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M E M O R A N D U M

TO: A l l  members, House Labor and Commerce Committee

FROM: Committee Staff

DATE: February A, 1985 Monday

SUBJECT: Overview, HR 79, "Financial Institution Exams"

On Monday, February A, 1985, from 1:15 to 2:45 pm, in Room 102 of the 
Capitol Building, the House Committee on Labor and Commerce will hold 

hearings on HB 79: "An Act relating to financial institution examinations"

There is no companion legislation in the Senate, but this bill is 

identical to HB 116 that passed the House last year by 33-6, and passed in 

the Senate L a b o r  and Commerce Committee, but died in Senate Finance in the 

11th hour of the legislature.

This bill has also been in the legislature in previous sessions, but it 

did not have the clause in it eliminating ri /uired annual exams and replacing 

it with exams at the commissioner's d i g r e s s i o n .  This was formerly a major 

concern of the banks, and now they are mo~e supportive of the bill with the 
disgressionary clause in it, it r _ --s fewer exams for them. Currently, in 

addition to state exams, the y s unu regular review from the federal 

examiners.

The bill is an attempt to balance the administration's current needs 

of making financial instituion exams pay their own w a y  (the Division has had 

to lay off some of its examiners) against the fact that by raising those fees 

too high, it c a n  cause a hardship on the smaller instituions such as finance 

companies, credit unions, and savings and loans. If a fee is too high, and a 
smaller institution is charged too high a fee, the cure may end up being 

worse than the disease. An additional consideration is that some financial 

institutions, like credit unions, are not profit-making organizations.

In most cases it is the banks who are currently exceeding the current limit 
of $7,500 and they can most afford it. Some of these costs go up to $25,000 

+. By upping the fee to $12,000, some of these costs are retrieved, but the 

smaller c o m p a n i e s  don't get beaten on it (see the Departments Fiscal Note 

analysis chart rn page 3). Additional backup from the Dept, of Commerce in 

their January 31, 1985 letter from Willis Kirkpatrick shows that a bank of 

$50,000,000 a s s e t s  would be assessed an average among the states of $6,360 

for a bank exam; while the new federal charge for banks in this range is 

$13,726.

The bill does gi v e  discretionary power to determine exams to the commissioner 

through regulation, and takes it a w a y  from the legislature to determine it by 

statute. It thus allows the department to focus on problem inst. rather than 
stable inst. Banks are rated from a high 1 to a low of 5 on the CAMEL 

rating— Capital, Assets, Management, Earnings, Liabilities, so banks rated 1 

and 2 would not need to be examined. These stable institutions are reviewed 

regularly by the federal govenrment; another option here might be to require 
a 36 or 48 m o n t h  review rather than an 12 month one.
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January 18, 1985

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill which increases the 
fee that the commissioner of commerce and economic 
development may assess a financial institution for investi­
gation and examination costs. It raises the existing 
maximum of $7,500 to a maximum of $12,000 per examination. 
The fee increase is necessary because costs associated 
with these examinations have risen more than 50 percent 
since 1978 when the $7,500 maximum fee was first estab­
lished.

The bill also eliminates the requirement in current law 
that state banks be examined by the department annually. 
Examination of a bank under the bill is left to the 
discretion of the commissioner. This will allow the 
department to focus on problem banks and will free banks 
that are in stable condition from unnecessary paperwork 
and examination costs.

An additional, technical amendment is included in sec. 1 
of the bill, rewriting but not changing the substance of 
the last sentence of AS 06.01.010(b).

Sincerely

Bixx snerrxexci 
Governor
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HB 79
Agency arrecced: Commerce & Econ. Dev
Program Category ATfectea:

FISCAL PET AH
Bi i i/Rcadution No.:______

Title: An Act relating to_________  . „ „ _______________
financial institution examinations Consumer P r o t e c t i o n ____________
Sponsor:_______________________________BRU, Program or Subprogram^) Affected:
Requestor: Governor
Date of Request:

Banklnn, Securities and Corporations

EXPENDITURES/REVENUES: (Thousands of Dollars!
F Y 8 5 r f ao FY 8 /  . FY 8 8 FY 8 9 FY 9 0

OPERATING 1
ICO PERSONAL SERVICES 1
200 TRAVEL 1
300 CONTRACTUAL 1
0̂0 SUPPLIES
500 EQUIPMENT
500 LAND 4 STRUCTURES I
700 CRANTS, CLAIMS 1
300 MISCELLANEOUS 1
TOTAL OPERATING -n- ao

i -0- -0- - 0 - -0-

i L a P I iML - 0 - -0- -0- -0- -0-

] REVENUE -0- 2 4 - 6 . 24.6 24.6 24.6 24.6 |

FUNDING: (Thousands of Dollars!
jC.MC.rtnL ru.'.J 1 1 i 1
FEDERAL FUNDS

1 1 ' 1
DTHER 1 ! 1 1
TOTAL

-0- 1 - -0- .1 -0- -0- -0- -0-

POSITIONS-
-ULL-I 1I'.C 1 1 |
3ART-TIME 1 1 1
[temporary 1 1 |

ANALYSIS: Attach a separate page if necessary

Please see attached fiscal note analysis.

■'I/'" i
Wi11is F. KirkpatrickPrepared By:_  ____________ ______

Division: RanH n g 3 Sprnrifies and CnrpjratTO.

Approved by Commissioner: Rirhard A. Lvon

Agency: Commerce ft Economic Development

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2521
Date: >/</ ~

a te :  ( 2

7/1/84



HB 79 _ Page 2 of 3 FISCAL NOTE ANALYSIS

Almost all (82%) of the financial entities regulated and examined by the 
Division of Banking, Securities and Corporations pay for most if not all 
of the cost of their examinations. With the exception of credit unions 

and one small savings „nd loan association, the $7,500 maximum allowable 
charge rarel> covers the cost of an examination of those financial 
entities that are classified "depository financial institutions," i.e. 
unks (see Exhibit A).

The increase of the limit from $7,500 to $12,000 would not only cover the 
increased costs of doing examinations since the $7,500 was set back in 
1977, but this increase would also provide a more equitable sharing of 
the examination costs by the larger financial institutions.

It is urged that the assumption of increased revenues not be classified 
program receipts. To tie examinations of financial institutions to a 
program receipt requirement has the effect of asi'.'ming that all 
examinations can be scheduled alike and are predictable as to length of 
Lime and expense. In order to be effective in the determination in 
safety and soundness, the agency must have the latitude to concentrate in 
those areas of concern. To meet program receipt requirements would choke 
the very purpose for the examinations.

0971W101284a



Cost, o f Exam ina t ion 
• H  '84 Cycle

HB 79 - Page 3 of 3

Asset 
Size (i Type

Amount
Cost of

of 
Cost

pe/o Propos.
Limit

% Paid 
Based on

Financial Institution Millions) of Exam Exam Instit. Recuv. 12,000 12,000

Bank 582.8 Joi nt 12,542 7,500 60 12,000 95
Bank 425.5 Joi nt 13,230 7,500 56 12,000 91
Bank 342.1 Joi nt 7,812 7,500 96 7,812 100
Bank 236.0 20,554 7,500 36 12,000 58
Bank 178.0 25,848 7,500 29 12,000 46
Bank 102.8 Joi nt 12,478 - 7,500 60 12,000 96
Mutual Savings Bank 81.5 5,083 5,083 100 5,083 100
Bank 69.0 11,283 7,500 66 11,283 100
Bank 44.8 Joi nt 4,311 4,311 100 4,311 100
Savings & Lean 40.0 Vi sit. 525 525 100 525 100
Savings & Loan 25.2 6,132 6,132 100 6,132 100
Savings & Loan 7.7 1,601 1,601 100 1,601 100
Bank (New) New
Credit Union 5,721 5,721 100 5,721 100
Credit Union Joi nt 1,603 1,603 100 1,603 100
BHC (1-a) 253 253 100 253 100
BHC (1-b) 182 182 100 IP 2 100
BHC (2) 1,309 1,309 100 1,309 100
BHC (3) 612 612 100 612 100
BHC (4) New
BHC (5) New
Trust 895 895 100 895 100
Trust New
Finance Company 264 264 100 264 100
Finance Company 290 290 100 290 100
Finance Company 392 392 100 392 100
Finance Company New
Finance Company New
Finance Company New
Premium Finance Co. 384 384 100 384 100
Premium Finance Co. 684 684 100 684 100
Premium Finance Co. 407 407 100 407 100
Premium Finance Co. 407 407 100 407 100
Premium Finance Co. 676 676 100 676 100
Premium Finance Co. 392 392 100 392 100
Premium Finance Co. 712 712 100 172 100
Premium Fina'ce Co-. 229 229 100 229 100
Premium Finance Co. 241 241 100 241 100
Premium Finance Co. 615 615 100 615 100
Premium Finance Co. 679 679 100 679 100
Premium Finance Co. 598 598 100 598 100

138,944 87,697 63% 114,292 00 f>
o

Joi nt =
Visitation = 

New =

Joint examinati n with appropriate federal insuring agency
Short examination for a specific area of concern

Fees received under Investigations - Examinations due next cycle

" FkOM THE OFFICE OP REP. MIKE NAVAP.PE
FOR YOUR INFORMATION
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2) Bill Summary —  Legislative Reporting Service
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M E M O R A N D U M

TO: All members, House Labor and Commerce Committee

FROM: Committee Staff

DATE: February 4, 1985 Monday

SUBJECT: Overview, HB 79, "Financial Institution Exams"

On Monday, February 4, 1985, from 1:15 to 2:45 pm, in Room 102 of the 
Capitol Building, the House Committer* on Labor and Commerce will hold 

hearings on HB 79: "An Act relating to financial institution examinations"

There is no companion legislation in the Senate, but this bill is 

identical to HB 116 that passed the House l^st year by 33-6, and passed in 

the Senate Labor and Commerce Committee, but died in Senate Finance in the 
11th hour of the legislature.

This bill has also been in the legislature '.n previous sessions, but it 
did not have the clause in it eliminating required annual exams and replacing 

it with exams at the commissioner's disgression. This was formerly a major 

concern of the banks, and now they are more supportive of the bill with the 

disgressionary clause in it, as it means fewer exams for them. Currently, in 
addition to state exams, the banks undergo regular review from the federal 

examiners.

The bill is an attempt to balance the administration's current needs 

of making financial instituion exams pay their own way (the Division has had 

to lay off some of its examiners) against the fact that by raising those fees 

too high, it can cause a hardship on the smaller instituions such as finance 

companies, credit unions, and savings and loans. If a fee is too high, and a 
smaller institution is charged too high a fee, the cure may end up being 

worse than the disease. An additional consideration is that some financial 

institutions, like credit unions, are not profit-making organizations.

In most cases it is the banks who are currently exceeding the current limit 

of $7,500 and they can most afford it. Some of these costs go up to $25,000 

+. By upping the fee to $12,000, some of these costs are retrieved, but the 

smaller companies don't get beaten on it (see the Departments Fiscal N o‘e 

analysis chart on page 3). Additional backup from the Dept, of C o m m e r c * in 

their January 31, 1985 letter from Willis Kirkpatrick shows that a banl of 

$50,000,000 assets would be assessed an average among the states of $6 360 

for a bank exam; while the new federal charge for banks in this range ^s 

$13,726.

The bill does give discretionary power to determine exams to the commissioner 
through regulation, and takes it away from the legislature to determine it by 

statute. It thus allows the department to focus on problem inst. rather than 
stable inst. Banks are rated from a high 1 to a low of 5 on the CAMEL 
rating— Capital, Assets, Management, Earnings, Liabilities, so banks rated 1 

and 2 would not need to be examined. These stable institutions are reviewed 

regularly by the federal government; another option here might be to require 
a 36 or 48 month review rather than an 12 month one.



I N T R O D U C T I O N  O F  B I L L S  ( H o u s e ) ( c o n t ' d )

HB 7 8 . (cont'd)

without unduly burdening the legislature with the task. 
This authority was granted to the aepartrsont last year by 
ch. 100 SLA 1984 for fees involved in licensing dental 
hygienists and dentists.

The second and third sections of the bill authorize the 
department to set the fees and penalties by regulation to 
refloct costs, after consulting with the appropriate li­
censing board. Most of the remaining sections of the bill 
delete the current statutory fees and make other appropri­
ate changes to statutes in the chapters concerning the 
various occupations affected.

I request your support for this bill which will greatly 
increase the efficiency and reduce the net cost of our 
occupational licensing programs.

Bank HOUSE BILL NO. 7 9 . by the Rules Committee by Request of the

Examinations Governor. Relates to fees for bank examinations (see accom--
(fees charged) panying letter). Immediate effective date.

Introduced January 18 and referred to Labor & Commerce, then to 

Finance.

In his letter accompanying the biil Governor Sheffield stated:

Under the authority of art. Ill, sec. IB, of the Alaska Con­
stitution, I am transmitting a bill which increases the fee 
that the commissioner of commerce and econo-i*t development 
may assess a financial institution for Investigation and 
examination costs. It raises the existing maximum of 
57,500 to a maximum of 512,000 per examination. The fee 
increase is necessary because costs associated with these 
examinations have risen more than 50 percent since 1978 
when the 57,500 maximum fee was first established.

The bill also eliminates the requirement in current law 
that state banks be examined by the department annually. 
Examination of a bank under the bill is left to the 
discretion of the commissioner. This will allow the 
department to focus on problem banks and will free banks 
thau are in stable condition from unnecessary paperwork and 
examination costs.

An additional, technical amendment is included in sec. 1 of 
the bill, rewriting but not changing the substance of the 
last sentence of AS 06.01.f.0(b).

Insurance Fees 

& Licenses 

(increasing)

HOUSE BILL NO. 8 0 . by the Rules Committee by Request of the 

Governor. Increases current fees collected by the Division 
of Insurance (see accompanying letter). Immediate effective 
da t e .

Introduced January 18 and referred to Labor & Commerce, then 
Finance.

In his letter accompanying the bill Governor Sheffield stated:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I air transmitting a bill raising current fees 
collected by the division of insurance, Department of 
Commerce and Economic Development, und£r AS 21.

The statutes currently setting fees for the division of 
insurance do not provide adequate revenue to the state to

page 65



SECTIONAL ANALYSIS OF HB 79: "An Act relating to financial institution

examinations," by Rules by Request of the Governor; by Committee Staff.

Section 1

Section 2 

Section 3

The Department of Commerce and Economic Development will 

begin charging banks fees that better reflect the true cost 

whenever they do a bank exam. However, there is an upper limit to 

the amount of cost assessed for this exam, which has been raised 

in this bill from $7,500 to $12,000.

The phrase "must be" has merely been added as a matter of 

technical clarification by the AO's office to make it clearer 

that the fees not only have to be paid to the Department, but 

have to be received in 30 days.

Further, the assessment of fees has to be paid by the financial 

institution within 30 days of their receipt of the assessment 

The language change makes it clearer that the counting of 30 days 

is a matter of when the institution receives the notice of 

assessment, not when the assessment was drawn up or mailed.

Changes the current statutes so that all bank exams would be at 

the discretion of the Department, and not annually required.

The above changes only apply to bank exams commencing after the 

effective date of this bill.

Section 4 Immediate effective date
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E C O N O M I C  D E V E L O P M E N T

DIVISION OF BANKING. SECURITIES. SMALL LOANS & CORPORA TIONS ‘

January 31, 1985

BILL SHEFFIELD, GOVERNOR

PO UCH D  
JUNEAU. ALASKA 99811

Banking & Securities 465-2521
Corporations Section 465 -2530

ANCHORAGE

Corporation Information 563 -2163

Honorable Mike Navarre, Chairman 
House Labor and Commerce Committee 
Alaska State House 
Pouch V
Juneau, Alaska 99811 

Attention Roger Poppie 

Dear Representative Navarre:

RE: House Bill 79
Fees on Examination

I've enclosed the information you requested on HB 79. Please 

note that this information relates only to the examination and 
regulation of commercial banks. There is a large portion of 
the examiners' time spent on other than banking examinations, 
i.e., investigations of applications, complaints, interpreta­
tion of banking laws, and research on current events in deregu­

lation.

Exhibit A is a breakdown by states of Annual Assessment/Examin­
ation Fees of commercial banks. The average assessment for a 
bank of $50,000,000 is $6,360; banks of $100,000,000 in size is 
$11,590; and over $500,000,000 is $50,765. These amounts are 
only ranges and do not take into consideration the additional 
fees noted in the exhibit.

Exhibit B is a publication just received on the new charges 
that Comptroller of Currency levies on nationally-chartered 
commercial banks. Table 1 on page 2 sets out the semiannual 
assessment. Banks with $50,000,000 in assets would be charged 

$13,726 annually. Those of $100,000,000 would be charged 
$22,676, and $500,000,000 would have a $67,976 annual assess­
ment. See page 5, Exhibit B. These assessments are paid 
whether they are examined or not. Number 1 and 2 rated banks 
are examined only every 36 morths.



Honorable Mike Navarre -2- January 31, 1985

Exhibit C is a table on the frequency of examination by various 
states. Exhibit D shows the disposition of funds received by 
the states.

I hope this covers the areas of your request. If I can be of 
any other assistance, please let me know.

^ merely /

Director

WFK/mel935M
13185B

Enclosures

cc: Commissioner's Office, DCED



ANNUAL COMMERCIAL BANK ASSESSMENT/EXAMINATION FEE, 
_____________ BY SIZE OF BANK, SEPTEMBER 30, 1983

Asset s ize  of bank

S la te 1 0 M 2 5 M 5 0 M 1 0 0 M 5 0 0 M 1  B

A la b a m a 3,2*10 3 . 1 0 0 8 ,2 0 0 1 4 ,4 0 0 5 3 ,8 0 0 9 8 , 8 0 0
A la s k a 10 ( . 4 ) (») ( . 4 ) ( , 4 ) (1 4 ) (1 4 ,

A r iz o n a 2 7 0 0 1 , 7 5 0 3 ,5 0 0 7 ,0 0 0 3 5 ,0 0 0 7 0 ,0 0 0
Arkansas 2 ,0 2 5 3 ,5 6 3 5 , 1 8 8 7 <38 2 3 , 1 8 8 4 3 , 1 8 8
C a l ifo rn ia6 n/a n/a n/a n/a n/a n/a

C o l o r a d o 3 n/a n/a n/a n/a n/a n/a
C o n n e c t ic u t 3 n/a n/a n/a n/a n/a n/a
D e law are6 ,0 n/a n/a n/a n/a n/a n/a
Flor ida 2 ,0 0 0 4 , 1 0 0 7 ,6 0 0 1 4 ,6 0 0 7 0 ,6 0 0 1 4 0 ,6 0 0
G e o r g i a 4' 10 4 ,7 5 0 6 ,7 0 0 1 0 ,0 0 0 1 5 ,0 0 0 3 9 ,0 0 0 6 9 ,0 0 0
G u a m ( U ) (1 4 )

n ( . 4 , ( 1 4 , (1 4 )

Haw ai i ( . 4 ) ( . 4 ) ( . 4 ) ( . 4 ) ( . 4 ) (1 4 )

I d a h o 7 10 4 ,3 5 0 7 ,2 0 0 1 1 , 9 5 0 1 7 , 9 5 0 5 7 ,9 5 0 1 0 2 , 9 5 0
I l l i n o is 10 1 , 7 7 0 3 ,5 7 0 6 ,3 2 0 1 0 , 8 2 0 3 8 ,8 2 0 6 3 ,8 2 0
Ind ia  <a 2 , 1 2 0 3 ,2 7 0 4 ,2 7 0 6 ,2 7 0 2 2 , 2 7 0 6 2 ,2 7 0
Io w a '0 5 0 0 ’ 6 1 . 1 0 0 ' 6 1 . 6 0 0 ' 6 2 . 5 0 0 ' 6 3 . 3 0 0 16 3 . 3 0 0 ' 5

K a n s a s 6 n/a n/a n'a n/a n/a n/a
K e n t u c k y 16 5 0 0 1 , 2 5 0 2 ,5 0 0 5 ,0 0 0 2 5 ,0 0 0 5 0 ,0 0 0
L o u is ia n a ' 6 5 0 1 , 3 2 5 2 ,4 5 0 4 .7 0 0 2 2 ,7 0 0 4 5 ,2 0 0
M a in e 6 ,0 n/a n/a n/a n/a n/a n/a
M aryland 1 , 7 2 0 2 ,9 2 0 9 2 0 8 ,9 2 0 4 0 ,9 2 0 8 0 ,9 2 0

M a s s a c h u s e t ts '0 7 1 0 1 , 7 7 5 3 ,5 5 0 7 , 1 0 0 3 5 ,5 0 0 7 1 , 0 0 0
M ic h ig a n 1 . 0 5 0 ' 6 2 . 6 2 5 16 5 . 2 5 0 ' 6 1 0 . 5 0 0 ' 6 5 2 . 5 0 0 ' 6 1 0 5 , 0 0 0 ' 6
M in n e s o ta (5) (5) (5) (5) (5) (5)
M is s is s ip p i 1 , 5 6 0 3 , 8 1 0 7 ,5 6 0 1 5 , 0 6 0 7 5 ,0 6 0 1 5 0 , 0 6 0
M issour i 1 ,3 0 4 3 , 2 6 1 6 ,5 2 2 1 3 . 0 4 5 6 5 ,2 2 4 13 0 ,4 4 8

M o n t a n a 1 . 6 0 0 3 ,4 0 0 6 ,4 0 0 1 2 ,4 0 0 6 0 ,4 0 0 1 2 0 ,4 0 0
Nebraska 5 0 0 ' 6 1 . 2 5 0 15 2 . 5 0 0 15 5 . 0 0 0 ' 5 7.5 ,0 0 0 ' 6 5 0 .0 0 0 ' 6
N e v a d a 1' 10 2 ,2 0 0 5 ,2 0 0 1 0 , 2 0 0 2 0 ,2 0 0 1 0 0 ,2 0 0 1 4 0 ,2 0 0
N e w  H a m p s h ir e ( . 4 , n ( . 4 , ( . 4 ) ( ’ 4 ) ( . 4 )

N e w  Jersey 3 0 0 ' 6 7 5 0 ’ 6 1 . 5 0 0 15 3 .0 0 0 ' 5 1 5 . 0 0 0 ' 6 3 0 , 0 0 0 15

N e w  M ex ico ' 9 5 0 2 ,0 7 5 3 ,9 5 0 7 ,7 0 0 3 7 ,7 0 0 7 5 ,2 0 0
New  York6 10 n/'z n/a n/a n/a n/a n/a
North Carolina 1 , 2 7 3 3 ,0 7 3 6 ,0 7 3 1 2 , 0 7 3 6 0 ,0 7 3 1 2 0 , 0 7 3
No r i i .  Dakota 1 , 2 ' jO 3 , 1 2 5 6 .2 5 0 1 2 ,5 0 0 6 2 ,5 0 0 1 2 5 , 0 0 0
O h i o 1 , 7 0 0 4 ,2 5 0 8 ,0 0 0 1 5 ,0 0 0 6 0 ,0 0 0 1 0 0 ,0 0 0

no

Continued from preceding page.

Asset s ize of bank

S ta le 1 0 M 2 5 M 5 0 M 1 0 0 M 5 0 0 M 1 B

O k la h o m a 1 ,4 5 0 3 ,2 5 0 6 ,6 5 0 1 3 , 1 5 0 6 5 , 1 5 0 1 3 0 , 1 5 0
O r e g o n 10 2 . 5 0 0 ' 6 6 . 2 5 0 ' 6 1 2 . 5 0 0 ' 6 2 5 . 0 0 0 ' 5 1 2 5 . 0 0 0 ' 6 2 5 0 ,0 0 0 '6
P e n n s y lv a n ia '0 8 1 5 ' 6 1 . 4 9 0 ' 6 2 . 6 1 5 ' 6 4 , 8 6 5 ' 6 2 2 . 8 6 5 ' 6 4 5 .3 6 5 15
Puerto R ic o 2 ,0 0 0 5 ,0 0 0 1 0 ,0 0 0 2 0 ,0 0 0 1 0 0 .0 0 0 2 0 0 ,0 0 0
R h o d e  I s la n d 6 10 n/a n/a n/a n/a n/a n/a

S o u t h  C aro l ina 1 , 5 5 9 3 ,8 9 6 7 ,7 9 3 1 5 , 5 8 6 7 7 ,9 2 9 1 5 5 , 8 5 8
S o u t h  D a k ota 9 1 , 8 0 0 3 ,9 0 0 7 .4 0 0 1 4 ,4 0 0 7 0 ,4 0 0 1 4 0 .4 0 0
T e n n e s s e e 6 n/a n/a n/a n'a n/a n'a
T e x a s 6 n/a n/a n/a n a n/a n/a
U t a h ' 0 " 3 .3 0 0 5 ,5 9 0 7 ,3 4 0 1 0 ,8 4 0 3 0 ,8 4 0 45,840

V e r m o n t 3 6 n/a n/a n/a n/a n/a n/a
V ir g in ia 8 12 3 ,2 7 5 5 ,9 0 0 1 0 , 2 7 5 1 5 . 2 7 5 5 1 , 5 2 5 9 0 ,2 7 5
W a s h i n g t o n ' 0 13 3 . 5 3 0 ' 6 5 .8 4 0 ' 6 9 , 8 4 0 15 1 7 . 8 4 0 ' 6 5 9 , 3 8 5 ' 6 1 0 1 .9 0 0 * 5
West V ir g in ia 6- 10 n/a n/a n/a n/a n/a n/a
W is c o n s in 5 8 0 ' 6 1 . 4 5 0 ' 6 2 . 9 0 0 16 5 . 8 0 0 ' 6 2 9 . 0 0 0 ' 5 5 8 .0 0 0 16
W y o m i n g ' 0 3 ,4 0 0 5 ,8 0 0 9 ,0 0 0 1 5 , 0 0 0 6 3 ,0 0 0 1 2 3 , 0 0 0 ' 6

' P l u s  S 5 0  per b r a n c h .
S p e c i a l  e x a m i n a t i o n s :  S l O O d a y / e x a m i n e r .
A s s e s s m e n t  b a s e d  o n  asse t s iz e ,  to b a la n c e  b a n k i n g  d e p t ,  b u d g e t .
■•Plus S 3 0 0  per b r a n c h .
“ B a s e d  o n  as s e t  s iz e ,  p l u s  h o u r l y  l e e ,
6B a s e d  o n  a s s e t s ;  ir . ' c r m a t ion  n o t  a v a i l a b le .
' P l u s  S 1 0 0  p e r  b r a n c h .
6H o u r l y  fee  o n  trust e x a m s  
" P l u s  S 2 0 0  per b r a n c h

'“ T h e r e  is  a n  a s s e s s m e n t / e x a m i n a t i o n  fee for b a n k  h o l d i n g  c o m p a n i e s  a ls o .  
" P l u s  S 1 5 0  p e r  b r a n c h .
, ? P l u s  S 2 5 0  p e r  b r a n c h .
'“ P l u s  S 7 5  p e r  b r a n c h .
" H o u r l y  fee.
' “ P l u s  h o u r l y  fee .
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1058 1-11-85 New M atte rs
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90,433

N a t io n a l  B a n k s — A ss e s sm e n t F e e s— S e m ia n n u a l S c h e d u le— E x a m in a t io n  C o s t s—  
In c re a s e -O C C  A m en d m en t .— The C om p tro lle r o f the C u rren cy  increased the rates in its sem ian­
nua l assessment schedule fo r n a tiona l banks to  re flec t the costs o f exam ination  a ttr ib u tab le  to  a 
p a rt ic u la r b ank . As in the o ld schedule, the m arg ina l assessment ra te  o f an ind iv idua l bank in the 
new schedule w ill decrease as its asset size increases. In  add ition , the C om p tro lle r o f the C urrency 
w ill o ffse t declines in the ove ra ll average assessment ra te  due so le ly  to in fla tio n a ry  g row th in bank 
assets b y  indexing the schedule an n u a lly  to changes in the genera l p rice leve l.

B ack  re ference : 6 0 ,5 4 2 .
[O C C  N otice ] 

D E P A R T M E N T  O F  T H E  T R E A S U R Y  
C o m p t r o l le r  o f  th e  C u r re n c y  
1 2 C F R  P a r t  8 
[D o c k e t  N o . 8 4 -3 7 ]
A ss e s sm en t o f  F e e s ; N a t io n a l B a n k s ; D i s ­
t r ic t  o f  C o lu m b ia  B a n k s
A G E N C Y : C om p tro lle r  o f the C urren cy , T re a ­
su ry .
A C T IO N :  F in a l ru le .
S U M M A R Y :  The  O ffice  o f the C om p tro lle r o f 
the C u rren cy  ("O f f ic e " )  is increasing the rates 
in its  s em ia n n u a l assessm ent schedu le  fo r 
n a tion a l banks, D is t r ic t  o f C o lum bia banks, and 
fe d e r a l ly  lic en sed  b ran ches and  agenc ies . 
U nchanged fo r eight years, the o ld schedule 
fa iled  to  produce revenue su ffic ien t to cover 
ope ra ting  costs, which were boosted by in fla tion , 
an increase in responsib ilities, and a m odern iza­
tion  o f b ank exam ination  techniques. The new 
schedu le , lik e  the old one, con fo rm s to  this 
O ffice 's ph ilosophy tha t the assessments paid by 
a b ank shou ld re flec t, to the extent possible 
under existing s ta tu to ry  provisions, the costs o f 
superv is ing  it. On a pcr-do lla r-o f-assets basis, 
those costs dec line as bank size increases. T h e re ­
fo re , in the new schedule, like  the old one, the 
m a rg ina l assessment ra le  o f an ind iv idua l bank 
decreases as its asset size increases. In  add ition , 
the O ffice  w ill o ffse t declines in the o v e ra ll a ve r­
age assessment ra te  due so le ly to in fla tio n a ry  
g row th in bank assets by indexing the schedule 
a n n u a lly  to  changes in the genera l p rice leve l. 
T he new schedule rep laces the cu rren t assess­
m ent schedule and its tem po ra ry  12-percent 
su rcharge fo r assessment fees due on Jan u a ry  
3 1 , 1 985 , and fo llow ing paym en t dates.
E F F E C T I V E  D A T E :  J an u a ry  3 1 ,1 9 8 5 .
F O R  F U R T H E R  IN F O R M A T IO N  C O N ­
T A C T :  R oger T u fts , F inanc ia l Econom ist, E co ­
n om ic  and  P o lic y  A n a ly s is  D iv is io n  (2 0 2 )  
4 4 7 -1 9 2 4  o r Jon a th an  Rushdoonv , A tto rney , 
L e g a l A d v is o r y  S e rv ic e s  D iv is io n  ( 2 0 2 )  
4 4 7 -1 8 8 0 , O ffice  o f the C om p tro lle r o f the C u r­
rency , 4 9 0  L 'E n fa n t  P la za  E as t, S\V ., W ash ing ­
ton, D C  2 0 2 1 9 .
S U P P L E M E N T A R Y  I N F O R M A T IO N :
The  O ffice  was created by Congress fo r the 
purpose o f rcgu la fing  the nationa l banking sys-

F ede ra l B an k in g  L aw  R epo rts

tern. U nde r the N a tion a l B ank Act, 12 U .S .C . 1 
ct seq., the O ffice is responsible fo r ensuring the 
n a tiona l banks com p ly  w ith a ll app licab le  laws 
and opera te  in a safe and sound m anner.

T h e  O ffice ’s responsib ilities arc accomplished 
through the exam ination  o f supervised in s titu ­
tions and a ffi lia te d  entities. U nder 12 U .S .C . 
4 8 2  and 3 1 0 2 , th is O ffice  is d irected to recover 
the costs o f its opera tions by assessing fees on a ll 
n a tiona l banks , D is t ric t  o f "Columbia banks, and 
fed e ra l b ranches and agencies o f foreign banks. 
On N ovem ber 14, 1984 , the O ffice accord ing ly 
pub lish ed  a no tice  o f p roposed ru lem ak ing  
(D ock e t No. 8 4 -3 6 ) in the F e d e ra l R e g is te r , 4 9  
F R  4 5 1 0 2 , th a t would revise the assessment 
schedule in o rder to y ie ld  su ffic ien t revenue to 
meet the O ffice 's fu tu re  costs o f opera tion , as 
cu rre n t ly  pro jected in its budget.

Section 4 8 2  requ ires tha t those assessments 
be made in p ropo rtion  to a bank's assets o r 
resources and th a t the rate o f asses mcnts be the 
same fo r a ll banks o f the same asset size. The 
cu rren t and new assessment schedules fu lf i l l 
th a t s ta tu to ry  requ irem en t. F irs t N a t io n a l Bank  
o f  M ilaca  v. llc im a n n , 5 72  F .2d  1244 (8 th  C ir. 
19781.

Fo llow ing pub lica tion  o f the notice o f p ro ­
posed ru lem ak ing  in the F e d e ra l R e g is te r , the 
O ffice  sent a Bank ing  Bu lle tin  conta in ing the 
p roposa l to  the ch ie f executive o ffice r o f each 
na tion a l bank . The purpose o f that Banking 
B u lle t in , dated  N ovem ber 2 0 , 1 984 , was to 
ensure that each nationa l bank received direct 
and tim e ly  notice o f the proposed changes and 
to exp la in  the reasons for them .

As sta ted  in th a t p roposa l, the revisions 
change none u f the cu rren t schedule ’s basic cha r­
acteristics, i.e., the use o f asset size to determ ine 
the am ount assessed and the use o f m arg ina l 
assessment ra tes th a t decrease as the asset sh e  
o f a bank increases. The revision more c lose ly 
im p lem ents the O ffice ’s re la t iv e  cost coverage 
philosophy and addresses the prob lem s caused 
by the com bination  o f a declin ing m arg ina l ra le  
schedule and in fla tion  o f the type and extent 
experienced since 1976 .
C om m en ts

Comm ents on the proposa l were solicited both 
b y  the F e d e ra l R e g is te r  notice o f proposed 
ru lem aking  and by the issuance o f the Banking 
B u lle t in  to  each n a tion a l bank . Th e  O ffice  
requested tha t comments be received no la te r

1186,145



Exhibit B

9 0 ,4 3 4 New M atte rs
Increased Semiannual Assessment Schedule fo r N ational Hanks

10 5 8  1-11-85

than Decem ber 14, 1984. In  response, 19 com ­
m ents were received. M ost came from  sm a ll 
n a tiona l banks (those  under $ 5 0 0  m illion  in 
assets) which were opposed to  the p roposa l as 
d ra fted . S evera l specific concerns were raised. 
A ll bu t th-ec com mcnters espoused the be lie f 
tha t the add itiona l costs incurred  b y  the O ffice 
to  exam ine banks requ iring  specia l supe rv iso ry  
a tten tion  should not be paid  by  c lean , w ell-run  
banks.

T o  bette r a lign O ffice supe rv iso ry  costs and 
assessments, a la rge m a jo rity  o f a l l com mcnters 
suggested th a t the assessment schedule should 
be based on the d irec t costs a ttr ib u ted  to exam ­
ining a p a rt ic u la r bank not its asset size. Th is 
O ffice  is aware o f the inequ ities id en tified  by 
those com m cnters . As the s ta tu te  c u rre n t ly  
reads, however, the O ffice r is not au tho rized  to 
charge a higher assessment to  banks tha t arc 
experiencing d iffic u ltie s .1 Rev is ing  the assess­
m ent schedule to  a d irec t-cost basis would 
requ ire  an am endm ent to 12 U .S .C . 4 8 2 , a 
change e xp lic it ly  suggested by  six commenters. 
A lthough a s ta tu to ry  change is not a feasib le 
a lte rn a t iv e  to the cu rren t rev ision , _thc O ffice 
in tends to rev iew  its long -term  revenue needs 
and consider requesting Congress fo r a s ta tu to ry  
change as p a rt o f th a t revi<‘

Six com menters q ucstion t "e d iligence in 
con tro lling  costs. As e x p la in  the p roposa l, 
the O ffice has sought to  oftact the e ffects o f 
in fla tion  and increased responsib ility  by restruc ­
tu ring  and m odern izing  its ope ra tion , em ploy ing  
resources more e ffe c tiv e ly  and p rov id ing  b e lte r 
service. In  f a i l ,  the O ffice has estim ated  th a t, 
w ithout the restru c tu rin g  and m odern iza tion  
e ffo rts , it would have needed a much la rg e r s ta ff 
to c a r ry  out its responsib ilities.

In  the same ve in , three com m enters thought 
O ffice  expenses shou ld be lower because the ir

in stitu tions are receiving fu ll-sca le , com prehen­
sive exam inations less frequ en tly . These com ­
ments re fe r to the O ffic e ’ s revised exam ination  
p rio r ity  schedule that c a lls  fo r on-site exam ina­
tions less frequ en t ly  a t sm a lle r, w ell-run  banks 
and more frequ en t ly  a t large a n d /o r  special 
superv ision banks. In  con junction w ith changes 
in the exam ination  p rio r ity  schedule, however, 
came a com m itm ent to  move tow ard  more o ff- 
s itc m on ito rin g  o f b ank  p e rfo rm an ce . T h is  
requ ired  a la rge in itia l investm ent in systems 
and com pu ter hardw are tha t w ill produce cost 
savings in the y ea rs ahead.

A fte r consideration o f the issues raised by  the 
com menters, it is c lea r tha t im p lem en tation  o f 
the suggestions o f most com menters requ ires 
changes in the law . W h ile  a change in the law 
a long  the lines suggested by the com menters 
m ay perm it adoption  o f a revenue system  tha t it 
perceived to be more equ itab le , a s ta tu to ry  
change would take considerab le time and the 
cu rren t fin anc ia l position o f the O ffice requires 
p rom pt action. The O ffice  is, the re fo re , im p le ­
m enting the assessment schedule as proposed in 
the F e d e ra l R e g is t e r  on N ovem ber 14, 1984 
(See tab le  1). I t  w ill be used in determ in ing  the 
assessment fees to be paid  by  n a tiona l banks on 
Ja n u a ry  3 1 , 1985 , and J u ly  3 1 , 1985 . T h e rea f­
te r, the schedule w ill be revised a n nu a lly  in 
a c c o rd a n c e  w ith  th e  in d e x in g  p ro c e d u re  
described below . The indexing procedure w ill 
in su la te  the assessment schedule from  d is to r­
tions caused by an y  fu tu re  in fla tion . Such d is­
to rtion s would resu lt in d e fic its  th a t cou ld  
im pa ir the O ffice 's a b ility  to meet its responsi­
b i li ty  o f m a in ta in ing  the sa fe ty  and soundness 
o f the nationa l banking system .

T a ble  1 .— P roposal for  S e m i-An n u a l  Assessm ent Sc h e d u l e  for  Jan ua ry  a nd  J u n e  1985
I f  the bank's total assets (consolidated domestic and foreign 

subsidiaries) 
arc— The semi-annual Assessment is—

Over— But not over— This amount— Plus O f excess over—
M illio n M illio n M illion

0 $ 1 .7 0 0 .001  O'/s) 0
$ 1 .7 15 $ 1 ,7 0 0 .(XX1125 $1 .7

15 8 5 3 ,3 6 3 .OOOKX) 15
85 165 10 ,3 63 .(XXX165 8 5

105 8 3 5 15 ,563 .0 0 0 0 5 5 165
8 3 5 1 ,6 7 0 52 ,4 1 3 .0 0 0 0 4 5 8 3 5

1 ,6 7 0 5 ,0 1 0 8 9 .9 8 8 .(XXXMO 1 ,6 7 0
5 ,0 1 0 16 ,6 95 2 2 3 ,5 8 8 .0 0 0 0 3 4 5 ,0 1 0

16 ,6 95 3 3 .3 9 0 6 2 0 ,8 7 8 .(XXX132 16 ,695
3 3 .3 9 0 1 ,1 5 5 ,1 1 8 .(XXX121 3 3 ,3 9 0

1 The Office is authorized to conduct and charge scpa- in a single calendar • car. For those examinations, an hourly
rately for each examination a fter the second one conducted fee is imposed.

1186,145 "'S. Comm erce C) ra ring  House, Inc .
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Special Studies

Executive Order 12 2 9 1

The aggregate e ffec t o f the ru ie on the econ­
om y is estim ated  to  be $15 m illion  in 1985 . Th is 
am ount represen ts the d iffe rence in expected 
assessment revenues between the cu rren t and 
new schedules. The aggregate am ount w ill be 
spread am ong a l l n a tiona l banks and federa l 
branches and agencies, some 4 ,9 0 0  institu tions . 
In s t itu tion s o f s im ila r  size w ill face the same 
im pact. T h u s , the e ffec t o f the rev ision  is 
u n lik e ly  to  p u l competing in stitu tions a t a d is­
advan tage w ith  one another o r w ith o ther com ­
peting supplier-' o f fin anc ia l services. F in a lly , 
the ru le  is not en . -;ioned as having sign ificant 
adverse im pacts on tne a b ility  o f U .S .-dom iciled 
n a tiona l banks to  compete w ith foreign com peti­
tors. T h is  is due to  the fact th a t, gene ra lly , on ly  
the la rgest in stitu tions in the nationa l banking 
system  com pete d ire c t ly  w ith foreign banks, and 
the e ffect o f the ru le  on the ir earn ings is slight.

Accord ing ly , th is O ffice has concluded that 
the ru le does not meet any o f the conditions set 
fo rth  in Execu tive  O rder 12291 fo r designation 
as a m a jo r ru le . C onsequently , a regu la to ry  
im pact sta tem en t has not been prepared .
R eg u la to ry  F le x ib i lity  Act

Th is O ffice  is sensitive to the impact o f the 
ru le  on sm a ll en tities; there fo re , pursuant to-the 
R eg u la to ry  F le x ib ility  Act, Pub . L . N o. 96 -354 , 
94  S ta t. 1164 , 5 U .S .C . 6 0 1 -6 1 2 , a p re lim ina ry  
regu la to ry  f le x ib ility  ana lys is was prepared . N o  
in fo rm a tion  received by the O ffice a lte red  the 
conclusions o f th a t ana lys is . C onsequently , the 
fin a l regu la to ry  f le x ib ility  an a lys is is not app re ­
c iab ly  d iffe ren t from  the p re lim in a ry  one. C op ­
ies o f the fin a l an a lys is m ay be obtained by 
w riting  to; C om m unications D iv ision , O ffice o f 
the C om p tro lle r o f the C u rrency , 4 9 0  L ’ E n fan t 
P la za  E as t, S\V\, 3 rd  F loo r, W ashington , D .C . 
2 0 2 1 9 . Te lephone (2 0 2 ) 4 47 -1 800 .

T o  sum m arize that ana lys is , this O ffice has 
endorsed the p rin c ip le  o f re la tive  cost coverage 
whereby a bank w ill be assessed in re la tion  to

the costs o f exam ination  a ttr ib u tab le  to that 
bank. As a g roup , banks w ith under $ 5 0 0  m illion  
in assets arc  cu rre n t ly  not assessed an amount 
su flic ien t to  recover the cost o f the ir exam ina­
tion, regu la tion , and supervision. Assessments 
on banks w ith ove r $ 5 0 0  m illion  in assets have, 
in e ffec t, been p rovid ing  a cost subsidy fo r the 
exam ination  o f those sm a lle r banks. In o rde r to 
reduce this subsidy and to im p lem ent fu rth e r 
the O ffice's rc lativc-cost-coveragc p rinc ip le , the 
new schedule moves sm alle r-sized banks toward 
100  percent re la t iv e  cost coverage (see T ab le  2 ).

T A B L E  2 . R e l a t iv e  C o st  C o v e r a g e

[C u rren t versus revised assessment schedule]

Bank size (m illions)
Index*
current

Index*
revised

Number 
uf hanks

$ 0  to  $ 1 0 .............................. .33 .38 3 4 8
$ 1 0  to $ 5 0 ........................... .41 .43 2 ,2 8 4
$ 5 0  to  $ 1 0 0 ........................ .6 3 .67 1 .0 8 2
$ 1 0 0  to  $ 5 0 0 ...................... .9 5 1 01 935
$ 5 0 0  to  $ 1 .0 0 0  ................ 1.21 1 23 101
$ 1 ,0 0 0  to $ 3 ,0 0 0 .............. 1 .23 1 .20 106
$ 3 ,0 0 0  to  $ 1 0 .0 0 0 ........... 2 .11 1 .98 54
$ 1 0 ,(XX) to  $ 2 0 ,(XX ). . . . 1 8 3 1 .66 6
O ve r $ 2 0 ,(X X ) ................... 3 .6 3 3 .4 4 10

* Th is indices represent the 1984 re la tive  cost 
coverage under a lte rn a tiv e  assessment sched­
u les. T he  index is defined  as the p roportion  o f 
to ta l revenue the O ffice receives from  banks in a 
size category d iv ided  by  the p roportion  o f exam ­
ination costs a ttr ib u tab le  to those banks. An 
index v a lu e  o f less than one indicates that banks 
are  paying less than their p ropo rtiona l share o f 
O ffice  costs.

The revised schedule is not designed to nchi t  
100 percent re la t iv e  cost coverage becaus f 
the g reate r im pact tha t would have on ba> ,s 
with less than $ 1 0 0  m i.lion  in assets. In  add i­
tion, a lthough the im pact of the revised schedule 
on bank earn ings is la rg e r fo r sm all banks, the 
reduction in earn ings, in abso lute term s, is m in i­
m al (see T ab le  3 ).

F ede ra l B an k ing  Law  R epo rts 1186,145
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N a t i o n a l B a n k ' s  - A s s e s s m e n t  E x a m p l e  
1 9 8 5

$ 5 0 , 0 0 0 , 0 0 0  in A s s e t s

15 M M

35 M M  X  . 0 0 0 1 0 0  
s e m i - a n n u a l  

a n n u a l

3 , 3 6 3  
3 , 5 0 0  
6 , 8 6 3  

= $ 1 3 , 7 2 6
X  2 = 1 3 , 7 2 6

$ 1 0 0 , 0 0 0 , 0 0 0  in A s s e t s

85 M M
15 M M  x . 0 0 0 0 6 5  

s e m i - a n n u a l  
a n n u a l

= 1 0 , 3 6 3  
975

= 1 1 , 3 3 8  
= $ 2 2 , 6 7 6

X  2 = 2 2 , 6 7 6

$ 5 0 0 , 0 0 0 , 0 0 0  in A s s e t s

165 M M
335 M M  X  . 0 0 0 0 5 5  

s e m i - a n n u a l  
a n n u a l

= 1 5 , 5 6 3  
= 1 8 . 4 2 5  
= 3 3 , 9 8 8  
= $ 6 7 , 9 7 6

X 2 = 6 7 , 9 7 6

page  5
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Exhibit C

R E Q U I R E D  F R E Q U E N C Y  O F  B A N K  E X A M I N A T I O N S ,  
____________________________ S E P T E M B E R  3 0 ,  1 9 8 3 _________________________________

F D I C  and/or F R 5  
e x a m ,  a c c e p t a b le  

E v e r y  Every in l ieu  o l  State
State 1 2  m o .  1 8  m o .  ______________ O the r   e x a m ,  by Statute

A la b a m a X Yes
Alaska X Yes
Arizona O n c e  every 2  years Yes
Arkansas O n c e  every 2 years N o
California O n c e  every 2 years N o

C o lo r a d o X ' No
Connect icut A s  often as d e e m e d  necessary2 N o
Delaware X No
Flor ida X Yes
G e o r g ia X Yes
G u a m X Yes

H aw aii X No
Id a h o X 3 Yes
I l l ino is X N o
In d iana A s  often as  d e e m e d  necessary Yes
Iowa X No

Ka ns as X Yes
Kentucky O n c e  every 2  years Yes
L o u is ia n a X Yes
M a in e X Yes
M aryland X Yes

Massachusetts O n c e  every 2 years No
M ic h ig a n X Yes
M in nes ota X Yes
M is s iss ipp i X Yes
Missouri X Yes

M o n ta n a X 4 Yes
Nebraska N o  time requ irem ent5 Yes
Ne vada X Yes
New  H a m p s h ir e X N o
N e w  Jersey At d iscret ion of  C o m m is s i o n e r 5 No

N e w  M exico X Yes
N e w  York X Yes
North Carol ina X Yes
North Dakota X 2 Yes
O h i o X N o

*



Exhibit C

Continued from preceding page.

State
Every 
1 2  m o .

Every 
1 8  m o . Other

F D I C  and/o r  F R S  
e x a m ,  a c c e p t a b le  
in  l i e u  of State 
e x a m ,  by  Statute

O k la h o m a X 6 Yes
O r e g o n X Yes
Pen n s y lv a n ia X Yes
Puerto R ic o X Yes
R h o d e  Is la nd X Yes

S o u t h  C a r o l in a X 2 Yes
S o u t h  Dak ota O n c e  every two years Y es
T e n n e s s e e X Yes
Texas X Yes
Utah A s  C o m m is s i o n e r  con siders Yes

necessary 2

V erm ont O n c e  every three years8 N o
Virgin ia X N o
W a s h in g t o n X Y es
West V irg in ia X Y es
W is c o n s in X Yes
W y o m in g X Yes

' I n  pr act ice,  b a n k s  are e x a m i n e d  every 1 8 - 2 0  m o n t h s .
2l n  pr act ice,  b a n k s  are e x a m i n e d  e ve ry  1 2  m o n t h s .
3ln  pr act ice,  b a n k s  are e x a m i n e d  e ve ry  1 2 - 1 5  m o n t h s .
4l n  prac t ice,  b a n k s  are r a m i n e d  e ve ry  1 6 V 2 m o n t h s .
5l n  prac t ice,  b a n k s  are . x a m i n e d  every 2  yea r s .
6l n  prac t ice,  b a n k s  are e x a m i n e d  every 6  m o n t h s .
7l n  prac t ice,  b a n k s  are e x a m i n e d  e ve ry  1 8  m o n t h s .
° l n  pr ac t ice,  b a n k s  are e x a m i n e d  every 1 5  to 1 8  m o n t h s .



Exhibit D

DISPOSITION OF RECEIPTS FROM FEES AND ASSESSMENTS, 
SEPTEMBER 30, 1983

In  the fo l low ing states, all r e v e n u e s  are depo s ited  into the State's general fund and the 
a n n u a l  bu d g e t  for the b a n k in g  departm ent is appropriated by  the legislature.

Alaska L o u is ia n a N ew  M exico
Arizona M aryland N ew  York5
Arkansas5 M assachusetts North Dakota
Colorado M in n e s o ta O k la h o m a
Georgia M issour i Puerto R i c o 7
G u a m M o n t a n a R h o d e  Is land
Hawaii N e v a d a S o u t h  Caro l ina
Idaho N e w  H a m p s h ir e V e rm ont
Iowa N e w  Jersey W y o m i n g

In the fo l low ing  states, all r e v e n u e s  co l lected are d e p o s it ed  into a spec ia l fund  to be used 
o n ly  for the expenses of the b a n k i n g  depa rtm ent ,  but the a n n u a l  bu d g e t  of the department 
is sub ject  to approval by the legis lature:

A la bam a Kentucky O r e g o n
California M a in e P e n n s y lv a n ia 4
Connecticut M ic h ig a n S o u t h  Dakota
Delaware' M is s is s ip p i Utah
Florida Nebraska Virg in ia
I ll inois North Caro l ina West V irgin ia
Indiana O h i o W is c o n s i n 3
Kansas

In the fo l low ing  states, all r e v e n u e s  col lected are d e p o s it e d  with a n d  control led h>; the 
b a n k in g  department:

T enne ss ee2
Texas6
W ash ington

' E x c e p t  for b a n k  charters,  l i c e n s e  f e e s ,  a n d  f r a n c h is e  tax c o l l e c t i o n s .
J F is c a l  o p e r a t io n s  of b a n k in g  d e p a r t m e n t  ar e  re v ie w e d  a n n u a l l y  b y  the l eg is la tur e .
39 0 %  o l  r e v e n u e  is d e p o s i t e d  i n t o  a  s p e c i a l  f u n d :  1 0 %  g o e s  in t o  g e n e r a l  f u n d .
■•Subject to a p p r o v a l  b y  the g o v e r n o r ' s  o ff ic e .
" F u n d s  c a n  o n l y  be  u s e d  b y  b a n k i n g  d e p a r t m e n t ,  b u t  are d e p o s i t e d  i n  g e n e r a l  f u n d .
" A n n u a l  b u d g e t  a p p r o v e d  b y  F i n a n c e  C o m m i s s i o n .
7First S 1 , 1 0 0 . 0 0 0  d e p o s i t e d  in t o  g e n e r a l  f u n d ,  r e m a i n d e r  in  s p e c i a l  f u n d .
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[PEERED: LABOR & COMMERCE AND FINANCE 
|IG SPONSOR:

BY THE RULES' COMMITTEE BY 
REQUEST OF THE GOVERNOR 

iLL HEADING:
IN THE HOUSE

HOUSE BILL NO. 1 1 6 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL

I.TI...E: FOR AN ACT ENTITLED:
"AN ACT RELATING TO FINANCIAL INSTITUTION EXAMINATION FEES

M 1 6
!:xt .

H 16

DOCUMENT*
AND ASSESSMENTS; 
BE IT ENACTED BY 

w SECTION 1.
(B >

i OF 2 PAGE * 2 OF 3
AND PROVIDING FOR AN EFFECTIVE DATE."
THE LEGISLATURE OF THE STATE OF ALASKA:
AS 06.01.010(B) IS AMENDED TO READ:
THE COMMISSIONER SHALL ASSESS EVERY

FINANCIAL INSTITUTION, AND EVERY APPLICANT TO ESTABLISH A 
FINANCIAL INSTITUTION, A FEE FOR THE ACTUAL EXPENSES 
INCURRED BY THE DEPARTMENT IN CONNECTION WITH ANY 
EXAMINATION OR INVESTIGATION, WHETHER REGULAR OR SPECIAL. 
THE FEE SHALL INCLUDE THE PROPORTIONATE PART OF THE 
SALARIES AND COST OF EMPLOYEE BENEFITS OF THE EXAMINERS 
WHILE CONDUCTING EXAMINATIONS OR INVESTIGATIONS AND WHILE 
PREPARING REPORTS OF THEM, AND TRi NSPORTATION COSTS AND 
PER DIEM OF EACH EXAMINER WHILE AWAY FROM HIS DUTY STATION. 
HOWEVER, THE COST TO THE FINANCIAL INSTITUTION IN CONNECTION 
WITH AN EXAMINATION MAY NOT EXCEED $12,000 5*7,5©0g PER 
EXAMINATION. THE ASSESSMENT SHALL BE MADE BY THE 
COMMISSIONER AS SOON AS FEASIBLE AFTER THE EXAMINATION OR 
INVESTIGATION HAS BEEN COMPLETED. ALL ASSESSMENTS SHALL BE 
PAID TO AND MUST BE RECEIVED BY
INSTITUTIONS WITHIN 30 DAYS

THE DEPARTMENT 
AFTER THE

oBY EACH 
FINANCIAL

DOCUMENT* 1 OF 2 PAGE * 3 OF 3
INSTITUTION RECEIVES ©RECEIPT OFe NOTICE OF THE ASSESSMENT.

*• SEC. 2. THE $12,000 MAXIMUM ASSESSMENT FOR 
EXAMINATIONS OF FINANCIAL INSTITUTIONS ENACTED IN SEC, 1 OF 
THIS ACT APPLIES TO EXAMINATIONS OR INVESTIGATIONS 
COMMENCED ON OR AFTER THE EFFECTIVE DATE OF THIS ACT.

« SEC. 3. THIS ACT TAKES EFFECT IMMEDIATELY IN
ACCORDANCE WITH AS 01.10.070(C).

END OF DOCUMENT
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IBILL HEADING:
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CS FOR HOUSE BILL NO. 116 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LEGISLATURE SECOND SESSION

A BILL
[TITLE: FOR AN ACT ENTITLED:

"AN ACT RELATING TO FINANCIAL INSTITUTION EXAMINATIONS

ICSHB116FIN DOCUMENT* 2 OF
AND EXAMINATION 
EFFECTIVE DATE*"

[TEXT: BE IT ENACTED BY THE LE
* SECTION 1* AS 06* 

<B> THE
FINANCIAL INSTIT UTION, 
FINANCIAL INSTITUTION,

EE ASSESSMENTS
PAGE
AND
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PROVIDING

3
FOR AN

ISLA HIRE OF THE STATE OF ALASKA- 
)1*010(B) IS AMENDED TO READ: 
COMMISSIONER SHALL ASSESS EVERY 
AND EVERY APPLICANT TO ESTABLISH A 
A FEE FOR THE ACTUAL EXPENSES

INCURRED BY THE DEPARTMENT IN CONNECTION WITH ANY 
EXAMINATION OR INVESTIGATION, WHETHER REGULAR OR SPECIAL. 
THE FEE SHALL INCLUDE THE PROPORTIONATE PART OF THE 
SALARIES AND COST OF EMPLOYEE BENEFITS OF THE EXAMINERS
WHILE CONDUCTING EXAMINATIONS OR INVESTIGATIONS 
PREPARING REPORTS OF THEM, AND TRANSPORTATION 

EACH EXAMINER WHILE AWAY FROM THE 
STATION. HOWEVER, THE COST TO THE 
IN 

OOO

PER DIEM OF 
QHISk DUTY 
INSTITUTION 
EXCEED $12 
SHALL BE MADE BY 
THE EXAMINATION 
ASSESSMENTS SHALL

AND WHILE 
COSTS AND 

EXAMINER 1S 
FINANCIAL

CONNECTION WITH AN EXAMINATION MAY NOT 
o$7,5005: PER EXAMINATION* THE ASSESSMENT
THE COMMISSIONER 
OR INVESTIGATION 

BE PAID TO AND

AS SOON AS FEASIBLE AFTER 
HAS BEEN COMPLETED. ALL 
MUST BE RECEIVED BY THE

|CSHBi 16FIN DOCUMENT* 2 OF 2 PAGE
DEPARTME T 5BY EACH INSTITUTIONS WITHIN 
FINANCIAL INSTITUTION RECEIVES oRECEIPT 
ASSESSMENT

« SEC* 2* AS 06.©5*©25(0 IS AMENDED 
(C) BANKS REGULATED UNDER 

SUBJECT TO oAT LEAST ONE EXAMINATION A 
EXAMINATIONS oMAY BE CONDUCTEDS AT THE
COMMISSIONER*

* SEC* 3. THE $12,000 MAXIMUM ASSESSMENT FOR
EXAMINATIONS OF FINANCIAL INSTITUTIONS ENACTED IN SEC. 1 OF 
THIS ACT APPLIES TO EXAMINATIONS OR INVESTIGATIONS 
COMMENCED ON OR AFTER THE EFFECTIVE DATE OF THIS ACT.

# SEC. 4. THIS ACT TAKES EFFECT IMMEDIATELY IN
ACCORDANCE WITH AS 01.10.070(C )*

3 OF 3
30 DAYS AFTER THE 
0F§ NOTICE OF THE

TO READ:
THIS CHAPTER ARE 
YEAR. ADDITIONAL®: 
DISCRETION OF THE

IR0601 * END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.



HB116FIN DOCUMENT21 2 OF 2 PAGE « 1 OF 3
ILL 21 CSHB1 1 6<F1N)
GOT = I-IB0116
LL. ROOT:

HB0116 
LL NUMBER:

CSHBI16(FIN)
TRODUCED•

1/27/04 
:FERRED : RULES 
IG SPONSOR:

RULES/GOVERNOR 
ONSOR: BY THE FINANCE COMMITTEE
LL HEADING:

IN THE HOUSE
CS FUR HOUSE BILL NO. 116 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
TLE: FOR AN ACT ENTITLED:

"AN ACT RELATING TO FINANCIAL INSTITUTION EXAMINATIONS

’HB116FIN DOCUMENT21 2 OF 2 PAGE 1111 2 OF 3
AND EXAMINATION FEE ASSESSMENTS; AND PROVIDING FOR AN 
EFFECTIVE DATE."

XT'. BE IT ENACTED BY THE LEGISLATURE OR THE STATE OF ALASKA:
* SECTION 1. AS 06.01.010(B) IS AMENDED TO READ:

(B) THE COMMISSIONER SHALL ASSESS EVERY 
FINANCIAL INSTITUTION, AND EVERY APPLICANT TO ESTABLISH A
FINANCIAL INSTITUTION, A FEE FOR THE ACTUAL EXPENSES
INCURRED BY THE DEPARTMENT IN CONNECTION WITH AMY 
EXAMINATION OR INVESTIGATION, WHETHER REGULAR OR SPECIAL. 

'SHB116FIN DOCUMENT- 2 OF 2 PAG(fW ^TE 0F Tl#"
DEPARTMENT oBY EACH INSTITUTIONS WITHIN 30 DAYS AFTER THE
FINANCIAL INSTITUTION RECEIVES ©RECEIPT OFe NOTICE OF THE
ASSESSMENT.

* SEC. 2. AS 06.05.025(C) IS AMENDED TO READ:
<C) BANKS REGULATED UNDER THIS CHAPTER ARE

SUBJECT TO oAT LEAST ONE EXAMINATION A YEAR. ADDITIONAL!
EXAMINATIONS 5MAY BE CONDUCTEDe AT THE DISCRETION OF THE
COMMISSIONER.

« SEC. 3. THE $12,000 MAXIMUM ASSESSMENT FOR
EXAMINATIONS OF FINANCIAL INSTITUTIONS ENACTED IN SEC. 1 OF 
THIS AC,' APPLIES TO EXAMINATIONS OR INVESTIGATIONS 
COMMENCED UN OR AFTER THE EFFECTIVE DATE OF THIS ACT.

)( SEC. 4. THIS ACT TAKES EFFECT IMMEDIATELY IN
ACCORDANCE WITH AS 01.10.070(C ).

(0601 x END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.
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