


TRANSPORTATION COMMITTEE DAILY AGENDA

1)  CALL MEETING TO ORDER
2) NOTE MONTH/DAY/YEAR
I) NOTE T IM E:

W e d n e s d a y , Ja n u a r y  30, 1985 

(7:00 A.M.)

• I) NOTE MEMBERS PRESENT AND EXCUSED
— No t e : Fo r  t h e  r e c o r d , a l s o  n o t e  a n y  l a t e  a r r i v a l s
TO THE MEETING.

5) RECOGNIZE V IP 's
6) REMIND PARTICIPANTS TO SIGN THE WITNESS REGISTER

7) INTRODUCE BARRY MOREHEAD OF THE FEDERAL HIGHWAY 
Administration. He shall provide an overview of the agency.

No t e  t o  c o m m i t t e e  m e m b e r s :

In s i d e  t h e i r  f i l e  f o l d e r s  i s :

° No t h in g ~Mr . Morehead said he would bring
MATERIALS. THE FILE FOLDERS ARE FOR THOSE 
MATERIALS.

T o d a y 's p a r t i c i p a n t :

Ba r r y  Mo r e h e a d

Fe d e r a l  H i g h w a y  Ad m i n i s t r a t i o n

PROCESSION OF MEETING

8) ANNOUNCE TIME OF ADJOURNMENT
9) REMIND MEMBERS AND AUDIENCE TO CLEAR THE ROOM FOR THE NEXT

c o m m i t t e e  m e e t i n g  o f  H o u s e  Re s o u r c e s .
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B e t t y  C a t o ,  C h a i r m a n  

H o u s e  T r a n s p o r t a t i o n  C o m m i t e e  

P o u c h  V, J u n e a u ,  A l a s k a  9 9 8 1 1  

M a i l  S t o p  3 1 0 0

D e a r  M s .  C a t o :

D u r i n g  t h e  J a n u a r y  3 0  m e e t i n g  w i t h  y o u r  o t h e r  c o m m i t t e e s ,  I 

r e c a l l  t h r e e  d i f f e r e n t  r e q u e s t s .  R e p r e s e n t a t i v e  P i g n a l b e r i  

a s k e d  a b o u t  m a t c h i n g  r a t i o s  f o r  v a r i o u s  F e d e r a l  P r o g r a m  c a t ­

e g o r i e s .  T h e  m a j o r  c a t e g o r i e s  a n d  f e d e r a l  s h a r e  a r e :

I n t e r s t a t e 9 5 %
I n t e r s t a t e  4R 9 5 %

Pr i m a r y 9 4 . 3 7 %
S e c o n d a r y 9 4 . 3 7 %
U r b a n 9 4 . 3 7 %

H a z a r d  E l i m i n a t i o n 9 0 %
R a i l w a y  H i g h w a y  C r o s s i n g s 9 0 %

B r i d g e  R e p l a c e m e n t 8 0 %

F o r e s t  H i g h w a y s 1 0 0 %
P u b l i c  L a n d s 1 0 0 %

T h e r e  a r e  a n u m b e r  o f  o t h e r  c a t e g o r i e s  w i t h  v a r y i n g  m a t c h i n g  

r a t i o s  t h a t  c o u l d  b e  m a d e  a v a i l a b l e  i f  i t  i s  d e s i r e d .  

R e p r e s e n t a t i v e  F u r n a c e  a s k e d  i f  F e d e r a l - A i d  F u n d s  c o u l d  b e  

u s e d  t o  r e t i r e  b o n d s  i f  t h e  p r o c e e d s  w e r e  u s e d  f o r  c o n s t r u c t i o n  

o f  t h e  K n i k  A r m  C r o s s i n g  f a c i l i t y .  T h e  a n s w e r  is Y e s .  A s  

y o u  c a n  s e e  f r o m  t h e  a t t a c h m e n t ,  t h e r e  a r e  a n u m b e r  o f  v a r i a b l e s  

a n d  a g r e e m e n t s  n e e d e d .  T h e  A l a s k a  D O T & P F  w o u l d  n e e d  t o  

a n a l y z e  t h e s e  v a r i a b l e s  t o  d e t e r m i n e  w h i c h  w o u l d  b e  m o s t  

a d v a n t a g e o u s .

T h e  t h i r d  r e q u e s t  w a s  f o r  a d d i t i o n a l  c o p i e s  o f  o u r  p u b l i c a t i o n  

F i n a n c i n g  F e d e r a l - A i d  H i g h w a y s .  W e  h a v e  e x h a u s t e d  o u r  s u p p l y ;  

h o w e v e r ,  M s .  J a r e e n e  B a r k d o l l  f r o m  o u r  P l a n n i n g  S e c t i o n  is 

a t t e m p t i n g  t o  l o c a t e  c o p i e s  in o t h e r  F e d e r a l  H i g h w a y  A d m i n i s ­

t r a t i o n  o f f i c e s  a n d  w i l l  f o r w a r d  t h e m  a s  s o o n  as  p o s s i b l e .



B e t t y  C a t o - 2 - F e b r u a r y  1, 1 9 8 5

I a p p r e c i a t e d  t h e  o p p o r t u n i t y  t o  d i s c u s s  T r a n s p o r t a t i o n  i s s u e s  

w i t h  y o u  a n d  o t h e r  c o m m i t t e e  m e m b e r s .

Si n c e r e l y  y o u r s ,

D i v i s i o n  A d m i n i s t r a t o r
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Subjeci: F e d e r a l - A i d  P a r t i c i p a t i o n  Dale J a n u a r y  3 1 ,  1 9 8 5

i n  B o n d - R e d e m p t i o n

Reply lo
Attn ot HBR-AK

To: M r .  B a r r y  M o r e h e a d  (/ 

D i v i s i o n  A d m i n i s t r a t e  

A l a s k a  D i v i s i o n  

J u n e a u , A l a s k a  I

From: D i v i s i o n  B r i d g e  E n g i n e e r

J u n e a u ,  A l a s k a  n

I r e v i e w e d  t h e  r e g u l a t i o n s  o n  t o l l  l a b i l i t i e s  a n d  t h e  u t i l i z a t i o n  

o f  F e d e r a l - a i d  f u n d s  t o  r e t i r e  b o n d s ,  t h e  p r o c e e d s  o f  w h i c h  w e r e

u s e d  to  f i n a n c e  F e d e r a l - a i d  p r o j e c t s .

W e  c a n  p a r  i c i p a r e  i n  t o l l  f a c i l i t i e s ,  p e r  2 3  U S C  1 2 9  ( A t t a c h m e n t  

1), p r o v i d i n g  t h a t  f a c i l i t y  e v e n t u a l l y  b e c o m e s  f r e e  in s o m e

r e a s o n a b l e  p e r i o d  o f  t i m e .

A c c o r d i n g  t o  2 3  U S C  1 2 2  ( A t t a c h m e n t  2 ) ,  w e  c a n  p a r t i c i p a t e  i n  t h e  

r e t i r e m e n t  o f  t h e  p r i n c i p a l  o f  b o n d s  t h e  p r o c e e d s  o f  w h i c h  w e r e

u s e d  t o  c o n s t r u c t  a F e d e r a l - a i d  p r i m a r y  o r  u r b a n  p r o j e c t ,  o r  t h e

r e t i r e m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o f  b o n d s  t h e  p r o c e e d s  of

w h i c h  - e r e  u s e d  t o  f i n a n c e  a n  i n t e r s t a t e  p r o j e c t .  2 3  C F R  1 4 0 ,  

s u b p a r t  F ( A t t a c h m e n t  3) s a y s  s o m e w h a t  t h e  s a m e  i n  1 4 0 . 6 0 2 ( a & b ) . 

P a r a g r a p h  " a "  s t a t e s  t h a t  f u n d s  m a y  b e  u s e d  t o  a i d  i n  t h e  

r e t i r e m e n t  o f  t h e  p r i c i p a l s  o f  b o n d s  a t  t h e i r  m a t u r i t i e s  t o  t h e

e x t e n t  t h e  p r o c e e d s  h a v e  b e e n  s p e n t  f o r  c o n s t r u c t i o n .  1 4 0 . 6 0 2 ( b )  

s t a t e s  t h a t  i n t e r e s t  o n  b o n d s ,  t h e  p r o c e e d s  o f  w h i c h  w o r e  e x p e n d e d  

o n  I n t e r s t a t e  c o n s t r u c t i o n ,  is a n d  e l i g i b l e  c o s t  o f  c o n s t r u c t i o n .

S i n c e  i n t e r e s t  a n d  p r i n c i p a l  o n  I n t e r s t a t e  p r o j e c t s  is s p e c i f i c a l l y  

m e n t i o n e d  w h i l e  o n l y  p r i n c i p a l  is m e n t i o n e d  o n  o t h e r  p r o j e c t s ,  it

d o e s  n o t  a p p e a r  t h a t  i n t e r e s t  o n  b o n d s  u s e d  t o  f i n a n c e  a P r i m a r y  o r

U r b a n  p r o j e c t s  is e l i g i b l e .

T h e  a t t a c h e d  c o p y  o f  23  C F R  6 4 0 ,  s u b p a r t  F ( A t t a c h m e n t  4)  d e t a i l s  

t h e  n e c e s s a r y  p r o c e d u r e s  f o r  a d v a n c e  c o n s t r u c t i o n  o f  F e d e r a l - a i d  

p r o j e c t s  if w e  a r e  to  s u b s e q u e n t l y  p a r t i c i p a t e  i n  r e t i r e m e n t  of  

b o n d s .

C h a r l e s  W. S e s l a r

A t t a c h m e n t  

B J A 3 1 0 3 1 : C W S



has alTorded ihc opportunity for such hearings, for the purpose of 
enabling persons in rural areas through or contiguous to whose proper­
ty the highway will pass to express any objections they may have to 
the proposed location of such highway. Such certification shall be 
accompanied by a report which indicates the consideration given to the 
economic, social, environmental, and other effects of the plan or high­
way location or design and various alternatives which were raised 
during the hearing or which were otherwise considered.l l *

(b) When hearings have been held under subsection (a), the State 
highway department shall submit a copy of the transcript of said hear­
ings to the Secjetary, together with the certification and report. 119

Sec. 129. Toll Roads, Bridges, Tunnels, and Ferries.120
(a) Notwithstanding the provisions of section 301 of this title, the 

Secretary may permit Federal participation, on the same basis and in 
the same manner as in the construction of free highways under this 
chapter, in the construction of any toll bridge, toll tunnel, or approach 
thereto, upon compliance with the conditions contained in this section. 
Such bridge, tunnel, or approach thereto, must be publicly owned and 
operated. Federal funds may participate in the approaches to a toll 
bridge or toll tunnel whether such bridge or tunnel is to be or has been 
constructed, or acquired, by the State or other public authority. The 
State highway department or departments must be a party or parties to 
an agreement with the Secretary whereby it or they undertake perform­
ance of the following obligations:

(1) all tolls received from the operation of the bridge or tunnel, 
less the actual cost of such operation and maintenance, shall be 
applied to the repayment to the State or other public authority of 
all of the costs of construction or acquisition of such bridge or 
tunnel, except that part which was contributed by the United 
States;

(2) no tolls shall be charged for the use of such bridge or tunnel 
after the State or other public authority shall have been so repaid; 
and

(3) after the date of final repayment, the bridge or tunnel shall be 
maintained and operated as a free bridge or free tunnel; except in 
the case of a bridge which connects the United States with any 
foreign country: Provided, That such tolls or charges do not 
exceed the amount necessary for the proper maintenance, repair, 
and operation of the bridge and its approaches under economical 
management: And further provided, That the entity or governmen­
tal instrumentality responsible for the operation of the portion of

1.8 Am ended by  sec. 24 o f Public Law 90—195, Aug. 23, 1968 (82 Slat. 815); and sec. 
135(a) o r  Public L aw  91-605. Dec. 31, 1970(84 Stat. 1713).

1.9 Am ended by sec. 135(b) o f  Public Law  91-605, Dec. 31, 1970 (84 Slat. 1713).
120 A m ended by Sec. 5(b) o f  Public Law 86-657, Ju ly  14, 1960 (74 SlaL 522).
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the bridge within the jurisdiction of the foreign country is charging 
tolls for the use of the bridge. 121

(b) Upon a finding by the Secretary that such action will promote the 
development of an integrated Interstate System, the Secretary is author­
ized to approve as part of the Interstate System any toll road, bridge 01 
tunnel, now or hereafter constructed which meets the standards adopt­
ed for the improvement of projects located on the Interstate System, 
when such toll road, bridge or tunnel is located on a route heretofore 
or hereafter designated as a pan of the Interstate System. No Federal- 
aid highway funds shall be expended for the construction, reconstruc­
tion or improvement of any such toll road, except to the extent permit­
ted by law after June 29. 1956. When any such toll road which the 
Secretary has approved as a part of the Interstate System is made a 
toll-free facility. Federal-aid highway funds apportioned under section 
104(b)(5) of this title may be expended for the construction, reconstruc­
tion, or improvement of that road to meet the standards adopted for the 
improvement of projects located on the Interstate System. No Federal- 
aid highway funds shall be expended for the construction, reconstruc­
tion or improvement of any such toll bridge or tunnel, except to the 
extent permitted by law on or after June 29, 1956. After June 30, 1968, 
all agreements between the Secretary and a State highway department 
for the construction of projects on the Interstate System shall contain a 
clause providing that no toll road will be constructed after June 30, 
196S, on the interstate highway route involved without the official 
concurrence of the Secretary. The Secretary shall not concur in any 
such construction unless he makes an affirmative finding that, under the 
particular circumstances existing, the construction of such road as a toll 
facility rather than a toll-free facility is in the public interest. The 
preceding two sentences shall not apply to any toll bridge or toll 
tunnel. 122

(c) Funds authorized for expenditure on any of the Federal-aid high­
way systems, including the Interstate System, shall be available for 
expenditure on projects approaching any toll road, bridge or tunnel to a 
point where such project will have some use irrespective of its use for 
such toll road, bridge or tunnel. 123

(d) Funds authorized for the Interstate System shall be available for 
expenditure on Interstate System projects approaching any toll road on 
the Interstate System, although the project has no use other than an 
approach to such toll road, if an agreement satisfactory to the Secretary 
has been reached with the State prior to the approval of such project—

(1) that the section of toll road will become free to the public 
upon the collection of tolls sufficient to liquidate the cost of the

121 Amended by sec. 7 o f  Public L aw  92-434, Sept. 26, 1972 (86 Stat. 732).
122 Am ended by sec. 28 o f  Public L aw  90-495, Aug. 23, 1968 (82 Stat. 815); and sec. 

118(a) o f Public Law 93-87, A ug. 13, 1973 (87 Stat. 259).
123 Am ended by sec. 8(a) o f  Public Law  86-657, July 14, I960 (74 Stat. 522).
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toll road or any bonds outstanding at the time constituting a valid 
lien against such section of toll road cohered in the agreement and 
their maintenance and operation and uebt service during the period 
of toll collections, and

(2) that there is one or more reasonably satisfactory alternate 
free routes available to traffic by which the toll section of the 
system may be bypassed.

(e) Notwithstanding the provisions of subsection (b) of this section, 
the Secretary may permit Federal participation in the reconstruction 
and improvement of any toll road providing for only two lanes of 
trrffic, which is designated part of the Interstate System as he may find 
necessary to bring such 'w o lane toll road to the geometric and con­
struction standards for the Interstate System in order to provide for the 
safe use of such highway as part of the Interstate System and to 
facilitate the removal of lolls therefrom. Federal participation in such 
reconstruction and improvement shall be on the same basis and in the 
same manner as in the construction of free Interstate System highways 
under this chapter. No Federal participation shall be permitted pursuant 
to this subsection except on two lane toll roads which were designated 
as a part of the Interstate System on or before June 30, 1973. Before 
Federal participation under this subsection, the State highway depart­
ment and the toll road authority involved shall enter into an agreement 
with the Secretary which shall provide that—

(1) no indebtedness which is to be liquidated by the collection of 
tolls (in addition to indebtedness in existence on date of enactment 
in this subsection) shall be incurred after the date of enactment of 
this subsection;

(2) all tolls received from the operation of the toll road, /ess the 
actual cost of such operation and maintenance, shall be applied to 
the repayment of only those bonds outstanding on the date of 
enactment of this subsection constituting a valid lien against such 
toll roa/J and its maintenance and operation and debt service during 
'/he period of toll collection;

(3) the toll road shall become free to the public upon collection 
of tolls sufficient to liquidate all such bonds. 124

(0 Notwithstanding the provisions of section 301 of this title, the 
Secretary may permit Federal participation under this title in the con­
struction of a project constituting an approach to a ferry, whether toll 
or free, the route of which has been approved under section 103(b) or
(c) of this title as a part of one of the Federal-aid systems and has not 
been designated as a route on the Interstate System. Such ferry may be 
either publicly or privately owned and operated, but the operating 
authority and the amount of fares charged for passage shall be under

i :m  j> je w  subsection added b y  sec. 133 o f Public Law  91-605, D ec. 31, 1970 (S4 Stat. 
1713); and am ended by sec. 118(b) o f  Public Law 93-87, A ug. 13, 1973 (87 Stat. 259).

11-59
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the control of a State agency or official, and all revenues derived from 
publicly owned or operated ferries shall be applied to payment of the 
cost of construction or acquisition thereof, including debt service, and 
to actual and necessary costs of operation, maintenance, repair, and 
replacement. 1,8

(g) • Notwithstanding section 301 of this title, the Secretary may 
permit Federal participation under this title in the construction of ferry 
boats, whether toll or free, subject to the following conditions:

(1) It is not feasible to build a bridge, tunnel, combination there­
of, or other normal highway structure in lieu of the use of such 
ferry.

(2) The operation of the ferry shall be on a route which has been 
approved under section 103 (b) or (c) of this title as a part of one 
of the Federal-aid systems within the State and has not been 
designated as a route on the Interstate System.

(3) Such ferry shall be publicly owned and operated.
(4) The operating authority and the amount of fares charged for 

passage on such ferry shall be under the control of the Stale, and 
all revenues derived therefrom shall be applied to actual and neces­
sary costs of operation, maintenance, and repair.

(5) Such ferry may be operated only within the State (including 
the islands which comprise the State of Hawaii and the islands 
which comprise the Commonwealth of Puerto Rico) or between 
adjoining States. Except with respect to operations between the 
islands which comprise the State of Hawaii and operations between 
the islands which comprise the Commonwealth of Puerto Rico and 
operations between any two points in Alaska and between Alaska 
and Washington, including stops at appropriate points in the Do­
minion of Canada, no part of such ferry operation shall be in any 
foreign or international waters. 126

(6) No such ferry shall be sold, leased, or otherwise disposed of 
without the approval of the Secretary. The Federal share of any 
proceeds from such a disposition shall be credited to the unpro­
gramed balance of Federal-aid highway funds of the same class last 
apportioned to such State. Any amount so credited shall be in 
addition to all other funds then apportioned to such State and 
available for expenditure in accordance with the provisions of this 
title.127

1,5 N ew  subsection (e) added by sec. 5(a) o f  I’ublic L aw  86-657, July 14, 1960 (74 
Stat. 522); rcleltcred by sec. 133 o f  Public L aw  91-605, Dec. 31, 1970 (84 StaL 1713).

• Relettered by sec. 139(a) o r Public Law  93-87, Aug. 13. 1973 (87 StaL 270).
126 Amended by sec. 139(b) o f Public L aw  93-87, Aug. 13, 1973 (87 StaL 271); sec. 108 

o f  Public Law 93-643, Jan. 4, 1975 (88 Stat. 2284); and sec. 121 o f Public Law 94-280, 
May 5, 1976 (90 Slat. 438).

111 New subsection added by  sec. 139 o f  Public L aw  91-605, Dec. 31, 1970 (84 StaL 
1713).



(h) Notwithstanding the provisions of section 301 of this title, in the 
case of each State which, before January 1, 1975, shall have construct* 
ed or acquired any interstate toll bridge (including approaches thereto), 
which before January 1, 1975, caused such toll bridge to be made free, 
which bridge is owned and maintained by such State or by a political 
subdivision thereof, and which bridge is on the Federal-aid primary 
system (other than the Interstate System), sums apportioned to such 
State in accordance with paragraphs (1) and (3) of subsection (b) of 
section 104 of this title shall be available to pay the Federal share of a 
project under this subsection of (1) such amount as the Secretary 
determines to be the reasonable value of such bridge after deducting 
therefrom that portion of such value attributab’e to any grant or contri­
bution previously paid by the United States in connection with the 
construction or acquisition of such bridge, and the exclusive of rights- 
of-way, or (2) the amount by which the principal amount of the out­
standing unpaid bonds or other obligations created and issued for the 
construction or acquisition of such bridge exceeds the amount of any 
funds accumulated or provided for their amortization, on the date such 
bridge is made free, whichever is the lesser amount. 128

(i) Notwithstanding section 301 of this title, the Secretary may permit 
Federal participation, through funds for any Federal-aid system other 
than the Interstate System, in any engineering and fiscal assessments, 
traffic analyses, network studies, preliminary modification planning, and 
any other study necessary to determine whether a privately owned toll 
bridge should be acquired by a State or political subdivision 
thereof. m *

See. 130. R ailw ay-h ighw ay crossings.

(a) Except as provided in subsection (d) of section 120 of this title 
and subsection (b) of this section, the entire cost of construction of 
projects for the elimination of hazards of raiKvay-highway crossings, 
including the separation or protection of grades at crossings, the recon­
struction of existing railroad grade crossing structures, and the reloca­
tion of highways to eliminate grade crossings may be paid from sums 
apportioned in accordance with section 104 of this title. In any case 
when the elimination of the hazards of a railway-highway crossing can 
be effected by the relocation of a portion of a railway at a cost 
estimated by the Secretary to be less than the cost of such elimination 
by one of the methods mentioned in the first sentence of this section, 
then the entire cost of such relocation project, except as provided in 
subsection (d) of section 120 of this title and subsection (b) of this

118 N ew  subsection added by  sec. 132 o f  Public L aw  93-87, Aug. 13. 1973 (87 Stat. 
267).

in« jvjew subsection added by sec. 120 o f  Public L aw  95-599, N ov. 6, 1978 (92 Stat. 
2700).



voucher covering such payment plus the Federal share of the value of 
the materials which have been stockpiled in the vicinity of such con­
struction in conformity to plans and specifications for the project. Such 
payments may also be made in the case of any such materials not in the 
vicinity of such construction if the Secretary determines that because of 
required fabrication at an off-site location the materials cannot be stock­
piled in such vicinity.11 *

(b) After completion of a project in accordance with the plans and 
specifications, and approval of the final voucher by the Secretary, a 
State shall be entitled to payment out of the appropriate sums appor­
tioned to it of the unpaid balance of the Federal share payable on 
account of such project.

(c) No payment shall be made under this chapter, except for a 
project located on a Federal-aid system and covered by a project 
agreement. No final payment shall be made to a State for its costs of 
construction of a project until the completion of the construction has 
been approved by the Secretary following inspections pursuant to sec­
tion 114(a) of this title.

(d) In making payments pursuant to this section, the Secretary shall 
be bound by the limitations with respect to the permissible amounts of 
such payments contained in sections 120 and 130 of this title. Payments 
for construction engineering on any project financed with Federal-aid 
highway funds shall not exceed 10 per centum of the Federal share of 
the cost of construction of such project after excluding from the cost of 
construction the costs of rights-of-way, preliminary engineering, and 
construction engineering. However, this limitation shall be 15 per 
centum in any State with respect to which the Secretary finds such 
higher limitation to be necessary. 113

(e) Such payments shall be made to such official or officials or 
depository as may be designatfd by the State highway department and 
authorized u-'der the laws of the State to receive public funds of the 
State.

Sec. 122. Payment to States for bond retirement.
Any State that shall use the proceeds of bonds issued by the State, 

county, city, or other political subdivision of the State for the construc­
tion of one or more projects on the Federal-aid primary or Interstate 
System, or extensions of any of the Federal-aid highway systems in 
urban areas, or for substitute highway projects approved under section 
103(e)(4) of this title, may claim payment of any portion of the sums 
apportioned to it for expenditure on such system or on highway proj­
ects approved under section 103(e)(4) of this title to'aid7in. the retire­
ment of the principal of such bonds the proceeds of which'were used

1,2 A dded by sec. 117 of Public Law 93-87, Aug. 13, 1973 (87 Slat. 259/.
113 Am ended by sec. 7(b) o f  Public Law 88-157, O ct. 24, 1963 (77 Stat. 276); and by 

sec. 118(a) o f  Public Law  94-280, M ay 5, 1976 (90 Stat. 437).
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for projects on the Federal-aid primary system or extensions.o^fny.of , 
the Federal-aid highway systenu m urbtin .areas and the retirement of 
the principal tr.d interest of such bonds the proceeds of which were 
used for projects cn the Interstate System at their maturities, to the 
extent that the proceeds of such bonds have been actually expended in 
the construction of one or more of such projects. Such claim for 
payment may be made only when all of the provisions of this title have 
been complied with to the same extent and with the same effect as 
though payment were to be made to the State under section 121 of this 
title, instead of this section, and the Federal share payable shall not 
exceed the pro rata basis of payment authorized in section 120 of this 
title. This section shall not be construed as a commitment or obligation 
on the part of the United States to provide for the payment of the 
principal or interest of any such bonds. The payment of interest on 
such bonds and incidental costs in connection with the sale of such 
bonds shall not be included in the estimated cost of completing the 
Interstate System. I,s*

Sec. 123. Relocation of utility facilities.
(a) When a State shall pay for the cost of relocation of utility 

facilities necessitated by the construction of a project on the Federal-aid 
primary or secondary systems or on the Interstate System, including 
extensions thereof within urban areas, Federal funds may be used to 
reimburse the State for such cost in the same proportion as Federal 
funds are expended on the project. Federal funds shall not be used to 
reimburse the State under this section when the payn nt to the utility 
violates the law of the State or violates a legal contract between the 
utility and the State. Such reimbursement shall be made only after 
evidence satisfactory to the Secretary shall have been presented to him 
substantiating the fact that the State has paid such cost from its own 
funds with respect to Federal-aid highway projects for which Federal 
funds are obligated subsequent to April 16 1958, for work, including 
relocation of utility facilities.

(b) The term “utility”, for the purposes of this section, shall include 
publicly, privately, and cooperatively owned utilities.

(c) The term “cost of relocation”, for the purposes of this section, 
shall include the entire amount paid by such utility properly attributable 
to such relocation after deducting therefrom any increase in the value 
of the new facility and any salvage value derived from the old facility.

Sec. 124. Advance to States.
(a) If the Secretary shall determine that it is necessary for the expedi­

tious completion of projects on any of the Federal-aid systems, includ­
ing the Interstate System, he may advance to any State out of any

1,J* Am ended by sec. 115(b) o f Public L aw  95-599, Nov. 6, 1978 (92 Stat. 2698); and 
see. 107(0, Public L aw  97-424. Jan. 6. 1983 (96 Stat. 2103).
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R
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ra
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at
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ra
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 m
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er

e 
w

as
 n

eg
li

ge
nc

e 
or

 w
ro

ng
do

in
g 

of
 

an
y 

ki
nd

 b
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 t
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re
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h
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 t
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 c
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 t
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h
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e 

pr
oc

ee
ds

 
of

 
bo

nd
s 

ha
ve

 
ac

tu
al

ly
 

be
en

 
ex

pe
nd

ed
 

In
 

th
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 p
ay

ab
le

 
on

 b
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 p

ro
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 c
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d
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n
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h
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 f
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 b
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 d
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 c
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gh
ts

-o
f-
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h
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l 
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m
e 
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re
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A
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b
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e 

sa
m

e 
m

an
n

er
 a

s 
fo

r 
re

gu
la

rl
y 

fi
na

nc
ed

 
F

ed
er

al
-a

ld
 

pr
oj

ec
ts

. 
T

h
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rc
h 

In
to

 p
ra

ct
ic

e.
<f

) 
A

dm
in

is
tr

at
iv

e 
se

ttl
em

en
t 

co
st

s-
 

co
nt

ra
ct

 
cl

ai
m

s.
 

S
er

vi
ce

s 
re

la
te

d
 

to
 

th
e 

re
vi

ew
 

an
d 

de
fe

ns
e 

of
 

cl
ai

m
s 

ag
ai

n
st

 F
ed

er
al

-a
id

 p
ro

je
ct

s,
 a

s 
pr

ov
id

­
ed

 f
or

 I
n 

S
u

b
p

ar
t 

E
 o

f 
P

ar
t 

14
0 

of
 t

hi
s 

ti
tl

e,
 A

dm
in

is
tr

at
iv

e 
S

et
tl

em
en

t 
O

os
ts

- 
C

o
n

tr
ac

t 
C

la
im

s.
(g

) 
M

is
ce

lla
ne

ou
s 

fu
nc

tio
ns

. 
C

os
ts

 
In

cu
rr

ed
 f

or
 o

th
er

 a
ct

iv
it

ie
s 

w
hi

ch
 a

re
 

p
ro

pe
rl

y 
at

tr
ib

u
ta

b
le

 t
o,

 a
nd

 f
or

 t
h

e 
b

en
ef

it
 o

f.
 F

ed
er

al
-a

id
 p

ro
je

ct
s 

b
u

t 
ar

e 
n

o
t 

as
si

gn
ab

le
 t

o
 a

ny
 o

f 
th

e 
pr

ev
io

us
ly

 
de

fi
ne

d 
fu

nc
ti

on
s.

8 
14

0.
70

5 
Sa

la
ri

es
 a

nd
 w

ag
es

.
(a

) 
S

u
b

je
ct

 t
o 

ap
p

ro
p

ri
at

e 
au

th
o

ri
za

­
ti

o
n

 r
eq

ui
re

m
en

ts
, 

F
ed

er
al

 f
un

ds
 m

ay
 

p
ar

ti
ci

p
at

e 
In

 
th

e 
co

st
 

of
 

sa
la

ri
es

, 
w

ag
es

, 
an

d 
re

la
te

d
 p

ay
ro

ll
 e

xp
en

se
s 

in
­

cu
rr

ed
 f

or
 p

er
io

ds
 o

f 
ti

m
e 

pu
bl

ic
 e

m
­

pl
oy

ee
s 

ar
e 

ac
ti

ve
ly

 e
ng

ag
ed

, 
ei

th
er

 d
i­

re
ct

ly
 o

r 
In

di
re

ct
ly

, 
In

 p
ro

je
ct

-r
el

at
ed

 
ac

ti
vi

ti
es

.
(b

) 
S

al
ar

ie
s,

 w
ag

es
, 

an
d 

re
la

te
d

 p
ay

­
ro

ll
 

ex
pe

ns
es

 o
f 

an
 S

H
A

 f
or

 m
ai

n
te

­
na

nc
e,

 g
en

er
al

 a
dm

in
is

tr
at

io
n,

 s
up

er
vi

­
si

on
 a

nd
 o

th
er

 o
ve

rh
ea

d 
ar

e 
n

o
t 

el
ig

i­
bl

e 
fo

r 
re

im
bu

rs
em

en
t 

ex
ce

pt
 a

s 
pr

o
­

vi
de

d 
fo

r 
in

 p
ar

ag
ra

p
h

 (
b)

 o
f 

$ 
14

0.
71
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7 
T

ra
ve

l a
nd

 t
ra

ns
po

rt
at

io
n.

(a
) 

F
ed

er
al

 f
un

ds
 m

ay
 p

ar
ti

ci
p

at
e 

In
 

th
e 

co
st

 o
f 

co
m

m
er

ci
al

 t
ra

n
sp

o
rt

at
io

n
, 

pr
iv

at
el

y 
ow

ne
d 

au
to

m
ob

il
es

, 
an

d
 p

er
 

di
em

 o
r 

su
bs

is
te

nc
e 

w
hi

ch
 I

s 
es

se
nt

ia
l 

to
 t

h
e 

pr
os

ec
ut

io
n 

of
 t

h
e 

p
ro

je
ct

 a
nd

 
Is

 p
er

fo
rm

ed
 I

n 
ac

co
rd

an
ce

 w
it

h 
p

re
­

sc
ri

be
d 

pr
oc

ed
ur

es
.

(b
) 

R
ei

m
bu

rs
em

en
t 

m
ay

 b
e 

m
ad

e 
fo

r 
us

e 
of

 
pr

iv
at

el
y 

ow
ne

d 
au

to
m

ob
il

es
 

an
d 

p
er

 d
ie

m
 

or
 s

ub
si

st
en

ce
 w

hi
ch

 I
s 

in
cu

rr
ed

 
In

 
co

nf
or

m
an

ce
 

w
it

h
 

es
ta

b
­

li
sh

ed
 

re
im

bu
rs

em
en

t 
po

li
cy

 
of

 
th

e 
S

H
A

 o
r 

L
PA

.

3
0

*. C
ho

pte
r I

—-
Fe

de
ral

 H
ig

hw
ay

 A
dm

in
ist

ra
tio

n
3

fi 
14

0.
70

0 
E

m
pl

oy
ee

 le
av

e 
an

d 
ho

lid
ay

s.
(a

) 
A

n 
S

H
A

 o
r 

L
PA

 m
ay

 c
la

im
 r

ei
m

­
bu

rs
em

en
t 

fo
r 

th
e 

co
st

s 
ct

 l
ea

ve
, 

i.e
.. 

an
nu

al
, s

ic
k,

 m
il

it
ar

y,
 j

ur
y,

 e
tc

.. 
th

at
 I

s 
ea

rn
ed

, 
ac

co
un

te
d 

fo
r,

 a
nd

 u
se

d 
In

 a
c­

co
rd

an
ce

 w
it

h 
es

ta
bl

is
he

d 
pr

oc
ed

ur
es

. 
T

he
 c

os
t 

of
 s

uc
h 

lt
a

-,c
 m

us
t 

be
 a

 l
ia

bi
l­

ity
 o

f 
th

e 
S

H
A

 o
r 

L
PA

, 
m

us
t 

be
 e

qu
i­

ta
bl

y 
di

st
ri

bu
te

d 
to

 a
ll

 a
ct

iv
it

ie
s,

 a
nd

 
th

e 
pr

o 
ra

ta
 c

os
ts

 d
is

tr
ib

ut
ed

 t
o 

a 
F

ed
­

er
al

-a
ld

 p
ro

je
ct

 m
us

t 
be

 r
ep

re
se

nt
at

iv
e 

of
 t

he
 a

m
ou

nt
 t

h
at

 I
s 

ea
rn

ed
 a

nd
 a

c­
cr

ue
d 

w
hi

le
 w

or
ki

ng
 o

n 
th

e 
pr

oj
ec

t.
(b

) 
C

om
pe

ns
at

or
y 

le
av

e 
g

ra
n

te
d

 b
y 

an
 S

H
A

 o
r 

L
PA

 i
n 

li
eu

 o
f 

pa
y

m
en

t 
of

 
ov

er
ti

m
e 

to
 e

li
gi

bl
e 

em
pl

oy
ee

s 
m

ay
 b

e 
cl

ai
m

ed
 f

or
 r

ei
m

bu
rs

em
en

t 
If

 a
cc

ru
ed

 
an

d 
gr

an
te

d 
un

d
er

 e
st

ab
li

sh
ed

 p
ol

ic
ie

s 
on

 a
 u

ni
fo

rm
 b

as
is

. 
S

uc
h 

le
av

e 
co

st
s 

m
us

t 
m

ee
t 

th
e 

cr
it

er
ia

 
di

sc
us

se
d 

In
 

pa
ra

gr
ap

h 
(a

) 
of

 t
h

is
 s

ec
ti

on
.

(c
) 

C
os

ts
 f

or
 o

th
er

 l
ea

ve
 o

f 
a 

si
m

il
ar

 
na

tu
re

 w
hi

ch
 m

ay
 b

e 
pe

cu
li

ar
 t

o 
a 

sp
e­

ci
fi

c 
SH

A
 o

r 
L

PA
 m

ay
 a

ls
o 

be
 r

ei
m

­
bu

rs
ed

 p
ro

vi
de

d 
It

 m
ee

ts
 t

h
e 

cr
it

er
ia

 
se

t 
fo

rt
h 

In
 p

ar
ag

ra
p

h
 (

a)
 o

f 
th

is
 s

ec
­

tio
n.

§1
40

.7
11

 
So

ci
al

 s
ec

ur
ity

, 
re

tir
em

en
t, 

an
d 

ot
he

r 
pa

yr
ol

l 
be

ne
fi

ts
.

(a
) 

F
ed

er
al

 f
un

ds
 m

ay
 p

ar
ti

ci
p

at
e 

In
 

al
lo

ca
bl

e 
co

st
s 

In
cu

rr
ed

 f
or

 s
oc

ia
l 

se
cu

­
ri

ty
, 

re
ti

re
m

en
t,

 g
ro

up
 i

ns
ur

an
ce

 p
re

­
m

iu
m

s,
 a

nd
 s

im
il

ar
 I

te
m

s 
ap

pl
ic

ab
le

 t
o 

sa
la

ri
es

 a
nd

 w
ag

es
 o

f 
pu

bl
ic

 e
m

pl
oy

ee
s 

en
ga

ge
d 

In
 

w
or

k 
In

 
F

ed
er

al
-a

ld
 

pr
oj

ec
ts

.
(b

) 
T

h
e 

co
st

s 
fo

r 
su

ch
 b

en
ef

it
s 

m
u

st
 

be
 a

 l
ia

bi
li

ty
 o

f 
th

e 
S

H
A

 o
r 

L
P

A
 a

nd
 

m
us

t 
m

ee
t 

th
e 

cr
it

er
ia

 s
et

 
fo

rt
h

 
in

 
pa

ra
gr

ap
h 

(a
) 

of
 S

 1
40

.7
09

.

§1
40

.7
13

 
G

en
er

al
 

ad
m

in
is

tr
at

io
n 

an
d 

ot
he

r 
ov

er
he

ad
.

(a
) 

G
en

er
al

 a
dm

in
is

tr
at

io
n,

 s
up

er
vi

­
si

on
, 

an
d 

o
th

er
 u

na
ll

ow
ab

le
 o

ve
rh

ea
d 

co
st

s 
of

 a
n 

S
H

A
 a

re
 t

ho
se

 c
on

si
de

re
d 

ne
ce

ss
ar

y 
fo

r 
th

e 
m

an
ag

em
en

t,
 s

u
p

er
­

vi
si

on
, 

an
d 

ad
m

in
is

tr
at

iv
e 

co
nt

ro
l 

of
 a

 
su

it
ab

ly
 

eq
ui

pp
ed

, 
st

af
fe

d
 

an
d 

op
er

­
at

io
na

l 
SH

A
 

E
xa

m
pl

es
 o

f 
su

ch
 u

n
al

­
lo

w
ab

le
 c

os
ts

 m
ay

 I
nc

lu
de

, 
b

u
t 

ar
e 

n
o

t 
lim

it
ed

 t
o,

 t
h

e 
fo

ll
ow

in
g 

ty
pe

s 
of

 p
er

­
so

nn
el

, 
re

la
te

d 
pa

yr
ol

l 
b

en
ef

it
 c

os
ts

, 
an

d 
O

th
er

 
ad

m
in

is
tr

at
iv

e 
or

 
su

p
p

o
rt

 
se

rv
ic

es
;

(1
) 

D
ir

ec
to

rs
, 

d
ep

ar
tm

en
t 

he
ad

s,
 

le
ga

l, 
ac

co
un

ti
ng

, 
bu

dg
et

in
g,

 
in

te
rn

al

au
di

ti
ng

, 
pe

rs
on

ne
l,

 a
nd

 p
ro

cu
re

m
en

t 
un

it
s.

(2
) 

R
el

at
ed

 c
le

ri
ca

l,
 s

ec
re

ta
ri

al
, 

an
d 

o
th

er
 s

u
p

p
o

rt
 s

er
vi

ce
s 

fo
r 

of
fi

ci
al

s 
an

d 
pe

rs
on

ne
l 

li
st

ed
 I

n 
p

ar
ag

ra
p

h
 (

a)
(1

) 
of

 
th

is
 s

ec
ti

on
.

(3
) 

M
an

ag
em

en
t,

 
su

pe
rv

is
io

n,
 

an
d 

ad
m

in
is

tr
at

iv
e 

ov
er

he
ad

 c
os

ts
 i

nc
ur

re
d 

by
 

o
th

er
 

u
n

it
s 

o
r 

d
ep

ar
tm

en
ts

 
of

 
S

ta
te

, 
co

un
ty

, 
or

 c
it

y 
go

ve
rn

m
en

ta
l 

o
r­

ga
ni

za
ti

on
s.

(b
) 

C
os

ts
 

In
cu

rr
ed

 f
or

 s
er

vi
ce

s 
re

n­
de

re
d 

by
 

em
pl

oy
ee

s 
ge

ne
ra

ll
y 

cl
as

si
­

fi
ed

 
as

 
ad

m
in

is
tr

at
iv

e 
m

ay
, 

ho
w

ev
er

, 
be

 
co

ns
id

er
ed

 
el

ig
ib

le
 

fo
r 

re
im

bu
rs

e­
m

en
t 

fo
r:

(1
) 

A
 h

ig
hw

ay
 p

la
nn

in
g 

u
n

it
 a

nd
 a

 
re

se
ar

ch
 a

nd
 d

ev
el

op
m

en
t 

un
it

, 
In

 t
h

e 
ra

ti
o

 o
f 

ti
m

e 
sp

en
t 

on
 t

h
e 

p
ar

ti
ci

p
at

­
in

g 
p

o
rt

io
n

 o
f 

w
or

k 
in

 t
h

e 
u

n
it

 t
o 

th
e 

to
ta

l 
u

n
it

’s
 w

or
ki

ng
 h

ou
rs

, 
an

d
(2

) 
O

th
er

 o
pe

ra
ti

ng
 u

n
it

s 
If

 s
uc

h 
em

­
pl

oy
ee

s 
ar

e 
as

si
gn

ed
 f

or
 s

pe
ci

fi
c 

Id
en

ti
­

fi
ab

le
 p

er
io

ds
 o

f 
ti

m
e 

to
 p

er
fo

rm
 p

ro
j­

ec
t-

re
la

te
d 

ac
ti

vi
ti

es
 

In
 

th
e 

sa
m

e 
m

an
n

er
 a

s 
o

th
er

 o
pe

ra
ti

ng
 p

er
so

nn
el

.

§ 
14

0.
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5 
U

se
 o

f c
os

t 
ac

cu
m

ul
at

io
n 

ce
nt

er
s 

an
d 

co
st

 d
is

tr
ib

ut
io

n 
m

et
ho

ds
.

(a
) 

C
os

t 
ac

cu
m

ul
at

io
n 

ce
nt

er
s.

 
I.e

., 
co

st
 c

en
te

rs
, 

co
st

 p
oo

ls
, 

o
r 

o
th

er
 a

c­
ce

pt
ab

le
 

co
st

 
ac

cu
m

ul
at

io
n 

m
et

ho
ds

, 
m

ay
 b

e 
us

ed
 t

o 
ca

p
tu

re
 r

el
at

ed
 t

yp
es

 
of

 
co

st
s 

fo
r 

la
te

r 
di

st
ri

bu
ti

on
 

to
 

al
l 

pr
o

je
ct

s 
o

r 
o

th
er

 b
en

ef
lt

ti
n

g
 a

ct
iv

it
ie

s 
fo

r 
w

hi
ch

 w
or

k 
w

as
 p

er
fo

rm
ed

 d
ur

in
g 

th
e 

ac
co

un
ti

ng
 p

er
io

d.
 T

h
e 

ac
co

un
ti

ng
 

an
d

 c
os

t 
di

st
ri

bu
ti

on
 p

ro
ce

du
re

s 
m

us
t 

be
 I

n 
ac

co
rd

an
ce

 w
it

h 
p

ar
ag

ra
p

h
 (

b)
 o

f 
th

is
 s

ec
ti

on
 f

or
 t

yp
es

 o
f 

co
st

s 
In

cu
rr

ed
 

u
n

d
er

 t
h

e 
fo

ll
ow

in
g 

ge
ne

ra
l 

cr
it

er
ia

:
(1

) 
S

al
ar

ie
s,

 w
ag

es
 a

nd
 r

el
at

ed
 p

ay
­

ro
ll

 
b

en
ef

it
 

co
st

s 
m

ay
 

be
 

in
cu

rr
ed

 
du

ri
ng

 
a 

pa
yr

ol
l 

ac
co

un
ti

ng
 

pe
ri

od
 

w
hi

ch
 

af
fe

ct
s 

a 
n

um
be

r 
of

 
pr

oj
ec

t*
 

an
d,

 
th

er
ef

o
re

, 
m

ay
 

n
o

t 
be

 
ea

sl
lj

 
ad

ap
ta

b
le

 t
o 

ch
ar

gi
ng

 d
ir

ec
tl

y 
to

 I
nd

l 
vi

du
al

 p
ro

je
ct

s 
du

e 
to

 s
uc

h 
fa

ct
o

rs
 m

(1
) 

In
co

m
pa

ti
bi

li
ty

 o
f 

ti
m

e 
In

cr
em

en
t 

fo
r 

In
di

vi
du

al
 p

ro
je

ct
s,

 (
11

) 
an

 I
no

rd
l 

n
at

e 
am

o
u

n
t 

of
 

ti
m

e 
o

r 
ad

dl
tl

on
n 

n
u

m
b

er
 o

f 
do

cu
m

en
ts

 t
o 

pr
ov

id
e 

se
pa

 
ra

te
 

p
ro

je
ct

 
co

di
ng

, 
o

r 
(I

II
) 

a 
do

cv
 

m
en

te
d

 r
ed

uc
ti

on
 o

f 
ov

er
he

ad
 c

os
ts

 1 
th

e 
el

im
in

at
io

n 
of

 
pr

oc
es

si
ng

 
so

ur
c 

an
d 

co
di

ng
 

re
qu

ir
ed

, 
In

cr
ea

se
d 

el
c<

 
tr

on
lc

 
d

at
a 

pr
oc

es
si

ng
 

ap
pl

ic
at

io
n

3
1
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N
a

t
io

n
a

l
 C

o
o

p
e

r
a

t
iv

e
 H

ig
h

w
a

y
 

R
e

s
e

a
r

c
h

 P
r

o
g

r
a

m
),

 F
o

r
m

 P
R

-2
.1

Vf
. 

IN
V 

Of
 r

*A
NI

/O
*M

U0
N 

nc
tt

ua
 M

KW
W

AV
 a

dm
in

iit
ia

tio
*

Ff
DE

RA
t-

A
IO

 P
RO

JE
CT

 A
G

RE
EM

EN
T 

fN
aii

**
«l

 C
**

p*
r*

Uv
r 

Hi
fh

w
tf

 R
tM

irc
H 

Pr
o|

nm
)

i. 
ST

At
e

1 
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m
i
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G
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NS

In
 c

on
fo

m
un

rt 
wi

lh
 »

rr»
n(

t»
m

fn
l» 

lo
r 

fir
un

dn
jt 

Ihp
 

N
ol

lo
ni

l 
Co

op
er

ati
ve

 
Ilif

(R
w«

y 
Rr

ae
ar

ch
 

Pr
of
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c 
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g 
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w
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s 

m
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b
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w
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w
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at
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h
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 t
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 b
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 c
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at
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 p
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 b
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t 
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b

li
sh
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n
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 c
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to
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) 
an
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at
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 c
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 b
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e 
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e 
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.

(b
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je
ct
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ou
ld

 b
e 
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op
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f 
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 b
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at
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at
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 r
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 t
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h
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h
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in

 
li

eu
 

of
 

ap
po

rt
io

ne
d 

fu
nd

s 
fo

r 
th
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 t
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o
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e 
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p
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r 
w
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 p
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 b
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(a
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T
h

e 
S

H
A

 m
u

st
 h
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e 
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te

d 
al

l 
fu

nd
s 

ap
p
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ti

on
ed

 
o

r 
al

lo
ca

te
d 

to
 

It
 

u
n

d
er
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3 

U
.S
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3(

e)
(4

),
 1

04
, 

or
 1

44
, 

o
th

er
 

th
an

 
In

te
rs

ta
te

 
fu

nd
s,

 
of

 
th

e 
p

ar
ti

cu
la

r 
cl
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s 

of
 f

u
n

d
s 

fo
r 

w
hi

ch
 t
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p
ro

je
ct

 I
s 
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ed
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T

h
e 

S
H

A
 

m
ay
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d 
to

 c
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­
st

ru
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w

it
h

o
u

t 
th

e 
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d 
of

 
F

ed
er
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fu
nd

s 
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u
b
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u
te
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F
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er

- 
al

-a
ld
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m
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 b
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e 
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ec
t 
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h
e 
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m

e 
m

an
n

er
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o 
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e 
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m
e 
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n
t 
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un
de
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fe

de
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y 

p
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­
p

at
in

g
 p

ro
je
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, 

su
b

je
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 t
o 
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e 

fo
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in

g 
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ov
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io
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:
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 s

uc
h 

p
ro

je
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 c
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rm
 

to
 

th
e 
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ic
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le
 

st
an

d
ar

d
s 

ad
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te
d 

fo
r 

ro
ad
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h

a
t 
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em
 o

n 
w

hi
ch

 t
h

e 
p

ro
je

ct
 I

s 
lo
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te

d.
(2
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T

h
e 

pl
an
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an

d
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at
io
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l 
be
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p
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o
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n 
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(3
) 

T
h

e 
pr
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li
ng

 w
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e 
ra

te
 p

ro
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­
si

on
s 

of
 

23
 

U
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3,
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en
de

d,
 

sh
al

l 
ap

pl
y.

(c
) 

A
dv

an
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co

ns
tr

uc
ti

on
 

pr
oj

ec
ts
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e 
li

m
it

ed
 t

o 
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e 
S

H
A
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 e
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d 
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­

p
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e)
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4,
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14
4 

of
 

F
ed
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-a
ld
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s 
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­
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 b
y 

th
e 
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b

u
t 
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o

t 
y
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d 
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 t

h
e 
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ta

te
s.

(d
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 I
n

te
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st
 e
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d 
an

d 
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bl

e 
on
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nd
s 
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S
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 p
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al
 s

ub
di

vi
si

on
, 

th
e 

pr
oc

ee
ds

 o
f 

w
hi

ch
 w

er
e 

ex
pe

nd
ed

 o
n 

a 
pr

oj
ec

t 
on

 t
h

e 
In

te
rs

ta
te

 s
ys

te
m

 u
nd

er
 

ph
ys

ic
al

 
co

n
st

ru
ct

io
n 

on
 

Ja
n

u
ar

y
 

1,
 

19
83

, 
an

d 
co

nv
er

te
d 

to
 

a 
re

gu
la

rl
y 

fu
nd

ed
 p

ro
je

ct
 a

ft
er

 J
an

u
ar

y
 1

, 
10

83
, 

Is
 a

n 
el

ig
ib

le
 c

os
t 

of
 c

on
st

ru
ct

io
n

 o
s 

pr
ov

id
ed

 f
o

r 
In
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3 

U
.S

.C
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11
5(

b)
(2

) 
to

 
th

e 
ex

te
n

t 
th

a
t 

th
e 

bo
nd

 
pr

oc
ee

ds
 

w
er

e 
ac

tu
al

ly
 

ex
pe

nd
ed

 
In

 
th

e 
co

n­
st

ru
ct

io
n

 o
f 

an
 I

n
te

rs
ta

te
 p

ro
je

ct
. 

T
he

 
am

o
u

n
t 

of
 I

n
te

re
st

 e
li

gi
bl

e 
fo

r 
p

ar
ti

ci
­

p
at

io
n 

w
ill

 b
e 

ba
se

d 
on

: 
(1

) 
T

h
e 

da
te

 
th

e 
pr

oc
ee

ds
 

w
er

e 
ex

pe
nd

ed
 

on
 

th
e 

pr
oj

ec
t.

 (
2)

 a
m

o
u

n
t 

ex
pe

nd
ed

, 
an

d 
(3

) 
th

e 
da

te
 o

f 
co

nv
er

si
on

 t
o 

a 
re

gu
la

rl
y 

fu
nd

ed
 p

ro
je

ct
 o

r 
th

e 
d

at
e 

of
 b

on
d 

m
a­

tu
ri

ty
, 

w
hi

ch
ev

er
 I

s 
ea

rl
ie

r.
(e

) 
In

te
re

st
 e

ar
n

ed
 a

n
d

 p
ay

ab
le

 o
n 

bo
nd

s 
Is

su
ed

 b
y 

a 
S

ta
te

 a
ft

er
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an
u

ar
y

 
6.

 1
98

3,
 t

o 
th

e 
ex

te
n

t 
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ch
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on
d 

pr
o­

ce
ed

s 
w

er
e 
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tu

al
ly

 e
xp

en
de

d 
In

 t
h

e 
ad
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nc

e 
ph
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ic

al
 

co
n

st
ru

ct
io

n 
of

 
In

te
rs

ta
te

 p
ro

je
ct

s 
m

ay
 b

e 
co
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id

er
ed

 
an

 e
li
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e 
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st
 o

f 
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ns
tr

uc
ti

on
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n 
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­
co

rd
an

ce
 w

it
h
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U
.S
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11
5(

b)
(3

).
 E

li
­

gi
bi

li
ty

 f
o

r 
p

ar
ti

ci
p

at
io

n
 w

ill
 b

e 
ba

se
d 

on
: 

(1
) 

T
h

e 
d

at
e 

th
e 

bo
nd

 
pr

oc
ee

ds
 

w
er

e 
ex

pe
nd

ed
 

on
 

th
e 

pr
oj

ec
t.

 
(2

) 
am

ou
nt

 e
xp

en
de

d,
 a

nd
 (

3)
 t

h
e 

d
at

e 
of

 
bo

nd
 m

at
ur

it
y.
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h

e 
am

ou
nt

 o
f 

In
te

re
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w
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s 
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 o

f 
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ti
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s 
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ed
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e 
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 o
f 

th
e 
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m
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st

 
of

 
th

e 
ph
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al
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ti
on

 
of

 
th

e 
pr

oj
ec

t 
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w

er
e 
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n­
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ru

ct
ed
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t 

th
e 

ti
m

e 
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 c
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ve
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n 
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 a

 
re

gu
la

rl
y 

fu
nd

ed
 

pr
oj

ec
t 

ov
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th

e 
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al

 
co

st
 

of
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tr
u

ct
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n
 

of
 

th
e 

pr
oj

ec
t 
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lu
di

ng
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nt
er

es
t)

. 
C

on
st

ru
c­

ti
on

 c
os

t 
In
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s 
w

il
l 
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 u

se
d 
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 d

et
er

­
m
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e 
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e 
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f 
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ti
on
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t 

th
e 
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m
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of
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a 
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la
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ed

 p
ro

je
ct

.
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T

h
e 
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th

o
ri
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ti
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n

 o
f 

an
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n
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ru

ct
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n 
p
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je
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 d
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s 
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o
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­
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t 
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s
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 c
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ec
ts
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h
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l 
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 p
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d 
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d 
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b

m
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­
te

d 
In

 t
h

e 
m
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ne

r 
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 f
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 F
ed

­
er

al
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ld
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 P
ro

je
ct

 d
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ig
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ti
on

s 
sh

al
l 

be
 t

h
e 
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m

e 
as

 f
or

 r
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ul
ar

 F
ed

er
­

al
-a

ld
 

pr
oj

ec
ts

 
ex

ce
pt

 
th

at
 

un
ti

l 
th

e 
pr

oj
ec

t 
Is

 c
on

ve
rt

ed
 t

o 
a 

re
gu

la
r 

F
ed

­
er

al
-a

ld
 

pr
oj

ec
t,

 
th

e 
pr

ef
ix

 
le

tt
er

s 
"A

C
" 

fo
r 

ad
va

nc
e 

co
ns

tr
uc

ti
on

 
sh

al
l 

be
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ed

 
as

 
th

e 
fi
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t 

le
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er
s 

of
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ch

 
p

ro
je

ct
 d
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B

on
d 

pr
oc

ee
ds

 
ex

pe
nd

ed
 

on
 

pr
oj

ec
ts

.
(a

) 
T

h
e 

S
H

A
 s

ha
ll

 
In

cl
ud

e 
w

it
h 

It
s 

re
q
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t 
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r 
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nv
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on

 
ac
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­
co

rd
an

ce
 w

it
h 

} 
63

0.
70

8 
a 

ce
rt

if
ic

at
io

n 
w

hi
ch

 p
ro
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a 
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st
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g 
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ds

 t
h

e 
pr
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ds
 o

f 
w

hi
ch

 h
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e 
be

en
 e

xp
en

de
d 

on
 a

 p
ro

je
ct

 o
n 

th
e 

In
te

rs
ta

te
 s

ys
te

m
 

u
n

d
er

 p
hy

si
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l 
co

n
st

ru
ct
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n 
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an
u

­
ar
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1,

19
83

, 
an

d 
co

nv
er

te
d 

to
 a

 r
eg

u
la

r­
ly

 
fu

nd
ed

 
pr

oj
ec

t 
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te
r 

Ja
n

u
ar

y
 

1,
 

19
83
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T

h
e 

ce
rt

if
ic

at
io

n 
w

ill
 s

ho
w

 t
h

e 
bo

nd
 

am
ou

nt
s,

 
m

at
u

ri
ty

 
da

te
s 

an
d

 
bo

nd
 I

n
te

re
st

 p
ay

ab
le

.
(b

) 
T

h
e 

S
H

A
 s

ha
ll

 I
nd

ic
at

e 
In

 I
ts

 r
e­

qu
es

t 
fo

r 
ap

pr
ov

al
 o

f 
pl

an
s,

 s
pe

ci
fi
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­

ti
on

s,
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nd
 e
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im

at
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P

S
&

E
) 

fo
r 
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e 

pr
o

je
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 b
on

d 
pr
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il
l 
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pe
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ed
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th

e 
pr
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t,
 

fo
r 
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nd
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su
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 a
ft

er
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an
u

ar
y
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19
83

, 
am

o
u

n
t 

to
 b

e 
ex

pe
nd

ed
, 

an
d 

es
ti

m
at

ed
 b

on
d 

In
te

re
st

 p
ay

ab
le
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A

 c
er

ti
fi
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o
n

 w
hi

ch
 

pr
ov

id
es

 a
 l

is
ti

ng
 o

f 
th

e 
bo

nd
s 

ex
pe

nd
­

ed
 o

r 
to

 b
e 

ex
pe

nd
ed

 o
n 

th
e 

pr
oj

ec
ts

 
sh

ow
in

g 
bo

nd
 

am
ou

nt
s,

 
m

at
u

ri
ty

 
da

te
s,

 a
nd

 b
on

d 
In

te
re

st
 p

ay
ab

le
 s

h
al

l 
be

 f
u

rn
is

h
ed

 e
it

h
er

 a
s 

a 
p

ar
t 

of
 

th
e 

P
S

&
E

 
su

bm
is

si
on

 
o

r 
In

 
a 

se
p

ar
at

e 
le

tt
er

 t
o 

th
e 

D
iv

is
io

n 
A

dm
in

is
tr

at
or

.
(c

) 
T

h
e 

D
iv

is
io

n 
A

dm
in

is
tr

at
or

 s
h

al
l 

pe
rf

o
rm

 
ad

eq
ua

te
 

re
vi

ew
s 

of
 

th
e 

S
H

A
's

 
re

co
rd

s 
to

 
pr

ov
id

e 
as

su
ra

nc
e 

th
at

 b
on

d 
pr

oc
ee

ds
 h

av
e 

be
en

 o
r 

w
il

l 
be

 e
xp

en
de

d 
on

 t
h

e 
pr

oj
ec

ts
 I

n 
ac

co
rd

­
an

ce
 w

it
h 

th
e 

li
st

in
g 
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A

pp
ro

va
l a
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io

ns
.

(a
) 

A
ut

ho
ri

za
ti

on
s 

to
 

pr
oc

ee
d 

w
it

h 
pr

el
im

in
ar

y 
en

gi
ne

er
in

g 
an

d 
ac

qu
is

i­
ti

on
 o

f 
rl

gh
ta

-o
f-

w
ay

 s
h

al
l 

be
 I

ss
ue

d 
In

1
5
2

Ch
ap

te
r I

—
Fe

de
ra

l H
ig

hw
ay

 A
dm

in
ist

ra
tio

n
§
 6
3
0
.
8
C

th
e 

sa
m

e 
m

an
ne

r 
as

 f
or

 r
eg

ul
ar

ly
 f

i­
na

nc
ed

 F
ed

er
al

-a
ld

 p
ro

je
ct

s.
(b

> 
A

ut
ho

ri
za

ti
on

 
of

 
ph

ys
ic

al
 

co
n­

st
ru

ct
io

n
 s

h
al

l 
be

 
gi

ve
n 

In
 

th
e 

sa
m

e 
m

an
n

er
 a

s 
fo

r 
re

gu
la

rl
y 

fi
na

nc
ed

 F
ed

­
er

al
-a

ld
 p

ro
je

ct
s,

 s
u

b
je

ct
 t

o 
th

e 
pr

ov
i­

si
on

s 
of

 §
 6

30
.7

04
(a

).
(c

) 
C

on
cu

rr
en

ce
 I

n 
th

e 
aw

ar
d 

of
 c

o
n

­
tr

ac
ts

 s
h

al
l 

be
 g

iv
en
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Pr

oj
ec

t a
gr

ee
m

en
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.
P

ro
je

ct
 

ag
re

em
en

ts
, 

F
or

m
 

P
R

-2
, 

F
ed

er
al

-a
ld

 
P

ro
je

ct
 A

gr
ee

m
en

t,
 

sh
al

l 
be

 p
re

p
ar

ed
 a

nd
 e

xe
cu

te
d.

 A
gr

ee
m

en
t 

pr
ov

is
io

n 
6 

on
 t

h
e 

re
ve

rs
e 

si
de

 o
f 

F
or

m
 

P
R
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 1 

sh
al

l 
ap

pl
y 

fo
r 

ad
va

nc
e 

co
n­

st
ru

ct
io

n
 p

ro
je

ct
s.
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C
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st
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n.

C
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st
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ct
io

n 
sh

al
l 
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 s
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er
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th

e 
S

H
A

 I
n 

th
e 

sa
m

e 
m

an
n

er
 a

s 
fo

r 
re

gu
la

rl
y 
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na
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ed

 
F

ed
er
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-a

ld
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oj

ec
ts
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h

e 
F

ed
er

al
 H

ig
hw

ay
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in

­
is
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n
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F

H
W

A
) 

w
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 m
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n
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ru
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 r
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C
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om
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e 
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ru
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at
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o 
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r 
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al
d 

fu
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 s
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tu

s.
A

n 
ad

va
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e 
co

ns
tr

uc
ti
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p
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je
ct

 
m

ay
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er
te

d 
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a 

re
gu

la
rl
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fi

­
na

nc
ed

 F
ed

er
al

-a
ld

 p
ro

je
ct

 b
y 
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pr

ov
­

al
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 S
H

A
's

 w
ri

tt
en

 
re

q
u

es
t 

w
he

n­
ev

er
 s

uf
fi

ci
en

t 
ob

ll
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ti
on

al
 

au
th

o
ri

ty
 

an
d 

ap
po

rt
io

ne
d 

F
ed

er
al

-a
ld

 f
un

ds
 o

f 
th

e 
p

ar
ti

cu
la

r 
cl
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s 

ar
e 

av
ai

la
bl

e 
to

 
co

ve
r 

th
e 

F
ed

er
al

 p
ro

 r
at

a 
sh

ar
e 

of
 t

h
e 

co
st

. A
pp

ro
va

l 
of

 t
h

e 
co

nv
er

si
on

 a
ct

io
n 

sh
al

l 
be

 b
y 

th
e 

D
iv

is
io

n 
A

dm
in
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tr

at
or
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Pr

og
re
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nd
 f

in
al

 v
ou

ch
er

s.
(a

) 
P

ro
gr

es
s 

or
 f

in
al
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 m

ay
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 s
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m

it
te

d 
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r 
th

e 
F

ed
er

al
 s

h
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e 
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ns
tr

uc
ti
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 c

os
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 I
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ur
re

d 
on

 a
dv

an
ce

 
co

ns
tr

uc
ti

on
 p

ro
je

ct
s 
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te

r 
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nv
er

si
on
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ti
on

 I
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di

ng
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bl
e 
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te

re
st

 c
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n
te
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te
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ro
je

ct
s.

(b
) 

A
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h 
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en
t 
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n

n
o

t 
be

 m
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e 
un

ti
l 
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n 
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 c
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l 
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 t
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 c
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 t
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h
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