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1 IN T H E  S E N A T E  B Y  THE F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 120 (F i n a n c e )  am

3 IN  THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L
I

6 F o r  an A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to a g r i c u l t u r e ;  and p r o v i d i n g  f o r  an
t

7 e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A SKA:

9 * S e c t i o n  1. A S  0 3 . 0 5 . 0 1 0  is a m e n d e d  to read:

10 Sec. 0 3 . 0 5 . 0 1 0 .  P O W E R S  A N D  D U T I E S  OF  C O M M I S S I O N E R  O F  N A T U R A L

11 R E S O U R C E S .  (a) T h e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  s h a l l

12 (1) d i r ect, a d m i n i s t e r ,  and s u p e r v i s e  p r o m o t i o n a l  a nd

13 e x p e r i m e n t a l  w o rk, e x t e n s i o n  s e r v i c e s ,  a nd a g r i c u l t u r a l  p r o j e c t s  f or

14 the p u r p o s e  of p r o m o t i n g  an d  d e v e l o p i n g  the a g r i c u l t u r a l  i n d u s t r y

15 w i t h i n  t he s t a t e  i n c l u d i n g  s u c h  f i e l d s  as h o r t i c u l t u r e ,  d a i r y i n g ,

16 c a t t l e  r a i s i n g ,  fur farming, g r a i n  p r o d u c t i o n ,  v e g e t a b l e  p r o d u c t i o n ,

17 a nd d e v e l o p m e n t  of o t h e r  a g r i c u l t u r a l  p r o d u c t s ;

18 (2) p r o c u r e  a nd p r e s e r v e  a ll i n f o r m a t i o n  p e r t a i n i n g  to the
I *

19 d e v e l o p m e n t  of  the a g r i c u l t u r a l  i n d u s t r y  a n d  d i s s e m i n a t e  t h a t  i n f o r m a -

20 t i o n  to the public;

21 (3) a s s i s t  p r o s p e c t i v e  s e t t l e r s  an d  o t h e r s  d e s i r i n g  to

22 e n g a g e  i n  the a g r i c u l t u r a l  i n d u s t r y  in  t h e  s t a t e  w i t h  i n f o r m a t i o n

23 c o n c e r n i n g  a r e a s  s u i t a b l e  for a g r i c u l t u r e  a n d  o t h e r  a c t i v i t i e s  a n d

24 p r o g r a m s  e s s e n t i a l  to the d e v e l o p m e n t  of t he a g r i c u l t u r a l  i n d u s t r y  in

25 the state;

26 (4) r e v i e w  the m a r k e t i n g ,  f i n a n c i n g ,  and d e v e l o p m e n t  of

27 a g r i c u l t u r a l  p r o d u c t s  i n s i d e  t h e  s t a t e  i n c l u d i n g  t r a n s p o r t a t i o n ,  w i t h

28 s p e c i a l  e m p h a s i s  u p o n  l o cal p r o d u c t i o n ,  an d  n e g o t i a t e  f o r  t h e  m a r k e t -

29 i ng of a g r i c u l t u r a l  p r o d u c t s  o f  the s t ate w i t h  f e d e r a l  a n d  s t a t e
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a g e n c i e s  o p e r a t i n g  in the state; [AND]

(5) r e g u l a t e  and c o n t r o l  the e n t r y  into the s t a t e  a nd the 

t r a n s p o r t a t i o n ,  sal e  o r  u s e  i n s i d e  the s t ate of  p l a nts, seeds, v e g e t a­

bles, f r uits and b e r r i e s ,  n u r s e r y  stock, s h e l l  eggs, a n i m a l  feeds, 

r e m e d i e s  a n d  m i n e r a l  s u p p l e m e n t s ,  f e r t i l i z e r s ,  a nd a g r i c u l t u r a l  c h e m i­

cals i n  o r d e r  to p r e v e n t  the s p r e a d  of p e sts, d i s e a s e s ,  or  t o x i c  

s u b s t a n c e s  i n j u r i o u s  to the p u b l i c  interest, a nd to p r o t e c t  the a g ­

r i c u l t u r a l  i n d u s t r y  a g a i n s t  fraud, d e c e p t i o n  a n d  m i s r e p r e s e n t a t i o n ;  in 

t his c o n n e c t i o n  the c o m m i s s i o n e r  m a y  r e q u i r e  r e g i s t r a t i o n ,  i n s p e c t i o n ,  

a nd t e s t i n g ,  and e s t a b l i s h  p r o c e d u r e s  a n d  f e e s ^

(6) a s s i s t  in  the e s t a b l i s h m e n t  of c o m m o d i t y  m a r k e t i n g 

a s s o c i a t i o n s ,  a n d  a d opt r e g u l a t i o n s  to i m p l e m e n t  this p a r a g r a p h .

(b) To c a r r y  out the r e q u i r e m e n t s  of  this title, t he c o m­

m i s s i o n e r  of  n a t u r a l  r e s o u r c e s  m a y  i s s u e  orders, r e g u l a t i o n s ,

q u a r a n t i n e s ,  and e m b a r g o e s  r e l a t i n g  to

(1) e x a m i n a t i o n  a nd i n s p e c t i o n  of p r e m i s e s  c o n t a i n i n g  

p r o d u c t s ,  a r t i c l e s ,  a n d  c o m m o d i t i e s  c a r r y i n g  pests;

(2) e s t a b l i s h m e n t  of q u a r a n t i n e s  f o r  e r a d i c a t i o n  of p e sts;

(3) e s t a b l i s h m e n t  of s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s  

p e r t a i n i n g  to the sale of a g r i c u l t u r a l  an d  v e g e t a b l e  s e e d s  a n d  p r o ­

ce s s e d  f e e d s ;

(4) t e sts a n d  a n a l y s e s  that [WHICH] m a y  be  m a d e  a n d  h e a r­

ings that [WHICH] m a y  be h e l d  to d e t e r m i n e  w h e t h e r  the c o m m i s s i o n e r  

w i l l  i s sue a stop o r d e r  or q u a r a n t i n e ;

(5) c o o p e r a t i o n  w i t h  f e d e r a l  a nd o t h e r  s t a t e  a g e n c i e s ^

(6) l i c e n s i n g ,  b o n d i n g ,  i n s p e c t i o n ,  and a u d i t i n g  of r e c o r d s  

of p u b l i c  grain, grass, and l e g u m e  s t o r a g e  or p r o c e s s i n g  f a c i l i t i e s .

* Sec. 2. AS 0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  f a r m  d e v e l o p m e n t  or  [,] c h a t t e l  [, O R  I R R I G A T I O N ]  l o a n
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1 m a d e  u n d e r  this c h a p t e r

2 (1) m a y  n o t  e x c e e d  a t e r m  of 30 years, e x c e p t  that a chat-

3 tel l oan m a y  n ot e x c e e d  a t e r m  of s e v e n  y e a r s  u n l e s s  the a g r i c u l t u r a l

4 r e v o l v i n g  loan b o a r d  d e t e r m i n e s  that a l o n g e r  t e r m  is in the b e s t

5 i n t e r e s t  of the s t ate and w o u l d  p r o m o t e  the p u rp o s e s  of this c h a p t e r

6 in w h i c h  case, if the b o r r o w e r  is c u r r e n t  in any e x i s t i n g  a g r i c u l t u r a l

7 loan, an e x i s t i n g  c h a t t e l  l o a n  m a y  be c o m b i n e d  w i t h  and a m o r t i z e d  o v e r

8 the same p e r i o d  as an  e x i s t i n g  f a r m  d e v e l o p m e n t  loan, or a c h a t t e l

9 loan m ay be e x t e n d e d  b e y o n d  a s e v e n - y e a r  t e r m  if t h e  l o a n  is s e c u r e d

10 by a d d i t i o n a l  rea l  p r o p e r t y  as c o l l a t e r a l ;

11 (2) m a y  not, w h e n  a d d e d  to the o u t s t a n d i n g  b a l a n c e  of o t h e r

12 loans m a d e  u n d e r  this c h a p t e r ,  e x c e e d  a t o tal o u t s t a n d i n g  b a l a n c e  of

13 $ 1 , 0 0 0 , 0 0 0  exce p t  that the t o t a l  o u t s t a n d i n g  b a l a n c e  m a y  be i n c r e a s e d

14 up to 50 p e r c e n t  if t he b o r r o w e r  irS— a-dair-y— f-armer-, has h e l d  a  l oan

, u n d e r  this c h a p t e r  f o r  at l e ast two years, a n d  r e c e i v e s  w r i t t e n

16 a p p r o v a l  u n d e r  c o n d i t i o n s  a n d  s t a n d a r d s  e s t a b l i s h e d  b y___the a g r i c u l -

17 t u ral r e v o l v i n g  loa n  b o a r d ;

18 (3) s h all be  s e c u r e d  by  a r e a l  e s t a t e  o r  c h a t t e l  m o r t g a g e

19 of a ny p r i o r i t y ,  e x c e p t  tha t  the p o r t i o n  of  a loan that e x c e e d s

20 $500,000, w h e n  a d d e d  to p r i o r  i n d e b t e d n e s s  that is s e c u r e d  by the same

21 p r o p erty, mus t  b e  s e c u r e d  b y  a f i rst m o r t g a g e ;

22 (4) s h all b e a r  i n t e r e s t

23 (A) o n  that p o r t i o n  of the l o a n  b e l o w  $ 1 , 0 0 0 , 0 0 0 ,  at a

24 rate that m a y  n ot be less t h a n  e i ght p e r c e n t  or  m o r e  t h a n  the

25 c o m m e r c i a l  rate, u n l e s s  the c o m m e r c i a l  r a t e  is e i ght p e r c e n t  or

26 less; in t h i s  p a r a g r a p h  " c o m m e r c i a l  r a te" m e a n s  the p r e v a i l i n g

27 rate of  i n t e r e s t  at p r i v a t e  l e n d i n g  i n s t i t u t i o n s  i n  the s t a t e  fo r

28 loans s i m i l a r  to t h o s e  r e f e r r e d  to in  this s u b s e c t i o n ^

29 (B) on  that p o r t i o n  of the l o a n  a b o v e  $ 1 , 0 0 0 , 0 0 0 ,  at a
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1 r ate that m a y  n ot be less t h a n  the p r i m e  rat e  p r e v a i l i n g  at the

2 time of the loan; in this p ar a g r a p h ,  " p r i m e  r a te" m e a n s  the p r ime

3 rate of i n t e r e s t  n o r m a l l y  chargedA.private l e n d i n g  i n s t i t u t i o n s  in

4 the s t ate o n  the day t he c o n t r a c t  or loa n  c o m m i t m e n t  wa s  m a d e .

5 * Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

6 (c) A  s h o r t  t e r m  loan, to be a m o r t i z e d  w i t h i n  one year, not to

7 e x c e e d  $ 3 5 0 , 0 0 0  to any one b o r r o w e r  m a y  be m a d e  for o p e r a t i n g  pur-
L

8 poses, e x c e p t  that a l o a n  m a d e  u n d e r  this s u b s e c t i o n  m a y  not e x c e e d

9 $ 2 0 0 , 0 0 0  u n l e s s  the loa n  is m a d e  to a b o r r o w e r  in a far m  d i s a s t e r  are a

10 d e c l a r e d  u n d e r  A S  03 . 1 0 . 0 5 8 .  T h e  s h o r t - t e r m  lo an  limits m ay b e in-

11 cr e a s e d  up  to 50 p e r c e n t  if the b o r r o w e r  has h e l d  a l o a n  u n d e r  this

12 ch a p t e r  f or at least two y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r

13 c o n d i t i o n s and s t a n d a r d s  e s t a b l i s h e d  b y the a g r i c u l t u r a l  r e v o l v i n g

14 loa n  board. A n  a p p l i c a n t  f o r  a s h ort t e r m  loan m a y  be r e q u i r e d  to

15 p u r c h a s e  i n s u r a n c e  t h r o u g h  the F e d e r a l  Cro p  I n s u r a n c e  A c t  (7 U.S.C.

16 1501 - 1520) as a c o n d i t i o n  of t he loan. T h e  ter m  of a l o a n  m a d e

17 u n d e r  this s u b s e c t i o n  m a y  be e x t e n d e d  f or up  to t h ree y e a r s  by the

18 a g r i c u l t u r a l  r e v o l v i n g  l oan fund board, in  the d i s c r e t i o n  of the

19 board, u p o n  a p p l i c a t i o n  by the b o r r o w e r .  A n  e x i s t i n g  s h o r t - t e r m  loa n

20 may be c o m b i n e d  w i t h  a n d  a m o r t i z e d o v e r  the same time p e r i o d  as an

21 e x i s t i n g  f a r m  d e v e l o p m e n t  l o a n  if the a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d

22 b o a r d  d e t e r m i n e s  that the c o m b i n a t i o n  is in the b e s t  i n t e r e s t  of the

23 s t ate an d  p r o m o t e s  the p u r p o s e s  o f  this chapter.

24 *  Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

25 Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  OF  FUND. T h e r e  is an  a g r i c u l t u r a l

26 r e v o l v i n g  l o a n  f u n d A w h i c h  m a y  [SHALL] not e x c e e d  $ 1 0 0 , 0 0 0 , 0 0 0 .

27 [$75 , 0 0 0 , 0 0 0 ]  to carry out th e  p u r p o s e  of this chapter.

28 *  Sec. 5. A S  0 3 . 1 0 . 0 5 0 ( b )  is a m e n d e d  to read:

29 (b) T h e  b o a r d  is c o m p o s e d  of  s e v e n  [FIVE] m e m b e r s  a p p o i n t e d  by

CSS B  1 2 0 (Fin) a m  -4-



4

1 the g o v e r n o r  and c o n f i r m e d  by the l e g i s l a t u r e  in j o i n t  session. T h r e e

2 m e m b e r s  m u s t  [SHALL] be p e r s o n s  w i t h  b a c k g r o u n d  and e x p e r i e n c e  in

3 A l a s k a  a g r i c u l t u r e  a n d  o n e a d d i t i o n a l  m e m b e r  m u s t  be a p e r s o n  w i t h

4 b a c k g r o u n d  a n d e x p e r i e n c e  in A l a s k a  h o r t i c u l t u r e . M e m b e r s  of the

5 b o a r d  s e r v e  for o v e r l a p p i n g  t h r e e - y e a r  terms. M e m b e r s  of the b o a r d

6 are not e n t i t l e d  to r e c e i v e  c o m p e n s a t i o n  for t h e i r  services, but are

^ e n t i t l e d  to [SHALL] x'eceive the same t r a v e l  pay and p er d i e m  as

8 p r o v i d e d  by law for b o a r d s  and com m i s s i o n s .
  ip

^  * Sec. 6. AS 0 3 . 5 7 . 0 2 0  is a m e n d e d  to read:

10 Sec. 0 3 . 5 7.020. B O N D  R E Q U I R E D .  E a c h  d e a l e r  is r e q u i r e d  to

11 o b t a i n  a nd file w i t h  the d i r e c t o r  of the d i v i s i o n  of a g r i c u l t u r e  of

12 the D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  a b o n d  in  the amou n t  of $ 2 5 . 000

13 [$5,000], The b o n d  s h a l l  be c o n d i t i o n e d  on  the f a i t h f u l  p e r f o r m a n c e

14 of the legal d u t i e s  of the d e a l e r  as set out in this c h a p t e r  a nd the

15 p a y m e n t  for v e g e t a b l e s  p u r c h a s e d  by the d e a ler. T h e  b o n d  is p a y a b l e

16 to the p e r s o n  i n j u r e d  to the e x tent of the d a m a g e s .  The a g g r e g a t e

17 li a b i l i t y  of the s u r e t y  for all b r e a c h e s  of t h e  c o n d i t i o n s  of the b o n d

18 m a y n ot [SHALL, IN NO EVENT,] e x c e e d  the a m o u n t  of the bond. T h e

19 s u r e t y  m a y  c a n c e l  the b o n d  u p o n  g i v i n g  30 days' n o t i c e  in w r i t i n g  to

20 the d i r e c t o r ^  a n d  a f t e r  that is [ T H E R E A F T E R  S H A L L  BE] r e l i e v e d  of a n y

21 l i a b i l i t y  f or a b r e a c h  of c o n d i t i o n  o c c u r r i n g  a f t e r  the e f f e c t i v e  d a t e

22 of c a n c e l l a t i o n .

23 * Sec. 7. AS 3 8 . 0 9 . 0 5 0 ( a )  is a m e n d e d  to read:

24 (a) T he c o m m i s s i o n e r  s h all issue a p a t e n t  to h o m e s t e a d  e n t r y

25 land if the p e r m i t  h o l d e r

26 (1) r e s i d e s  and lives on the h o m e s t e a d  e n t r y  land f o r  not

27 less t h a n  25 m o n t h s  w i t h i n  f ive y e a r s  a f t e r  the i s s u a n c e  of the h o me-

28 s t ead e n try permit;

29 (2) c o m p l e t e s  an a p p r o v e d  s u r v e y  of  the land w i t h i n  two
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*

1 y e a r s  a f t e r  the i s s u a n c e  of  the p e r m i t  or u n d e r  AS  3 8 . 0 9 . 0 4 0 ( b ) ;

2 (3) e r e c t s  a h a b i t a b l e ,  p e r m a n e n t  d w e l l i n g  o n  the h o m e s t e a d

3 w i t h i n  t h r e e  y e a r s  a f t e r  t he i s s u a n c e  of t he h o m e s t e a d  e n t r y  p e r m i t ;

4 (4) b r u s h e s  the b o u n d a r i e s  of t he lan d  w i t h i n  90 days a f t e r

5 the i s s u a n c e  of  the p e r mit;

6 (5) c l e a r s  and e i t h e r  p u t s  into p r o d u c t i o n  or  p r e p a r e s  for

7 c u l t i v a t i o n  e i t h e r  25 p e r c e n t  of  the land c l a s s i f i e d  f or a g r i c u l t u r a l

8 u s e  or 50 p e r c e n t  of  the s u i t a b l e  a g r i c u l t u r a l  land, c o n s i s t i n g  of

9 [HAVING] class II A o r  III soils, w h i c h e v e r  is m o r e  [LESS], w i t h i n  five

10 y e a r s  a f t e r  i s s u a n c e  of the p e rmit.

11 * Sec. 8. S e c t i o n s  1 - 4 of  this A c t  tak e  e f f e c t  J u l y  1, 1985.

12 * Sec. 9. S e c t i o n  5 of  this Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e

13 w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 1/14/85
Referred: Resources and 
Finance

1 IN THE H OUSE BY SHULTZ

2 HOUSE B I L L  NO. 33

3 IN THE L EGISLATURE O F  THE STATE OF AL A S K A

4 F OURTEENTH L E G I S L A T U R E  - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to agricultural rights to land."

7 BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

8 *  Section 1. AS 38.05.059 is repealed and reenacted to read:

° Sec. 38.05.059. LIMITAT I O N S  AND CONDITIONS ON SALE OR LEASE OF

1.0 A G R I C U L TU R A L  LAND. (a) A  pe r so n  may p u r c h a s e  from the state not more

11 than one parcel of land that is part of an agricultural development

12 project under AS 44.33.475 du r i ng  any eight-year period.

13 (b) In a sale or other disposal of state land classified as

14 agricultural land the use of the land shall be restricted. The com-

15 mis s io n e r  shall convey a fee simple conditional title to the surface

16 estate subject to a condition subsequent that the land be u sed only

17 for agricultural purposes. The c o m mi ssioner shall reserve a right of

18 reentry after notice and an o p p o r tunity for a hearing if the land is

19 used for other than agricultural purposes. A  reversion of title upo n

20 reentry does not affect the v a l idity of a prior lien or security

21 interest on the land.

22 (c) The lessee of state agricultural land shall receive a lease-

23 hold interest in the surface estate subject to the condition subse-

24 quent that the land leased be use d  only for agricultural purposes.

25 (d) As a condition to the issuance of a lease or a contract of

26 sale of state land classified as agricultural land, the commissioner

27 may require a farm development agreement and the s u bmission of a

28 conservation p la n  that establish reasonable requirements based on

29 economic feasibility of development and sound agricultural principles.



1 (e) The commissioner may not convey title u n d e r  (b) of this

2 section to a person v/ho has not complied wit h  a farm development

3 agreement or conservation plan required by the commissioner.

4 (f) In this section, "agricultural purposes" includes farming,

5 ranching, grazing, and storage or control of agricultural crops or

6 livestock, and the construction of the farm residence of the grantee

7 or lessee as well as other buildings commonly needed for agricultural

8 purposes on not more than 20 acres of the land transferred under this

9 section.

10 * Sec. 2. AS 38.05.321(a) is repealed.
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the D epartment of N a tu r a l  R e s o u r c e s  a bond in the amount of $25,000 

[$5,000]. The b ond mus t  [SHALL] be condit i o n e d  on the faithful p e r­

formance of the legal duties of the dealer as set out in this chapter 

and the payment for v e g e t a b l e s  p u r c h a s e d  by the dealer. The bond is

aggregate liability of the sur e t y  for all breaches of the conditions 

of the bond may not [SHALL, IN NO EVENT,] ex c e e d  the amount of the 

bond. The surety may cancel the bond  upon  giving 30 days' notice in 

w r i t i n g  to the d i r e c t o r ^  and a f t e r  that is [THEREAFTER S HALL BE] 

relie v e d  of any lia b i l it y  fo r  a b r e a c h  of c o n d i t i o n  occ u r r i n g  a ft e r  

the effective date of cancellation.

C H A P T E R  16. P R E F E R E N T I A L  U S E  OF A L A S K A  A G R I C U L T U R A L  PRODUCTS.

Sec. 36.16.010. U S E  OF L O C A L  A G R I C U L T U R A L  PRODUCTS R E Q UIRED IN

PURCHASES WIT H  STATE MONEY. In the purchase of agricultural products

finan c e d  by state money, only agricultural products o riginating in 

this state may be used w h e n e v e r  competitively priced, available, and 

of like quality compa r e d  w i t h  agricultural products originating o u t­

side the state.

Sec. 36.16.020. I N S E R T I O N  OF CLAUSE IN CALLS FOR BIDS AND IN

CONTRACTS. A clause c o n t a i n i n g  the substance of AS 36.16.010 must be

inserted in all calls for bid s  and in all contracts awarded that 

involve agricultural p r oducts.

Sec. 36.16.030. I N S P E C T I O N  CERTIFICATE. Before purchase by the 

state, an agricultural p r o d u c t  origin a t i n g  in this state must receive 

an insp ec t i o n  certif ic a t e  f rom the c o m missioner of natural resources 

un d e r  AS 03.05.010 or the c o m m i s s i o n e r  of environmental c on s ervation 

u n d e r  AS 03.05.011.

Sec. 6. AS 38.09.050(a) is a m e n d e d  to read:

p ayab l e  to the pe r s o n  i n j u r e d  to the extent of the damages. The

a m e n d e d  by add i ng  a n e w  chapter to read:
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I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 120 ( Resources)
j

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
I

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
I

A  B I L L

F o r  an A c t  e n t i t l e d :  MA n  A c t  r e l a t i n g  to a g r i c u l t u r e ;  a n d  p r o v i d i n g  f o r  an

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  0 3 . 0 5 . 0 1 0  is a m e n d e d  to read:

Sec. 0 3 . 0 5 . 0 1 0 .  P O W E R S  A N D  D U T I E S  O F  C O M M I S S I O N E R  O F  N A T U R A L  

R E S O U R C E S .  (a) T h e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  s h all

(1) direct, a d m i n i s t e r ,  a n d  s u p e r v i s e  p r o m o t i o n a l  a n d  

e x p e r i m e n t a l  w o r k ,  e x t e n s i o n  s e r v i c e s ,  a n d  a g r i c u l t u r a l  p r o j e c t s  for 

the p u r p o s e  o f  p r o m o t i n g  a n d  d e v e l o p i n g  the a g r i c u l t u r a l  i n d u s t r y  

w i t h i n  the s t a t e  i n c l u d i n g  s u c h  f i e l d s  as h o r t i c u l t u r e ,  d a i r y i n g ,  

c a t t l e  r a i s i n g ,  fur fa r m i n g ,  g r a i n  p r o d u c t i o n ,  v e g e t a b l e  p r o d u c t i o n ,  

a n d  d e v e l o p m e n t  of  o t h e r  a g r i c u l t u r a l  p r o d u c t s ;

(2) p r o c u r e  a n d  p r e s e r v e  a l l  i n f o r m a t i o n  p e r t a i n i n g  to the 

d e v e l o p m e n t  o f  the a g r i c u l t u r a l  i n d u s t r y  a n d  d i s s e m i n a t e  th a t  i n f o r m a­

t i o n  to the publ i c ;

I
(3) a s s i s t  p r o s p e c t i v e  s e t t l e r s  a n d  o t h e r s  d e s i r i n g  to j 

e n g a g e  in the a g r i c u l t u r a l  i n d u s t r y  i n  the s t a t e  w i t h  i n f o r m a t i o n  j- 

c o n c e r n i n g  a r e a s  s u i t a b l e  f o r  a g r i c u l t u r e  a n d  o t h e r  a c t i v i t i e s  a n d  

p r o g r a m s  e s s e n t i a l  to the d e v e l o p m e n t  o f  t h e  a g r i c u l t u r a l  i n d u s t r y  in 

t he state;

(4) r e v i e w  the m a r k e t i n g ,  f i n a n c i n g ,  a n d  d e v e l o p m e n t  of 

a g r i c u l t u r a l  p r o d u c t s  i n s i d e  the s t a t e  i n c l u d i n g  t r a n s p o r t a t i o n ,  w i t h  

s p e c i a l  e m p h a s i s  u p o n  l o c a l  p r o d u c t i o n ,  a n d  n e g o t i a t e  for the m a r k e t­

ing  of a g r i c u l t u r a l  p r o d u c t s  of the s t a t e  w i t h  f e d e r a l  a n d  s t a t e
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a g e n c i e s  o p e r a t i n g  i n  the state; [AND]

(5) r e g u l a t e  a n d  c o n t r o l  t h e  e n t r y  i n t o  the s t a t e  a n d  the 

t r a n s p o r t a t i o n ,  sale or u s e  i n s i d e  the s t a t e  o f  p l a nts, seeds, v e g e t a­

bles, f r u i t s  a n d  b e r r i e s ,  n u r s e r y  stock, s h e l l  eggs, a n i m a l  feeds, : 

l '.dies a n d  m i n e r a l  s u p p l e m e n t s ,  f e r t i l i z e r s ,  a n d  a g r i c u l t u r a l  c h e m i­

cals in o r d e r  to p r e v e n t  the s p r e a d  of pe s t s ,  d i s e a s e s ,  or t o x i c

7 s u b s t a n c e s  i n j u r i o u s  to the p u b l i c  i n t e r e s t ,  a n d  to p r o t e c t  the ag-

a r i c u l t u r a l  i n d u s t r y  a g a i n s t  fraud, d e c e p t i o n  a n d  m i s r e p r e s e n t a t i o n ;  in

9 this c o n n e c t i o n  the c o m m i s s i o n e r  m a y  r e q u i r e  r e g i s t r a t i o n ,  i n s p e c t i o n ,

•(q a n d  tes t i n g ,  a n d  e s t a b l i s h  p r o c e d u r e s  a n d  feesj_

i; (6) a s s i s t  in  t h e  e s t a b l i s h m e n t  o f  c o m m o d i t y  m a r k e t i n g

<? a s s o c i a t i o n s ,  a n d  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this p a r a g r a p h .

13 (b) T o  c a r r y  out the r e q u i r e m e n t s  o f  this title, the c o m m i s -

14 s i o n e r  of n a t u r a l  r e s o u r c e s  m a y  i s s u e  o r d ers, r e g u l a t i o n s ,  q u a r a n -  !j
-5 tines, a n d  e m b a r g o e s  r e l a t i n g  to

ig: (1) e x a m i n a t i o n  a n d  i n s p e c t i o n  of p r e m i s e s  c o n t a i n i n g  |
|

17 p r o d u c t s ,  a r t i c l e s ,  a n d  c o m m o d i t i e s  c a r r y i n g  pests;

is (2) e s t a b l i s h m e n t  o f  q u a r a n t i n e s  f o r  e r a d i c a t i o n  of  pests;

is (3) e s t a b l i s h m e n t  of  s t a n d a r d s  a n d  l a b e l i n g  r e q u i r e m e n t s

no p e r t a i n i n g  to t h e  s a l e  o f  a g r i c u l t u r a l  a n d  v e g e t a b l e  s e e d s  a n d  p r o -

2 1 , c e s s e d  f e e d s ;

22 (4) t e s t s  a n d  a n a l y s e s  t h a t  [WHICH] m a y  b e  m a d e  a n d  h e a r -

s
2 3 . ings th a t  [WHICH] m a y  b e  h e l d  to d e t e r m i n e  w h e t h e r  the c o m m i s s i o n e r

2 4 ii w i l l  i s s u e  a stop o r d e r  or q u a r a n t i n e ;

I!
25 (5) c o o p e r a t i o n  w i t h  f e d e r a l  a n d  o t h e r  s t a t e  agenciesj_

2 6 il (6) l i c e n s i n g ,  b o n d i n g ,  i n s p e c t i o n ,  a n d  a u d i t i n g  of r e c o r d s
II
j

2 7 j! of p u b l i c  grain, grass, a n d  l e g u m e  s t o r a g e  or p r o c e s s i n g  f a c i l i t i e s .

2 3|i * Sec. 2. A S  03. 10.030(a) is a m e n d e d  to read:

ii
2 9 : (a) T h e  f a r m  d e v e l o p m e n t  or [,] c h a t t e l  [, O R  I R R I G A T I O N ]  l o a n
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(1) m a y  n o t  e x c e e d  a t e r m  o f  30 ye a r s ,  e x c e p t  t h a t  a c h a t­

tel l o a n  m a y  n o t  e x c e e d  a t e r m  of s e v e n  y e a r s  u n l e s s  the a g r i c u l t u r a l  

r e v o l v i n g  l o a n  b o a r d  d e t e r m i n e s  t h a t  a l o n g e r  t e r m  is in the b e s t  

i n t e r e s t  of  the s t a t e  and w o u l d  p r o m o t e  the p u r p o s e s  o f  this c h a p t e r  

in w h i c h  case, if the b o r r o w e r  is c u r r e n t  in a n y  e x i s t i n g  a g r i c u l t u r a l  

loan, an  e x i s t i n g  c h a t t e l  l o a n  m a y  b e  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o v e r  

t h e  sa m e  p e r i o d  as a n  e x i s t i n g  f a r m  d e v e l o p m e n t  loan, o r  a c h a t t e l  

l o a n  m a y  b e  e x t e n d e d  b e y o n d  a s e v e n - y e a r  t e r m  i f  the l o a n  is s e c u r e d  

b y  a d d i t i o n a l  r e a l  p r o p e r t y  as c o l l a t e r a l ;

(2) m a y  not, w h e n  a d d e d  to the o u t s t a n d i n g  b a l a n c e  of  o t h e r  

loans m a d e  u n d e r  this c h apter, e x c e e d  a t o t a l  o u t s t a n d i n g  t .lance of
i.

$ 1 , 0 0 0 , 0 0 0  e x c e p t  th a t  the t o t a l  o u t s t a n d i n g  b a l a n c e  m a y  b e  i n c r e a s e d  

u p  to 50 p e r c e n t  if the b o r r o w e r  h a s  h e l d  a l o a n  u n d e r  t h i s  c h a p t e r  

for at l e a s t  two y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r  c o n d i t i o n s  

a n d  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  b o a r d ;

(3) s h a l l  b e  s e c u r e d  b y  a r e a l  e s t a t e  or c h a t t e l  m o r t g a g e  

of a n y  p r i o r i t y ,  e x c e p t  th a t  the p o r t i o n  of a l o a n  t h a t  e x c e e d s  

$ 5 0 0 , 0 0 0 ,  w h e n  a d d e d  to p r i o r  i n d e b t e d n e s s  t h a t  is s e c u r e d  b y  t h e  s a m e

I
p r o p e r t y ,  m u s t  b e  s e c u r e d  b y  a f i r s t  m o r t g a g e ;

(4) s h all b e a r  i n t e r e s t

(A) o n  that p o r t i o n  o f  t h e  l o a n  b e l o w  $ 1 , 0 0 0 , 0 0 0 ,  at a 

r a t e  t h a t  m a y  n o t  b e  less t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  the 

c o m m e r c i a l  rate, u n l e s s  t h e  c o m m e r c i a l  r a t e  is e i g h t  p e r c e n t  or 

less; i n  th i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  the p r e v a i l i n g  

r a t e  of i n t e r e s t  at p r i v a t e  l e n d i n g  i n s t i t u t i o n s  i n  the s t a t e  f o r  

loans s i m i l a r  to t h o s e  r e f e r r e d  to 'in this subsectionj_

(B) on that p o r t i o n  o f  the l o a n  a b o v e  $ 1 , 0 0 0 , 0 0 0 ,  at a 

r a t e  t h a t  m a y  n o t  b e  less t h a n  the p r i m e  r a t e  p r e v a i l i n g  at the
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t i m e  o f  the loan; in this p a r a g r a p h ,  " p r i m e  r a t e "  m e a n s  t h e  p r i m e  

r a t e  o f  i n t e r e s t  n o r m a l l y  c h a r g e d  at p r i v a t e  l e n d i n g  i n s t i t u t i o n s  

i n  the s t a t e  on the d a v  the c o n t r a c t  o r  l o a n  c o m m i t m e n t  w a s  m a d e .

* Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

5 (c) A  s h o r t  t e r m  loan, to b e  a m o r t i z e d  w i t h i n  o n e  y e ar, n o t  to

e x c e e d  $ 3 5 0 , 0 0 0  to a n y  o n e  b o r r o w e r  m a y  b e  m a d e  f o r  o p e r a t i n g  p u r­

poses ,  e x c e p t  th a t  a l o a n  m a d e  u n d e r  this s u b s e c t i o n  m a y  n o t  e x c e e d

$ 2 0 0 , 0 0 0  u n l e s s  the l o a n  is m a d e  to a b o r r o w e r  i n  a f a r m  u ' s a s t e r  a r e a

d e c l a r e d  u n d e r  A S  0 3 . 1 0 . 0 5 8 .  T h e  s h o r t - t e r m  l o a n  l i m i t s  m a y  b e  in-

io c r e a s e d  u p  to 50 p e r c e n t  if the b o r r o w e r  h a s  h e l d  a l o a n  u n d e r  this

c h a n t e r  for at l e a s t  two y e a r s  a n d  r e c e i v e s  w r i t t e n  a p p r o v a l  u n d e r  

c o n d i t i o n s  a n d  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  a g r i c u l t u r a l  r e v o l v i n g  

l o a n  boa r d .  A n  a p p l i c a n t  for a s h o r t  t e r m  l o a n  m a y  b e  r e q u i r e d  to 

u  p u r c h a s e  d.nsurance t h r o u g h  the F e d e r a l  C r o p  I n s u r a n c e  A c t  (7 U.S.C.

j 1501 - 1520) as a c o n d i t i o n  o f  t h e  loan. T h e  t e r m  of a l o a n  m a d e

u n d e r  th i s  s u b s e c t i o n  m a y  b e  e x t e n d e d  f o r  u p  to t h r e e  y e a r s  b y  the 

a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d ,  in  the d i s c r e t i o n  o f  the 

bo a r d ,  u p o n  a p p l i c a t i o n  b y  the b o r r o w e r .  A n  e x i s t i n g  s h o r t - t e r m  l o a n  

:9 m a y  b e  c o m b i n e d  w i t h  a n d  a m o r t i z e d  o v e r  t h e  s a m e  t i m e  p e r i o d  as an

X) e x i s t i n g  f a r m  d e v e l o p m e n t  l o a n  if t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  fu n d

21 b o a r d  d e t e r m i n e s  th a t  the c o m b i n a t i o n  is in the b e s t  i n t e r e s t  o f  the

22 s t a t e  a n d  p r o m o t e s  the p u r p o s e s  o f  this ch a p t e r .

23. * Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

24 Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  OF FUND. T h e r e  is an  a g r i c u l t u r a l

25 ;i r e v o l v i n g  l o a n  f u n d x  w h i c h  m a y  [SHALL] n o t  e x c e e d  $ 1 0 0 , 0 0 0 , 0 0 0 ,

26ii [ $ 7 5 , 0 0 0 , 0 0 0 ]  to c a r r y  out the p u r p o s e  o f  this chapter.
Ii

27 * Sec. 5. A S  0 3 . 1 0 . 0 5 0 ( b )  is a m e n d e d  to read:

23Ij (b) T h e  b o a r d  is c o m p o s e d  o f  s e v e n  [FIVE] m e m b e r s  a p p o i n t e d  by
II

1 9., the g o v e r n o r  a n d  c o n f i r m e d  b y  the l e g i s l a t u r e  i n  j o i n t  s ession. T h r e e_
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m e m b e r s  m u s t  [SHALL] b e  p e r s o n s  w i t h  b a c k g r o u n d  a n d  e x p e r i e n c e  in 

A l a s k a  a g r i c u l t u r e  a n d  one a d d i t i o n a l  m e m b e r  m u s t  b e  a p e r s o n  w i t h  

b a c k g r o u n d  a n d  e x p e r i e n c e  in A l a s k a  h o r t i c u l t u r e . M e m b e r s  of  the 

b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  terms. M e m b e r s  of the b o a r d  

a r e  n o t  e n t i t l e d  to r e c e i v e  c o m p e n s a t i o n  for t h e i r  s e r v i c e s ,  b u t  are 

e n t i t l e d  to [SHALL] r e c e i v e  the s a m e  t r a v e l  p a y  a n d  p e r  die'., as p r o­

v i d e d  b y  l a w  for b o a r d s  a n d  c o m m i s s i o n s .

Sec. 6. A S  0 3 . 5 7 . 0 2 0  is a m e n d e d  to read:

Sec. 03.57.02,0. B O N D  R E Q U I R E D .  E a c h  d e a l e r  is r e q u i r e d  to 

o b t a i n  a n d  fi l e  w i t h  the d i r e c t o r  of  the d i v i s i o n  of a g r i c u l t u r e  of 

t h e  D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  a b o n d  in the a m o u n t  o f  $ 2 5 , 0 0 0  

[$5,000]. T h e  b o n d  s h a l l  b e  c o n d i t i o n e d  o n  t h e  f a i t h f u l  p e r f o r m a n c e  

o f  the l e g a l  d u t i e s  of  the d e a l e r  as set out in this c h a p t e r  a n d  the 

p a y m e n t  for v e g e t a b l e s  p u r c h a s e d  b y  t h e  dealer. T h e  b o n d  is p a y a b l e  

to the p e r s o n  i n j u r e d  to the e x t e n t  o f  the dam a g e s .  T h e  a g g r e g a t e  

l i a b i l i t y  o f  the s u r e t y  f o r  a l l  b r e a c h e s  o f  the c o n d i t i o n s  o f  the b o n d  

m a y  n o t  [SHALL, IN N O  E V E N T , ]  e x c e e d  the a m o u n t  o f  t h e  b o nd. T h e  

s u r e t y  m a y  c a n c e l  t h e  b o n d  u p o n  g i v i n g  30 days' n o t i c e  i n  w r i t i n g  to 

t h e  d i r e c t o r ^  a n d  a f t e r  th a t  is [ T H E R E A F T E R  S H A L L  BE] r e l i e v e d  of  any 

l i a b i l i t y  f o r  a b r e a c h  of c o n d i t i o n  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e  d a t e  

of c a n c e l l a t i o n .

Sec. 7. A S  36 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  16. P R E F E R E N T I A L  U S E  O F  A L A S K A  A G R I C U L T U R A L  P R O D U C T S .

Sec. 3 6 . 1 6 . 0 1 0 .  U S E  O F  L O C A L  A G R I C U L T U R A L  P R O D U C T S  R E Q U I R E D  IN 

P U R C H A S E S  W I T H  S T A T E  M O N E Y .  In  the p u r c h a s e  of a g r i c u l t u r a l  p r o d u c t s  

f i n a n c e d  b y  s t a t e  mo n e y ,  o n l y  a g r i c u l t u r a l  p r o d u c t s  o r i g i n a t i n g  in 

this s t a t e  m a y  b e  u s e d  w h e n e v e r  c o m p e t i t i v e l y  p r i c e d ,  a v a i l a b l e ,  a n d  

of l i k e  q u a l i t y  c o m p a r e d  w i t h  a g r i c u l t u r a l  p r o d u c t s  o r i g i n a t i n g  o u t­

side the state.
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Sec. 3 6 . 1 6 . 0 2 0 .  I N S E R T I O N  O F  C L A U S E  IN  C A L L S  F O R  B I D S  A N D  IN 

C O N T R A C T S .  A  c l a u s e  c o n t a i n i n g  the s u b s t a n c e  of  AS  3 6 . 1 6 . 0 1 0  m u s t  be 

i n s e r t e d  i n  all c a l l s  for b i d s  a n d  in all c o n t r a c t s  a w a r d e d  that 

i n v o l v e  a g r i c u l t u r a l  p r o d u c t s .

Sec. 3 6 . 1 6 . 0 3 0 .  I N S P E C T I O N  C E R T I F I C A T E .  B e f o r e  p u r c h a s e  b y  the 

state, a n  a g r i c u l t u r a l  p r o d u c t  o r i g i n a t i n g  in this s t a t e  m u s t  r e c e i v e  

an i n s p e c t i o n  c e r t i f i c a t e  f r o m  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  

u n d e r  A S  0 3 . 0 5 . 0 1 0  or the c o m m i s s i o n e r  of  e n v i r o n m e n t a l  c o n s e r v a t i o n  

u n d e r  A S  0 3 . 0 5 . 0 1 1 .

id * Sec. 8. A S  3 8 . 0 9 . 0 5 0 ( a )  is a m e n d e d  to read:

ii (a) T h e  c o m m i s s i o n e r  s h a l l  i s s u e  a p a t e n t  to h o m e s t e a d  e n t r y

l a n d  if the p e r m i t  h o l d e r

(1) r e s i d e s  a n d  l i v e s  on  the h o m e s t e a d  e n t r y  l a n d  f o r  n o t  

i less t h a n  25 m o n t h s  w i t h i n  f i v e  y e a r s  a f t e r  the i s s u a n c e  o f  t h e  h o m e­

s t e a d  e n t r y  p e r mit;

i (2) c o m p l e t e s  a n  a p p r o v e d  s u r v e y  of  the l a n d  w i t h i n  tx^o

y e a r s  a f t e r  the i s s u a n c e  of t h e  p e r m i t  or u n d e r  A S  3 8 . 0 9 . 0 4 0 ( b ) ;

(3) e r e c t s  a h a b i t a b l e ,  p e r m a n e n t  d w e l l i n g  o n  the h o m e s t e a d  

w i t h i n  t h r e e  y e a r s  a f t e r  the i s s u a n c e  of the h o m e s t e a d  e n t r y  p e r m i t ;

(4) b r u s h e s  the b o u n d a r i e s  o f  the l a n d  w i t h i n  90 da y s  a f t e r  

the i s s u a n c e  of the p e r mit; j
’? (5) c l e a r s  a n d  e i t h e r  p u t s  in t o  p r o d u c t i o n  or p r e p a r e s  for

j
c u l t i v a t i o n  e i t h e r  25 p e r c e n t  o f  the l a n d  c l a s s i f i e d  f o r  a g r i c u l t u r a l  

u s e  or 50 p e r c e n t  of the s u i t a b l e  a g r i c u l t u r a l  l a n d , c o n s i s t i n g  of 

25! [HAVING] c l a s s  1 1 ^  or III soils, w h i c h e v e r  is m o r e  [LESS], w i t h i n  f i v e
|l

2311 y e a r s  a f t e r  i s s u a n c e  o f  the p e r m i t .

!
27' * Sec. 9. S e c t i o n s  1 - 4  a n d  7 o f  this A c t  take e f f e c t  J u l y  1, 1985.

j!
231- * Sec. 10. S e c t i o n  5 o f  this A c t  t a kes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e

|
20i w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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A n a l y s i s  for C S S B  120 (Finance)

The CS for SB 120 a l l o w s  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
to t a k e  a n u m b e r  o f  a c t i o n s  t h a t  w i l l  h e l p  s o l v e  s o m e  o f  the 
c u r r e n t  p r o b l e m s  r e l a t e d  to  a g r i c u l t u r e  in A l a s k a .  S o m e  o f  
the c h a n g e s  a r e  n e c e s s a r y  to  c l a r i f y  the f u n c t i o n s  o f  the 
d e p a r t m e n t  a n d  the D i v i s i o n  o f  A g r i c u l t u r e ,  o t h e r s  p r o v i d e  
the d e p a r t m e n t  w i t h  a d d i t i o n a l  f l e x i b i l i t y  to h e l p  f a r m e r s  
h e l p  t h e m s e l v e s .  T h e  f o l l o w i n g  a n a l y s i s  b r i e f l y  d e s c r i b e s  
t h e  e f f e c t s  o f  e a c h  s e c t i o n .

S e c t i o n  1 (a)

(5) (Page 2, line 4) a d d s  s h e l l  e g g s  to the l i s t  o f  i t e m s  
r e g u l a t e d  by the d e p a r t m e n t .  T h e  D i v i s i o n  o f  A g r i c u l t u r e  
c u r r e n t l y  p e r f o r m s  i n s p e c t i o n s  o n  s h e l l  e g g s  b u t  is not 
s p e c i f i c a l l y  a u t h o r i z e d  to d o  so.

(6) (Page 2, line 11) a l l o w s  the e s t a b l i s h m e n t  o f  c o m m o d i t y  
m a r k e t i n g  a s s o c i a t i o n s ,  c o m p o s e d  o f  p r o d u c e r s  o f  s p e c i f i c  
p r o d u c t s ,  t h a t  w i l l  a s s i s t  f a r m e r s  in d e v e l o p i n g  m a r k e t s  for 
t h e i r  p r o d u c t s .

S e c t i o n  1 (b)

(3) (Page 2, lines 20-21) a d d s  p r o c e s s e d  f e eds to the i t e m s  
for w h i c h  the d e p a r t m e n t  m a y  e s t a b l i s h  s t a n d a r d s  a n d  
l a b e l i n g  r e q u i r e m e n t s .

(6) (Page 2, l ines 26-27) a l l o w s  the d e p a r t m e n t  to d e v e l o p  
r e g u l a t i o n s  for b o n d i n g  or i n s p e c t i n g  grain, g r a s s  o r  l e g u m e  
w a r e h o u s e s .

S e c t i o n  2(a)

(Page 2, line 29) r e m o v e s  i r r i g a t i o n  f r o m  the l i s t  o f  l o a n s  
f u n d e d  b y  the A g r i c u l t u r a l  R e v o l v i n g  L o a n  Fund.

(1) (Page 3, l ines 3-10) p r o v i d e s  the A G r i c u l t u r a l  R e v o l v i n g  
L o a n  F u n d  (ARLF) w i t h  t h e  f l e x i b i l i t y  to r e w r i t e  c h a t t e l  
l o a n s  if the b o r r o w e r  is c u r r e n t  o n  e x i s t i n g  loans.

(2) (Page 3, l i nes 13-17) a l l o w s  the loan t o t a l  for a d a i r y  
f a r m  b o r r o w e r  to e x c e e d  t h e  o n e  m i l l i o n  d o l l a r  l i m i t  b y  u p  
to f i f t y  p e r c e n t  if the b o r r o w e r  has h e l d  an a g r i c u l t u r a l  
l o a n  for at l east t w o  y e a r s  a n d  m e e t s  b o a r d  c o n d i t i o n s  a n d  
s t a n d a r d s .



(4) (Page 3, line 23) a n d  (5) (Page 3-4, line 29, lines 1-4) 
r e q u i r e s  i n t e r e s t  on l o a n  a m o u n t s  o v e r  o n e  m i l l i o n  to be 
at l e a s t  e q u a l  to the p r i m e  ra t e  c h a r g e d  b y  p r i v a t e  l e n d i n g  
i n s t i t u t i o n s .

S e c t i o n  3 (c)

(c) (Page 4, l i n e s  10-14 a n d  lines 19-23) a l l o w s  s h o r t  t e r m  
loan l i m i t s  to i n c r e a s e  b y  u p  to f i f t y  p e r c e n t  if the 
b o r r o w e r  has h e l d  an  a g r i c u l t u r a l  lo a n  for at l e a s t  two 
y e a r s  and m e e t s  c o n d i t i o n s  s e t  by the loan board, and a l l o w s  
t he s h o r t  t e r m  loan to be  c o m b i n e d  w i t h  o t h e r  f a r m  loans and 
a m o r t i z e d  o v e r  a l o n g e r  ti m e  period.

S e c t i o n  4

(Page 4, line 26) r a i s e s  the c e i l i n g  for the A R L F  to $100 
m i l l i o n  fr o m  $75 m i l l i o n .  The fund is c u r r e n t l y  c a p i t a l i z e d  
at $68 m i l l i o n  and i n t e r e s t  a c c r u a l s  and a d d i t i o n a l  
a p p r o p r i a t i o n s  c o u l d  c a u s e  the c e i l i n g  to be e x c e e d e d .

S e c t i o n  5(b)

(b) (Page 4, l i n e  29) i n c r e a s e s  the m e m b e r s h i p  of the A R L F  
b o a r d  to s e v e n  f r o m  five m e m b e r s .  T h r e e  of the m e m b e r s  m u s t  
h a v e  a n  a g r i c u l t u r a l  b a c k g r o u n d  a n d  o n e  m u s t  h a v e  an 
h o r t i c u l t u r a l  b a c k g r o u n d .

S e c t i o n  6

(Page 5, line 12) r a i s e s  the r e q u i r e d  b o n d  a m o u n t  for 
v e g e t a b l e  d e a l e r s  to  $ 2 5 , 0 0 0  fr o m  $ 5 , 0 0 0  to p r o t e c t  the 
p r o d u c e r  f r o m  losses.

S e c t i o n  7 (a)

(5) (Page 6, l ines 8-9) a m e n d s  the s e c t i o n  on land c l e a r i n g  
r e q u i r e m e n t s  for a g r i c u l t u r a l  h o m e s t e a d s .



A R L F  Summary Sheet

C u r r e n t  c a p i t a l i z a t i o n  $ 6 7 . 5  M

8 %  m i n i m u m  i n t e r e s t

$1 M maximum total to any farm unit

D e v e l o p m e n t  a n d  i r r i g a t i o n  l o a n s

- up to 30 year term

- ARLF Board seldom approves over 25 years

C h a t t e l  l o a n s

- up to 7 year terra

- or life of chattel

O p e r a t i n g  l o a n s

- one year term - up to 3 years extension

- $200,000 maximum

P r o c e s s i n g  l o a n s

- up to 30 year term

- $250,000 maximum

Clearing loans

- up to 20 year term

- $250,000 maximum
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