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To: Mike
From: Roger April 19, 85 Friday

CSSB 53:

I would call this strictly a housekeeping measure; but time is of the
essence. This should have been passed and in place by April 1, 85, but
the Department of Labor was slow in getting it to us for reasons
unknown .

I dont see any problems with this bill, although if Shultz were here he
would no doubt get as confused on it as he did his own bill yesterday.

I did check with SEnate Finance, but thpy can"t even find their voting
sheet on this. It looks like Judiciary and L & C in the Senate gave it
unanimous support.
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INTRODUCTION OF BILLS (Senate)(cont*d)

SB 50 (cont*"d)

available after the population determination is made by the state).
If the state finds that the municipality received at least $5
million more by using its own figures than those of the U.S.

Census, the amount of the overpayment must be repaid. It would be
recaptured by reducing entitlement payments under the programs for
the next two years. IT other municipalities received less money as

a result of the overpayment, money withheld as a result of the
overpayment must be apportioned among those municipalities.

Retroactive to July 1, 1978 and effective immediately.

Introduced January 14 and referred to Community & Regional Affairs
and Finance.

SENATE BILL NO. 51. by Senator Kerttula. Increases level

of state aid for school construction projects authorized by

local governments after June 30, 1983. Increased from 50% to

90%. It was reduced to 50% in 1983 for projects authorized after
that date- state aid for projects authorized before June 30, 1983
remained at 90%,

Changes provision fox pro-rating school construction aid payments
if insufficient funds are appropriated to reimburse municipalities
for the full 90%. Would bedivided pro rata™among theeligible
local governments having anannual growth rate ofaverage daily
membership of five percent or more. Remaining funds shall be
distributed pro rate among eligible local governments having an
annual growth rate of average dailv membership under five percent.
Existing law provides that the money simply be distributed pro rata
among eligible local governments. (Amends AS 14.11.100, State Aid
for Retirement of School Construction Debt.)

Effective July 1, 1985.

Introduced January 14 and referred to Health, Education & Social
Services and Finance.

SENATE BILL NO. 52. by Senator Faiks. Appropriates

$72,000 to the Dept, of Commerce and Economic Development for
a grant to the Iditarod Trail Committee, Inc. for expenses

of conducting the 1985 Iditarod sled dog race. Effective
immediately. |Identical to HB 40, p. 50.

Introduced January 15 and referred to Labor & Commerce and Finarce.

SENATE BILL NO. 53, by the Rules Committee by request of the
Governor. Amends AS 23.20.110 (information Obtained by
Department) by adding two new subsections relating to the
release of information by the Department of Labor:

"(h) The department shall provide information requested by a state
or federal agency under an income and eligibility verification
system that meets the requirements of sec. 1137 of the Social
Security Act (42 U.S.C. sec. 1320b-7)."
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INTRODUCTION OF BILLS (Senate)(cone-d)

SB 53 (cont"d)

"(i) The department shall provide to the Internal Revenue Service
of the United States information necessary to enforce the Internal
Revenue Code."

Effective immediately.

Introduced January 15 and referred to Labor & Commerce and Finance.
January 16 a Judiciary Committee referral was added after Labor &
Commerce.

In his message transmitting the bill to the Senate for
consideration, Governor Sheffield stated:

Under the authority of art. 111, sec. 18, of the Alaska Con-—
stitution, 1 am transmitting a bill relating to the disclosure
of unemployment insurance information.

The bill has two provisions. The first is m response to
amendments made to the Social Security Act by the Deficit Re—
duction Act of 198". (P.L. 98-369). The latter Act establishes

an income and eligibility verification system under which the
state must disclose wunemployment insurance benefit and wage
information to appropriate state and federal agencies in order
to qualify for federal money for payment ol administrative

costs of the unemployment insurance program (42.U.S.C, sec.

1320b-7).

The system intended to verify the eligibility of recipients of
certain benefits in federally assisted state programs, such as
the medicaid, food scamp, and unemployment insurance programs,
among others. The bill will allow tie Department of Labor to
make the appropriate disclosures.

The second provision allows the department to disclose infor—
mation to cite Internal Revenue Service. Under ftderal law,

the IRS has the duty to seek informatiot necessary for en-

force-ient of the Internal Revenue Code, and it is empowered Co

compel the cooperation of persons and agencies in its perfor—
mance of that duty. Although under current state law the de—
partment may not voluntarily disclose unemployment insurance

information to the IRS for that purpose, the Department of Law
has concluded that the Department of Labor must respond to an

IRS subpoena which requests such information. The proposed

amendment would eliminate Che need for Che issuance and pro—
cessing of subpoenas, a costly procedure, which has become

especially burdensome due to the increasingly large number of
subpoenas 1issued.

Section 2651(1)(2) of the Deficit Reduction Act of 198A (98
Stat. 1151) basically requi -es compliance with the provisions
of that Act as of April 1, 1985. Therefore, 1 urge your
prompt and favorable consideration of this measure.

SENATE BILL NO. 54, by Senator Kerttula. Would appropri—

ate $80,250 as a grant to the City of Palmer for the 50th

Colony Anniversary Celebration of the Alaska Rural Rehabilita—

tion Corporation. Effective immediately. Identical to HB 37, p. 49.

Introduced January 15 and referred to Community & Regional Affairs
and Finance.

SENATE BILL NO. 55. by Senator Josephson. Creates a "Social
Services Fund" in the Dept, of Health and Social Services

(DH&SS) . DH&SS would, after consulting with the Department of
Community & Regional Affairs, divide thestate into social services
regions and select an appropriate entity within each region to
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Unemployment

The Resources CS amends the legal descriptior c¢ the forest,
giving more detailed description of sections ..._cluded under
Township 21 South, Range 17 East, Copper River Meridian.

SENATE BILL NO. 53. (see page 21). Reported back to the

Senate on February 12 by Labor & Commerce with the committee
recommending it be replaced with a Labor & Commerce CS and that
it do pass. Concurring: Zharoff (Chmn.), Bennett and Eliason.
To Judiciary.

The Labor & Commerce CS eliminates subsection (i) which would have
required the Dept, of Labor to comply with requests for information
from the Internal Revenue Service.

SENATE BILL NO. 59. (see page 25). ‘"eported back to the

Senate on February 11 by the Labor and Commerce committee
recommending it be replaced with a Labor and Commerce CS and
that it do pass. Concurring: Zharoff (Chairman), Sackett,
Eliason, Ray and Bennett. To Finance. The committee attached a
letter of intent which states:

It is the intent of the Legislature that recipients of Pacific
Rim fellowships may receive a certificate of appointment, from
the Covernor. granting volunteer honorary commercial attache
status. The objective of the honorary attache appointment 1is
the promotion of expanded business and trade opportunities
between Alaska and Pacific P.ira countries.

hospital facilities by the state, but adds: "The department may
accept accreditation by the Joint Commission on the Accreditation
of Hospitals in lieu of its own inspections.”

SENATE BILL NO. 53. (see pages 21;268). Reported back to

Insurance the Senate on March 15 by Judiciary with the committee
(requests for recommending adoption of the Labor & Commerce CS. Concurring:
informatiou) Rodsy (Chairman), Faiks, Kelly and Ziegler. To Finance.
Unemployment — —FOR SENATE BILL NO.-53 (L&C)(TITLE AM), (see pages 21;
Insurance____ 268;426). Reported back to the Senate on April 3 by Finance

(requests_for with the committee recommending the Labor & Commerce CS do
information) pass. Concurring: Faiks (Co-Chairman), Kerttula, Halford,

Eliason, Ferguson and Sackett. To Rules.

Before the Senate on April 4. The Labor & Commerce CS was adopted.
Am. 1 by Ray was adopted. It amends the title to make it more

explicit: Act Act relating to exchange of unemployment insurance
information; and providing for an effective date."

Passed, 15-0-4-1. Excused: Abood, Rodey, Zharoff, Ziegler.
Absent: Sackett. The effective date was adopted.

fniN



Al aska N"State legislature

Senate

Committee on £a6or & Commerce Pouch V

- . State Capitol
Official Business Juneau, Alaska 99S11

SB 53 Sectional Analysis:

Section 1) (h) Establishes an income and eligibility verification
system (PL 98-369) requiring disclosure of U.l. benefit
and wage information to appropriate state and federal
agencies. Receipt of federal funds ($22,652,100) for the
administrative costs of the Ul program are conditioned upon
being in conformity with the provisions of the 1984 amend-
ments to the Social Serurity Act.

(i) proposed subsection would allow the Department of
Labor to voluntarily disclose Ul information to the IRS.
Current law requires the issuance of a subpoena before
an information exchange takes place.

Section 2) Immediate effective date

CSSB 53 (L&C): Deletes subsection (i) with respect to voluntary
disclosure of information between the IRS and the
Department of Labor.
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January 15, 1985

The Honorable Don Bennett
President of the Senate
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Senator Bennett:
Under the authority of art. 111, sec. 18, of the AJ]aska

Constitution, | am transmitting a bill relating to the
disclosure of unemployment insurance information.

The bill has two provisions. The Ffirst 1is in response to
amendments made to the Social Security Act by the Deficit
Reduction Act of 1984 (P.L, 98-3G9) . The latter Act es—

tablishes an 1income and eligibility verification systen
under which the state must disclose unemployment insurance
benefit and wage information to appropriate state and fed-—
eral agencies 1in order to qualify for federal money for
payment of administrative costs of the unemployment insur—
ance program (42.U.S.C. sec. 1320b-7).

The system is inte.ided to verify the eligibility of recip—
ients of certain benefits in federally assisted state pro—
grams, such as the medicaid, Tfood stamp, and unemployment
insurance programs, among others. The bill will allow the
Department of Labor to make the appropriate disclosures.

The second provision allows the department to disclose
information to the Internal Revenue Service. Under feder —
al law, the IRS has the duty to seek information necessary
for enforcement of the Internal Revenue Code, and it 1is
empowered to compel the cooperation of persons and
agencies in its performance of chat duty. Although under
current state law the department may not voluntarily dis—
close unemployment insurance information to the |[IRS for
that purpose, the Department of Law has concluded tha_ the
Department of Labor must respond to an IRS subpoena which
requests such information. The proposed amendment would
eliminate the need for the 1issuance and processing of sub-—
poenas, i costly procedure, which has become especially
burdensome due to the increasingly large number of subpoe—
nas issued.



Section 2651(1) (2) of the Deficit Reduction Act of 1984
(98 Stat. 1151) basically reauires compliance with the
provisions of that Act as of April 1, 1985. Therefore, 1
urge your prompt and Ffavorable —consideration of this
measure.

Sincerely

B
Governor
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Bili N o Comnmittee substitute ~or Senate Bill Mo. 53 (L&C) Date March 1, 1985

Title n~n reiating to Contact: Eileen Plate

unemployment insurance" 465-2700

John W. Shay, Jr.
465-2712

Committee Substitute for Senate Bill 53 amends a provision in Alaska®s
unemployment insurance law which deals with disclosure of unemployment
insurance claim and wage information.

Specifically, this bill provides for the Department of Labor to disclose
unemployment insurance benefit and wage information to appropriate state and
federal programs funded by the Social Security Act (Aid to Families with
Dependent Children, Medicaid, Food Stamps, etc.).

This provision is in response to a 1984 amendment to the Social Security Act
which establishes a system for verifying the income and eligibility of persons
receiving benefits from programs operating under the Social Security Act.
Basically, the verification system consists of the exchange of income and
eligibility information among the programs.

State unemployment insurance programs are required, under the amendments to
the Social Security Act, to participate in this exchange of information by
April 1, 1985. The amendment to Alaska"s unemployment insurance law set out
in CS SB 53 is necessary to enable the Department of Labor to make the
appropriate disclosures and thereby assure that federal funding received by

the Department for administration of its Unemployment Tance program is not
jJeopardized.
The Department supports passage of this bill. It will not have a fiscal

impact on the Department.

APPROVED:

Jim Robison
Commissioner

POSITION PAPER/Departmed o Lar
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, Labor and Workers’ Compensation

§ 23.20.110

tut-rs provided in this chapter with respect to the administration of
e - chapter which the department considers necessary or appropriate
vicilitate the administration of the unemployment compensation or
.hiic employment service law of another state or the federal govern-

Siit. 326 ch 5 EFLA 19551

Sec. 23.20.100. Employment service. The department shall
*-Mi'ii.-h and maintain free public employment offices in the number
i in the places which may be necessary for the administration ofthis
¢ itl -and for the purposes of performing functions which are within
.vie of the Wagner-Peyser Act, as amended. The provisions of the
Vi-cnci -Peyser Act, as amended, are accepted by this state, and the
.0.utnont is designated the agency of this state for the purposes of
"it. t. All money received by this state under that Act shall be paid
i employment security administration fund and shall be
xi'cim (i solely for the maintenance of the state system of public

"nic-ment offices. (§ 331 ch 5 ESLA 1955)

iri"" references. — For the
wem '‘cvser Act, see the cross refer*
t \%23.20.005.

13.20.105. Employing units to keep records and reports.
Vi iinnloving unit shall keep work records containing information
'w'nil i.ie department prescribes. The records shall be open to inspec-
mi tr.n may be copied by the department at any reasonable time and

as may be necessary. The department may require an
"mloying unit to submit sworn or unsworn reports, with respect to
r'f>nsemployed by it, which are considered necessary for the admin-

erition of this chapter. (§ 315 ch 5 ESLA 1955)

S|,c. 23.20.110. Information obtained by department, ia) The
ftirtment shall hold information obtained from an employing unit or
nviduai in the course of administering this chapter and determina-
as to the benefit rights ofan individual confidential and may not
*“lose them or open them to public inspection in a manner which
*"ills the identity of the individual or employing unit. A claimant or
"legal representative ofthe claimant is entitled to information from
“records of the department to the extent necessary for the proper
"'eolation of the claim in a proceeding under this chapter. Subject to
’rictions which the department prescribes by regulation, the infor-
*i"n may be made available to an agency of this state or another
'If or federal agency charged with the administration of an unem-
,vmi;nt compensation law or the maintenance of a system of public
jiployment offices, or, for the purposes of the Federal Unemployment
"*x Act, to the Internal Revenue Service of the United States, or. for
'x Purposes, to the Department of Revenue. Information obtained in
"Pection with the administration of the employment service may be
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823.20.110 A laska Statutes

made available to persons or agencies for purposes appro;- i *

operation of a public employment service.

(b) Upon request the department shall furnish to an ,
United States charged with the administration of pubiic won.-
tance through public employment, and may furnish to a s.
similarly charged, the name, address, ordinary occu:
employment status of each recipient of benefits and im i
rights to benefits under this chapter.

(¢) Upon request ofan agency ofthis or another state or <e
government which administers or operates one or mo;-
public assistance under either federal law or the law of G
which is charged with an.v duty or responsibility undt, a:
gram, and ifthat agency is required by law to impose sab.
confidentiality of information at least as effective as re
this section, the department shall provide, with respect *
individual specified by the requesting agency, the follow::
tion:

(1) whether the individual is receiving, has receiv
application for unemployment compensation under tin

(2) the period, if any, for which unemployment com to-
payable and the weekly rate of compensation paid:

(@) the individual’s most recent address; and

(4) whether the individual ha >refused an offer ofenv,,. >
if so, the date of the refusal and a description of tie
refused, including duties, conditions of employment. ar<, «

(d) The department may require that an agency to wh;.
informatioi. under this section reimburse the department
of furnishir g that information.

(e) The dept,vtment shall provide wage information u?f
ter this chaptet to an agency ofthis or another state whicr:
or operates a pub’i: assistance program that provides am
to needy families with dependent children under Pan ..
the Social Security Act if

(1) the agency makes a request for the wage inform;..

(2) the United States Secretary of Health and Human >
adopted regulations which require the release of the want i
to public assistance agencies; and

(3 the wage information will only be used to determu -
Ity of the individual for the public assistance program
of aid or services to which the individual is entitled u..der
assistance program.

(f) On request of the United States Department of Agricu :
agency of this or another state that administers the looo m
yram established by 7 U.S.C. 2011—2026, if that agency
that information provided by the department will be usea J;
mine an individual’s eligibility for food stamp benefits or ;i m
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J 23.20.115 Labor and Workers’<

0f the benefits, the department shah
pamed by the requesting agency, an\
~tained in the records of the depart;

(U wage and employer information:

(2) the information specified in ic) o

(3) the amount of unemployment
received.

(99 Therequirements ofthis section
information obtained in the course of at
w officers and employees of a state o
department provides information as au
ch5 ESLA 1955; am 8 1ch 79 SLA 196
| 3ch 9 SLA 1980; am S 2 ch 115 SL

Effect of amendments. — The 1980 43.

amendment added subsection (et ret
The 1982 amendment added subsection Res
Dr.

<Fbpinions of attorney general. — ret

Although subsection ta»of this sectionand ~ COf
fenner AS 43.20.190(a> (replaced by AS  IN.

Sec. 23.20.115. Unauthorized dif
member of the department, an employ
ofthe department, or an officer or empi
that has been provided with informat
violation of AS 23.20.110, makes a dis
from an employing unit, or from an inti
this chapter, or a person who has obta<
orofclaimants or recipients of benefits
or permits the use of the list for a
23.20.110 is guilty of a class B misder
im 8§ 4 ch 9 SLA 1980; am § 3 ch 11"

Cross references. — For sentences for fo:
<Unm B misdemeanors, see AS fir
12.55.035(b)(4) and 12.55.135(b). nv

Effect of amendments. — The 1980 br
imtndment deleted “or" preceding "an
employee of the department”’near the Ila
(=tinning of the section, inserted "nr an dt
»bnt of the department””following "an "
employee of the department," and substi- th
Ulcd"is guilty ofa class B misdemeanor"

Sec. 23.20.120. Examination of
request the Comptroller of the Currei
or have made an examination of the
&fa national banking association re
Apartment may, in connection with
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Alaska Statutes § 23.20.110

or agencies for purposes appropriate to the
loyment service.
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ch recipient of benefits and the recipient *
his chapter.
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y duty or responsibility under any such pro-
i required by law to impose safeguards for thr
ition at least as effective as required under
mnt shall provide, with respect to any named
e requesting agency, the following informa

lual is receiving, has received, or has mndr
nent compensation under this chapter;

or which unemployment compensation wii*
ate of compensation paid;

st recent address; and

ual has refused an offer of employment, and
Tcnl «nd a description of the employment
conditions of employment, and rate of pav
y require that an agency to which it provide*
ction reimburse the department for its cost/
ation.

Il provide wage information used to admint*-
icy of this or another state which administer*
.ance program that provides aid and service*
pendent children under Part A of Title IV of

i request for the wage information;
ecretary of Health and Human Services ha*
lrequire the release of the wage information
eies; and

inwill only be used to determine the eligih®
he public assistance program or the amount
n the individual is entitled under the pub

lited States Department of Agriculture or an
e state that administers the food stamp Prx
S.C. 2011—2026, if that agency has agre”
by the department will be used only to deter
ability for food stamp benefits or the amoun
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.. 115 Labor and W orkers’ Compensation §23.20.120

m . -nefits, the department shall provide, for each individual
in- i i 'the requesting agency, any of the following information
-i.iiiii'n in the records of the department;

. i..e and employer information;
i >information specified in (c) of this section; and
i-0 amount of unemployment compensation, if any, to be
= mPlied.
fi'e requirements ofthis section concerning the confidentiality of
L ion obtained in the course ofadministering this chapter apply

* *rs and employees of a state or federal agency to whom the
'mp.iMiv.ent provides information as authorized by this section. (I) 323
1. LA 195;am § 1ch 79 SLA 1969; am 8 2 ch 122 SLA 1977; am

le SLA 1980; am 8 2 ch 115 SLA 1982)

'H i m amendments. — The 1980 43.05.230 la)) guarantee confidentiality of

**1 'ii'fit added subsection (ei.
2 ,inter nnent added subsection

"I'lo.nnn of attorney general. —
a .absection la) of this section and
1.1.20.190(a) (replaced by AS

records in the Department of Lahor and
Revenue, AS 24.20.271(6) enables the
Division of Audit to have access to the
records of every state agency whether
confidential or not. 1972 Op. Att'y tlen.
(Nov. 21. 1972).

9. .3.20.115. Unauthorized disclosure of information. A
'smiiPf of the department, an employee of the department, an agent
; ""'.".eoartment, or an officer or employee of a state or federal agency

" 41 9 i.been provided with information by the department who, in

id:'on of AS 23.20.110, makes a disclosure of information obtained

" ™tin employing unit or from an individual in the administration of

Aciianter, or a person who has obtained a list of applicants for work
""eclaimants or recipients of benefits under this chapter and who uses
*ei'mits the use of the list for a purpose not authorized by AS
mm-|). lio is guilty ofa class B misdemeanor. (8 905 ch 5 ESLA 1955;
< leh 9 SLA 1980: am 8 3 ch 115 SLA 1982)

iiins reference!). — For sentences for  for "upon conviction, is punishable by a
B  misdemeanors. see  AS  fine of not more than $200, or by imprison-

- “"35ihl(4l and 12.55.135(b). ment for not more than 90 days, or by
éfh'ct of amendments. — The 1980 poth" at the end of the section.

'‘~"dmcnt deleted "or" preceding "an The 1982 amendment substituted the
v, of the dep_artm'ent” near the language beginning "an agent of the
w'lining of the section, inserted "or an  department" and ending "with informa-

«"it ol the department” following "an  tion by the department” for "or an agent of
wllye, nf the department.” and substi-  the department.”

"1 i- guilty ofa class B misdemeanor"

et'c. 23.20.120. Examination of bank. Th. department may
Ticst the Comptroller of the Currency of the United States to make
j have made an examination of the correctness of a return or report
> # national banking association rendered under this chapter. The
s hnrtnient may, in connection with the request, transmit the report
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Wi -V e i1 il DILL SHE*FIELD, GOVERNOR
Uu UM U Liz; U hdct* U XxLn:
ttElI "AImiEXT OF LTItOEI BOX 1149

?AU. ALASKA 99802
a ,ne: (907) 465—2700
OFFICE OF THE COMMISSIONER

February 1, 1985

Michael Thill

Professional Assistant

Labor and Commerce Committee
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Michael:

This is in response to the question you posed last week on Senate Bill
53. If Alaska failed to enact the verification provisions in Section 1
of the bill, $22,652,100 in federal administrative funds for our
Employment Service and Unemployment Insurance programs would be
jJeopardized in FY 86 .

You may recall th last year we were dealing with some conformity
provisions which pardized employer FUTA tax credits as well as our
administrative grants. Accordingly, 1 would like to clarify that the
amendment we are dealing with this year is not attached in any way to
the employer FUTA tax— this year we just have our administrative grants
"on the line.”

Thanks for your help; and please give me a shout if you need anything
else.

Sincerely,

Eileen Plate
Special Assistant
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