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The RESOURCES Committee has considered SSSB 368

"An Act relating to the sale of inherited remote parcels.”

and recommends:
do pass
do not pass
do pass with attached amendment(s)

no recommendation

XX replace with CS for SSSB 358 (Resources) [XX] same title
[ 1 new title
and recommends do pass
[ 1 further referral to the Committee

and attaches: ] letter of intent
] first fiscal note
1] new fiscal note
1

zero fiscal note
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date : 1222723.

REQUEST FISCAL DETAIL

Bill/Resolution No. SS SB 368 Agency Affected: Natural P<p;nurrqg

Title :-Sale of Inherited Remote BRU : T.and fi Water Management
Parcels

sponsor. — Sp.naf.nr P.p.nr.Rt.t Components: Toand n-inoa

Requestor : Rpnat-p Bpt;niirrp<;
Date of Request:

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 . FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING b " --u "0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0

FUNDING : (Thousands of Dollars)

GENERALFUND

FEDERALFUNDS

OTHER

TOTAL 1, . PR R n n a 0

POSITIONS

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS : Attach aseparate page ifnecessary

No Fiscal Impact

Preparedby: Michael K. Vedi ner /h/1 Phone nn
Division: Division of Land S Water Management Date-. 26> _n/REL
Approved by Commissioner: Date: 'AT\}\)
Agency: Natural Resources
Distribution (by Agency preparing fiscal note):

Legislative Finance

Legislative Sponsor

Requestor

Office ofManagement and Budget

10/25/85

Impacted Agency(ies) page. of



D oris L oennig
A PROFESSIONAL CORPORATION
ATTORNEY AT LAW

SUITE 120, 515 SEVENTH AVENUE -FAIRBANKS, ALASKA 09701
907 452-2005

December 16, 1985
(Dictated 12-9-85)

Sen. Don Bennett

P.0. Box 2801

Fairbanks, Alaska 99707 !

Recently 1 have been probating estates for persons in Manley Hot
Springs, Alaska. The man and wife had each applied under the
remote parcel provisions for land and had been awarded leases by
the State. Tragically they both died in a more or less simul —
taneous accident leaving the husband®s interest to his parents
and the wife"s interest to her parents. The parents do not
reside in the State of Alaska, and have no means of actually
proving up on the property. However, each 1is a valuable asset of
the estates since there have been improvements placed on the
property by the parties before their death and the remote parcel
provisions have been withdrawn by the State so those parcels are
no longer available to the public.

I make reference to A.S. 38.05.077(e):
"A remote parcel lease may not be assigned, conveyed, or
otherwise transferred, but rights under the lease may
devolve by testate or intestate succession. An attempt to
assign, convey, or otherwise transfer the lease is void and
terminates the lease."1

Likewise, under A.S. 38.05.078(d):
"In addition to the terms specified in A.S. 38.05.065(b) a
contract of sale for land in a remote parcel shall contain
the following conditions: 1) the land may not be sold,
leased, or otherwise conveyed before ten years after the
date that the contract of sale is signed by the purchaser,
but title to the land may devolve by testate or intestate
succession."



Interior Delagation Dec. 16, 1985
Re: Remote Parcel Page two

My problem is, and one that | have discussed with the Department
of Natural Resources, 1is whether once the property becomes vested
in heirs or has devolved by testate or intestate succession, can
those heirs then proceed to dispose of their interest? It
appears to me that if the answer is otherwise, the State 1is
running into a constitutional problem of depriving persons of
property without due process of law; secondly, it is my under—
standing that this provision was placed in there by those who
were afraid that the original bidders would obtain a speculative
profit by immediately re-selling the parcel.

My purpose in writing you is since DNR does not agree with me
that possibly once property has devolved to an heir that the
restriction against sale no longer pertains; would the legisla—
ture would consider amending the acts to make it clear that once
property has devolved the properties can then be sold since to do
otherwise in many cases, and particularly in these cases, would
result in the heirs losing the property. In this case the
parents are older, they do not reside in the State and they have
no way, nor desire really, of trying prove up on the property.
On the other hand their children did place improvements on the
property which are of some value.

Please review my letter, if you have any questions, do not
hesitate to contact me.

Very truly yours

DORIS LOENNIG, P.C

By
DORIS LOENNIG

DL:dcm
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