c i f i c  A m e n d m e n t  N o.  10.

A m e r < m e n t  No. 10 b y  M a r t i n :

P a g e  1, l i n e s  1 4- 15:

D e l e t e  " a t  a p r i c e  t h a t  is i n  t h e  s t a t e ' s  b e s t  
i n t e r e s t s "

A d d  " at  c o m p e t i t i v e  p r i c e s "

R e p r e s e n t a t i v e  C o t t e n  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  “S h a l l  C S 2 d  S S H B  1 9 1  ( F i n ) a m  b e
r e t u r n e d  t o s e c o n d  r e a d i n g  f o r  t h e  p u r p o s e  o f s p e c i f i c  
A m e n d m e n t  No. 1 0? " T h e  r o l l  w a s  t a k e n  w i t h  th e f o l l o w i n g  
r e s u l t :



A p r i l  16, 1936 H O U S E  J O U R N A L

C S  2 d S S H 3  IS 1 ( g ill!313

C S  2 D  S S H B  1 S 1 (F I N  )AM M O T I O N

Y e a s :

Nays:

E x c u s e d :  

A b s e n t :

17 B i n k l e y ,  B o u c h e r ,  D a v i s .  F r a n k ,  
F u r n a c e .  H a n l e y .  J e n k i n s ,  L a r s o n ,  
M a r r o u ,  M a r t i n ,  N a v a r r e ,  P e a r c e ,  
P e t t y j o h n ,  F h i i l i p s ,  R i e g e r ,  
R i n g s t a d .  U e h l i n g

A d a m s ,  C a t o ,  C l o c k s i n ,  C o t t e n ,  
D u n c a n ,  F u l l e r ,  G o l l ,  G r u e n b e r g ,  
G r u s s e n d o r f ,  H u r l e y ,  K o p o n e n ,  
M i l l e r , M . M . , M i l l e r , M . W . ,
P o u r c h o t ,  S h u l t z ,  S u n d ,  S z y m a n s k i ,  
T a y l o r ,  T h o m p s o n ,  W a l l i s

C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A n d  so, tin m o t i o n  f a i l e d .

T h e  q u e s t i o n  to b e  r e c o n s i d e r e d :  " S h a l l  CS 2 d  S S H 3
1 8 1 ( F i n ) a m  p a s s  t h e  H o u s e ? "  T h e  r o l l  w a s  t a k e n  w i t h  the 
f o l l o w i n g  r e s u l t :

C S  2 D  S S H B  1 8 1 ( F I N ) A M  R E C O N S I D E R A T I O N

Y e a s :  30 A d a m s ,  B o u c h e r ,  C a t o ,  C o t t e n ,
D u n c a n ,  F r a n k ,  F u l l e r ,  F u r n a c e ,
G o l l ,  G r u e n b e r g ,  G r u s s e n d o r f ,
H a n l e y ,  H u r l e y ,  J e n k i n s ,  K o p o n e n ,  
L a r s o n ,  M a r r o u ,  M i l l e r , M . M . .
M i l l e r , M . W . , N a v a r r e ,  P e t t y j o h n ,  
P o u r c h o t ,  R i n g s t a d ,  S h u l t z ,  S u n d,  
S z y m a n s k i ,  T a y l o r ,  T h o m p s o n ,
U e h l i n g ,  W a l l i s

N a y s :

E x c u s e d :  

A b s e n t :

B i n k l e y ,  C l o c k s i n ,  D a v i s ,  M a r t i n ,  
P e a r c e ,  P h i l l i p s ,  R i e g e r

C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A n d  so, C S  2 d  S S H B  1 8 1 ( F i n ) a m  p a s s e d  t h e  H o u s e  o n  r e c o n s i d­
e r a t i o n  a n d  w a s  r e f e r r e d  to t h e  C h i e f  C l e r k  f o r  e n g r o s s m e n t .

C S H B  6 3 5 (Res)

R e p r e s e n t a t i v e  G o l l  b r o u g h t  u p  r e c o n s i d e r a t i o n  o f C O M M I T T E E  
S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 6 3 5  ( R e s o u r c e s l  ( e s t a b l i s h i n g  
t h e  W i l l o w  C r e e k  S t a t e  R e c r e a t i o n  A r e a ;  e f f e c t i v e  d a t e ) .

C S H B  6 3 5 (Re s) w a s  r e a d  t h e  t h i r d  tim e.



2 7 1 6 H O U S E  J O U R N A L A p r i l  16, 1SS6

C S H B  6 3 5 ( R e s )

T h e  q u e s t i o n  t o b e  r e c o n s i d e r e d :  " S h a l l  C S H B  6 3 5 ( R e s )  p a s s
t h e  H o u s e ? "  T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t ;

C S H B  c 3 5 ( R E S )  R E C O N S I D E R A T I O N

Y e a s :  36 A d a m s ,  B i n k l e y ,  B o u c h e r .  C a t o ,
C l o c k s i n ,  C o t t e n ,  D a v i s ,  D u n c a n ,
F r a n k ,  F u l l e r ,  Furnace., C o l l ,
G r u e n b e r g ,  G r u s s e n d o r f ,  H a n l e y ,
H u r l e y ,  J e n k i n s ,  K o p o n e n ,  L a r s o n ,  
M a r t i n ,  M i l l e r , M . M . , M i l l e r , M . W . .  
N a v a r r e ,  F e a r c e ,  P e t t y j o h n ,
P h i l l i p s .  P o u r c h o t ,  R i e g e r ,
R i n g s t a d ,  S z y m a n s k i .  T a y l o r ,
T h o m p s o n ,  U e h l i n g ,  W a l l i s

N a y s :  1 M a r r o u

E x c u s e d :  3 C o l l i n s ,  H e r r m a n n .  P i g n a l b e r i

A b s e n t :  2 S h u l t z ,  S u n d

A n a  so, C S H B  6 3 5 ( R e s )  p a s s e d  t h e  H o u s e  o n  r e c o n s i d e r a t i o n ,

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  t h e  r ol l  c a l l  o n  t h e  p a s s a g e  o f  t h e  b i l l  b e  c o n s i d e r e d  
t h e  r o l l  c a l l  o n  t h e  e f f e c t i v e  d a t e  c l a u s e .  T h e r e  b e i n g  n o 
o b j e c t i o n ,  it w a s  s o o r d e r e d .

C S H B  6 3 5 ( Re s )  w a s  r e f e r r e d  t o th e C h i e f  C l e r k  f o r  e n g r o s s­

m e n t  ,

U N F I N I S H E D  B U S I N E S S

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  t h e  f o l l o w i n g  m e m b e r  b e  e x c u s e d  f r o m  a  c a l l  o f  t he 

H o u s e  a s  n o t e d :

R e p r e s e n t a t i v e  P i g n a l b e r i  - f r o m  6 : 0 0  p . m . ,
A p r i l  18 t h r o u g h  p l a n e  t i me , A p r i l  21, 1 98 6

T h e r e  b e i n g  n o  o b j e c t i o n ,  it w a s  s o o r d e r e d .

H C R  25

R e p r e s e n t a t i v e  J e n k i n s  a d d e d  h i s  n a m e  as c o - s p o n s o r  to H O U S E  
C O N C U R R E N T  R E S O L U T I O N  NO. 25 ( p r o p o s i n g  a n  a m e n d m e n t  to t h e  
U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e l a t i n g  to 
t h e  H e a l t h  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e s  a n d  t h e  E d u c a t i o n  

C o m m i t t e e s .



A p r i l  16, 19c*.- lOt'SE J O U R N A L 2713

CS 2d S S H B 1 8 1 C r t _n)A1?

C S 2 D  S S H B  181 ( F I N ) A M  M O T I O N

Y e n s :  17 B i n k l e y ,  B o u c h e r ,  D a v i s ,  F r a n k ,
F u r n a c e .  H a n l e y ,  J e n k i n s ,  L a r s o n .  
M a r r c u ,  M a r t i n ,  N a v a r r e ,  F e n r c e ,  
P e t t y j o h n ,  P h i l l i p s ,  R i e g e r ,  
R i n g s t a d .  U e h l i n g

N a y s :  2 0  A d a m s ,  C a t o .  C l o c k s i n ,  C o t t e n ,
D u n c a n ,  F u l l e r ,  G ol l ,  G r u e n b e r g ,  
G r u s s e n d o r f ,  H u t  lev, K o p o n e n ,  
M i l l e r , M . M . , M i l l e r , M . W . ,
P o u r c h o t .  S h u l c a .  S un d ,  S z y m a n s k i .  
T a y l o r ,  T h o m p s o n ,  W a l l i s

E x c u s e d :  3 C o l l i n s ,  H e r r m a n n ,  P i g n a l b e r i

A b s e n t :  0

A n d  so, tlv- m o t i o n  f a i l e d .

T h e  q u e s t i o n  to be r e c o n s i d e r e d :  " S h a l l  C S 2 d  S S H B
1 8 1 ( F i n ) a m  p a s s  t he H o u s e ?” Th e  r o l l  w a s  t a k e n  w i t h  the 
f o l l o w i n g  r e s u l t :

C S  2 D  S S H B  18 1 ( F I N )A N  F . E C O N S I D E R A T I O N

Y e a s :  30 A d a m s ,  B o u c h e r ,  C a t o ,  C o t t e n .
D u n c a n ,  F r a n k ,  F u l l e r ,  F u r n a c e ,
G o l l ,  G r u e n b e r g ,  G r u s s e n d o r f ,
H a n l e y ,  H u r l e y ,  h  s k i n s ,  K o p o n e n ,  
L a r s o n ,  M a r r o u ,  f u l l e r , M . M .  ,
M i l l e r , M . W . , N a v a r r e ,  P e t t y j o h n ,  
P o u r c h o t ,  R i n g s t a d ,  S h u l t z ,  S u n d.  
S z y m a n s k i ,  T a y l o r ,  T h o m p s o n ,
U e h l i n g ,  W a l l i s

N j v s  : Bir.kley, C l o c k s i n ,  D a v i s ,  M a r t i n ,  
P e a r c e ,  P h i l l i p s ,  R i e g e r

E x c u s e d :  

A b s e n t :

C o l l i n s .  H e r r m a n n ,  P i g n a l b e r i

A n d  so, C S  2 d  S S H B  1 8 1 ( F i n ) a m  p a s s e d  t h e  H o u s e  o n  r e c o n s i d­
e r a t i o n  a n d  w a s  r e f e r r e d  to t h e  C h i e f  C l e r k  f o r  e n g r o s s m e n t .

C S H B  6 3 5 ( R e s )

R e p r e s e n t a t i v e  G o l l  b r o u g h t  u p  r e c o n s i d e r a t i o n  o f  C O M M I T T E E  
S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 6 35  ( R e s o u r c e s )  ( e s t a b l i s h i n g  
t h e  W i l l o w  C r e e k  S t a t e  R e c r e a t i o n  A r e a ;  e f f e c t i v e  d a t e ) .

C S H B  6 3 5 ( R e s )  w a s  r e a d  t he  t h i r d  time.
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N.r-' > : 11 B i n k l e y ,  D a v i s ,  F u r n a c e ,  H a n l e y .  
J er tV i n s . M a r t i n ,  P e a r c e ,
P e r t 1. J o h n ,  P h i l l i p s ,  F i g n a l b e r i , 
R i e g e r

E x c u s e d :  

A b s e n t :

C o l l i n s ,  H e r n n a n n ,  S u n d ,  U e h l i n g

A n d  so, C S  2 d  S S H B  1 8 1 { F i u )  w a s  a d o p t e d .

C S 2 d  S S H B  1 8 1 (F in )

A mend me nt:  No. 1 b y  M a r t i n :

P a g e  1, l i n e  24:

D e l e t e  s u b s e c t i o n  (bl i n  its e n t i r e t y

R e p r e s e n t a t i v e  M a r t i n  m o v e d  a n d  a s h e d  u n a n i m o u s  c o n s e n t  t h a t  
A m e n d m e n t  No. 1 b e  a d o p t e d .

R e p r e s e n t a t i v e  M . M ,  M i l l e r  o b j e c t e d .

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  t h e  H o u s e  r e c e s s .  T h e r e  b e i n g  n o  o b j e c t i o n ,  t h e  H o u s e  
r e c e s s e d  a t  1 0 : 4 8  p.m.

A F T E R  R E C E S S

J O I N T  S E S S I O N  I N  T H E  H O U S E

S p e a k e r  G r u s s e n d o r f  c a l l e d  t h e  H o u s e  to o r d e r  a n d,  in 
a c c o r d a n c e  w i t h  R u l e  No. 51 o f  t h e  U n i f o r m  R u l e s ,  t u r n e d  t he 
g a v e l  o v e r  t o P r e s i d e n t  B e n n e t t ,  w h o  c a l l e d  t h e  j o i n t  

s e s s i o n  to o r d e r  at 1 1 : 1 4  a.m.

T h e  p u r p o s e  o f  t h e  j o i n t  s e s s i o n  w a s  t o  h e a r  t h e  H o n o r r M e  
J a y  A. R a b i n o w i t z ,  C h i e f  J u s t i c e  o f  t h e  S u p r e m e  C o u r t .

S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  the 
r o l l  c a l l  o f  t h e  S e n a t e  b e  w a i v e d  a n d  a l l  m e m b e r s  b e s h o w n  
as p r e s e n t .  T h e r e  b e i n g  n o  o b j e c t i o n ,  it w a s  s o  o r d e r e d .
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R E P O R T S  O F  S P E C I A L  C O M M I T T E E S

Hl> 5 96

T h e  H o u s e  S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  h a s  c o n s i d e r e d  
H O U S E  B I L L  NO. 5 9 6  ( r e l a t i n g  to f i s h e r m e n’s li e n s )  a n d  
r e p o r t s  il b a c k  a s  f o l l o w s :  M a r r o u  a n d  J e n k i n s  r e c o m m e n d  do
p a s s -  ~ > 1 1  ( C h a i r m a n )  a n d  H u r l e y  h a v e  n o  r e c o m m e n d a t i o n ,

A  c e r e  f i s c a l  n o t e  w a s  a t t a c h e d .

H B  5 C 6 w a s  r e f e r r e d  to the  J u d i c i a r y  C o m m i t t e e

C O N S I D E R A T I O N  O F  T H E  D A I L Y  C A L E N D A R

S E C O N D  R E A D I N G  O F  H O U S E  B I L L S

2 d  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 1 8 1  ( r e l a t i n g  to 
t h e  m a i n t e n a n c e  o f  v e s s e l s  o f t he A l a s k a  m a r i n e  h i g h w a y  
s y s t e m )  w a s  r e a d  t h e  s e c o n d  t i m e  w i t h  t h e  T r a n s p o r t a t i o n  
C o m m i t t e e  r e p o r t  ( p a g e  2 4 1 5 )  a n d  t h e  F i n a n c e  C o m m i t t e e  
r e p o r t  ( p a g e  2 6 2 1 ) .

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  C O M M I T T E E  S U B S T I T U T E  F O R  2 d  S P O N S O R  S U B S T I T U T E  F O R  
H O U S E  B I L L  NO. 1 8 1  ( F i n a n c e )  ( r e l a t i n g  Co t h e  m a i n t e n a n c e  of 
m a r i n e  v e s s e l s  o f  t h e  s t a t e )  b e  a d o p t e d  i n  l i e u  o f t h e  

o r i g i n a l  bil l.

R e p r e s e n t a t i v e  M a r t i n  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  t h e  H o u s e  a d o p t  C S 2 d  S S H B
1 8 1 ( F i n ) ? "  T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

C S 2 D S S H B  l o l ( F I N )  M O T I O N

Y e a s :  25 A d a m s ,  B o u c h e r ,  C a t o ,  C l o c k s i n ,
C o t t e n ,  D u n c a n ,  F r a n k .  F u l l e r ,
G o l l ,  G r u e n b e r g ,  G r u s s e n d o r f ,
H u r l e y ,  K o p o n e n ,  L a r s o n ,  M a r r o u ,
M i l l e r ,M .M . , M i l l e r ,M. W . , N a v a r r e ,  
P o u r c h o t ,  R i n g s t a d ,  S h u l t z ,

S z y m a n s k i ,  T a y l o r ,  T h o m p s o n ,
W a l l i s



S E N A T E  J O U R N A L
A L A S K A  S T A T E  L E G I S L A T U R E

F O U R T E E N T H  L E G I S L A T U R E  ■ S E C O N D  S E S S I O N

J U N E A U ,  A L A S K A  T U E S D A Y  A p r i l  15. 1 9B 6

N i n e t y - t h i r d  D a y

P u r s u a n t  to a d j o u r n m e n t ,  t h e  S e n a t e  w a s  c a l l e d  to o r d e r  b y  
P r e s i d e n t  B e n n e t t  at 1 0 : 4 5  a.m.

T h e  r o l l  s h o w e d  n i n e t e e n  m e m b e r s  p r e s e n t .  S e n a t o r  C o g h i l l  
w a s  e x c u s e d  f r o m  a c a l l  o f  the  S e n a te .

T h e  p r a y e r  w a s  o f f e r e d  b y  t h e  C h a p l a i n ,  R e v e r e n d  R o b e r t  A. 
Frf.nken, T h e  E p i s c o p a l  D i o c e s e  o f  A l a s k a ,  E a g l e  R i v e r .  
S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t he  
p r a y e r  b e  s p r e a d .  W i t h o u t  o b j e c t i o n ,  it w a s  s o  o r d e r e d .

" G r a c i o u s  G od :  F a t h e r ,  S o n  a n d  S p i r i t ;
w e  Y o u r  s e r v a n t s  o n  t h i s  e a r t h ,  h u m b l y  
e n t e r  Y o u r  H o l y  p r e s e n c e .

Y o u  W h o  c r e a t e d  t h i s  e a r t h  a n d  all i ts 
r e s o u r c e s ,  g r a n t  Y o u r  S e n a t o r s  t he  w i s d o m ,  
c o u r a g e  a n d  f o r e s i g h t  to m a n a g e  t h e s e  
r e s o u r c e s  w i s e l y  f o r  a l l  p e o p l e .

Y o u  W h o  c r e a t e d  a l l  p e o p l e  i n  Y o u r  i m a g e  
r e g a r d l e s s  o f  r a c e ,  c o l o r ,  r e l i g i o n ,  sex,  
a g e,  m e n t a l  o r  p h y s i c a l  d i s a b i l i t y ,  o r  
s o c i a l  o r  e c o n o m i c  s t a t u s ;  g r a n t  t h e s e  
S e n a t o r s  t h e  c o m p a s s i o n  a n d  u n d e r s t a n d i n g  
to p r o v i d e  f o r  t h e  r e a l  n e e d  o f  a l l  p e o p l e .

Y o u  W h o s e  l a w  is g o o d  a n d  tr ue ,  g u i d e  t h e s e  
S e n a t o r s  i n  e n a c t i n g  s u c h  la ws  w h i c h  p l e a s e  
Y o u  a n d  b e n e f i t  a l l  Y o u r  c h i l d r e n .

G r a n t  t h a t  Y o u r  d o v e  o f  p e a c e  m a y  s e t t l e  
o n  t h i s  w o r l d  a n d  r e m o v e  a l l  a c t s  of t e r r o r­
ism, a g g r e s s i o n ,  a n d  w a r  a m o n g  Y o u r  p e o p l e  
a n d  g r a n t  f u r t h e r  t h a t  Y o u r  l o v i n g  s p i r i t  
m a y  s o  m o v e  e a c h  a n d  e v e r y  h e a r t  i n t h e  
S t a t e ,  t h e  N a t i o n  a n d  t he W o r l d  t h a t  t he  
b a r r i e r  w h i c h  d i v i d e s  u s  m a y  c r u m b l e ,  
s u s p i c i o n s  d i s a p p e a r ,  a n d  h a t r e d  c e a s e .
A n d ,  t h a t  w e  m a y  l i v e  t o g e t h e r  i n  j u s t i c e ,  
p e a c e  a n d  love.

2345



S E N A T E  J O U R N A L
2 3 4 6 A p r i l  15, 1986

T h e s e  t h i n g s  w e  p r a y  t h r o u g h  J e s u s  C h r i s t  
o u r  L o r d  w h o  l i v e s  a n d  r e i g n s  w i t h  Y o u  in 
t h e  u n i t y  o f  t h e  H o l y  S p i r i t ,  O n e  G o d  n o w  
a n d  f o r e v e r .

A m e n "

T h e  P l e d g e  o f  A l l e g i a n c e  w a s  r e c i t e d .

S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  
j o u r n a l  f o r  t h e  n i n e t y - s e c o n d  l e g i s l a t i v e  d a y  a n d  S e n a t e  
S u p p l e m e n t  N o.  66 b e  a p p r o v e d  as c e r t i f i e d  b y t h e  S e c r e t a r y .  
W i t h o u t  o b j e c t i o n ,  it w a s  so o r d e r e d .

M e s s a g e  o f  A p r i l  16 w a s  r e a d ,  s t a t i n g  t h e  H o u s e  p a s s e d  a n d  
t r a n s m i t t e d  f o r  c o n s i d e r a t i o n :

C S  F O R  2 d  S P O N S O R  ■~’.oo:'rT U T E  F O R  H O U S E  B I L L  NO. 181 ( FI N )  a m  
b y  t h e  F i n a n c e  C o m m i t t e e ,  e n t i t l e d :

" A n  A c t  r e l a t i n g  to t h e  m a i n t e n a n c e  o f  m a r i n e  
v e s s e l s  o f  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  a n  
e x p i r a t i o n  o f  t h e  A c t . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to t h e  T r a n s p o r t a t i o n  
C o m m i t  t e e .

C S  F O R S P O N S O R  S U B S T I T U T E  F O R  H O U S E B I L L  NO. 4 9 9  ( J U D ) . b y 
t h e  J u d i c i a r y  C o m m i t t e e ,  e n t i t l e d :

" A n  A c t  g i v i n g  p r i o r i t y  t o  p a y m e n t  o f p a s t  
d u e  c h i l d  s u p p o r t  f r o m  a d e c e d e n t ' s  e s t a t e . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o t h e  J u d i c i a r y  
C o m m i t t e e  a n d  t h e  F i n a n c e  C o m m i t t e e .

C S F O R  H O U S E  B I L L  NO. 6 3 5  ( R E S)  b y t h e  R e s o u r c e s  C o m m i t t e e ,  
e n t i t l e d :

" A n  A c t  e s t a b l i s h i n g  t h e  W i l l o w  C r e e k  S t a t e  
R e c r e a t i o n  A r e a ;  a n d  p r o v i d i n g  f o r  a n  e f f e c­
t i v e  d a t e . "

M E S S A G E S  F R O M  T H E  H O U S E

F I R S T  R E A D I N G  A N D  R E F E R E N C E  O F  H O U S E  B I L L S

H B  4 9 9

H B  6 3 5

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to t h e  R e s o u r c e s  
C o m m i t t e e .



A M E N D M E N T * /

O f f e r e d  in t h e  HOUSE: By: £*L

To:__CS ?nriSS___________ HOUSE BILL No, 181 (Finance!

SENATE BILL No. ____________

Page: _______]________________  Line:  2A.

Delete subsection (b) in its entirety

H 70



A M E N D M E N T

«\

Offered in the HOUSE: By: FufiteficLE'
To: CS 2nd SS HOUSE BILL No, 131 (Finance)

SENATE BILL No. _____________

Pa g e:_____i______________ Line: h

Delete: "at a price that is in the state's best interests."

H 70



O f f e r e d  in t h e  HOUSE: 

To:____________

By

.HOUSE BILL No.

Pa g e :
/

SENATE BILL No.

L i n e :

;
( X  a  d  c - ^

J? jj lu^



3 k i L
A M E N D M E N T  T

O f f e r e d  in t h e  HOUSE: By: ! / I
To: £ 5  u  SJm* HOUSE BILL No. / ?! C.F/H

SENATE BILL No. __________

P a g e : ___ [___________________  L i n e : z U k :  ^  ^ - 3

cJc^ d ) / H a i t i  f  e- n a n  

ci j d  n e c j  luoc'ds, o x  R c p & i X
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1 ? J L -  L
Offered in the HOUSE: v By: f  A 'lH /f a ^ 7

To: £ 5  S s ( F iv)HOUSE BILL No, l£ j_
SENATE BILL No. ____

P a g e : __________L____________ Line: ~ 7

A M E N D M E N

A f f a i r  ^  y

f a s  4\r d / o f a c t f a n  A~ f a U ^  4 t f f H

/lint- 2-C/  O.SjC  iaCw  S*L 2 , q $ fas'/fatiS.5 /
t /

(ye.c + '\ov\ 2 *  1 U -  ^ J ‘$t£\r)£ e f  f'U/15

C[cf \ j ^ < p  d f i e r  f a f a

( U { t  /'+ t ' f f t t ' f .

H 70



A M E N D M E N T

Offered in the HOUSE: By:

To;  HOUSE BILL No, /& /  C & n j
SENATE BILL No, ________________

P a g e :  L_______________  Line: /_fL__________

$  f i n  Jre-

H 70



A M E N D M E N T  

O f f e r e d  in t h e  HOUSE: B y : t a y l o r

To: cs______________ HOUSE BILL No, 181  c f i n )

SENATE BILL No. _________

Pa s e :  i  L i n e:

L i n e s : 2 4  t h r o u g h  2 7

L i n e  2 4 :  d e l e t e  l i n e s  2 4  t h r o u g h  2 7  a n d  a d d  a  n e w  s e c t i o n  
t o  r e a d :

S e c t i o n  1 .  ( b )  A S  3 7 . 0 5 . 2 3 0  a n d  t h e  c o m p e t i t i v e  
b i d d i n g  p r o v i s i o n s  o f  a n y  o t h e r  l aw  d o  n o t  a p p l y  
t o  a  c o n t r a c t  f o r  t h e  m a i n t e n a n c e  k o r  a  m a r i n e  7 
v e s s e l  o w n e d  b y  t h e  s t a t e  i f  t h e  c o n t r a c t  i s  '
a w a r d e d  t o  a  f a c i l i t y  i n  t h e  s t a t e .

H 70



A M E N D M E N T

Offered in the HOUSE: By: ____

To: C  S 2* £3 (fu^HQUSE BILL No. jjj_
SENATE BILL No.

P a g e :  L  Line:

d c { c f t  '  1

i i w ' i
/ L i ^ s r  ■ X



Official Business

Alaska State Legislature
House of Representatives

Pcucn V 
Juneau. Alaska 9981'

Phone: 
'S071 J65-375J

Committee on Rules -*65-3765

"39th LEGISLATIVE DAY”
**N 0 T S:

"SESSION TIME": i0:00 A.M.

HOUSE CALENDAR FOR F R I D A Y  - APRIL 11th, 1986

“-ID-SSHB 151 - "An Act relating to the maintenance of vessels of the
Alaska marine highway system."

(Representative Taylor)

H3 499 - "An Act relating to a decandent's estate; and
providing for an effective date."

(Rules by request of the Governor)

335 - "An Act establishing the Willow Creek Recreation Area;
and providing for an effective date."

(3y Representative Larson)

C I T A T I O N S

I N  H E M 0 R I A M :
*Della Keats by Sens. Ferguson,Sackett,Sturgulewski; Reps. Ringstad, 

Adams,Fuller,Hurley,Wallis,Binkley 
*Vernon Henry France by Sens. Kerttula,DeVries,Halford; Rep. Hurley 
*Jessie L. Dodson by Reps. Jenkins,3oucher,Collins,Furnace,Gruenberg, 

Hanley,Martin,Pearce,Pignalberi,Uehling,Rieger & Clocksin; Sens. 
Sturgulewski,Abood & Rodey



'TORY

H O U S E  CALZ'iTAR:

BILL H30131
PAGE 02234
CATE 03/05/36
CHAMBER HOUSE
TEXT 2d SPONSOR SUBSTITUTE FOR HOUSE 3ILL NO. 1S1 by Taylor, Sund

and Goll, entitled:
"An Act relating to the maintenance of 
vessels of the Alaska marine highway 
system."

was read the first time and referred to the Transportation 
and Finance Committees.

2d SPONSOR 
maintenance 
recommends

BILL H30131
PAGE 02415
DATE 03/19/36
CHAMBER HOUSE
TEXT The Transportation Committee has considered

SUBSTITUTE FOR HOUSE 3ILL NO. 131 (relating to 
of vessels of the Alaska marine highway system),

3ILL HB01S1
PAGE 02415
DATE 03/19/36
CHAMBER HOUSE
TEXT it be replaced with

SUBSTITUTE FOR HOUSE 
title) and reports it 
and Marrou recommend 
recommendation.
A zero fiscal note with analysis 
Supplement No. 99.
2d SSHB 181 was referred £o the Finance Committee.

BILL HB0181
PAGE 02520
DATE 04/01/36
CHAMBER HOUSE
TEXT The Transoortation Committee has submitted the following

letter of intent for COMMITTEE SUBSTITUTE FOR 2D SPONSOR 
SUBSTITUTE FOR HOUSE BILL NO. 131 (Transportation) (relating 
to the maintenance of vessels of the Alaska marine highway 
system). The letter of intent was signed by Cato (Chairman) 
and concurred in by Herrmann, Furnace, Davis, Marrou, Shultz 
and Pignalberi:

COMMITTEE SUBSTITUTE FOR 2d SPONSOR 
BILL NO. 131 (Transportation) (same 
back as follows: Pignalberi, Shultz
do pass; Davis (Chairman) has no

appears in House Journal



House Transportation Committee 
Letter of Intent 

for
CS 2D SSHB 131(Trso)

BILL
PAGE
DATE
CHAMBER
TEXT

3ILL
PAGE
DATE
CHAMBER
"pEXrri

3ILL
PAGE
DATE
CHAMBER
TEXT

"The House Transportation Committee supports the concept cf 
using facilities located in the State of Alaska for the 
repair and maintenance of the Alaska Marine Highway system 
vessels. The Committee also recognizes, however, that the 
Alaska Marine Highway System is required under AS 37.05.230 
to award a contract for the maintenance or repair of its 
vessels on the basis of competitive bidding. The Committee 
does not intend this legislation to conflict with the 
provisions of AS 37.05.230 nor does it intend by this 
legislation to relieve the Alaska Marine Highway System of 
its obligation to award contracts for the maintenance or 
repair of its vessels except by competitive bid."

H30131
02539
04/04/36
HOUSE
Representative Szymanski added his name as co-sponsor to 
HOUSE 3ILL NO. 131 (relating to the maintenance of vessels 
of the Alaska marine highway system).

HB0131
02615
04/07/86
HOUSE
Representative Cato added her name as co-sponsor to 2d 
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 131 (relating to the 
maintenance of vessels of the Alaska marine highway system).

H30131
02621
04/08/36
HOUSE
The Finance Committee has considered 2d SPONSOR SUBSTITUTE 
FOR HOUSE 3ILL NO. 131 (relating to the maintenance of 
vessels of the Alaska marine highway system), recommends it 
be replaced with COMMITTEE SUBSTITUTE FOR 2d SPONSOR 
SUBSTITUTE FOR HOUSE 3ILL NO. 131 (Finance):

"An Act relating to the maintenance of 
marine vessels of the state." 

and reports it back as follows: Adams (Chairman), Ringstad,
Larson, Uehling and Duncan recommend do pass; Szymanski 
recommends do pass and signed "Alaska jobs and more jobs!"; 
3inkley recommends do not pass; Pourchot, Rieger and Frank 
have no recommendation.
2d SSHB 131 was referred to the Rules Committee for 
placement on the calendar.



Ferry System
Relocation
(Ketchikan)

Ferry System 
Relocation 

(to Ketchikan)

Ferry System 

Relocation 

(to Ketchikan)

2D SPONSOR SUBSTITUTE FOR HOUSE 3 H L  HO. 131. (see pages 

233, 525, 793 and 874, 1985 report). Complete rewrite or 
original versions. Row provides: "A vessel of the Alaska
Marine Highway System may not be transported outside the state for 
Che purpose of maintenance unless the commissioner of 
transportation and public facilities determines that there is no 
facility in the state able and available to perform the 
maintenance."

Introduced March 5 and Referred to Transportation and Finance.

2d SPONSOR SUBSTITUTE FOR HOUSE 3ILL HO. 131. (see page 305) 

Reported back to the House March 19 by Transportation recom­
mending it be replaced with a substitute and that it do pas3. 

Concurring: Pignalberi, Shultz and Marrou. Having no recommendation 
was Davis (vice chair). To Finance.

The substitute bill adds the words "at competitive prices" to 

ensure competitive bidding."

2D SPOHSOR SUBSTITUTE FOR HOUSE BILL HO. 181. (see pages 

3Q5;366). Resources submitted the following letter of intent 

signed by all nembers of the committee present.

'Tha Houaa Transportation Coa«ittaa lupports tha concept of 
using facilities located In tha Jtata of Alaska for tha 
rapair and aaintenanea of th* Alaska Marina Highway lystea 
vassal*. Tha Cooaittaa also rtcognila*. hovavar, '*)•
Alaska Marina Highway Systaa la required undar AS 3..05..30 
to luard a concrace for tha aaincananca or rapair of it* 
vassals on tha baaia of conpatitiva bidding. Tha Comaittaa 
doaa not intend this legislation to conflict with tha 
provisions of AS 37.05.230 nor doaa it lntand by this 
legislation to raliava tha Alaska Marina Highway Systan of 
its obligation to award contracta for tha maintenance or 
rapair of it* vaaaala except by competitive bid.'

Ferry System 
Relocation

HOUSE BILL WO. 131. (see pages 305;366). On April 4, 1986 

Rep. Szymanski added his name as co-sponsor.



STATE OF ALASKA tOSrt LEGISLATIVE SESSION
FISCAL NOTE

Revision Date ;
R E o n - S T  ___________  FISC A L  DET AIL3..L Resolution So.: -S -or cd Sponsor Sue. *31̂ 1 OOTAP? - amhsTitle: .maintenance or vesseis or qoT'.' MaVine Operations3RU *the Alaska Marine Hinnwav Svsteno 1

Sponsor: ~ a v to r . Sung ana Apj i   1) SE / e s s e is  O p e ra tio n sRequestor: ana O verhau l 2* S*l / e s s e Is  O p e ra t io nsDate of Request: and O verhau l .__________________________________

E X P E N D IT U R E S /R E V E N U E S  : iT h ou san d s of Dnllars)

OPERATING FY 36 I FY 37 1 FY 38 FY 39 1 FY 90 FY 91

PERSONAL SERVICES -0- 1 -A -0- -U- | -U- i -U-
TRAVEL JJ- -n- -•’J- Jj- j 1 -u-
CONTRACTUAL -n- l -n- 1 _rl _n_ -n- ! -n-
SUPPLIES s i -0- i -G- -(J- " -i)_ | -U-
EQUIPMENT -0- i -n- i -A- -0- 1 -0- l -o-
LAND & STRUCTURES _n_ 1 ./] i _n_ .n_ i -n- i -n-
GRANTS, CLAIMS -0- • -i.- -L- -/)- i -6- . -tj-
MISCELLANEOUS -n- 1 -.0_ i -n- -0- i -n- i -n-
TOTAL OPERATING -0- 1 -C- 1 -C- -0- 1 -0- 1 -o-

REVENUE

-0- | -0- | -n-CAPITAL -o- I -o-

FU ND IN C  : (Thousands of  Dollars)

GENERALFUND -0- -n - -n- -n- -n- -0-
FEDERAL FUNDS _n_ _n_ .n_ _n_ -n-
OTHER -n- 1 -‘1 -n _ -n- -n- .n.
TOTAL -ij_ i - -« - ;q_ i -n_ i

POSITIONS :
FULL-TIME 1 1 1 1
PART-TLME 1 1 1
TEMPORARY I I I  I I

ANALYSIS : Attach a separate page if necessary

See attached.
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Fo r B ill/Resolution No. _ ^ L l2L i l i S OPSOr S u o s t if jta  *'or -5 '31

“here are eventualities relating to the maintenance of vessels of the Alaska 
Marine Highway System within the State of Alaska that cou^d be oos’t’ve or 
negative in impact. At this ocinc in time it is not oossible to assess the 
fisca' imoact o' the oresently wr*'tten bill.

CONT INUATION of FISCAL NOTE ANALYSIS

of doing business 
savings generated r>

•n anThere is the possibility that the higher costs
"Alaskan Shipyard" could be somewnat offset by the savings oenerated from an 
interport differental or cost of delivery of a vessel to and' *>om Alaska. On
the other sice, it would be less oesirable for crewmembers to live outside
Alaska and more would likely move back resulting in higner COLA oayments.

The fiscal impact will remain unknown until some experience is generated in
vessel repairs in Alaska.




