


TESTIMONY OF GRACE PLEASANTS 
IN RE HOUSE BILL 556

My name is Grace Pleasants and I am President of GL 

International Trade, Inc. GL International Trade, Inc. is an 

Alaska-owned and Alaska-based importer and distributor of 

distilled beverages, wines and beers into Alaska. We operate in 

competition with three large Seattle-based, exclusive distri­

butors who distribute distilled beverages, wine and beer into 

Alaska. GL purchases from brokers on the parallel market in 

Europe. There are no exclusive distributorships in Europe 

because the common market does not allow it.

This is different from the system in the United States 

where there are exclusive dealerships. These exclusive dealer­

ships are just what the name implies - an exclusive monopoly 

arrangement which precludes competitors from purchasing the brand 

and reselling it. This allows each of the middle-men a far 

higher markup than the European system. By purchasing our 

product in the competitive European system, we are thus able to 

realize a major savings which we pass on to our retailers, who in 

turn pas.* it on to Alaskan consumers. (Incidentally, competition 

with us has forced one of the big three exclusive Seattle dealers 

to lower its rate to Alaska retailers.)

What the legislation before us does by its definition of 

primary source is to establish what is known as a sole source 

distributorship. That is, it would freeze into law the franchise 

type system which has been used in Alaska for the benefit of the 

middle-men importing the product from Seattle to Alaska.



W h i l e  we agree with the tax philosophy espoused by 

Representative Ringstad (that all parties pay their taxes), we 

believe it entirely inappropriate for sole source legislation to 

slip in through the back door as part of such tax legislation - 

particularly because the issues that this law would resolve are 

presently before the courts.

GL has defeated an attempt by the big three Seattle 

exclusive distributors to preclude it from purchasing on the 

parallel market in Europe. These issues still need to be 

resolved by the court. It is safe to say that it will take at 

least the remainder of this year for this to occur. We would

urge that the Alaska Leg islature not involve itself in the

process until the courts have completed their work.

The j isues before the Court ho/e nationwide signifi­

cance. Washington State, which is a controlled State, also 

purchases in Europe. The exclusive dealers threatened to sue

that State, which in turn threatened to pull all the dealers' 

products from Washington's controlled beverage stores. 

Naturally, the exclusive dealers chose not to take on the State 

of Washington but focused instead on GL. GL can hold its own in 

court. Apparently, that is why the big three Seattle

distributors are seeking sole source legislation. We believe it 

unfair for the Legislature to intervene for one party or the 

other in the lawsuit.
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If the Legislature does wish to intervene, we urge that 

it first fully understand the implications of such legislation

upon the Alaska consumer, the Alaska small business people and

the system of aistri! ution of distilled beverages, wine and beer 

into Alaska. Further, we think it is necessary for the

Legislature to understand the federal structure of regulating

this industry before any State action is taken.

I would be glad to answer any questions you may have.
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C O N T IN U A T IO N  o f  F IS C A L  N O T E  A N A L Y S IS  *
For Bill/Resolution No. HB555______

Department of Revenue 
Alcoholic Beverage Control Board

March 17, 1986

Assumptions:
1. Invoices are required from 1) primary sources of supply, 

and 2) wholesalers within the state to whom alcoholic 
beverages were shipped by primary sources of supply, 
(3000 invoices per month).

2. Invoices in No. 1 are to be matched and compared.
3. Two Document Processor I I  positions and related costs.

p a g e   of



INTRODUCTION OF BILLS (House)

F is h  o r  Gars
Fanning_______

( l i c e n s e  f e e )

S t a t e  T o l l  
F a c i L i t i e s  

( W h i t t i e r  
t o l l  road )

/ I c o h o l i c  
Beverages 
( s a l e s  and 
s h i p p i n g )

A t t o r n e y
T r u s t
Accoun t
( a u t h o r i z e s )

The s u b s t i t u t e  would a lso  r e q u i r e  agenc ies  to  i n c l u d e  i n  the 
summaries o f  proposed r e g u l a t i o n s  a summary o f  the  i n i t i a l  
j u s t i f i c a t i o n  o f  need, and expand the  c r i t e r i a  gove rn ing  the 
i n f o r m a t i o n  to  be inc luded  i n  the  j u s t i f i c a t i o n .  I t  a l s o  would 
r e q u i r e  an agency to  p rov ide  i n  w r i t i n g  t he  reasons f o r  denying a 
p e t i t i o n  seek ing  the a d o p t i o n ,  amendment o r  r e p e a l  o f  a r e g u l a t i o n .

I n t r o d u ce d  February  10 and r e f e r r e d  t o  S t a t e  A f f a i r s  and J u d i c i a r y .

SPONSOR SUBSTITUTE FOR HOUSE B ILL  NO. 510 by Reps. Larson 
and J e n k i n s .  A b i e n n i a l  l i c e n s e  f o r  f i s h  f a rm ing  wou ld  cost  
$200, as wou ld  a b i e n n i a l  l i c e n s e  f o r  game f a rm in g .  D i f f e r e n ­
t i a t e s  game b i r d  fa rm ing  -  t h a t  ca tego ry  i s  $20 f o r  a b i e n n i a l  
l i c e n s e .  Game fa rm ing  i n c l u d e s  game mammals o r  game r e p t i l e s .

I n t r o d u ce d  Feb. 14 and r e f e r r e d  to  Resources and F inance .

HOUSE BILL NO. 555 by Reps. Cato  and Szymanski .  I d e n t i c a l  
to  SB 374, see page 87 ) .

I n t r o d u ce d  Feb ruary  10 and r e f e r r e d  to  T r a n s p o r t a t i o n ,  then 
F inance .

HOUSE BILL NO. 5 5 6 , by Rep. R i n g s t a d .  Amends AS 04.11 
( A l c o h o l i c  Beverages. L i c e n s i n g )  by add ing a new sub se c t io n  
wh ich  wou ld  p r o h i b i t  a p r im a r y  source o f  supp ly  f rom s e l l ­
i n g  o r  s h i p p i n g  a l c o h o l i c  beverages  i n t o  the  s t a t e  w i t h o u t  an 
i n v o i c e  f rom  the  pr imary sou rce  t o  a w h o l e s a le r  l i c e n s e d  under t h i s  
t i t l e .

De f in es  " p r im a r y  source o f  s u p p l y "  as the  d i s t i l l e r ,  p roduce r  or 
owner o f  the  a l c o h o l i c  beverage a t  the  t ime i t  becomes a marke tab le  
p roduc t  and the  p a r t y  i d e n t i f i e d  as the  p r im a r y  s o u r c e ' s  agent .

A lso  p ro v id e s  t h a t  the l i c e n s e  o f  a l i c e n s e e  who v i o l a t e s  t h i s  
s e c t i o n  s h a l l  be suspended f o r  a p e r i o d  o f  n o t  more thar. one yea r .  
Would take  e f f e c t  7 / 1 /8 6 .

I n t r o d u ce d  Feb ruary  10 and r e f e r r e d  t o  Labo r  and Commerce, F inance .

HOUSE BILL NO. 557 . by Reps. Duncan, C l o c k s i n ,  Gruenberg 
and W a l l i s .  Would a u t h o r i z e  an a t t o r n e y  o r  law f i r m  to  
e s t a b l i s h  and m a in t a i n  an i n t e r e s t  b e a r i n g  i n s u r e d  demand 
t r u s t  accoun t  i n  r  d e p o s i t o r y  i n s t i t u t i o n  and d e p o s i t  i n  t h a t  
account a l i  c l i e n t  funds t h a t  a re  nom ina l  i n  amount o r  are  he ld  f o r  
a s h o r t  t im e .  A lso  would a u t h o r i z e  the  i n t e r e s t  t o  ba r e m i t t e d  to  
a f o u n d a t i o n  des igna ted  by t h e  A l a j k a  Bar Assn.  t o  be expended to  
p r o v id e  c i v i l  l e g a l  s e r v i c e s  t o  i n d i g e n t  pe rsons .  The a c t  would 
take  e f f e c t  upon the a do p t i o n  o f  a r e s o l u t i o n  by t he  bar  
a s s o c i a t i o n ' s  board o f  gove rno rs  d e s i g n a t i n g  a f o u n d a t i o n  to 
r e c e i v e  funds  under the a c t .

SSHB 458. ( c o n t ' d )
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after microfilm reproduction', have been made.
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