


S E N A T E  B E T T E R  O F  I N T E N T  

C S S B  232 (FIN)

It  is t h e  i n t e n t  o f  t h e  S e n a t e  t h a t  t h e  d i s c r e t i o n a r y  a u t h o r­
it y  g r a n t e d  in  t h i s  l e g i s l a t i o n  n o t  b e  u s e d  t o  e x t e n d  t h e  t e r m  
o f  t h e  m i n i m u m  w o r k  c o m m i t m e n t  in  a n y  s i t u a t i o n  w h e r e  c o n s t i­
t u t i o n a l  c o n s t r a i n t s  d i c t a t e  o t h e r w i s e .

A d o p t e d  b y  the S e n a t e  M a y  9, 1985,



— —  M  o e n
5 / 8 / 8 5  ^

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 232 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  in oil

a n d  gas l e a ses; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  da t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to read:

(h) T h e  c o m m i s s i o n e r  m a y  i n c l u d e  t e r m s  in a n y  oil a n d  gas lease 

i m p o s i n g  a m i n i m u m  w o r k  c o m m i t m e n t  on the l e s s e e .  T h e s e  t e r m s  shall 

b e  m a d e  p u b l i c  b e f o r e  t h e  sale, a n d  m a y  i n c l u d e  a p p r o p r i a t e  p e n a l t y  

p r o v i s i o n s  to take e f f e c t  in the e v e n t  the l e s s e e  does n o t  f u l f i l l  the

* m i n i m u m  w o r k  c o m m i t m e n t .  _If [SHOULD] it jLs [BE] d e m o n s t r a t e d  t h a t  a 

lease, has b e e n  p r o v e n  u n p r o d u c t i v e  b y  a c t i o n s  o f  a d j a c e n t  l e ase 

h o l d e r s ,  the c o m m i s s i o n e r  m a y  set a s i d e  a w o r k  c o m m i t m e n t .  If a m i n i ­

m u m  w o r k  c o m m i t m e n t  is n o t  f u l f i l l e d  b e c a u s e  c o n d i t i o n s  p r e v e n t i n g  

d r i l l i n g  or e x p l o r a t i o n  w e r e  n o t  r e a s o n a b l y  f o r e s e e a b l e  b y  t h e  l e s s e e  

or w e r e  b e y o n d  the l e s s e e !s c o n t r o l ,  the c o m m i s s i o n e r  m a y  w a i v e  for 

t wo y e a r s  a n y  t e r m  o f  the m i n i m u m  w o r k  c o m m i t m e n t .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 
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C o p i e s  of m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
in this file. T h e  m i n u t e s  a r e  a v a i l a b l e  o n  the S T A I R S  
d a t e  b a s e  C M  14. In o r d e r  to s a v e  s pace c o p i e s  o f  
m i n u t e s  h a v e  n o t  b e e n  left in t h e  files.
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COMMITTEE REPORT 

HOUSE

FURTHER:

5 / 1 0 ' 85 Date:

The C o m m i t t e e  on rttt.f.s________________________has had SB 232

MA n  A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  i n  o i l  a n d  gas l e a ses; 
a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

L ] do pass [ ] do not pass

( ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s ) ,

[ ] r e p l a c e  w i t h  C S  f o r  6  2  3  [ ] n e v T t i t l e 6

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal No t e

. , , IJld i [ ] Zero F isca l Note Attached[ ] r e p o r t s  i t  back withpfcj  recommendation
[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  . /  M E M B E R S  H A V I N G

DO P A S £  /  /  / /  O T H E R  R E C O M M E N D A T I O N S :

0 * *  Km*.)

l/ L is h
^ C H A I R M A N
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  S E N A T E  B Y  THE R U L E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 232 (Rules)

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

For an A c t  entitled: " A n  A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  in  oil

a n d  gas leases; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A SKA:

* S e c t i o n  1. AS  3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to read:

(h) T h e  c o m m i s s i o n e r  m a y  i n c l u d e  terms in a n y  oil a n d  gas lease 

i m p o s i n g  a m i n i m u m  w o r k  c o m m i t m e n t  on  the lessee. T h e s e  terms shall 

b e  m a d e  p u b l i c  b e f o r e  the sale, a n d  m a y  i n c l u d e  a p p r o p r i a t e  p e n a l t y  

p r o v i s i o n s  to take ef f e c t  in the e v e n t  the l e s s e e  does n o t  f u l f i l l  the 

m i n i m u m  w o r k  c o m m i t m e n t .  If [SHOILD] it is_ [BE] d e m o n s t r a t e d  that a 

lease has b e e n  p r o v e n  u n p r o d u c t i v e  b y  a c t i o n s  of a d j a c e n t  l e a s e  h o l d­

ers, the c o m m i s s i o n e r  m a y  set a s i d e  a w o r k  c o m m i t m e n t .  The, c o m m i s­

sion e r  m a y  w a i v e  for two y e ars any t e r m  of a m i n i m u m  w o r k  c o m m i t m e n t

if c o n d i t i o n s  p r e v e n t i n g  d r i l l i n g  or e x p l o r a t i o n  w e r e  n o t  r e a s o n a b l y  

f o r e s e e a b l e  b y  the le s s e e  or w e r e  b e y o n d  the l e s s e e ' s  c o n t r o l  o r  if 

the l e s s e e  d e m o n s t r a t e s  t h r o u g h  g o o d  f a i t h  e f f o r t s  a n  i n t e n t  and

ibility to d r i l l  or d e v e l o p  the l e a s e  d u r i n g  .the t e r m  o f  the w a i v e r .

* See. 2. This A c t  t akes ef f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.- 
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DLL SHEFFIELD, GOVERNOR

3&ES’AI&TiMENT OF NATURAL RESOURCES
OFFICE OF THE COMMISSIONER

POUCH M
JUNEAU, ALASKA 99811 
PHONE:

M a y  11, 1985

The H o n o r a b l e  M i k e  W. M i l l e r  
C h a i r m a n ,  H o u s e  R u l e s  C o m m i t t e e  
A l a s k a  S t a t e  H o use 
P o u c h  V
Juneau, A l a s k a  99811 

D e a r  R e p r e s e n t a t i v e  M i l ler:

The D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  s u p p o r t s  the a m e n d m e n t  
to A S  38.0 5 . 1 8 0 ( h )  p r o p o s e d  in H o u s e  C S  for S e n a t e  B i l l  232 
( R u l e s ) . T h e  b i l l  w o u l d  g i v e  the c o m m i s s i o n e r  t h e  d i s c r e t i o n  
to w a i v e  for t w o  y e a r s  a n  oil and g a s  l e a s e  w o r k  c o m m i t m e n t  
if the l e s s e e  d e m o n s t r a t e s  t h r o u g h  g o o d  f a i t h  e f f o r t s  the 
i n t e n t  a n d  a b i l i t y  t o  d r i l l  o r  d e v e l o p  the l e a s e  d u r i n g  the 
t e r m  of  the w a i v e r .

I b e l i e v e  that, on b a l a n c e ,  the a d d i t i o n a l  f l e x i b i l i t y  w i l l  
f u r t h e r  t h e  s t a t e ' s  g o a l  of  e a r l y  e x p l o r a t i o n  a n d  
d e v e l o p m e n t  of s t a t e  lands.

S i n c e r e l y ,

C o m m i s s i o n e r

c c : S e n a t o r  F a h r e n k a m p  
K a y  B r o w n

10-J9LH
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