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IN T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 232 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  in oil

a n d  gas leases; a n d  p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to read:

(h) T h e  c o m m i s s i o n e r  m a y  i n c l u d e  t e r m s  in a n y  oil a n d  gas l e ase 

i m p o s i n g  a m i n i m u m  w o r k  c o m m i t m e n t  o n  the l e s s e e .  T h e s e  t e r m s  shall 

b e  m a d e  p u b l i c  b e f o r e  t h e  sale, a n d  m a y  i n c l u d e  a p p r o p r i a t e  p e n a l t y  

p r o v i s i o n s  to t a k e  e f f e c t  in the e v e n t  the l e s s e e  does n o t  f u l f i l l  the

• m i n i m u m  w o r k  c o m m i t m e n t .  ^ f  [SHOULD] it i_s [BE] d e m o n s t r a t e d  that a 

l e a s e  has b e e n  p r o v e n  u n p r o d u c t i v e  b y  a c t i o n s  of- a d j a c e n t  l e a s e  

h o l d e r s ,  t h e  c o m m i s s i o n e r  m a y  set a s i d e  a w o r k  c o m m i t m e n t .  If a m i n i -

drilling; o r  e x p l o r a t i o n  w e r e n o t  r e a s o n a b l y  f o r e s e e a b l e b y the l e s s e e

or w e r e  b e v o n d  the l e s s e e ' s c o n t r o l ,  the c o m m i s s i o n e r m a y w a i v e  for

two y e a r s  a n y  t e r n  o f  t h e  m i n i m u m  w o r k  c o m m i t m e n t .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01 

1 0 . 0 7 0 ( c ) .
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AS 3 8 . 0 5 . 1 8 0  IS  THE STATE OIL AND GAS LEASING AUTHORITY WHICH PROVIDES THE 

STIPULATIONS UNDER WHICH THE STATE'S LANDS ARE LEASED FOR OIL AND GAS DEVELOPMENT.
/i’
* fi

AS 3 8 . 0 5 . 1 8 0  (p )  PROVIDES FOR LEASEES ON STATE OIL AND GAS LEASE LANDS TO POOL

THEIR PROPERTIES INTO A UNIT . UNDER THE UNIT, THE LEASEES AGREE TO ITS COOPERATIVE 
MANAGEMENT AND DEVELOPMENT. SUBSECTION (p )  ALSO PROVIDES THAT THE COMMISSIONER OF 
NATURE RESOURCES MAY CHANGE THE DRILLING, PRODUCING OR ROYALTY REQUIREMENTS TO

PROTECT THE PUBLIC INTEREST. THIS SUBSECTION ONLY APPLIES TO PRODUCING LEASES AND IS 
MEANT TO CONSERVE THE RESOURCE THROUGH THE MANAGEMENT/DEVELOPMENT PLAN.

THE COMMITTEE SUBSTITUTE FOR SB 232 (FINANCE) SEEKS TO PROVIDE THE SAME DISCRETION 
TO THE_ COMMISSIONER ON STATE OIL AND GAS LEASE LANDS NOT MANAGED UNDER A UNIT PLAN 

TO CHANGE OR SPECIFICALLY, WAIVE THE WORK COMMITMENT REQUIREMENTS OF A LEASE 

AGREEMENT FOR A PERIOD OF TWO YEARS. THIS WAIVER AUTHORITY WOULD APPLY TO 
EXPLORATORY OR WILDCAT TYPE LEASES.AND WOULD PROVIDE FLEXIBILITY TO THE COMMISSIONER 

IN DEALING WITH INDEPENDENT OPERATORS ON STATE LANDS.



S E N A T E  L E T T E R  O F  I N T E N T  

C S S B  232 (FIN)

It is t h a  i n t e n t  o f t h e  S e n a t e  t h a t  t h e  d i s c r e t i o n a r y  a u t h o r­
ity  g r a n t e d  i n  t h i s  l e g i s l a t i o n  n o t  b e  u s e d  t o  e x t e n d  t h e  t e r m  
o f  t h e  m i n i m u m  w o r k  c o m m i t m e n t  in a n y  s i t u a t i o n  w h e r e  c o n s t i­
t u t i o n a l  c o n s t r a i n t s  d i c t a t e  o t h e r w i s e .

A d o p t e d  b y  t h e  S e n a t e  M a y  9, 1985.
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