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IN THE HOUSE BY THE RESOURCES COMMITTEE

CS F O R  S P O N S O R  SUBSTIT UTE FOR HOUSE BILL NO. 570 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S ECOND SESSION

A BILL

For an Act entitled: "An Act r elating to state forest m a n a g e m e n t . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE O F  ALASKA:

* Section 1. AS 38.05 is amended by a d din g a n e w  section to article A 

to read:

Sec. 38.05.122. FOREST M A N A G E M E N T  AGREEMENT. (a) N o t w i t h s t a n d­

ing AS 38.05.1 10 - 38.05.120, the c o m m i s s i o n e r  m a y  enter into an

agreem ent w i t h  a p erson for the m a n a g e m e n t  on a s ustai ned-yield basis 

of state forest land and state land c o m m e r c i a l l y  v a l uabl e for forest 

development. The c o mmis sioner m a y  consult w i t h  other state agencies 

r e g a r d i n g  the prov isions of the a g r e ement but the concurrence of 

another a g e n c y  of the state is not required.

(b) The commi s s i o n e r  shall e s t a b l i s h  the limitations, c o n d i­

tions, and terms of the sale and each a g r e e m e n t  shall set out the 

s ilvic u l t u r a l  specifications  that g o v e r n  the harvest, regeneration, 

and m a n a g e m e n t  of state land that is the subject of the agreement.

(c) The c o mmissi oner m a y  p r o vi de in the agreement for

(1) the h a rves t of state timber and the prices to be c h a r­

ged for the timber;

(2) the const ruction and m a i n t e n a n c e  of roads w i t h i n  the 

area that is the subject of the agreement;

(3) the p r e p a r a t i o n  jf reports d eterm ined n e c e s s a r y  by the 

c o m m i s s i o n e r ;

(A) incentives to the p e r s o n  e n t eri ng into the agreement, 

including the extension of the term of the agreement;
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(5) penalties for a v i o l at ion of a p r o v i s i o n  of the a g r e e­

ment including termination of the agreement;

(6) other limitations, conditions, and terms determin ed in

the public interest by the commissioner.

(d) The commi ssioner shall provide the legislature with

(1) a copy of the agreement w i t h i n  15 days of the execution

of the agreement or w i t h i n  the first 15 days of the ne xt regular

session of the legislature;

(2) a report b y  M a r c h  1 on the areas of the state h a r v e s t­

ed, regenerated, and m a n a g e d  under an agreement during the preceding

calendar year.

* Sec. 2. (a) The commiss ioner of n a tural reso urces shall request

p roposals for the m a n a g e m e n t  of not m o r e  than 200,000 acres of commercial 

forest laud under AS 38.05.122 as enacted in sec. 1 of this Act. The

proposals shall be requested w i t h i n  one year of the effec tive date of this

Act and each agreement shall be in effect w i t h i n  18 m o n t h s  of the effective 

date of this Act.

(b) Each agreement must

(1) mandat e an annual allowable h a rvest level compatible with

the princip les of sustained y i e l d  of the timber r esources w i t h i n  the a g r e e­

men t  area;

(2) be for a p eriod of 20 years subject to amendm ent by mutual 

agreement of the comm issioner and the contractor r e g a r d i n g  an ex tension or 

shorteni ng of the term or a decrease in the area of the agreement.

(c) The commi ssioner shall evaluate a prop osal r e c e i v e d  under this 

section on the basis of

(1) a potential contra ctor's ability to process the forest 

products in the state;

(2) the p r o f e s s i o n a l  and financial q u a l i f i c a t i o n s  of the

CSSSHB 5 7 0 (Res) -2-
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1 potential contractor;

2 (3) the stumpage offered to the state; and

(4) the experience of the p o t e n tial contract or w i t h  silviculture

4 in the state,
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Section 1. The C o m m i s s i o n e r  of Natural Resources may enter into an 
a g r e e m e n t  with any person for the m a n a g e m e n t  of state land on a 
sustained yield basis and for carrying out all operations necessary 
for such manage m e n t  and, without restricting the generality of the 
foregoing, every such agreement shall set out,

a) the silviculture specifications that are to be observed and 
p e r f o r m e d  in respect of the harvesting, regeneration and tending of 
the state lands that are subject to the agreement; and

b) the standards of regeneration to be achieved on the state lands 
that are subject to the agreement,

and may provide for,

c) the cutting of state timber and prices therefore;

d) the construction, reconstruction and maint e n a n c e  of any road
necessary for such management and operations;

e) the preparation of plans, rules, reports and any other d o c u ments
necessary for such management and operations;

f) incentives to an operator, including but not l i m i t e d  to, 
increases in the life of the agreement, for operations consistent 
w i t h  the harvesting, reforestation and other m a n a g e m e n t  objectives 
sec out In the initial agreement.

g) penalties, including, but not limited to the t e rmi nation of the 
agreement, for such persons conducting operations inconsistent w i t h  
the harvesting, reforestation and other m a n a g e m e n t  objectives set 
out in the initial agreement,

h) any other terms and conditions w h i c h  the C o m m i s s i o n e r  and such 
person may agree upon that are not inconsistent w i t h  the 
regulations,

The Commissioner of Natural Resources shall,

a) present each agreement to the legislature w i t h i n  15 days of 
c o m m e n c e m e n t  of the agreement, if the legislature is in session, or 
at the beginning of the next session if the legislature is not in 
session,

b) p r e s e n t  t h e  l e g i s l a t u r e ,  by March 1 o f  e v e r y  y e a r ,  w i t h  a r e p o r t  
i n  r e s p e c t  o f  the a r e a s  h a r v e s t e d ,  r e g e n e r a t e d  and t ended  u n d e r " a n  
ag r eement  f o r  t h e  p r e v i o u s  y e a r ,



Section 2. The C o m m i s s i o n e r  of Natural Resources shall offer an 
a g r e e m e n t  for the m a n a g e m e n t  of state forest land as designated in 
A S  X X . X X . X X X .

The a g r e e m e n t  shall,

a) include at least 200,000 acres of c o m m e r c i a l  state forest land 
in the Tanana Valley State Forest, ___

b) be offered for proposal w i t h i n  one year of the effective date of 
this act,

c) c o m m e n c e  within six m onths of t‘ e selection of a contractor 
unless the contractor and the stats, agree that additional time is 
necessa ry to negotiate the agreement,

d) m a n d a t e  an annual allowable harvest level c o m p a t i b l e  w i t h  the 
sustained yield of forest resources w ithin  the a g r e e m e n t  area,

e) be for a period of 20 years w i t h  provisions for extension, 
reduction or termination of the length or area of the agreement.

f) be offered ho the public in the form of a request for proposal. 
Proposals will be considered on the basis of

1) the operator's ability to process the forest products in­
state

2) professional and financial qualifi cations of the operator
3) proposed stumpage
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1 9 ^  under The Crown Tlnoer Ac:, as anenaed, and The Public 

Lands Ac:.

BETWEEN: THE MINISTER 0? NATURAL RESOURCES
for the Province of Oncario, hereinafter 
referred co as the "Minister",

- AND -

GREAT LAKES FOREST PRODUCTS LIMITED, a conoany
incorporaced under Che laws of Canada,
having ics head office in che Cicy of 
Thunder 3ay in che Province of Oncario, 
hereinafter referred co as che "Conoany".

WHEREAS che Miniscer and Connany desire co encer into 

a fores: aanagemen: agreement under The Crown Tinoer Ac: in 

cfrder co provide for a concinuous supply of forest produces 

fron che lands desiznaced in Schedule "A" Co chis agreemei: for 

Che wood processing plane of che Conoany at Dryaen, Oncario, 

and co ensure cha: che forests on such lands are harvested and

regenerated co produce successive crops of cir.ber on a

sustained yield basis;

NOW THEREFORE in consideration of che raucual 

pronises, convenancs and ocher provisions contained in chis 

agreement, the Miniscer and che Conpany agree each with che



V • 1. In

1)

2 )

3)

4)

5)

5)

7)

3)

9)

10)

11)

12)

13)

14)

15)

I
chis agreement, che Miniscer and Camoany agree chat,

"AAC" means che annual allowable cue calculaced by 
area in accornanse wich che provisions of che foresc 
management manual;

"agreement area" -aeans che lands designaced in 
Schedule "A" co Chis agreement, and che said lands 
are soneclues referred co as che "Trouc Lake Foresc";

"annual plan" neans an annual plan chac is prepared 
under Chis agreenenc;

_

"coses" neans expenditures chac are directly relaced 
co che work performed and chac would not ochervise 
have been incurred buc for che performance of che 
work;

"final felling" means che removal of che last seed 
or shelter trees after regeneration has been effected 
under a shelcerwood system or che removal of trees 
under a clear cue. system;

"forest management manual" means che manual chac is 
approved by che Miniscer and chac specifies che 
general structure and concents of management 
documents; .

"ground rules" means an agreement having -a term cf 
five years entered-into uncer paragraph 14;

"management documents" means the management plan, 
ooeracing plan, annual plan, and ground rules;

"management plan"Lmeans a management pian havinr a 
term of twenty years chat is prepared under this 
acre ene r.t;

"h'S?. lands" meahlTiiancs referred to in Schedule "3" 
to chis agreement;''

"nursery stock".;has the same meaning as in section 
1(d) of The Forestry Act;

"ooeracing plan-"]j2eans an operating olan having a 
term of five years-, that is prepared under cnis 
agreement; 'i-.-.-.

"parties" means .the Minister and Company;
r ■

"person" includes a corporation and a firm;

• •rw.U.

"production forest lands" means the part of che

l • 3N
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agreement area char is used in che calculation of 
AAC;

16) "susc3ineri yield" neans che growth of timber chac
a foresc can produce and chac can be cue co achieve a 
concinuous approximate balance between che growth of 
d a b e r  and ciaber cu£;

17) ‘'treatment" neans any silvicultural treatment 
exclusive of a final felling;

18) "working grouo" neans an aggregate of foresc 3tands, 
including pocenciai foresc areas assigned co chis 
category, having che sane predominant soecies, and 
aanaged under che sane rotation anc silvicultural 
syscen;

19) "year" neans a period commencing with che dace of 
excecucion of chis agreecenc by both cattles anc 
ceminacing with che 31st day of March next following 
and there after neans a period conner.cing with che 
1st day of Aorii and t e m i n a c m g  with che 3isc day of 
March next following; and

70) , "yield" neans che volune of cinber chac nay be
harvested.

2. PERIOD AND AREA

2. Subject co che ocher provisions of chis agreement,

t'.e parties agree chac chis agreement shall have a ter. of 

twenty years conner.cing with che 2 . ^ ^ day of , iv /- 7̂  , 196^.

3. The parties agree that this agreement aoolies in 

resoecc of che agreenenc area chac is cocprised of,

a) a productive area of 7365.3 square kilcnecres;

b) an unproductive area of 2392.7 souare kilometres; 

and

c) a cocal area of 9753.5 square kilometres.

3. AUTHORITY TO HARVEST

(1) Subject to The Crown Timber Act and che regulations, 

che provisions of chis agreement and che management documents, 

che Conoany is authorized co cut che following soecies of Crown



]
Ti 
i  j

%  *

^  *- L
»* •

7J i Ciaoer for che period of this agreeaent or. che agreeaer.c area:
2

A l l  S p e c i e s

(2) The Minister reserves che right herein co cue and 

reaove or co cause co be cue and reaoved, without coaper.sacicn 

Cherefore co che Conoany, such Crown ciaber as aay be recuirad 

froa ciae co ciae for che uses of Oncario.

5. (1) Subjecc co suboaragraph 2, che Coapany agrees co pay

Co che Treasurer of Oncario for Crown ciaber cue under chis 

agreeaer.c, in addicion co Che ocher Crown charges, che 

following prices, naneiy: NIL

For ciaber cue on che lands designated in Schedule "A",

(2) The prices aencioned in subparagrao'n 1 shall be 

subjecc co review by che Miniscer ac che end of each five-year 

cera of che oerioc of chis acreeaenc, and if ac che end of any 

such tern ic shall appear necessary or desirable chac che 

» prices should be adjusted, then-such adjuscaer.es aay be cade by

agreeaer.c between che parties, or, failing such agreeaer.c che

*
j aaccer of acjuscaer.c shall be referred co arbitration under The

-3
*

A

1
?
I '

A r b i t r a t i o n s  A c t .

A. MANAGZME>rr PLAN’S

6. (1) Within twelve aonchs of che execution of chis
i

acreeaenc, che Coapany agrees to preoare a aanageaer.c plan in
r
i. resoecc of che agreeaer.c area ir. accordance with che foresc

 ̂ aanageaer.c aanuai and to subaic it co che Minister for

approval.

(2) Within four aonchs after receipt of che aanageaer.c 

plan, che Minister agrees co either apcrove che aanageaer.c plan 

as submitted and notify che Conoany o* such aooroval or, after



c*

discussion with the Company, notify che Conoany of the 

alterations to the management plan that the Miniscer recuires.

( 2 )  Where t h e  M i n i s t e r  n o t i f i e s  t h e  Company o f  t h e  

a l t e r a t i o n s  co t h e  manag emen t  p l a n  t h a t  che  M i n i s c e r  r e q u i r e s ,  

t h e  Company,  w i t h i n  t v o  m on ths  o f  che  d a t e  t h a t  t h e  M i n i s c e r  

g i v e s  n o t i c e  co Che Company of  che  a l t e r a t i o n s ,  a g r e e s  co make 

s u c h  a l t e r a t i o n s  and co r e s u b m i t  che  a l t e r e d  m a n a g e m e n t  p l a n  t o  

t h e  M i n i s c e r  f o r  a p p r o v a l .

( “ ) W i t h i n  two w e e k s  of  r e c e i v i n g  t h e  m a n ag e m e n t  p l a n  as  

a l t e r e d  by t h e  Conoan y  i n  a c c o r d a n c e  w i t h  t h e  n o t i c e  g i v e n  by 

t h e  M i n i s t e r ,  t h e  M i n i s t e r  a g r e e s  co a o o r o v e  t h e  a l t e r e d  

manag em en t  p l a n  and t o  g i v e  n o t i c e  t o  t h e  Conoany  o f  s u c h  

a p o r o v a l ,  and  w h e r e  t h e  M i n i s t e r  f a i l s  t o  g i v e  s u c h  n o t i c e ,  t h e  

a l t e r e d  m a n ag e m e n t  p l a n  s n a i l  be deemed t o  h a v e  b e e n  a c o r o v e d  

by  t h e  M i n i s t e r  u o o n  t h e  e x p i r y  o f  t h e  s a i d  p e r i o d  o f  two 

w e e k s .

7 .  ( i )  Not l a t e r  t h a n  s i x  m on ths  p r i o r  t o  t h e  e x o i r y  o f  t h e

t e r m  o f  a  m a n a g e m e n t  p l a n  a p p r o v e d  o r  deemed t o  h a v e  be e n

a o o r o v e d  u n d e r  t h i s  a g r e e m e n t ,  t h e  Cocoar.y a g r e e s  t o  p r e o a r e  a 

new m anag emen t  p l a n  i n  r e s p e c t  o f  t h e  a g r e e m e n t  a r e a  i n  

a c c o r d a n c e  w i t h  t h e  f o r e s c  managemen t  m a n u a l  f a r  t h e  n e x t  

f o l l o w i n g  t e r m  o f  t w e n t y  y e a r s  and t o  s u b m i t  i t  t o  t h e  M i n i s t e r  

f o r  a p p r o v a l .

( 2 )  The p a r t i e s  a g r e e  t h a t  t h e  p r o c e d u r e  r e f e r r e d  t o  i n

s u b p a r a g r a p n s  2 ,  3 and o f  p a r a g r a p h  o a o o i y , v i c h  t h e

n e c e s s a r y  c h a n g e s ,  i n  r e s o e c t  of  t h e  n ew  m a nage m e n t  p l a n  

s u b m i t t e d  u n d e r  s u b o a r a g r a p ' n  1.

3 .  The o a r t i e s  a g r e e  c h a t  any management  a l a r ,  a o c r o v e d



o r  deem ed  t o  ha v e  beer,  a p o r o v e d  u n d e r  t h i s  a g r e e m e n t  s a y  be 

amended f r o m  t im e  t o  t i m e  by m u t u a l  a g r e e m e n t .

5 .  D u r i n g  t h e  t e r m  o f  a man agemen t  p l a n  t h a t  i s  a o o r o v e d

o r  deem ed  t o  ha v e  b e e n  a p o r o v e d  u n d e r  t h i s  a g r e e m e n t ,  t h e  

p a r t i e s  a g r e e  t h a t  t h e  a g r e e m e n t  a r e a  s h a l l  be  managed  i n  

a c c o r d a n c e  w i t h  s u c h  p l a n .

5 .  0 ? m Z : i G  PLA.V 

1C, ( 1 )  W i t h i n  s i x  m o n t h s  o f  t h e  e x e c u t i o n  o f  c h i s  a g r e e m e n t ,

t h e  Conoan y  a g r e e s  t o  p r e p a r e  a n  o p e r a t i n g  p l a n  i n  a c c o r d a n c e  

w i t h  che  f o r e s t  m a n a g e m e n t  m a n u a l  i n  r e s p e c t  o f  a l l  o p e r a c ' o n s  

t o  be c o n d u c t e d  on t h e  a g r e e m e n t  a r e a  i n  c h e  f i r s t  t e r m  o f  f i v e  

y e a r s  o f  t h e  p e r i o d  o f  t h i s  a g r e e m e n t  and t o  s u b m i t  i t  t o  t h e  

M i n i s t e r  f o r  a p o r o v a i .

( 2 )  W i t h i n  two  m o n t h s  a f t e r  r e c e i p t  o f  t h e  o o e r a t i n g  

p l a n ,  t h e  M i n i s t e r  a g r e e s  t o  e i t h e r  a p p r o v e  i t  a s  s u b m i t t e d  and 

n o t i f y  t h e  Comoany o f  s u c h  a o p r o v a l ,  o r ,  a f t e r  d i s c u s s i o n  w i t h  

t h e  C o n o a n y ,  n o t i f y  t h e  Company o f  che  a l t e r a t i o n s  co che 

o o e r a c i n g  p l a n  cha c  che  M i n i s c e r  r e q u i r e s .

( 3 )  Where t h e  M i n i s c e r  n o t i f i e s  t h e  Company o f  t he  

a l t e r a t i o n s  t o  t h e  o p e r a t i n g  p l a n  cha c  t h e  M i n i s t e r  r e c u i r e s ,  

che  Company,  w i t h i n  30 d a y s  o f  t h e  d a t a  c h a t  t h e  M i n i s t e r  g i v e s  

n o t i c e  co t h e  Company of  t h e  a l t e r a t i o n s ,  a g r e e s  t o  make s u c h  

a l t e r a t i o n s  and t o  r e s u b m i t  t h e  a l t e r e d  o p e r a t i n g  p l a n  t o  t h e  

M i n i s t e r .

( i )  W i t h i n  two weeks  o f  r e c e i v i n g  t h e  o p e r a t i n g  p l a n  as  

a l t e r e d  by t h e  Conoan y  i n  a c c o r d a n c e  w i t h  che  n o t i c e  g i v e n  bv 

t h e  M i n i s t e r ,  t h e  M i n i s t e r  a g r e e s  t o  a p p r o v e  che  ooe r a t i n e  p l a n  

anc t o  g i v e  n o t i c e  co t h e  Company o f  s u c h  a p o r o v a i ,  and w he re

6 •



the Minister fails to give such notice, the altered operating 

plan shall be deemed to have been approved by the Minister uoon 

che expiry of the said period of two weeks, 

jj 11. (1) Not later chan six months prior to che expiry of an

operating plan approved or deemed to have been aporoved under 

^  chis agreeaer.c, the Coapany agrees to prepare a new ooeracing

plan in accordance with the forest aanageaent manual in resoect 

of all ooerations co be conducted on che agreeaent area in che

*
3  next following cera of five years of the period of this

7

■al
*31
* I

*.JA
*

1

agreement and subait it co the Minister for aporovai.

(2) Tne parties agree chat che procedure referred to in

*3 suboaragraons 2, 3 and - of paragraoh 10 aooiv, with the• .

necessary changes, in resyect of the n e w  ooeracing oian 

submitted under subparagraph 1. .

12. The parties agree she' any operating plan anoroved or

deemed co have been approved under chis agreement may be 

amended from time co time by mutual agreement.

12. During the term of an operating plan approved or

deemed to have been approved under this agreement, the Conoany 

agrees that all operations on che agreement area referred to ir. 

such plan snail be conducted in accordance wish such plan.

6. GROUND RULES

14. (1) The Company agrees to perform and observe the

^ provisions of the ground rules sec out in Schedule "C"

commencing with the day of SajU . , 19££, and teiminacir.s

with the 21st day of March 1989.

(2) Not later than eight months prior co che exoirv of
X

the ground rules then existing, the parties agree 'to commence

]



-f

I

che preparation of che n e w  ground rules in accordance with che 

foresc aanageaer.c manual for che tern of five years next 

following such expiry and co encer ir.ro an agreement in respect 

of such n e w  ground rules on or before such expiry.

(3) The parries agree chac ground rules nay be aner.ded in 

writing ac any cine or cines by nucual agreement provided cha_ 

che amendments are consistent with che then existing management 

plan and operating plan.

7. ANNUAL PLAN

15. (1) Upon che execution of chis agreement or as soon

thereafter as is reasonably practicable, che Company agrees co 

prepare an annual plan in accordance with che foresc aanagener.c 

manual in respect of che operations co be conducted or. che 

agreement area in the first year of the period of chis 

agreement and co submit it to che Minister for aporovai.

(2) Within 20 days after receipt of che annual plan, che 

Minister agrees cc either approve it as submitted and notify 

che Company of such aoproval or, after discussion with che 

Comoar.y, notify che Conoany of che alterations to che annual 

plan chac che Miniscer recuires.

(3) Where che Miniscer notifies che Comoar.y of che 

alterations co che annual plan chac che Miniscer recuires, che 

Company, within 20 days cf che dace chac che Miniscer gives 

notice co che Comoar.y of che alterations, agrees co make such 

alterations and to resucnir che altered annual plan co che
- i

(<*) Within two weeks of receiving che annual olan as 

altered bv tne Comoanv in accordance with the notice given bv



che Minister, che Minister agrees co approve che annual plan 

ar.c to give nocice to Che Conoany of such approval, and where 

, • che Miniscer fails co give such nocice, che altered annual plan

shall be deened co have been aoproved by the Miniscer upon che 

* expiry of che said period of two wee*s.

16. (1) Not lacer chan che 3Isc day of October prior co che 

expiry of an annual plan approved or deened co have been

1
j approved under che agreement, che Conoany agrees co preoare a

, nev annual plan in accordance with che foresc management nanual
1
1 in respect of .he operations to be conducted on che agreement

j area in che year next following such expiry anc co subnet it to

che Minister for approval.
a

(2) The parties agree chac che procedure referred tc in 

suboaragraph 2, 3 and  ̂ of paragraph 15, apoly, vich che 

necessary changes, in respect of a new annual plan submitted 

under subparagraph 1.

17. The parties agree chac an annual plan shall relate co 

a pare of rhe agreement area that is "referred to in the then 

existing operating plan and snail be consistent with such 

operating plan, che existing ground rules and nanazenenc plan.

18. The parties agree chac an annual plan approved or 

deened co have been approved under chis agreement nay be 

anended fron cine co tiro, by mutual agreenenc.

19. During che c e m  of an annual plan aoproved or deened 

to have been approved under chis agreenenc Che Conoany atroes

3  co ensure chac ail ooeracicr.s on che agreenenc area referred to

in such olan are conducted in accordance with such plan.

&- j • c * »***•• t * j f  * n**» a* ?  /'»•••~>p4 C • A i V « «  •
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22. (1) The Conoany agrees -.hat in each five-year c a m  of
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the period cf this agreenent the total area of a working grout 

that is cut or. the acreer.ent area shall not exceed 110 per 

centun of the total of the AAC for the working grout for such 

tern anc shall not be less than 9C per centun of such last 

sectioned total.

(2) Upon the written application of the Conoany, the 

Minister nay in writing authorize variations fron subtaraeraoh 

1 uoon such terns and conditions as the Minister nay specify, 

and the Conoany agrees to per:cm and observe such terns and 

conditions.

(3) Where the total area of a working grouo that is cut 

on the agreenent area in a five-year tern exceeds 110 per 

cer.cun cf the total AAC far the vr'king group for such' tern, 

the Conoany, ,.t its expense, agrees to promptly regenerate 

forests in accordance with the then existing ground rules on 

any part of the agreenent area that is approved by one Ministe: 

and is ecuai in size to the difference between the aforesaid 

total area and 110 per centun of the aforesaid total AAC. 

Failure to regenerate will constitute a default of the 

agreenent.

(«) Subject to subparazraoh 3, where the total area of a 

ucrkir.g group that is cut in a five-year tern, save and exceot 

the first five-year tern of this agreenent, is less than 90 pe: 

centum of the total AAC fo: :he working group for such tern, 

the Conoany agrees to then pay to the Minister, as licuidaiad 

danages and not as a penalty, an anour.t of noney ecuai to the 

anour.t of the sturcaze chartes then aoolicabie, on the volume 

tinzer ecuai to the difference between 9C ner centun of the

1 C



total .AAC for the working grout far the five-year c e m  and the 

total volume of timber that is cut ir. the same five-year term 

ir. the working grouo.

(5) The parties agree chat subparagraph ^ shall not aocly 

in respect of Crown timber that is referred to in an existing 

management plan as surplus.

9 • 3 ft

21. Where an existing management plan provides that any

Crown timber on the agreement area is surplus, the Coaoany 

agrees that the Minister, after consultation with Company, may 

take such action as he considers advisable co have such surolus 

harvested, and the Comoar.y also agrees not to claim any 

property, lien, charge or encumbrance in or on such surolus 

tr.at is so harvested.

1C. TREATMSIITS

22. (1) Subject to suboaragraoh 2, the Minister agrees to oay 

to che Camoany for the performance cn the agreement area cf a 

treatment set out in column 1 of Schedule "T" ac the race set 

out opposite thereto in column 2.

(2) The Minister agrees to revise che rates sec ou: in 

Schedule "T" as of che commencement of each year of the period 

of this agreement in accordance with the rate of inflation 

determined by the Minister of Economics, and also agrees to 

review and readjust, if necessary, the said rates at the end of 

each five-year term of the period of this agreement.

(3) Tne Minister agrees to supply and deliver free of 

charge, co che Company all nursery stock and seeds reasonably 

required for the performance of a treatment in accordance with

11
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an approved annual plan, and agrees to so deliver the nursery 

f ‘ k and seecs to the area or areas referred to in such plan. 

33. where any increase in yield or AAC for a working

group is the result of a treatment that is applied on behalf of 

che Comoany ac its sole expense, save and except a treatment 

applied 'under paragraph 20(3;, and such treatment and increase 

are certified in detail in writing by a registered professional 

forester on behalf of che Company, the Minister agrees that.

i:

(a) at the time such increase is harvested, che
^  Company shall pay, and the Company agrees to

pay, only 1C per centum of the stumoaze charges 
•a* chat are then applicable for the volume of such
^  increase, and

(b) he will not dispose of such increase to any
■y other person unless che Company consents in

writing or such disposition is made-under a 
provision of this agreement.

T!

2-i. Subject t o  che  p r o v i s i o n s  o f  t h i s  a g r e e m e n t ,  t h e

Company a g r e e s  w i t h  t h e  M i n i s t e r  t o  ke e p  p r o d u c t i o n  f o r e s t  

l a n d s  r e f o r e s t e d  i n  a c c o r d a n c e  w i t h  t h e  g r o u n d  r u l e s .

25. Where MS?. lands are of a site class III or better, as

defined in the ground rules, and are, in the opinion of the 

parties, economically capable of being reforested, the Comoany 

agrees co reforest such MS?, lands with such soecies of trees as 

are compatible with the nature and auaiirv of such MS? lands

and the timber recuired in che Company's plant or plants, and 

also agrees to so reforest five per centum of the total 

^  quantity o: suer. MS? lanes in eacr. year or the period of this

agreement or at suer. oche. "ate as the parties agree uoon.



26* Where forest on land forming part of the agreement

area that is site class III or better, as defined in cb®. grcur. 

rules, is destroyed by natural causes after che commencement o 

the period of this agreement, che parries agree to determine a 

plan of remedial action.

27. (1) The Company agrees to assess whether or not che

stocking of regeneration within the parts of che agreement are 

that are site class III or better, as defined in the ground 

rules, is in accordance with the ground rules,, and agrees to 

make such assessment in the fifth year after che trees on sue 

parts are harvested or in che fifth year after such parts are 

created in accordance with che ground rules.

(2 ) Where an assessment made under subparagraph ' 1 

indicates the said parts are not stocked in accordance

with the ground rules, except where such parts have not been 

treated with a treatment by the Company invirtue cf the lack o 

an appropriation by tne Legislature of Ontario, the Company, a 

its exoer.se, agrees to then reforest such lands in accordance 

with the ground rules.

2S. Where in the Minister's opinion, brush encroachment

or any ocher natural occurrence may inhibit reforestation of 

any part of che agreement area, the Ministry may give che 

Company written nocice thereof, and the Company agrees’ to then 

reforest such parts of the agreenent area in accordance with 

the ground rules.

29. Where injurious insects or diseases or any other

natural causes reduce or mav reduce the vie id or .AAC for anv

. 13
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3C. (1) Where Cr out. t it her is killed or damaged on the

agreenent area, che Minister agrees to give nocice co che 

Conoany of the location of such timber.

(2) Within 30 days of che giving of nocice under

subparagraph 1, the Conoany agrees to notify the Minister

whether or not the Conoany desires to salvage che killed or 

damaged Crown timber, and,

(a) where che Conoany desires co salvage such 
timber, che Conoany agrees co salvage such 
timber uoon such terms and conditions and prices 
as the parties agree uoon, or

(b) where che Conoany does not desire co salvage 
such timber, che Conoany agrees chac che
Minister nay salvage such timber or have such
timber salvaged ir. such nanner as che Miniscer 
considers advisable and also agrees not co claim 
any property, lien, charge or encumbrance in or 
on che salvage timber.

(3) Where che Conoany fails co give nocice co che 

Minister under subparagraph 2, the Comoany agrees that it shall 

be deemed to have given notice co the Minister chat it does not 

desire co salvage che killed or damaged Crown timber.

(1) The Company agrees chac che Minister mav, after 

consultation with che Comoar.y, permit the cutting of any other 

Crown timber that should ir. the interests of economic forest 

utilitarian, be cut with any killed or damaged Crown timber to 

be salvaged under suboaragraoh 2.

13. ROAUS

31. (1) The Minister agrees co pay to che Company,

1 4

p i a r .  o f  r e m e d i a l  a c t i o n .
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s u b j e c t  t o  a maximum of  P a r t y - t h r e e  T h o u s a n d ,
One Hundred and twenty-eight (43,123) Dollars 
for each kilometre, for the costs of 
construction or reconstruction of primary roads 
on public land on the agreement area in 
accordance with the annual plan then existing; 
and

The lesser of seventy-five (75) percentum of 
actual tost or Sixteen Thousand, One Kundrea and 
Seventy-three (16,173) Dollars fcr each 
kilometre, for the costs of construction or 
reconstruction of secondary roaas on public 
lanes on the agreement area in accordance with 
the annual plan then existing.

(2) The parties agree chac a "primary road" is a road 

chat conforms with the specifications set out in Schedule "Z" 

under the column entitled "Primary Road" and chat a "secondary* 

road" is 3 road that conforms with the specifccacions set cut 

in Schedule "I" under che column entitled "Secondary Road".

(3) Unless the parties agree otherwise, .the Minister 

agrees co annually pay che Company for road construction or 

reconstruction in accordance with subparagraph 1 ac the end of 

Che year.

(4) Par the actual maintenance of primary roads and 

secondary roads chat are constructed or reconstructed under 

this agreement., the Minister agrees po annually pay to che 

Comoany Pour Hundred and Thirty-one (431) Dollars for each 

kilometre for the cost of maintenance of such primary roads and 

secondary roads at the end of each year unless che parties 

agree otherwise.

(5) Tne Miniscer agrees co revise che maximum races 

referred co ir. subnaracranns 1 and 4 as of che commencement of 

each year of che period of this agreement in accordance with

(a)

( b )

•»
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che race of ir.fiacior. determined by che Miniscer of Economics, 

and also agrees co review and readjust, if necessary, che said 

maximum races ac che end of each five-year term of che period 

of chis agreenenc.

(o) Where che Miniscer makes a payment co che Coapany 

under subparagraph 1, che Company agrees under The Public lands 

Acc chac,

15

(a) che use and occupacion of che primary road or 
secondary road, as che case nay oe, in resoecc 
of which such payaenc is aade snail be subjecc 
Co che provisions of The Public Lands Acc;

(b) che primary road or secondary road, as che
case may be, in respecc of which such pavmenc is 
made shall be open co crave! by che public 
generally; and

(c) nocvichscanding any provision of any 'agreenenc, 
p e m i c , licence, lease or any ocher docuner.r co 
che contrary, every road under the control of 
che Comcany or any subsidiary of che Comoany 
chat connects in any way with the primary road 
or secondary road, as che case may be, in 
resoect of which such Dayment is made, shall 
also be ooer. co crave! by che public generally.

i r 77 v « xi** "*■ » ▼

32. (1) The obligations of che Miniscer to pay monies under

chis agreement are each subjecc to che conditions precedent 

chac monies are appropriated therefore by che Legislature of 

che Province of Oncario.

(2) The Conoany agrees to submit co che Miniscer invoices 

in triplicate setting out ail che details of che payments 

sought under chis agreement and containing che written 

certification of a responsible enoloyee of the Conoany that the
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(3) The Crown agrees to pay invoices submitted by the 

Company under this agreement within 30 days after the invoices 

are received in the Ministry of Natural Resources.

15.  EVERGREEN

33. The Minister agrees co determine at che end of each

y term or .ive consecutive years of the period of this agreement

i
whether or not the obligations of the Comoany under the 

management documents have been performed or satisfactorily 

performed in such term, and

(a) where in the Minister's ooinior. such obligations 
jf have been performec and where che parties have
^ agreed to an ooeracing plan and ground rules for

the next following term of five consecutive 
t« years, che Minister agrees Cj then extent the

*«»
£4term or rive consecutive years, 3r.c

•. ' (b) where in the Minister's ooinior. such obligations
^ ..ave not beer, performed or have not been

satisfactorily performed, che Miniscer agrees co 
7 specify a period of time within which the
-i Company may perform the obligations in default,

and che C o m o a n y  agrees to perform such last 
mentioned obligations within the soecified 

£  period of time, and

(i) where in the Minister's opinion, such last
2 mentioned obligations nave beer, performed

. . . . .  
within tne soecinec oerioc or time and
where the parties have agreed to an

3  operating plan and ground rules for the
5 next fallowing term of five consecutive

years, the Minister agrees to Cher, extend 
^ che remaining period of this agreement a
^ further term of five consecutive years, and

(ii) where ir. the Minister's opinion such last 
mentioned obligations have not been 
performed within the specified period uf 
time, the Miniscer on written nocice to the 
Camoanv nav terminate this acreemer.t.

15. WITHDRAWAu3

3-. (1) Ir. the twenty-year period commenting with che

«
*



day  o ;  , 19_9*r, c e r n i r . a c i n g  v i c h  che  2 i s :  day  o f  March 2301

and i n  e a c h  c o r . s e c u c i v e  t w e n t y - y e a r  p e r i o d  c h e r e a f c e r ,  i i  a n y ,  

che M i n i s c e r ,  s u b j e c c  co s u b p a r a g r a o h  2 ,  a g r e e s  c h a c  che  c o c a i  

w i t h d r a w a l  o f  l a n d  croc:  a w o r k i n g  g rouo  c ha c  i s  c a d e  by  che 

M i n i s c e r  s h a l l  n o c  e x c e e d  che  p r o d u c e  o f  20 C i n e s  5 p e r  c e n t u n

o f  che  AAC d e c e m i n e d  f o r  che  f i r s c  y e a r  of  che  c v e n c y —y e a r

p e r i o d ,  p r o v i d e d  c ha c  che M i n i s c e r  n a y  make w i c h d r a w a l s  o f  l a n d  

f r c n  a w o r k i n g  g r o u p  i n  e x c e s s  o f  che  a f o r e s a i d  p r o d u c e ,  w nere  

Che M i n i s c e r  i s  a b l e  t o  r e p l a c e  s u c h  e x c e s s  v i c h  c o n o a r a b l e  

f o r e s c  l a n d s .

( 2 )  In d e c e m i n i r . g  c he  AAC o f  a w o r k i n g  g r o u o  u n d e r  

s u b o a r a e r a o h  ’ , c he  p a r t i e s  a g r e e  chac a ny  i n c r e a s e  i n  che  AAC 

f o r  c h e  w o r k i n g  g r o u p  c ha c  i s  che  r e s u l t  o f  a c r e a c n e r . c  c ha c  i s

a p p l i e d  by t h e  C onoany  ac  i t s  s o l e  e x o e n s e ,  s a v e  anc  e x c e p t  a

c r e a c n e r . c  a p p i i e c  u n d e r  p a r a g r a o ' n  2 0 ( 3 ) ,  s h a l l  n o t  be r e c k o n e d .

25 .  S u b j e c c  t o  p a r a g r a o h  3 1 ,  w here  an a p p r o v e d  o o e r a c i n g

p l a n  e x i s t s ,  c h e  Conoany a g r e e s  chac  c he  M i n i s c e r ,  a f t e r  

c o n s u l t a t i o n  w i t h  che  C o n p a n y , n a y  i r o n  c i n e  co c i n e  w i t h d r a w  

l a n d  c h a c  i s  s u b j e c t  co s u c h  p l a n  p r o v i d e d  cha c  i n  che  

M i n i s t e r ' s  o p i n i o n ,  s u c h  w i t h d r a w a l  i s  i n  che p u b l i c  i n t e r e s t  

and  w i l l  noc  n a c e r i a l l y  a f f e c t  che o p e r a t i o n s  u n d e r  s u c h  p l a n ,  

and e a c h  s u c h  w i t h d r a w a l  s h a l l  be e f f e c t i v e  u pon  che  g i v i n g  o f  

n o c i c e  t h e r e o f  co  Che C o noany .

3 6 .  S u b j e c c  co p a r a g r a p n  3 1 ,  w here  an a p p r o v e d  o o e r a c i n g

p l a n  e x i s t s ,  che  M i n i s t e r ,  a f t e r  c o n s u l t a t i o n  w i s h  che  C o n p a n y , 

n a y  f r o n  c i n e  co c i n e  w i t h d r a w  s u c h  l a n d s ,  cha c  a r e  n o :  s u b j e c c  

co c ha c  c o e r 3 t i r . g  p l a n ,  a s  che  M i n i s t e r  c o n s i d e r s  a d v i s a b l e  i n  

che p u b l i c  i n t e r e s t  , and  e a c h  s u c h  w i t h d r a w a l  s h a l l  be

IS
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i ec receive uoor. she giv'r.c of nocice thereof co che Conoar.v,
4

37 . 1 Where a withdrawal of lands is nade under paragraph
T
1 25 or 26, che Conoany agrees co renave iron such lands within

such reasonable period of cine as is specified in wricir.s by 

Che Miniscer, all chattels, all portable buildings and

■J structures and such ocher non-portable buildings and
-i

structures, if any, chac che Conoany desires co renove, and che

7

1

Minister agrees Co conoer.sace che Conoany for,

! (a) che reasonable cost of renoving che
arcrenencicnec things .fron she withdrawn lands 
and re-escaolishing then elsewhere on che 
agreenenc area,

(b) che non-portable buildings and structures 
•» Chac are noc renoved bv she Conoanv fron shei ' *
I wishdrawn lands on che basis of cose less

deoreciacion as defined in che deoreciacion 
. schedules under che Incone lax Auc of Canada, o:

on such ocher basis as is nucualiy agreeaoie to 
“ • che parties, and

(c) the cost of all tteatnencs, exceot final
i felling, chat have been conducted on the

withdrawn lands at the sole exoense cf the 
1 Conoany, save and extent all treacrer.es actlied
j under paragraph 20(2), provided that such

crearner.cs are certified in writing in detail by 
registered orofessional forester or. behalf of

P

che Ccr.oar.v.

; 17. ANNUAL REPORT

38. (1) Subject to subparagraph 2, che Conoany agrees co

subnic an annual report to che Minister on or before the 30ch 

day of Aoril of each year of che period of chis agreenenc, ir. 

respect of che ooeraf' ;ns conducted on che agreenenc area in 

che preceding year.

(2) Tne Conoany arrees chac cr.e aforesaid annual retort

shall be oreoarec a c c o r d a n c e foresc nanasener.c
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IS. GENERAL

33. The failure of the Minister to insist in one or more

instances upon the performance by the Conoany of any provision 

of this agreenenc or che management docuner.cs shall noc be

3 construed as a waiver of che future performance of any such

provision and che obligation of che Conpany with respect to 

such future performance shall continue in full force and 

effect.

40. Where che Conoany fails ac any cine co perform any o

its obligations under this agreement or che management 

documents, the Comoar.y agrees chat che Minister nay give nccio 

to che Conoany stating ir. detail che default conolair.ed of and 

ii che default conolair.ed of is caoable of being nade good, 

recuirir.g che Conoany co make good such default wit him che

period of cine soecified ir. che notice, and ac che exoiracior.

of such period cf cine, che Miniscer nay, if che default 

complained of has noc beer, nade good by the Conoany,

(a) terminate chis agreement or. notice co che 
Company, or

(b) make good such default, and the Company agrees
to pay co che Minister, as iicuidaced damages
and r.oc as penalty, che costs of so doing.

41. (1) Any default or delay on che part of che Miniscer or 

Company, as che case nav be, ir. che performance or observance 

of any provision of chis agreement or che nanaeenenc documents 

occasioned by labour cismuces, strikes, lock-outs, fire, 

insects, wind, ice, disease, unusual delay by common carriers



or, wichbuc limitation co any of the foregoing, by any cause a: 

any kind -hacsoever beyanc the control of the Minister or 

Conpany, as the case nay be, shall not be or be deened '.o be a 

default or delay on the part of the Miniscer or Conoany, as the 

case nay be, under this agreenent or the management docuner.ts.

(2) Where an event that causes a default or delay vithin 

the meaning of subparagraph 1 ceases and such default or delay 

car. be nade good, the parties agree that the tine for 

perforating and observing their resoective obligations under 

this agreenent or the management documents shall be extended 

for a period of tine equal to the duration of such event 

provided that no such extension of tine shall exceed the period 

of this agreement then remaining.

(3) Where default or delay on the part of the C o m o a n y  in 

the performance or observance of a provision of this agreement 

or the management documents is occasioned by any cause 

whatsoever within the Company's control that the Minister 

decides justifies such default or delay, the Minister may 

extend the time for the Conoany to perform and observe any such 

provision.

^2. The Conoany agrees not co assign che whole or any

part of this agreenenc or any agreenent entered into under this 

agreenent without the written prior consent of the Miniscer.

43. Tne parties agree that this agreenent and the 

management documents shall be construed in accordance with the 

laws of Ontario.

44, (1) in the case of any dispute arising between che 

parties as co ar.v mac ter arising under chis agreenenc or che

i



management documents , e i t r. e r parr" co chis agreement snail oe71a ** 1
*•' entitled Co give che ocher parry nocice of such dispuce and co

V. demand arbitration under The Arhicracions Acc of Oncario, and
i,

after che expiry of 30 days fron che giving of such nocice,

II

<i

r
I

such dispuce nay be referred co che arbicracion of a single 

arbicracor, if che parries agree uoon one, otherwise co three 

arbitrators, one co be appointed by each party and a third co 

be chosen by che first two named before they enter uoon che 

business of arbicracion.

(2) The parties agree chac che decision of che arbitrate 

or arbitrators shall be final and binding uoon che parties who 

agree chac their disputes shall be so decided by arbicracion 

alone and noc by recourse to any court by way of action.

^5. If the Conoanv should be adjudged a bankruoc, or if

che Conoany should rake a general asslgnnenc for che benefit 0 

che Conoany's creditors, or if a receiver should be aopoincsd 

on account of che Company's insolvency, che Minister nay, 

without prejudice co any ocher rigr.c or remedy, terminate chis 

agreenenc and che nanagener.c documents on nocice co che

Conoany.

io. The Miniscer nay on nocice co che Conoany terminate

chis agreenenc ,

(a) where che Comoany fails, under chis agreenenc, 
after negotiations wish che Miniscer, co enter 
into an agreenenc in resoecc of ground rales,

(b) where a management plan, operating plan or 
annual plan, or any of them, is noc finalised 
uncer chis agremenc in virtue of any default on 
che part of tne Comoany.

(c) where che Conoany fails in its obligations
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X' under paragraph 9, 13, 1^(1) or 19, or any of 

then, or

(d) where any even; within ;he neaning or parazraoh 
•*1(1) has occurred and is con;ir.uing and in cr.e 
ooir.ion of the Mini see r is of such a r. azure ;hat 
any material obligations contained in this 
agreenent or any of che management docuner.es 
will likely renain ispossible to perforu and as 
a result, will frustrate this agreenent.

U1. (1) Where any notice is required to be given under this

agreenent or the nanagener.c docunencs, such nocice snail be

given in writing and shall be personally served or nailed by
•l

■* prepaid registered post addressed,

•4
I (a) in the case of nocice co the Minister, to tne

Minister of Natural Resources, Whitney Slock,
Parliament Buildings, Toronto, Ontario, M'A 1Vj, 

* and
-4

(b) in case of notice co che C o n o a n y  to 
Vice-President, Vooclancs Ooeracior.s 
Creat Lakes Forest Products Linited 
Sox *30, Thunder B a y ,  Ontario

J ? rc  4V3

(3) Any notice nailed in accordance with suboaragraph 1 

shall be ceemec to have been received on che fifth day next 

1 following che day it is nailed at any post office.

" &S. The parties agree that the headings in this agreenent
i

are inserted for convenience of reference only and shall not be 

used to construe the agreenent.

^9. Unless as otherwise expressly provided herein, this

agreenent shall not be interpreted as in any way Uniting che 

authority conferred uoon the Minister by statute or regulation 

co nanaee the agreenent are a and the resources thereon.

50. This agreenent shall enure to the benefit of and be

binding upor. the Crown in right of Ontario, Her heirs anc 

successors and the Conoany, its successors and assigns.
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IN WITNESS '<rr.Z7.ZZT che Minister has subscribes his 

signature and affixes che seal of che Minister or Natural 

Resources and che Conoany has affixes its corporate seal at che

hands or its officers duly authorises in chac behale

SIGNED, SEALED and DELIVERED )
in che oresence of '

MlZkLlL
as co execution ov cne /
Minister of Natural Resources'* 
for che Province of Oncario

i l l  IE?. OF NATURAL RESOURCES

,'t t • *• t **/r ;
T

3 y :________
Posi cion:X" I

C ^  <_C ■

And:
?cs 1 c* cr.:

FOREST PRODUCTS

i
}



All and singular chat certain terrircry ir. the Territorial District 
of ilea273, Patricia Porciaa, ccncaicicg a total area of 9755.5 square 
kiicaetres, be the saae aore or less, the boundaries of vhioh territory r be 
nore particularly described as follows:

CCMMU;CISC’ ac a point distant 23.965 kiicaetres, neasured north 
astroaoaically froa a point in the 7th 3ase Line distant 103.631 kiicaetres 
aeasured westerly thereon froa the boundary between the Territorial Districts 
of kencra and Thunder 3ay;

7HZSCZ south astroaoaically 15.093 kilcaecrei*.;

TnZSCZ west astroaoaically 5.251 kiicaetres;

TH12ICZ south astronomically 12.070 kiicaetres, nore or less, to the 
northwesterly bank of a acreaa flowing froa 3roaacast Lake to 3road Lake;

7HJ2ICZ in a general southwesterly direction following the northwesterly
bank of the said atreaa to its confluence with the water's edge of 3roaccast Lax.e

n-ZflCT in a general northwesterly direction fallowing tne water's 
edge along the northeasterly snore of 3roaccast Lake to tne aost northerly 
extremity thereof;

TKtDJCS northwesterly ir. a straight line 1.509 kiicaetres, aore or less, 
to the water's edge at the aost southerly extremity of 3road Laxe;

7SZ3CZ in a general northwesterly direction following the last
nenticned water's edge to its junction with the southerly bank of a watercourse
flowing froa 3roac Lake to Lac Seul;

ThZlICZ in a general westerly direction following the southerly bank 
of the said watercourse ro its confluence with tne water's edge along the nor 
snore or Lac Seul;

THZlICa in a general norchwerteriy direction following the water's 
edge along the northerly snore of Lac Seul to its confluence with the wa.er's
eage along the northerly shore of the English Elver;

TK32IG in a general westerly direction along that water's edge to the 
water's edge along the northerly shore of s river flowing froa Pakwash Lake;

THZfiCZ in a general northwesterly direction following that water's 
edge to the confluence with che water's eage along the easterly shore of 
Pakwash Lake;

TE32ICE ir. a general northeasterly direction along chat water's edge 
to the southerly boundary of Pakwash Provincial Park;

THZh’CZ ir. an easterly direction along that southerly boundary co the
southeasterly c o m e r  of Pakwasn Provincial Parx;

THZiJCZ ncrrneriy along the easterly boundary of Pakwash Provincial 
E*a”k t0 ihe northeasterly corner thereof;



THZilCZ northwesterly along the east.".*' .y 1 imt: 0 
chat part cf the K.mg's Highway known as Ho. 105 to tr.e water’s eage along th 
easterly bank, oi tne Chukur.i River;

TKZh'd ir. a general northerly and northwesterly direction along th ;t 
water's edge to che intersection with a line drawn south astronomically frcm 
the southeast angle of the geographic Township of Villans;

THLHC2 north astronomically 2.219 kilometres, more or less, to the 
southeast angle of the said Township of Viliams;

THZHCZ north astronomically along the east boundaries of the 
geographic tov .ships cf Wilians, Ranger anc Shaver, 23.965 kilomecres, more or 
less, to the northeast angle of’ the geograpnlc Township cf Sraver;

THZHCI west astronomically alor.w the north boundaries of che 
geographic townships of Shaver and 3ateman 19.312 kilometres, more or less, to 
the northwest angle of the geograpnlc Township of Bateman;

THZHCZ north astronomically 11.255 kilometres;

7HIHCZ east astronomically 0.3C5 kilomecres;

THZHCZ north astronomically S.017 kilometres;

7HZHCZ west astronomically. 1.237 kilometres, more or less, to che 
water 1 s edge along tne easterly bank of the Hur.gesser River;

7HZHCI in a general northeasterly and southeasterly direction along 
that water's eage to its confluence with Nungesser Laxe;

THZHCZ ir. a general southeasterly, northeasterly and easterly 
direction following the water's ecge along the southerly shore of Hungesser 
Lake to its confluence with a watercourse flowing northerly into the said 
lake ac its easterly extremity and at a distance of 27.23= kilometres, more 
or less, westerly fron the Sixth Meridian;

THEMCl in a general southerly direction following the westerly bank 
of che said watercourse 3.219 kilometres, more or less, to a line drawn west 
astronomically from the intersection oi the aforementioned Sixth Meridian 
with che 10th Base Line;

THZHCI east astronomically 26.576 kikcnecres, more or less, to the 
intersection of the Sixth Meridian with the 10th Base Line aforesaid;

7HZHCZ east astronomically along che said 10th Base Line 61.357 
kilometres, more or less, c- the intersection with a line drawn north 
astronomically from a point distant 31.601 kilometres measured east ascronomi 
from the point of commencement;

TH22ICZ south astronomically 56.905 kilometres, more or less, to the 
aforementionec line crawr. east astronomically from the point of commencement;

THIHCI west astronomically 31.6C1 kilomecres to the said point cf 
cocmer.cement.
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i.- j Save anc excepting cherefran all chose lanes wr.ich have been
f“‘*e**a“e- •*““ ~*ie C.cvn, Ontario, on which tne trees are noc reserved to the 
Crown.

  i*:e boundaries of the above described lands are shewn in stippled
on a da-E£i J ^ e  25, 1931, prepared by che Ministrv cf Natural Resources,

Ontario, Tinner Sales Branch, a print of which said plan is attached to and ferns 
part or this schedule.

Also Saving and Exceocing thereout and cherefrcn all reserve 
areas stipulated and shown coloured in red on foresc stand nans preoared 
by the Ministry of Natural Resources, Tinber S.'er Branch, comes of 
which said naps will be provided to the Conpany upon execution of chis 
agreenenc.
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Co che agre e m e n t  between che Miniscer of Natu r a l Resources ar.: 

Greac Lakes Foresc Produces Limi t e d

I

This s c h e d u l e  consiscs of a s u m m a r y t and ihe p r i o r i t y  of 
t r e a t m e n t  of che NSR lands.

1. Sursary

T otal area  surveyed 139 , SCI hectares of site class III ar 
b e t t er  lands.

NSP. C lass 

area

1 Areas in 

h ectares
Percent-of Total 
surveyed

A bove 1 . F r e e - co - G r o v 173,725 94

S t o c k i n g 2. Recuires tending II {*»

1
3e l o w

M i n i m u m

S t o c k i n g

3. Can be regenerated 

ac normal costs

1 *> c q 
*

4. Can be- regenerated 

at costs 5CC co ICC 

greater chan normal

1,433

<•
1

5. Cannot be 

r egenerated under 

present technology

3,363 4

Total 139,304 100

2. Prio-rity of treatment

D u r i n g  the first :ert of five years of che pe r i o d  o: this 

agreement, che treatments of Class 2 and C lass 3 NSR lands 

3 shall receive priority, and treatment of Class 1 lands is a:

che opt i o n  of che Comoanv.

D e t a i l e d  de f i ni t i o n s  of che NSR classes are in che 

f orest m a n a g e m e n t  manual
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g r e a t  l a r e s  f o r e s t  prodost: z 1y.z~.z2

G R O U N D  RULES

• « •■.• S, - |1A*W • »/~» .. .  • U'WW.'.m UU , I „

”RMS 0? G R O U N D  R ULES

ground rules c o e nence eh

’ i d e guidelines and sea r.dards for : o res

reacner.cs on Foresc Mar.agener.c
lovn as cne Trou i. Lake Foresc. Th e
he cay oi ir.-l’. , 19_£* and enc on
198 I? • •

1. AMENDING T H E  G RO U N D  RULES

These ground rules aay be anended in acooroar.ce '-ioh paragraph 

14(3) of che agreeaer.c. Any aner.dr.encs sr.all be aace in 

vric i n g  and joir.cly a u r h c n r e d  by che P.egior.al Direccor, 

N o r c n u e s e e m  R e g i o n  oi che Oncario Mir.isrry of Narural 

Resources, and che Residenc Mar.acer, Dryder. ‘•ocdur.cs 

Operacicns, oi Greac Lakes Foresc Produces L-nired.

2. A P P L I C A T I O N

nless scared ochervise, che definicions, nechocs and

procedures de s c r i b e d  in 

aoolv co cne area ur.cer

che foresc nanagener.c nar.ua 1, shall 

che agreenenc.

4. O P E R A T I O N A L  SURVEYS AND STANDARDS

4.1 Puroose

- C o r r e c c i o n  of che orovisional allc c a c i cn  of scar.ds 

lisced for opera ci o n s  durcng che five y ear period;

- esc irr.se a of v o l u m e  allocaced for cue ring;

- r e v i s i o n  of caicu la c e d  annual a l l o w a b l e  cue;

- c o r r e c c i o n  of daca for che siivicuirural 

p r e s c r i pc i o n s  for each allocaced area.

4.2 T ype oi Surveys

The f o l l o w i n g  survey cechnioues nay be used Co obcai: 

i n f o m a o ! o n  for operacional planning based on ground 

s a n d i n g  in selacced scanas:

L. ?o ir.c s a n d i n g  nechoc
■) 31 » * oc sanoiir.z nechoc

3. S: p s a n d i n g  necnoc

All recuire ch ac r.aicr soecies be call!ed by di ane c e r

class ac breas - heigr.c , and chac z r.2 aver age he 1Z1.C

and aee of cor.n er soecies be veri » l
.

I*
*

III u. • C ncari 0

r.crnai yield cab las and provincial abies are
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jS| encloyed ir. conciiir.g ihe sacole data. Instructions

*** for ca r r y i n g  out these net.iocs o: s a n d i n g  are

a v ailable ar rr.e Coapany's Drycer. office.

j j  A n o t h e r  te chnique is based or. derailed ohoco

ir.cerorecacicr. supported by ground v e r i fi c a t i o n  of 

t height, age and stand classification for soecies

U  content. D e t a i l  of each stand is subnit ted to a data

p r o c e s s i n g  p r o cedure u sing ??.I base d a t a  for volune 

c o n o i i a t i o n  f roa Picnski's gross n e r c ha n c a b l e  volune 

tables. This procedure changes the stand boundaries, 

* 3  u s u a l l y  into saal i e r  units of area, and then creates a

new dat a  file.

^  This systen is new and under c o n s i d e r at i o n  of the

Drycen o n e r a t o o n s . Data is presented in a conouter 

printout by w o r k i n g  grouo and age class. In al- field
sarslir.f anH

- a

4*3

s a n p i i n g  and verifi c a t i o n ,  site c e s c riocions of

toooeraony, slooe, soils, and tiroer cuality w hi c h  na y 

affect o o e r a t i o n s  is stressed. This i nformation is 

also n e c e s s a r y  for the ore-cut planning oi subsecuer.t 

.i<$ s i l v i c u lt u r a l  crearrer.es.

^  5. S Il V I C U L T T T w M  S P- C I T  "CATION’S AN’D STA2iDAP.CS

M
5.1 I nt r o duction 

^  S i l v i c u l t u r a l  soecificatiar.s

accoraance w i t h  Table 1.

mfi Th e  setting of specifications and standards, while

— ij p r o v i d i n g  for a de g r e e  of f i m n e s s ,  should not be

c o nstrued as an accenoc to lir.it i nnovation and the 

d e v e l o p m e n t of n o r e  effective procedures. With this 

_J| in nine, the M i n i s t e r  will allow or. an annual b a s i s ,

up to 15". d e v i a t i o n  by area, for ea c h  worki n g  grouo, 

fron the s o e c if i c a t i o n s in the ground rules, p r oviding 

"^5 that the d e s i r e d  objectives ar.d standards of

acccnpiishner.r are che sare as chose ir. Table I.

3 S i lv icultural specific a t i o n s  net prescribed in Table

1, or de v i a t i o n s  in excess of 15 percent by area fron

those ir. Table 1 will be identified in chi annual plan 

anc are s u o’ect to aocroval by the M i n i s t e r  as to

jj terms of tie p r e s c r i p t i o n , sice of aria and location.

Cocoer.sacion, if noc set out in Schedule " D " of the 

forest nanagener.c agreeaer.c, will a* n e g o t i a t ed  before 

15 the annual ola n is aporoved.

5.2 Specifi c a t i o n s and Standards

The s i l v i c u l t u r a l  work o e r f o m e d  will be ir. accordance 

w i t h  the specifioacior.s in Taoie 1, or as follows:



J

The Comoar.y nay, by altering l o g s - " ?  methods, 

eliminate the neec far sire p r e o a r a t i o n  or. sires 

which, according ro Table 1 recuire rhis creacner.c. 

These sires w ill be ider.rified, w h e r e  possible, ir. the 

o p eraring plan and further d e r a i l e d  in the annual plan 

and mutually agreed uoon. These a r e a s  wi l l  be 

conoensated ac an approoriace site p r e p a r a t i o n  race 

sec out in Schedule D. In chis instance, the 

C on s t r u c ti o n  L i e n  Act wil l  noc apply.

On areas that the C o n p a n y is site p r e p a r i n g  for 

subsequent planting by rhe Minister, the quality of 

sire preoaration wi l l  be such that a o p r c x i n a t e l y  2,ICC 

or nore w all distributed, piantable n i c r o s i t e s  will be 

available per treated hectare, u n l e s s  otherwise stated 

in the annual plan. A plantabie ni t r o s i t e  will be 

defined as per Forest Management I n fo m a t i o r .  Sysren 

(Appendix 21).

W h e r e v e r  possible, every effort w i l l  be nad e  to 

i ncrease this to 2,500 plantabie n i c r o s i t e s  per 

hectare.

Sites which nay reouire nore than one site-orsoaration 

treatment (nor including ' a ltering logging r.etnods") 

are ro be identified in rhe annual plan and mutually 

agreed upon. On these sites t r eatments will be 

conoensated for as indicated in Schedule "2".

Ir. some cases, prescribed burning is the most 

approoriite site p r e o a r a t i on  technique. If the use of 

firs is prescribed and agreed to as an a cceotable site 

preoaration treatment, ei th e r  primary or final, the 

Mi n i s t e r  will conduct the treatment and will pay the 
costs.

The amount of area to be burned by p ressriozi or. will 

be identified ir. the five year o p e r a t i n g  piar. and 

specifically identified in the an n u a l  plan. Areas to 

be burned must be agreed to by rhe caoe oi the annual 

plan submission.

Areas scheduled by agreement for p r e s c r i b e d  b u m  in 

the soring, summer or fall of w h i c h  che M i nister fails 

to execute by J u l y  1, September 1st or O c t o be r  1st 

r e s o e c t i v e l y , of the same year, may be site oreoared 

usir.z the second best alternative, by the Comoar.y, anc 

conoensated ac the appropriate site p r e p a ra t i o n  rate. 

Altern a t i v e mecnods of site p r e o a r a t i o n  will be 

identified in the operating plan and f u r t h e r  oetailed 

in the annual plan. If used, this alternate treatment 

will be conoensated for a c c ording to Schedule "2".

5.2.1 Sire Preoaration
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Ministry o:

■i
J

i

Nacura.1 Resources Fire Co- ore 1 staff must 

be involved ir. che planning cf areas consi d e r e d  for 

p r ecribec c u m i n *  such as:

sice anc snape c: area 

r.acural fire boundaries

1) 
2) 
3)
-) adjacent values (i.e. timber plantation, 

priv a t e  p r c o e r c y )

5) road locations

6) sho re l i n e  reserves

7) fir e  p r e s c r i p t io n s

5.2.2 Nurs er y  Strait Standards

The M i n i s t e r  s hall provide planting s to c k  meet i n g  the 

s o e c i f i c a t i o n s  outlined in Taole 2 or Tabie 3, or as 

agreed to in the annual plan. (The Annual Plan shall 

s o e c i fy  the species, type [nursery or c o n t a i n e r  

stock], sice class anc site region for the required 

p l a n t i n g  s t o c k . )

The M i n i s t e r  w i l l  provide a list of che ac t u a l  stock 

p a r a m e t e r s  i n d i c a t e d  in Table 2 or 3 for eacr. 

s h ioaert. Prior to the shiomenc of st o c k  that cu e 

M i n i s t e r  deems marginal, the Comoa n y  w i l l  be, asked to 

a s s e s s  its a c c e o c a o i i i r y . The C o m oa n y  m a y  perform 

tests, i n c l u di n g  pressure bomb readings, to d e c e r m m a  

the a c c a o c a b i l i r v  of the stock.

•i1
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when the C o m pa n y  has inspected the s t o c k  ac time of 

a r r i v a l  and has signed a receioc, the stock will be 

de e m e d  to have met the specifications. The Comoar.y 
ma y  refuse to ac c e pt  stock where more tha n  15 percent 

do e s  not meet the agreed soecifications on any two of 

che p a rameters listed in Table 2 or 3, or exhibits 

syr.ocoms of p h y s i o l o g i c a l  damage. (A sampling 

pr o c e d u r e  Co assess the ac c e ptability of the shiomenc 

m a y  be soecified in che annual plan.) In the event 

the C o m p a n y  refu s e s to accept a shiomenc, the M i n i s te r  

w i l l  attem p t  co provide suitable reolacemer.t s t o c k  as 

soon as possible.

If a r e g e n e r a t i o n  oroiect is delayed because of the 

u n a v a i l a b i l i t y  of acceptable stock or s e e d , it will 

not constitute n o n - p e r f o r m an c e  by the C o n p a ny  u n d e r  

p a r a g r a p h  40 of the agreement.

Tne M i n i s t e r  w i l l  d e l i v e r  planting stock to a central 

area agreed to by the Comoar.y and the M i n i s t e r  from 

w h i c h  the C o n o a n y  may cra w trees. Tne M i n i s t e r  may 

also d e l e v e r  bare root or container stock to 

p r e - d e c s m a n e d , m u t u a l l y  azreed to, centr a l  field 

locations w i t h i n  the agreement area. VTnen the C o m o a nv

i



accents rececot of rhe trees, ar rhe point of 

d e l i v er y ,  rhe care and handling of rhe planting stock 

becones rhe C o m p a n y ' s  r e s p o n s i b i l i r y .

If rhe C o n o a n y  sire preoares an area, and due ro rhe 

u n a v a i l a b i l i t y  oi suitable stack or seed rhe area has 

ro be sire p r e o a r e d  again, as agreed to in m e  annual 

plan, che M i n i s t e r  wil l  pay for rhe rerreatnent at rhe 

races set our in Schedule "2".

5.2.3 T e n d i n g

As scared in T a bl e  1, cending • 1 be , ; T i e d  our as

r e q u i r e d  be f o r e  co n oe c i r i o n  i feres w i t h  growth and

s u r v i v a l  of conifers. The te g nay involve one or

n o r e  t r e a t m e n t s  or types of t r e a t m e n t s . Where tending 

to m a i n t a i n  gr o w t h and survival is r e o uirec after 

F r e e - t c — Crow status is reached, it w ill be ac che 

C o n p a n y‘s expense.

The p a r t i e s  agree, in the event that aoorooriare 

h e r b i c i d e s  are nor, or cease to be, licensed for 

f o r e s t r y  u s e  in Onrari j , the C o n o a n y 's o b l i g a t i o n  to 

tend if n e c e s s a r y  w i l l  no longer hoid. On areas w n e r s  

r e g e n e r a t i o n  has a l r ea d y  been initiated, the C o n o a n y  

w i l l  not be r e c u i r e d  to retreat failures if such a 

f a i l u r e  is ag r ee d  co be the result of u n a v a i l a b i l i t y  

of s u it a b l e  herbicides. On areas where r e ge n e r a t i o n 

has noc b een initi a t e d ,  the M i n is t e r  reserves the 

r i g h t to r e f u s e  to aoprove any treatment, and shall 

noc r e q u i r e  the C o m o a n y  co treat sires w n e r e  rhe 

r e g e n e r a t i o n  m a y  be expected ro fail if tending cannot 

be d o n e  because of che lack cf suitable herbicides.

G e n e r a l l y ,  " t e n c l n g "  refers to chemical rending. If 

the use of c h e m i c a l s  for tending is restricted 

m e c h a n i c a l  t e n d i n g  may be substituted. Comoer.sation 

for s i l v i c u l t u r a l  treatments that are not sec our in 

Schedule. "D" of rhe Agreement will be negotiated 

before the annual plan is aporoved.

5.3 N o n - T r e a r a b l e  P r o d u c t i v e  Forest

Areas at least 3 h ec t a r e s  in sire w h i c h  have been 

a l l o c a t e d  for h a r v e s t i n g  in rhe o p e rating plan, or are 

d e p l a c e d  for o c h e r  reasons in che op e r a t i n g  plan 

period, m ay  be clas se d  as non— treatable by m u t u a l  

a g r e e m e n t  between the Comoar.y and the Minister. Tr.ey 

w i l l  be i d entified in the annual plan and w i l l  be

Ar. area may be considered as n o n - ..eatable w here 

e x t r e m e s  in cooography, shallowness of soil, e xc essive 

rock, poc r  d r a i n a g e ,  or inaccessibility mak e  ir 

u n e c o n o m i c  or imorac r i c a l ro treat.

!
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These areas will be assessed in the firth year after 

h a r v e s t i n g  or ocher d i s t u r b a n c e s , to determine the 

w o r k i n g  grouo or w h et h e r  tie areas m e e t  mini m u m 

s t o cking standards as outlined in Table 1.

6. R Z C Z”E?J-.TI3N ASSI.cSMZMT

T h e  M i n i s t e r  w i l l  do the f ifth year s t ocking assessaer.t for 

areas t r e a t e d  by the M in i s c e r  if requested by the Conoany.

On areas w h i c h  are o b v i o u s l y  above, or are p l a i n l y  b e l o w  the 

a i n i a u a  st o c k i n g  standards, a visual i n sp e c t i o n  a a y  be used.

On areas w h e r e  stocking apoears to be a a rginal, a foraal aethoc 

of a s s e s s a e n c  wil l  be carried out. The foraai ae t h o c  w i l l  be 

in a c t o r d a n c e  wit h  the M i ni s t r y  Forest Ma n a g e r e n c  I ncarnation 

Syscen.

Areas s c a l i e r  than 8' hectares in any one s i l v i c u l t u r a l  project, 

w i l l  n o t be subnirred for recreacaent or for e n t r y into che 

i n v e nt o r y .

7. AR I A  D I T I R M I MATT C F O R  PAYMENT

The sane a rea figure used co record s i l v ic u l t u r a l  t r eatment 

w i l l  f o r a  the basis for payment. N o r e a l l y , any un treated areas 

cf a or e  than 2 hectares w h i c h  are i de n t ifiable on a aa o  anc 

w i t h i n  the b o undary of the created area, will noc font cart of 

the g ross a rea and wil l  not corn part of tne area cor p a y m e n t .

8. INVOICING

Far e a c h  o n g o i n g  s i l v i c u l t u r al  project, che Conoa n y  aay subnet 

an i n v o i c e  to the M i n i s t e r  no nore f r equently cnan every two 

weeks. ,y

On c o n n i e t i o n  of a s i l v i c u l tu r a l  project, a uao (scale 

1:15,3^0) s h o wi n g  the area will be submitted to the Crown 

r e p r e s e n t a t i v e  and wi t h i n  two weeks o r e c e i v i n g  this car he 

wil l v e r i f y  that the nao is accurate or, in conjunc t i o n  with 

che C o n o an y ,  revise che area to a m u t ually agreeable figure, 

when a g r e e n e n t  has been reached, a final invoice for that 

p r o j e c t  w i l l  be forwarded to the Minister.

U pon c o n n i e t i o n  of a road or section of a road, the Crown 

r e p r e s e n t a t i v e  and the Conoa n y  will cjnduct a joint i n s p e ct i o n  

oi che road o r  section of road after w h i c h  a final invo i c e  will 

be s u b mi t t e d  co the Minister.

Roads that have beer, conolecad ir. any year except gravelling, 

will q u a l i f y  for eighty percent cf that year's subs i d y per 

k i iocecre. »*hen grave l l i n g has been conoieted in the following 

year, a final payment will be nade of t we n t y  percent of that 

year's s u b s i d y  per kilometre as stated ir. the annual plan for 

chat class of road.
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Wit h  some s i l v i c u l t ur a l  ora cc i c e s  ir say be n e c es s a r y  to leave, 

fell, or ro remove iron rhe sire bur r.or u: ' 03V

scuncage charges on c e r t a i n  rrees. Such leaving or fel'inr 

could be ir.rerorerec as v a s r e f u l  pr;n. rices under rhe Crown 

Tinoer Acr. In such c i rc u m s t a n c es  ir should be r e c o g m c e d  

rhe inrenr is to improve che yield of commercial species ar. 

not ro cont r a ve n e  che p r o v i s i o n s oi rhe Acr. Such actions 

shall be specified, if possible, in rhe operating plan and no 

later than in rhe annual plan.

1C. CONE C O L L E C T I O N

If rhe C o c o a n y  elects to u n d e r t ak e  a cone collection prog r a m  ro 

provide soce or all of the seed for m e  Forest in- addition ro 

the M in i s t e r ' s  own p r o g r a m  on the agreenent area, the Minister  

will pay the Conuany ac che di s trict cone rates then cur r e n t l y  

in effect. Tie q u a n t i ty  of cones to be collected will be 

i dentified in the annual plan. The Minister will be

resoonsible for the cost of t r a n s o o r t m g  (free designated 

central location), e x t r a c t i n g  and storing seed collectec by m e  

Conoany and will issue s o e ciiic Conoany seeo source nunbers.

The Conoar.y w i l l  have first rights co seed c o l lected ir.

soecific stands i centified in the arr.ual oian. In addition, 

the Conoar.y will have first ri g h t s  to any seed identified u nder

the C o n o a n v  seed source nunbers.

3AI
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It is agreed that c e r t a i n  areas nay be set aside for 

e x n e r i n e n c a l  studies of r e g e n e r a t i o n  technicues for chi ourocse 

of tree i n o rc c e m e n t  o r o grans such as seed collection areas or 

seed orchards.

3
1

J

These pr o g r a m s  car. nake v al u a b l e  contributions towards 

a c hieving the o b jectives of tne forest nanazener.c a g reenent and 

should be encouraged. The areas involved nay be or. the nose 

accessible ar.d nore fertile sites and will be agreed to by both 

parties ac the tine they are required. Areas designated as 

'Research or Tree Inprovener.c Areas' will not be considered 

w i t h d r a w a l s  u nder p a r a g r a p h  31 of the agreenenc.

II. F O R E S T R Y O P E RA T I O N S  O N  M I N I N G  CLAIMS

T h r o u g h o u t  the a g reenent area  tracts of productive forest land 

have bee n  scaxec or leasee for rir.ir.g potential. Should the 

Conoany undertake f o r e s t r y  activities on any nir.ir.g leases or 

c l a i n s , it is agreed that the Conoany will assume full 

re scons ib ili ry for all d a m a g e s  co mining clains as a result of 

forestry activities on these areas and will hold the M i n i s t e r  

free fron any damages fron Cono a n y  activities.

13. EXCLUSION'S

Ihe C o n o a n v  shall have tne right or n r s t  recusa_ to any

a

ft 
11



timber w h i c h  a a y  be produced froa lands -hior. have beer, 

excluded froa rhe agreement area and cescribed in Schedule ". 
as "all reserve areas srioulared and snawri coloured red on 

forest stand aaos preoared by the Ministry of Natural 

Resources, Tiaoer Sales Branch, copies oi w h i c h  said aaos v i ' 

be p r o vided to the Coapany upon execution of the a g r e e m e n t . "

1 ** • •— •«» J  >>* » ••• « thl* >1*0* B • mAUm M b< *Wl1

This A.N.S.I. has bee n identified to provide r e p r e s e n t c i o n  of 

earth and life science features associated w i t h  Land s c a o e  Unit 

21 - Lac Seul M o r a i n e  (Bluffy Lake Portion) and the C e n t r a l 

boreal forest region. This area is being d e s i g n a t e d  as an 

exc lu s i o n  for the initial five year period of the agreenent to 

further a llow for additional pars inventory and analysis w o r k  

in o rder to better define park values. A f t e r  chis initial five 

year period, an area to a n a x i n u a  of a pp r o x i m a t e l y  3S,900 

hectares na v  be re t u r n e d  to the (Trout Lake Forest) land base.

There w ill be no cut tint w i t h i n  the area d u r i n g  the initial 

five year tern of the agreenent.

IS. M 0 L I 7 T Z T  MAUAGIMZI.'T ARIAS ( M . M . A .’s)

(1) The M i n iscer, in consultation with the Conoany, will 

i d e n t i f y  and d e l in e a t e  on F.R.I. Forest Stand Maos (scale 

1:13,310) d u r i n g  the preoar a ti o n  of each Five Yea r  O p e rating 

Flan, those areas w h i c h  are to be nar.aged to nee t  o bjectives 

o t h e r  than or in addition to wood fibre production.

It is i n t e n d ed  that w here possible, sone f o m  of h a rv e s t i n g  and 

r e g e n e r a t i o n  w i l l  be carried out in Modified M a n a g e n e n t  Areas. 

The h a r v e s t i n g  and r e g e n e r a ti o n  cschr.icues w ill be d e s igned to 

ac c o m m o d at e  both the initial and return cuts w h e r e v e r  possible.

(2)(a) For eac h  of those areas, the M i n i s t er  will c l a s s i f y  and 

state the m a n a g e m en t  objectives and develop specific 

p r e s c r i p t i o n  in the f a llowing manner;

(i) Areas that the Comoar.y w i l l  be allowed 

to harvest at the time of the init i a l  

c u t .

(ii) Areas tha: 

to harves:

che comoany w i l l  be allowed 

at a future dace, i.e. leave 

areas. Depending on condi t i o n s  such 

areas m a y be reclassified as no h a r v e s t  

areas ac che Comoanv's oocion.

(iii; Areas that che Como a n y w i l l  noc be 

allowed co harvest, i.e. no harvest 

a r e a s .

(b) , M . A . 's that fall into C ) ( a ) ( i i ) ,  shall be

!j
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; accompa n i e d  by either; a specific time l i m i t a t i o n , or a heigr.c

-I r e q u ir e m e n t  for cutover immedia t e l y  adjacent to the leave area.

When the oresc r i p t i o n  for each soecifit leave area has been 

attained, the leave area w i l l  a u t o matically become eligible for 

j  harvest#

■=3

4 ' * 9

„  (c) All M . M . A .’s that fall into (2)(a)(iii) w i l l  be recordec

d  ir. the d e p l e t i o n  ledgers as " R e s e r v e " . These areas wil l  retain

their 7 . R . 1. tyre des i g n a t i on ,  however, their o w n ership code 

w- ‘,1 change from 1 (i.e. C rown Land) to 7 (i.e. R ec r eational 

R e s erve). In Chis m a n n e r  these areas w ill noc form part of the 

-4 calcu l a t e d  a l l o w a b l e  cut base on recalculation. The total no

harv e s t  area w i t h i n  each operating plan period will not be used 

in ,’.he cal c u l a t i o n  of l i q u i d a te d  damages as d e s c r i b e d  ir. 

p a r a g ra p h  20 of the Agreement.

(3) A n y  a l t e r a t i o n  or reclas s i f ic a t i o n  of M . M . A . 's ir. the 

Annual Plan, from that s hown in the O p e r a t i n g  Plan, will 

require agreement between tne Minister and the Comoany. 

F u r t hermore, no M.M.A. can be reclassified into a with d r a w a l 

except;

1

a
-4

4

(i) W h e r e it's immediate use puts it under 

-i the U.C.L. category.

■i

-l

1■j-a

(ii) Where it is mutually agreed to by the 

M i n i s t e r  and cne Cocoar.v,

^ (ili) Where land becomes a l ienated for ether

uses.

i (l)(a) m .w .a .' s are establ i sh e d  on all k nown significant

sh oreiands and otr.er areas identified on m aos at a scale cf 1" 

•i - 2  m i le s  provided to the C o m o a n y  before the time of signing o;

the P.M.A. These M . M.A.'s identified comprise ap p r o x i m a te l y

13.1 percent of che total productive lane of che Coni fe r  

W o r k i n g  Groups and 22.1 percent of the total produ c t i v e  land, 
c the H a rd w o o d  W o r k i n g  Groujs.

(b) A d d i t i o n a l  M.M.A.'s n o t  identified at the time of signing 

4 wil l  be d e l i n e a t e d  as per Sect i o n  15(1) during the p reoaration

i of the O p e r a t i n g  Plan.

] (c) If the tot.l area of M.M.A.'s delineated as per Section

| 1(b) exceeds the product of five times five percent of the

A.A.C. of the Cor.ifer W o r k i n g  Grouo or five times five percent 

j oi the A.\.C. of che Hardwood Working Group c al c u l a t e d  for the

] O p e r a t i n g  Plan Period, the M i n i s t e r  shall;

(i) Reduce the area of M . M . A . ' s  d e s i g n a t e d  in

■' • che O p e r a t i n g  Plan so that it does not

exceed five times 5 percent of the A.A.C.

* o r ^ c h e  Conifer Working Group or five

times 5 percent of che A.A.C. of cr.e

IX
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H a r d w o o d  W o r ki n g  G o u c , or;

(ii) Ii r e c u e s c e d  by che Conoar.v, w i t h d r a w  rhe 

area in excess of five tines 5 percent oi 

the A.A.C. oi the C o n i f e r  Working G rouo 

or five tines 5 percent of the A.A.C. oi 

the H a r d w o o d  Work in g  Group a c c o r d i n g  to 

p a r a g r a p h  31 oi che Agreenenc.

F u r t n e m o r e , the C o a p a n y  shall be offered 

t he right oi first r ef u s a l  or. any woo d 

froa a n y  lands so with d r aw n .

(d) Where in soec i a l  instances an individual area oi 2.0 ha. 

or less is r e s t r i c t e c  iron h a r v e s t  by the M i n i s t e r  far uses 

ocner than w o o d  p r o d u c t io n ,  che Conp a n y  snail noc recuesc that 
the area be '"herawn.

(e) Norwich star.. g the i nr anc oi (l)(c), the C o n o a n y  and che 

M i n i s t r y  by n u c u a i  agr e e n e nc  a a y  allow su b s t i t u t i o n  areas fron 

one W o r k i n g  G rouo to another.

(3) Far a c e r t a i n  O o e r a c i n g  F l a n  K h r i o d , che total M.M.A. area 

aay exceed the s p e c i f i e d  p e r c e n t a g e s  due to agreed soeciai 

c i r c u n s z a n e e s , but there oust then be reduct i o n s  to chis 

percent in subseouer.t O p e r a t i n g  Plan Periods so chac the 

perce n t a g e  a g r e e d  to h e r e i n  is not exceeded o v e r  the twenty 

year a g reenent period.

(5) The c a l c u l a t i o n  of ’.the area co be d e s i g n a t e d M . M . A . 's 

Section 1(b) s hall incl u d e  ail areas to be left uncut anc cut 

and shall r e f e r  o nly to areas w i t h i n  star.es a l located for 

harve s ti n g  in the current O p e r a t i n g  Plan Period.

(7) Where any f o m  oi n o d i f i e d  cutting is pr o oosed by the 

Minister w i t h i n  an M.M. A . ,  it s hall be ac the sole option oi 

the Conp a n y  to carry out such cutting. If the C o n o a n y  elects 

noc co do such cuccir.g, -the C o n pa n y  shall be o f f e r e d iirsc 

right of refu s a l  co p u r c h as e  any voiunes of woo d  n a r v e s c ed  iron 

che area.

(3) Conner.sacior. for s i l v i c u l t u r a l  creacner.cs w h i c h  nay be 

required for the M.M.A. and are not set out in Schedule "0" oi 

the Agreenent w i l l  be n e go t i a t e d  before the An n u a l  Plan is 

a p p r o v e d .

lo.

As the initial two years oi the agreen e n c is  a p h a s e - i n  period, 

it is a o p r o p n a t e  to d ef i n e  m e  status oi the p h a s e - i n  

conoonenrs. The o ' n a s e - m  period will effect pl a n t i n g  of
.. 1 7
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a!
isj Bare Root Stock C o n t a i n e r  S:oc<

rear
Company M i n i s t r y  Company

cf Trees T  f> of Trees T  ?,* cf Trees 7. “ of Trees

1. 193- 100 l a c ,OQC 0 0 80 1,325,000 20 250,000

2. 1933 50 800,000 50 850,000 0 0 100 1,100,000

: 3 * 1986 0 0 100 2,200,000 0. 0 100 1,100,000

The l o c a t i o n  cf the areas far both Cono a n y  and C r o w n  planting 

d u r i n g  she 2 year P h a se-In Period will be m u t u a l l y  d e c i d e d on 

and d e s i g n a t e d  In she annual plan.

D u r i n g  shis period, she M i n i s t r y  will be re s p on s i b l e  far site 

p r e o a r a s i a n  oi i t ’s plantin g  areas and in s u m  she C o mo a n y  w ill 

be r e s p o n s i b l e  f o r  site p r e p a r a t i o n  on t heir planting areas.

■*! The p h a s e - i n  period does noc apply to the treatment o: NSr.

^  areas.

As w e l l ,  any retreatments or tending of areas olar.cec by the 

M i n i s t r y  d u r i n g  tne p h as e - i n  period wil l  become the 

r e s o o n s i b i l i t y  of she Comoany but the C o m o a n y  wil l  be 

c o m p e n s a t e d  ac the races sec ouc in Schedule "3".

** It is also u nd e r s t o o d  chat because there is a phase.-ir, period,

there wil l  be a gap between area cut ove r  and area regenerated.
_ Further, it is under s t o o d  chat seme sites w i l l  be unt r e at e d  and

left f o r  n a t u r a l  regeneration. Canseauer.tly, che area of total 

t r e a t m en t  o ve r  the period of these ground rules may not balance 

-jj w i t h  the t otal area cutover.

U nless stated otherwise, in these ground rules, the 

d e f i n i t i o n s ,  m e t h o d o l o g i e s  anc procedures d e s c r i b e d in the

forest m a n a g e m e n t  ma n u a l  shall aoply to the Trout -ake Forest,

s ubje c t  to tr.is agreement. S i l v i c u l tu r a l  p r o ce d u r e s  will be 

the r e s p o n s i b i l i t y  a: the Comoany. C e r t i f i c a t i o n  for payment 

w ill c o n f o r m  I j the g ui d e l i n e s  9ec f orth in the forest 

J  m a n a g e m e n t  manual.

4 The C o m p a n y  has entered into chis agr ee m e n t  to prov i d e  for a

c o n t i n u o u s  supply of foresc products fron the Trout Lake Foresc 

for che C o m p a n y ' s  mills ac Dryden, anc to ensure that the Trout 

M  Lake Forest is mana g e d  to p r o d u c e succ e s s i v e  crops of tamper on

i a s u s ta i n e d  y i e l d  basis. In keep i n g  w i t h  this r e s p o n s i b i l i t y ,

3 the C o m p a n y  will regenerate areas agreed to in che o p e r a ti n g  

plan. These ground rules apply to the Tr:uc Lake Foresc

1 i n c l u d i n g  these parts w h i c h  are subject to Third Party

4 Licences."

■4 Payments co the C o m p a n y  u n de r  par a gr a p h  31 for che

j c o n s t r u c t i o n ,  r e - c o n s t r u c t i o n  anc m a i n t e n a n c e  of roads on any

part cf the agreement area w h i c h  is subject to the third party 

„ o p e r a t i o n s  shall, to the extent that such r oad const r u c t io n ,

r e - c o n s t r u c t i o n  and m a i n t e n a n c e  is performed by the rnird party 

*  anc p r o v i d e d  that the tr.ird party also p er f o r m s  all the

a3
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s i l v i c u l t u r a l  t r eatments r e ouired in the a o p r o ve d  annual plan 

or. the area subject to third party operations, be paid over to 

the p arty by the Comoany.

The Comoany will be g iven first o p p o r tunity to cut any timber * r
w h i c h  m a y  be p r o o o s e d  for h a r v e s t i n g  iron che areas that are S.

w i t h d r a w n  fron Che agreenent area and fron areas w h i c h  were J

par t of Che C o n p a n y  license and w ere e xc luded from che 

a gr e e m e n t area. If the C o n p a n y  elects noc to c a r r y  ouc che 

c u t ting, che C o n o a n y  will r e t a i n  che right of first refusal on 

any tinoer chac n a v  s u b s e q u e n t l y  be cut f ron those areas.

E x i s t i n g  and m u t u a l l y  agreed u oon wood d i r e c t i v e s  wi l l  be 

h o n o u r e d  u nder Chis agr :enent.
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1. Planting of b a refoot or container s t o c k  w i l l  be to a 

" mir.ir.u3 of 1,?0C trees per hectare a n d  a n a x i n u m  of 2,S0C

trees per hectare.

j 2. Aerial seeding u s i n g  viable jack p i n e  seed at a rate

of a o p r o x m a c a i y  50, 0 0 0  seed per h e c t a r e  or seed with site 

•! preparation, unless otherwise agreed to in the annual

i plan.~4 r

^  2. Whe n u n d e r p l an t i n g  in poplar or w h i t e  b i r c h  stands is

1 undertaken, the p l a n t i n g  objective w i l l  be 750 trees to

2,300 trees per hectare.

1. li’aer. planting of red pine on shoreline r e s erves where 

** che site is s u i t a b l e‘the objective w i l l  be 1,230 trees per

hectare.

3
•i
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j
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5. The Prooosed W o r k i n g  G r o u p  will be d e t e r t i n e d  at the tine 

of the Annual Plan. The Actual W o r k i n g  G roup will be 

d e c e m i n e d  ac tine of assessment.

6. S a t i s f 30101”/ seed source is defined as a c o ne - b e a r i n g 

w i n d f i m ,  well stocked (minimum 5GT stocked) h e a l t h y  block 

oi trees w h i c h is 3 m a x i m u m  distance of 120 netres iron
14 the adjacent cutover.

7 • T.P. H. indicates trees per hectare, evenly distribute

*•
8. Spec ies abbre v i a t i on s are as follows :

-a
?j - J a c k  Pine Sp - Black or ?o - Poplar

White Spruce
Pw -1 W hite Pine Bf - Balsam Pir Bw - J - o ■3'I i — - — M.

?r - Red Pine “ La - Larch
2 •

0 The nir.imum s t o c k i ng  1evel will be sacisfi ed by

* meet ing che c o nditions of Column V, or  Col _t*Tur.t vl.
*

10. Balsar. Pir n a y  c o n t r i bu t e  not more chan 10" cf the nir.inua 

st o cking to a c c e p t a b l e  species u n l e s s  i n d icated as the 

j p ro p o s e d  work i n g  group species.

11. Poplar n a y  co n t r i b u t e  not aore chan 10" of che nir.inua 

stocking to acce p t ab l e  species v.iiess indicated as the 

p r o p os e d  w o r k i n g  g roup species.

12. W h i t e  Birch nay c o n t r i b u te  not nore than 10" of the

j  nir.inua stocking to acceptable species un l e ss  ind ic a t e d  as

che prooosed w o r k i n g  group soecies.

12. Prescribed b u r n i n g  nay be subscicucec for m e c h a n i c a l  site

A  pr e o ar a t i o n  w here ^ p p r o o n a t e  anc w h e n  ao c r a v e d  by the
<- -  a t-

i
1-. W h e n  part ia l  cutting of Poolar and W h i t e  B irch stands is 

u n c e r t a k e n  cne C o n p a n y  agrees to m a i n t a i n , as a m r . m u m , 

^ the conifer c o n o o n e n t  ac its o r i g i na l  s t o c k i ng  level.

Return Cut The time co attain che f r e e - t o - g r o w
condition is che m a x i m u m  oerioc b e t w e e n  cuts.
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S T A N D A R D S  FOR CONTAIN’".?. STOCK

Soecies: Slack Sprues (Soencer Lenaire - F e r di n a n d  Books)

Seen Height (c=) 

O v e n - D r y  W e i g h t  (ng) 

Tray Stock 0 

R o o t / S h o o t  Ratio

Soecies: J a c k  Pine

Seen Height (cn) 

Over.-Dry W e i g h t  (ng) 

Tray S t o c k i n g 7.

Ro o t / S h o o t  Ratio

Mir.irur. 0c t i n —

10 15

300 500

75 100 

2 - 3: 1

Miniaur: O z z  in tint

10 15

300 500

75 ICO

2 - 2 : t

rr
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SIZE CLAS S E S
SHALL 

M e a n  Range
MEDIUM 

M e a n  Range

J A C K  PIKE 2-0

H e i g h t  (c=)

RCD ( = )

l o c a l  Oven Dry Weight (g) 

Shoo t / R o o t  Ratio (ODW)

3 L A C K  SPRUCE 2 - I

IS 

3 .4

4.0

3.0

13 -LJ

3.1

3.0

2.0 - 4.0

H e i g h t  (c=) 18 13 -

RCD (=o) 3.0 2.5 - 3.4

T otal Oven Dry W e i g h t (s)
*>«. m 1.1 - 2.9

Shoot / Ro o t  Ratio (ODW) 3.0 2.0 - 4.0

W H I T E  SPRUCE 2-1

He i g h t  ( z~) 15 13 17
RCD ( = ) 3.3 3.0 - 3.6
T o t a l  Oven D r y  We ig h t (g) 3.0 2.S - 3.4

S h o o t /R o o t  Ratio (ODW) 3.0 2.0 - 4.0

RED PIKE 3-0 ...

H e i g h t  (c:c) 15 12 17
RCD (:rrO 4.0 2.0 - 5.0
T o t a l  Over. Dry Weight

cf T
4.C) 4.0 - 5.0

Shoot / R o o t  Ratio (ODW) 3.0 2.0 - 4.0

^ 4
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February 18, 1986

Representative  Dick Shultz 
Alaska House of R e p r e sentati ves 
Pouch V
Juneau, AK 99811

re: HB 570, Forest Manag ement Agreement legislation 

Dear Dick:

T h e  Resource D e v e l o p m e n t  Council strongly supports the 
forest m a n a g e m e n t  concepts e m b o d i e d  in HB 570. W e  feel 
this approach to forest land m a n g e m e n t  is the best 
o p p o r t u n i t y  w e  have to develop a significant and 
sustained forest products industry in Interior and 
Southcentral Alaska.

The Alaska C o n s t i t u t i o n  clearly states the direction 
intended for the utilization of state resources, 
especial ly r e n e wa ble resources such as wood. Article 
Eight stridently m a n d a t e s  "sustained yield." RDC 
s u p p o r t s  HB 5 7 0  b e c a u s e  it e n a b l e s  t h e  s t a t e  to w o r k  
t o w a r d  the goals clearly estab lished in the Constitution.

The state is presently a l l o w i n g  only a small fraction of 
our sust ained y i e l d  to be harvested. The state owns the 
m a j o r i t y  of the c o m m e r c i a l  timber land in the Interior 
a n d  w e  s t i l l  can't s e e m  to get e n o u g h  w o o d  o n  t h e  m a r k e t  
to sustain anything other than small, regional 
operations.

W e  perceive three m a i n  p r o b l e m s  w i t h  the state's 
m a n a g e m e n t  of its ti mber resources. These problem s are 
not rooted in any specific legislative act or 
a d m i n i s t r a t i v e  a g e n c y — they have developed over time.
They w p r e  not neces s a r i l y  designed to throttle the t i m b e r  
industry although that is certainly the effect.

T h e  f i r s t  is t h e  l a c k  of a c o m m e r c i a l  f o r e s t  l a n d  b a s e  
dedicated to t imbe r management. The land classification 
process of the last f e w  years has s y s t ematical ly removed 
m i l l i o n s  of acres of t i m b e r  land f r o m  the timber base.
O n e  a n s w e r  to t h i s  p r o b l e m  h a s  b e e n  to c r e a t e  s t a t e  
forests, but the forests w h i c h  have been created to date, 
especially Haines, are not being m a n a g e d  for timber 
h a r v e s t i n g  at a n y t hing close to their potential. The 
forest products industry has no faith in the ability of 
this or future a d m i n i s t r a t i o n s  to w i t h s t a n d  pressure to 
m a n d a t e  p r eservat ion over t i mber harvesting and other 
forest uses on state forests as they presently exist.

The second p r o b l e m  is the system the state has de veloped



for selling timber. The s y stem w e  have now, similar to that used 
by the US Forest Service and other states, is labor intensive and 
very inefficient. It takes far too many g overnm ent m a n hours to 
sell a reasonable amount of state timber under the present system. 
G i v e n  the n e c e s s i t y  to cut s t a t e  s p e n d i n g ,  w e  m u s t  f i n d  a w ay to 
sell t i mber  m o r e  efficiently w i t h o u t  threatening the state's 
interests.

The third p r o b l e m  is reforestation. Right now it isn't happening 
at anything close to reasonable levels. This is an alarming 
situation that the legis lature must address. The key to the 
m a n a g e m e n t  of timber as a r e n e w a b l e  resource is m a k i n g  sure that 
the resource is renewed. This isn't happening and it is basically 
because we are not paying for it.

There are a n u m b e r  of p r o b l e m s  facing the forest products industry 
throughout A laska including permitting, stumpage, processing 
requirements, loans and many others. HB 570 is designed to address 
the basic p r o b l e m s  facing d e v e l o p m e n t  of a forest products industry 
on state land in the Interior and Southcentral regions.

To resolve these problems w e  believe the state should i m p l e m e n t  a 
process used w i t h  success in the Canadian Province of Ontario. 
Ontario uses a system of Forest M a n a g e m e n t  A g r e e m e n t s  (FMAs) to 
contract forest m a n a g e m e n t  including harvesting, road building and 
reforestation to private contractors. FMAs replace the policing 
duties of the g o v e r n m e n t  w i t h  contractual a g r e e m e n t s  beneficial to 
the state an d the contractor. The contracts contain stiff 
penalties for poor perfo r m a n c e  and incentives to s timulate good 
performance.

T h e  g r e a t e s t  r e p o r t e d  g a i n  f r o m  t h e  F M A s  is t h e  i n t e g r a t i o n  o f  

t i m b e r  h a r v e s t i n g  w i t h  r e g e n e r a t i o n ,  w h i c h  is p r o v i n g  s u c c e s s f u l ,  
a n d  p r o v i d i n g  l a r g e r  a n n u a l  t i m b e r  h a r v e s t s  f o r  t h e  fu t u r e.
O n t a r i o  o f f i c i a l s  t e l l  us t h i s  p r o g r a m  h a s  b e e n  s u c c e s s f u l  b e c a u s e  
t h e  p r i v a t e  o p e r a t o r  n o w  h a s  a v e s t e d  i n t e r e s t  a n d  i n c e n t i v e  t o  
r e g r o w  t h e  f o r e s t .

Ontario F M A s  contain w h a t  is k n o w n  as an "evergreen" clause. The 
basic contracts are for 20 years, but after each five-year period 
the results of private h arvesti ng and regeneration are evaluated by 
the government, and if standards are met, the contract is given a 
five-year extension. The F M A s  are beneficial to operators because 
t h e r e  is a l w a y s  a 20 y e a r  s u p p l y  of t i m b e r  a h e a d  if the l o g g i n g  a n d  
reforesta tion are meetin g the goals set in the original agreement.

The F M A s  save the g overnment of Ontario a lot of money. G o v e r n m e n t  
no longer has to preplan and lay out detailed timber sales. The 
government no longer acts as "policemen" to enforce a m yria d of 
contra dictory regulations.

R e p r e s e n t a t i v e  D ic k  S h u l t z
F e b r u a r y  1 8 ,  1986
page 2



R e p r e s e n t a t i v e  D ic k  S h u l t z
F e b r u a r y  1 8 ,  1986
page 3
The results in Ontario have been o v e r w h e l m i n g l y  positive. M o r e  
timber is cut, m o r e  jobs are generated, public use of the forests 
is increased, m o r e  t imber is being generated for the future and 
less money is spent by g o v e r n m e n t  to oversee the process.

T h i s  p r o c e s s  d o e s  n o t  l e s s e n  t h e  c o n t r o l  o f  t h e  s t a t e  o v e r  i t s  

l an ds . It o b l i g a t e s  t h e  o p e r a t o r s  t o  m e e t  t h e  f o r e s t  m a n a g e m e n t  
g o a l s  s e t  in th e c o n t r a c t s .  T h e  o p e r a t o r  m a n a g e s  f o r  h a b i t a t ,  
r e c r e a t i o n ,  t i m b e r  h a r v e s t i n g ,  r o a d i n g  a n d  r e f o r e s t a t i o n .  T h e  
s t a n d a r d s  a n d  r e q u i r e m e n t s  a r e  w r i t t e n  in t h e  F M A  a l o n g  w i t h  

p e n a l t i e s  a n d  i n c e n t i v e s .

Alaska has roughly one-third the forest land base of Ontario and 
Ontario generates m o r e  than 80,000 jobs. If we develop our 
i n d u s t r y  to t h e  e x t e n t  O n t a r i o  h a s  w e  c o u l d  h a * e  m o r e  t h a n  2 5 , 0 0 0  
people e m p lo yed in the forest products industry in Alaska.

HB 570 gives the D e p a r t m e n t  of Natural Resources the statutory 
m a n d a t e  to initiate a g r e e m e n t s  such as those used w i t h  great 
success in Ontario. It also m a n d a t e s  developmen t of an a g r e e m e n t  
for 200,000 acres of non-coastal, state c o m m e r c i a l  forest land. 
Under HB 57 0, DNR will have the authority to negotiate an a g r e e m e n t  
w h i c h  protects the state's financial and land use interests.

RDC believes that FMAs are the best vehicle available to Alaska as 
w e  a t tempt to utilize our m a s s i v e  timber resources for the 
d e v e l o p m e n t  of revenue, jobs and e c o n o m i c  activity throughout the 
state. W e  encourage you to support HB 570 in the House Resources 
Committee.

Thank you for your consideration.

RESOURCE DEVELOPMENT COUNCIL

cc: Members, House Resources Committee 
R epresentative Robin Taylor 
Represen tative John Ringstad 
R epresentative Steve Frank 
Repres entative Roger J e n kin s 
John Galea, Alaska Logg ers Asso ciation
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Yoi have requested a sectional analysis of the above 
described bill.

As a p r elimina ry matter, note that a sectional analysis or 
summary of a bill should not be considered an author itative 
interp retation of the bill and the bill itself is the best 
statement of its contents. If you w o u l d  like an i n t e r p r e t a­
tion of the bill as it m a y  apply to a particular set of 
circumstances, please advise.

Section 1 of the bill adds a n e w  Sec 38.05.122 to AS 38.05 
at article k (disposal of timber and materials).

Se c . 122(a) provides that, n o t w i t h s t a n d i n g  the exis ting p r o­
visions or article 4 (AS 28.05.110 - 38.05.120), the c o m m i s­
sioner of natur al resources m a y  "enter into an agreement 
w i t h  a p erso n for the m a n a g e m e n t  on a s ustaine d-yield basis 
of state forest land and state land commercially v a l u a b l e  
for forest development." The c o n s u l t a t i o n  w i t h  other state 
agencies by the commissione r is permitted.,

Sec. 122(b) provides that the c o mmi ssioner shall e s t a b l i s h  
the terms of the ag reement that w i l l  set out the 
"silvicultural specifications" that govern the "harvest, 
regeneration, and m a n a g e m e n t  of state land".

Sec. 122(c) outlines matters that m a y  be included in the 
contract.
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Sec. 122(d) requires the comm is s i o n e r  to provide the legis- 
lature w i t h  copies of agreements entered into as well as a 
report on the areas o f  the state that are "harvested, r e g e n­
erated, and managed" u n d e r  an agreement during the p r e c eding 
calendar year.

Section 2(a) of the b i l l  directs the commissioner to request 
proposals for the m a n a g e m e n t  of 200,000 acres of commercial 
forest land of the state u n d e r  AS 38.05.122 as enacted in 
section 1 of the Act. Times w i t h i n  w h i c h  the commissioner 
is d i r ec ted to act are established.

Section 2(b) contains the r e q u i r e d  provisions of the a g r e e­
ment r e q uired under sec. 2(a).

Section 2(c) establishes the standards under w h i c h  the p r o­
posals- invited will b e  considered.

There is no effective date clause; it will, therefore, take 
effect 90 days after enactment. AS 01.10.070(c).

If I m a y  be of further assistance, please advise.

R A B :mkr 
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T h e  H o n o r a b l e  A d e l h e i d  H e r r m a n n  
C o - C h a i r ,  H o u s e  R e s o u r c e s  C o m m i t t e e  

F.O . B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H e r r m a n n :

A*- y o u r  r e q u e s t ,  t h e  D e p a r t r ^ n t  o f  N a t u r a l  R e s o u r c e s  h a s  
r e v i e w e d  S S H B  570, a b i l l  r e l a t i n g  t o  a g r e e m e n t s  w i t h  
p r i v a t e  p a r t i e s  f o r  t h e  m a n a g e m e n t  o f  s t a t e - o w n e d  c o m m e r c i a l  
f o r e s t  l a nd . W h i l e  w e  f i n d  t h e  i d e a  o f  p r i v a t e  m a n a g e m e n t  
o f  p u b l i c  l a n d  d e s e r v i n g  o f  f u r t h e r  c o n s i d e r a t i o n ,  w e  t h i n k  
c l a r i f i c a t i o n  o f  s o m e  i s s u e s  is  r e q u i r e d .

F i r s t ,  it is n o t  a p p a r e n t  w h y  t h i s  n e w  s y s t e m  o f  f o r e s t
m a n a g e m e n t  w o u l d  b e  p r e f e r a b l e  t o  o u r  c u r r e n t  s y s t e m  o f  l o n g
t e r m  t i m b e r  s a l e s ,  o r  h o w  t h i s  n e w  s y s t e m  w o u l d  d i f f e r  f r o m  
c u r r e n t  p r a c t i c e s .

N e x t ,  h o w  w o u l d  t h i s  n e w  s y s t e m  a c c o m m o d a t e  t h e  n e e d  f o r  
m u l t i p l e  u s e  o f  f o r e s t  l a n d ?

A l s o ,  w e  h a v e  a s s u m e d  t h a t  t h e  D e p a r t m e n t  is n o t  r e s p o n s i b l e  
fo r b u i l d i n g  o r  m a i n t a i n i n g  r o a d s  u n d e r  t h i s  n e w  s y s t e m .  If

t h i s  a s s u m p t i o n  is i n c o r r e c t ,  t h e  z e r o  f i s c a l  n o t  w e
p r o v i d e d  w o u l d  n e e d  t o  b e  r e v i s e d .

W e  h a v e  o t h e r  q u e s t i o n s  t h a t  n e e d  to b e  a d d r e s s e d ,  a n d  w o u l d  
b e  i n t e r e s t e d  i n  l e a r n i n g  a b o u t  t h e  e x p e r i e n c e s  o f  o t h e r  
s t a t e s  i n v o l v e d  in t h i s  t y p e  o f  t i m b e r  m a n a g e m e n t  p r o g r a m .
W e  b e l i e v e  t h i s  to b e  a n  i d e a  w o r t h  e x p l o r i n g  and, i n  fact,  
h a v e  a l r e a d y  s t u d i e d ,  in  a l i m i t e d  f a s h i o n ,  t h e  C a n a d i a n  
t i m b e r  l e a s i n g  p r o g r a m .  W e  w o u l d  b e  h a p p y  to  w o r k  w i t h  t h e  
s p o n s o r s  a n d  t h e  C o m m i t t e e  t o  f u r t h e r  d e v e l o p  t h i s  idea.

S i n c e r e l y ,

C o m m i s s i o n e r

cc: H o u s e  R e s o u r c e s  C o m m i t t e e
B i l l  S p o n s o r s
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