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CSHB 12(L S C) SECTIONAL ANALYSIS

* Section 1 (Iine 9 page 1) amends AS 29.23.100 Limitation of Heme Rule 

Powers to include AS 29.23.340 Utility Boards as amended below.

* Section 2 (line 11 page 1) amends AS 29.23.340(b) Utility Boards so that 

residents of any area served by the utility board may vote on the election 

of members of the board. This applies only to a utility, i.nat has chosen, 

under AS 29.23.340(a), to provide by ordinance for a managing board. It 

does not require municipally owned utilities, currently managed by a city 

council or municipal assembly, to forma board.

* Section 3 ('.ine 22 page 1) amends AS 29.23.340 Utility Boards by adding a 

new subsections (e) and (f). Subsection (e) (line 23 page I) sinply makes 

eligible to serve on the board, any resident of the area served by a 

municipally owned utility that serves customers outside its boundaries. 

Again, this applies only to utilities choosing to have a board and applies 

to residents whether appointed or elected, whichever method the council or 

assembly chooses.

Subsection (f) (line 26 page I) does not require appointment or election of 

local utiIity board members by district, but if a municipality chooses to 

appoint or elect by district, then each district then they must to so by 

the "one person, one vote" principle to ensure equal representation.

* Section 4 (line 4 page 2) amends AS 42.05.711(b) Exemptions, by including 

the proposed AS 42.05.713 to the provisions that an exerrpt utility must

follow.

* Section 5 (line 11 page 2) amends AS.42.05 to include a new Section 

42.05.713 Petition and Election for Regulation of Mjni<.:ipaIIy Owned 

UtiIities. This section is patterned after existing AS 42.05 712 

Deregulation Ballot which sets out how a deregulation ballot would be held. 

The essential features are:

* 15% o/ the customers may petition for an election to decide whether 

or not the utility should be regulated by AFUC.

* an election can only be held every two years.

* regulation by APUC sunsets after three years.
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Original  sponsor: Davis

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 12 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  m unicipally  owned public u t i l i t y

re g ula t ion  and managing board r e p r e s e n ta t io n ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 2 9 .1 3 . 1 00 i s  amended by adding a new paragraph to read:

(48) AS 29.23.340.

* Sec. 2. AS 29.23.340(b) i s  amended to read:

(b) As determined by ordinance, members o f  the board are ap­

pointed by the municipal executive and confirmed by the assembly or 

council  or are elected a t  the regular e le c t io n  held annually  on the 

f i r s t  Tuesday o f  October, unless a d i f f e r e n t  e le c t io n  date or in te r v a l  

o f  years is  provided by ordinance. A re s id en t  o f  any area served by 

the u t i l i t y  may vote on the e le c t io n  o f  members o f  the board. The 

term of  a u t i l i t y  board member i s  two years and u n t i l  a successor is  

selected and has q u a l i f ie d .  However, the assembly or council  may by 

ordinance provide fo r  a d i f f e r e n t  term not to  exceed fo ur  years and 

not a l t e r in g  the current tarm o f  an elected incumbent.

* Sec. 3. AS 29.23.340 is  aneuded by adding new subsections to read:

(e) I f  the u t i l i t y  provides services outside the m u n ic ip a l i ty ,  a

resident o f  any area served by the u t i l i t y  i s  e l ig i b le  to  serve as a 

member o f  the board.

( f )  Nothing in  (b) or (e) o f  t h i s  se ct io n  requires an assembly 

or council  o f  a m u n ic ip a l i ty  operating a public u t i l i t y  to  provide by 

ordinance f o r  the e le c t io n  or appointment o f  members o f  a managing 

board by d i s t r i c t .  However, i f  an ordinance requires members o f  a

-1 -  CSHB 12(L&C)



managing board to be elected or appointed by d i s t r i c t ,  each d i s t r i c t  

s h a l l  have as nearly as p rac t ic ab le  an equal number o f  residents  

served by the u t i l i t y  and equal representa t ion  on the managing board.

* Sec. 4. AS 42.05.711(b) i s  amended to read:

(b) Public  u t i l i t i e s  owned and operated by a p o l i t i c a l  subdivi­

sion o f  the s t a t e  and none o f  whose u t i l i t i e s  i s  in  competition with  

any other u t i l i t y ,  are exempt from the provis ions  o f  t h i s  chapter,

other than the p ro vis ion s  o f  AS 42.05.221 - 42.05.281 , unless the

owner and operator e le c ts  to be subject to  a l l  p ro v is ion s  o f  th is  

ch a p te r , or i f  re g u la t io n  i s  required under AS 4 2 .0 5 .7 1 3 .

* Sec. 5. AS 42.05 i s  amended by adding a new section  to  read:

Sec. 42 .05 .713.  PETITION AND ELECTION FOR REGULATION OF MUNIC­

IPALLY OWNED UTILITIES.  (a) A m unic ipally  owned and operated u t i l i t y

th a t  provides services outr ide  the boundary o f  the m u n ic ip a l i ty  is

subject to re g u la t io n  under t h i s  chapter i f  15 percent o f  the

customers o f  the u t i l i t y  p e t i t i o n  the commission f o r  re g u la t io n  and i f  

the customers o f  the u t i l i t y  approve re g u la t io n  by a m a jo r i ty  vote ir. 

an e le c t io n  under t h i s  s e c t io n .  A vote f o r  re g u la t io n  o f  a u t i l i t y  by 

the commission does not  apply to other u t i l i t i e s  owned and operated by 

the same m u n ic ip a l i ty .

(b) Upon re c eip t  o f  a v a l id  p e t i t i o n  fo r  re g u la t io n  under (a) of 

t h i s  s e c t io n ,  the commission s h a l l  n o t i f y  the u t i l i t y  o f  the p e t i t i o n  

fo r  re g u la t io n .  The u t i l i t y  board, assembly, or council  s h a l l  c a l l  an 

e le c t io n  a f t e r  n o t i f i c a t i o n  from the commission and send to  each 

customer o f  the u t i l i t y  w ith  the customer's  regular b i l l  f o r  service a 

n o t ice  o f  e le c t io n  a t  le a s t  60 days before the date o f  e le c t io n .

(c) The n ot ic e  o f  e le c t io n  under (b) o f  t h i s  se c t io n  must con­

t a i n  im p a r t ia l  language informing the customer of  the u t i l i t y  t h a t  an

e le c t io n  on the question o f  re g u la t io n  by the Alaska Public  U t i l i t i e s  

CSHB 12(L&C) -2 -



Commission w i l l  be held w i th in  60 days and th a t  a b a l l o t  to  p a r t i c i ­

pate in  t h a t  e le c t io n  w i l l  be mailed o r  delivered to  each customer o f  

the u t i l i t y .  The n o t ic e  o f  e lec t ion  s h a l l  a lso  s t a t e  th a t  a customer 

o f  the u t i l i t y  i s  e n t i t l e d  to vote in  the e le c t io n  without  regard to  

whether the customer's  account with  the  u t i l i t y  i s  current and t h a t  

the b a l l o t  must be postmarked or re turned  to  the commission with in  30 

days a f t e r  i t  was mailed or otherwise delivered to  the customer. The 

n o t ic e  s h a l l  a lso  announce the schedule f o r  one or more public meet­

ings t h a t  s h a l l  provide an opportunity  f o r  the customers to discuss 

t h i s  e l e c t i o n .  The public  meeting or meetings s h a l l  be held not more 

than 30 days before the b a l lo t s  are mailed or d is tr ib u te d  to those 

e l i g i b l e  to vote.

(d) The u t i l i t y  board, assembly, or council  s h a l l  mail or de­

l i v e r  a b a l l o t  w i th  a re turn  postage paid envelope addressed to the 

commission to each customer o f  the u t i l i t y  w ith  the customer's b i l l  

fo r  se rv ic e .  The b a l l o t  s h a l l  contain  only  the fo l low ing  language:

" S h a l l  ........................................ (name o f  u t i l i t y )  be subject to

re g u la t io n  by the Alaska P u b l ic  U t i l i t i e s  Commission?

[ ] YES [ ] NO"

(e) The commission s h a l l  c e r t i f y  the r e s u l t s  o f  an e lec t ion  

under t h i s  se c t io n  w i th in  60 days a f t e r  the b a l l o t s  are mailed or 

delivered to  the customers.

( f )  The u t i l i t y  s h a l l  make a v a i la b le  during the 60 days immedi­

a te ly  preceding an e le c t io n  under t h i s  se c t io n  a l i s t  o f  customers o f  

the u t i l i t y  a t  cost  to  any customer o f  the u t i l i t y  who requests one. 

The l i s t  s h a l l  be in  the same form t h a t  i s  ava i lab le  to the u t i l i t y .

(g) An e le c t io n  under th is  s e c t i o n  may be held only once every 

two years.

(h) The re g u la t io n  o f  a u t i l i t y  approved in  an e le c t io n  under

-3-  CSHB 12(L&C)
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th is  s e c t i o n  terminates three years a f t e r  the date the r e s u l t s  of the 

e l e c t i o n  are c e r t i f i e d  under (e) o f  t h i s  s e c t io n .  Nothing in t h i s  

subsection  prevents a subsequent p e t i t i o n  and e le c t io n  f o r  regulat ion 

of the u t i l i t y  under t h i s  section fo l l o w i n g  te rm inat io n  o f  regulation 

of the u t i l i t y .
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J y m B M
TELEPHONES 

(907) 586-1325 
(907) 586 -6526-

105 MUNICIPAL WAY, SUITE 301 
JUNEAU, AlASKA 99801

TO: Mike Navarre, Chair

Members of House Labor and C o m m e r c e  Committee

F R O M : Scott A. Burgess 

Executive Directi

DATE: April 4, 1985

S U B J E C T : HB 12 - Municipally-owned Public Utility Regulations

The L e a g u e  opposes any legislation which w o u l d  limit or repeal any of the 

current exemptions of municipally-owned p u b l i c  utilities from regulation 

by the Alaska Public Utilities Commission (APUC). Therefore, the League 

opposes HB 12. Repealing the current exemptions of public utilities from 

regulation by the APUC [AS 42.05.711(b)], e v e n  by the petition provision 

in C S H B  12 (C&RA) , is not necessary and w o u l d  not be in the best interest 

of the public, the jnicipalities or the l e v e l  of service they provide. I 

hope t h e  following points will summarize w h y  the legislation is not needed 
and w h y  the League is opposed to it.

APUC Regulation

1. M u n i c i p a l  utilities are exempt from rat e  regulation by APUC.

M u n i c i p a l  utilities are still regulated b y  APUC in that they must 

r e c e i v e  a Certificate of Public Convenience by which APUC determines 
the municipality is best able to provide the best service in an area 
o u t s i d e  of its municipal limits.

2. T h e  testimony to date has addressed s e r v i c e  and customer 

representation, not rates.

3. T h e  local city council or assembly is m o r e  accessible and more 
responsive to customers than APUC.

4. A P U C  regulation will increase costs/rates and m ay not improve service.

5. U n d e r  AS 29.48.060 a borough assembly m a y  also act to regulate, fix, 
e s t a b l i s h  and change rates for the area outside cities.

6. D u a l  regulation by the municipality and A P U C  would be costly and 
confusing.

MEMBER OF THE NATIONAL LEAGUE OF CITIE!; AND THE NATIONAL ASSOCIATION OF COUNTIES



House Labor & Commerce Committee 

HB 12 - Page 2

Testimony from Fairbanks

1. The City of Fairbanks has a public utility board (PUD), two of the 

members of which live in the area served outside the city limits.

2. The PUD and the City Council have been responsive to customer

complaints.

3. The City has responded to problems by:

a. hiring a new utility general manager,

b. hiring a new telephone manager,

c. spending $10+ million in system improvements,

d. developing a five year utility plan,

e. selling bonds for additional improvements.

4. Fairbanks and other municipalities operate more than one utility.

5. A petition election would be costly.

Regulation by Petition

1. The CSHB 12 (C&RA) would allow 25% of the customers, or a minority, to 

automatically bring about regulation b y  APUC. No election wo u l d  be 
required.

2. Such an election would be expensive.

3. It is not clear if the 25% is of all customers or of just those

outside the city; presumably of all customers. .. .

4. The CS is not clear if the regulation would apply to one or all 

utilities operated by the municipality.

Again, the League is opposed to HB 12 or CSHB 12 (C&RA) and further 

regulation of municipally-owned public utilities by the APUC, directly or 
by petition.



Original sponsor: Davis

BY THE COMMUNITY AID
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 12 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t le d :  "An Act r e la t in g  to municipally owned public u t i l i t y

regulat ion  and managing board representation."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.13.100 i s  amended by adding a new paragraph to read:

(48) AS 29.23.340.

* Sec. 2. AS 29.23.340(b) i s  amended to read:

(b) As determined by ordinance, members o f  the board are appoint 

ed by the municipal executive and confirmed by the assembly or council 

or are elected a t  the regular e lec t ion  held annually on the f i r s t  

Tuesday o f  October, unless a d i f fe r e n t  e lect ion  date or in te rv a l  of 

years i s  provided by ordinance. A resident o f  any area served by the 

u t i l i t y  may vote on the e lect ion  o f  members o f  the board. The term of  

a u t i l i t y  board member i s  two years and u n t i l  a successor is  selected 

and has q u a l i f ie d .  However, the assembly or council  may by ordinance 

provide fo r  a d i f f e r e n t  term not to exceed four years and not a l te r in g  

the current term o f  an elected incumbent.

* Sec. 3. AS 29.23.340 i s  amended by adding a new subsection to read:

(e) I f  the u t i l i t y  provides services outside the m u n ic ip a l i ty , a 

resident o f  any area served by the u t i l i t y  i s  e l ig ib le  to serve as a 

member o f  the board. The membership o f  the board must r e f l e c t  the 

composition o f  the user group to the extent possible, with a t  le a s t  

one member o f  the board from outside the m unicipali ty .

* Sec. 4. AS 42.05.711(b) is  amended to read:

(b) Public u t i l i t i e s  owned and operated by a p o l i t i c a l

- 1 -  CSHB 12(C&RA)



subdivision o f  the s ta te  and none o f  whose u t i l i t i e s  i s  in competition 

w ith  any other u t i l i t y ,  are exempt from the provisions o f  th is  chap­

te r ,  other than the provisions o f  AS 42.05.221 - 42.05.281, unless the 

owner and operator e lects  to be subject to a l l  provisions o f  t h i s  

chapter. However, i f  the public u t i l i t y  provides services outside the 

boundaries o f  the m unic ipali ty ,  the u t i l i t y  i s  subject to regulat ion 

i f  25 percent o f  the customers o f  the u t i l i t y  p e t i t i o n  the commission 

fo r  re gula t ion .

CSKB 12(C&RA) -2-



Official Business

Alaska State Legislature
House

Pouch V 
Slate Capitol 

Juneau, Alaska 99811

M E M O R A N D U M

T O ;  R e p r e s e n t a t i v e  M i k e  N a v a r r e

C h a i r m a n ,  H o u s e  L a b o r  &  C o m m e r c e  C o m m i t t e e

F R O M :

D A T E :

R E :  C S H B  . 1 . 2  ( C & R A )

D u r i n g  t h e  r u s h  t o  p a s s  t h i s  b i l l  o u t  o f  t h e  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  

C o m m i t t e e ,  w e  w e r e  n o t  a b l e  t o  a c c o m o d a t e  s o m e  c o n c e r n s  o f  

R e p r e s e n t a t i v e  M a r r o u ,  S i n c e  t h e n ,  t h e  t h r e e  o f  u s  h a v e  b e e n  w o r k i n g  t o  

r e s o l v e  t h o s e  c o n c e r n s ,  w h i c h  w e  h a v e  d o n e  i n  t h e  f o r m  o f  t h e  a t t a c h e d  

a m e n d m e n t .

W e  w o u l d  l i k e  t h e  L a b o r  &  C o m m e r c e  C o m m i t t e e  t o  c o n s i d e r  t h i s  a m e n d m e n t  

w h e n  t h e  b i l l  i s  h e a r d .  I f  y o u  w o u l d  l i k e  R e p i e s e n t a t i v e  G r u e n b e r g  t o  

t e s t i f y  o n  t h e  a m e n d m e n t ,  p l e a s e  c o n t a c t  h i s  s e c r e t a r y ,  K a t h y  E l l i s .

R e p r e s e n t a t i v e  A n d r e  M a r r o u  

R e p r e s e n t a t i v e  M a x  

R e p r e s e n t a t i v e  P e t e r  G o l l

F e b r u a r y  2 6 ,  1 9 8 5



A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E  

T O :  C S H B  1 2  ( C & R A )

P a g e  1 ,  l i n e  2 2 :

D e l e t e  " a  n e w  s u b s e c t i o n "  a n d  i n s e r t  " n e w  s u b s e c t i o n s "  i n  i t s  p l a c e .  

P a g e  1 ,  a f t e r  l i n e  2 5 ,  i n s e r t :

" ( f )  N o t h i n g  i n  ( b )  o r  ( e )  o f  t h i s  s e c t i o n  r e q u i r e s  a n  a s s e m b l y  o r  

c o u n c i l  o f  a  m u n i c i p a l i t y  o p e r a t i n g  a  p u b l i c  u t i l i t y  t o  p r o v i d e  b y  o r d i n a n c e  

f o r  t h e  e l e c t i o n  o r  a p p o i n t m e n t  o f  m e m b e r s  o f  a  m a n a g i n g  b o a r d  b y  

d i s t r i c t .  H o w e v e r ,  i f  a  m u n i c i p a l i t y ,  b y  o r d i n a n c e ,  r e q u i r e s  m e r r  T e r s  o f  a  

m a n a g i n g  b o a r d  t o  b e  e l e c t e d  o r  a p p o i n t e d  b y  d i s t r i c t ,  a p p o r t i o n m e n t  s h a l l  

b e  c o n s i s t e n t  w i t h  t h e  e q u a l  r e p r e s e n t a t i o n  s t a n d a r d s  o f  t h e  C o n s t i t u t i o n  

o f  t h e  U n i t e d  S t a t e s . "

/V
C o m m e t :  T h i s  a m e n d m e n t  m a k e s  i t  c l e a r  t h a t  m u n i c i p a l i t i e s  w i l l  n o t  b e

r e q u i r e d  t o  a p p o i n t  o r  e l e c t  u t i l i t y  b o a r d  m e m b e r s  b y  d i s t r i c t ,  b u t  m a y  

a p p o i n t  o r  e l e c t  m e m b e r s  a '  l a r g e .  I f  t h e y  d o  c h o o s e  t o  e l e c t  o r  a p p o i n t  

b y  d i s t r i c t ,  t h e y  m u s 1  d o  s o  u n d e r  " o n e  p e r s o n  o n e  v o t e "  p r i n c i p l e s  o f  t h e  

f e d e r a l  c o n s t i t u t i o n .  T h e  l a n g u a g e  i s  s i m i l a r  t o  A S  2 9 . 2 3 . 0 2 1 ( a ) ,  

c o n c e r n i n g  t h e  a p p o r t i o n m e n t  o f  m u n i c i p a l  a s s e m b l i e s ,  c o p y  a t t a c h e d .



is

■?nt c o rp o ra tio n "  m ean s  
ii C ity  D ev e lo p m en t Cor-

•velopm en t p la n "  h a s  th e  
p rov ided  in  A S 44 .07 .360  
n d m e n is  to  th e  g e n e ra l

v e lo p m e n t p la n "  h a s  th e  
iro v id e d  in  A S  44 .07 .360  
n d m e n ts  to  each  specific 
. (S 3 ch 143 S L A  1978) 
). S h o r t  t i t le .  AS 
L600 m ay  be c ited  a s  th e  
o o ra tio n  A ct. (S 3 c h l 4 3

§ 29.18.460 § 29.23.010 M u n i c i p a l  G o v e r n m e n t § 29.23.021

S e c .  2 9 . 2 3 . 0 1 0 .  G e n e r a l  p o w e r .  T h e  l e g i s l a t i v e  p o w e r  o f  a  b o r o u g h  

i s  v e s t e d  i n  t h e  a s s e m b l y .  ( S  2  c h  1 1 8  S L A  1 9 7 2 )

O p in io n s  o f  a t t o r n e y  g e n e r a l .  —
U n d e r  a  fo rm er, s im i la r  p ro v is io n  th e  
e s ta b l is h m e n t  o f  a  d e p a r tm e n t  a n d  o f  s t a n ­
d a rd s  a n d  p ro c e d u re s  to  be  u se d  in  th e  
e x e rc ise  o f  a n  a re a w id e  p o w er w a s  a  ta s k  
f o ' th e  b o ro u g h  a sse m b ly , in  w h ich  w a s  
»■ s te d  th e  g e n e ra l  le g is la t iv e  pow er. 1962 
O p. A t t ’y  G e n ., N o. 9.

U n d e r  a  fo rm er, s im i la r  p ro v is io n  th e  
b o ro u g h  a s se m b ly  m ig h t  s e t  u p  a  b o a rd  o f 
h e a l th  a s  a n  a d v iso ry  b o a rd  a n d  b e  s u b ­
s ta n t i a l ly  g u id e d  by  su c h  a  b o a rd  o f  h e a l th  
in  i t s  e x e rc ise  o f  th e  p u b lic  h e a l th  pow er, 
a s  lo n g  a s  th e  b o ro u g h  a s se m b ly  w a s  th e  
body f in a lly  e x p re s s in g  th e  p u b lic  h e a l th  
pow er. 1962 O p. A t t ’y  G en ., N o. 9.

To h a v e  p e rm itte d  th e  b o ro u g h  
c h a irm a n  to  se rv e  on  th e  b o ro u g h  a s s e m ­
b ly  w ould  h a v e  c o n s titu te d  a  c le a r  v io la ­
t io n  o f  a  fo rm e r  s im ila r  p ro v is io n , a n d  
w ould  h a v e  v io la te d  th e  com m on law  p ro ­
h ib it io n  a g a in s t  h o ld in g  in c o m p a tib le  
o ffices. 1963 O p. A t t ’y  G en ., N o. 27.

U n d e r  a  fo rm er, s im i la r  p ro v is io n  a  p e r ­
so n  e lec ted  to  th e  p o s itio n s  o f  b o ro u g h  
n sse m b ly m n n  a n d  b o ro u g h  school b o a rd  
co u ld  p ro p e rly  ex e rc ise  th e  pow ers, p r iv i­
le g e s  a n d  d u t ie s  o f  b o th  offices co n ­
c u r re n tly . 1963 O p. A tt 'y  G en ., N o. 27.

Employees. N O T E S  T O  D E C IS IO N S

1.180)

)i

-2 9 .2 3 .4 0 1 )
bSO)

L a c k  o f  a  v a l id  l e g i s l a t i v e  b o d y  
w o u ld  n o t  p r e v e n t  t h e  v a l id  
i n c o r p o r a t i o n  o f  a  m u n ic ip a l i t y .  —  T h is  
co n c lu s io n  is  b o ls te re d  by  n o tin g  th a t  
A la s k a ’s  n e w ly -e n a c te d  M u n ic ip a l G ov­
e rn m e n t  C ode h a s  c o m p le te ly  se p a ra te d  
th e  s t a tu t e s  r e la t in g  to  th e  in c o rp o ra tio n  
p ro c e d u re  from  th o se  r e la t in g  to  th e  b o r ­
o u g h ’s  le g is la t iv e  body. J e ffe rso n  v. S ta te ,

S u p . C t. O p . No. 1084 (F ile  N o. 2000), 527  
P .2 d  37  (1974).

T h e  in c o rp o ra tio n  o f  a  m u n ic ip a li ty  is  a  
p rocess b o th  c o n c e p tu a lly  a n d  fu n c tio n a lly  
d is t in c t  from  th a t  o f  e s ta b l is h in g  a  le g is la ­
t iv e  body fo r t h a t  c o rp o ra tio n . Je ffe rso n  v. 
S ta te ,  S u p . C t. O p. No. 1084 (F ile  N o. 
2000), 527 P .2 d  37 (1974).

n ic ip a l C o rp o ra tio n s , 
J.S.. O ffice rs a n d  P u b lic
-eq.

•r a p p o rtio n m e r 
’ a p p o r tio n m e n t p rovi-

f  office

ic ies

Sec. 29.23.020. Composition, apportionment, and reapportion­
ment. [Repealed, § 24 ch 83 SLA 1979.]

S e c .  2 9 . 2 3 . 0 2 1 .  A s s e m b l y  c o m p o s i t i o n  a n d  a p p o r t i o n m e n t ,  ( a )

A s s e m b l y  c o m p o s i t i o n  a n d  a p p o r t i o n m e n t  s h a l l  b e  c o n s i s t e n t  w i t h  t h e  

e q u a l  r e p r e s e n t a t i o n  s t a n d a r d s  o f  t h e  C o n s t i t u t i o n  o f  t h e  U n i t e d

• S t a t e s .

( b )  T h e  a s s e m b l y  o f  a  n e w l y  i n c o r p o r a t e d  b o r o u g h  i s ,  a f t e r  

i n c o r p o r a t i o n  a n d  u n t i l  t h e  a d o p t i o n  o f  a n  o r d i n a n c e  p r o v i d i n g  f o r  a  

c h a n g e  i n  c o m p o s i t i o n  o r  a p p o r t i o n m e n t ,  c o m p o s e d  o f  t h e  n u m b e r  o f  

m e m b e r s  a n d  a p p o r t i o n e d  a s  s e t  o u t  i n  t h e  i n c o r p o r a t i o n  p e t i t i o n  

a p p r o v e d  b y  t h e  v o t e r s .  I f  t h e  b o r o u g h  i s  a l r e a d y  i n c o r p o r a t e d ,  t h e  

a s s e m b l y  s h a l l  b e  c o m p o s e d  a n d  a p p o r t i o n e d  i n  a  m a n n e r  t h a t  i s  c o n s i s ­

t e n t  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n  a n d  p r e s c r i b e d  b y  c h a r t e r  o r  

o r d i n a n c e .

<o j  A n  a s s e m b l y  m a y  n o t  p r o v i d e  f o r  w e i g h t e d  v o t i n g .

( d )  A  m e m b e r  o f  t h e  a s s e m b l y  o f  a  b o r o u g h  m a y  n o t  b e  e l e c t e d  o r  

a p p o i n t e d  b y  a n d  f r o m  t h e  c o u n c i l  o f  a  c i t y  i n  t h e  b o r o u g h .  ( S  1  c h  8 3  

S L A  1 9 7 9 ;  a m  S S  3 ,  4  c h  1 2 8  S L A  1 9 8 0 )
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MEMORANDUM

TO: Representat-'""^-*1'-

FROM: Gretchen E. Kei

RE: Local Util1tjrServices Outside Municipal Boundaries

Research Request 85-113

Tom Moyer of your staff requested that we provide information about 

municipally owned utilities which provide various services (electric, 

telephone, water/sewer and refuse) within the state. We were asked to 

determine whether providing these services to customers who live out­

side municipal boundaries is a prevalent practice. Also, we were asked 
to investigate the basis for the municipal utilities’ exemption from 

regulation by the Alaska Public Utility Commission, as granted in the 
Alaska Public Utilities Commission Act.

Table 1 summarizes the information obtained from nine municipal utili­

ties regarding the public services they provide. According to the most 
recent Alaska Public Utilities Commission report (August 1984), these 

municipal utilities are all exempt from regulation by the APUC, as 

indicated in AS 42.05.711.1 Of the nine utilities investigated, Fair­

banks, Ketchikan, Petersburg and Seward provided some services (tele­

phone or electric) to customers outside the municipal boundaries. How­

ever, the majority of the customers appear to be within the city limits.

Both Fairbanks and Ketchikan have public utility advisory boards which 

assist the city councils in their deliberations regarding the utilities' 
rates and services. According to Don LaMurca of the Fairbanks Munici­

pal Utility Services, the Public Utility Board includes two non-city 

residents on its seven-member board appointed by the mayor. The board 

has the authority to approve expenditures under $250,000. Larger bud­
get items must be approved by the Fairbanks City Council. On the other 

hand, the members of the Ketchikan Public Utility Board are all city 

residents, and that board provides only advisory comments to the Ketchi­

kan City Council. Although they lack formal representation, utility 

customers served by the municipalities of Ketchikan, Petersburg and 
Seward have access to the city councils through the public hearing pro­

cess.

iThese are the major exempt municipal utilities providing electric and 

telephone services in the state. In addition, these represent a cross- 

section of exempt municipalities providing water and sewer services.



TABLE 1

SERVICES PROVIDED BY SOME MUNICIPALLY OWNED UTILITIES IN ALASKA*

MUNICIPAL UTILITY
LOCAL SERVICES PROVIDED BY MUNICIPALITY UTILITIES PROVIDED OUTSIDE 2 CUSTOMERS 

Electric Telephone Water/Sewer Refuse MUNICIPAL BOUNDARIES OUTSIDE CITY

Fairbanks Municipal 

Utilities Service yes

City of Fairbanks 

Public Works Dept. no

Ketchikan Public 

Utilities yes

Nome Public Utilities yes

City of Palmer no

City of Petersburg yes

Seward Public Utility yes

Sitka, City and Borough 

Public Utilities yes

City of Wrangell 

Utilities yes

yes

no

yes

no

no

no

no

no

no

yes

no

yes

yes

yes

yes

yes

yes

yes

no telephone

yes none

no electric, telephone

no none

yes none

no electric

no electric

no none

yes none

approx 30 % 

0

NA 

0 

0 

2 %

24 %

0

0

*These municipal utilities are exempt from regulation by the Alaska Public Utilities Commission, as indicated in 
AS 42.05.711.

NA = Not Availablec

Prepared by House Research Agency January 1985.



Representative Davis 
January 23, 1985 

Page Three

As indicated in Table 1, water and sewer services were not provided 

outside the city limits in the eight utilities which provide these 

services. Furthermore, refuse collection is not a common municipal 

function; most communities appear to have private refuse companies.

You also requested information regarding the basis for the exemption 

from Alaska Public Utilities Commission (APUC) regulation provided to 

municipal utilities. According to Mr. Ray Wipperman of the APUC, pub­

lic utilities owned and operated by a political subdivision of the 

state and none of whose utilities is in competition with any other 

utility [AS 42.05.711(b)] were exempted from APUC regulation in 1970. 

The so-called "Ketchikan Amendment" arose because municipalities did 

not want the State's commission involved in the business of their local 

utilities. According to Mr. Wipperman, Senator Ziegler might be able 
to provide you with additional history on the municipal exemption.

We hope this information is useful. Let us know if we can be of fur­
ther assistance.

GK
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A M E N D M E N T I

O f f e r e d  in the H O U S E B y  D a v i s

TO: C S H B  12 (C&RA)

P a g e  2, li n e  3, f o l l o w i n g  " c h a p t e r " ,  d e l e t e  all m a t e r i a l  a n d  insert:

" or if r e g u l a t i o n  is r e q u i r e d  u n d e r  A S  4 2 . 0 5 . 7 1 3 "

P a g e  2, l i n e s  4 t h r o u g h  6, d e l e t e  all m a t e r i a l  a n d  insert:

"* Sec. 5. AS  4 2 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 2 . 0 5 . 7 1 3 .  P E T I T I O N  A N D  E L E C T I O N  F O R  R E G U L A T I O N  O F  M U N I C­

IP A L L Y  O W N E D  U T I L I T I E S .  (a) A  m u n i c i p a l l y  o w n e d  a n d  o p e r a t e d  u t i l i t y

th a t  p r o v i d e s  s e r v i c e s  o u t s i d e  the b o u n d a r y  of  the m u n i c i p a l i t y  is

s u b j e c t  to r e g u l a t i o n  u n d e r  this c h a p t e r ,  e x c e p t  for the p r o v i s i o n s  of 

AS 4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1 ,  if id" p e r c e n t  of the c u s t o m e r s  o f  the u t i l­

ity p e t i t i o n  the c o m m i s s i o n  f o r  r e g u l a t i o n  a n d  if the c u s t o m e r s  o f  the 

u t i l i t y  a p p r o v e  r e g u l a t i o n  b y  a m a j o r i t y  v o t e  in a n  e l e c t i o n  u n d e r  

this section.

(b) U p o n  r e c e i p t  of a v a l i d  p e t i t i o n  for r e g u l a t i o n  u n d e r  (a) of 

this s e ction, the c o m m i s s i o n  s h a l l  n o t i f y  the u t i l i t y  of the p e t i t i o n  

f o r  r e g u l a t i o n .  T h e  u t i l i t y  bo a r d ,  a s s e m b l y ,  or c o u n c i l  s h a l l  ca l l  an 

e l e c t i o n  a f t e r  n o t i f i c a t i o n  f r o m  the c o m m i s s i o n  a n d  s e n d  to each 

c u s t o m e r  of the u t i l i t y  w i t h  the c u s t o m e r ' s  r e g u l a r  b i l l  f o r  s e r v i c e  a 

n o t i c e  of e l e c t i o n  at l e a s t  60 days b e f o r e  the d a t e  o f  e l e c t i o n .

(c) T h e  n o t i c e  o f  e l e c t i o n  u n d e r  (b) of  this s e c t i o n  m u s t  c o n­

tain i m p a r t i a l  l a n g u a g e  i n f o r m i n g  the c u s t o m e r  of the u t i l i t y  that ar

- 1 - 3 / 1 1 / 8 5



e l e c t i o n  on the q u e s t i o n  o f  r e g u l a t i o n  b y  the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n  w i l l  be  h e l d  w i t h i n  60 days a n d  that a b a l l o t  to p a r t i c i­

p a t e  in th a t  e l e c t i o n  w i l l  b e  m a i l e d  or  d e l i v e r e d  to e a c h  c u s t o m e r  of

the u t i l i t y  w i t h  the r e g u l a r  b i l l  f o r  ser v i c e .  T h e  n o t i c e  o f  e l e c t i o n

s h a l l  a l s o  s t a t e  that a c u s t o m e r  of the u t i l i t y  is e n t i t l e d  to v o t e  in 

the e l e c t i o n  w i t h o u t  r e g a r d  to w h e t h e r  the c u s t o m e r ' s  a c c o u n t  w i t h  the 

u t i l i t y  is c u r r e n t  a n d  th a t  the b a l l o t  m u s t  be p o s t m a r k e d  or r e t u r n e d  

to the c o m m i s s i o n  w i t h i n  30 days a f t e r  it w a s  m a i l e d  or o t h e r w i s e  

d e l i v e r e d  to the c u s t o m e r .  T h e  n o t i c e  s h a l l  a l s o  a n n o u n c e  the s c h e d­

u l e  f o r  one or m o r e  p u b l i c  m e e t i n g s  t h a t  s hall p r o v i d e  an o p p o r t u n i t y

f or the c u s t o m e r s  to d i s c u s s  t h i s  e l e c t i o n .  T h e  p u b l i c  m e e t i n g  or

m e e t i n g s  s h a l l  b e  h e l d  n o t  m o r e  t h a n  30 days b e f o r e  the b a l l o t s  are 

m a i l e d  or d i s t r i b u t e d  to t h o s e  e l i g i b l e  to vote.

(d) T h e  u t i l i t y  b o a r d ,  a s s e m b l y ,  or c o u n c i l  s h a l l  m a i l  or 

d e l i v e r  a b a l l o t  w i t h  a r e t u r n  p o s t a g e  p a i d  e n v e l o p e  a d d r e s s e d  to the 

c o m m i s s i o n  to e a c h  c u s t o m e r  o f  t h e  u t i l i t y  w i t h  the c u s t o m e r ' s  b i l l  

for s e r v i c e .  T h e  b a l l o t  s h a l l  c o n t a i n  o n l y  the f o l l o w i n g  language:

" S h a l l  ........................... (name of  u t i l i t y )  b e  s u b j e c t  to

r e g u l a t i o n  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ?

[ ] Y E S  [ ] NO"

(e) T h e  c o m m i s s i o n  ihall c e r t i f y  the r e s u l t s  o f  an e l e c t i o n  

u n d e r  this s e c t i o n  w i t h i n  60 d a y s  a f t e r  the b a l l o t s  are m a i l e d  or 

d e l i v e r e d  to the c u s t o m e r s .

(f) T h e  u t i l i t y  s h a l l  m a k e  a v a i l a b l e  d u r i n g  the 60 days i m m e d i­

at e l y  p r e c e d i n g  an e l e c t i o n  u n d e r  this s e c t i o n  a list of  c u s t o m e r s  of 

the u t i l i t y  at c o s t  to a n y  c u s t o m e r  of  the u t i l i t y  w h o  r e q u e s t s  one.

- 2 -  3 / 1 1 / 8 5



T h e  li s t  s h all be  in the s a m e  f o r m  t h a t  is a v a i l a b l e  to the u t i l i t y .

(g) A n  e l e c t i o n  u n d e r  this s e c t i o n  m a y  b e  h e l d  o n l y  o n c e  e v e r y  

two ye a r s .

(h) T h e  r e g u l a t i o n  o f  a u t i l i t y  a p p r o v e d  in a n  e l e c t i o n  u n d e r  

this s e c t i o n  t e r m i n a t e s  t h r e e  y e a r s  a f t e r  the date the r e s u l t s  o f  the 

e l e c t i o n  are c e r t i f i e d  u n d e r  (e) o f  this section. N o t h i n g  in this 

s u b s e c t i o n  p r e v e n t s  a s u b s e q u e n t  p e t i t i o n  a n d  e l e c t i o n  f o r  r e g u l a t i o n  

o f  the u t i l i t y  u n d e r  this s e c t i o n  f o l l o w i n g  t e r m i n a t i o n  of  r e g u l a t i o n  

of the utility."'

- 3 - 3 / 1 1 / 8 5
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/OFFICE OF THE COMMISSIONER > 
J a n u a r y  18, 1985

BILL SHEFFIELD, GOVERNOR

□  POUCH B
JU N E A U . A L A S K A  99811  
PHONE: 19071 465-4700

0 2 2 5  C O R D O V A  S T R E E T  ■ BLOC  
A N C H O R A G E . A L A S K A  99501  
PHONE: 1907) 264-2294

P O S I T I O N  P A P E R

RE: HB 12

SPO N S O R :  R e p r e s e n t a t i v e  Mi k e  D a v i s

P r o g r a m  E f f ects of Bill

T h i s  b i l l  w o u l d  l i m i t  the c u r r e n t  e x e m p t i o n  f r o m  APUC
r e g u l a t i o n  of u t i l i t i e s  of p o l i t i c a l  s u b d i v i s i o n s  of the State 
to o p e r a t i o n s  w i t h i n  m u n i c i p a l  limits. It w o uld not affect
d e p a r t m e n t a l  programs. *
C o m m e n t s

T h e  d e p a r t m e n t  d o e s  not o p p o s e  this bill. M u n i c i p a l i t i e s  may 
o p e r a t e  a p u b l i c  u t i l i t y  o u t s i d e  m u n i c i p a l  limits p u r s u a n t  to 
A S  29.48.0*0. M u n i c i p a l i t i e s  c u r r e n t l y  e n j o y  e x e m p t i o n  from 
m o s t  A P U C  f i l i a t i o n ,  in p a r t  b e c a u s e  it is felt that resident 
u s ers are >tected b y  their a b i l i t y  to p a r t i c i p a t e  in the 
p o l i t i c a l  p r o c e s s  of g o v e r n i n g  the m u n i cipality. This 
p r o t e c t i o n  o b v i o u s l y  does not e xist for u t i l i t y  users o u t s i d e  
of m u n i c i p a l  l i m i t s  w h o  are u n a b l e  to vote in m u n i c i p a l
elections. The p r o p o s e d  a m e n d m e n t  c o u l d  s e r v e  to p r o v i d e  some 
p r o t e c t i o n  for these users' interests. However, a d m i n i s t r a t i o n  
of a u t i l i t y  in such a d i v i d e d  m a n n e r  w o u l d  be e x t r e m e l y
d ifficult.

It s h o u l d  be noted that the e x e m p t i o n  " g r a n t e d  in 
A S  42.05.711(b) as it exists a p p l i e s  not just to a 
m u n i c i p a l i t y ,  b u t  to "a p o l i t i c a l  s u b d i v i s i o n  of the state." 
T he p r o p o s e d  a m e n d m e n t  w o u l d  have s p e c i f i c  a p p l i c a t i o n  to a 
re g i o n a l  e l e c t r i c a l  a u t h o r i t y  e s t a b l i s h e d  in AS 18.57 w h i c h  is 
s t a t u t o r i l y  d e f ined as a p o l i t i c a l  s u b d i v i s i o n  of the state 
(AS 1 8 .57.020(a)). T h e  p r o p o s e d  a m e n d m e n t  in the bill could 
h a v e  a g r e a t  p o t e n t i a l  impact on such an authority. This 
i m p a c t  c o u l d  be a v o i d e d  b y  r e p l a c i n g  "municip a l i t y *  in the 
p r o p o s e d  bi l l  wi t h  the l anguage " p o l i t i c a l  s u b d i v i s i o n  of the 
state." A t  the p r e s e n t  time t h ere is o n l y  one such regional 
e l e c t r i c a l  authority,, w h i c h  has, in any case, chosen to submit 
i tself t< APUC authority.

cnu-. Notti, C o m m i s s i o n e r



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

 _____________FISCAL NOTE______________

Revision Date:

REQUEST 

Bii1/Resolution No.: HB 12
FISCAL DETAIL 
Agency Affected:_

DCRA

Title:An A c t  r e l a t i n g ~ n r - r t T E - - e x e i n p t - p  ram Cateaorv Affected: t'’6nA . ,. 
i o n  o f  m u n i c i p a l i y ~ O t m e d " ,U T l l 'i l l a s  f r o m  c e r t a i r f  p r o v i s i o n s  o f  t h e  A l a s k a  P u o i - r r -
Utilitieo-Aet

SponsO r : Davis
Requestor:Rouse C&RA Committee

BRU, Program or Subprogram(s) Affected: 
None

Date of Request: i-ifr-as

EXPENDITURES/REVENUES: (Thousands of Dollars!

ITERATING
Ff 85 FY 8b FY 81 FY 88 FY 89 FY 90

i 00 PERSONAL'S EE VICE5
200 TRAVEL
J00 CONTRACTUAL
t(00 SUPPLIES
500 EQUIPMENT
S00 LAND & STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEOUS

!
TOTAL OPERATING - 0- - 0- | -U- . 1 |

I CAPITAL I -0 - i -o- i -o- i i i |

1 REVENUE I I I I I I |

FUNDING: (Thousands of Dollars)
Jciicnnu ruNu 
r EDERAL FUNDS 
3THER 
TOTAL

1111 1

- U L L - I  I IIC3ART-TIME
TEMPORARY 1
ANALYSIS: Attach a separate page if necessary

This foil would have no fiscal impact on the Department.

Prepared By; James Plasman

division: Municipal & RegionaJ istance

Approved by Commissioner^ 

Agency:___________________

Phone: 465-4707 

Date: i-is-85

Distribution (by Agency preparing fiscal note) 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies) 7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

   FISCAL NOTE__________ ___

Revision Date:

REQUEST FISCAL DETAIL
Agency Affected: Alaska Public Util. CommissicBill/Resolution No.: HB 1 2 ______  Hgency MTTeccea: aiasKa n

Title: ExemPti°n mufllclpally awnecfrr0g ram Category Affected: 
irom  certain provisions of APU Consumer Protection 

Sponsor:Sponsor: jia-vHg 
Requestor:

Date of Request^

BRU, Program or Subprogram!s) Affected: 
Alaska Public Utilities Commission

OPERATING

m r r ss.. F Y  8 b F Y  8 7 F Y  8 8 F Y  8 9 F Y  9 0

t
100 PERSONAL SERVICES 

200 TRAVEL 

J00 CONTRACTUAL 

WO SUPPLIES 
500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

0 1 1 9 . 5 1 1 9 . 5 1 1 9 . 5 1 1 9 . 5 L19.5

0 3 . 0 3 . 0 3 . 0 3 . 0 3 . 0

0 0 0 0 0 0

0 . 8 . 9 1 . 0 1 . 0 1 . 0

0 ---- — — ---- --- ----

0 6 . 0 6 . 0 6 . 0 6 . 0 b. 0

TOTAL OPERATING 0 1 2 9 . 3  1 1 2 9 . 4  i 1 2 9 . 5 1 2 9 . 5 1 2 9 . 5

CAPITAL

C R E V E N U E

FUNDING: (Thousands of Dollars)
jL(<c.rtnL rui'iU

:EDERAL FUNDS
1THER

TOTAL

0 129.3 129.4 129.5 129.5 129.5

0
0
0 129. i 129.4 129.5 129.5 129.5

-U LL -J  l i l t 0 2 2 2 2 ------------- r
’ART-TIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary

t c .Prepared Byj: John B. Farleigh, Executive Director Pho n e‘ 276-6222 ext. Ill

Division: Alaska Puhlip T I H H M p . r  C om m is s i o n ?  Date: 1/24/85

Approved by Commissioner: Carolyn Guess Date: ______

Agency: Alaska Public Utilities Commission

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) 7/1/84



465-2504 to rece ve this infor 
STATE OF ALASKA tion immediately.

OFFICE OF THE GOVERNOR

BILL ANALYSIS
D ER A RTM E^ m m e r c e  g

Economic Development

o iv is ion  Alaska Public 

Utilities Commission

b il l  n u m b e r

HB 12

SPONSOR

Davis
DEPARTMENT POSITION

PREPARED BY Carolyn s. Guess f SU 
Chairman Lrtf

OATE

1/22/85

COMMISSIONER'S SIGNATURE OATE

SlIMfJIARY •
CONSTITUENT GHC- >S| AFFECTED BY BILL

ORGANIZATIONAL SUPPORT FOR BILL ORGANIZATIONAL OPPOSITION TO BILL

FISCAL IMPACT. □  NONE □  FISCAL NOTE ATTACHED
wssjwwmr axsoOTTBiiOTKK

A N A L Y S I S  O F BILL:

The p r o p o s e d  l e g i s lation, by m o d i f y i n g  the e x i s t i n g  e x e m D t i o n  s t a t u t e  
for m u n i c i p a l l y  o w ned u t i l i t i e s  (AS 4 2 . 0 5 . 7 1 1 ( b ) ,  in ef f e c t  c r e a t e s  a 
p o t e n t i a l  for new A l a s k a  Pub l i c  U t i l i t i e s  C o m m i s s i o n  jurisdiction.
This new j u r i s d i c t i o n  would be p a r t i c u l a r l y  c o m p l e x  in that a m u n i c i p a  
utility, with rates and s e r v i c e s  o t h e r w i s e  exempt from the regulatory
process, -would nave to s e p a r a t e  its op’feracionS and dU C J U U L o  fut----------
s e r v i c e s  o u t side its m u n i c i p a l  boundaries. As a practical matter, it 
would be imp o s s i b l e  to e c o n o m i c a l l y  r e g u l a t e  such a u t i l i t y  w i t h o u t  a c­
cess to o p e r a t i n g  data from an e x e m p t  m u n i c i p a l  u t i l i t y  fot the purpos? 
of a l l o c a t i n g  r e v e n u e s  and e x p e n s e s  b e t w e e n  c u s t o m e r s  residing inside 
and o u t s i d e  of the m u n i c i p a l  bound a r i e s .  Such partial reg u l a t i o n  woul' 
be an a d m i n i s t r a t i v e  nigntmare!

A l t n o u g n  the p o t e n t i a l  impact of this bill is not clear at this time, 
tne A l a s k a  Public U t i l i t i e s  C o m m i s s i o n  is a w are that some ser v i c e s  
p r o v i d e d  by the F a i r b a n k s  M u n i c i p a l  U t i l i t y  System would fall into this 
category. The a t t a c h e d  fiscal note was d e v e l o p e d  as a m i n i m u m —co s t  
r e s p o n s e  to the p r o p o s e d  l e g i s l a t i o n  and could require a m e n dment if the 
j.infc,.;~t is a p p r e c i a b l y  g r e a t e r  than now estimated.

This l e g i s l a t i o n  i d e n t i f i e s  a l e g i t i m a t e  c o n c e r n  of those u t i l i t y  
c u s t o m e r s  to w n o m  no one is a c c o u n t a b l e .  The APUC has no r e g ulatory 
j u r i s d i c t i o n  and, therefore, c a n n o t  respond to these customers'
c oncerns; tne elec t e e  o t t i c i a i s  wn6 m a kes nrie an.l L,yivice“d ezi3 1 ons---
a f f e c t i n g  these c o n s u m e r s  are not r e s p o n s i b l e  to them through the 
e l e c t i v e  process. .Ve u n d e r s t a n d  in some insta n c e s  as much as 50% of 
tne c u stomer base of a m u n i c i p a l  u t i l i t y  can be in this "no-man's" 
land. Tne C o m m i s s i o n  is willing to work with those affected to e x o l o r e  
p o s s i b l e  s o l u t i o n s  otner than b i f u r c a t e d  r e g u l a t i o n  of some munic i p a l  
utilities.

0 1 0 0 9  ( R « t . I 2 / 8 J )

Ft EASE ATTACH A SEFARATE SHEET FOR ADDITIONAL COMMENTS OR ANALYSIS.



REQUEST

6ii i/Kesclutlon No.: hb 12 

Title: Exemption of municipal 1 v

STATE OF ALASKA 1985 LEGISLATIVE SESSION 
-  FISCAL NOTE

Revision Oate:

S wnprl ' i t i l i t i p s  from APUC Act
ponsor: p ^ v i s . ____________

Requestor:

FISCAL DETAIL
Aoencv H T T e c t e d *  P u b l i c  U t i l i  C o u u u I b s

Program Category Affected j f c o n s u m e r  p r o t e c t i o

BRU, f-Vogram or iuoprogramis) Affecteo: 
Alaska Public Ucllicies Commission

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars!

OPERATING
“i O u ri oo M  8/ fy aa FY d9 FY 90

ftu r’EksUHXC SuNVCS* 119492 119492 119^92 119^92 ^ 9 2 i m y r
200 TRAVEL 2500 2650 2809 '4978 3156 !i346
300 CONTRACTUAL 0 • 0 0 0 0 0
WO SUPPLIES 800 848 899 953 1010 1071
500 EOUIPMENT 4050 --- ■ ---
500 LANO & STRUCTURES 6000 6000 __ 6000.. 6000 6000 6000
TOO CHANTS, CLAIMS 1 . 1 1 1
300 MISCELLANEOUS

! ! ' ' !
TOTAL OPERATING"" 129700 L I S . L m . 129908

f CrtPlTAL ~7

E REVEMli

i t < < c r w % u  r u < W  

‘ E D E R A L  F U N D S  

1 T H E R  

T O T A L

1 3 2 8 4 2 1 2 8 9 9 0  1 1 2 9 2 0 0  1 ^ 9 4 2 2 l 4 9 6 5 8 — I 2 O T -

1 1

1 l

1 3 2 8 4 2 1 2 8 9 9 0  • 1 2 9 2 0 0  1 1 2 9 4 2 2 1 4 9 6 5 8 1 2 9 9 0 8

Jh i u . - i  iMu. 2 2  1 -  2 2 4 r "

P A R T - T I M E • 1

JTEMPORAKY 1

ANALYSIS: Attach a separate page if necessary

Prepared By 
01 vis ion: /

ohn B. Farleigh,' Executive Director.-, p^ong* 2 - 7 _

 Date: i~22^85-;

.. .. Approved by Corrcnissioner: • • Oate:'“ T1.....
2, L- Agency:    1 • " V 1------_T

’"-•r Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(les) 7/1/8*



-'rrTease-call Catherine Wallen at 
. 46S-250U'ta rece/ve this informa-

STATE OP ALASKA t ion-~irriTfi£diately ■

OFFICE OP THE GOVERNOR
ANALYSIS

°"A"TUEt!fcmrnerce G

oFpARTUIHTPOSiTlOH

division  Alaska Public 

Utilities Commission

H U  NUMBER

HB 12
SPONSOR

Davis

rn v A A tD B T  Carolyn S. Guess

._. ... Chairman—  ~  _.. ir!/ OAT*

1/22/85

COUMlfttlONSA'* B49HATUAE OATE

SUMMARY
• w/TMf a Aotwoea appecteo r* ua c o w r r m j w .  uno«jp(*> ap fe c te q  by b iu .

ORGANIZATIONAL SUPPORT FOA BIU. OfV?ANIZATIONA*. QPPQB4TION TO BILL

PI4CA'. ;MPACT! □ NOMI □  F14CAU NOTE ATTACHEO

A N A L Y S I S  OF B I L L :

The o r o p o s e d  legislation, by m o d i f y i n g  the e xisting e x e m p t i o n  statute 
for m u n i c i p a l l y  o w ned utilities (AS 4 2 . 0 5 . 7 1 1 ( b ) ,  in ef f e c t  creates a 
p o t e n t i a l  for new A l a s k a  Public U t i l i t i e s  C o m m i s s i o n  jurisdiction.
T h i s  new j u r i s d i c t i o n  would be p a r t i c u l a r l y  c o m p l e x  in that a m u n i c i p a l  
utility, with rates and services o t h e r w i s e  exempt from the requlatory 
p r o c e s s , .w o uld have to separa te its 6perstioil3" and dduuUUts' £01. ■ —
se r v i c e s  o u t s i d e  its m u n i c i p a l  boundaries. As a practical matter, it 
w o u l d  be impossible to e c o n o m i c a l l y  r e g u l a t e  such a u t i lity without a c ­
ces s  to o p e r a t i n g  data from an ex e m p t  m u n i c i p a l  u t i l i t y  Cor the p u r p o s e  
of a l l o c a t i n g  rev e n u e s  and expenses b e t w e e n  custo m e r s  residing inside 
and o u t s i d e  ot the m u n i c i p a l  boundaries. Such partial regulation w o u l d  
be an a d m i n i s t r a t i v e  nightmare!

A l t n o u g h  the poten t i a l  impact cf this biLl is not clear at this time# 
the A l a s k a  Pu b l i c  Utili t i e s  C o m m i s s i o n  is aware that some services 
p r o v i d e d  by the F a i r b a n k s  Municipal U t i l i t y  S y s t e m  w o u l d f a l l  into this 
categ o r y .  The att a c h e d  fiscal note was d e v e l o p e d  as a m i n i m u m - c o s t  
res p o n s e  to the p r o p o s e d  legislation and could require a m e n d m e n t  if the 
impact is a p p r e c i a b l y  greater than n o w  estimated.

Th i s  l e g i s l a t i o n  i d e ntifies a l e g itimate c o n c e r n  of those u t i l i t y  
c u s t o m e r s  to wh o m  no one is accountable. The APUC has no regulatory 
j u r i s d i c t i o n  and, therefore, cannot r e s p o n d  to these customers' 
concerns; the ^lecteo otTEiciaiS wttb make^~r3TH~'JfTri'"beiviue'mluLijiBTra- 
a f f e c t i n g  these c o n s u m e r s  ore not r e s p o n s i b l e  to them through the 
e l e c t i v e  process. We u n d erstand in some instances as much as 50% of 
the customer base of 0 municipal u t i l i t y  can be in this "no-man's" 
land. The C o m m i s s i o n  Is willing to work wi t h  those affected to exolore 
p o s s i b l e  s o l u t i o n s  other than b i f urcated r e g u l a t i o n  of some municipal 

utilities,

n w «  ATTACH A K f M A T t  SHEET FOR AOOrTlONAL COMMENTS 0 *  AH ALY fct

OlOOt (fl#*. 12IQ7)



7/1/84

liltrfiry* — *• *■.... -

;CAL NOTE

-ULL-IIM fc 0 2 n4U "  ” .....T 2 "  " 11 T
3ART-TIME
TEMPORARY

EXPENDITURES/REVENUES: (Thousands of Dollars)

h V bb

OPERATING
rUU-PERSUIWL' SERVTCE5' 
200 TRAVEL 
300 CONTRACTUAL 
<*00 SUPPLIES 
500 EQUIPMENT 
500 LAND & STRUCTURES 
700 CRANTS, CLAIMS 
300 MISCELLANEOUS

119.5

FY 88 FY 89

119.5 119.5 119.5

FY 90

TOTAL OPERATING 129.3 129.4 i 129.5 129.5 129.5

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
LjC.t<c.rxnL ruhlT
FEDERAL FUNDS
DTHER
TOTAL

ANALYSIS: Attach a separate page if necessary

■ -h  O .- f
-V>v; a.SJ^S / H o  r -W

A<J
\f-£ -P'C V't t-.

Prepared Byj: John B. Farleiph, Executive Director 

Division: Alaska Public Utilities Commission* fa

Approved by Corr,missioner: Carolyn Guess_________

Agency: Alaska Public Utilities Commission

276-6222 ext. Ill
Phone:________

Date: 1 /2 4 /85

Date

Distribution (by Agency preparing fiscal note) 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

f

R e v is io n  D a te :

REQUEST
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Alaska State Legislature
Representative Mike Davis
Rauch V Intenm Office:
luneau. Alaska 99811 P.O. Box 81435
*807) 4654930/4941 Fairbanks, Alaska 99708

MEMORANDUM

TO: Representative Peter Coll, Chairman

' B Regional Affairs Committee

DATE: January 17, 1985

House Bill 12 would partially repeal the exemption of 

municipally owned utilities form certain provisions of the 
Alaska Public Utilities Act.

Under the current law a municipally owned utility that 

serves customers outside of its municipal limits, in effect, 

disenfranchises those customers from their decision making 

process. As an example in Fairbanks, approximately half of 

the Fairbanks Municipal Utility System's (FMUS) telephone 

subscribers are from outside the city. FMUS is regulated by 

the City Council (the Public Utilities Board is advisory 

only). Subscribers outside the city exercise no control 

over the City Council thus have no sa> in rate st;ucturing, 

expansion plans, how funds are allocated from one utility 
service to another etc.

Allowing APUC to regulate such a utility would give such 

subscribers a legitimate means to participate in deciding 

matters that the Commission regulates such as described 
above.

This exemption would apply only to a municipality owning a 

utility that serves consumers beyond the municipal borders 
and only to its activities in the area beyond its borders.
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907-452-1881

February 28, 1985

Honorable Mike Navarre 
Pouch V
Juneau A K  99811

RE: House Bill 12 

Dear Representative Navarre:

T h e  City of Fairbanks has learned that a committee substitute for 
House Bill 12 is presently in the House labor and commerce committee 
(copy attached). The City opposes House Bill 12 and dees not. believe 
any legislation is necessary.

There is already legislation on the books granting authority to the 
borough to regulate M U S  telephone rates and to set requirements for 
deposits (AS 29.48.060, copy attached). I have not heard any criticism 
of the rates or security deposits set by the City's telephone utility. In 
fact, our rates are very low and our security requirements minimal. 
Regulation of rates by A P U C  will not effectuate what citizens complain 
about, lack of extension of service to new areas and upgrading of party 
line service to private lines.

Th e  City has a new telephone manager, Ernie Cuzzecrero. In the 
short time he's been here he's impressed the community with his 
dynamic enthusic. m  and ability to upgrade the system for all our 
customers.

A s  far as I k n o w  A P U C  has never required a utility to raise its 
rates in order to extend service. There will be very substantial costs 
to the City if A P U C  is given the authority to regulate the city 
telephone utility. T h e  City is working very hard to provide quality 
service to all its customers at the lowest possible cost. Adding this 
regulatory burden will not assist us in doing so.

There are significant problems with the change to 42.05.711(b) 
contained in Committee Substitute H B  12 offered February 15, 1985.
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1 .  T h e  C i t y  o f  F a i r b a n k s  o w n s  a n d  o p e r a t e s  f i v e  d i f f e r e n t  

u t i l i t i e s .  T h e  b i l l  n e e d s  t o  c l a r i f y  t h a t  t h i s  c h a n g e  w i l l  o n l y  a p p l y  t o  

t h e  u t i l i t y  o p e r a t i n g  o u t s i d e  t h e  m u n i c i p a l i t y  a n d  n o t  t h e  o t h e r  u t i l i t i e s  

o w n e d  b y  t h e  C i t y .

2 .  T h i s  c h a r g e  i n  e f f e c t  p r o v i d e s  f o r  r u l e  b y  m i n o r i t y .  A  

p e t i t i o n  b y  2 5 %  o f  t h e  t e l e p h o n e  c u s t o m e r s  c a n  c o n t r o l  w h a t  t h e  m a j o r i t y  

a c t u a l l y  g e t s ,  w h i c h  m a y  n o t  b e  w h a t  t h e y  d e s i r e .

3 .  T h e  c l e a r  i n t e n t  o f  t h e  c h a n g e  i s  t h a t  2 5 %  o f  t h e  c u s t o m e r s  

r e f e r s  t o  c u s t o m e r s  b o t h  i n s i d e  a n d  o u t s i d e  t h e  m u n i c i p a l i t y .  H o w e v e r ,  

t o  a v o i d  d i s p u t e s ,  t h i s  n e e d s  t o  b e  m a d e  v e r y  s p e c i f i c .

4 .  T h e r e  a r e  p r o b l e m s  w i t h  a n y  c h a n g e s  o r  d e c i s i o n s  t o  b e  m a d e  

s o l e l y  b y  p e t i t i o n .  A l l  o t h e r  s t a t e  a n d  c i t y  p r o v i s i o n s  r e l a t i n g  t o  

r e f e r e n d u m s ,  i n i t i a t i v e s  a n d  r e c a l l s  a r e  b e g u n  b y  p e t i t i o n s  b u t  d e c i d e d  

b y  a n  e l e c t i o n .  P e t i t i o n s  g e n e r a l l y  p r e s e n t  o n l y  o n e  s i d e  o f  t h e  i s s u e .  

M a n y  t i m e s  c u s t o m e r s  m a y  b e  d i s s a t i s f i e d  a n d  s i g n  a  p e t i t i o n  f o r  c h a n g e  

w i t h o u t  u n d e r s t a n d i n g  t h e  p o s s i b l e  r a m i f i c a t i o n s  o f  t h e  c h a n g e  o r  t h e  

o t h e r  s i d e  o f  t h e  i s s u e .  I t  i s  s t r o n g l y  r e c o m m e n d e d  t h a t  i f  a  p e t i t i o n  

b y  2 5 %  o f  t h e  c u s t o m e r s  i s  s u b m i t t e d  t o  A P U C ,  e i t h e r  A P U C  o r  t h e  

m u n i c i p a l i t y  s h a l l  b e  r e q u i r e d  t o  c o n d u c t  a n  e l e c t i o n  w i t h i n  6 0  t o  9 0  

d a y s  w i t h  t h e  m a j o r i t y  d e c i d i n g .  E v e n  i f  a  c e r t a i n  p e r c e n t a g e  l e s s  t h a n  

a  m a j o r i t y  c a n  a p p r o v e  t h e  c h a n g e ,  a t  l e a s t  b o t h  s i d e s  o f  a n  i s s u e  m a y  

b e  p r e s e n t e d  t o  c u s t o m e r s .  A t t a c h e d  i s  m y  p r o p o s a l  f o r  c h a n g e d  

l a n g u a g e  i n  t h e  b i l l  t o  a v o i d  t h e s e  p r o b l e m s  i f  t h e  b a s i c  c o n c e p t  i s  

t h o u g h t  n e c e s s a r y .

W R S / b j w

c c :  W . C .  D r o z ,  C i t y  M a n a g e r

V i r g i l  G i l l e s p i e ,  M U S  G e n e r a l  M a n a g e r

E n c :  C S  f o r  H B  1 2  

A S  2 9 . 4 8 . 0 6 0

P r o p o s e d  c h a n g e  t o  C S  f o r  H B  1 2

S i n c e r e l y ,

W m .  R o n a l d  S m i t h  

D e p u t y  C i t y  A t t o r n e y



CH AN GE  TO AS 4 2 . 0 5 . 7 1 1 ( b )
A S  S T A T E D  I N  C S ' F O R  H B  1 2  

O f T E R E D  " F E B R U A R Y  1 5 ,  1 9 8 5

H o w e v e r ,  i f  t h e  p u b l i c  u t i l i t y  p r o v i d e s  s e r v i c e s  o u t s i d e  t h e  

b o u n d a r i e s  o f  t h e  m u n i c i p a l i t y ,  t h e  u t i l i t y  i s  s u b j e c t  t o  r e g u l a t i o n  i f  2 5 %  

o f  t h e  c u s t o m e r s  o f  t h e  u t i l i t y  p e t i t i o n  t h e  c o m m i s s i o n  f o r  r e g u l a t i o n .

S H O U L D  B E  A M E N D E D  T O  R E A D :

H o w e v e r ,  i f  a  p u b l i c  u t i l i t y  p r o v i d e s  s e r v i c e s  o u t s i d e  t h e  

b o u n d a r i e s  o f  t h e  m u n i c i p a l i t y ,  t h e  u t i l i t y  i s  s u b j e c t  t o  r e g u l a t i o n  i f  2 5 %  

o f  t h e  c u s t o m e r s  o f  t h e  u t i l i t y ,  b o t h  i n s i d e  a n d  o u t s i d e  t h e  

m u n i c i p a l i t y ,  p e t i t i o n  t h e  c o m m i s s i o n  f o r  r e g u l a t i o n  a n d  a n  e l e c t i o n  i s  

h e l d  a t  w h i c h  a  m a j o r i t y  o f  c u s t o m e r s  v o t e  i n  f a v o r  o f  r e g u l a t i o n .  

C u s t o m e r  f o r  p u r p o s e  o f  t h i s  s e c t i o n  i s  t h e  p e r s o n  o r  e n t i t y  i n  w h o s e  

n a m e  t h e  u t i l i t y  s e r v i c e  i s  l i s t e d  w i t h  t h e  u t i l i t y .  I f  a  m u n i c i p a l i t y  

o w n s  a n d  o p e r a t e s  m o r e  t h a n  o n e  u t i l i t y ,  o n l y  t h e  u t i l i t y  w h o s e  

c u s t o m e r s  h a v e  p e t i t i o n e d  a n d  v o t e d  i n  f a v o r  o f  r e g u l a t i o n  i s  s u b j e c t  t o  

r e g u l a t i o n  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  o t h e r  t h a n  t h e  

p r o v i s i o n s  o f  A S  4 2 . 0 5 . 2 2 1  -  4 2 . - 0 5 . 2 8 1 .  T h e  m u n i c i p a l i t y  a f f e c t e d  s h a l l  

c o n d u c t  t h e  e l e c t i o n  w i t h i n  6 0  d a y s  i n  t h e  m a n n e r  p r e s c r i b e d  b y  i t s  

e l e c t i o n  c o d e  e x c e p t  t h e  e l i g i b l e  v o t e r s  s h a l l  b e  t h e  c u s t o m e r s  o f  t h e  

u t i l i t y  a f f e c t e d .
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5 29.48.060 A l a s k a  S t a t u t e s  

N O T E S  T O  D E C IS IO N S

£ 29.48.060

P o w e r  to  p r o v i d e  f o r  u t i l i t i e s  a u t h o ­
r i n g  b i n d i n g  g r a n t  o f  f r a n c h i s e .  — 
P o w e rg ra n te d  t o e  m u n ic ip a l i ty  1 0 p ro v id e  
lor w a te r  su p p ly  a n d  lights- u n d e r  a  fo rm e r , 
* irn ila r  p ro v is io n  u n d o u b te d ly  c a r r ie d  
w ith  it  th e  p o w er to  g r a n t  a  f r a n c h is e  to  a n  
e le c tr ic  lig h t c o m p a n y  fo r  a  l im ite d  p e rio d  
«l t im e  to  u se  t h e  m u n ic ip a l  s t r e e t s  fo r  
po les a n d  w ire s  a n d  th e  t r a n s m is s io n  o f 
e le c tr ic i ty , a n d  th e  f r a n c h is e ,  i f  a c c e p te d , 
b e c a m e  b in d in g  u p o n  b o th  th e  c i ty  a n d  th e  
c o m p a n y , n o t to  b e  re v o k e d  o r  re p e a le d , 
u n le s s  th e  p o w e r  to  r e p e a l  h a d  b e e n  c le a r ly  
a n d  u n m is ta k a b ly  re s e rv e d  A la s k a  E lec . 
L ig h t  L  P ow er C o v. C i ty  o f  J u n e a u .  294 
P . 864  (9 th  C ir . i ,  c e r t ,  d e n ie d . 2 6 6  U .S . 
6 9 1 . 4 5  S. C t 9 0 . 6 9  L  E d  4 6 2  (1924).

M e a n in g  o f  " f r a n c h i s e " .  —  W h ile  th e  
g i a n t  o f  a r ig h t  to  u s e  a  p u b lic  w h a rf ,  
b e in g  a  p r iv ile g e  c o n fe r re d  b y  p u b lic  
a u th o r i ty ,  m ig h t b e  a  " f ra n c h is e ” w ith in  
t h e  b ro a d  a n d  g e n e r a l  m e a n in g  o f  t h a t  
w o rd , it  wa s n o t a  " f ra n c h is e ” w i th in  th e  
m e a n in g  of a fo rm e r , s im i l a r  p ro v is io n . A s 
t h e r e  u se d , th e  w o rd  w a s  l im i te d  to  in c lu d e  
o n ly  p r iv ile g e s  g r a n te d  to  a  p r iv a te  p e rso n  
to  c o n s tru c t a n d  m a in ta in  p u b lic  se rv ic e s . 
F e m m e r  v. C itv  o f  J u n e a u ,  9  A la s k a  31 5 , 
9 7  F .2 d  649 (9 th  C ir . 1938).

T h i s  s e c t io n  d r a w s  a  d i s t i n c t i o n  b e ­
t w e e n  f r a n c h i s e s  a n d  p e r m i t s  t o  u s e .  
F o m m e r  v. C itv  o f  J u n e a u ,  9  A la s k a  31 5 , 
9 7  F .2 d  649 (9 th  C ir . 1 9 3 8 d e c id e d  u n d e r  
f o rm e r ,  s im ila r  la w .

P e r m i t s  n e e d  n o t  b e  g iv e n  b y  s e p a ­
r a t e  o r d i n a n c e s .  — A fo rm e r , s im i la r

p ro v is io n  re q u ire d  o n ly  th a t  p e rm iss io n  lo  
u se  m ig h t be g iv en  u n d e r , i.e ., in  a c c o r­
d a n c e  w ith , " ru le s  a n d  r e g u la t io n s "  e s t a b ­
lish e d  by o rd in a n c e , n o t th a t  e a c h  s e p a ra te  
p e rm it  h o d  to  be  t h e  su b je c t o f  a n  
o rd in a n c e . F e m m e r  v. C itv  o f  J u n e a u .  9 
A la s k a  315. 97 F .2d  6 4 9  (9 th  C ir .  1938).

H u t  f r a n c h i s e s  m u s t  b e  a p p r o v e d  b y  
e l e c t o r a t e .  —  B o th  in  th e  case  o f th e  g r a n t  
o f  a  f ra n c h is e  to  c o n s tru c t  a n d  m a in ta in  
p u b lic  u t i l i t ie s  a n d  in  th e  cas. o f a 6 a le , 
le a s e , e x c h a n g e  or s im i la r  d isp o sa l o f  p u b ­
lic  p ro p e r ty , a p p ro v a l o f  th e  e le c to ra te  w a s  
n e c e s sa ry  to  v a l id a te  th e  t r a n s a c t io n  
u n d e r  a  fo rm e r , s im i la r  p ro v is io n . F e m m e r  
v. C itv  o f  J u n e a u .  9  A la s k a  315, 97 F .2 d  
6 4 9  (9 th  C ir . 193&I.

A  c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  
a n d  n e c e s s i t y  d id  n o t  g r a n t  a  m o n o p ­
o ly ,  in  re la t io n  to  a  c i ty 's  e le c tr ic a l  u t i l i ty  
sy s te m , to  fu rn is h  e le c tr ic a l  e n e rg y  
th ro u g h o u t  th e  se rv ic e  a r e a s  w h ich  h o d  
b e e n  u llo tte d . C h u g a c h  E le c  A ss 'n  v. C ity  
o f A n c h o ra g e . S u p  C t. O p. N o  407  (F ile  
N o s. 705 , 7061, 4 2 6  P .2 d  1001 (1967).

A c e r tif ic a te d  u t i l i ty  is  n o t in s u la te d  
fro m  c o m p e titio n  by m u n ic ip a l ly  o w n ed  
a n d  v .-'erated  u t i l i t i e s  u n d e r  t h e  A la s k a  
P u b lic  f 'e rv ic e  C o m m iss io n  A c t (A S  42 .05 ). 
C h u g a c h  E lec. A ss 'n  v. C i ty  o f  A n c h o ra g e , 
S u p . C l. O p. N o. 407  (F ile  N os. 70 5 , 706 ), 
4 2 6  P .2d 1001 (1967).

A p p l ie d  in  L  C  C a b le  Co. v . C ity  o f 
J u n e a u .  S up . C l. O p. N o . 2 1 1 2  (F ile  N o. 
4 5 8 7 ), 613  P .2 d  6 1 6  (1980).

C o l l a t e r a l  r e f e r e n c e s .  —  5 6  A m . J u r .  
1M. M u n ic ip a l C o rp o ra t io n s ,  C o u n tie s ,  a n d  
O t h e r  P o litic a l S u b d iv is io n s . § 1 4 0  e l seq .

6 4  C J .S . ,  M u n ic ip a l  C o rp o ra t io n s , 
* 1 7 2 6 .

M o tiv e  o f c o u n c il p a s s in g  o rd in a n c e  a s

to  f ra n c h is e  a s  a f fe c tin g  v a l id i ty  th e re o f , 
32  A L R  1525.

F o rf e i tu r e  o f  s t r e e t  r a i lw a y  f ra n c h is e  fo r 
b re a c h  o f co n d itio n , 34 A LK  1420.

M u n ic ip a li ty ’s  l ia b i l i ty  in  d a m a g e s  fo r 
re fu s a l  to  g r a n t  f ra n c h is e , 37 A L R 2d  694.

Sec. 29.48.060. Public utilities rates. The assembly acting for the 
area outside cities and the council acting for the area within a city may 
regulate, fix, establish and change, as it considers proper, the rates and 
charges imposed for utilities services given to the municipality or its 
inhabitants by a municipally owned utility not regulated under AS 
•42.05 aDd may regulate and provide what is a reasonable deposit for 
rneters and security for service to be given, provided that interest is 
{viid on the deposit. All rates, charges and regulations shall be reason­
able and shall permit a fair and reasonable return on invested capital.

2 ch 118 SLA 1972; a m  § 1 ch 136 SLA 1980)
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1) lill Summary —  Legislative Reporting Service

2) Position Paper —  Rep. Mike Davis

3) Fiscal Note —  DCRA

4) Fiscal Notes plus Fiscal Analsyis —  APUC

5) Alaska Statutes 42.05.221-281 & 691-712

6) Legislative Analysis —  House Research Agency

7) Memorandum —  Rep. Davis to Rep. Goll, C & RA

8) Public Response:

a. City of Fairbanks (opposed) & Response by Rep. Davis

b. Alaska Municipal League (opposed)

c. POM from Don Thrapp (pro)

d. Written testimony —  Cary Newman (pro)

e. City of Seward (opposed) and Rep. Gruenberg's response

f. Response of Rep. Davis to City of Seward 

CSHB 12 —  C & RA Committee

9) CSHB 12 Bill Summary —  Legislative Reporting Service

10) CSHB 12 (C&RA)

11) Sectional Analysis CSHB 12 —  Rep. Davis

12) Revised FN —  CSHB 12 —  APUC

13) Committee Report for CSHB 122- C&RA

14) Additional proposed amendments —  Marrou a. j Furnace Feb. 12,85

15) Committee Minutes C & RA —  January 23 and 28, 1985

16) Comparison of Electrical Rates for Regulated and Unregulated 

Utiliitcs —  House Research Agency at request of John Sund

HB 12 File Contents

HB 12— C & RA Committee



SENATE BILLS RECEIVED IN THE HOUSE

Judicial

Vacancy

Setting of 
Venue________

Automobile 
Racing Assns.

Missing 
Children 

(pictures of)

SENATE BILL NO. 1 2 4 , (see pages 215;226;272)• Received in 

the House February 13 and referred to Judiciary.

SENATE BILL NO. 1 2 5 . (see pages 215;226;273). Received in 

the House February 13 and referred to Judiciary.

SENATE BILL NO. 1 2 6 . (see pages 215;273 ). Received in the 

’’ruse February 15 and referred to State Affairs, Judiciary.

SENATE CONCURRENT RESOLUTION NO. 5 . (see pages 267; 273). 

Received in the House February 15 and referred to Judiciary.

COMMITTEE REPORTS (House)

c

Municipally HOUSE BILL NO. 1 2 . (see page '9). Reported back to the 

Owned Utilities House February 15 by Community & Regional Affairs recommend-
(exempt from 
APUC Act)

Car Theft/ 
Joyriding 

(heavier 
penalties)

Medicaid 
Services 

(mandatory & 
optional)

ing it be replaced with a substitute and as follows: Goll
(Chair), Wallis, Koponen and Gruenberg recommend it do pass. 

Furnace and Phillips had no recommendation. Marrou recommends do 
not "lass. To Labor & Commerce.

The C&RA substitute contains none of the original language. Adds 
AS 29.23.340 (Municipal Officers and Employees. Utility Beards) to 

list of limitations of home rule powers, and adds language to AS 
29.23.340 stating a resident of any area served by a utility may 

vote on the election of members of the board. Adds another section 
stating that if a utility provides services outside a municipality, 

a resident of any area served is eligible to serve as a member of 
the board.

Under current law public utilities that are owned and operated by a 

municipality that are not l \ competition with other utilities, are 

exempt from the provisions of the Alaska Public Utilities Act, 
unless the owner and operator elect to be subject to those 

provisions. Under the substitute bill if a public utility provides 
service outside the boundaries of the municipality, it is subject 

to regulation if 25 percent of the customers petition the 
commission for regulation.

HOUSE BILL NO. 1 7 . (see page 40). Reported back to the 

House February 13 by Judiciary recommending it be replaced 
with a substitute and that it do pass. Concurring: M. M.

Miller (Chair), Gruenberg, Taylor, Pettyjohn and Phillips.
Sund had no recommendation. To Rules.

Under the new Judiciary version of the bill, a person who is 
convicted of :urrent or former car theft/joyriding laws (criminal 
mischief in the 3rd degree), first, second or third degree and 
lesser theft charges, or for a similar municipal offense would be 
guilty of a class C felony if a propelled vehicle were stolen a 
second time within a seven year period.

HOUSE BILL NO. 9 8 . (see page 131). Reported back to the House 
February 15 by HESS recommending it do pass. Concurring: Koponen

and Gruenberg (Co-Chairs), Pettyjohn, Hanley, Taylor and Hurley.
To Finance.

(
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Rural/Local Gov • »

An attempt to redefine "rural11 for the 
purposes of housing loans is behind the 
introduction of HB-175 by Marrou and SB- 
65 by Kerttula. HB-175' will base rural 
solely on population'—  those living in 
communities of U,500 or less will be 
considered "rural" and will therefore 
include communities like Homer and Sol- 
dotna. .S B -65, in addition to using 
population, requires that a rural com­
munity cannot be connected to Anchorage 
by road or rail, thereby excluding Homer 
and Soldotna. / \? \ .....

Rural “Job’’ Bills

Redefining “Rural” For Loans |  Local Project “Cost Sharing’ .
Local governments may have to pay for 

at least 10% of construction costs for 
capital projects, in addition to paying 
for their operation and maintenance, 
should HB-Hl by Larson pass. Intended 
as a means to reestablish’local respon­

s i b i l i t y  in the state appropriation 
'■ process, a number of concerns surfaced at 
;the bill's fir3t hearing before House 
Finance.

£•; One of the major questions which needs 
•to be answered is how the local share of 
"at least 10?" will be determined. Also 
of concern is how smaller communities 
without a strong tax base will be able to 

Praise the proposed local match.

The bill is currently in a special sub­
commi t t e e  of House Finance, chaired by 
Larson, who is expected to issue a 
substitute by the end of the month. '

Municipal Utilities
1 Vi-,. - r i'"..:-..
' 'Some areas of the state, outside the 
jurisdiction o f  a ’ •municipality, are 
served by ^municipally owned public uti- 

■“litie3. HB-12, by D a v i s ,‘w J 11 enable 
j':those‘who reside in such service areas to 
• have more clout about the regulation of , 
•’•'tne utilities.. ;

'A & v  - ,•/ ; r • ■ „S jtr-j y j •,
^;rn?wp main aspects comprise the-CS wliich : 

passed ‘out'of ’House^Commuriity. imd Re- -J 
The deregulation] .the air'li^e^ipdus- ; ,<v gional Affairs Jlast; week. v 'Thev "first 
•v W a u l i n  the nessakioB 'hfimostV f pertains;/to ,those municipalities Viaving

adyisory-'boards^lt'o w o r k ^ w i t h  them on 
■utilities, including rates and service. 
v'/These boards may be appointed or elected.
^•vThe CS will enable presidents ;-of service

are<f*. outside of the municipality to vote 
for the members of the advisory board in 

1-those instances where an election is

Both HB-151* by Thompson and SB-31 by 
Zharoff are intended to provide resi­
dents of rural • communities greater ac­
cess to state jobs. Both bills focus on 
setting up mechanisms for gettinf \'ural 
job seekers on registers as well as 
sending the word of state job openings 
out to rural areas. The main drawback to 
the bill is the fiscal side implemen­
tation of such a pro-gram could be very 
expensive. SB-31 had a : first hearing in 
Senate Labor and Commerce; HB-154. was 
pulled out of com m i t e e  by its sponsor 
prior to its first hearing before House 
Community and Regional Affair for ,revi-

:fion- - i :  V:
Rural Air Service

j

•• ■ •' *!- *> v-', ..! •

try resulted in the cessation of raois’t 
air service to the bush. The Essential 
Air Service Act was passed by Congress 
as'a means of gradually; rather than 
.abruptly cutting off this service. It ' 
provides federal subsidies to carriers 
servicing bush commun i t i e s  and was [ 
intended to do so through 1988. However, ; 
j funding for the continuation of the 

: program has not been included in next 
year's federal budget. HJR-16 by Cato, i 

i requests the Department of Transporta­
t i o n  to adhere to the scheduled con­
t i n u a t i o n  of the Act through the 1988

upheld. The second point provides these 

^ • r e s i d e n t s  w i t h  g r e a t e r  r e c o u r s e  
'concerning their utilities. When 25? or 
. more subscribers are unhappy with their 
service, they will be able to petition 
-the Alaska Public Utilities Commission ■

expiration date. HJR-16 will be heard , (APUC) for regulation. CSHB-12 has been 
the 19th in Transporation. i > referred to House Labor and Commerce.p ■.-.,. ■ .

Page 2



w on  s e w  J2S C 105 m un ic ip a l way. su ite 301
(907) 586-6526- ^ H J N E A U .  ALASKA 99801

To: House Community and Regional Affairs Committee 

From: Scott A. Burgess, Executive Director- f

Date: January 23, 1985

Subject: HB 12 - Municipal Utilities Exemption from APUC

On behalf of the Alaska Municipal League, I am opposed to HB 12.

Repealing the current exemptions of public utilities from regulation by 
the APUC (AS 42.05.711(b)), would not be in the best interests of the 

public, the municipalities, the utilities or the level of service they 
provide.

My understanding of the bill is that it would repeal the current exemption 
for the utility service area outside the municipal limits. In the service 

area outside the municipal limits, the APUC would also regulate in 
addition to the council/assembly. The APUC regulation would be primarily 
one of rates, not service. Currently, the APUC does review and regulate 

service areas, determining who can provide the best service in a given 

area. Therefore, to require them to regulate municipal utilities would 
only add expense and bureaucracy, not improve service.

In the interests of brevity, I have outlined some points that clarify the 
League's opposition to the bill, and why I do not believe the legislation 

would have the desired effect of improving utility service by franchising 
custcmers receiving municipal utility service outside of municipal 
boundaries:

1. The City Council is a local regulator, and convenient, sympathetic 
and responsive to the local customer with complaints. Where the service 
area is in a borough, the borough assembly is also available. Boroughs 
also may seek utility authority.

2. The major public utilities providing utility service beyond the 
city limits are Fairbanks and Ketchikan. Both have utility boards with 
representation from the public outside the cities.

3. The APUC currently regulates service areas of municipal utilities, 
the '.dditional regulation called for in HB 12 would only apply to rate 

set..mg. Th e utility manager in Seward estimated a cost of $50,000 to 
$100,000 to prepare a rate case before the APUC. The result would r.ot be 

improved service but, in fact, higher costs to the ratj payer from the 
added bureaucracy.

Without the presence of the public utility, no service may be 
provided to the public outside the municipal boundary.

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



HB 12 Testimony
Page 2

5. The bill addresses a problem unique to the Fairbanks Municipal 

Utility Service and, specifically, the telephone utility. Much of the 
problem has been as a result of State subdivisions providing residential 

lots in proximity to urban areas without providing utilities or the funds 
to the public utility to provide the services expected by the eventual 
homeowner.

6. Municipalities that provide some utility service outside the 

municipalities boundaries, and that I was able to contact, oppose the bill 
on the basis that it will add confusion and cost with no improvement in 
service. More importantly, the city council and their utility boards are 
more accessible and responsive than the APUC in Anchorage. The 

municipalities that I contacted are: Fairbanks, Ketchikan, Seward, and 
Kenai.

"The League supports the current statutory exemptions which allow 
municipal utilities to operate in the best interests of the consumer 
public without regulation by the APUC." { 1985 Policy Statement,PART 
VI, A.2., page 10)

"The League endorses the return to municipalities ot the authority to 
regulate all utilities, other than co-op utilities and utilities that 
have opted out of the Alaska Public Utilities Commission (APUC) 

regulation, within their jurisdiction to the extent not regulated or 
specifically exempted from municipal regulation under state law." 
(1985 Policy Statement, PART VIII, A. 6., page 13)

Again, the League opposes HB 12. Thank you for the opportunity to 
comment.
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Gary C, Newman 
1083 Esro Road 

Fairbanks, Alaska 99701'photic -£oo/
January 25, 1985

Rep. Peter Goll, Chairman 
House Committee on Community 

and Regional Affairs 
Pouch V
Juneau, Alaska 99811

Dear Rep. Goll,

Please accept this written testimony on HB 12, as I was not able 
to finish ray testimony during the teleconference last week and I 
will be in Cnalkyitsik during the next teleconference on Monday.

I would like to explain that I am a journeyman telephone 
installer who worked for FMUS for nine years. I am presently a 
member of the Fairbanks North Star Borough Planning Commission 
and previously served on the Platting Board, so I have absorbed 
some knowledge about the development that has taken place over 
the years in the Fairbanks area.

I do support the intent of this bill. There has been a real 
problem in insuring that FMUS Telephone:

1) sets rates appropriately to meet their construction and 
expansion needs,

2) whan collecting revenues, insuring that those revenues do go 
into meeting their construction and expansion needs.

3) meets their construction and expansion needs in the areas 
that they are franchisad to serve.

Rates are and have been artificially low. While Fairbanks has 
been a fast growing for the past several years, there was a 
several year period prior to that where there was plenty of 
opportunity to catch up on inside and outside plant construction. 
Extra revenues received by the telephone utility have 
traditionally been used to subsidize the other utilities over the 
years. Major construction and expansion projects have been 
limited to occasional bond issues and legislative appropriations. 
From a recent study funded by the city, it would take 
$160,000,000 to bring the telephone utility up to standard.

While most of the brunt of the poor shape of the utility has 
fallen on outlying areas where there is a lack of facilities with 
which to provide service, all areas have been equally hard hit by 
overloaded switches.



The question in my mind regarding this bill is whether APUC 
regulation would improve tha utility. The additional burden of 
regulation will be costly to the utility in rate filings before 
the commission. However, I think that the APUC would more readily 
see and insist that the utility meets its obligations under its 
franchise to operate.

There is definitely an issue aa to whether subscribers or
potential subscribers within the FMUS service are who live 
outside the City of Fairbanks have any legal recourse before a 
political body which sets the rates, the Fairbanks City Council, 
It was a step in the right direction to re-establish the Public 
Utilities Roard with some members as representatives of those 
living outside the City of Fairbanks. Yet the P.U.B. is 
essentially an advisory board to the City Council. The City 
Council must retain the right and obligation to encumber city 
funds, The last time the P.U.B. strongly insisted that the City 
upgrade its facilities, the City Council abolished the P.U.B.

I think that the simplest description of the p o b l e m  has been 
that the FMUS telephone utility has been guided by political
decisions and not utility management decisions. The present
mayor, just recently reelected, has pledged that he will veto an 
rate increase in defiance of the recent study that shows how bad 
things really are, I can recognize that FMUS Telephone has just 
about reached the end of the line with special appropriations in 
the st a t e’s capital budget. Yet the subscribers and those who 
would subscribe to telephone service in areas outside the city 
boundaries that FMUS should be serving were not amongst those who 
elected the mayor of the City of Fairbanks.

There are a couple other options that might affect the need for
this legislation, but that seem unlikely in the near future: 
that of selling the utility or that of unifying the city and the 
borough.

I would suggest that this bill be modified to read that the
exemption from APUC regulation be removed for any municipal
utility if more than 10% of their customers reside outside the 
municipal boundaries. The task of delineating which items affect 
non-city subscribers would be too complex. I think the utility 
subscribers would be better served if a regulatory body with 
expertise in that utility was able to take a stronger hand than 
an advisory body.

Thank you for your attention to my concerns. Please share this
letter with the other members of your committee.

Best regards,

cc: Rep. Mike Davis
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State of Alaska
C O M M IT T E E S POUCH  V 

JUN EA U , A LA SKA  99311 
(907) 465-4968HOUSE  H EA LTH . EDU CA T IO N

A N D  SO C IA L  SERV ICES
(Co-Chairm an) 914 C LA Y  CO U RT  

A N CH O RA G E . A LASKA  9950; 
(907) 276-6844

HOUSE JU D IC IA R Y
HOUSE CO M M U N ITY  AND

REG IO N A L  AFFA IRS Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper M idtown Anchorage

F e b r u a r y  1 2 ,  1 9 8 5

M a y o r  D o n a l d  W .  C r i p p s  

C i t y  o f  S e w a r d  

P . O .  B o x  1 6 7  

S e w a r d ,  A K  9 9 6 6 4

R e :  H o u s e  B i l l  1 2

D e a r  M a y o r  C r i p p s :

T h a n k  y o u  v e r y  m u c h  f o r  y o u r  l e t t e r  o n  H o u s e  B i l l  1 2 .  I  a g r e e  w i t h  y o u  

t h a t  t h e  A P U C  s h o u l d  n o t  b e  i n v o l v e d  i n  m u n i c i p a l l y  o w n e d  u t i l i t i e s . ,  

S e v e r a l  m e m b e r s  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e ,  

i n c l u d i n g  m y s e l f ,  a r t  a t t e m p t i n g  t o  w o r k  o n  t h e  b i l l  t o  p r o v i d e  a n  

a l t e r n a t i v e  s o l u t i o n .  I  w i l l  m a k e  s u r e  t h a t  y o u r  l e t t e r  i s  p l a c e d  i n  t h e  

c o m m i t t e e  f i l e  o n  t h e  b i l l .

C o r d i a l l y

M F G / k e

c c :  B o b  B e r r y ,  C & R A  C o m m i t t e e  s t a f f



CITY OF SEWARD

SEWARD, ALASKA 99664
r.O. BOX 147

•  Main O ffice (907) 224-3331

•  Police (907) 224-3338 

® Harbor (907) 224-3341

•  Telecopier (907) 224-3248

F e b r u a r y  5, 1985

The H o n o r a b l e  M a x  Gruenberg, Jr.
H o use of R e p r e s e n t a t i v e s  
P o u c h  v 
Mail Stop 3100 
Juneau, A K  99811

SUBJECT: H O U S E  B I L L  NO. 12, 14th L E G I S L A T I V E

De a r  R e p r e s e n t a t i v e  Gruenberg:

I am very c o n c e r n e d  about the impact on the rate p ayer of the 
S e w a r d  E l e c t r i c  U t i l i t y  if H o u s e  Bill 12 w e r e  p a s s e d  as c u r r e n t l y  
drafted. T h e  a d d i t i o n a l  cost r e q u i r e d  to meet the a d m i n i s t r a t i v e  
n e eds of A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  w o u l d  have to be 
dir e c t l y  p a s s e d  to the consumer, but w o u l d  not result in any 
i m p r o v e m e n t  in service.

T h e  S e w a r d  E l e c t r i c  U t i l i t y  c o n s i s t s  of a p p r o x i m a t e l y  1800 
c u s t o m e r  accounts, of w h i c h  1400 are w i t h i n  the city limits. 
T h o s e  o u t s i d e  are m a i n l y  l o c a t e d  in s u b d i v i s i o n s  adjacent to 
the city limits, w i t h  a few s p r e a d  a l o n g  the Se w a r d  High w a y  
b e t w e e n  m i l e s  12 and 24. T h e  KWH rate is s t a n d a r d  t h r oughout 
this s e r v i c e  area, even though the cost of s e r v i c e  o u t s i d e  the 
city far e x c e e d s  that w i t h i n  the city limits. The mont h l y  
c u s t o m e r  c h a r g e s  va r y  to reflect a s l i g h t l y  h i g h e r  cost of s e r vice 
o u t s i d e  the city, r e s i d e n t i a l  fees b e i n g  $2 0 . 0 8  vs $22.28, and 
c o m m e r c i a l  $ 3 6 . 2 5  vs $45.49. S e r v i c e  and r e s p o n s e  to e m e r g e n c i e s  
is the same, except for travel time delay.

T he S e w a r d  Ci t y  C o u n c i l  p e r f o r m s  the f u nction of a u t i l i t y  board 
or commission. All t a r i f f s  and s i m i l a r  a c t i o n s  are c o n s i d e r e d  
in open a s s e m b l y  and are s u b ject to p u b l i c  h e a r i n g  as is o t her 
city business. T h e  C o u n c i l  has n e v e r  r e f u s e d  to pe r m i t  t e s t i m o n y  
from a p e r s o n  o u t s i d e  city limits on a m a t t e r  a f f e c t i n g  the 
U t i l i t y .
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P l a c i n g  a small utility, such as S e w a r d  Electric, u n d e r  the 
AP U C  w i l l  subject th e m  to u n r e a s o n a b l e  and c o s t l y  a d m i n i s t r a t i o n  
that wi l l  i n c r e a s e  the cost of s e r v i c e  to the rate payer, w h i l e  
e x p e r i e n c i n g  no i m p r o v e m e n t s  to service. T h e  u t i l i t y  g e n e r a l l y  
follows the A P U C  o p e r a t i n g  rules p u b l i s h e d  for uti l i t i e s ,  however, 
they are not s u b ject to r e q u i r e m e n t  for A P U C  ta r i f f  h e a r i n g s  
and o t h e r  costly, ti m e  c o n s u m i n g  a d m i n i s t r a t i v e  reviews. The 
cost alone of p r e p a r i n g  for a t a r i f f  r e v i s i o n  and sub s e q u e n t  
h e a r i n g s  w o u l d  add 10 to 15% to t h e  o p e r a t i n g  budget. A u t i l i t y  
w i t h  1800 c u s t o m e r s  cannot a s b o r b  s u c h  u n n e c e s s a r y  o v e r h e a d  
w i t h o u t  d i r e c t l y  i m p a c t i n g  the cost of s e r v i c e  to the customer. 
This a d d i t i o n a l  bu r d e n  w o u l d  be e v e n  m o r e  u n r e a s o n a b l e  if one 
a c c epts s t a t e m e n t s  by o t h e r  u t i l i t i e s  c o n c e r n i n g  the cost of 
r e s p o n d i n g  to d e m a n d s  of the APUC, or the b e n e f i t s  gai n e d  from 
i m p l e m e n t i n g  t heir procedures.

S e w a r d ' s  p o s i t i o n  is that p l a c i n g  the S e w a r d  U t i l i t y  u n d e r  the 
AP U C  w o u l d  not be b e n e f i c i a l  by e i t h e r  rate r e g u l a t i o n  or imp r o v e d  
services. R a t e s  w o u l d  i n c r e a s e  a n d / o r  s e r v i c e  w o u l d  d e t e r i o r a t e  
in r e s p o n s e  to the i n c r e a s e d  a d m i n i s t r a t i v e  burdens. Furthermore, 
be c a u s e  the S e w a r d  City C o u n c i l  has c l o s e  c o m m u n i c a t i o n s  wi t h  
rate p a y e r s  w i t h i n  and w i t h o u t  the C i t y  limits and is very 
r e s p o n s i v e  to t h e i r  needs, there is no n e e d  for a n o t h e r  o v e r v i e w  
agency. T h i s  bill s h o u l d  be defeated, or at least a m e nded to 
allow small m u n i c i p a l  o w n e d  u t i l i t i e s  h a v i n g  the m a j o r i t y  of 
their c u s t o m e r s  w i t h i n  c i t y  li m i t s  to c o n t i n u e  to be exempt 
from APUC  control.

R e s p e c t f u l l y  yours,

fiRD

D O N A L D  W. CRIPPS 
MA YOR

E P D :D W C :mr



REMARKSr

R g t o j o n g b  i i t  a c t io n  since 1975

In troduced : i/iu/vn
Referred: Community Ir Regional AfJ'air*, 
end Labor fc Commerce

« .

L LB THIS HCU3K cavTS
* HOUSE- BILL NO. 12

3 Iff IHE LEGISLATURE OF THE STATE OF ALASKA

4 POTRTREBTH LEGISLATURE - FIRST SESSION

b A  BILL

A Por en Act entitled: "An Act relating fca the exemption of. municipally 

7 owned utilities from certain provision:: of the A7.asfca

5 . P u b lic  U t i l i b i c *  A c t ."
9 BE IT ENACTS© BY THE LEGISLATURE OP IHE STATE CF ALASKA:

10 * Section 1. AS 42.05.711(b) is amended to read:

Ll* (b) Public utilities owned and operated by » political swbdivi-

IZ aion ot the atate and nane ot where utilities in in competition with

13 ■ any other utility, ere exempt within the boundary of the minieijjalifcy

19 ovnlna the utility from the provisions of thie c h ap te r  other than tha

15 provisions or AS 4Z.D3.ZZ1 * 4Z.05.Z81, unless the '■rvner and operator

IS electa to be subject- to all proviaiane of this chapter.
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to do it. However, a similar bill was introduced last year and the League staff got conflicting support 

and resistance for the bill from several municipalities. Shouldn't the State contract with the local 

police? Municipalities should cTarTfy' their position. It has been referred to State Affairs, HESS and 

Judiciary.

SB 90 DO EL) Power to Administer Contracts: Introduced by the Rules Coomittee by request of the Governor,

the bill would authorize the Department of Commerce and. Economic Development to administer grants to 

community and regional governments, non-profit organizations or in unorganized boroughs. Referred to 

L&C and Finance.

COMMITTEE ACTIONmyr nm ■ ■ - r ■« ■■■«.

HB 12 Municipal Utility Exemption: The bill was heard for the first time Wednesday, January 23 by the

House C&RA Comnittee. Ihe hearing was teleconferenced to Fairbanks and Anchorage. Ihe hearing will be 

continued Monday, January 28 at 3:00 p.m. Rep. Davis, the sponsor, admitted that there may be other ways 

to give municipal utility customers outside city limits a voice in regulation other than APUC regulation 

- 25% petition, legislative action prohibiting discrimination and elected public utility board membership 

representing customers outside the city limits. Other than the sponsor, two people in Fairbanks spoke in 

favor of the legislation. Two people spoke in opposition stating that further regulation by APUC would 

be confusing and ccatly and would not result i a  better service. Both mentioned the accessibility and 

responsiveness of the City Councils and. Public Utility Boards in Fairbanks and Ketchikan to customer 

complaints. Hie Comnittee appears sympathetic; please voice your opposition individually.

COMMITTEE MEETINGS /HEARINGS""— —  — ----— _

Behrends 209

HB 12 Municipal Utility APUC Exemption Monday, January 28 (continued from 1/23/85)

HB 11 Municipal Taxation of Agricultural Land   Wednesday, January 30

HB 39 Preservation of Agricultural Land -----  Friday, February 1

House Labor &  Coamerce 8:30 a.m.

HB 62 Prevailing Wages/Overtime; Public Construction ------  Friday, January 25

House Resources 8:30 a.m.

—  Monday, January 28

—  Wednesday, January 30 

8:30 a.m.

Capitol 124

Capitol 118

HB 33 Agricultural Rights to Land 

HB 33 Agricultural Rights to Land 

Senate State Affairs

SB 34 campaign Financing —  

Senate Labor & Commerce 

SB 31 Hiring in Rural Areas

Thursday, January 31

3 :3 0  p.m .

Capitol 205 

Butrovich

Capitol 211 

Beltz
Wednesday, January 30



Alaska State Legislature
Representative Mike Davis
P.mch V Interim Office:
Junc.m, Alaska 99911 P.O. Box SI435
(907) 4f*5-4c*30/4941 Fairbanks, Al.iska 997C8

March 1, 1985

Mayor Donald W. Cripps 

Ci ty of Seward 

P.O. Box 167 

Seward, AK 99664

Dear Mayor Cripps:

Thank you for your letter regarding House Bill 12. I 

understand your concern that Seward's utility not be saddled 
with unreasonable burdens.

I would like to explain the provisions of the attached bill 
that you have addressed.

Section_2 of the bill amends subsection (b) of AS 29.23.340 

OtiTity Board. Subsection (a) of this section allows 

municipalities to provide for a managing board. Subsection 

(b) allows the municipality to determine by ordinance 

whether the board would be appointed or elected. The 

proposed change to subsection (b) says, in effect, that H r a 

municipality chooses to have a managing board, and if it” is 

elected, t.hen non-residents may vote in the election”-

This proposed amendment would not apply to Seward precisely 

because the City Council acts as the managing board.

§££lL£L_^ 0 f the bill amends AS 29.23.340 with a new sub­
section Te) that allows a non-resident customer to serve on

a managing board, whether elected or appointed, if a m u ni c­

ipality chooses to have a board other than the~council or 
as se mb ly.

Again, this proposed section would not apply to the Seward 

utility because Seward chooses not to have a separate
managing board.

§ ectk>n_4 of the bill amends AS 42 . 05 .71 1 (b) to allow 25% of 

the customers of a municipally owned utility that serves 

customers outside of its boundaries, to petition the APUC 
for regulation.



This 25% figure is consistent with ether provisions in the 

existing law. I feel that obtaining the signature of 25% of 

the customers would reflect far wider dissatisfaction. It 

is not the intent of this bill to pjjacr utilities under the 

regulation of APUC. If the Seward City Council has close 

communications with its customers, there would be no reason 

for them to exercise this provision. The intent is to give 

customers the option of APUC regulation if they feel it is a 

preferable alternative to municipal regulation.

I appreciate the suggestion that a majority of the customers 

should be able to vot.i. I'm considering an amendment that 

would, by petition of a percentage of customers, require a 

majority vote for regulation by APUC. I'd be glad to send 
you a copy when it is drafted.

I appreciate your comments. I hope I have answered some of 
your concerns.

S i n c e r e l y ,

Representative Mike Davis



Alaska State Legislature
Pouch V

Representative Mike Davis
Interim Office:

Juneau. Alaska 99SI1 P.O. Box 81435 
(907) 465-4930/4941 Fairbanks. Alaska 99708

March 6, 1985

Wm. Ronald Smith 

Deputy City Attorney 

City of Fa irbanks 

m o  Cushman Street 

Fairbanks, AK 99701

Dear Mr. Smi th:

Thank you for your letter and suggested amendments to HB 12. 

I'd like to address the concerns you have raised.

The intent of the bill is to attempt to correct a fundamen­

tal disparity between customers living inside the the city 

and those outside the city. Those outside the city do not 

have the same ability to be heard and participate in the 

management of the utility.

Rate setting, as you indicated, is not the motivating factor 

for most complaints against MUS. To my knowledge, no 

borough has exercised the existing legislation 

(AS 29.fJ8.060 ) nor do I believe FNSB desires to do so.

I appreciate your comments about the need to clarify that 

regulation by petition will only apply to the particular 

utility operating outside the city. This is my intent and 

APUC believes it is feasible to regulate in this manner.

I also intend to offer an amendment that would establish a 

petition process much like the deregulation provision AS 

42.05.712, I would be glad to send you a copy of the 

amendment when it is drafted for your comment.

The bill will be heard by teleconference March 13 in the 

Labor S Commerce Committee.

I look forward to the meeting with Mr. Cuzzecrero on March 

16. The reports in the paper have been encouraging.

S i ncer eI y,

Representative Mike Davis

i



c

INTRODUCTION OF BILLS (House)(cont'd)

Agricultural

Land__________

(municipal 

assessment)

State Employees HOUSE BILL NO. 1 0 . by Reps. M. M. Miller & Duncan. Would 

(tax-deferred allow state employees to contribute specified amounts into a 

wage reduc.) tax-deferred account. The bill would take effect upon receipt

of a favorable ruling by the Internal Revenue Service approving the 

changes to the Alaska Supplemental Annuity Plan converting it to a 

qualified plan that permits additional tax-deferred voluntary wage 
reductions. The bill adds the new language to AS 39.30.150 

(Insurance & Supplemental Employee Benefits, Supplemental Employee 
Benefits on Withdrawal from Social Security, Contributions). Does 

not provide for an effective date (becomes law 90 days after 
Governor signs bill).

Introduced January 14 and referred to State Affairs, then Finance.

HOUSE BILL NO. 1 1 . by Rep. Davis. Requires that land that

is determined to be agricultural and sold by the state at 

auction shall be assessed on the basis of full and true value 

ior agricultural purposes and may not be assessed as if subdi­

vided or used for some other nonagricultural purpose. The bill 
adds the new language to AS 29.53 (Municipal Assessment &

Taxation). Defines "agricultural purpose" to include farming; 
ranching, grazing, and storage or control or agricultural crops or 

livestock. Act is retroactive to January 1, 1985. Proviles Act 
takes effect immediately.

Introduced January 14 and referred to Community & Regional Affairs, 

Resources, then Finance.

Municipally HOUSE BILL NO. 12. by Rep. Davis. Seeks to exempt from the 

Owned Utilities provisions of the Alaska Public Utilities Act (AS 42.05)
(exempt from a public utility that is owned and operated by a municipality

APUC Act) if the utility is not in competition with another utility.

The utility would be exempt within the boundaries of the 
municipality that owns it. The exemption does not apply to 

certificates of public convenience and necessity (AS 42.05.221 - 
42.05.281). Does iot provide for an effective date (becomes law 90 

days after Governor signs bill).

(J

Introduced January 1^ and referred to Community & Regional Affairs, 

then to Labor & Comme.rce

U of A  HOUSE BILL NO. 1 3 . by Rep. Martin. Would name the campus

Anchorage of the University of Alaska in Anchorage "Alaska State Uni-
(naming campus) versity. Does not provide for an effective date (takes effect 

90 days after Governor signs bill).

Introduced January 14 and referred to Health, Education & Social 

Services, then Finance.

AK Territorial 

Guard
HOUSE BILL NO. 1 4 . by Rep. Fuller. Classifies a person

who served in the Alaska Territorial Guard as a "veteran",
(death benefit) thereby making that person eligible for a death benefit under

AS 26.10.080 (Veterans. Death Gratuity). Note: The death gratuity

is paid by the Dept, of Military and Veterans' Affairs, and amounts 

to $750 to be paid the surviving spouse or personal representative 
of the vet. The veteran must have been buried on or after 5/13/84

page 39



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

________________FISCAL NOTE______________

Revisirw' Oate:

REQUEST FISCAL DETAIL
Bill/Resolution No.: CSHB 12(C&RA) Agency Affected: Commerce & Economic Developme-

Title delating to muni ci pally owned Program Category Affected: Prnt.prtion
utility regulation & board representation_____________________   •

Sponsor: House C&RA BRU, Program or Subprogram(s) Affected:
Requestor:

Date of Request:
Alaska Public Utilities Commission

OPERA!..xG

FY 85 f̂V 86 FY 87 FY 88 FY 89 FY 90

i 00 Personal Se r v ic e s  
200 TRAVEL 
500 CONTRACTUAL 
<♦00 SUPPLIES 
500 EQUIPMENT 
S00 LAND & STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS
TOTAL OPERATING 0 q c;c

____0_____ fl

CAPITAL

REVENUE

JENEKnL rUNL) 

-EDERAL FUNDS 
3THER 
TOTAL

.0 ____ n n _____ 0 _________ ______Q________

—
’ ART-TIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By: Carolyn Guess,, Chairman Phone: 276-6222

Division: Alaska PublicAiUTiti.es Commission Date: 2/13/85________

Approved by CommissioneW ^ aF oT vr TG ^s s. /t in ma n Date: ?/n/«R________
Agency: Alaska Public Utilities Commission

Distribution (by Agency preparing fiscal note):
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) 7/1/84



(7)
1/14/85

COMMITTEE REPORT 
HOUSE

/.r

FURTHER:
Labor and 
Commerce

Community and 
The Committee on Regional A f f a i r s

D a t e :

has had HB 12

An Act r e la t in g  to the exemption o f  municipally owned u t i l i t i e s  from 
c e r ta in  provisions o f  the Alaska Public U t i l i t i e s  Act.

under consideration and recommends:

[ 1 

[ 1 

iX i

[ 1 

[ 1 

[ ]

do pass [ ] do not pass

do pass with attached a m en dm ents(s)

replace with CS for 4 J 3  )~J— __________

and recommends ... 1 1' >■ ,  _____________

[ ] same title
.[/><[ new title

AND attaches a "Letter of Intent" —  { X ^ ^ N e w ^ i - s c a-1— Note

[■X j Zero Fiscal Note Attached 
reports it back without recommendation

referred to the Commi ttee

MEMBERS S IGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

•j s iz  AIflU rn̂ -t - m . , :  . M . k , .



UlajSfea is>tatc le g is la tu re
C O M M IT T E E S : D istric t ?

t  nm m iltc c  o n  C om m u n ily  an il R e g io n a l A f fa i r s  
C om m in c e  o n  T ra n sp o rta t io n  

Sp ec ia l C om m itte e  on  O i l a n i l G as 
Spec ia l C om m itte e  o n  F isheries 

F in ance Su b -com m ittee  o n  F ish  and  G am e

Representative Andre Marrou

Kcna i
S o ld o tn a
H om e r
S c ld ov ia
K achcm ak
K a s i lo f
N irtilcliiA

S te rl'n g  
A n ch o : P o in t 
P o in t G> attain 

Eng lish  Bay 
N ik o la e v sk  

H a lib u t C o v e  
C lam  G u lch

F e b r u a r y  I":, 198 5

T h e  H o n o r a b l e  M i k e  N a v a r r e  
C h a i r m a n
H o u s e  C o m m i t t e e  on L a b o r  a n d  C o m m e r c e  
C a p i t o l
J u n e a u ,  A l a s k a  99811 

Re: C S H B 1 2  (CRA)

D e a r  Rep. N a v a r r e :

F o l l o w i n g  a r e  c o m m e n t s  s u b m i t t e d  for c o n s i d e r a t i o n  b y  
R e p r e s e n t a t i v e  A n d r e  M a r r o u  and R e p r e s e n t a t i v e  W a l t  F u r n a c e  
r e g a r d i n g  C S H B l 2 ( C R A ) .

T h e  u n d e r s i g n e d  feel t h a t  the c o m m i t t e e  s u b s t i t u t e  
e m p h a s i z e s  o v e r a l l  r e g u l a t i o n ,  p l u s  c o n t r o l  of 
e x t r a t e r r i t o r i a l  u s e r s  by  t h o s e  i n s i d e  the m u n i c i p a l i t y .

W h a t  w e  p r o p o s e d ,  a n d  s t i l l  p r o p o s e ,  a r e  two c h a n g e s  to the 
CS  as follows:

A d d i t i o n  of o n e  s e n t e n c e  t o  Sec. 3 .AS 2 9 . 2 3 . 3 4 0 (e) to 
read: "The m e m b e r s h i p  o f  the b o a r d  m u s t  r ^ e c t  the
c o m p o s i t i o n  of  the u s e r  g r o u p  to the e x t e n t  f e a s i b l e . "
W e  feel t h a t  this w o u l d  p r o t e c t  a m i n o r i t y  o f  
e x t r a t e r r i t o r i a l  u s e r s  f r o m  b e i n g  c o n t r o l l e d  b y  t h o s e  i n s i d e  
the m u n i c i p a l i t y .  If, say, 40% o f  t h e  u s e r s  l i v e d  o u t s i d e  
the m u n i c i p a l i t y ,  t h e y  w o u l d  be  p r o v i d e d  2 m e m b e r s  o n  a 
5-mc.nber bo a r d .

C h a n g e  in t h e  la s t  s e n t e n c e  of  the CS, u n d e r  S e c . 4.AS  
4 2 . 0 5 . 7 1 1 ( b ) :  s u b s t i t u t e  "A m a j o r i t y "  for "25 p e r c e n t " .
T h i s  w o u l d  e n s u r e  t h a t  m o s t  of the u s e r s  d e s i r e  r e g u l a t i o n  
by  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  a n d  t h a t  25% o f  the 
u s e r s  w o u l d  n o t  c o n t r o l  the o t h e r  75%.

A n d r e  M a r r o u
R e p r e s e n t a t i v e  R e p r e s e n t a t i v e

During Session: Pouch V, Juneau, Alaska 99811, (907) 465-2719 During Interim: Box 1572, Homer, Alaska 99603, (907) 235-8200



A L A S K A  S T A T E  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

February 12, 1985

MEMORANDUM

TO: Representative John Sund /

/ //!
FROM: Jonathan Sherwood, Legislative Analyst^/

RE: Electrical Rates under Regulated and Unregulated Utilities

in Alaska

Research Request 85-123

John Hartle of your staff requested that we compare electric utilities 

regulated by the Alaska Public Utilities Commission (APUC) with unregu­

lated utilities. We were asked to provide information on the cost of 

power to consumers and the cost of power to utilities. Although we 

have been unable to locate-any comprehensive source of information as to 

the plant-by-plant power production costs to utilities, we have located 

information which allows us to compare the total power production costs 

f^r many utilities in the state.

Table 1 shows the 1983 average retail price of eloctricty per kilowatt- 

hour (kwh), average production cost per kwh, and the difference between 

the two for thirty-six utilities within the state. These data are

taken from a reportwhich the Advisory Committee on Statewide Power Pro­

duction Costs prepared for the Alaska Power Authority. The average 

retail price is calculated by dividing the utility's operating revenues 

by energy sales. The average production cost (referred to as the 

busbar rate in the a d v i s o r y  committee report) is the production and 

transmission costs of the utility divided by the amount of energy 

generated by the utility.

As Table 1 shows, the unregulated utilities for which the advisory 

committee obtained data had neither the highest or lowest retail rates 
and production costs. Retail rates ranged from 5.5 cents per kwh in 

Anchorage to 49.1 cents in Betties. Production costs range from 2.7

cents per kwh in Barrow to 30.2 cents in Galena. All of these utilities

are regulated by the APUC. The differences between the retail pri:e 

and the production cost of electricity range from -1.2 cents in Sitka, 

an unregulated utility, to 23.5 cents in Betties, a regulated utility.

Attachment A is the table from the advisory committee report from which 

Table 1 was derived. The committee also produced estimates of power

I ’ o u t h  V . S i a lc  C a p i t o l 
J u n e a u , A la s k a  99811 

(907)  465-3991



Representative Sund 

February 12, 1985 

Page Two

costs for several utilities for which data were available; these esti­

mates are included in the committee's table. I have excluded them from 
Table 1 because they were developed as part of an effort to estimate 

the effect of a postage stamp rate on electric rates, not to compare

regulated and unregulated utilities.

Attachment 8 lists the electric utilities which were certified by the

Alaska Public Utilities Commission as of 1933. Regulated utilities are 

noted with an asterisk (*).

Attachment C contains the Alaska statutes which define the APUC's 

authority to regulate utilities. Generally, municipally owned utili­

ties and utilities that fall below certain revenue minimums are exempted 

from APUC regulation.

Attachment D is a table showing average residential, commercial, and

total electric rates for utilities in Alaska. This table is reproduced 

from the Alaska Power Administration's Alaska Electric Power Statistics 

1960-1983.

★ * *

I regret that we are unable to provide you with more detailed informa­

tion on power production cost; however, there does not appear to be a 

comprehensive compilation of this data available at this time. If you 

have any questions, or if we can be of further assistance, please do 

not hesitate to contact us.

JS

Attachmen ts



Table 1

Electric Rates and Production Costs For Selected Utilities

1933

Util i ty

Production Cost 

(cents/kwh)

Re ta i 1 Ra te 

(cen ts/kwh)

Oifference 

(Ra te-Cost)

Regulated

Alaska Electric (AEl&P) 3.5 5.9 2.4

Alaska Power (AP&T) 12.4 16.1 3.7

Alaska Villages (AVEC) 29.6 44.8 15.2

Anchorage (AMLAP) 3.6 5.5 1.9
Aniak (APC) 28.3 33.9 5.6

Barrow (BU&EC) 2.7 9.0 6.3

Bethel (BUC) 15.7 18.1 2.4

Betties (BUP) 25.5 49.1 23.6
Chugach Electric (CEA)* 3.0 6.5 3.5

Cold Bay (NP&E) 16.4 19.3 2.9

Copper Valley (CVEA) 8.3 13.3 5.0

Ft. Yukon (FYU) 24.5 34.3 9.8

Galena (M&DE) 30.2 38.1 7.9

Golden Valley (GVEA) 6.4 10.0 3.6

Haines (HL&P) 13.7 16.4 2.7

Kodiak (KdEA) 12.1 16.4 4.3

Kotzebue (KtEA) 18.0 23.4 5.4

McGrath (MGL&P) 24.5 32.0 7.5

Northway (NP&L) 18.9 26.5 7.6

Pelican (PUC) 8.3 10.6 2.3

Sandpoint (PUC) 15.5 17.3 1.3

Tanana (TPC) 24.6 31.8 7.2

TIingit-Haida (THREA) 25.3 38.4 13. 1

Yakutat (YPI) 13.3 18.1 4.3

Unregulated

Cordova (CEC) 14.6 20.4 5.8

Fairbanks (FMU) 6.6 7.5 .9

Glacier Highway (GHEA) 5.2 11.1 5.9

Ketchikan (KPU) 5.9 9.0 3.1

Metlakatla (MP&L) 5.6 8.2 2.6



Table 1 (continued)

Electric Rates and Production Costs For Selected Utilities

1933

Uti 1 i ty

Production Cost 

(cents/kwh)

Re ta i 1 Ra te 

(cents/kwh)

Di ffere nee 

(Rate-Cost)

Naknek (NEA) 14.7 22.3 8.1
Nome (NTUB) 17.7 20.4 2.7

Petersburg (PMPAL) 10.4 13.3 2.9

Sitka (SED)1- 8.0 6.8 -1.2
Wrangell (WML&P) 10.5 14.6 4.1

* Homer Electric Association, Matanuska Electric Association and the 

City of Seward are combined with Chugach Electric. Seward is an 

unregulated utility.

* According to John McCracken, Finance Director for the City and Borough 

of Sitka, the utility did show a paper loss of approximately $69,000 in 

1983; however, this does not account for the large negative difference 

between the retail rate and the production cost. This difference is 

the result of not counting substantial income from interest on cash 

reserves and on overlapping financing, while apportioning the interest 

expense of this financing to production costs.

Source: Alaska Power Authority, Advi sory Commi ttee Report on Statewide

Power Production Costs, December 15, 1984.

Table prepared by the House Research Agency, February 1985.
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Column

1

2

3

i
5

7

8 

9

10

11

12

N O T

Explanation

Retail Operatinj Revenues - does not include wholesale power sales by 

Chugach.

Retail energy sales.

(Column 1/Column 2) x 100.

(
Statewide Average Retail Rate - Column 3 ) x Column 2.

100 /

1 - ( Statewide Average Retail Rate \

^ Column 3 / '

Includes operating costs and depreciation incurred in production and 

transmission accounts and allocations of interest and taxes to pro­

duction and transmission-. Also includes allocation of administration

and general expenses and depreciation, interest, and taxes incurred by 

General Plant. A & G and General Plant expenses are allocated based 

on the ratio of the expenses in the remaining' categories.

Energy Production before distribution losses.

(Column 6/Column 7) x 100.

/Statewide Average Rate - Columns 8 j x Column 7.

\ 100
1 - I Statewide Averaee Rate 

\ Column 8

(Column 9/Column 1) x 100.

(1 + (Column 11/100)) x Column 3

) '



Attachment 3

CERTIFICATED ELECTRIC UTIL1TIKS

• Akilt in, City ill 

MjsK.i Electric Light k Power Company 

M  iska Power t> Telephone Company 

Alaska Village Electric Cooperative, Inc. 

Anlreanof Electric Corporation 

A n i a k  l.iqht anti Powei Company, Inc.

Arctic Utilities, Inc.

Barrow Utilities an:l Electric 

Cooperative, Inc.

Bethel Utilities Corporation, Inc.

Betties Light k Power, Inc.

*Chiqnik, City of 

•Ch i r.toch i na Trailing Post 

Chugach Electric Association, Inc.

•Circle Electric

Richard Hutchinson u/b/a 

Copper Valley Electric Association, Inc. 

•Cordova Electric Cooperative, Inc. 

•Fairbanks Municipal Utilities System 

•Glacier Highway Electric Association, Inc. 

Golden Valley Electric Association, Inc. 

Gwitchyaa Zhee Utility Company 

Haines Light k Power Company, Inc.

Homer Electric Association, Inc.

11iamna-Newhalen Electric Cooperative, Inc. 

‘Ketchikan Public Utilities, City of 

•King Cove, City of 

Kodiak Electric Association, Inc.

•Kotlik, City of 

Kotzebue Electric Association Inc. 

•Kwethluk Incorporated 

M k I) Enterprises

Daniel and Margaret Patrick d/b/a

Manley Utility Company, Inc.

Matanuska Electiic Association, ’"u.

McGrath Light k Powei Company 

Municipal Light k Powei Department. 

Municipality ot Anchorage d/b/a 

•Naknek Electric Association, Inc.

•Nikolski Power and Light Company 

Fred Landt d/b/a 

•Nome, City ot

Nome Light k Power Utilities d/b/a 

•North Slope Power k Lignt Company 

North Slope Borough d/b/a 

Northern Power and Engineering Corporation,

I n c .

Northway Power k Ligrii, Inc.

Nushagak Electric Cooperative, Inc.

•Paxson Lodge, Inc.

Pelican Utility Company'*'

•Petersburg, City of 

•Semloh Supply

Weldon S. Holmes d/o/a 

•Seward, City of 

•Sitka, City and Botougn of 

Tanana Power Company, Inc.

Teller Power Company

rielen M. and Robert R. Blodgett d/b/a 

•Thorne Bay, City ot 

TIingit-Haida Regional Electrical Authority 

•Unalaska, City of 

•Weisner Trading Company 

•Wrangell, City of 

Yakut at Power, Inc.

(•)Not Regulated by Alaska Public Utilities Commission as to rates and services.

(l)Pelican Utility Company is the holder of two electric utility certificates, one for service 

in Pelican, the other tor service in Sand Point.



Attachment C

Alaska Statutes
Title 42. Public  Utilities and  

Carriers.
Chapter.
05. Alaska Public Utilities Commission Act (S 42.05.141)
06. Pipeline Act (§8 42.06.160 — 42.06.200. 42.06.280. 42.06.840)
40. Alaska Railroad Corporation (§§ 42.40.010 — 42.40.990)

Chapter 05. Alaska Public Utilities Commission Act.
ArtLlc
2. Pow ers and D uties of th e  Com mission (5 42.05.1-11 >

A r t i c l e  2 .  P o w e r s  a n d  D u t i e s  o f  t h e  C o m m i s s i o n .

S e c t io n
141. G eneral powers and du ties of the 

comm ission

S e c .  4 2 . 0 5 . 1 4 1 .  G e n e r a l  p o w e r s  a n d  d u t i e s  o f  t h e  c o m m i s s i o n ,

( a )  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  m a y

(1) regula te every public utility  engaged or proposing to engage in 
such a business inside the state, except to the ex ten t exempted by AS 
42.05.711, and the powers o f  the commission shall be liberally 
construed to accomplish its s tated  purposes;

(2) investigate, upon complaint or upon its own motion, the rates, 
classifications, rules, regulations, practices, services and facilities of a 
public utili ty  and hold hearings on them;

(3) make or require just,  fair and reasonable rates, classifications, 
regulations, practices, services and facilities for a public utility;

(4) prescribe the system of accounts and regulate the service and 
safety of operations of a public utility;

(5) require a public utility to file reports and other information and 
data;

(6) appear personally or by counsel an 1 represent the in terests  and 
welfare of the s ta te  in all m atte rs  and proceedings involving a public 
u tility pending before an officer, departm ent, board, commission or 
court of the s ta te  or of ano ther s tate  or the United S ta tes and to in te r­
vene in, protest, resist, or advocate the granting, denial or modification 
of any petition, application, complaint or other proceeding;

(7) examine witnesses and offer evidence in any proceeding affecting 
the s ta te  and in itia te  or participate injudicial proceedings to the extent 
necessary to protect and promote the interests of the state.
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§ 4 2 .0 6 . 1 6 0  A l a s k a  S t a t i ' t k n  Su im 'I .km kn t 5 4 2 .0 6 . 2 8 0

(b) The commission shall perform the duties  assigned to it under AS 
44.83.162.

<c) In the establishm ent ol electric service rates under this chapter 
the commission shall promote the conserv.it ion of resources used in the 
generation of electric energy, i 5 6 ch 113 SLA 1970; am 5 1 ch 33 SLA 
1971; am 5 43 ch 83 SLA iodOi

E d ito r 's  n o te s . — T his section i> -c t out 
above to correct a minoi 'r ro r  in th e  m.tm  
pam phlet

Chapter ()(>. Pipeline Act.
Article
1. Pow ers and D uties o f C om m ission (55 42.06.160 — 42.06.2001
2. C ertifica te  of Public C onvenience and  N ecessity (5 42.06.280)
3. Services and Facilities (5 42.06.340)

Article 1. Powers and Duties of Commission.

S e c tio n
160—200. | Repealed I

Secs. 42.06.160  — 42.06.200. A d m in is tra tive  au th o rity  and proce­
dures or commission; application or A d m in is tra tive  Procedure Act, 
hearings; orders. / Repealed , £ 20 ch 110 SL A  1981.)

E d ito r 's  notes. — T his repeal line  is set 
out above to im plem ent an  ed ito rial 
change.

Article 2. Certificate of Public Convenience and Necessity. 

S e c tio n
280. Insu rance  and security

Sec. 42.06.280. I n s u r a n c e  a n d  s e c u r i ty .  The commission may 
require any  lessee to procure and furnish liability and property damage 
insurance from a company licensed to do business in the state  or 
furnish other security or under tak ing  up .n the term s and conditions 
the commission considers necessary if the commission finds th a t  the 
net assets of the lessee are insufficient to protect the public from d am ­
age for which the lessee may he liable aris ing  out of the construction 
or operation of the pipeline, ( i i  1 ch 139 S L A  1972; am § 4 ch 6 F S S L A  

1973; am  § 110 ch 6 S L A  1984)

E ffec t o f  a m e n d m e n ts . — T he 1984 sioner" in two places n ear the  m iddle of the 
am endm ent. elTcctive F ebruary  14. 1984, secticn. 
su b s titu ted  "comm ission" for "commis-
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$ 42.05.ti« 1 P r m . i r  IJt i i .i t i k s  a n d  C a h k ik k s 8 42.05.711
(cl * In th i s  se c t io n ,  " r e c o rd "  m e a n s  a r e p o r t ,  file, book, ac co u n t ,  

pap e r ,  o r  a p p l i c a t io n ,  a n d  t h e  fac ts  a n d  in f o rm a t io n  c o n ta in e d  in it. 
(5 6 ch 11 :i SLA  1970; a m  * 8 ch 110 S L A  1 9 8 1 1

E ffe c t  o f  iini<-iiilin<'iil>. Tin- I 'M  I 
. imi ' i i i l r i i i ' i i i  i f u i M i i  t i n -  - n l m u

N O T K S  T O  D E C I S I O N S

N a r r o w  c o n s t r u c t i o n .  T h e  p r iv i l e g e  m .t tm n  not lie w i th h e ld  if  " re q u i re d  in th e
reflec ted by t in s  sec tion  sh o u ld  he in t e r e s t s  of  t h e  pub l ic"  will n o rm a l ly
c o n s t ru e d  n a r ro w ly  so t h a t  it  does n o t  con- p r e v e n t  a conll ic t  w i th  d u e  process
d ie t  w i th  t h e  const n u t  innal  r e q u i r e m e n t s  r e q u i r e m e n t s  If  a conflict n e v e r th e le s s
o f  d u e  process C i ty  o f  F a i r b a n k s  v. A la s k a  occurs,  d u e  process m u s t  control.  C i ly  of
I’uh. L 'n ls  Coo. n 'n  & W ire  Conin i t in ica -  F a i r b a n k s  v A la s k a  I’ub . U ti ls .  C om in 'n  &
turns. Inc.. S u p  C t  Op No 207!) ( F i le  No W ire  C o m m u n ic a t io n s ,  Inc., S u p  Ct Op
.19771. G i l  I’.2d 49,1 t l 'M Oi No. 207 9  (File  No :I977). 611 P 2d 493

D u e  p r o c e s s  c o n t r o l s  o v e r  s e c t i o n .  — ' I 9 H 0 I
T h e  r e q u i r e m e n t  o f  t h i s  sec t ion  t h a t  mfor-

S e e .  4 2 .0 5 .081 .  V a l i d i t y  o f  c e r t a i n  c e r t i f i c a t e s .  A c e r t i f ic a te  
iss 'ed  be fo re  J u l y  29, 1968. to  a p u b l ic  u t i l i t y  for th e  g e n e r a t io n ,  
t r an .  ss ion ,  o r  d i s t r i b u t io n  o f  e l e c t r i c  e n e r g y  a n d  p ow er ,  o r  for th e
fu rn is  g o f  t e l e c o m m u n i c a t io n s  m a y  n o t  be c o n s id e re d  a s  t e r m i ­
n a te d ,  ot . idod, for t h e  ro le  r e a s o n  t h a t  t h e  u t i l i t y  d id  n o t  o r  w ou ld  not 
p ro d u ce  a n  a n n u a l  g r o s s  in c o m e  in  e x c es s  o f  $25 ,000 .  (8 6 ch 113 SLA  
1970)

S e c .  4 2 .05 .691 .  U t i l i ty  c l a s s e s .  T h e  c o m m iss io n  m a y  by r e g u la t io n  
p rov ide  for t h e  c la s s i f i c a t io n  o f  p u b lic  u t i l i t i e s  b a s e d  up o n  d if fe ren ce s  
in  a n n u a l  r e v e n u e ,  a s s e t s ,  n a t u r e  o f  o w n e r s h ip  a n d  o th e r  a p p r o p r i a t e  
d i s t in c t io n s  a n d  a s  b e tw e e n  t h e s e  c la s s i f i c a t io n s ,  by  r e g u la t io n ,  p r o ­
v ide for d i f f e r e n t  r e p o r t in g ,  a c c o u n t in g  a n d  o th o r  r e g u la to r y  r e q u i r e ­
m e n ts .  (8 6 ch 113 S L A  1970)

A r t i c l e  10. G e n e r a l  P r o v i s i o n s .

Section Section
711. E x e m p t io n s  720. D e f in i t ions
712. D e re g u la t io n  b a l lo t  721. S h o r t  t i t le

Sec. 42.05.701. I Renumbered as A S  42.05.720.1

S e c .  42 .0 5 .7 1 1 .  E x e m p t i o n s ,  (a) T h e  p ro v is io n s  o f  t h i s  c h a p t e r  do 
no t  a.oply to  a  p e r so n  w h o  f u r n i s h e s  w a te r ,  g a s  o r  p e t ro l e u m  o r  
p e t ro l e u m  p r o d u c t s  by  t a n k ,  w a g o n ,  o r  s i m i l a r  c o n v e y a n c e ,  u n le s s  th e  
p e rso n  is t h e r e b y  s u p p ly i n g  w a te r ,  g a s .  p e t ro l e u m  o r  p e t r o l e u m  
p ro d u c ts  to  a  pu b lic  u t i l i t y  in w h ic h  t h e  p e rso n  h a s  a n  " a f f i l i a te d  i n t e r ­
es t . ' '
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§ 42.05.711 A i .a s k a  S'lv.TUtks Jf 42.05.711
(b) P u b l ic  u t i l i t i e s  o w n e d  a n d  o p e r a t e d  by  a p o l i t ica l  su b d iv is io n  of  

th e  s t a t e  a n d  n o n e  o f  w h o se  u t i l i t i e s  is in  c o m p e t i t io n  w i th  a n y  o th e r  
u t i l i ty ,  a r e  e x e m p t  from  t h e  p r o v is io n s  o f  t h i s  c h a p te r ,  o th e r  th a n  th e  
p ro v is io n s  o f  A S  12.05 221 - 42.05.'281. u n le s s  t h e  o w n e r  a n d  o p e r a to r  
e lec ts  to  b e  su b je c t  to  a l l  p ro v is io n s  o f  t h i s  c h a p t e r

(c) T h e  o w n e r s h ip  in w h o le  o r  p a r t ,  o f  t h e  c o r p o r a te  s tock  of  a  pub lic  
u t i l i ty  d e e s  not m a k e  th e  o w n e r  a p u b l ic  u t i l i ty .

(d) T h e  c o m m is s io n ,  on  a f in d in g  t h a t  no  l e g i t im a te  p u b lic  in te r e s t  
will b'.' s e rv e d ,  m a y  e x e m p t  a u t i l i t y  f rom  all  o r  a n y  p o r t io n  of  th i s  
c h a p te r .

(e) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v is io n s  o f  th i s  c h a p t e r ,  a n y  e le c ­
t r ic  o r  t e l e p h o n e  u t i l i t y  t h a t  d o es  n o t  g r o s s  § 5 0 ,0 0 0  a n n u a l l y  is e x e m p t  
from r e g u la t i o n  u n d e r  t h i s  c h a p t e r  u n l e s s  25  p e r c e n t  o f  t h e  s u b s c r ib e r s  
p e t i t io n  th e  c o m m iss io n  for r e g u la t io n .

(f) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v is io n s  o f  t h i s  c h a p te r ,  a n  e lec tr ic  
o r  t e l e p h o n e  u t i l i t y  t h a t  d o es  n o t  g ro s s  $ 3 2 5 ,0 0 0  a n n u a l l y  m a y  e lec t  to 
be  e x e m p t  from  t h e  p ro v is io n s  of  th i s  c h a p t e r  o th e r  t h a n  A S  4 2 .0 5 .2 2 i  
— 42 .05 .281  u n d e r  t h e  p r o c e d u re  d e s c r ib e d  in A S  42 .05 .712 .

(g) A u t i l i ty ,  o t h e r  t h a n  a  t e l e p h o n e  oi *»lectric u t i l i ty ,  t h a t  does n o t  
g ro ss  $ 1 0 0 ,0 0 0  a n n u a l l y  m a y  e lec t  to b e  e x e m p t  f rom  t h e  p ro v is io n s  of 
t h i s  c h a p t e r  o th e r  t h a n  A S 42 .05 .221  — 12.05.281 u n d e r  t h e  p ro c e d u re  
d esc r ib ed  in  A S 4 2 .05 .712 .

(h) A c o o p e ra t iv e  o r g a n iz e d  u n d e r  A S  10.25 m a y  e le c t  to  be e x e m p t  
f rom  th e  p ro v is io n s  o f  t h i s  c h a p te r ,  o t h e r  t h a n  A S 42.05 .221  — 
4 2 .0 5 .281 ,  u n d e r  t h e  p r o c e d u re  d e s c r ib e d  in  A S 4 2 .0 5 .712 .

(i) A u t i l i ty  w h ic h  f u r n i s h e s  co l lec t io n  a n d  d isp o s a l  s e rv ic e  of  g a r ­
bag e ,  r e f u s e , - t r a s h ,  o r  o th e r  w a s t e  m a t e r i a l  a n d  h a s  a n n u a l  g ro ss  r e v e ­
n u e s  o f  $ 2 0 0 ,0 0 0  o r  le ss  is e x e m p t  f rom  t h e  p ro v is io n s  o f  t h i s  c h a p te r ,  
o th e r  t h a n  t h e  c e r t i f ic a t io n  p r o v is io n s  o f  A S  4 2 .0 5 .2 2 1  —  42 .05 .281 ,  
u n le ss  25  p e r c e n t  o f  t h e  s u b s c r i b e r s  o r  s u b s c r i b e r s  r e p r e s e n t i n g  25 
p e r c e n t  c f  t h e  g ro s s  r e v e n u e  o f  th e  u t i l i t y  p e t i t io n  t h e  c o m m iss io n  for 
r e g u la t io n .

(j) T h e  p ro v is io n s  o f  th i s  c h a p t e r  do  n o t  a p p ly  to  s a le s ,  e x c h a n g e s  or  
g if ts  o f  e n e r g y  to  a n  e le c t r i c  u t i l i t y  c e r t i f i c a te d  u n d e r  t h i s  c h a p te r  
w h e n  th e  e n e r g y  w h ic h  is t h e  s u b je c t  o f  t h e  s a le ,  e x c h a n g e  o r  g if t  is 
w a s t e  h e a t ,  e l e c t r i c i ty ,  o r  o t h e r  e n e r g y  w h ic h  is s u r p l u s  or  th e  
b y -p ro d u c t  o f  a n  i n d u s t r i a l  p rocess .  In a n  a r e a  in w h ic h  no e lec tr ic  
u t i l i ty  it-, c e r t i f ic a te d  for s e rv ic e ,  e n e r g y  p ro v id e d  by sa le ,  e x c h a n g e  or  
g if t  m a y  be p ro v id ed  to  a n y  u t i l i t y  w h ic h  is c e r t i f i c a te d  for s e rv ic e  to 
t h a t  a r e a .  A c o n t r a c t  for t h e  s a le ,  e x c h a n g e  o r  g i f t  o f  e n e r g y  e x e m p t  
u n d e r  t h i s  s u b s e c t io n  does  not m a k e  t h e  s u p p l i e r  a p u b l ic  u t i l i ty ,  a n d  
does no t t r a n s f e r  t h e  r e s p o n s ib i l i ty  to  p ro v id e  u t i l i t y  s e rv ic e s  from  a 
c e r t i f ic a te d  u t i l i t y  to a n y  o t h e r  p e rson .

(k) A u t i l i t y  w h ic h  f u r n i s h e s  c a b le  t e le v i s io n  s e rv ic e  is e x e m p t  from  
th e  p ro v is io n s  o f  t h i s  c h a p t e r  o th e r  t h a n  A S  42 .05 .221  — 42 .05 .281  
u n le s s  25 p e rc e n t  o f  t h e  s u b s c r i b e r s  p e t i t io n  t h e  c o m m is s io n  for r e g u ­
la tion .
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8 42 .05 .712 Puill.lt: U t i m t i k s  a n d  C a k i i i k k s 5 42 .05 .712
(/) A p e r so n ,  u t i l i t y ,  o r  c o o p e r a t iv e  t h a t  is e x e m p t  from  r e g u la t io n  

u n d e r  A S  4 2 .0 5 .7 1 1 (a )  o r  (d) — (k) is no t  su b je c t  to  r e g u la t io n  by a 
m u n ic ip a l i ty  u n d e r  A S  2 9 .4 8 .0 6 0  — 29 .48 .090 .  <>> oh 113 S L A  1970; 
a m  § 3 ch  7 6 S L A  1973; a m  $ S e l l  83  S LA  1980; m.. .$ 7 - 9 ch 1 3 6 SLA 

s 8 9  ch  59 S L A  1982; a m  * 1 ch  30  S L A  1983•

C r o s s  r e f u r e n c o s .  — l-'m l im i ta t io n *  m i 
I huso ex e m p t io n s ,  see  AS 42 On 3 2 1 ' In  .uni 
AS 42 OS.3811c!

K ffoc t  o f  a m e t x l n i e n t s .  -  The lirs i  
1980 a m e n d m e n t  ad d ed  s u b s e c t io n  tj I

T h e  second 1980 a m e n d m e n t  d e le ted  
"ex ce p t in g  th e  f u r n i s h i n g  o f  co llec tion  a n d  
d isposal  se rv ice  o f  g a r b a g e ,  re fuse ,  t r a s h  
o r  o th e r  w a s te  m n le r i i ; ' ” fo l low ing " n o n e  of  
whose  u t i l i t i e s "  n e a r  t h e  b e g in n in g  of  s u b ­
sec tion  (b). d e le te d  t h e  fo rm e r  second  s e n ­
ten ce  in s u b s e c t io n  (b), w h ich  read  
" N o tw i th s ta n d in g  a n y  o th e r  p ro v is io n s  of  
th is  c h a p te r ,  m u n ic ip a l i t i e s  p ro v id in g  co l­
lect ion a n d  d isposa l  se rv ice  o f  garhr.ge .  
refuse ,  t r a s h  o r  o th e r  w a s t e  m a te r i a l  
w i th in  t h e i r  c o rp o ra te  b o u n d a r i e s  a r e  no t  
sub jec t  to r e g u la t i o n  by  t h e  A la s k a  P ub l ic  
U t i l i t ie s  C o m m is s io n  u n le s s  th e  m u n ic ­
ip a l i ty  e lec ts  to be  s u b je c t  to t h e  p ro v is io n s  
o f  th i s  c h a p te r , "  s u b s t i t u t e d  "$ 5 0 ,0 0 0 “ fur 
"$25,000" fo llow ing "does  n o t  g ross"  n e a r  
th e  m idd le  o f  su b s e c t io n  (e), s u b s t i t u t e d

uiidi-i l ln*  i l i . ip t iv"  for In-ri-iiiuii 
fa l low ing  "exem pt  from r e g u la t io n "  n e a r  
ih e  m id d le  al su bsec t ion  lei. a n d  added 
s u b sec t io n s  ifi t h r o u g h  i n

T h e  1982 a m e n d m e n t ,  e lfec tive  M av 28. 
1982. d e l e t e d  "on - l ime 3(1, 1980" p reced ing  
“a  u t i l i ty ,” a n d  in se r ted  " a n n u a l "  
p reced in g  "gross  r e v e n u e "  in su b sec t io n  
lit.

T h e  1983 a m e n d m e n t  added  su b s e c t io n s  
(k! a n d  ill.

O p i n i o n s  o f  a t t o r n e y  g e n e r a l .  — An 
e lec tr ica l  u t i l i ty  o w ned  a n d  o p e ra te d  by a 
r eg iona l  e lec tr ica l  a u th o r i ty  w ould  co n ­
t i n u e  in  q ua l i fy  for t h e  b road  ex em p t io n  
f rom th i s  c h a p te r ,  a v a i l a b le  lo political 
s u b d iv is io n s  u n d e r  su b sec t io n  (b) o f  th is  
sec t ion  once th e  reg io n a l  e lec tr ica l  a u t h o r ­
i ty  had  com ple ted  i ts  proposed o r g a n iz a ­
t ion  as  a  nonprofi t  co rp o ra t io n  p u r s u a n t  to 
A S 10.20.005 e t  seq .  J u n e  7, 1976, Op. 
A t t 'v  Gen.

N O T E S  T O  D E C I S I O N S

M u n i c i p a l l y  o w n e d  u t i l i t i e s  in  c o m ­
p e t i t i o n  w i t h  o t h e r  u t i l i t i e s  s u b j e c t e d  
t o  fu l l  g a m u t  o f  re g u l a t i o n  p e r t a i n i r  
t o  o t h e r  u t i l i t i e s ,  w i t h  e x c e p t i o n

r e l a t i n g  to  b o n d  c o v e n a n t s .  — See 
A la s k a  Pub.  U t i ls .  C om in 'n  v. M u n ic ­
ip a l i ty  of  A n ch o rag e ,  Sup .  Ct.  Op. No. 1326 
(F i le  No. 29401. 555  P.2d 262 (1976).

S e c .  42 .0 5 .7 1 2 .  D e r e g u l a t i o n  b a l l o t ,  (a) A u t i l i t y  o r  co o p e ra t iv e  
w h ic h  m a y  e le c t  to  be  e x e m p t  f rom  t h e  p ro v is io n s  of  th i s  c h a p te r  sh a l l  
poll i ts  su b sc r ib e  r s  o r  m e m b e r s  in  t h e  m a n n e r  d esc r ib ed  in th is  sec tion

(b) T h e  v o te s  o f  a m a jo r i ty  o f  th o s e  v o t in g  in a n  e lec t ion  in w h ic h  a ’ 
le a s t  15 p e r c e n t  o f  t h e  e l ig ib le  s u b s c r i b e r s  o r  m e m o e r s  r e t u r n  ball 
a r e  r e q u i r e d  for a u t i l i t y  o r  c o o p e r a t iv e  to  e lect e x e m p t io n  u n d e r  
th i s  sec tion .

(c) E a c h  s u b s c r i b e r  o r  m e m b e r  o f  th e  u t i l i ty  o r  cooper.- 
r cc e iv e  n o t ic e  o f  a n  e le c t io n  u n d e r  t h i s  sec t io n  w i th  th e  s r ’ 
m e m b e r ’s  r e g u l a r  bill  for s e rv ic e  a t  least. 60  d a y s  before  ' 
t h e  e lec t io n .  T h e  n o t ic e  s h a l l  c o n t a in  im p a r t i a l  l a n g u '  
s u b s c r ib e r s  o r  m e m b e r s  t h a t  a n  e le c t io n  on th e  op ‘ 
o r  r e g u la t i o n  by t h e  A l a s k a  P u b l ic  U t i l i t i e s  C o - 
w i th in  60  d a y s  a n d  t h a t  a b a l lo t  to  p irt icipal 
m a i le d  o r  d e l iv e r e d  to  e a c h  s u b s c r i b e r  o r  
c o o p e ra t iv e  w i th  t h e  r e g u l a r  bill for serv*
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PliSS 
SOUTHEAST 

APAT T t l . (i n c l , 5 V illa g e*
Au ke Bty 
Haines 
June au 

Ke tch 1 k in 

Metlak atl a 

Pe ter sbur g 

Si tk j 

Wr ange 1 1 

Yakutat

T ok1APAT 

THREA 

GHEA 

HL4P 

AEL4P 

KPU 

MP4L 

PHP4I 

SED 

WML4P 

YPI

.Cr-4

Regional Average

SOyiHCENTRAL 

Anchorig«

Cordcv j 

Q l e n n c 11en 

Homer 

Kod iik 

Port Lions 

Seward

Valdez ,v;

Regional Average

YVbON
Fairbanks

Regional Average

ARCTIC_NORTHyEST 

48 Villages 

7 Villages 

Deadhorse 

Kot zebue 

Una 1 a k 1eet

Regional Average

s o u t h w e s t ;

Ani a k

Di 11iogham 

McGr a t h 

Na k ne k 

Una 1 a sk a

Regional Average 

ALASKA AVERAGE

AML4P

CEA

MEA

CEC

CVEA

HE A

KdEA

KdEAShS
CVEA

Friu
GVEA

AVEC

NSBPL

AUX

KtEA

UVEC

APC

NEC

MGLSP

NEA

UE

ENERGY US E.B I L L I N G . C H A R G E  - 1983

________________   Commerc la 1,/Indus tr la 1̂ __

________ Aver age _Annual^_________

. l o t  a 1

Uss 

Kuh/Cu s t_.

Bi 11 

*/Cui t_.

Charg;

C/Kyh.

_____ Av e r a g e _ A n n u i ] ________ ______A v j r _ 6nnu4 1_______
Use 

Kyh/Cus t^
Bill 

*/Cust^

Charge

C/Kyh_

U:

Kyh/Cus t _

Bi 11 

l/S H lIa
Char gs 

C/Kyh.

4939 740 14.9 25594 3428 13.3 11933 1636 13.8

4620 1688 36.5 23140 8674 37.4 8199 2971 36.2

U 6 8 5 1316 11.2 36557 2980 8.1 14328 1538 10.5

SCSI 1023 18.1 26317 4160 13.8 10837 1801 16.6

11999 674 5.6 48161 3011 6.2 20384 1199 5.8

8392 765 3.5 48461 4196 8.6 13687 1193 8.7

15074 393 5.9 98545 10290 10.4 29061 2371 8.1

6301 693 10.9 50533 3171 10.2 13694 1433 10.6

9714 697 7.1 56157 4553 8.1 16351 1238 7.6

5105 802 15.7 21483 2634 12.2 9717 1333 13.7

6730 1352 20.0 58391 9952 17.0 14774 2674 18.0

9634 791 8.2 44809 4068 9.1 16254 1372 8.4

8177 471 5.7 146570 7346 5.1 33026 1782 5.3

10815 632 5.8 77811 4020 3.1 17238 966 5.6

12510 1056 8.4 64183 4318 6.7 16550 1312 7.9

5365 1211 22.5 33931 6619 19.5 12948 2636 20.3

4764 878 18.4 *36097 7718 13.7 18244 2674 14.6

11184 830 7.4 111232 6426 3.7 24935 1601 6.4

6214 1034 16.6 33761 8217 15.2 16058 2329 15.7

3444 1714 49.7 11600 5013 43.2 4903 2316 47.1

3033 691 8.6 43703 3154 7.2 16845 1285 7.6

7452 981 13.1 65014 7343 12.2 19070 2387 12.5

10490 732 7.0 93975 5638 6.0 20471 1330 6.5

5917 469 7.9 62047 5119 8.2 20780 1732 8.3

9039 953 10.5 77522 7327 9.4 16330 1685 9.9

8378 855 10.2 72227 6572 9.1 17826 1696 9.5

2514 1228 48.8 A 2320 3421 44.0 5747 2564 44.6

9537 2027 21.2 95 37 2027 21.2

574000 132344 ?c . £ 574000 152344 26.5

5053 1263 24 .9 48512 11102 22.3 13597 3203 23.3

4024 1093 27.1 39561 10139 25.6 10290 2637 26.1

3953 1347 34 .0 53256 13937 27.3 9986 3243 32.3

7642 2710 35. 4 7642 2710 33.4

5509 1119 20.3 34819 6832 19.6 11596 2311 19.9

3554 1166 32.8 294 4 4 3647 29.3 10968 3330 30.3

5632 1363 24.2 23000 7524 25.9 14010 3372 23.4

6622 1945 29.3 6622 1945 29.3

5848 1535 26.2 31230 7445 23.8 10842 2674 24.7

9807 787 3.0 30708 3794 7.2 18988 1472 7.8

MPi>

A
t
t
a
c
h
m
e
n
t
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ALASKA U T IL IT Y  ABBREVIATIONS
AEC Andreanof Electric Corporation ( A t m ) Prlvatt (su>

AEU Akutan Electric Utility (Dutch Harbor) M u n i c i p . (SU)
AELAP A l u m  Electric Light A Power Comp in/ I J u n r m ) Priva te (SE)
AMLAP Anchorage Municipal Light A Power D*pirtm«nt Mun I C ip . (SC)
APA-E Alaika Power A d m i n i * t r a t 1o n - E k 1utna (Anchorage) Federal (SC)
APA-S Alatka Power A d m i n i » t r a t 1on -Snettitham (Juneau) Fe der a 1 (SE)
APC Aniak Power Company Prlv a t e ( SU>

APAT Alaika Power A Telophone Company (Craig, Hydaburg, 

Skagway, Tok, Dot Lake) 111 P r iv a t e (SE.Y)
AVEC Alaika Village Electric Cooperative. Inc. (S C ,Y .SU

(48 vi 11a g e i ) Coop . A - M U )
AUI Arctic Utilitlei, Inc. (Deadhorie) Private (h -NU)

BUAEC Coop . (A-NU)
BUC Bethel Utilitlei Corporation, Inc. Priv a t e (SU)
BLAP Bettlei Light A Power, Inc. Private (Y)

C£ Circle Electric Priv a t e (Y)
CEA Chugach Electric Association, I n c . (Anchorage Area) Coop . (SC)
CEC Cordova Electric Cooperative, Inc. Coop . (SC)
ChE Chlgnlk Electric Mun i c :p . (SU)

COM City of Manokotak Muni p . (SU)
CTP Chiitochina Priv . » (SC)

CVEA

Cold Bay (tee N P A E )

Copper Valley Electric Association, Inc. 

(Glennallen, Valdez) Coop . (SC)

ELAP Egegik Light A Power 121 Prlv a te (SU)

FMU Fairbanki Municipal Utilitlei System Mun i c ip . ( Y)
FYU Fort Yukon Utilities Pr l v a t e (Y)

GHEA Glacier Highway Electric Association, Inc. 

(Juneau Area) Coop . (SE)
GVEA Golden Valley Electric Association, Inc. 

(Fa irbank s A r e a ) Coop . (Y)

HEA Homer Electric Association, Inc. (Kenai Peninsula) Coop . (SC)
HLAP Haines Light A Power Co. lie. PrIv a t e (SE)
HuPAL Hughes Power A Light (cer'lf. a p p 11c a r i o n - 1 9 8 4 ) Pr i v a t e (Y)

I-NEC or 

INNEC

Iliamna Newhalen Nondalton Electric Coop., Inc.

Coop . (SW>

KC Kotlik City M u n i c i p . (Y)
KCC King Cove City M u n i c l p . (SU)
KdEA Kodiak Electric A s s o c 1 a t i o n , I n c .(Ko d i a k , Pt.Lions) Coop . (SC)
KEU Klukwan Electric Utility Munic ip . (SE)
KI Kwethluk, Inc. (Kuiggluum Kallugvia) M u n i c i p . (SU)
KtEA Kotzebue Electric Association, Inc. Coop . (A-NW)
KPU Ketchikan Public Utilities Muni c ip . (SE)



LBES H r - t o n  Bay E l e c t r i c  S y i t e m P r  1 v a t •  ( SC )

MADE

MEA

MUC

MPAL

MGLAP
rKEC

NaC or 

NIPC

NEA

NEC

NiPAL

NJUB

NPAE

NPAL

NSBPAL

PL I 

PMPAL

PUC

SED

SES

SS

TB

TePC

T-HREA

TPC

TSU

UE

UVEC

WML AP 

WTC

Manokorak (tee COM)

MAD Enttrpriiai (Galena) Private

Matanutta Electric Attoclation, Inc.

(Pa 1 aier-Ta 1 lee rna Area and Unalaileet) 13) Coop.

Manley Utility Co., Inc. (Manley Hot Springs) Private

Metlakarla Power A Light Municip.
McGrath Light A Power Private

Middle Kutkokwim Electric Coop., I n c .(pending )

(Chuathba 1u a ,CrooIed C r e e k ,S 1eetmu te.Stony River) Coop.

Napakiak Corporation (SWGR Service from 8 U C ) Private

Napakiak Irctnag Power Company 

Naknek Electric Asaociation, Inc. 121 Coop.

Nuthagak Electric Cooperative. I n c .( 0i 11i n g h a m ) Coop.

Nikoltki Power A Light Co. (Umnat Is.) (4) Private

Nome Joint Utilities Board (was NLAP) Municip.

Northern Power A Engineering Corp.,Inc. (Cold Bay) Private

Northway Power A Light. Inc. Private

No. Slope Borough Power A Light System

(Atkasook, Kaktovik, Wainwright. Point Hope.

Point Lay, Nuigsut, Anaituvuk Pass)

Paion Lodge, Inc. 

Potersburg Municipal Power 

Pelican Utility Company

(Pelican and Sand Point)

A L i ght

Sitka Electric Department 

Seward Electric System 

Semloh Supply (Lake Minchumina)

Thorne Bay

Teller Power Company

TIingit-Halda Regional Electrical Authority 

(Angoon, Hoonah, Kake, Kasaan, Klawock) 

Tanana Power Company 

Tenekee Springs

Unalaska Electric (was COU)

Una 1 a k 1 ee t Valley Electric Cooperative (31

Wringall Municipal Light A Power 

Weisner Trading Co. (Rampart)

M u n i c i p .

Private 

Municip .

Prlva te

M u n i c i p . 

Munic ip . 

Pr 1 v a t e

M u n i cip . 

Pr l v a t e

Coop .

Pr i va te 

Pr i va te

Munic ip . 

Coop .

Munlc i p . 

Pr i v a te

YPI Yakutat Power, Inc. Private

(11
(21
(3)

( 4)

Tok-Dot Lk. intertie operating and Dot Lk. powerplant 

decommissioned in 1983.

-AP separated from NEA in 1933.

UVEC is in process of 

function from MEA 

Applied for municipal

taking over the Unalakleet electric 

utility certificate in 1984.

( Y>
I S C .A - N U ) 

(Y)

(SE)
( SU)

(SU)

(SU)

(SU)(SU)(SU)
(A-NV)(SU)
( Y)

( A -N U )

(SC)

(SE)

( S E . S U )

(SE)

(SC)( Y)
(SE)
(A -N U )

(SE)
( Y)

(SE)

(SU)

( A -N W )

(SE)( Y)
(SE)



CITY OF SEWARD

S E W A R D ,  ALASKA 9 9 6 6 4
P.O. 80t 167

•  M ain  O ff ice  (907) 224-333

•  Police (907) 224-3338

•  H a r b o r  (907) 224-3138

•  Fire (907) 224-3445

•  T elecop ie r  (907) 224-3248

F e b r u a r y  25, 1985

j'he H o n o r a b l e  M i k e  N a v a r r e  
H O U S E  O F  R E P R E S E N T A T I V E S  
P o u c h  V
June au , AK  9 9 8 11

S U B J E C T :  H O U S E  B I L L  NO. 12, 1 4 t h  L E G I S L A T I V E

D e a r  R e p r e s e n t a t i v e  N a v a rr e:

R e f e r e n c e  is m a d e  to  H o u s e  B i l l  12 c o n c e r n i n g  R e g u l a t o r y  E x e m p t i o n  
of  M u n i c i p a l i t i e s .

In my e a r l i e r  l e t t e r  I e x p r e s s e d  c o n c e r n  that H B  12, as t h e n
d r a f t e d ,  w o u l d  p l a c e  an u n r e a s o n a b l e  b u r d e n  u p o n  s m a l l  u t i l i t i e s  
s u c h  as S e w a r d  E l e c t r i c a l  U t i l i t y .  I n o w  n o t e  t h a t  a r e v i s e d  
v e r s i o n  h a s  c l e a r e d  c o m m i t t e e .  T h i s  r e v i s i o n  d o e s  not e a s e  
an y  o f my c o n c e r n s .

T h e  ke y  e l e m e n t s  o f  t h e  r e v i s e d  b i l l  a r e  t h e  c o n d i t i o n  th at  
a l l c u s t o m e r s  b e a b l e  to v o t e  for m e m b e r s  of  a p u b l i c  u t i l i t y
b o a r d  a n d  that 2 5 %  of t h e  c u s t o m e r s  c o u l d  p e t i t i o n  t he  A P U C  
for  r e g u l a t i o n .

B o t h  r e v i s i o n s  p r e s e n t  u n a c c e p t a b l e  c o n d i t i o n s  for th e  S e w a r d  
U t i l i t y .  T h e  e l e c t e d  S e w a r d  C i t y  C o u n c i l  a c t s  as th e  u t i l i t y
toa r d.  O b v i o u s l y ,  o n l y  t h o s e  p e r s o n s  l i v i n g  w i t h i n  t h e  C i t y  
a r e  p e r m i t t e d  to v o t e  in a C i t y  C o u n c i l  e l e c t i o n .  C o m p l y i n g
w i t h  t h e  r e v i s i o n  w o u l d  r e q u i r e  a s e p a r a t e  b o a r d  a n d  e l e c t i o n  
c o n d u c t e d  o u t s i d e  of  t h e  City. F o r  S e w a r d ,  w i t h  a s m a l l  n u m b e r  
of  c u s t o m e r s  an d  o n l y  a s m a l l  p e r c e n t a g e  o u t s i d e  of  t h e  City, 
t h i s  is an u n r e a s o n a b l e  r e q u i r e m e n t ,  e s p e c i a l l y  w h e n  y o u  r e a l i z e  
t h o s e  c u s t o m e r s  h a v e  e a s y  a c c e s s  to t h e  C i t y  C o u n c i l  a nd  t h e i r  
t e s t i m o n y  is c o n s i d e r e d  in a m a t t e r  r e l a t e d  t o u t i l i t y  o p e r a t i o n s .  
T h e  c o s t  of  a s p e c i a l  e l e c t i o n  w o u l d  b e  c h a r g e d  to  the  u t i l i t y ,  
a n d  e v e n t u a l l y  r e f l e c t  in t h e  c o s t  of  p o w e r  to  t h e  r a t e  pay er.



H o u s e  B i l l  12 
14 t h L e g i s l a t i v e  
F e b r u a r y  25, 1985 
P a g e  2

I a m  e q u a l l y  c o n c e r n e d  a b o u t  the 2 5 %  p e t i t i o n .  As I u n d e r s t a n d  
t h e  r e v i s i o n ,  if 2 5 %  of  the c u s t o m e r s  p e t i t i o n e d  th e  A P U C  for 
r e g u l a t i o n ,  th e d e c i s i o n  to r e g u l a t e  w o u l d  b e m a d e  by APUC. 
I h a v e  no  d o u b t  if A P U C  ha s  an o p p o r t u n i t y '  t h e y  w i l l  e l e c t  to 
m a n a g e  an y u t i l i t y .  T h e  c o m m i t t e e  m a y  d o u b t  t h a t  a 2 5 %  p e t i t i o n  
c o u l d  e v e r  pass, h o w e v e r ,  in a s m a l l  t o w n  s u c h  as S ew ar d,  th a t  
is a s m a l l  n u m b e r  of  p eo pl e.  Th us, a m i n o r i t y  of th e r a t e  
p a y e r s  c o u l d  i n f l u e n c e  the  r e g u l a t i o n  of  a u t i l i t y  o v e r  th e 
d e s i r e  of a l a r g e  m a j o r i t y .

A m o r e  a c c e p t a b l e  c o n d i t i o n  w o u l d  be t h a t  if a m a j o r i t y  of  the  
c u s t o m e r s ,  i n c l u d i n g  t h o s e  o u t s i d e  of  th e  Ci ty, v o t e d  in f a v o r  
of A P U C  r e g u l a t i o n  t h e n  A P U C  w o u l d  c o n s i d e r  r . g u l a t i o "  S u c h  
an e l e c t i o n  s h o i l d  be set  u p  a c c o r d i n g  to a m u n i c i p a l i t y ' s  c o d e  
of o r d i n a n c e s .

T o  r e i t e r a t e  my p o s i t i o n  f r o m  m y f ir st  l e t t e r  - p l a c i n g  S e w a r d  
E l e c t r i c a l  U t i l i t y  u n d e r  A P O C  r e g u l a t i o n  w i l l  no t b e n e f i t  its 
c u s t o m e r s  by  l o w e r  r a t e s  or i m p r o v e d  s e r v i c e s .  S i n c e  S e w a r d  
C i t y  C o u n c i l  ha s  c l o s e  c o m m u n i c a t i o n s  w i t h  all c u s t o m e r s ,  
i n c l u d i n g  t h o s e  o u t s i d e  of the C i t y  limi ts,  I s e e  no n e e d  for 
t he c o n d i t i o n  p r o p o s e d  in the  r e v i s i o n .  T h e  b i l l  s h o u l d  be 
d e f e a t e d ,  o r  at l ea st  a m e n d e d  to  e x e m p t  s m a l l  m u n i c i p a l  o w n e d  
u t i l i t i e s  h a v i n g  a m a j o r i t y  of  t h e i r  c u s t o m e r s  w i t h i n  the  C i t y  
l i m i t s .

R e s p e c t f u l l y  yours,

D O N A L D  W. C R I P P S  
M A Y O R

E P D : D W C : inr
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H o n o r a b l e  J o h n  R i n g s t a d  

H o u s e  of R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u  A K  99811

R E :  H B  12 

D e a r  R e p r e s e n t a t i v e  R i n g s t a d :

I a p preciate y o u r  s u p p o r t  of the city's position o n  H B  7 2, T h e  

city of F a i r b a n k s  is g e n u i n e l y  a t t e m p t i n g  to s e r v e  all o u r  t e l e p h o n e  

c u s t o m e r s ,  b o t h  inside a n d  outside the city. It is m y  opinion that the 

city public utilities b o a r d  a n d  cily council are far m o r e  accessible t h a n  

t h e  A P U C  is in A n c h o r a g e .  B o t h  city b o d i e s  listen a n d  act o n  the 

c o n c e r n s  of their c u s t o m e r s  f r o m  outs i de  the city. B o t h  bod i e s  c o n d u c t  

o p e n  m e e t i n g s  twice a m o n t h  wit h  a time r e s e r v e d  early o n  the a g e n d a  

for citizens to e x p r e s s  their c o mplaints o r  c o n c e r n s .

N o t  onl y  is H B  12 n ot  n e c e s s a r y ,  it entails con s i d er a b l e  costs to 

t h e  city. It is difficult to q u a n t i f y  w h a t  t h e s e  costs w o u l d  be, b u t  

f n / n  talking with the t e l e p h o n e  m a n a g e r  a n d  the M U S  controller, it 

w o u l d  b e  n e c e s s a r y  to hire at least a n  additional t e l e p h o n e  traffic 

e n g i n e e r  a n d  a rates a n d  tariff specialist w it h  a c c o u n t i n g  expertise. A t  

least initially a n d  p r o b a b l y  ye a rl y  it w o u l d  b e  n e c e s s a r y  for the city to 

contract with a c c o u n t i n g  firms to c o n d u c t  cost of service studies to 

justify rates to the A P U C .  T h e s e  costs at a m i n i m u m  w o u l d  be:

T h e  a b o v e  are o n l y  salary costs a n d  d o  n o t  reflect clerical, office 

a n d  o v e r h e a d  e x p e n s e s .  T h e  actual cost c o u l d  easily b e  double. T h e s e  

costs w o u l d  b e  in addition to the v e r y  c o n s i d e r a b l e  portion of m y  time 

a n d  that of the t e l e p h o n e  m a n a g e r ,  controller a n d  o t h e r  p e r s o n n e l  w h o

Traffic e n g i n e e r s

R a t e s  a n d  tariffs specialist

C o s t  of service s t u d y  b y

$40,000

$35, 9 0 0

outside consultant $30, 0 0 0
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w o u l d  necessarily e x p e n d  con s i d e r a b le  time a n d  r e s o u r c e s  to c o m p l y  

wit h  th e  regulations of the A P U C .  T h e  A P U C  staff is conscientious a n d  

w o r k s  h a r d  b u t  h a s  difficulty in k e e p i n g  u p  with its n u m e r o u s  o t h e r  

t asks a s s i g n e d  b y  state law.

R e p r e s e n t a t i v e  D a v i s  h a s  b e e n  r e c e p t iv e  to m o d i f y i n g  H B  12 in 

o r d e r  to m a k e  it j s s  objectionable to the city. H o v  'ver, th e  city still 

mai n t a i ns  that it w o u l d  not b e  to the b e m  jit of M U f  c u s t o m e r s  for the 

bill to p a s s . I a ppreciate y o u r  assistance in this r.atter.

Sincerely,

D e p u t y  City A t t o r n e y

W R S / b j w

cc: Virgil Gillespie, M U S  G e n e r a l  M a n a g e r

E r n i e  C u z z e c r e r o ,  T e l e p h o n e  M a n a g e r
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IN C O R PO R A T ED  JU NE 15. 1903

ADOPTED AUGUST 1972
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  99811

Re: CS for H o u s e  Bill No. 12 (C&RA)

M u n i c i p a l l y  Owned U t i l i t y  R e g u l a t i o n

D e a r  C o m m i t t e e  Members:

H o u s e  B ill No. 12 has b e e n  s u b s t a n t i a l l y  c h a n g e d  by the c o m m i t t e e  s ub s t i t u t e  

n o w  b e f o r e  you.

The C i t y  of W r a n g e l l  s t r o n g l y  o b j e c ts  to the a d d i t i o n  of a h o m e  rul e  l i m i t a­

tion by  A S  2 9 . 1 3 . 1 0 0  (48). W e  also s t r o n g l y  o b j e c t  to any p r o v i s i o n  w h i c h  

c o u l d  b r i n g  our u t i l i t i e s  u n d e r  A l a s k a  Pu b l i c  U t i l i t i e s  C o m m i s s i o n  regulations.

W e  s u p p o rt  t e s t i m o n y  g i v e n  b y  the C i t y  of F a i r b a n k s  at you r  h e a r i n g  held 

M a r c h  13, 1985. C o n t r a r y  to popul ir b e li e f ,  u t i l i t i e s  in s mall c o m m u n i t i e s  

do n o t  s u b s i d i z e  gene r a l  funds. In W r a n g e l l ,  q u i t e  the o p p o s i t e  is true, 

and ou r  t a x p a y e r s  o f t e n  fund, by c o n t r i b u t i o n  o r  loan, n e c e s s a r y  i m p r o v e­

me n t s  that w o u l d  o t h e r w i s e  r e q u i r e  s u b s t a n t i a l  r a t e  increases. M a n y  p e o p l e 

c h o o s e  to r e s i d e  o u t s i d e  m u n i c i p a l  b o u n d a r i e s  to a v o i d  taxes to support 

l ocal g ov e r nment. T h e y  should not, t h e r e f o re ,  b e  p r ov i d e d  a n  o p p o r t u n i t y  

to m a k e  d e c i s i o n s  for the g o v e r n i n g  body, for a n y  reason. This action 

c o u l d  later b e  a b a si s  for n o n  r e s i d e n t s  to r e q u e s t  a d e c i s i o n  m a k i n g  role 

in o p e r a t i o n  of m u n i c i p a l l y  o wned l i b r a r i e s , h o s p i t a l s  and o t h e r  s e r vices 

p r o v i d e d  them.

W e  u r g e  a do not pass on this Bill.

J R : f v

cc: S e na t o r  R o b e r t  Z i e g l er

R e p r e s e n t a t i v e  R o b i n  Tay l o r  

R e p r e s e n t a t i v e  J o h n  Sund 

A l a s k a  M u n i c i p a l  L e a g u e  

C i t y  of F a i r b a n ks

V e r y  t ruly yours,

J o y c e  R a s l e r  

C i t y  M a n a g e r
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