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The attached Tfiscal note reflects costs for the remainder of FY 85 in the
amount of $32.0. It is the intention of the Department of Commerce to
transfer the funds from the Alaska Transportation Commission budget to the
Measurement and Standards BRU.

The costof $110.0 for FY 86 will be offset by the same amount in
revenues. It 1is estimated by the Department that there will be
approximately 1,000 air carriers who will be applying for the certificate
of compliance. (This figure 1is based on estimates provided by the ATC).
That would mean that a fee of $110 would be charged for the certificate.

ADDITIONAL RECOMMENDATIONS AND CONCERNS

-- It is recommended by the Subcommittee that the House Transportation
"mmmCommittee consider a new bill which would deal with motor c-rrier
insurance provisions and a motor carrier safety inspection program.

— In considering the safety provisions for motor carriers, the
subcommittee would recommend that the following areas of concern be
addressed:

1. the definition of commercial motor carrier to include all vehicles
over a certain weight limit, somewhere between 10,000-15,000 Ibs.

2. The need for quarterly or semi-annual vehicle inspections.

3. The need for state public safety inspectors rather than privately
certified or in-house mechanics, to avoid any possibility of collusion.

4. The need for any such vehicle inspection program to be paid for by
levying fees on the appropriate persons.

5. A consideration of the need for a special commercial vehicle operators
license. It is recommended that the State of California licensing
procedures be examined; it is our understanding that a written test Iis
administered for a certain class of vehicles up to 15,000 pounds and above
this, a written and practical test <s required. Any special vehicle
operators license should t*ke into account the unique weather and road
conditions in Alaska.

It may be reasonable to adopt the State of California®s vehicle safety
program which 1is considered to be quite stringent.

6. It 1is recommended that the Legislature obtain valid statistical
information which would validate how many accidents have been caused by
driver error or by mechanical failur

7. Consideration of the safety factor involved with the use of truck lift
axles.
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TO: Representative Al Adams

Chairman, House Finance Committee

FROM: House Finance Subcommittee on
Chairman - Repres£Entafiyf Mi<e

SUBJECT: Subcommittee Repast (

On behalf of the Finance Subcommittee on CSHB 133 (Transportation), 1 am
submitting the draft committee substitute which we recommend be adopted by
the full committee.

BILL ANALYSIS

The Transportation Committee Substitute for CSHB 133 set out in statute
insurance limits for air carriers and motor carriers and a vehicle
inspection program for motor carriers. The proposed Finance Committee
substitute deals ONLY with insurance provisions and certificates of
compliance for commercial air carriers who operate solely intrastate, thus
deleting c.l: provisions for motor carrier insurance and safety and vehicle
inspections. m

(NOTE: the language in Section 1 which refers to Motor carriers and which
iIs essentially the language found 1in the ballot initiative has been
retained to ensure that the constitutional requirements of the legislation
are met.)

The decision to limit the legislation to air carriers was made for several
reasons. In considering the legislation, there were many different
suggestions on what to do with a vehicle safety program. Questions came
up as to whether there should be such a program, whether it was dealt with
adequately in the initiative, to what degree the public looked to the
Legislature to mandate a safety inspection program for vehicles, and, if
so, to what extent should a program go to protect the public welfare. It
appeared that there were several areas of concern which remained to be
addressed and which would take time to resolve.



Since air carriers have a mandated safety inspection program through the
Federal Aviation Authority, these concerns would not affect them and it
was thus thought to amend the bill so that it would deal solely with the
insurance aspects of the intrastate air carriers and with the
recjmrn ndation that motor carrier insurance and safety be dealt with in
depth in another bill.

In addition to the above change from the Transportation Committee
substitute, and in addition to some "clean-up" language, there are several
other major areas of difference between this proposed Finance Committee
substitute and the Transportation Committee substitute:

FINANCIAL RESPONSIBILITY

A-1. This draft would require intrastate commercial air carriers, both
scheduled and non-scheduled to carry liability insurance at levels
determined by Department of Commerce regulation. (The Transportation
Committee substitute established the rates in statute).

2. This draft requires a minimum of $100,000 per seat for liability and
$25,000 for property damage. These levels are those that were established
by the Alaska Transportation Commission (The Transportation Committee
substitute mandated con."Herably higher rates. The rationale behind the
minimum was that it was unknown what the intact of higher rates would be
on air carriers and on the insurance industry).

3. The Finance draft specifies that failure to carry the proper insurance
is considered a Class A misdemeanor, punishable by a fine of not less than
$1,000 and not more than $5,000 (This penalty was originally a Class B
misdemeanor in the Transportation version). The higher fine 1is more in
line with the average yearly insurance rates and it was thought that it
would be more likely that air carriers would comply with the law.

4. A new subsection mandates the Department of Commerce to charge the
fees that will be necessary to implement the section. The intent here is
for the revenues to cancel out any cost to the State so that there is zero
fiscal impact.

CERTIFICATE OF COMPLIANCE

5. This draft eliminates the vrequirement that interstate carriers
register with the state for a certificate of compliance. It was felt that
there was no need for this registration, since interstate carriers are
required by federal law to carry the insurance.

6. The requirement that the certificate of compliance be displayed on the

aircraft was deleted because it was felt that it was unnecessary and
provided no practical public benefit.

FISCAL NOTE:
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T0: Representative Al Adams
Chairman, House Finance Committee

FROM: House Finance Subcommittee
Chairman - Repres

SUBJECT: Subcommittee Rep

On behalf of the Finance Subcommittee on CSHB 133 (Transportation), 1 am
submitting the draft committee substitute which we recommend be adopted by
the full committee.

BILL ANALYSIS

The Transportation Committee Substitute for CSHB 133 set out in statute
insurance limits for air carriers and motor carriers and a vehicle
inspection program for motor carriers. The proposed Finance Committee
substitute deals ONLY with insurance provisions and certificates of
compliance for commercial air carriers who operate solely intrastate, thus
deleting all provisions for motor carrier insurance and safety and vehicle
inspections.

(NOTE: the language in Section 1 which refers to Motor carriers and which
is essentially the Ilanguage found 1in the ballot initiative has been
retained to ensure that the constitutional requirements of the legislation
are met.)

The decision to limit the legislation to air carriers was made for several
reasons. In considering the legislation, there were many different
suggestions on what to do with a vehicle safety program. Questions came
up as to whether there should be such a program, whether it was dealt with
adequately in the initiative, to what degree the public looked to the
Legislature to mandate a safety inspr®’ion program for vehicles, and, if
so, to what extent should a program go to protect the public welfare. It
appeared that there were several areas of concern which remained to be
addressed and which would take time to resolve.



Since air carriers have a mandated safety inspection program through the
Federal Aviation Authority, these concerns would not affect them and it
was thus thought to amend the bill so that it would deal solely with the
insurance aspects of the intrastate air carriers and with the
recommendation that motor carrier insurance and safety be dealt with in
depth in another bill.

In addition to the above change from the Transportation Committee
substitute, and in addition to some "clean-up" language, there are several
other major areas of difference between this proposed Finance Committee
substitute and the Transportation Committee substitute:

FINANCIAL RESPONSIBILITY

1. This draft would require intrastate commercial air carriers, both
scheduled and non-scheduled to <carry liability insurance at levels
determined by Department, of Commerce regulation. (The Transportation
Committee substitute established the rates in statute).

2. This draft requires a minimum of $100,000 per seat for liability and
$25,000 for property damage. These levels are those that were established
by the Alaska Transportation Commission (The Transportation Committee
substitute mandated considerably higher rates. The rationale behind the
minimum was that it was unknown what the impact of higher rates would be
on air carriers and on the insurance industry).

3. The Finance draft specifies that failure to carry the proper insurance
is considered a Class A misdemeanor, punishable by a fine of not less than
$1,000 and not more than $5,000 (This penalty was originally a Class B
misdemeanor in the Transportation version). The higher fine 1is more in
line with the average yearly insurance rates and it was thought that it
would be more likely that air carriers would comply with the law.

4. A new subsection mandates the Department of Commerce to charge the
fees that will be necessary to implement the section. The intent here is
for the revenues to cancel out any cost to the State so that there is zero
fiscal impact.

CERTIFICATE OF COMPLIANCE

5. This draft eliminates the vrequirement that interstate carriers
register with the state for a certificate of compliance. It was felt that
there was no need for this registration, since interstate carriers are
required by federal law to carry the insurance.

6. The requirement that the certificate of compliance be displayed on the

aircraft was deleted because it was felt that it was unnecessary and
provided no practical public benefit.

FISCAL NOTE:



The attached fiscal note reflects costs for the remainder of FY 85 in the
amount of 532.0. It is the intention of the Department of Commerce to
transfer the funds from the Alaska Transportation Commission budget to the
Measurement and Standards BRU.

The cost of SI110.0 for FY 86 will be offset by the same amount in
revenues. It is estimated by the Department that there will be
approximately 1,000 air carriers who will be applying for the certificate
of compliance. (This figure is based on estimates provided by the ATC).
That would mean that a fee of $110 would be charged for the certificate.

ADDITIONAL RECOMMENDATIONS AND CONCERNS

- It is recommended by the Subcommittee that the House Transportation
=Committee consider a new bill which would deal with motor carrier
insurance provisions and a motor carrier safety inspection program.

— In considering the safety provisions for motor carriers, the
subcommittee would recommend that the following areas of concern be
addressed:

1. the definition of commercial motor carrier to include all vehicles
over a certain weight limit, somewhere between 10,000-15,000 Ibs.

2. The need for quarterly or semi-annual vehicle inspections.

3. The need for state public safety inspectors rather than privately
certified or in-house mechanics, to avoid any possibility of collusion.

4. The need for any such vehicle inspection program to be paid for by
levying fees on the appropriate persons.

5. A consideration of the need for a special commercial vehicle operators
license. It is recommended that the State of California licensing
procedures be examined; 1t is our understanding that a written test is
administered for a certain class of vehicles up to 15,000 pounds and above
this, a written and practical test 1is required. Any special vehicle
operators license should take into account the unique weather and road
conditions in Alaska.

It may be reasonable to adopt the State of California®s vehicle safety
program which is considered to be quite stringent.

6. It 1is recommended that the Legislature obtain valid statistical
information which would validate how many accidents have been caused by
driver error or by mechanical failur

7. Consideration of the safety factor involved with the use of truck lift
axles.



TO: John Shively DATE: February 19, 1985
Chief of Staff

FROM: Ben F. Hardin_ SUBJECT: Safety Aspects of
Special Staff Assistant CSSB 103
Office of the Governor

CSSB 103, which 1is currently under review in the Senate Transpor —
tation Committee, 1is designed to provide an operating framework
for intrastate aviation and trucking safety procedures following
the termination of the Alaska Transportation Commission (ATC)
February 28.

As the Governor mentioned 1in his transmittal letter on this
legislation, he believes that the administrative arrangements on
safety issues should be flexible, provided that basic provisions

to ensure safety for the traveling public are adequately addressed.

In that regard, the committee substitute appears to meet the

Governor®s overall objectives. There are, however, a number of
exceptions which raise questions about the adequacy of the pro—
tection to the traveling public. These concerns 1include the

following:

1. Commercial vehicle inspections have been reduced from

01\ twice a year to a once-annuallv inspection. In my opinion
and in that of Commissioner Sundberg, Commissioner Knapp, and
Deputy Commissioner Terry Elder, a once-a-year inspection 1is
not adequate for the protection of the motoring public.

2. The committee substitute proposes that, 1in lieu of State
commercial vehicle inspectors, private-sector mechanics be
certificated by the State to perform this function. We have
no objection 1in supporting this approach. We are concerned,
however, that certificated inspectors would be allowed to be
an employee of the company whose vehicles they inspect. In
the highly competitive economic environment which v/ill result
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are not owned and/or operated by transportation companies.)

3. The committee substitute does not provide a clear-cut
standard for basic highway truck safety rules. This could be
easily remedied by referencing federal interstate rules of
the road or pertinent portions of 3 AAC 62.

4. The committee substitute provides no explanation of what
procedures would be used to suspend an air carrier®s certifi—
cate of compliance nor makes any distinction between suspen—
sion and revocation. There 1is no indication of how com—
pliance provisions can be enforced. (The aircraft regis—
tration fees will be lost, as will fees carriers used to pay
to get a certificate as a carrier in the past.)

5. The annual truck safety inspection program emphasizes the
role of the 1inspectors but does not address the following
issues:

a. There 1is no provision for removing trucks from the
road if they lack 1insurance, current safety stickers, or
have never been inspected, short of criminal

prosecution.

b. There is no authority for the State to enforce any
safety regulation or inspection requirements outside of
the annual 1inspection forum.

C. The committee substitute emphasizes the penalties
for an inspector who acts wrongly but provides no
serious sanction against a company for unsafe commercial
vehicle use. (We proposed that operation in violation
of safety rules sh iuld be punishable by citation,

or removal from the road.)

ye. Buses are exempt, which 1is somewhat 1inconsistent
\with the overall road safety policy.

f. There is no definition or explanation of the
difference between suspension and revocation of vehicle
inspectors® State certification. Also, there 1is no

provision for the registration of commercial carriers,
and no authority for levying fees to cover the costs of
the safety inspection. (If inspections are to be done
privately, fees for this may not be appropriate.)



John Shively -3- February 19, 1985

These points in the current draft legislation have been jointly
identiJdied by Commissioner Sundberg, Commissioner Knapp, Deputy
Commissioner Terry Elder, and me. We believe that these pro-—
visions, although well-intentioned from the standpoint of insuring
maximum flexibility to State government ag< ncies and to the
transportation industry, could unfortunately result in a deteriora-—
tion of the present level of safety which the public in Alaska
currently enjoys, both 1in air travel and on our highways.

The Governor has reviewed these points and asked that they be

conveyed to the appropriate legislative committees as items of his
concern.
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Two plans
voted on
for Wien

The 1,000 creditors of the
financially ailing Wien Airlines
hsve until April 13 to vote on
which reorganization plan
they'd like to see adopted.

The two plans, which were
submitted to Federal Bank-
ruptcy CourtJudge J. Douglas
Williams 11l. will repay credi-
tors ore different levels and
both plan to get the nirline
back into the sky

Williams failed to give ap-
proval to three other reorgani-
zation plans.Thedecision was
made during a standing-room-
only hearing on March 20.

Williams has scheduled a
hearing on April 16 to review
the creditors' vote and corn-
firm a plan.

The accepted plans were by
Wien owner James J. Flood
and by an employee buyout
group, W.A. Holding Inc.

The Flood plan, which was
revised shortly before the hear-
ing, would pay back all credi-
tors in full and establish a;
scaled-down service that would'
provide some scheduled nns-
-:ig,-r service betwein Fair-
bunss, Anchoruge and Seat-
tle. It also calls for some char-
ter service for the Seattle area
to Reno and Laa Vegaa.

Under this plan, the AirLine
Pilots Association has prom-
ised to drop a 510 million law-
suit against Wien. There will
also be jobs for 125 former
Wien employees —and more if
service increases.

This plan would be operated
by Seattle businessman Rich-
ard Rude who would receive $1
million from Flood to help start
up operations.

Flood also agreed to lease
ground equipment to Rude for
S| for the first year, provide
rent-free for two monthB two
Boeing 737s and transfer air-
port leaseB, supplies and com-
puter hardware.

TheW.A. Holding plan would
have non-employee creditors
repaid at about 80 percent of
their debt. The employees
would get 35 percent of the
money owed them. They would
also get some stock under the
W.A. Holding plan.

This plan would also call for
more possengerairservice than
the Flood plan, and i* also
calls for putting nearly 600 of
Wien's 1.000 employees back
to work. Employees also would
own the airline.
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BIg problems face truckers

T.J. Thrasher

By BERTTARRANT

Don't look now. but when
the Alaskan electorate last fall
voted tocan the AlaskaTrans-
portation Commission (ATC)
and deregulate the trucking
(and, for that n -tter, air car-
rier) industry, i.iey threw the
baby out with the bath water.

The baby,in this case, was a
stringent set of safety require-
ments foroperating acommer-
cial trucking business in intra-
state commerce in the 19th
atate.

"We're not sure wc know the
total effect of the demise of the
ATC," said T.J. Thrasher, ex-
ecutive director of the Alaska
Truckers Association, "we do
know our members lost a val-
uable asset - their operating
authority permit.”

Thrasher explained for the
past 6-7 years the ATC had
made it nigh on to impossible
to geta permitshortofbuying
it and, in those final years, the
permits went for hefty prices.

"Now. of course, those per-
mits are worthless but many
firmsarestill paying forthem,”
she added.

More important for the con-
sumeranddriving public, along
with economicderegulation, the
iniative that killed the ATC

also threw out all the safety
requirements as well.

"Now anyone who ia 16 years
old with a drivers license can
drive and operate large trucks
on public highways," Thrasher
said.

There ianochauffeurs license

in Alaska. The state legisla-
ture in 1978 passed legislation
authorizing various classes of
driving licenses butthe Depart-
ment of Public Safety chose
only to provide two classes - a

See TRUCKERS, Page 16
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Trucking woes

Continued from Page 1

standard drivers license and a
.nntnr scooter motorcycle li-
cense.

And for grind reason - the
department saw no renson to
waste taxpayers money design-
ing more license classes when
ATC regulation did avery good
job of doing just that

Operating a commercial ve-
hicle required n>minimum age
of 19. b) extensive written and
driving tests, and cl aphysical
exam every two years.

"The ATC was religious in
seeing these regulations were
met, going into the company,
examining records, fining for
violations and. if the violations
were extensive and continuing,
pulling the permitalllogether,”
Thrasher noted.

There also are no longer any
maximum or minimum hours
a driver cnn be behind the
wheel. Put another way. that
16 year-old may hnvebeen driv-
ing that 18 wheeler for36 hours
straight when he or she tries to
go around you or. the Clcnn
Highway near Chickaloon
Pass.

Notonly are hoprs no longer
monitored by ATC,“ we really
have no idea ofwho is trucking
in Alaska." Thrasher added,
“some people believe that's
important.”

The initiative did require evi-
dence of insurance for all "for
hire" vehicles. The Department
of Public Safety pul emergency
regulations into gffect for in-
surance on Feb. Hopefully
the state legislature will pass
appropriate legislation on the
subject before the Fill days the
emergency regs are worth is
up.

The catch on insurance is
third party liability, covering
damage to highway structures
or other vehicles, Thrasher
said. It's only required for "for
hire" vehicles.

"They've set us apart,"” she
said. "There are private carri-
ers out there operating trucks
just os large or larger as our
members operate and they cnn
do it with no more insurance
than the general liability cov-
erage you and | are required to
have on the family auto.”

The association would like
to see legislation passed that
would require third parly lia-
bility on all commercial vehi-
cles over 10,000 pounds.

"I'm not trying to paint a
picture of accidents."” she said.
"We feel the system will go
along until there is nn acci-
dent. Then we'll find out juBt
what the traveling public is
covered for."

The second major aspect of
the safety issue is one of main-
tenance. The ATC enforced

QualityServices
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maintenance standards, per-
formed audits, fined for infrac-
tions and pulled permits if it
had to.

Kiss that one good bye. as
well.

"We support legislation to
require a mandatory vehicle
inspection program.” Thrasher
said. "We believe such a pro-
gram could be administered by
a slate agency but be performed
by the private sector.”

Although the truckers asso-
ciation wants such a manda-
tory program to cover all com-
mercial trucking, "we recognize
in many Bush oreas without
long hauls but with speed lim -
its that such coverage may not
be necessary," she added.

"Any highway in that slate
that is posted at 55 mph for
any distance Bhould be cover-
ed," she said, "we're talking
about those areas with heavy
traffic where trucks blend in
with o considerable flow of
general traffic."

Utah and Pennsylvania hove
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Is lhs driver In Ihs Itcd tru, - 16ytars old? How long his he bten behind the wheal? Has lhe truck
been Impeded; does Il hive Insurance? - Al present, lough questions. ucmoroiTiuNCTCiwicMi.rT

such requirementsundThrash-
er says the systems work well.
“Wedon'twantto set up a new
state agency," she said, "the
private sector could handle it
very well."

Legislation to meet the issues

discussed above is before both
thcslale HouseandSenatebut
in an"all ofthe above, some of
the above" format.

Depending on the particular
branch of the legislature the
legislation has been split (air

carriers and motor), passed for
on port of air earners and still
i anging fire for trucking.

So. then, if all these good
ru es and egu.itions were in

See TRI CKING.Page 16

IN M\llJ}{EFﬁ%rURE

WITH CONTINUING EDUCATION CLASSES

APKEt/SC

Hazardous Materials Transportat'on

4/1-5/85
a2

4/2-4/11
473-4/4
4/8-4/12
4/8

4/10

4 10-4/11
4/11 & 4117
4/13 & 4/20
4/13 & 4/20
4/15-4/16
4/16-4/17
4/16-5/2
4/18-4/19
4/18-4/19
4/20

424
4/24-4/26
4125 & 5/2
4/30 & 5/1

Overview of Economic Trends

Behavioral Interviewing

Mngmt. & Exec. Development

Airfreight Management

Dressing - Imp. ol Image

Strategic Planning

Inlo. Resources/Disaster Recovery Planning

Finding lhe Right Job
Technical Writing

Basic

Graphic Design lor Publications
Engineering Management.

Making Professional Presentations

Art ol Negotiating

Personnel Pracllees/EEO

Trusteeship

Situational Leadership & :01 Minute Mngr.

Construction Auditing

Uncovering the Hidden Job Market

Conduct ol International Business

9:00-4:30
6:30-8:30
6:00-9:00

p.m.
p.m.

p.m.

9:00-5:00 p.m.

9:00-4:30 p.m.

6:30-8:30
9:00-5:00
9:00-5:00
6:30-9:30

p.m
p.m.
p.m.

p.m.

9:00-1:00 p.m.

9:00-5:00
9:00-5:00
9:00-5:00

9:00-4:30

8:00-5:00

9:00-4:30

9:00-5:00

6:00-9:00

9:00-5:00

6:30-9:30
9:00-5:00

p.m.
p.m.
p.m.
p.m.
p.m.
p.m.
p.m.
p.m.
p.m.
p.m.

p.m.
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e Truckers face ‘skimmers’

Continued from Page 15

place. why did 117.1KNI Alas-
kans vntr in sack the ATC"
1The ATC did = real, real
good job nfregulaling the per
mil holders, ' said Thrasher,
in fact thev were all over us."

Hut that same attention was
not paid to the outfit that comes
to Alaska and goes into opera-
tion. not bothering to tell the
ATC or bother with a permit

The term is “"cream-skim-
ming" -a firm brings cqui,
ment to Alaska for the short,
lucrative (and warm! season
and then splits for the Lower
th with the first snowfall
There's a term for that, loo -

termination dust."

“Trucking firms that arc com-
petitive, run tight and have
the cash flow wall stay in exist-
once." Thrasher said, "but it
will be very lean, anyone can
be a trucker."

The hardship will work itself
largely on the many, good smal
ler firms in the stntt ‘hat have
made the commitno it to stay-
in Alaska year-round.

"The firms in Dutch Harbor,
for example, that depend on
the short fish hauling and con-
struction materials senson to
make enough money to carry
them through the winter can't
compete witn an operator who
barges his equipment ill and
then leaves when the work be-
gins to taper off," Thrasher
noted

The general publicis in fora
bit of a rude awakening, as
well. "The ATC required ita
permit holders to publish their
tariffs, their rates." she ex-

plained. "and a company coul-
dn't come back to the custo-
mer with increased or added
costs."

The lack of published tariffs
according to Thrasher, will
hurt both the large and small
shipping customer. "The con-
sumer will now- have to nego-
tiate complicated contracts
that spell out what the tariffs
covered and it'll have to be
done every step of the way."

"It's going to cost the ship-
pers more and that cost will be
passed on to the consumer,”
she added.

The association fought the
initiative but with limited re-
sources. "M ostofour dues mon-
ey goesto publishing all impor-
tant road closures and restric-
tions." she said.

Mindful that a big majority
of. Alaskans said they didn’t
want a regulated trucking in-
dustry, the association itlsohas
no plans to seek re regulation

Cither than the inspection
and insurance legislation be-
ing pursued which is looked
upon ns a safety issue and not
re-regulation, the association
woub. like to "get some relief
from the very real financial
loss suffered with the operat-
ing authority permits became
worthless.”

"Although we're not yet act-
ively pursuing it, discussions
are being held on loss compen-
sation. ;erhaps in the form
corporate lax relief or a fuel
tax credit," Thrasher said.

When the federal govern-
ment eased entry into th in-
lerslatetransportalion market,
a lax writeoff was allowed for

Legislature restructuring
safety &insurance rules

In the wake of repeal of the
Alaska Transportation Com-
mission in last fall's election,
legislators are attempting to
reconstruct transportation car-
rier safety and insurance re-
sponsibilities. reports the As-
sociated General Contractors-
Alaska Chapter.

Sit 10 arid Hit 133 have
been rewritten by the Senate
und HouseTrnnsportntinnCom-
mittees prior to further Senate
action.

The hill will provide for veh-
icle safety inspections to be
performend by licensesinspec-
tion stations and place a fi-
nancial responsibility standard
on carriers.

The original bill of Gov, Bill
Sheffield (SB 103) gave the
responsibility functions to the
Department of Public Safety.
The senate and house bills
changed the functions to the
Department of Commerce.

Other portions of the bill in-
clude construction fa defini-
tion ofcarriers "for ..Ire,” likely
toinclude commercial and con-
tract carriers, but exclude veh-

Subscribe

icles whose primary function
is for other primary business
purposes.

Insurance requirements were
addressed in the bill, for the
most part, most major carriers
carry insurance far in excess
of S200.000/$500,000 for vehi-
cles.

Private truck vehicles would
come under other stale man-
datory insurance requirements.

value lost when a permit lost
its worth.

"The compensation w,.jld
have to follow atight formula,”
she said, "and not be based on
the cost of the permit « that
was a business decision. We
will pursue it."

If the state legislature fails
to act c,i the insurance and
inspection issues, the associa-
tion has one last hold card in
that the Department of Puhlic
Snfety will be holding hear-
ings todeal with the emergency
regulations now in place.

"At that time we would en-
courage thedepartmentinclude
allcommcercial vehicles under
the regulations and not just
"for hire" vehicles." she Baid.
"We will have an opportunity
to express our concerns.”

dspfir

Many 'weighty' questions lice the future ol lhe trucking
Industry In Alaska, cjcw,oto»t*umecv c*mschwitt
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2/8/85
IN THE SENATE BY THE TRANSPORTATION COMKITTE
CS FOR SENATE RILL NO. 103 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to transportation safety and finan

cial responsibility; and providing for an effectiv

date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.30.200 is amended to read:

Sec. 42.30.200. FINANCIAL RESPONSIBILITY. (a) A person wh
carries passengers or freight for hire 1intrastate shall procure an
maintain security [4n- an— ametrrrt- determined bv- the- Deperitmen-t ¢€ Com
ipprrp and- Economie— Heare-boument- [PUBLIC- SAFETY]- as— ncccGsarj for th
reasonable protection of the public against damages or injury cause
by the person. th

(b) Evidence of security required under (a) of this sectio

c”r £&fv\merce. ic, t>eve.loprr>e*rt,

shall be filed with the department”and must be

(€H) a policy or certificate of 1insurance 1issued by a
insurer acceptable to the department; or

2 a bond of a surety company Jlicensed to write suret
bonds iIn the state; or

(3) evidence accepted by the department, showing ability t
self-insure; or

(4) other security approved by the department.

(EK2pErtwQ.rvfc psjrsor\n&\

(c) The department may authorize to enforc
this section and may adopt procedural regulations necessary to imple
ment this section.

Sec. 2. AS 42.30.200 is amended by adding new subsections to read:
-1- CSSB 103(Trsp)



(d) A policy of insurance, surety bond, or other form of secur-—
ity may not be cancelled on less than 30 days Zwritten notice to the
department. This requirement must be clearly stated in the policy or
endorsement. The 30-day notice period 1is measured from the date .on
which the department receives notice.

(e) A person who knowingly violates (a) of this section 1is
guilty of a class B misdemeanor and 1is punishable by a fine of not
less than $500 or more than $1,000.

(f) This section applies only to a person who carries passengers
or freight for hire in a motor vehicle weighing 10,000 pounds or more,
or a propeller or jet-powered aircraft.

* Sec. 3. AS 42.30 is amended by adding new sections to read:

Sec. 42.30.225. CERTIFICATION OF COMPLIANCE OF AIR CARRIERS,
(a) A person may not engage 1in air commerce without obtaining a
certificate of compliance from the Department of Commerce and Economic
Development. The department shall 1issue a certificate of compliance
upon application and presentation of

(1) proof of financial responsibility required under AS 42_-
30.200;

(2) proof of compliance with Federal Aviation Administra—
tion requirements, and, where applicable, federal certification for
scheduled airline service.

(b) A person who receives a certificate of compliance under ()
of this section shall renew the certificate annually.

(c) Each aircraft owned or Jleased by a person subject to the
provisions of this section must have a certificate of compliance
issued by the department before the aircraft is used 1in air commerce.
The certificate 1is valid for a period of 12 months following the date

of certification. The certificate must be displayed on the aircraft

CSSB  103(Trsp) -2-
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so that is 1is visible to boarding passengers.

(d) A federally-certificated 1interstate air carrier that pro-
vides 1intrastate service between points 1in the state on an interstate
or foreign route, and who uses, for that intrastate service, aircraft
based primarily outside the state, must also obtain a certificate o:
compliance for each aircraft used in intrastate service.

(e) Use of an aircraft in air commerce before obtaining a cer-
tificate of compliance required under (a) of this section may be cause
for suspension or revocation of the certificate.

(f) An air carrier, who before the effective date of this Act
obtained a certificate to operate from the Alaska Transportation
Commission, 1is not required to obtain a certificate of compliant
under (a) of this section until the. date on which the insurance policy
on each aircraft must be renewed.

() The department may authorize department personnel to enforce
this section and may adopt procedural regulations necessary to imple
_ient this section.

ARTICLE 6. MOTOR VEHICLE SAFETY INSPECTIONS.

Sec. A2.30.300. MOTOR VEHICLE SAFETY INSPECTIONS. (a) A moto-
vehicle may not be operated 1in this state without a certificate o
inspection. An owner of a motor vehicle shall renew a certificate o:

inspection at leastonce a year at an official inspection static:
y be, earned. W\

under AS 42.30.320. V&VwcAe ft? whic.K 1t, re-4e.es . Nr\ ovone.r- o-f a. wo"t&v" veAiclL-e.
C \ o f - mspectiov\ in a cnn -ike. vsAueUz. dtap&rt'Mej/Ct".

(b) The commissioner of commerce and economic development ma-
adopt procedural regulations necessary to implement this section.

Sec. 42.30,310.EXEMPTIONS. A motor vehicle 1s exempt from th
requirements of AS 42.30.300 if it is owned by the government of th
United States of America.

Sec. 42.30.320. OFFICIAL INSPECTION STATIONS, (@ A person ma*

-3- ¢ CSSB 103(Trsp)
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not operate an 1inspection station without a permit from the depart-
ment. The department shall approve an application for permit tc
operate an inspection station if

(@) the department determines the inspection station .has
proper equipment and competent personnel; and

(@) a certified vehicle inspector under AS 42.30.330 1is
employed at the 1inspection station.

(b) —depai tffi'gnt- mnv  require- an- applican-fe- for d pajnnij”jindet
(a) of this section to file a bond providing comg”n&artfion®to the owner
of a motor vehicle for damages caused™trr tfie”motor vehicle as a result
of negligence by the operator or employees of the official inspectior
fVccirhA2~. veducle. ivispectbv and an inspechTiov msTa“hon maw

ystatdon-. be i d Uable. mf-or any Ccc.ut"r"ivne fc? nnotbv vednicke,

during an mspec-fon . J
(c) After the department approves an application for permit tc

operate an official inspection station under (a) of this section, it
shall provide the applicant with a permit and certificates of 1inspec—
tion.

m(d) Upon receipt of a permit from the department under (c) of
this section, the operator of an official inspection station shall
post the permit in a conspicuous place at the location designated by
the department.

(e) The department shall suspend or revoke a permit of an opera-—
tor of an official inspection station if the operator fails to meet
the requirements of this section.

) Upon notice of suspension or revocation of a permit under
(e) of this section, the operator of an official 1inspection station
shall 1immediately terminate all inspection activities, and on demand
by the department, return the permit and all certificates of inspec—
tion. The department shall issue a receipt for all unused certifi—

cates of inspection.

CSSB  103(Trsp) 4-



(9) IT a permit is suspended or revoked under (e) of this sec
tion, the department shall give an operator of an official 1inspectio
station a hearing, upon written request filed with the departmen
within 10 days after suspension or revocation.

(h) A permit to operate an official inspection station may no
be assigned, transferred, orused at a location other than the lo
cation designated by the department.

Sec. 42.30.330. CERTIFICATION OF VEHICLE [INSPECTORS. (a)
person may not conduct a motor vehicle inspection at an officia
inspection station under AS 42.30.320 unless certified as a vehicl
inspector by the department.

(b) The department may suspend the certification issued to
vehicle 1inspector under (a) of this section if the vehicle 1inspecto
improperly conducted inspections or failed to comply with a provisio
of this section or regulations adoptedunder it.

(©) IT a certificate isdenied or suspended under (b) of thi
section the department shall give a vehicle inspector a hearing upo
written vrequest filed with the commissioner within 10 days afte
denial or suspension.

Sec. 42,30.340. HEARING BOARD. (a) There 1is created 1in th
department the Vehicle Safety Hearing Board. The members of th
hearing board are the commissioner of commerce and economic develop
ment, the commissioner of transportation and public Tfacilities, an
the attorney general, or their designees.

) At the request of the commissioner of the departme
hearing board shall <convene and hear the evidence and 1informatio
relevant to the suspension and revocation of an official 1inspectio
station permit. The hearing board shall make written findings an”
conclusions to support its order affirming, denying or modifying th"

“5- CSSB  10=(Trsp)
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action taken by the department.

(©) The order of the hearing board is subject to judicial
in the manner provided by law.

Sec. 42.30.350. ISSUANCE OF CERTIFICATE OF INSPECTION. (@)
person operating an official 1inspection station shall issue a certifi
cate of inspection to the owner of a motor vehicle after determinin
the motor vehicle is in a safe and mechanically sound condition.

(b) A person operating an official inspection station shall kee
a record of each inspection performed at the station and the depart
inent may audit the records of an official inspection station Jat- an

<3VWA VWiy c.onA.oc."t" a c-hecc. tc? fWe cow>
trimp . w”pecrt-or- dtr "hwe.

Sec. 42.30.360. FALSELY REPRESENTING TO BE AN OFFICIAL STATION
(a) A person may not represent a place as an official inspectio
station unless the station 1is operating under a valid permit issued b
the department under AS 42.30.320.

(b) A person may not 1issue a certificate of 1inspection unles
holding a valid permit under AS 42.30.320.

Sec. 42.30.370. COUNTERFEIT CERTIFICATES OF INSPECTION. (a)
person may not make, 1issue, or knowingly use an imitation or counter
feit of an official certificate of inspection.

(b) A person may not knowingly display or 1issue a certificat
of inspection on a motor vehicle unless the motor vehicle has met th
requirements of AS 42.30.350.

Sec. 42.30.380. VIOLATION A MISDEMEANOR. A person who knowingl
violates a provision of AS 42.30.300 - 42.30.370 1is guilty of a clas
B misdemeanor.

Sec. 42.30.390. DEFINITIONS. In AS 42.30.200 - 42.30.390,

(D "air carrier”” means a person undertaki

air commerce, whether directly or indirectly, or by lease, contract

CSSB 103 (Trsp) _6-
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or anyocherarrangement, and whether over regular or irregula;

routes;

(2) "alr commerce" means carriage by aircraft of persons o1

property, for compensation or hire, in intrastate commerce, including

the carriage by aircraft of persons or property that move partly
aircraft and partly by other forms of transportation;
3) "aircraft" means a device used or designed for flight

in the air;
(A) "department" means the Department of Commerce anc
Economic Development;
(5) "freight" has the same meaning as "property";
(6) "motor vehicle" means
(A) a truck of more than 10,000 pounds unladen gross
vehicle weight used upon a public highway of this state; and
(B) a trailer of more than 5,000 pounds unladen gross
in thi-s -state. <l
vehicle weight®used upon a public highway of this state;
@) "property”™ means all commodities, articles, and cargo,
of whatever nature or value, excluding garbage, and trash.
Sec. A. AS AA.33.020 1is amended by adding a new paragraph to read;
(2.7 implement the financial responsibility requirements for

motor vehicles and air carriers under AS A2.30.200 - A3.30.270.

Sec. 5. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-7- CSSB 103(Trsp)



SENATE JOURNAL SUPPLEMENT

No. 34 FISCAL NOTE 5/1/85
CSSB

279

(FIN)

request nscAi detail

br (1/ neselution No. MSS agency nrreeled: Coimerce & Econ. Dev.
Title: Special approp. to econ. rd"V-Progran Category Ariected:_

melopnsnt fund of AIDA. Economic Development

Sponsor : Kc-scurces Cotnraittie EHU, Program or SuDprogram(s) Afrccteo:
Requestor: Accounting S Collections

Date of Request: 4/16/S5

EXPENDITURES/REVENUES:  (Thousands nf Pollers)
n od i r) o | no/ i hi bo Fr ay Fr yi
OPERATING 1
raeumit. ackvicid 1
220 TRAVEL
100 CONTRACTUAL 6.8 .
«Q0 SUPPLIES
=D FO"JIPNEHT
400 LAND 1 STRUCTURES 1
X0 GRANTS, CLAIMS
300 MISCELLANEQUS

TOTAL OPERATING 1 -O- 6.8
LmPI 1At -pp- ~P~ h P "- i P
c  REVEi.Ue = 1 pp 1 =P i1 pp | pp _pp*

FUNDING:  (Thousand* of Dollars)
U 1

mEERA FUNDS |
“'inkTSTc J .8 -n- -0- -u- -0-

M I U- } g_g -0- -0- -0- -0-

1
o=
1

- -

pncmn®ig.

Viw] ufc 1 1
"ART-TIVE

TEMPCRARY 1

*N»LYSIS:
Approximately 2.8UU loans will be affected by the reaporopria-
tions proposed in SB 279.

Prepared By:_ Margaret I. Hawley, Dlrecti Phone: ,465-2555
Division: Accountiimg & ColBexttibrTSs j ~ Date: ~t- /V-
Approved by ComraissiongA Lordnnwiouniburv®” Date: /7 il/ji’
Agency: Conrnsrco and Economic Development



SENATE JOURNAL SUPPLEMENT

5/1/85 FISCAL NOTE No. 34
SCS CSHB
133
(FIN)
REQUEST SCS _  FISCAL DETAIL
DI li/Kesolution Up.: CSHB 133 (Finjlgency directed: Cnnni-rce 5 Econ. Uov
Title: het relating to reg. Program Category directed:
nf safety of motor carriers
Sponsor : 6P.U, Program or Subproyram(s) Affected:
Requestor: Senate Finance Division of Measurement Standards

Date of Request: 5/1/85

EXPENDITURES/REVENUES: gThousands rtf Dol lars)
m

hr ao M 8/ FY 88 FI 89 FY
OPERATING o
ipo ptfcoNAc Stnvrccr -0 253.9
200 TRAVEL 0 30.0
300 CONTRACTUAL 0 ~ 40.8
«@0 S'FL s 0 3.5
pOO EQUIPVENT L 8.0

<@ LA\D i STRUCTURES
700 GRANTS, CiA INS
300 MISCELLANEOUS

TOTAL oper/ Ting n mjL
I CAV'AL

=]

REVEhUE 1 1 1 1 | 1

:FlHNDI-!\I(‘bK.l (Thousands of tlnllars)3)36t2—
HBE RIS

UrL-1ult

ART-TIHE

TEMPORARY

ANALYSIS:

Prepared By: /_h [ Phone: 465-4523

Division: Jan FaiRsT co=cnaTn[raT]sr jpr Date: 5/1/85
Senate finance OOllIUiiLJiai

Approved by Commissioner: / Date: =

Agency: o




SENATE JOURNAL
996 May 1, 1985

11B 185

The Health, Education and Social Services Committee considered
CS FOR HOUSE BILL NO. 185 (LOANS) (maximum loan amounts, eli—
gibility requirements, and conditions of scholarship loans;

efd) and recommended do pass. The report was signed by Sena-—
tor Fahrenkamp, Chairman and concurred in by Senators DeVries,

Josephson, Sturgulewski and Paul Fischer.

CS FOR HOUSE BILL NO. 185 (LOANS) was referred to the Rules
Committee.

HB 198

The Community and Regional Affairs Committee considered HOUSE
BILL NO. 198 am (municipal assistance for certain municipali—
ties organised under federal law; efd) and recommended it be
replaced with

SENATE CS FOR HOUSE BILL NO. 198 (C1RA)
and do pass. The report was signed by Senator DeVries, Chair—

man and concurred in by Senators Ferguson, Sturgulewski, Vic
Fischer and Coghill.

HOUSE BILL NO. 198 am was referred to the Finance Committee.

SR 2

The Finance Committee considered SENATE RESOLUTION NO. 2 (Re—
lating to the emergency situation in the Matanuska-Susitna
school district) and attached the following amendment:

Page 1, line 23: Delete "$90,000,000" and
insert ”%10,000,000"

with a majority do pass. The report was signed by Senator
Faiks, Co-Chairman and concurred in by Senators Kerttula,
Halford and Sackett. Senators Paul Fischer, Eliason and

Ferguson signed "no recommendation”.

SENATE RESOLUTION NO. 2 was referred to the Rules Committee.

HJR 39

The Health, Education and Social Services Committee considered
HOUSE JOINT RESOLUTION NO. 39 (Urging Congress to maintain the
current level of federal funding for child nutrition programs)
and recommended do pass. Th report was signed by Senator
Fahrenkamp, Chairman and concurred in by Senators Josephson,
Sturgulewski, DeVries and Paul Fischer.
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HB 133 cont"n

with a majority do pass. Senator Fains, Co-Chairman, signed
"no recommendation™. Senators Kerttula. Halford, Eliason,
Paul Fischer, Ferguson and Sackett signed "do pass".

Finance Committee fiscal note on the Department of Commerce
anu Economic Development appears in Supplement No. 39.

"Letter of Intent
SCS CSHB 133 (FIN)

It is the intent of the Legislature that a study be undertaken
by legislative staff to determine:

1. What federal safety regulations are applicable
to Alaska intrastate air commerce, and which,
if any, ought to be incorporated into the
State"s certification of compliance program;

2. If the hazardous flying conditions in Alaska
warrant additional safety training for pilots
as a condition of state certification of
compliance;

3. The effects of phase out or elimination of the
federal essential air service program on the
reliability of air service to Alaska communities;
and

9. The efficiency and effectiveness with which the
Department of Commerce and Economic Development
has establi-hod a motor vehicle safety inspection
program.

The results of this study shall be reported to the Second Ses—
sion of the Fourteenth Alaska Legislature not later than the
tenth day after it convenes."

CS FOR HOUSE BILL NO. 133 (FIN) am was referred to the Rules
Committee.

(B 190

The State Affairs Committee considered CS FOR HOUSE BILL NO.
140 (RLS) (use of teleconferencing under the Administrative
Procedure Act) and a majority of the committee recommended do
pass. The report was signed by Senator Abood, Chairman and
concurred in by Senators DeVries, Kelly and Ray.

CS FOR HOUSE BILL NO. 140 (RLS) was referred to the Finance
Committee.
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ADJOURNMENT

Senator Halford moved and asked unanimous consent that the
Senate adjourn until 11:00 a.m.. May 8, 1985. Without objec—
tion, the Senate adjourned at A:20 p.m

Peggy Mulligan
Secretary of the Senate

May 1985
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SB 1A7

CS FOR SENATE BILL NO. i47 (2d FIN * was engrossed, signed by
the President and Secretary and transmitted to the House for
consideration.

SB 157

CS FOR SENATE BILL NO. 157 (SA) was engrossed, signed by the
President and Secretary and transmitted to the House for con-—
sideration.

HB 124

SENATE CS FOR HOUSE BILL NO. 124 (SA) am S was engrossed,
signed by the President and Secretary and returned to the
House for consideration.

HB 133

SENATE CS FOR CS FOR HOUSE BILL N"0. 133 (FIN) am S was en-—
grossed, signed by the President and Secretary and returned
with a Senate Letter of Intent to the House for consideration.

SJR 24

CS FOR SENATE JOINT RESOLUTION NO. 29 (RES) was engrossed,
signed by the President and Secretary and transmitted to the
House for consideration.

HJR 33

SENATE CS FOR HOUSE JOINT RESOLUTION NO. 33 (RLS) am S was en-—
grossed, signed by the Fresidep.t and Secretary and returned to
the House for consideration.

ENROLLMENT

SB 167

CS FOR SENATE BILL NO. 167 (L&C) was enrolled, signed by the
President mid Secretary, Speaker and Chief Clerk and the en—
rolled and engrossed copies transmitted to the Office of the
Governor at 2:10 p.m., May 7, 1985.
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ADJOURNMENT

Senator Halford moved and asked unanimous consent that the
Senate adjourn until 11:00 a.m.. May 8, 1985. Without objec—
tion, the Senate adjourned at <1:20 p.m.

Peggy Mulligan
Secretary of the Senate

May 1985
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HB 133 cont"d

Senator Abood moved and asked unanimous consent that Amendment
No. 1 be withdrawn. Without objection, Amendment No. 1 was
withdrawn.

Senators Halford and Ferguson offered Amendment No. 2:

Page 2, line 21: change "10 years"
to "3 years™

Senator Halford moved and asked unanimous consent that Amend—
ment No. 2 be adopted. Senators Ray and Kelly objected.

The question being: "Shall Amendment No. 2 be adopted?”” The
roll was taken with the following result:

SCS CSHB 133 FIN AM 2

Yeas: 14 Abood. Bennett, Coghill, DeVries,
Eliason, Fahrenkamp, Faiks,
Ferguson, Fischer Paul, Halford,
Josephson, Kelly, Kerttula,
Sturgulewski

Nays: 2 Fischer Vic, Ray
Absent: A Rodey, Sackett, Zharoff, Ziegler

and so. Amendment No. 2 was adopted.

Senator Halford moved ad asked unanimous consent that SENATE
CS FOR CS FOR HOUSE BILL NO. 133 (FIN) am S be considered en-—
grossed, advanced to third reading and placed on final pas-—
sage. Without objection, it was so ordered.

SENATE CS FOR CS FOR HOUSE BILL NO. 133 (FIN) am S was read
the third time,

Senator Faiks moved and asked unanimous consent for the adop-—
tion of the Senate Finance Letter of |Intent offered on page
995. Without objection, the Senate Letter of Intent was
adopted.
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HE 12*. cont"d

The question being: "Shall SENATE CS FOR HOUSE BILL SO. 12A
(Sa) am S (extending the Older Alaskans Commission; efd) pass
the Senate?"” The roll was taken with the following result:

SCS HE 12*. SA AM S 3RD

Yeas: 19 Abood, Bennett, Coghill, DeVries,
Eliason, Fahrenkamp, Faiks,
Ferguson, Fischer Paul,
Fischer Vic, Halford, Josephson,
Kelly, Kerttula, Ray, Rodey,
Sturgulewski, Zharoff, Ziegler

Nays: 0
Absent: 1 Sackett

and so. SENATE CS FOR HOUSE BILL NO. 12*. (SA) am S passed the
Senate.

Senator Halford moved and asked unanimous consent that the
vote on the passage of the bill be considered the vote on the
effective date clause. Without objection, it was so ordered.

SENATE CS FOR HOUSE BILL NO. 12*. (SA) am S was referred to the
Secretary for engrossment.

HB 133

CS FOR HOUSE BILL NO. 133 (FIN) am (transportation safety and
financial responsibility; exdj was read the second time.

Senator Coghill moved and asked unanimous consent for the
adoption of the Finance Senate Committee Substitute offered on
page 99*.. Without objection, SENATE CS FOR CS FOR HOUSE BILL
NO. 133 (FIN) was adopted.

SENATE CS FOR CS FOR HOUSE BILL NO. 133 (FIN) was read the
second time.

Senator Abood offered Amendment No. 1:

Page 8, lines 11-12:

delete "and does not include activities"”

insert: "or activities for which a person receives
no direct monetary compensation but are"

Senator Abood moved and asked unanimous consent that Amendment
No. 1 be adopted. Senator Halford objected.
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5JR 24 cont

CS FOR SENATE JOINT RESOLUTION
time.

The question being: "Shall CS
24 (RES) (Americanization of

JOURNAL

May 7. 1985

NO. 24 (RES) was read Che third

FOR SENATE JOINT RESOLUTION NO.
the fishery off the coast of

Alaska) pass the Senate?" The roll was taken with the follow—
ing result:
CSSJR 24 RES 3RD
Teas: 17 Abood, Bennett, Coghill, DeVries,
Eliason, Fahrenkamp, Faiks,
Fischer Paul, Fischer Vic,
Haliord, Josephson, Kelly,
Kerttula, Ray, Sackett.
Sturgulewski, Zharoff
Nays: 0
Absent: Ferguson, Kodey, Ziegler

and so.

CS FOR SENATE JOINT RESOLUTION NO.

24 (RES) passed the

Senate and was referred to the Secretary for engrossment.

SJR 26

SENATE JOINT RESOLUTION NO.
to
was read the second time.

Senator Halford moved and asked unanimous consent that
be considered engrossed,
third reading and placed on final

JOINT RESOLUTION NO. 26

it was so ordered.

SENATE JOINT RESOLUTION NO.

26 (payment of just
landowners for certain rights-of-way across

compensation

land in Alaska)

SENATE
advanced tc

passage. Without objection,

26 was read the third time.
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HB 133 cont"d

The question being: "Shall SENATE CS FOR CS FOR HOUSE BILL
NO. 133 (FIN) am S (transportation safety and financial re—
sponsibility; efd) pass the Senate?"” The roll was taken with
the following result;

SCS CSHE 133 FIN AM S 3RD

Yeas: 14 Bennett. Coghill. DeVries,
Eliason, Fahrenkamp, Faiks,
Fischer Paul, Fischer Vic,
Halford, Josephson, Kelly,
Kerttulo, Sturgulewski, Zharoff

Nays: 3 Abood, Ray, Sackett
Absent: 3 Ferguson, Rodey, Ziegler
Vic Fischer changed from nay to yea
and so, SENATE CS FOR CS FOR HOUSE BILL NO. 133 (FIN) am S

passed the Senate.

Senator Halford moved and asked unanimous consent that the
vote on the passage of the bill be considered the vote on the
effective date clause. Without objection, it was so ordered.

SENATE CS FOR CS FOR HOUSE BILL NO. 133 (FIN) am S was re—
ferred to the Secretary for engrossment.

SECOND READING OF SENATE RESOLUTIONS

SJR 24

SENATE JOINT RESOLUTION NO. 24 (Americanization of the fishery
off the coast of Alaska) was read the second time.

Senator Sturgulewski moved and asked unanimous consent for the
adoption of the Resources Committee Substitute offered on page
1050. Without objection, CS FOR SENATE JOINT RESOLUTION NO.
24 (RES) was adopted.

CS FOR SENATE JOINT RESOLUTION NO. 24 (RES) was read the sec-—
ond time.

Senator Halford moved and asked unanimous consent that CS FOP.
SENATE JOINT RESOLUTION NO. 24 (RES) be considered engrossed,

advanced to third reading end placed on final passage. With—
out objection, it was so ordered.
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B2

The Rules Committee considered SENATE BILL NO. 20 (implied
consent to preliminary breath test by aircraft and watercraft
operators) and a majority of the committee recommended calen—
dar May 7. The report was signed by Senator Kelly, Chairman
and concurred in by Senators Coghill and Fairs

SENATE BILL NO. 20 appears on the calendar.

SB 147

The Rules Committee considered SENATE BILL NO. 147 (state sup-—
port for education; efd) and a majority of the committee rec—
ommended calendar May 7. The report was signed by Senator
Kelly, Chairman and concurred in by Senators Coghill and
Faiks.

SENATE BILL NO. 147 appears on the calendar.

SB 157

The Rules Committee considered SENATE BILL NO. 157 (continuing
the existence of the Alaska Administrative Journal; efd) and a
majority of the committee recommended calendar May 7. The
report was signed by Senator Kelly, Chairman and concurred in
by Senators Coghill and Faiks.

SENATE BILL NO. 157 appears on the calendar.

SJR 24

The Rules Committee considered SENATE JOINT RESOLUTION NO. 24
(Americanization of the fishery off the coast of Alaska) and a
majority of the committee recommended calendar May 7. The
report was signed by Senator Kelly, Chairman and concurred in
by Senators Coghill and Faiks.

SENATE JOINT RESOLUTION NO. 24 appears on the calendar.

SJR 26

The Rules Committ considered SENATE JOINT RESOLUTION NO. 26
(payment of just compensation to landowners for certain
rights-of-way across land in Alaska) and a majority of the
committee recommended calendar May 7. The repo-t was signed
by Senator Kelly, Chairman and concurred in by Senators
Coghill and Josephson,
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SJR 26 cont"d

SENATE JOINT RESOLUTION NO. 26 appears on the calendar.

HB 126

The Rules Committee considered HOUSE BILL NO. 126 (extending
the Older Alaskans Commission: efd) and a majority of the
committee recommended calendar May 7. The report was signed

by Senator Kelly, Chairman and concurred in by Senators
Coghill and Josephson.

HOUSE BILL NO. 126 appears on the calendar.

HB 133

The Rules Committee considered CS FOR HOUSE BILL NO. 133 (FIN)
am (transportation safety and financial responsibility; efd)
and a majority of the committed vrecommended calendar Hay 7.

The report was signed by Senator Kelly, Chairman and concurred
in by Senators Coghill and Josephson.

CS FOR HOUS~ BILL NO. 133 (FIN) am appears on the calendar.

INTRODUCTION AND REFERENCE OF SENATE BILLS

B —
SENATE BILL NO. 312 by Senator Kerttula, entitled:

"An Act relating to free passenger service for
seniors on the Alaska Railroad."”

was read the first time and referred to the Labor and Commerce
Cominitree and the Finance Committee.

SB 313
SENATE BILL NO. 313 by Senator Kerttula, entitled:

"An Act requiring a properly equipped and staffed
caboose on certain trains."”

was read the first time and referred to the Labor and Commerce
Committee.
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Requestor: House State Affairs Division of Motor Vehicles -
Date of Request: 2-1-85 Commercial Vehicle Safety
EXPENDITURES/REVENUES:  (Thousands of Dollars!
tioo | r1So | FY a/ ry 88 FY 89
OPERATING 1 1
100 HETISONAL SERVICES 1 250.0 1 250.0 250.0 25070
200 TRAVEL 1 3.0 1 3.2 3.4 3.6
300 CONTRACTUAL i 66.0 1 53.6 bb.3 59.1
100 SUPPLIES 7.0 | 7.4 7.8 8.2
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300 MISCELLANEOUS . I I I
TOTAL OPERATING 1 356.0 31472 31/.5 320.9
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REVENUE t i i t
FUNDING: (Thousands of Dollars!
1 356.0 1 314.2 * 317.5 320.9
FEDERAL FUNDS 1 1 1
OTHER 1 1 i
TOTAL 1 356.0 1 314.2 1 317.5 320.9
PnSTTTONS:
ULLT Lt 6.0 1 6.0 6.0 6.0
MART-TIME .
TEMPORARY i
ANALYSIS: Attach a separate page if necessary
Prepared By/lufftfarcia Lynn McKenzie Phone: 465-4349
Division!; /Administrative Services a Da’e: 1/22/85
Approved by Commissioner: Robert J. Sundberdy * Date:_

STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Biil/kescluticn No.: ™ 133 Agency rttfecied: Public Safety
Title: "_._Public Safety to regl Program Category Affected:
safety of commerical vehicles..._.*1 Public Protection

Sponsor:  Governor

BRU, Program or

Agency: Public Safety
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Office of Management and Budget
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COST ANALYSIS

The following costs are for administration of permitting, certifica—
tion, bonding and insurance. These costs are in addition to the
positions and funding included in tt ; Governor®s budget which are for
vehicle safety inspections.

Personal Services $250.0
1 Administrative Support Center Supervisor Range 14
4 Administrative Support Technicians Range 12
1 Accounting Technician Il Range 14

It 1s anticipated that the positions, located in Anchorage, will
be transferred from the ATC component, along with needed office
equipment (desks, chairs, etc.). Minimal overtime and negotiated
one-time compensatory payments are included.

Travel ‘ 3.0
Contractual Services 66.0
Telephone, postage, etc. $25.0
Printing of applications, 8.0
forms, advertisements, etc.
Space Lease 15.0
Maintenance on data/wordprocessing equipment 1.3
Copier costs 3.0
Professional fees (Dept, oflLaw) 12.0
Risk Management 1.7

Supplies and Materials 7.0
Office and library supplies
Equipment 30.0

Data/word processors

TOTAL $356.0

For FY 87, space lease costs are transferred to the Department of
Administration. A five percent annual inflation adjustment is applied
beginning in FY 87.
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STATE OF ALASKA 1985 LEGISLATIVE SESSION
_FISCAL NOTE---—m-mmmmmmo

Revision Date:

REQUEST FISCAL DETAIL

bll I/Kesclution No.: up 133 Agency arrected:romrcprce a Econ. Dev.
Title: An Act . .to regulate safetftrogram Category Affected:

nf mntnr rarriers Public Safety

Sponsor: Pulps Committee BRU, Program or SuoprogranHs) Affected:
Requestor: Envernnr Division of Measurement Standards

Date of Request:

EXPENDITURES/REVENUES: (Thousands nf Dolly*"s 1|
ri od ( ri iso | ri b/ | FY 88 Fy 89 Fy 9U

ts 1 t

OPERATING
luu rcKaONAL SEnv/ICcS |')f|5 1‘ 33

200 TRAVEL 13
4

—n

'
10. .

0
300 CONTRACTUAL 0

=
~

hOO SUPPLIES

oo o
SO A= o

1
|
500 EQUIPMENT IAn |
<300 LAND & STRUCTURES 1
700 CRANTS, CLAIMS 1
300 MISCELLANEOUS 1

TOTAL OPERATING V(- 1A2Q8

e A
Rk R

laPi TA1
REVENUE

FUNDING: (Thousands of Dollars!

Jc.uc.rval. ru .ij

°TT o = i~ 0 o 1
FEDERAL FUNDS
OTHER

TOTAL

BART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

%
See attached.

Prepared By: Joseph L. Swanson, Director Phone: 345-7750
Division: Measurement_?tandards N Date: w//1N
Approved by Commissi oner fL.Lore*n I~TLounsbury Date: ™M 11 //"
Agency: Commerbe and Economic Development -

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84

1724W21985a



HB 133
ANALYSIS

ASSUMPTIONS

This analysis was prepared with the understanding that the intent of the bill was to
establish regulations and procedures to:

1. Administer the financial responsibility provisions of AS 42.30.200 - 42.30.225.

2. Administer the motor vehicle safety inspection program to be performed by
private industry.

PROGRAM SUMMARY
1. Positions

New Positions: 1 Administrative Officer |1
2 Administrative Assistants |
3 Clerk Typists Il1

Existing Positions: Convert 5 existing seasonal weigh station operators
to permanent full-time employees.

2. Other expenditures

Travel: Funds were included to provide for travel for remote
locations to verify adherence to the provisions of
AS 42.30 and to participate in the annual Commercial
Vehicle Safety Alliance (CVSA) conference.

Contractual Services: The listed funds are required to cover the costs for
communications, printing forms, certificates of
compliance, certificates of inspection, permits to
operate, inspection certifications, and regulations
and procedures; maintenance of agency equipment,
vehicle costs, and equipment rental.

Commodities: Specified costs are for operating supplies.

Equipment: Costs are for the acquisition of computer terminals
and replacement of existing equipment.

3. The funding projections were based upon the assumption that the following
equipment be transferred from the Alaska Transportation Commission:

Wang word/data processing system with associated work sations and printer.
telex/telecopier equipment

typewri ters

file cabinets

book cases

vehicles

desks and chairs

copy machine

It is essential that this equipment be transferred in order for the program to
function effectively for the above stated costs.

1724W21985a
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Alaska is>atc *Legislature

JOHN B. JACK" COGHILL POUCH ¥
<A JUNEAI. ALASKA 99811
Chairman (907) -165-49' 1

Senator Jan Faiks—Vice Chairman
Senator Mitch Abood
Senator Paul Fischer
Senator Joe Josephson

Senate Committee
on
Transportation
MEMORANDUM

To: Committee members

From: Committee staff

Date: Thursday, February 14, 1985
Re: House action on ATC repeal

The House Committee on Transportation met this morning, and took
action on their version of the ATC bill, HB 133. What the committee did
was adopt a draftCS identical to the senate draft CS, which they then
amended and passed from committee. However, no fiscal note was
discussed or adopted at the meeting, so what will happen in that regard
remains to be seen.

House Transportation adopted the following changes to the draft CS:

Page 1, line 11: The financial responsibility section is changed
to read: (&) A person who carries passengers [OR FREIGHT] for hire
intrastate or a person who operates as a commercial motor vehicle
carrier on a public highway of this state shall procure and maintain...

The phrase "commercial motor vehicle carrier” is not defined.

Page 1, line 17: A provision was adopted to retain a $100,000
minimum until July 1, 1985, and then require $300,000 per seat after
that date. The language of this amendment was to be refined by legal
services.

Page 2, line3: The word "procedural™ is deleted.

Page 2, line8: The word "This"™ 1is deleted, and in its place is~c”r
inserted "For insurance policies submitted as proof of/tresponsibil ity .as- »
stated in AS 42.30.225(a)(1) this".. At

Page 3, line 27:  The sentence "A yyitifies
carried in the vehicle for which the cel\ TfTicate ofinspection is
issued.” is deleted.

Page 5, line 26: All of 8340, relating to the Hearing Board, 1is
deleted. Apparently the committee was confident other channels of
recourse could be used in lieu of a hearing board.

Page 7, line 22:  Subsection (b) is deleted, eliminating trailers
from the definition of motor vehicles. Although the committee was
apparently convinced that a trailer would be considered a part of the
truck that was pulling it, there may be some question as to whether or
not they would be covered by the vehicle inspection program.
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Crinir.nl sponsor: Pules/Governor

I'T THE HOUSE PY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE BILL NO. 133 (Transportation)
ir THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SF.ECICTS

A BILL

For an Act entitled: "An Act relating to transportation safetv and finnn-

EE

cinl responsibility; and providing for nn- effective

date."

IT ENACTED BY THE LEGISLATURE CF THE STATE Or ALASKA:

* Section 1. AS 42.30.200 1is amended to read:

Sec. 42.20.200. FINANCIAL RESPONSIZ2ILITY. (a) A person who
carries passengers or freight for hire intrastate or a norson who
carries freight 1in a not,or vehicle for corsmarcia.l purposes shall
procure and maintain security in the following amounts:

(1) 0200,000 for property damage in a single occurrence;

(2) $500.000 for bodily injury or death in a single occur"
ror.ee if a person prorates a notor vehicle; and

(3) S3GS.C00 per sent for bodily jJr.iur™ or death 1in a
single, occurrence if a person operates nn aircraft [AN AMOUNT DE-—
TERMINED 2Y THE DEPARTMENT CF PUBLIC SAFETY AS NECESSARY FC-R THE
REASONABLE PROTECTION OF THE PUBLIC AGAINST DAMAGES CR INJURY CAUSED
BY THE PERSON].

(b) Evidence of security required under (a) of this section

shall be filed with the department and must be

(1) a policy or certificate of insurance 1issued by an
insurer acceptable to the department; [OR]

(2) a bond of n surety connany licensed to write surety
bonds i1n the state; [CP]

(3) evidence accepted by the department, showing ability to
-1- CSUE 133(Trsp)
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self-inruro; or
(4) other socurltv -approved by the department.

(0) The department may authorise r »pr.rtnont poreonnel [ENFOF
MENT A~FFTCFP.C] to enforce this section and adopt regulations
mnecessary to implement this section.

Pec. 2. AS 42.30.200 1is amended by adding now subsections to rend:

) A policy of insurance submitted as prerf of - financial
responsibility under AS 42.30.225(a)(l1), a surety bond, or other fora
of securitv may net be cancelled on less than 20 days "\nritten notice
to the department. This requirement must be clearly stated 1in the
policy or endorsement. The 30-day notice period 1is measured from the
date on which the department receives notice.

(e) A personwho hnovringly violates (a) of this section is
guiltv of a class 2 misdemeanor and is punishable by a fine of not
loss than 0500 or more than $1,000.

(f) This section applies only to a person who carries passengers
or freight for hire in a rioter vehicle weighing 10,C00 pounds or more,
or a propeller or jet-powered aircraft.
fee. 3. AS 42.30 is amended by adding new sections to read:

Sac. 42.30.225. CERTIFICATION OF COMPLIANCE CF AIR CARRIERS,
(a) A person nay not engage 1in air commerce without obtaining a
certificate of compliance from the ccnartmenr.. The department shall
issue a certificate of compliance uoo"™ r.pp]icrtior and presentation of

D proof of financial responsibilit™}: require
AS A2.30.200;

(3) proof of compliance with Faderel Aviation Adn
tion requirements, and, where applicable, federal certification for
scheduled airline service.

(b) A person who receives a certificate of compliance

CSHB 132(Trsn) -2-



of this section shall renew the certificate annually.

(c) Each aircraft owned or lorted by a person subject to the
provisions of this section must have certificate of compliance
issued by the department before the aircraft is used in air commerce.
The. certificate is valid for a period of 13 months ™"oilowing the date
or certification. The certificate r.uct bo displayed on. the aircraft
so that is 1is visible to hoarding passengers.

(d) A federally-certificated interstate air carrier that pro-—
vides intrastate service between points in the state on an interstate
or foreign route, and who uses, for that intra.state service, aircraft
based primarily outside the state, must also obtain a certificate of
compliance for each aircraft used in intra.state service.

(e) Use of an aircraft in air commerce before obtaining a cer—
tificate of compliance required under (a) of this section may be cause
for suspension or revocation of the certificate.

) An air carrier, who hc-foro the effective date of this Act,
obtained r. certificate to operate from the Alaska Transportation
Commission, is not required to obtaina certificate, of compliance
under (a) of this section until the date on which the insurance policy
on each aircraft rust he renewed.

(p) Tito department nay authorise department personnel to enforce
this section and may adopt procedural regulations necessary tc 1iuple-
ne-nt chia scction,

ARTICLE 6.1°CTOi; VEHICLE SAFETY INSPECTIONS.

Sec. 47.30.300. NOTCH “TKTCI.E SAFETY [IIT.PECTIOLir.. (r)A motor
vehicle nay not be operated nthis state without r certificate of
inspection. An owner of a motorvehicle shall renew a certificate of
inspection at |least once r. year at an official 1inspection station

under AS 42.37.320. An "-wrier of a motor -vehicle shall display a

-3- 0S17B 133 (Trsp)



sticker of inspection visible "rnr. outside -ho vecioia Icent lot:
determined hv the dct>nrtr.ant.

(b) The coraiscior.tr of comorca and economic development
adopt regulations wo-.cssacry to inn 1or.on.t this section.

Tec. 42.3C.210. SXTITTICiiS. A motor vehicle is erc.npt iron the
requirements of AS 40.3C.300 if it is owned by the government of the
United States of America.

Sec. 42.30.320. OFFICIAL INSPECTION STATIONS, (a) A person nay
net operate an inspection station without a permit fron the depart-
ment. The department shall approve an application for pc-mit to
operate an inspection station if

(1) the department determines the inspection station has
proper equipment and competent personnel; and

(2) a certified vehicle inspector under A3 42.30.330 is
employee at the inspection station.

(b) After the department approves am application for permi
operate ar official in.sneerion station under (a) of this section, it
shall provide the applicant with a nerm.it, certificates of inspection,
and inspection stickers.

(e) Upon receipt of a permit from the department under (L
this section, the operator of a:: official itstactlor. station shall
post the permit ir. conspicuous place at the location designated bv
the department.

(d) The departmenr. ray enter the premier* of the .-.perrtnr ¢
official inspection station at >r.v -"-.g"-.ct the mork of the
certified T"-chicle inspectors under AS 43.3fi.33C or to determine 1if the
operator cor"ti-uer to meet the roquircm--r.ts of T".his section.

<n)  "Tir- deparrrnnn.t. f,hrJ.1 suspend or revoke a permit of an opera-—

tor of at. official inspection .station if the operator fails to meet

CSHB 133(Trsp) -4-



‘Ol

the requirements of this section.

(£) Upon notice of suspension or rcvoestier f a permit unde
(o> of this section, the operator :f nn official inspection otatioi
shall irtoodiotc-.lv terminate all b5rspoofion rcrivities, and op. denars
by the department, return the prrnit a.rd all certifier tea of inspec:
tion. The den.irtno.nt shall issue a receipt for nil unused certifi.
cates of inspection.

€9)) IT a permit ia suspended or revoked under (e) of thin sec-
tion, the department shall give an operator of an official in.spectio:
station a hearing, upon itrittcn request filed with the department
within 10 cays after suspension or revocation.

(h) A permit tc operate an official inspection station me:
bo .assigned, transferred, or used ata location other than the 1lo-
cation desighated b,F the department.

cwe RO 750 PONITITIRLT B QV MITNPL  sghrTY s (N )
person nay not conduct a nocor vehicle inspection at nr official
inspection sta.tier, under AS 42.30.320 unless certified as a vehicle
inspector by the. department.

() The department mav suspnid the certification issued to ;
vehicle inspector under (a) of this section if the vehicle in.spectoi
improperly conducted inspections or failed *. comply with a provider
of this section or regulations scooted, under

(c) IfT a certificate it dani«d rr ;;iv-nonclod under (b)of this
section the department shall give n cla insnnctor ? hearing upor
written ro.ov.cst filed with th"l eonnisr.sionnj- within 10 crvr tvtor
denial or suspension.

foe. 4.7.30.340. TUPKAITCE OF Crr.TrF7CA_.TE CF IHSFECTIOK. () A
person operating an official inspection statim shall -k a certifi-
cate of inspection to th.o owner nf a motor vehicle niter determining

C7ITP. 133 (Trsp)



v merer vnhicJ 5s me: —ounci cFt'c

(b) A pernor operatic: or offiefr.2 ".mncctior. station shall
a record twe each inr-nec.t"op. performed *t the .-tr.tier and "hr: depart—
ment: nay audit the records of an official *"._snectier station at nrv
trine.

Src. AC.30.350. FAI-CELY rEFP_KSHFTIiIG TO Ft. AW OFFICI.u. 3TATTOH.
(c) A person nrr/ rot ropresent a piace- \a ar; official einspection
station unless the station 1is eparetina under a -3alid permit issued b>r
the department under AS A2.30.320.

(b) A person may net 1issue a certificate of inspection un
holding a valid parr:it under AS A2.30.3CO.

Sac. 43.30.360. COUITEnFHIT CEC.TIFTCATTS CF IFSFECTICH. (a) A
person nay not mane, insue, or h~owinglv use an. imitation or oour.ter-
fp.il: of pr. official certificate. of inspection.

(b) A person may not h.nouinglv displav or 1issue r certific
of inspection on a motor vehicle uniats the motor vehioJe bat net the
requirements of 2 42 .30.34",7.

Sec. 42.30.370. VTOhATTCt: A HISDilUFAHCR. A perron *;ho knowingly
violates a provision of AS 42.30.300 - 42.30.300 fa guil?y of a class

3 misdemeanor.

icc. 40 §Boowy. WTHTTHIC, M A oor, rre 0 o%r R
(€H) "alir currier" meant parser, urMort-"liinw to onrap,c 1in
air rrr.ricvc.p, whether direcr.lv or r:\ur.recti aace, contract,

or env other .erranpcnent, snci "-bother ever repulnr or rregular
routes s
(2) Mair connerca" “mornis carri ore #xrern:.t *t persons or

cirr.t, .or compensation or hire, Lr Irfrnpt.ato oc-merre, including



3) "nincr-i"t" near.a : device usee, or desirred
in the air;

(h) "dmmartmor.tll rosur the Denarf-itert oi Cnranorco anm
Economic Dove!l opnr.r.t;

o) ""freight:" rtoar.s ell acr-nmtitims, erficier-, end cargo,
or whatever nature or ,cluc, excluefug garbage end trash;

(6) "motor vehicle”™ means % trues; of nore then 1Q,C0C
pounds unladen gross vehicle weight used upon a public hiehvalrs.

* See. 4. uotwithstending the amendment m AS 42.20.200(a) (3) nndc by
sec. 1 of this Act:, until -July 1, 17?£5. a person to when AG 42.30.200
applies noed only meinre.in security in the amount of 3100,000 per seat for
bodily injury or decth 1in a single occurrence if person operaten an
aircraft.

* Gee. 5. AG 44.33.020 1is anended bv adding 1 new paragraph to read:

(27) iftaple.nnnt the financial rcspcrsibi lit*™* requirements for
p.ctor vehicles and air carriers under AG 42.30.200 and 43.30.225.
7, Gee. 6. This Act takes effect innediately in accordance with AG 01. -

10.070(c) .
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March 22, 1985 HOUSE JOURNAL 667

CONSIDERATION OF THE DAILY CALENDAR

SECOND READING OF HOUSE BILLS

HB 133

HOUSE BILL NO. 133 (providing authority for the Department
of Public Safety to regulate safety of motor carrier and
air carrier operations; effective date) which had been held
over until today®"s calendar (page 647) was read the second
time with the Transportation Committee report (page 391)
and the Finance Committee report (page 639).

Representative Clocksin moved and asked unanimous consent
that COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 133 (Finance)

(relating to transportation safety and financial responsi—
bility; effective date) be adopted in lieu of the original

bill.

Representative Furnace objected.

The question being: "Shall CSHB 133(Fin) be adopted in
lieu of the original bill?" The roll was taken with the
following result:

CSHB 133(FIN) MOTION

Yeas: 28 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Davis, Duncan,
Frank, Fuller, Gruenberg,
Grussendorf, Herrmann, Hurley,
Koponen, Larson, Marrou,
Miller,M.M., Miller,M.W., Navarre,
Pignalberi, Pourchot, Ringstad,
Shultz, Sund, Szymanski, Taylor,
Wallis

Nays: Collins, Furnace, Hanley, Jenkins,
Martin, Phillips, Rieger,
Thompson, Uehling

Excused: Pearce, Pettyjohn

Absent: Goll

Pignalberi changed from nay" to "yea

And so, CSHB 133 (Fin) was adopted.
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Amendment No. 1 by Marrou:
Page 1, line 11:

Delete "Except as provided In AS 42.30.300 -
42.30.310. a"

Reinsert a capital "A" to begin new sentence.

Representative Marrou moved and asked unanimous consent
that Amendment No. 1 be adopted.

Representative M.M.Miller objected.
The question being: "Shall Amendment No 1 be adopted?"”
The roll was taken with the following result:

CSHB 133 (FIN) AMI

Yeas : 7 Collins, Furnace, Hanley, Jenkins,
Marrou, Martin, Phillips

Nays: 30 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Davis, Duncan,
Frank, Fuller, Gruenberg,
Grussendorf, Herrmann, Hurley,
Koponen, Larson, Miller,M.M.,
Miller,M_W., Navarre, Pignalberi,
Pourchot, Rieger, Ringstad,
Shultz, Sund, Szymanski, Taylor,
Thompson, Uehling, Wallis

Excused: Pearce, Pettyjohn

Absent: Goll

And so, Amendment No. 1 was not adopted.

Amendment No. 2 by Marrou:
Page 1, lines 16 - 25:

Delete all material

Representative Marrou moved and asked unanimous consent
that Amendment No. 2 be adopted.

Representative M.M_Miller objected.



siprem “Burjpyan ‘uosdwoyl

‘101Ahel  “ipysuewAzs ‘puns ‘peasbury

“18bary “1o0ydunod “raaqpeubig

‘edaBARN  CCTMTWASLIIN CCLTWUASIIIN

‘uosdeq ‘uau‘ a0y “Aapdny

‘uuewJdJday ‘AajueH “jaopuassnag

‘Baaquanag “aapInd “duea4 ‘ueoung

‘SIABQ “U8330) “SUILJO0D “UISX20])
‘01e) “Jayonog ‘Aapqurg ‘swepy Tg :shepN

zynys “sdrprtud
‘uryJdep ‘noJdep  ‘suryuar ‘8deudnd 9 ISeaA

eny  (NI4)EET dHSO
3gnsaa Burmopjoj 8yl ylim uaxel Sem Jjoa 3yl
.¢paldope a8gq € "OH 3juswpuawy pleys. :furegq uorlsanb ayl

“pa1oafqo JaIIIN "W W 9A11RIUSSDIdDY

“paldope ag £ "ON juULWpuUBWY ey
JU8SUO0D SnNOWIUBUN PaYSe pue pPaAOW noJJaepy dAlleludsasday

.U01108S syl jusuwajduwi
01 AJessaoau suorlelnbaa 3dope Aew pue, 91d8]aq
18-/, saulyl ‘gz abed

tnoddepy Ag € "ON Juswpuauy

“pajdope 30U Sem g -“ON JUIdWPUBWY ‘OS puy

1109 jussqy

uyofA1i1ad “souead Ipasnaxy
siplrem ‘Burpyen
‘uosdwoyyl “aopAhkel “iysuewAzs
‘puns  ‘zapnys ‘peasbury “asbary
‘30yoanod “rasqpeubrd “sdippryd
‘84UBABN  CCMTWEASLIIH CCWIWEASLIIN
‘um-sae] “‘uauodoy “AajanH
‘uuewad Aajuey ‘paopuassnag
‘edaquandg ‘aappnd  “duead
‘ueaung “‘siIAeQ ‘Ud330) ‘suljlo)

‘03e) ‘uaayonog ‘Aspjurg ‘suepy k43 :shenN
urldepN “noaaey

‘suluar ‘adeuand “ursyo0]) S ISeaA

Zhy  (NIJ) EET €EHSD

t3pnsad Buimol]o4 9yl YylIim uUdYeRI SEM |]O0J4 Byl
.ipaxdope a8g g "ON 3juswWpudwWY JlBYS. :Bureq uorysanb aypl

(UuI4) €T 9HSO

699 TYNYNOC 3SNOH G86T ‘ZZ UdJ4El

siprem ‘Burpyan ‘uosduwoyl ‘aojAhel
‘1jsuewAzs ‘puns “zapnys “peasbury
“a9bary “3o0ydoanod “raaqpeubid
‘sdrppryd ‘sadeneN NN ASNIIN
CTNTNCA9IIN ‘uosae] ‘uauodoy
‘suryuar ‘Aapany ‘uuewdaay “Aajuey
‘j3dopuassnag “Buaaquanag ‘o9
‘gorvUINd  “Ja]Ind “Mued4 ‘ueoaung
‘SIABQ “U8330) ‘SUIJJ0D ‘uIsS)d0])
‘03e) ‘4ayonog ‘Aapjurg “suwepy 9¢e ISeaA

(NId) €€T d9HSD

3gnsad Huimopjod 8yl ylim uaxyel sem [Joa ayl
.¢9snoH ayy ssed (UI4)EET GHSD I11®BYS. :bureg uorisanb syl

"3 OA 03 paasinbau
sem puns aAllejussasday 9404948yl “‘parou sem uorxoaflqo

“1S9493ul
JO 1319114uU009 © 03 anp BurloA wodjy ulelSQe 0} pamojle ag ay
1Byl 1JUSSUOD SNoWlUBUN pP3XYSe pue pPaAOW puNS aAllejuasasday

*aull paryl syl peas sem (UIJ)EET GHSD

“paaapao 0s sem 31 ‘uorioaflqo
ou Buraq adayl -ofessed jeur} uo paoejd pue Huipead pJaiIyl
0} paoueApe ‘passoaBua pasapisuod ag (UI4)EET dHSD 1Ieyr
JUBSUO0D SnowlueUN pPaYSe pue paAOW UISYO0]) aAlleIUdSAAdaY

“pajdope jou Sem 9 °“ON JUSWPUSBWY “OS puy
1juasqy
uyofA11ad ‘ed4ead Ipasnax3

Stpiem

‘uosduwoyl ‘aojhel “iysueuwAzs

‘puns ‘zapnys ‘peasbury ‘1o0younogd

“9UdaBABN  CCHTWIASIIIN CCWTWEASNNIN

‘nodJdely ‘uosdeq] ‘uauodoy

“A9JANH “‘uueWIIBH “JJOPUISSNIY

‘Baaquanag ‘o9 “aapInd “dueuad

‘ueaung “siIAeQ ‘ud83130) “UuISY}20])
‘03e) ‘Jaayonog ‘Aapjurg ‘suwepy 62 :shenN

Burjyan “aabary
‘raaqreubrd ‘sdrppryd ‘uriaep
‘surjuar “Aajuey ‘8deuand “‘surjlo) 6 ISBOA
9Ny  (NId)EET dHSO

z3InsaJd BUIMOLJOS BYY YIIM UdXBIL SeM |]OJ4 Byl
.ipoldope ag 9 -OH 3Juswpusawy [leYyS.. :Bureq wuorlsanb ayy

vUld3 €ET 8HSO

GE6T “CC UddJelp TYNINOC 3ISNOH 9.9



“pa10aflqo JaIN"W N dA13IRIUSSAAdDY

“pajdope 8g 9 °-ON juUdWpUBWY IBYD
JU8SUO0D sSnhowlueUN pPa)Se pue pPIAOW 8duednd aAlleIUdSDAIdaY

. (9)020°0T°T0 SY Yyaim doue
—pJa0022e ul Apalerpawwl 399339 Sael 10V SIUlL "9 "09S «
"G¢eT0€ETEY pue Q0CT0E"CcY SV Jds8pun
SJA91J44eD JlB puB S3|OIYaA 1030W JOJ Suawasinbau
Arrprqisuodsaa jeioueury a8yl 3Juawsajduwi (L2)
:peas 031 ydeubeaed
mau e Burppe Aq pepuswe SI 0Z0 E€E V¥ SV ‘g T09S &
s3jedoure ue sareaado uosdaad 8yl J1 82U8AUNDD0
a1burs e u yyeap Jo Aanfur Apipoq J40j) 131eOS
1ad 000°00T$ 40 3Junowe a8yl ul A31andas uleluleuw
Ajuo poasau sarpdde 00z 0€°2Z¥ SY woym o031 uosuaad
e ‘ggeT ‘T AInc priun  ‘19y siylr Jo T -93s Kq
payoeus se (g)(e)ooz-0e€-¢y SY BurpueisyirmioN "y "985 «
Aemybry oargpgnd e uodn pasn
1ybram ajo1yan ssouab usapejun spunod 0Q00‘0T UeY]
2JoW JO XOnJ43l e Sueaw ,dJd21YyaA Jolou,, (©))
‘fyseal pue abequeb Burpnpoxa
‘anjeA 10 aJanjeu J4anareym jo ‘obaed pue “sajorrde

‘sarlipowwod Jje sueaw ,3ybrauay, (9)
‘juswdojanag 21WOUODT pue B2ABWWOD

JO 1juswliedsaq oyl sueaw ,Juswlraedap,, )
‘are ayy ur 1ybrypy aoy paubisap

10 pasn 821A3pP ¥ sSueaw ,31jeadule,, (g)

‘uorlelsodsuesy jo
swa0) 49ylzro Agq Aj3aed pue 13jeaoare Aq Ajraed aaouw
Jeyy 3ybrsuay a0 suosuad Jo 3jeadoare Agq aberuaed

8yl Burpnjoul ‘9943WW0D 983eIORIAIULI UL ‘Baly 10
uoryesuadwod a0y “3ybBraay 4o suosaad Jo 3jeadule

Aqg oabersaed sueaw ,,98248WW0D Jle,, )
fsalnod
JegnBasar a0 aepnbaa 18A0 Jd3Yylraym pue “Juawabueaue
19ylo Aue 40 “309evU3U0D “‘8sea] Ag 40 “‘Ap3d8uaipul
10 AJ1929a1p Jdylaym ‘8o18wWwod Jie ul abebus 01

furyelaeapun uosuad ® sueaw ,Jaldded Jdle,, (@)
‘ogeroerzy
- 00c"0€"¢¥ SvY ul "SNOILINIZ3A "08€°0€°¢y "I8S
sloueawapsiuw
g sseydo e jgo Ayrpinb s1 o9e-0€"2v - 00€"0€°¢CY
Sy 40 uoisinoad e salejorn Apbuimouy oym uosuad
v TYONVIWIASIN V. NOILVIOIA "0LET0ETCY T9O8S

"ovet0€T¢y SY 10

sjuawaJinbaa 8yl 38w sey a8JdI1YaA J030W Yyl ssajun
9191YaA J030W ® UO uolr3}dadsul JO 93eO1J1143D ®
anss1 10 Aejdsip Apburmouy 3ou Aeu uosdaad vy (@
suorloadsul JO 9121313480 e 213130

ue JO 318}J493Unod 10 uorleriwr ue asn Ajbu,mouy
10 ‘anssi  ‘axew jou Aew uosuad y () "NOI1L123dSNI
40 S3ILVIOI41L4¥30 L13443LNNOD "09€°0€° ¢V “J8S§

(urd) €T @HSO

G.9 TYNdNOC 3ISNOH G86T “CC Uuddejp

“paydope 8q G "ON Juswpuauwy
1Byl JUSSUOD SNOWIUBUN PaAYSe puB pPIAOW puns aAlrlelusasasday

.000°00€$. 349sul pue ,000°00T$. 83313Q
1gz auryp ‘1T abed

:puns Ag G -"ON Juawpuauy

“paydope jou sem § "ON Juswpuawy ‘os
1109 T -lussqy
uyofAy11ad *“9o4edd ¢ 1pasnox3

siprem ‘Burpyen

‘uosdwoyl “aophel “IsuewAzs

‘puns ‘z3nys ‘peisbury ‘aabary

‘30yoanod ‘rasqpeubid “sdippryd

“94UBABN  CCMTWASLIIN CCWNTHUASIIIN

‘uosde] “‘uauodoy “Aajany

‘UUBWAIBH “AdJueH “jJaopuassndg

‘Baaquanag ‘aapInd “Muedq ‘ueaung

‘SIARQ “U8330) ‘SUIJJ0D) “UISX20])
‘01e) ‘aayonog “Aapqurg ‘suepy €g :shey

ULlJep ‘noadep‘surduar “adeuand ¢ ISeaA

yAY  (NI4)EET 9HSD

:3gnsaa Burmopgol 8yl Ylim uaxel sem JJoa ayl

.ipaldope ogq ¢ C-ON 3Juawpuauwy [leys.. :Bureq uorlsanb oyl

“pa1oafgo uIsS)20]) aAl1leIUSSAIdDY

“paydope 8g $ -"ON JuULWpPUBUWY IBYL
JUSSU0D SnoeIUBUN PaXSe pue pPIAOW nNOJAJR) OSAIIRIUDSAJIdDY
“jerdaleuw e 919]adq

1gZ-1 saull ‘g abed
‘6 - 6 saul] ‘g abed

tnoddey Ag ¥ "ON Juswpuauy

“paldope 10U Sem £ -“ON JUSdWPUdUWY ‘OS puy
1109 1 -lussqy
uyoflAy1y1ad “e@d4ead ¢ :pasnox3

(urd) €€T 4HSD

GE6T ‘CC yodaew TYNYNOC 3ISNOH 0.9



"0cet0eET ey
gy Japun 3rwiaad prpea e Buripjoy ssajun uorldoadsul

3 93101311489 B anssi 3lou Aew uosuaad vy (())]

pue :ad1ysA "02€70€°¢y SV J48pun juswiraedap syl Ag panssi

1030w e sajedado uosdaad e JI 982ud44and220 abuls Jruwaad prjea e aapun Purreasado sr uorlers ayl

® ur yyeap 40 Aanfur Api1pog 104 000°00SS ANV ssajun uorlels uorldadsul JeIdorjjo ue se aoepd e
£90Uda4Nn0900 juasaadaa ou Aew uosuad v (&)  "NOILYLS 1¥I101440

ajburs e ur abewep A3aadoud 103 000°002ZS w NV 38 0L ONILN3IS3I™¥d3I¥ A13ISTV4 "0S€°0€ "¢y "o8S

Isjunouwe
furmoppol 9yx ur A3r1andas wurejulew pue aandouad
I1eys sasodand Jer1do18wwod J0J) SJOIYSdA J0lo0W
v ur 3ybBisajy saraaed oym uosiaad e U0 9IeBISEBUAIUIL

241y JoJ 2ybroaay 4o suasbuassed saraaed oym uosdaad
v (e TALITIGISNOdS3IY TVIONVNIA "00c"0€"¢y "98S
pesa 03} papusawe sI 00C°0€°C¥ SV T UOI}33S 4.,

“awry Aue e uollels
uorydoadsur JeI21}J0 UB JO SpPJ0OIdJL Yl 1lIpne
Aew 3Juawraedap a8yl pue uorlels ayx e pawdiaogaad

uorloadsur yosea jJo paodaa e dasay |leys uorlels
uorloadsur je1d13j30 ue OHuryeasado wuosuaad vy @)
Tuor31puod punos Ajjesrueyossu

pue ajes ® Ul SI 3J21yaAn Jolow oyl BHBururwasalap
1931je 9]21YyaA J4030W B JO JdUMO 8yl 03 uolldadsul
JO 931eJ21J13482 B 8nssl |leys uollels uorldadsul
:g aur] ‘z abed ybnoayr <oT eur] ‘T obed 1e1or1yj0 ue Buryeaado uosaad v (&)  "NOILO3SNI
40 3JLvIOI411L430 40 3JONVNSSI "ove0€ Yy "08S

:Burmop o} 8yl 349SuUl pue JerJdalew Jle 981a|ag

teoeuund A1 9 "ON lusuwpuauy orsuadsns Jo Jeruap
“uoiIsu 40 jetu

1931)e sAep QT UIYIIM JBUOISSIWWOD 8yl ylim pajiy
1sanbaa us131am uodn Buriaeay e a0399dsul B21YdA

-pajdope jou Sem § "ON JuUBWPUSWY ‘OS puUY e aA1b pleys 3juswidedsp 8yl uoriodses siyr jo ()
lapun papuadsns 40 paruap SI 91e21J13430 e J| )

zZ3Inys ‘1109 Ijuasqy “31 J1apun
paildope suoilejnbaa a0 u01398S SIyl} Jo uoirsinoad

1pasnox3 e yzmm Ajdwodo o031 pajley 40 suorldadsul paldNpuod
Apaadoadwr ao03298dsur apd21yan a8yl J1 UO11D23S

s1yl jJo (e) aspun a0398dsul 3]21YyaA B 01 panssi

uo131ed1J1311389 8yl puadsns Aew 3Juswlriaedap ayl @

sjuawlaedap ayl Ag a0309dsul 9J-" 1YaA

B Se paljI14dd SSaJuUN (QZE"0E°ZF SY Japun uollels

uyoflA11ad ‘edaead

stprem ‘Burpyan ‘dojpker
‘1jsuewAzs “‘peisbury “3oydsuanod
‘sdrppiyd “nouadep ‘uosde] “Aspany
‘uuewJdday “Aajuey “jaopuassnag

“aapInd  “dueadq ‘ueoung “SsIAeQ uorloadsur  JeIOIJj0 Ue 3e UOK3D8dSUI  BJDIYdA
‘uUrsyo0]) ‘e1e) ‘aayonog “swepy T2 :shepn 1030w ' 39npuod 3ou Aeu uosdad v () "SIOLITASHI
FT70IH3IA 40 NOILVOI4dIL¥3D oeeT0eET Y 938§

uosdwoy]

~juswiiedap syl Aq

‘puns “aabary “raaqpeubird “asuadeaep
paleubisap uorledso] 9yl ueyl 49Yylo UuOIIEIO] B 3B

CTMTNEASLIIN CCTWTWCASLNIIN fulldep

‘usuodoy “surquar ‘Basquanag pesn 40 ‘pauauasjsueal ‘paubisse ag jou Aew uollels
‘9oeUIANS  “ud8330) “‘sulplod ‘Aspjuig ST ISe9A uorjoadsur Jerd1j40 ue a3eaddo 03 3ruwssd vy w
"uU013eJ0ADd

sy (NI4)EET gHSD 10 uorsuadsns Jo931je sAep QT Uulylim 3Juauwldedap

9y3 yitm pajpry 3Isanbaa us3lram uodn “Huruaeay

z3gnsaa Burmoppol 8yl ylrm uaxel Sem JJoa ayl B uorlels uorloadsur Jerdorjyjyo ue jo Joleuado

.ipaldope ag G CON judwWpuaWy [leyYS.. :Burag uorysanb aylL ue aAlb Jpeys 3Jjuswiaedap 8yl “uorldads SIylxr 3o
(®) a8pun padoaaa 40 papuadsns si1 iwiad e j| (6)

ruo1loadsul

"910A 01 paainbau JO S931eO1}31349D2 pasnun |le 404 21d1ada8a e anssi

sem uo01312aflqQ I1eys 21uawrdedap ayl cuor3oadsul  Jo S81BO1J11490
11e pue 21waad 8yl uaniaa  ‘uawiriedsap a8yl Aq
puewap UuO pue ‘Sal1IAlIlde uoll}oadsul e dleulwaal

Sem punsg oaAllelussasday 9404343yl “‘paiou

-31sed81Ul Al91eipawws ppeys uoilels uorldadsul JeId1JjJO Ue
JO 12911JU02 © 01 onp BUILOA WOJ4J UIBISGE 01 pamojje aq oy 4o Jolesado syl ‘uorldss siyl jo (8) Japun ruwaad
1Byl 1USSUOD SNOWIUBUN Pa)Se puB PpaAoOW puns aAllelussauaday B JO UOI31EBOO0AdJ J0 uoisuadsns jo 8d130Uu uodn (@)

"uU013199S SIUl JO Ssjuawadinbau
8yl 3198w 03 sjpie} Jaolreasdo Byl J1 uolrlels
~paloalgo Burjysn aArleluasadday uoryoadsur Jerdryyo ue 3o ao0leaddo ue jo 3rwiad
B 9)O0A84 40 puadsns Jpeys 3juawiriedap oyl ()

(UI43€ET EHSD
(UId) €ET GHSO

TL9 TYNYNOC 3ISNOH G86T ‘¢z UudJen GS6T ‘CC uododJen TYNdNOC 3ISNOH



*u0131098S SI1y}

J0 sjuawaarnbaa a8yl 3188w 03 Ssanurluod aoleaado ayl "931e01J13480 8yl JO UOIIEDO0AS®d U0 uolsuadsns
J1 dulwa9lap 01 JO (QEE°0E°ZF SY Japun suoldadsul 10} osned aq Aew uo119d8s siyr o () J8pun
3101Y3A Pargi148d 8yl Jo >Jom ayl 31o9adsurl 01 ouwll paarnbaa souerjdwod Jo 93eI1413490 ' fHururerqo
Aue 1e uorlels uoirloadsul JeId1})0 ue Jo ao0ledado 940j}9(q 98J3J43wWwod JrEe Ul 3JjeJoJrE Uue JO 3S( (€))
9yl Jo sasitwaad 8yl aa3usa Aew 3juawlraedap ayl )
sjuawiaedap ayl Aq "901AIBS
pajeubisap uorledo0] &yl e aoejd snondrdsuod e Ul dlejlseJlu pasn 1jeaousre yoes a0y douerpdwod
Jrwaad syl 13sod jppeys uorlels uorlodadsul Jeid1}jo 40 93BOI13}13480 ®© UulelqO OSj|e |leys ‘9lels
ue jo Joledsado a8yl ‘uorloes si1yiy jo (q) 4a8pun 8yl oapisino Apraeuwrad psseq 3Jjea04le  “3IIAIBS
juawlaedap a8yl woay rwaad e© Jo 33drsdaa uodp (@) 9je3sSeJjul 3Jeyr 40y ‘sasn oym pue ‘a3noa ubrauaoy
"sJ49)213s uorloadsur pue “‘uoridadsul jo 10 93e}SJd3Ul UB U0 d3el}s ayl} ur sjurod udamlag
S91801413409 “3rwaad e ylim uesrjdde ayy apiaoad 901A19S 93elISeJIUl SapiAaoad oym Jad144BD UlE
11eys 11 ‘uorloses si1yy jJo () as8pun uO13EIS d31e}sJaiu paledry11a9o-Aeaapay v (. :3a8sul
uorldoadsur Je1d91}330 ue aledado 031 rwaad e a0y}
uorleorjdde -xe sanoadde 3Juswlraedap oyl 4913V (@ 9 ault m ‘¢ afel
“uorlels uorldoadsurl syl 1e pakojdus M Q€L 0E"CY
Sy Jepun J1031%9dSul 9JdIYySaA pPaljI114ad e @) . SJdabuassed Burpaeoq 031 3JQISIA SI 11 1eyl
pue fjpauuosiad 3jualradwoo 9s 3jedouare ayy uo pakepdsip ag Jleys 83eIIJ1343D
pue 3juawdinba Juadoad sey wuorlels uorloadsul 9yl.. c3Jasul f.TuU0131ed13131980, Burmoppod
9yl saurwadlrap 3Jusawlraedap ayl (1)
J1 uoirlels uorldadsul ue ajeuado o1 19 auryp ‘g abed
J1waad a0y uorzeorjdde ue aaoadde |ppeys 3Juawilaedap
8yl  "juawldedap ayl woij 3Irwadd ® INOYIIM UOIIEIS .00C70€° ¢y SY. 343sSul pue ,00€°0€°Cv SV. 913130
uorloadsur ue oa3xeuado 3ou Aew uosaad vy (e) .
"SNOILYLS NOILJ3IASNI 1vI101440 "02€°0x "¢V 99§ gz aurl ‘g ebed
“juawuianob jJeaspal a8yl Agq paumo si . "sasodund jerossuwod
31 J1 Q00E°0E°CY SY 40 sSjuswadainbaa aylr wouay 3dwaxs 104 9191yan Jao3ow e ur 3ybraay saraded @
SI 9]d21Yysn Jojouw vy “SNOILdW3IX3 "0T€°0€°2y 99§ 40 :ijesdure
paisamod-3al 4o aajppadoad e 42 3121YyaA Jo03ow e Ul
“uo13199s siyl juawajdu 941y 40} 1ybBreay a0 susbuassed soardued (@)
01 Aiessaoau suorlepnbos 1dope Aew 3usuwdojanap oym uosiad e o3 Ajuo sarpdde uoryoss siyr (@)
JlWOUO0Dd puUE 8D248WWOD JO A3UOISSIWWOD 3yl (@) t}J4asul pue jeraolen jjle 313]8q
-juswidedap a8yl 16T - g1 soury ‘g obed
Aq paurwialap uorleoso] e 1 9]21Yan ayl apisino
woay 9JQqISIA uorldadsulr Jo 49X013s e Aejpdsip .ipeaJ 01 suoll
11BYS 3I921YaA 030w © JO JBUMO UY “02E°0ET ¢V —oasqns mau bBurppe Agq pepuswe sI 00Z°0€°2F SY ¢ T098S «
Sy J48pun uorlels uorloadsul eIOIJJO0 ue e Jeak u013129S SIyl juauwajdul
® 90UO0 1Sea| 1e uorloadsul JO 91eI1J13430 B MAUaJ 01 Auessodou suorlepnbea 3dope Aeuw pue uorldss
118YsS 9]121YdA Ja030W B JO JA3UMO UY “uorloadsul S1yl 9o4o0jpus 031 [SY¥Y301440 LNINIOYO4NI Jduuosusad
JO 91®e01J11182 ¥ 13noylim 9831eIS SIyl U paleusado juawlaedap azraoyine Aew 3Jusawlaedap oyl )
8q 3jo0u Aew ajorysa sozouw v  (®) “SNO1123dSNI “juswyaedap
AL3I4YS 3ITOIHIA dOLOW 00€°0€°CY X ayyr Aq poeaoadde A3runoss Jaa8ylo (€3]
"SNOILO3IASNI AL3I4VYS ITOIHIA HOLOWN "9 3IT01LY¥V. 10 feunsur-ypos o1 Ayrpiqe Buimoys
‘juawlaedap a8yl Ag paldeddoe BIUBPIAD (€]
1343SUl pue Jerdaleuw Jje a1alaqg [¥0 fo1els 8yl ur spuoq A384ns 33L1JM
ol}pasuaoi] Auedwod Alains e JO0 puoge @
Gz - 0T saur] ‘g afed [d0
‘jusawisedap 8yl 01 ajqelrdedde Jaansul ue Ag panssi
A1Buipiaodoe uoirloasqgns Bururewad 19311919y aouBJINSUL JO 91BO1J13480 40 Ado1jode (1)
8gq 3sSnu pue
. pamauau juawldedap 8yl yirim pajrl aqg JJeys uoll1das siyl
90 1snw 13jeuda1e yoesa uo Aosrjod s8oueanNSUI 8yl Jo (e) Ja8pun paainbas A314nda8s JO 8oUBPIAT @
yorym uo 33ep 8yl 1Iun uo13I038S sIyl o (B) Japun “[NOSY3d 3IHL A8 @3ISNVI
aouer|dwod Jo 91eJ1J11490 ® UlBIGO 01 patinbau AYNCNT d0 S39°VAVA LSNIVOV J178nd 3IHL 40 NOILOILON™d
10U SI  ‘UOISSIWWO) uollelJodsued] eysely aylr wody JT6YNOSY3IY 3JHL ¥0d4 AYVYSSIOIN SV ALIJVS J1178nd 40
91eJ49d0 031 93E€II1J13490 ®© paulelqo “3d2y SIyl Jo ININLEVdIA IHL A9 CININYIL3IA LNNOWY NV 3Ijeadare ue
91ep 9AI1109J339 9Uyl 94049Q OUM ‘Jad1JJeD JIB UY (€)) sajeaado uosaad e JI B82UdAINDD0 S|AUIS B UI yleap

10 Auanfur Aprpogq 403 13edS J4BO 000°00ES TES
(UId) €€T dHSO
(Uurd) €€T gHSO

€9 IYNdNOC 3ISNOH G86T ‘2z Yyoddep S8ET “gg uddJeN TYNdNOC 3ISNOH Clx



March 22, 1985 HOUSE JOURNAL 677

CSHB 113 (Fin)

Nay3: 2 Marrou, Martin
Excused: 2 Pearce, Pettyjohn
Absent: 0

And so, CSHB 133 (Fin) passed the House.

Representative Clocksin moved and asked wunanimous consent
that the roll call on the passage of the bill be considered
the roll call ¢ the effective date clause. There being no
objection, it was so ordered.

Representative Clocksin moved and asked unanimous consent
that the Finance Committee letter of intent (page 639) be
adopted. There being no objection, it was so ordered.

Representative Martin gave notice of reconsideration of his
vote on CSHB 133 (Fin).

16
HOUSE BILL NO. 168 (construction contractors; effective
date) was read the second time with the Labor fi Commerce

Committee report (page 433) and the Finance Committee
report (page 662)

Representative Clocksin moved and asked wunanimous consent
that COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 168 (Labor &
Commerce) (same title) be adopted in lieu of the original
bill. There being no objection, it was so ordered.
CSHB 168fL&CI
Amendment Ho. 1 by Marrou:
Page 2, lines 2-3:
Delete 1NAdvertising and contracts shall also

Include the contractor®s registration number"”

Representative Marrou moved and asked unanimous consent
that Amendment No. 1 be adopted.

Representative Clocksin object d.
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CSHB 168 (L&C)

The question being: "Shall Amendment No. 1 be adopted?”
The roll was taken with the following result:

CSHB 168 (LiC) AMI
Yeas: 2 Marrou, Thompson

Nays: 35 Adams, Binkley, Boucher, Cato,
Clocksin, Collins, Cotten, Davis,
Frank, Fuller, Furnace, Goll,
Gruenberg, Grussendorf, Hanley,
Herrmann, Hurley, Jenkins,
Koponen, Larson, Martin,
Miller ,M.H., Miller,M.W., Navarre,
Phillips, Pignalberi, Pourchot,
Rieger, Ringstad, Shultz, Sund,
Szymanski, Taylor, Uehling,

Wallis
Excused: Pearce, Pettyjohn
Absent: Duncan

And so, Amendment No. 1 was not adopted.

Amemdment No. 2 by Marrou:
Page 2, line 12:

Delete "S10.000" and reinsert "$5,000"

Representative Marrou moved and asked wunanimous consent
that Amendment No. 2 be adopted.

Representative M.M.Miller objected.

The question being: "Shall Amendment No. 2 be adopted?”
The roll was taken with the following result:

CSHB 168(LSC) AM2
Yeas: 2 Furnace, Marrou

Nays: 34 Adams, Binkley, Boucher, Cato,
Clocksin, Collins, Cotten, Frank,
Fuller, Goll, Gruenberg,
Grussendorf, Hanley, Herrmann,
Hurley, Jenkins, Koponen, Larson,
Martin, Miller,M.M., Miller,M_.W._,
Navarre, Phillips, Pignalberi,
Pourchot, Rieger, Ringstad,
Shultz, Sund, Szymanski, Taylor,
Thompson, Uehling, Walli6
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FOURTEENTH LEGISLATURE - FIRST SESSION

JUNEAU, ALASKA TUESDAY March 26, 1985
Seventy-second Day

Pursuant to adjournment, the Senate was called to order by
President Bennett at 11:07 a.m.

The roll showed eighteen members present. Senators Ray and
Sturgulewski were excused from a call of the Senate.

The prayer was offered by the Chaplain, Father Finn of St.

Paul Catholic Church. Senator Josephson moved and asked

unanimous consent that the prayer be spread. Without objec—
tion, it was so ordered.

"Oh Lord, through Whom and in Whom we live

and have our being... we thank You for the
beauty of this day 1in this, the mostbeautiful
of states. Remindus of what it means to be

Christian and responsible in our time.

“In the home, it is kindness;

In the business, it is honesty;

In society, it is courtesy;

In work and deliberation, it is fairness;
Toward the unfortunate, it is sympathy;
Toward the weak, it is help;

Toward the wicked, it is resistance;

Toward the strong, itis trust;

Toward the penitent, it is forgiveness;
Toward the successful, it is congratulation;
And toward God, it is reverence and obedience.”
(Anonymous)

Amen"

Senator Halford moved and asked unanimous consent that the

journal for the seventy-first legislative day be approved as
certified by the Secretary. Without objection, it was so
ordered.

633
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MESSAGES FROM THE HOUSE

Message of March 25 vas; read, stating the House passed:

FIRST READING AND REFERENCE OF HOUSE RESOLUTIONS

HJR 23
HOUSE JOINT RESOLUTION NO. 23 by Representative Martin,

Relating to U.S. Customs Service offices on
the West Coast,

was read the first time and referred to the Labor and Commerce
Committee.

FIRST READING AND REFERENCE OF HOUSE BILLS

HB 133

CS FOR HOUSE BILL NO. 133 (FIN) am by the Finance Committee,
entitled:

"An Act relating to transportation safety and
financial responsibility; and providing for an
effective date."

was read the first time and referred to the Transportation
Committee and the Finance Committee.

HB 168

CS FOR HOUSE BILL NO. 168 (LAC) by the Labor and Commerce
Committee, entitled:

"An Act relating to construction contractors; and
providing for an effective date."

was read the first time and referred to the Labor and Commerce
Committee, the Judiciary Committee and the Finance Committee.

HB 208

HOUSE BILL NO. 208 by Representatives Cato and Grussendorf by
request, entitled:

“An Act authorizing salmon classics."”

was read the first time and referred to the Finance Committee.
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CSHB 50(Fin>

®) if a joint venture, 1is ex —
posed entirely of venturers that qual:fy
under this paragraph;’

Renumber remaining section accordingly.

Representative Phillips moved and asked wunanimous consent
that Amendment No. 2 be adopted.

Representative Sund objected.

Representative Phillips moved and asked wunanimous consent
that he be allowed to withdraw Amendment No. 2.

Representative Furnace objected and withdrew his objection.
There being no further objection, Amendment No. 2 was with—
drawn .

Amendment No. 3 by Phillips:

Fage 1, line 23:

Change "may" to "shall"

Representative Phillips moved and asked wunanimous consent
that Amendment No. 3 be adopted.

Representative Szymanski objected.

The question being: “Shall Amendment Ho. 3 be adopted?”
The roll was taken with the following result:

CSHB 50(FIN) AM3

Yeas: 5 Furnace, Jenkins, Martin,
Phillips, Thompson

Nays: 34 Adams, Binkley, Boucher, Cato,
Clocksin, Collins, Cotton, Davis,
Duncan, Frank, Fuller, Goll,
Gruenberg, Grussendorf, Hanley,
Herrmann, Hurley, Koponen, Larson,
Marrou, Miller,M.M., Killer,M.W._,
Navarre, Pearce, Pettyjohn,
Pignalberi, Pourchot, Rieger,
Ringstad, Shultz, Sund, Szymanski,
Taylor, Wallis

Excused: 1 Uehling

Absent: 0
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xa.B 50x_jal

And so, Amendment No. 3 was not adopted.

Representative Clocksin coved and asked unanimous consent
that CSHB 5C(Fin) be considered engrossed, advanced to
third reading and placed on final passage.

Representative Furnace objected.

The Speaker placed a call of the House on CSH3 50(Fin) and
stated that the call had been satisfied.

Representative Furnace withdrew his objection and CSHB
50 (Fin) was advanced to third reading.

CSHB 50(Fin) was read the third tine.

The question being: "Shall CSHB 50(Fin) pass the House?"
The roll was taken with the following result:

CSHB 59 (FIN)

Veas: 33 Adams, Binkley, Boucher, Cato,
Clocksin, Collins, Cotten, Davis,
Duncan, Frank, Fuller, Goll,
Gruenberg, Grussendorf, Herrmann,
Hurley, Koponen, Larson,
Hiller ,M.M_., Miller,M.W., Navarre,
Pearce, Phillips, Pignalberi,
Pourchot, Rieger, Ringstad,
Shultz, Sund, szymanski, Taylor,
Thompson, Wallis

Nays: 6 Furnace, Hanley, Jenkins, Marrou,
Martin, Pettyjohn

Excused: 1 Uehling
Absent: 0
And so, idiib ..VX:r) pissed the house and v:; :edwcied to

the Chief Clerk for engrossment.

HB 133

HOUSE BILL NO. 133 (providing authority for the Department
of Public Safety to regulate safety of motor carrier and
air carrier operations; effective date) was read the second
time with the Transportation Committee report (page 391)
and the Finance Committee report (page 639).
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CSHB 253 (C&RA)
CSHB 253 (C&RA)

Yeas: 39 Adams, Binkley, Boucher, Cato,
Clocksin, Collins, Cotten, Davis,
Duncan, Frank, Fuller, Furnace,
Goll, Gruenberg, Grussendorf,
Hanley, Herrmann, Hurley, Jenkins,
Koponen, Larson, Harrou, Martin,
Miller,H.M., Miller,M.W., Navarre,
Pearce, Pettyjohn, Phillips,
Pignalberi, Pourchot, Rieger,
Ringstad, Shultz, Sund, Szymanski,
Taylor, Thompson, Wallis

Nays:
Excused: Uehling
Absent:

And so, CSHB 253 (C&RA) passed the House.

Representative Clocksin moved and asked unanimous consent
that the roll call on the passage of the bill be considered
the roll call on the effective date clause. There being no
objection, it was so ordered.

CSHB 253 (C&RA) was referred to the Chief clerk for engross—
ment.

SECOND READING OF SENATE BILLS

CSSB 101 (Jud)am

COMMITTEE SUBSTITUTE FOR SENATE BILL HO. 101 (Judiciary)
amended (relating to character investigation ind finger—
printing of applicants to the Alaska Bar Association; and
amending Rule 3, section 2 and Rule 5, seccion 1(b) of the
Rules of the Alaska Bar Assocation) was read the second
time with the Judiciary Committee report (page 637).

Representative Clocksin moved and asked unanimous consent
that CSSB 101(Jud)am be considered engrossed, advanced to
third reading and placed on final passage. There being no
objection, it was so ordered.

CSSB 101 (Jud)am was read the third time.
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HB 133

Representative clocksin moved and asked wunanimous consent
that HB 113 be removed from today"s calendar and placed on
the March 22, 1985, calendar in second reading.

Representative Furnace objected and withdrew his objection.
Repr« antative Martin objected.

Representative Clocksin rose to a point of order stating
the debate was not on the motion.

The Speaker ruled the point was well taken.

Representative Martin withdrew his objection, and HB 133
will appear on the March 22, 1985, calendar.

HB 153

HOUSE BILL NO. 253 (allowing municipalities to exempt land
from property taxes and from special assessments for fire
protection service and fire protection facilities; effec—
tive date) wan read the second time with the Community 8
Regional Affairs Committee report (page 622).

Representative Clocksin moved and asked unanimous consent
that COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 253 (Community
& Regional Affairs) (same title) be adopted in lieu of the
original bill. There being no objection, it was so
ordered.

CSHB 253 fC&RA)

Representative Clocksin moved and asked unanimous consent
that CSHB 253 (C&RA) be considered engrossed, advanced to
third reading and placed on final passage. There being no
objection, it was so ordered.

CSHB 253 (C&RA) was read the third time.

The question being: "Shall CSHB 253 (C&RA) pass the
House?"™ The roll was taken with the following result:
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HB 185

The Health, Education S Social Services Committee has
considered HOUSE BILL NO- 185 (relating to student loans,

effective date) , recommends it bf --Disced with COMMITTEE
SUBSTITUTE FOR HOUSE BILL NO. 2 *nans) (page 504) and
reports it back as follows: k ronen and Gruenberg

(Co-Chairs), Hurley, Taylor and Thompson recommend do p.-ss;
Pettyjohn has no recommendation.

HB 185 was referred to the Finance Committee.

HB 223

The Transportation Committee has considered HOUSE BILL HO.
223 (relating to designation of the Dillingham to Aleknagik

toad) and reports it back as follows: Cato (Chairman),
Shultz, Herrmann, Marrou, Davis, Furnace and Pignalberi
recommend do pass. A zero fiscal note was attached.

HB 223 wns referred to the Finance Committee.

Ha. 239

The State Affairs Committee has considered HOUSE BILL HO.
239 (relating to the longevity bonus program; effective
date) and reports it back as follows: Hurley (Chairman) ,
Boucher and Cato recommend do pass; M.M. Miller and Navarre
signed "Do Pass with Amendments; Jenkins and Collins signed
"with amendments". A zero fiscal note with analysis was
attached.

HB 239 was referred to the Finance Committee.

The zero fiscal note with analysis appears in House Journal
Supplement No. 32.

REPORTS OF SPECIAL COMMITTEES

HB 4

The House Special Committee on State Loans has considered
HOUSE BILL NO. 4 (relatinglto debt of the state, its
agencies, and municipalities; effective date), recommends
i" be replaced with COMMITTEE SUBSTITUTE FOR HOUSE BILL HO.
4 (Loans) (same title) and reports it back as follows:
Sur.d (Chairman), Uehling and Fuller recommend do pass;
Cotten has no recommendation. A fiscal note was attached.

HB 4 was referred to the Finance Committee.

The fiscal note appears in House Journal Supplement No
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HB 133

The Finance Committee has considered HOUSE BILL NO. 133
(providing authority for the Department of Public Safety to
regulate safety of motor <carrier and air carrier
operations; affective date), recommends it be replaced with
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 133 (Finance):

"An Act relating to transportation
safety and financial responsibility; and
providing for an effective date."

and reports it uack as follows: Adams (Chairman), Duncan,
Ringstad, Binkley, Larson, Pourchot, Frank, Rieger and
Szymanski recommend do pass; Uehling has no
recommendation. A zero fiscal note with analysis and a
letter of intent were attached.

HB 133 appears on today"s calendar.

The zero fiscal note with analysis appears in House Journal
Supplement No. 32.

The 1letter of intent, signed by the chairman, appears
below:

HOUSE FINANCE COMMITTEE
LETTER OF INTENT
For
CSHB 133 (Finance)

"It 1is the intent of the Legislature that a study be
undertaken by legislative staff to determine:

1) what federal safety regulations are applicable to
Alaska ,"ntrastate air commerce, and which, if any, ought to
be incorporated into the State®"s certification of
compliance program;

2) if the hazardous flying conditions in Alaska warrant
additional safety training for pilots as a condition of
state certification of compliance; and

3) the effects of phase out or elimination of the federal
essential air service program on the reliability of air
service to Alaska communities."”

HB 155

A zero fiscal note with analysis was received from the
Labor S Commerce Committee to accompany HOUSE BILL NO. 155
(establishment o:: horizontal property regimes for
manufactured housing; effective date) which was reported
out of committee with a committee substitute (relating to
notice requirements on the closure of mobile home parks and
permitting the establishment of horizontal property regimes
for mobile homes; effective date) (page 621). The fiscal
note haB been transmitted to the next committee of
referral, the Judiciary Committee, and appears in House
Journal Supplement No. 32.
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CSHB 133 (Fin)anm

CSHB 133 (Fin)am was referred to the Chief Clerk for
engrossment.

HB 297

Representative Hurley added her name as co-sponsor to HOUSE
BILL NO. 297 (review panels for children in foster care;
and amending the Rules of Children®"s Procedure).

HB 317

Representative Pignalberi added his name as co-sponsor to
HOUSE BILL NO. 317 (practice of social work and establish—
ing the Board of Social Worker Examiners; effective date).

ENCROSSMENT

CSHP 133 (Fin) am

CSHB 133 (Fin)am was engrossed, signed by the Speaker and
Chief Clerk and transmitted to the Senate for considera—
tion.

HB 208

HB 208 was engrossed, signed by the Speaker and Chief Clerk
and transmitted to the Senate for consideration.

HIJR 23

Reconsideration of the following was not taken up on this
legislative day. It was engrossed, signed by the Speaker
and Chief Clerk and transmitted to the Senate for
consideration:

HJR 23
U.S. Customs Service offices on the West
Coast

CSHB 168 fL&C)

Reconsideration of the following was not taken up on this
legislative day. It was engrossed, signed by the Speaker
and Chief Clerk and transmitted to the Senate for
consideration:

CSHB 168 (LSC)
Construction contractors; effective date
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CSHB 133 (Fin.am
JS"riB 133 (Fill) AM  EFD

Veas: 27 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Davis, Luncan,
Fuller, Goll, Gruenberg,
Grussendorf, Hurley, Koponen,
Larson, Miller,M.M., Miller,M.W.,
Navarre, Phillips, Pignalberi
Pourchot, Ringstad, Sund,
Szymanski, Taylor, Thompson,
Wallis

Hays: 10 Frank, Furnace, Hanley, Herrmann,
Jenkins, Marrou, Martin,
Pettyjohn, Rieger, Uehling

Excused: 2 Collins, Pearce

Absent: 1 Shultz

Szymanski changed from "nay"™ to "yea

And so, the effective date clause was adopted.

Representative Clocksin moved and asked wunanimous consent
that the Finance Committee latter of intent (page 677) be
adopted.

Representative Martin objected.

The question being: "Shall the Finance Committee letter of
intent be adopted?” The roll was taken with the following
result:

CSHB 133 (FIN)AM FIN INTENT

Yeas: 29 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Davis, Duncan,
Fuller, Goll, Gruenberg,
Grussendorf, Herrmann, Hurley,
Jenkins, Larson, Miller,M.M.,
Miller,M.W., Navarre, Phillips,
Pignalberi, Pourchot, Rieger,
Ringstad, Sund, Szymanski, Taylor,
Thompson, Wallis

Nays: 7 Frank, Furnace, Hanley, Marrou,
Martin, Pettyjohn, Uehling

Excused: 2 Collins, Pearce
Absent: 2 Koponen, Shultz

And so, the Finance Committee"s letter of 1intent was
adopted.
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CSHB 133 fFird

Nays: 17 Adams, Boucher, Cato, Davis,
Duncan, Franlt, Fuller,
Grussendorf, Hermann, Larson,
Marrou, Fettyjohn, Shultz,
Szymanski, Taylor, Uehling,
Wallis

Excused: 2 Collins, Pearce
Absent: 0

And so, Amendnent Ho. 7 was adopted.

CSHB 133 (FIn) am

The question to be reconsidered: "Shall CSHB 133(Fin)am
pass the House?" The roll was taken with the following
result:

CSHB 133 (FIN)am

Yeas: 34 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Davis, Duncan,
Frank, Fuller, Goll, Gruenberg,
Grussendorf, Hanley, Herrmann,
Hurley, Jenkins, Koponen, Larson,
Miller,M.M., Miller,M.W., Navarre,
Phillips, Pignalberi, Pourchot,
Rieger, Ringstad, Shultz, Sund,
Szymanski, Taylor, Thompson,
Uehling, Wallis

Nays: 4 Furnace, Marrou, Martin,
Petty johr.

Excused: 2 Collins, Pearce

Absent: 0

And so, CSHB 133 (Fin)am passed the House on recon-
sideration.

Representative Clocksin moved and asked unanimous consent
that the roll call on che passage of the bill be considered
the roll call on the effective date clause.

Representative Pettyjohn objected.

The question being: "Shall the effective date clause be
adopted? The roll was taken with the following result:
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CSH3 133 (Fin)
THIRD READING OF HOUSE BILLS

CSHB 133 (Fin) was read the third tine.

Representative Gruenberg noved that CSHB 133(Fin) be
returned to second reading for the purpose of specific
anendnent Ho. 7.

Amendment No. 7 by Gruenberg, Navarre, Martin and Furnace:
Page 1, line 23:

Delete ""$100,000" and insert "$200,000".

The question being: "Shall CSHB 133 (Fin) be retuned to
second reading for the purpose of specific Amendment Ho.
7?" The roll was taken with the following result:

CSHB 133 (FIN) MOTION

Yeas: 26 Binkley, Clocksin,Cotten, Davis,
Duncan, Furnace, Goll, Gruenberg,
Hanley, Hurley, Jenkins, Koponen,
Larson, Martin, Miller,M_M.,
Miller,M_W., Navarre, Pettyjohn,
Phillips, Pignalberi, Pourchot,
Rieger, Ringstad, Sund, Thompson,
Uehling

Hays: 12 Adams, Boucher,Cato, Frank,
Fuller, Grussendorf, Herrmann,
Marrou, Shultz, Szymanski, Taylor,
Wallis

Excused: 2 Collins, Pearce
Absent: 0

And so, the motion passed.

Representative Gruenberg moved that amendment No. 7 be
adopted.

The question ""eing: "Shall Amendment No. 7 be adopted?"”
The roll was taken with the following result:

CSHB 133 (FIN) AM7

Yeas: 21 Binkley, Clocksin, Cotten,
Furnace, Goll, Gruenberg, Hanley,
Hurley, Jenkins, Koponen, Martin,
Miller,M.M., Miller,M.W., Navarre,
Phillips, Pignalberi, Pourchot,
Rieger, Ringstad, Sund, Thompson
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SPECIAL ORDERS

Representative Koponen coved and asked unanimous consent
that the House approve the Citation Honoring Barbara
Staley. There being no objection, it was so ordered and
the citation was referred to the Chief Clerk for trans-
aittal to the Senate.

Representative Clocksin moved and asked unanimous consent
that the following member be excused from a call of the
House:

Representative Koponen - after session
April 4, through plane time April 8,
1985.

There being no objection, it was so ordered.

HB 273

The Speaker waived the Judiciary Committee referral on
HOUSE BILL MO. 273 (Extralatoral rightG of federal lode
mining claims) at the request of the Chairman.

HB 273 was taken from Judiciary Committee and sent to the
Ruleu Comraitteo for placement on the calendar.

HB 130

Representative Koponen moved and asked unanimous consent
that the referral of HOUSE BILL HO. 130 (educational
employees®™ <collective bargaining agreements; effective
date) to the Health, Education & Social Services Committee
be waived and the bill be sent directly to the Finance
Committee.

Representative Martin objected.

Representative Koponen moved and asked unanimous consent to
withdraw his notion. There being no objection, the motion
was withdrawn.

CSHB 133 (Fin)

Representative Gruenberg brought up the reconsideration of
COMMITTEE SUBSTITUTE FOR HOUSE BILL HO. 133 (Finance)

(relating to transportation safety and financial responsi—
bility; effective date).
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HB 206

Representative Clocksin moved and asked unanimous consent
that H3 208 be considered engrossed, advanced to third
reading and placed on final passage. There being no
objection, it was so ordered.

208 was read the third tine.

The question being: "Shall HB 208 pass the House?" The
roll was taken with the following result:
HB 208
Veas: 36 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Davis, Duncan,
Frank, Fuller, Furnace, Goll,
Gruenberg, Grussendorf, Hanley,
Herrmann, Hurley, Jenkins,
Koponen, Larson, Marrou,
Miller,M.M., Miller,M.W., Navarre,
Pettyjohn, Pignalberi, Pourchot,
Rieger, Ringstad, Shultz, Sund,
Szymanski, Taylor, Thompson,
Uehling, Wallis
Nays: 2 Martin, Phillips
Excused: 2 Collins, Pearce
Absent: 0

And so, HB 208 passed the House and was referred to the
Chief Clerk for engrossment.

LEGISLATIVE CITATIONS

Representative Clocksin noved and asked unanimous consent
that the House approved the citations on the calendar.
There being no objection, the House approved the following
citations:

Honoring - Beverly Chapman

Honoring - Ruth Briggs, Alaskan Mother
of the Year

The citations were referred to the Chief Clerk for enroll—
ment .

Representative Koponen noved and asked unanimous consent
that the following citation Honoring Barbara Stanley be
taken up as a Special Order of Business at this tine.
There being no objection, it was so ordered.
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Original sponsor: Rules/Governor

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE BILL NO. 133 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to transportation safety and finan-
cial responsibility; and providing for an effective
date.”
BE IT ENACTED PY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 42.30.200 1is amended to read:

Sec. 42.30.200. FINANCIAL RESPONSIBILITY. (a) A person who
carries passengers or freight for hire 1intrastate or a person who
carries freight 1in a motor vehicle for commercial purposes shall
procure and maintain security in the following amounts:

(1) $200,000 for property damage in a single occurrence;

(2) $500,000 for bodily injury or death in a single occur—
rence if a person operates a motor vehicle; and

(3) $300,000 per seat for bodily injury or death in a
single occurrence 1if a person operates an aircraft [AN _AMOUNT DE—
TERMINED BY THE DEPARTMENT OF PUBLIC SAFETY AS NECESSARY FOR THE
REASONABLE PROTECTION OF THE PUBLIC AGAINST DAMAGES OR INJURY CAUSED
BY THE PERSON].

(b) Evidence of security required under (a) of this sect

shall be filed with the department and must be

(1) a policy or certificate of insurance 1issued by an
insurer acceptable to the department; [OR]

(2) a bond of a surety company Jlicensed to write surety
bonds in the state; [OR]

(3) evidence accepted by the department, showing ability to

-1- CSHB 133(Trsp)



self-insure; or
(4) other security approved by the department.

(c) The department may authorize department personnel [ENFORCE-
MEET OFFICERS] to enforce this section and mav adopt procedural! regu—
lations necessary to implement this section.

* Sec. 2. AS 42.30.200 1is amended by adding new subsections to read:

(d) A policy of insurance submitted as proof of financial
responsibility under AS 42.30.225(a)(l1), a surety bond, or other form
of security may not be cancelled on less than 30 days®™ written notice
to the department. This requirement must be clearly stated 1in the
policy or endorsement. The 30-dav notice period is measured from the
date on which the department receives notice.

(e) A person who knowingly violates (a) of this section 1is
guilty of a class B misdemeanor and 1is punishable by a fine of not
less than $500 or more than $1,000.

(f) This section applies only to a person who carries passengers
or freight for hire ina motor vehicle weighing 10,000 pounds or more,
or a propeller or jet-powered aircraft.

* Sec. 3. AS 42.30 is amended by adding new sections to read;

Sec. 42.30.225. CERTIFICATION OF COMPLIANCE OF AIR CARRIERS. ;
(a) A person may not engage 1in air commerce without obtaining a
certificate of compliance from the department. The department shall
issue a certificate of compliance upon application and presentation of

D proof of financial responsibility required under
AS 42.30.200;

(2) proof of compliance with Federal Aviation Administra—
tion requirements, and, where applicable, federal certification for
scheduled airline service.

(b) A person who receives a certificate of compliance

CSHB 133(Trsp) -2- e



of this section shall renew the certificate annually.

(©) Each aircraft owned or leased by a person subject to the
provisions of this section must have a certificate of compliance
issued by the department before the aircraft is used 1In air commerce.
The certificate is valid for a period of 12 months following the date
of certification. The certificate must be displayed on the aircraft
so that 1is is visible to boarding passengers.

(@ A federally-certificated interstate air carrier that pro—
vides 1intrastate service between points in the state on an interstate
or foreign route, and who uses, for that intrastate service, aircraft
based primarily outside the state, must also obtain a certificate of
compliance for each aircraft used in intrastate service.

(e) Use of anaircraft in air commerce before obtaining a cer—
tificate of compliance required under (a) of this section may be cause
for suspension or revocation of the certificate.

(f) An air carrier, who before the effective date of this Act,
obtained a certificate to operate from the Alaska Transportation
Commission, 1is not required to obtain a certificate of compliance
under (a) of this section until the date on which the insurance policy
on each aircraft must be renewed.

(@) The department may authorize department personnel to enforce
this section and may adopt procedural regulations necessary to imple—
ment this section.

ARTICLE 6. MOTOR VEHICLE SAFETY INSPECTIONS.

Sec. 42.30.300. MOTOR VEHICLE SAFETY INSPECTIONS. (a) Amotor
vehicle may not be operated in this state without a certificate of
inspection. An owner of a motor vehicle shall renew a certificate of
inspection at least once a year at an official 1inspection station

under AS 42.30.320. An owner of a motor vehicle shall display a
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sticker of 1inspection visible from outside the vehicle in a location
determined by the department.

(b) The commissioner of commerce and economic development may
adopt procedural regulations necessary to implement this section.

Sec. 42.30.310. EXEMPTIONS. A motor vehicle 1is exempt from the
requirements of AS 42.30.300 if it is owned by the government of the
United States of America.

Sec. 42.30.320. OFFICIAL INSPECTION STATIONS. (a) A person may
not operate an inspection station without a permit from the depart-
ment. The department shall approve an application for permit to
operate an inspection station if

¢)) the department determines the 1inspection station has
proper equipment and competent personnel; and

(2 a certified vehicle inspector under AS 42.30.330 1is
employed at the 1inspection station.

(b) After the department approves an application for permit to
operate an official inspection station under (a) of this section, it
shall provide the applicant with a permit, certificates of 1inspection,
and inspection stickers.

(c) Upon receipt of a permit from the department under (b) of
this section, the operator of an official inspection station shall
post the permit in a conspicuous place at the location designated by
the department.

(d) The department may enter the premises of the operator of an
official 1inspection station at any time to 1inspect the work of the
certified vehicle inspectors under AS 42.30.330 or to determine if the
operator continues to meet the requirements of this section.

(e) The department shall suspend or revoke a permit of an opera-—

tor of an official 1inspection station 1if the operator fails to meet
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the requirements of this section.

(f) Upon notice ofsuspension or revocation of 2 permit under
(e)of this section, the operator of an official inspection station
shall 1immediately terminate all 1inspection activities, and on demand
by the department, return the permit and all certificates of inspec—
tion. The department shall 1issue a receipt for ail unused certifi—
cates of 1inspection.

(@) If a permit is suspended or revoked under (e) of this sec—
tion, the department shall give an operator of an official inspection
station a hearing, upon written vrequest filed with the department
within 10 days after suspension or revocation.

(h) A permit to operate an official 1inspection station may not
be assigned, transferred, or used at a Jlocation other than the lo—
cation designated by the department.

Sec. A2.30.330. CERTIFICATION OF VEHICLE INSPECTORS. (@) A
person may not <conduct a motor vehicle inspection at an official
inspection station under AS 42.30.320 unless certified as a vehicle
inspector by the department.

(b) The department may suspend the certification 1issued to a
vehicle 1inspector under (a) of this section if the vehicle 1inspector
improperly conducted inspections or failed to comply with a provision
of this section or regulations adopted under it.

(©) IT a certificate is denied or suspended under (b)of this
section the department shall give a vehicle 1inspector a hearing upon
written request filed with the commissioner within 10 days after
denial or suspension.

Sec. 42.3P.34C. ISSUANCE CF CITTEFICA71I. CE IL1.SFECT7CI". (r) A
person operating an official 1inspection station shall issue a cert:.::-
cate of 1inspection to the owner of a motor vehicle after determining
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the motor vehicle 1is in a safe and mechanically sound condition.

(b) A person operating an official 1inspection static shall keep
a record of each 1inspection performed at the station and the depart—
ment may audit the records of an official 1inspection station at any
time.

Sec. 42.30.350. FALSELY REPRESENTING TO BE AN OFFICIAL STATION,
(a) A person may not represent a place as ar; official inspection
station unless the station is operating under a valid permit issued by
the department under AS 42.30.320.

(b) A person may not issue a certificate ofinspection unless
holding a valid permit under AS 42.30.320.

Sec. 42.30.360. COUNTERFEIT CERTIFICATES OF INSPECTION. (a A
person may not make, 1issue, or knowingly use an imitation or counter—
feit of an official certificate of inspection.

(b) A person may not knowingly display or issue a certificate
of inspection on a motor vehicle unless the motor vehicle has met the
requirements of AS 42.30.340.

Sec. 42.30.370. VIOLATION A MISDEMEANI A person who knowingly
violates a provision of AS 42.30.300 - 42.30.360 1is guilty of a class
B misdemeanor.

Sec. 42.30.380. DEFINITIONS. In AS 42.30.200 - 42.30.380,

(D "air carrier”™ means a person undertaking to engage in
air commerce, whether directly or indirectly, or by lease, contract,
or any other arrangement, and whether over vregular or irregular
routes;

(2) "air commerce™ means carriage by aircraft of persons or
freight, for compensation or hire, 1iIn intrastate commerce, 1including
the carriage by aircraft of persons or freight that move partly by

aircraft and partly by other forms of transportation;

133(Trsp) -6-
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3) "aircraft”™ means a device used or designed for flight
in the air;

%) "department” means the Department of Commerce and
Economic Development;

(5) "freight” means all commodities, articles, and cargo,
of whatever nature or value, excluding garbage and trash;

(6) "motor vehicle™ means a truck of more than 10,000
pounds unladen gross vehicle weight used upon a public highway.

* Sec. 4. Notwithstanding the amendment to AS 42.30.200(a)(3) made by
sec. 1 of this Act, until July 1, 1985, a person to whom AS 42 .30.200
applies need only maintain security in the amount of $100,000 per seat for
bodily 1injury or death 1in a single occurrence 1if a person operates an
aircraft.

* Sec. 5. AS 44.33.020 is amended by adding a new paragraph to read:

(27) implement the financial responsibility requirements for
motor vehicles and air carriers under AS 42.30.200 and 43.30.225.
* Sec. 6. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Notes on CS HB 133 Finance

The bill does the following:

1. Sets commercial aircraft liability insurance at the
same rates previously required by A.T.C. and allows the Dep"t
of Commerce to increase the insurance levels by regulation if
deemed necessary.

2. Sets up simple certification procedure in Dep"t
of Commerce to assure that commercial air carriers have insurance
and have met federal safety requirements.

Benefits

1. Gives certainty to air carriers in aftermath of ATC
initiative. Now governed by emergency regs. adopted without public
involve ment and which will expire in 120 days.

2. Simplifies the bureaucracy for air carriers by allowing
them to do business with one department rather than two. Other
Dep"t of Commerce functions include business loans and regulation
of corporations. Public Safety has no functions relating to air

carriers at the present. Aircraft inspection is a federal responsibility.

Letter of Intent

1. Interim study which can be done by legislative staff
House Research Agency, will provide useful information back to the
next sessions regarding reliability of air service to rural Alaska and
air safety. The abolishment of A.T.C. eliminated safety requirements
ac veil as economic regulation for air charter operat ons. If air travel
becomes less safe in the future, perhaps we need stricter safety require—

ments .
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Original sponsor: Rules/Governor
IN THE HOUSE THE FINANCE COMMITTEE
CS FOR HOUSE BILL N (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to transportation safety and finan—

cial responsibility; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 42.30.200(a) is amended to read:

(a) Except as provided in AS 42.30.300 - 42.30.310, a [A] per
who <carries passengers or freight for hire intrastate shall procure
and maintain security in an amount determined by the Department of
Public Safety as necessary for the reasonable protection of the public
against damages or injury caused by the person.

* Sec. 2. AS 42.30 is amended by adding new sections to read:

Sec. 42.30.300. AIR CARRIER FINANCIAL RESPONSIBILITY. (a) A
person who uses an aircraft in air commerce shall procure and maintain
security 1in an amount determined by the department as necessary for
the reasonable protection of the public against damages or 1injury
caused by the person, except that the amount determined by the
department may not be less than

(€)) $100,000 per seat for bodily injury or death 1in a
single occurrence; and
(2) $25,000 for property damage in a single occurrence.

(b) Evidence of security required under (a) of this section must

be
(D a policy or certificate of 1insurance 1issuec

insurer acceptable to the department;

1 CSHB 133(Fin)
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(2) a bond of a surety company licensed to write surety
bonds in the state;

(3) evidence accepted by the department, showing ability to
self-insure; or

(4) other security approved by the department.

(c) The department may authorize department personnel to enforce
this section and may adopt regulations necessary to 1implement this
section.

()] A policy of insurance, a surety bond, or other form of
security submitted as proof of financial responsibility under AS 42.-
30.310(a)(1) may not be cancelled on less than 30 days®™ written notice
to the department. This requirement must be clearly stated in the
policy, endorsement, or bond agreement. The 30-day notice period 1is
measured from the date on which the department receives notice.

(e) A person who violates (a) of this section 1is guilty of a
class A misdemeanor and 1is punishable by a fine of not less than
$1,000 or more than $5,000.

@) The department shall charge and collect fees necessary to
implement this section.

Sec. 42.30.310. CERTIFICATION OF COMPLIANCE. (a) A person may
not use an aircraft in air commerce before obtaining a certificate of
compliance for that aircraft. The department shall 1issue a certifi-
cate of compliance upon application and presentation of

(D) proof of financial responsibility required under
AS 42.30.300;

(2) proof of compliance with Federal Aviation Administra-
tion requirements, and, where applicable, federal certification for
scheduled airline service.

(b) A person who receives a certificate of compliance

CSHB 133(Fin) -2-
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*

of this section shall renew the certificate annually.

(c) Each aircraft owned or Jleased by a person subject to the
provisions of this section must have a certificate of compliance
issued by the department before the aircraft 1is used 1in air commerce.
The certificate is valid for a period of 12 months following the date
of certification.

(d) The department may authorize department personnel to enforce
this section and may adopt regulations necessary to implement this
section.

Sec. 42.30.390. DEFINITIONS. In AS 42.30.200 - 42.30.390,

(1) ™"air commerce"™ means carriage by aircraft of persons or
freight, for compensation or hire, 1in 1intrastate commerce, including
the carriage by aircraft of persons or freight that move partly by
aircraft and partly by other forms of transportation;

(2) "aircraft” means a propeller or jet-powered device used
or designed for flight in the air;

) "department” means the Department of Commerce and
Economic Development;

(4) "freight” means all commodities, articles, and cargo of
whatever nature or value, excluding garbage and trash.

Sec. 3. AS 44.33.020 is amended by adding a new paragraph to read;
(27) implement the financial responsibility requirements for
alr carriers under AS 42.30.200 - 42.30.390.

Sec. 4. This Act takes effect immediately in accordance with AS 01l1.-

10.070(c).

-3- CSHB 133(Fin)
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HCR 14

The State Affairs Committee considered HOUSE CONCURRENT RESO—
LUTION NO. 14 (seventeenth annual Girls” State at the Fair—
banks University of Alaska campus) and recommended do pass.

The report was signed by Senator Abood, Chairman and concurred

in by Senators DeVries, Ray, Kelly and Vic Fischer.

HOUSE CONCURRENT RESOLUTION NO. 14 was referred to the Rules
Committee.

HB 133

The Transportation Committee considered CS FOR HOUSE BILL NO.
133 (FIN) am (transportation safety and financial responsibi—
lity; efd) and recommended it be replaced with

SENATE CS FOR CS FOR HOUSE BILL NO. 133 (TRSP)

with a majority do pass. The reporl was signed by Senator
Coghill, Chairman and concurred in by Senators Paul Fischer
and Josephson. Senator Abood signed "do pass if air and truck
bills are separated". Senator Faiks signed "no recommenda—
tion" .

Fiscal note from Department _of Commerce and Economic Develop—
ment appears in Supplement H1a. 29.

CS FOR HOUSE BILL NO. 133 (FIN) am was referred to the Finance
Committee.

SB 169

The Rules Committee considered SENATE BILL NO. 169 (limiting
the exemption of permanent fund dividends from orders for the
collection of debt) and a majority of the committee recommend—
ed calendar April 9. The report was signed by Senator Kelly,

Chairman and concurred in by Senators Bennett, Coghill and
Faiks.

SENATE BILL NO. 169 appears on the calendar.
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The reporc was signed Iy Senator Sturgulewski, Chairman and
concurred in by Senators Fahrenkaiap, Coghill, Eliasan, Vic
Fischer, Halford and Sharoff.

SB 69

The Community and Regional Affairs Committee considered SENATE
BILL NO. 69 (licensing and regulation of the sale and distri—
bution of alcoholic beverages; efd) and recommended ir be re—
placed with

CS FOR SENATE BILL N"0. 69 (CiRA)

with a mj.iority do pass. The report was signed by Senator
DeVries, Chairman and concurred in by Senators Cogiiill, Vic
Fischer and Sturgulewski.

SENATE BILL NO. 69 was referred to the Judiciary Committee.

SB 208

The Health, Education and Social Services Committee considered
SENATE BILL NO. 208 (formation of federal transfer regional
educational attendance areas in certain villages; efd) and
recommended it be replaced with

CS FOR SENATE BILL NO. 208 (HESS), entitled:

"An Act relating to the formation of regional
educational attendance areas 1in cercain villages;
and providing for an effective date."

Senator Fahrenkamp, Chairman, signed "do pass". Senators
DeVries, Paul Fischer and Josephson signed "do not pass".
Senator Sturgulewski signed "do not pass unless amended"

SENATE BILL NO. 203 was referred to the Finance Committee.

HCR 13

The State Affairs Committee considered HOUSE CONCURRENT F.F.SO-
LUTION NO. 13 (nineteenth annual Boys®" State at Camp Carroll)
and recommended do pass. The report was signed by Senator
Abood, Chairman and concurred in by Senators DeVries, Ray,
Kelly and Vic Fischer.

HOUSE CONCURRENT RESOLUTION NO. 13 was referred to the Rules
Committee.
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STANDING COMMITTEE REPORTS

March 5, 1985
Dear Mr. President:

Pursuant to your instructions, and in accordance with AS 39.-

05.080, the Senate State Affairs Committee had under consider—
ation the Governor ® appointments of Doris Volike and Sandra
Hennicks to the State Commission on Human Rights; and Burke

Riley to the Alaska Public Offices Commission.

The committee has considered the nomination and now returns
the names to the Senate for consideration of the full body in
joint session. This does not necessarily indicate an inten—
tion to vote for or against the individuals named at til time
of joint session on confirmation.

The report was signed by Senator Abood, Chairman and concurred
in by Senators DeVries, Kelly and Ray.

"March 6, 1985
Dear Mr. President:

The Senate Committee on Health, Education and Social Services
has considered the following Governor ™ appointees to the
State Board of Education and has no stated objection to their
appointment. This does not, however, indicate an individual
committee member"s intent to vote for or against any
appointment at the time of confirmation.

Board of Education

Barney Gottstein, Anchorage, 1/31/90
Don Gray, Fairbanks, 1/31/90

Janie P. Leask, Anchorage, 1/31/89"

The report was signed by Senator Fahrenkarop, Chairman and
concurred in by Senators Sturgulewski, DeVries and Josephson.

SB 39

The Transportation Committee considered SENATE BILL NO. 39
(special appropriation to the Department of Transportation and
Public Facilities for various construction projects in the

Totchaket resource area; efd) with a majority do pass. The
report was signed by Senator Coghill, Chairman and concurred
in by Senators Abood and Paul Fischer. Senators Josephson and

Faiks signed "no recommendation™.

SENATE BILL NO. 39 was referred to the Finance Committee.
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The Secretary announced receipt of the following notice dated
February 22 from Commissioner Robison, Department of Labor,
and posted March 4:

"NOTICE OF PROPOSED CHANGES IN THE
REGULATION OF THE ALASKA DEPARTMENT OF LABOR

Notice is given that the Alaska Department of Labor, under au—
thority vested by AS 16.60.020, proposes to amend regulations

in Title 8 of the A aska Administrative Code dealing with oc—
cupational safety and health standards which are adopted by
reference, The Department of Labor also proposes to adopt,

amend, and repeal safety and health standaro. 1in Subchapter
01, General Safety Code, dealing with powered platforms, man-

lifts, and vehicle-mounted work platforms, hydrogen, materials

handling and storage, machinery and machine guarding, welding
cutting and bracing, walking and working surfaces, and guard—
ing of portable powered tools; Subchapter 03, Electrical Code,

dealing with definitions for electrolytic cells; and Subchap—
ter 04, Occupational Health and Environmental Control Code,

dealing with permissible exposure levels for ethylene oxide,

transfer of records, computation of employee noise exposure,

and instructions for measuring the sound levels and tolerances

connected with the acoustic calibration of audiometers, to
implement AS 18.60.010..,"

The Secretary announced receipt of the following memorandum on
March 4:

"TO: Bill Sheffield, Governor DATE: February 28, 1985
Ben Grussendorf, Speaker
Don Bennett, President

FROM: Robert C. Rocker, Chairman
Keith H. Miller, Commissioner
H.D. Scougal, Commissioner
Alaska Transportation Commission

Please be advised that pursuant to the passage of Initiative
No. 83.02 November 6, 1984, the Alaska Air Commerce Act, AS
02.05, the Alaska Transportation Commission Act, AS 42.07, and
the Alaska Motor Freight Carriers Act, AS 42.10, and all
regulations promulgated thereunder, are abolished and of no
further force or effect.

Therefore, effective at midnight, February 28, 1985, all

existing State motor freight vehicle safety regulations,

weight fee requirements, commercial vehicle, and aircraft

insurance requirements, aircraft registration fees, vehicle
identification and hazardous material placarding, truck driver
qualifications, and safe operation requirements and restric—
tions, and similar public interest regulations and enforcement
functions of the Alaska Transportation Commission will cease
to exist."



RED DOG STUDY DELAYED: Work on a $267,000 state contract to study options for Red
Dog Mine financing will be delayed due to a conflict of interest within the company
awarded the contract, SRl International of Menlo Park, CA. Recently it was
realized thc\ A Olaf Wolff, proposed project director, receives monthly payments as
a retiree of Cominco, the Red Dog development company. SRl has replaced Wolff; this
delay will cost at least a month in production of a draft financing plan.

FERRY STRIKE TENTATIVELY AVOIDED; Tentative agreement on a new three-year contract
has been reached between the Alaska Marine Highway System and members of the Inland
Boatmen’s Union of the Pacific. An ApriJ 1st strike deadline had been set bythe
union which had be n working without contract since August 17th.

CHINA AIR DIRECT TO ANCHORAGE; The US Dept, of Transportation granted an exemption
to China Air Lines for passenger service between Anchorage and Taipei, Taiwan.
Senator Murkowski, who helped secure the ruling, believes that this first non-stop
flight between Anchorage, and Taipei "will prove valuable as Alaska expands its
business and tourism ties with Taiwan."” The new, twice-weekly fights are scheduled
to begin April 28.

PILOTS DROP SUIT AGAINST WIEN: The Air Line Pilots Association has tentatively
agree! to drop a $40 million breach-of-contract suit against Wien Airlines. Inthe
settlment, Wien owner James Flood will donate $1 million in cash and provide some
very cheap lease and rental rates to help start the airline running again. This 1is
the only plan of five, competing for court approval in a 5-month old federal
bankruptcy proceeding, which would resolve the $40 million pilot"s suit.

AK AIRLINES ATTENDANTS APPROVE NEW CONTRACT: A new three-year contract was narrowly
approved by Alaska Airline"s 500 flight attendants. The contract calls for a 40%
pay reduction for new employees. Airline representatives are now meeting with
menbers of the . :riking International Association of Machinists and Aerospace
workers. Generally involved in the wage negotiations are pay reductions for ’new
employees.” which would permit Alaska Airlines, although presently profitable, to
keep long- m wage parity with competing carriers (in financial trouble) which
have been aole to obtain labor wage/benefit concessions.

CANNEANMNSURANCE RATES; The House recently passed a bill restoring mandatory
insurance for carriers. State liability statutes were abolished with the
dissolution of the Alaska Transprotation Commission (ATC) last November by the
Liberetarian sponsored initiative. The new measure requires that air carriers must
carry insurance worth at least $100,000 per passenger.
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Far East Gas Market (from page one)

Japanese utilities are reportedly un—
comfortable with tne Sakhalin option be—
cause it depends on the Soviet Union, al-—
though the government likes the Sakhalin
precisely because it forges Japan/Soviet
trade ties. Thailand 1is pushing its pro—
ject aggressively, but Japan al"eady gets
most of its LNG from Southeast Asia at!
energy planners are concerned over de—
pendence on this regional source.

Encouragement For Coal

There were some encouraging words for
coal prospects. Japan will continue its
build-up of coal-fired electrical gener—
ation as an oil alternative, Dr. Toichi
said. Continental U.S. coal imports will
be unlikely due to their lengthy rail
hauls to western coastal ports, putting
these sources at about a $10 disadvantage
with Australian and South African coals.
However, Alaska®"s geographic position and
tidewater coals may hold some market pos—
sibilities.

Continue Diversification

In general, Japan will continue seek—
ing diversified sources for long-range
energy imports despite the current glut
of oil and the unlikelihood of any kind
of cut-off in the near future. Dr. Toichi
said that although price-sensitivity is
important once again in Japanese energy
planning, the experience of the 1970s oil
price shocks is remembered and both the
security and diversity of source remain
a consideration.

Crude Demand “Flat®

Dr. Toichi predicted Japan®s crude oil
imports will remain essentially “"flat"®
(at 1983 levels) over the next decade.
The sources of oil supply, however, will
probably shift. Japan now gets 66% of its
oil from the Middle East, compared to 29%

for Europe and 4% for the U.S. The re—
mainder of Japanese oil comes largely
from Indonesia. Planners hope to further
diversify these sources will oil from

Japan has reportedly
energy dependency
(1983) and hopes

China and Mexico.
decreased its overall
from 78% (1973) to 60%

to achieve 50% by 1995.
Page

The cost of energy adjustment has been
a wrenching experience for Japan®s energy
intensive industries. It is interesting
to note that Japan®s aluminum industry
dropped by 1.1 million tons last year.

The overall energy demand in Japan is
expected to increase with much of the gap
being filled by coal and nuclear energy.
Nuclear at this point is viewed as the
most cost-effective, with coal generation
being second. Nuclear power is pegged at
13 yen/kilowatt hour, coal at 14 yen/kwh,
and oil/LNG at 17 yen/kwh. However, a
sharp drop in oil prices would lower oil
and LNG costs, Dr. Toichi said. Japan®'s
nuclear plants also presently have about
30% spare capacity.

The Big Picture

Dr. Toichi shares western views that
OPEC ’ill face increasing difficulties 1in
mainf .g crude prices through the next

decade. OPEC refineries directly servic—
ing the spot markets will also compli—
cate the climate. Despite policies of di—
versification Japan 1is under pressure to
simply import cheap products.

However, with the government policy
diversification remains a goal for Japan.
Dr. Toichi said Japanese planners are
concerned about being “too dependent* on
one region - in the LNG case that region
is Southeast Asia, which could in the
future become a “Middle East.® Planners
see a growing "politization®™ of the LNG
issue in this region.

Fitting in Alaska

Viewing Dr. Toichi®"s statements, trying
to fit Alaska LNG into Japanese markets
has some positive and negative aspects.
First, the Japanese market window that
may be available in the 1990s is likely
"too small®™ to support the cost/volume of
an Alaskan North Slope/tidewater LNG gas
system. This then would mean a complex
project based on Japanese, Korean, and
Taiwanese 1990s mirket increments. Alaska
gas may also have price problems, but be
bolstered by political/diversification
values of Far East consideration.
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House OKs hill™

on liability rates
for air carriers?

B%/ BRUCE SCANDLING
The Associated Press

JUNEAU - House law-
makers passed a bill Friday
that would set up liability
insurance rates for in-state air
carriers, re-establishing regu-
lations scrapped when voters
abolished the Alaska Trans-
portation Commission in No-
vember.

But most of a vigorous
debate sparked by the mea-
sure centered on what the bill
doesn't include.

Several Republicans —who
comprise the House minority
— complained that the bill
doesn’t contain any insu..'nee
or inspection regulations for
Alaska’s trucking industry.

Those regulations also were
dumped when the ATC was
abolished, but the House
Transportation Committee
worked for weeks this session
to re-establish inspection and
insurance guidelines for
truckers.

House leaders scrapped
that part of the bill at a
House Finance Committee
meeting earlier in the week,
an action that drew an angry
response Friday from Rep.
Walt Furnace, R-Anchorage.

“It has simply taken all
that language out,” Furnace
said. "In two days we have
wiped out all that hard
work.”

He called the action a “mis-
carriage ofljustice."

House leaders, however,
said they pulled language re-
garding the trucking industry
because it will be tackled
later this session in a Senate
bill working its way toward
the House,

“One of the things we're
tmng to do is separate these
(air and truck) carriers," said
Rep. Al Adams, D-Kotzebue
and chairman of the House
Finance Committee. “The

See Page B-3, INSURANCE
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Continued from Page B-1

truckers will be dealt with
later (in the Senate bill)."

Friday's vote sets mini-
mum liability insurance rates
for air taxi services and small
airlines conducting business
only within Alaska.

The bill does not address
safety inspections, since those
are required of all air carriers
by the Federal Aviation Ad-
ministration.

In-state air carriers must
supply liability insurer.?"
worth at least 8100000 for
every passenger on board, ac-
cording to the measure. That's
the same rate set by the ATC
before it was abolished.

Rep. John Sund, D-Ketchi-
kan, tried — and failed —to
amend the bill by raising
minimum liability rates to
$300,000 per seat. He said
increased coverage would bet-
ter protect accident victims,
and their families.

“Most of the time, you're
talking about death, not just
injury,” said Sund, who ac-
knowledged he owns a small
percentage of a Ketchikan air
taxi service.

“If you can't afford the
difference (between $100,000
and $300,000 rates), you
shouldn't be flying," Sund
said.

Several lawmakers said the
higher insurance requirment
would protect consumers
from “fly-by-night” air-chart-
er owners.

Adams, however, said high-
er rates would simply be
passed along to consumers,
especially in rural Alaska
where residents fly frequent-
ly with small airlines and
charter companies.

Friday’s floor debate was
underscored by a series of
amendments unsuccessfully
promoted by Rep. Andre Mar-
rou, a Homer Libertarian who
was one of the co-sponsors of
the ballot initiative that abol-
ished the ATC.
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Bill sets carriel
INsurance rates

by Bruce Scandling 3 /25
Associated Press C\/>AN"5>

Juneau — House lawmak-
ers passed a bill Friday that
would set up liability insurance
rates for in-state air carriers,
re-establishing regulations
scrapped when voters abol-
ished the Alaska Transporta-
tion Commission in November.

But most of a vigorous de-
bate sparked by the measure
centered on what the bill
doesn’tinclude.

Several Republicans —who
comprise the House minority
— complained that the bill
doesn’t contain any insurance
or inspection regulations for
Alaska’s trucking industry.

Those regulations were also
dumped when the ATC was
abolished, but the House
Transportation Committee
worked for weeks this session
to re-establish inspection and
insurance guidelines for truck-
ers.

House leaders scrapped
that part of the bill at a House
Finance Committee meeeting
earlier in the week, an action
that drew an angry response
Friday from Rep. Walt Fur-
nace, R-Anchorage.

"It has simply taken all that
language out,” Furnace sak*.
“In two days we have wipeo
out all that hard work.”

He called the action a “mis-
carriage of justice.”

House leaders, however,
said they pulled language re-
garding the trucking industry
because it will be tackled later
his session in a Senate bill
working its way toward the
louse.

“One of the things we're
tying to do is separate these
(ar and truck) carriers,” said
Rp. Al Adams, D-Kotzebue
ad chairman of the House Fi-

nance Committee. “The true
ers will be dealt with later (
the Senate bill)."

Friday’s vote sets minimu
liability insurance rates for a
taxi services and small airline
conducting  business  on:
within Alaska.

The bill does not addref
safety inspections, since thos
are required of all air carriei
by the Federal Aviation Ac
ministration.

In-state air carriers mus
supply liability  insuranc
worth at least $100000 fo
every passenger on board, ac
cording to the measure. That’
the same rate set by the AT(
before it was abolished.

Rep. John Sund, D-Ketchi
kan, tried —and failed — <
amend the bill by raising mini
mum liability rates to $300,M<
per seat. He said increasec
coverage would better protect
accident victims, and theii
families.

“Most of the time, you're
talking about death, not just in-
jury,” said Sund, who acknowl-
edged he owns a small percen-
tage of a Ketchikan air taxi
service.

“If you can’t afford the dif-
ference (between $100000 and
$300000 rates), you shouldn’t
be flying,” Sund said.

Several lawmakers said the
higher insurance requirment
would protect consumers from
“fly-by-night” air-charter own-
ers.

Adams, however, said
higher rates would simply be
passed along to consumers, es-
pecially in rural Alaska where
residents fly frequently with
small airlines and charter
companies.

And that must involve some
regulation and inspection, they
said.



Bill doiibles minimum air insurance

JUNEAU (AP)—Small airlines
and air-taxi services flying in Alas-
ka would have to provide liability
insurance of at least $200,000 per
passenger, under a measure pas-
sed by House lawmakers Monday.

The bill, if it becomes law, would
double the current insurance re-
quirement of $100,000.

Monday’s action amends a bill
that passed the House last week,
butwas brought up for reconsidera-
tion by Rep. Max Gruenberg, D-
Anchorage.

He said lawmakers—by doubling

the insurance requirement—would
families of air-crash victims a
chance to recover more money
from the air carrier’s insurance
company.

““Usually, the insurance is the
only source of money to compen-
sate the victim’s family,” Gruen-
berg said.

The measure applies only to
small air carriers who do not fly
regular schedules monitored by the
Federal Aviation Administration.

The scheduled air carriers are
required by federal law to provide a

minimum of $300,000 in liability in-
surance for each passenger.

Small air-taxi services in rural
Alaska are expected to be most
affected by the bill, and some bush
lawmakers said the measure will
force those businesses to raise
fares in order to provide more sub-
stantial coverage.

Rep. John Sund, a Ketchikan
Democrat who owns a small per-
centage of an air-taxi service, said
his firm provides insurance cover-
age much higher than the $100,000
minimum.
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Friday's tabulation of strike votes,
even through the airline reportedly
has asked the union to resume talks.

_ Beside the machinists the airline's
546flight attend ants also have reached
an impasse in contract talks with the
airline, The flight attendants, ’ lwev-
er, are at least a month away from a
possibl*-. otrike.

John Gallant, master executive
council chairman for the Association
ofFlight Attendants, said this morning
from Seattle that contract talks be-

tween the airline and his bargaining
unit started last August and broke
down last October, the date when the
oldcontract wasopen tochange. Since,
the sides have been in talks with a
federal mediator.

Gallant said he would expect that if
wage and working condition differ-
ences can't be ironed out in one or two
more sessions, that the union would
declare the 30-day “cooling-off
period — the next to last step before a
strike would be possible.

“We're always hopeful a strike
won't be necessa.v. There isnothing in
our demands that should prompt the
company to take us out. Still it’s not
clear what’sgoingtohappen,"Gallant
said.

One Juneau airline employee, who
asked not be identified, this morning
said workers are currently pretty opti-
mistic a strike will be avoided and that
some settlement will be worked out
over the weekend.

The last Alaska Airline strike was a
26-day strike by flight attendants in
October 1976.

Officials of the airline in Seattle.
Anchorage and Juneau this morning
were unavailable for comment.

Alaska Airlines currently has four
southbound and three northbound
flights a day from Juneau. Western
Airlines, currently unaffected by con-
tract talks, has just one northbound
flight to Fairbanks and one south-
bound flight toSeaidedaily at present.





