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Th e  S p e a k e r  w a i v e d  t h e  J u d i c i a r y  C o n s i t t c e  r e f e r r a l  on 
COMMITTEE SUBST ITUTE FOR SENATE B I L L  NO. 254 ( L a b o r  I  
C o m m e r c e )  ( r e l a t i n g  t o  w o r k e r * '  c o m p e n s a t i o n )  at ,  t h e  
r e q u e s t  o f  t h e  C h a i rm a n .  CSSB 254 (L&C) was  s e n t  t o  t h e  
R u l e s  C omm i t t e e .
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R e p r e s e n t a t i v e  N a v a r r e  o b j o c t a d  and w i t h d r e w  h i s  o b j e c t i o n .

R e p r e s e n t a t i v e  F u r n a c e  o b j e c t e d .

Th e  q u e s t i o n  b e i n g :  " S h a l l  CSHB 123(R l s )  bo a d o p t e d  i n
l i e u  o f  t h o  o r i g i n a l  b l l l V "  The r o l l  was  t a k e n  w i t h  t h e  
f o l l o w i n g  r e s u l t :
CSHB 123(RLS) ADOPT

Ye a s : 23

Nay s :

E x c u s e d :
A b s e n t :

C a t o ,  C l o c k s i n ,  C o t t e n ,  F r a n k ,  
F u l l e r ,  C o l l ,  G r u e n b e r g ,  
C r u s s e n d o r f ,  He r rmann ,  H u r l e y ,  
Koponen ,  L a r s o n ,  H a r r o u ,  M a r t i n ,  
M i l l e r , K . M . ,  M i l l e r , M . W . ,  N a v a r r a ,  
P h i l l i p s ,  R i n g s t a d ,  S h u l t z ,
T a y l o r ,  Thompson,  W a l l i s
C o l l i n s ,  F u r n a c e ,  H a n l e y ,  J e n k i n s ,  
P e a r c e ,  P e t t y j o h n ,  P l g n a l b o r i ,  
R i e g e r

A d a a s ,  B i n k l e y ,  B o u c h e r ,  D a v i s ,  
Duncan ,  P o u r c h o t ,  Sund ,  S z y m a n s k i ,  
U e h l i n g

1566 HOUSE JOURNAL

o c k s i n  D o v e d  and  a s k e d  u n a n i a o u n  
tSTITUTE FOR HOUSE B ILL  NO. 123 
■pted i n  l i e u  o f  t ho  o r i g i n a l  b i l l .

c o n s e n t
( R u l e s )

May 11, 19B5

!LB_m

R e p r e s o n  
t h a t  COMM, 
( c a a u  t i t l e ) to*.

HOUSE B ILL  NO. 123 ( e x t e n d i n g  t h o  t e r m i n a t i o n  d i t . e  o f  t h e  
Fioard o f  Ph a rmac y ;  e f f e c t i v e  d a t e )  was  r e a d  t h e  s e c o n d  t i m e  
w i t h  t h o  L a b o r  4 Commerce C o n a l t t . e e  r e p o r t  ( page 357), t h e  
H e a l t h ,  EC' t '  ' o n  I  S o c i a l  S e r v i c e s  C o n a l t t e e  r e p o r t  ( page 
600) , t b  . ‘ a C o m m i t t e e  r e p o r t  ( page  1261) and  t h e
R u l e s  Co; - <r t  ( page  1513).
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INTRODUCTION AND REFERENCE OF SENATE BILLS

SB 256 . .
SENATE B ILL  NO. 254 by  S e n a t o r  Pa u l  F i s c h e r ,  e n t i t l e d :

"An A c t  r e l a t i n g  t o  w o r k e r s '  c o m p e n s a t i o n . "
was  r e a d  t h e  f i r s t  t i m e  and r e f e r r e d  t o  t h e  L a b o r  and  Commerce 
C om m i t t e e .

SB 255
SENATE B ILL NO. 255 by  S e n a t o r  C o g h i l l ,  e n t i t l e d :

"An A c t  r e l a t i n g  t o  l e a s e s  on c e r t a i n  l a n d  
f o r m e r l y  d e s c r i b e d  a s  u n i v e r s i t y - g r a n t  l a n d ;  
and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

was  r e a d  t h e  f i r s t  t im e  and r e f e r r e d  t o  t h e  R e s o u r c e s  Commit 
t e e  and t h e  F i n a n c e  Commi t t e e .

SB 256
SENATE B ILL  NO. 256 by S e n a t o r s  C o g h i l l  a n d  J o s e ph uon ,  e n ­
t i t l e d :

"An Ac t  r e l a t i n g  t o  e x p o s u r e  t o  m i c r ow av e  
r a d i a t i o n  i n  t h e  w o r k p l a c e . "

was r e a d  t h e  f i r s t  t i m e  and r e f e r r e d  t o  t h e  L a b o r  and Commerce 
C om m i t t e e .

CONSIDERATION OF THE CALENDAR

SECOND READING OF SENATE BILLS

SB 57

SENATE B ILL  NO. 57 ( p r e f e r e n t i a l  u s e  o f  A l a s k a  a g r i c u l t u r a l  
p r o d u c t s )  was  r e a d  t h e  s e c o n d  t i m e .

S e n a t o r  K e r t t u l a  moved and a s k e d  una n imou s  c o n s e n t  t h a t  
S e n a t o r  E l i a s o n  be  add ed  os a c o- sp on so r  t o  SENATE B ILL  NO. 
57. W i t h o u t  o b j e c t i o n ,  i t  was ao  o r d e r e d .
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SB 57 c o n t ' d
S e n a t o r  K e l l y  moved and a s k e d  unan imou s  con s en t  f o r  t h e  ad op ­
t i o n  o f  t h e  R u l e s  Commit tee.  S u b s t i t u t e  and new t i t l e  o f f e r e d  
on page 636. W i t h o u t  o b j e c t i o n ,  CS FOR SENATE B I L L  NO. 57 
(RLS) ( p r e f e r e n t i a l  u s e  o f  A l a s k a  a g r i c u l t u r a l  o r  f i s h e r i e s  
p r o d u c t s ;  e f d )  was a d o p t e d .

CS FOR SENATE BILL  NO. 57 (RLS) was r e a d  t h e  s e cond  t i m e .

S e n a t o r  H a l f o r d  moved and a s k e d  unan imou s  con sen t  t h a t  CS FOR 
SENATE B ILL  NO. 57 (RLS) be c o n s i d e r e d  e n g r o s s e d ,  a d v a n c e d  t o  
t h i r d  r e a d i n g  and p l a c e d  on f i n a l  p a s s a g e .  W i t hou t  o b j e c t i o n ,  
i t  was s o o r d e r e d .

CS FOR SENATE B ILL NO. 57 (RLS) was r e a d  t h e  t h i r d  t i m e .

The q u e s t i o n  b e i n g :  " S h a l l  CS FOR SENATE BILL NO. 57 (RLS)
( p r e f e r e n t i a l  u s e  o f  A l a s k a  a g r i c u l t u r a l  o r  f i s h e r i e s  p r o d ­
u c t s ;  e f d )  p a s s  t h e  Sen a t e? "  The r o l l  was t a k e n  w i t h  t h e  
f o l l o w i n g  r e s u l t :
CS SB 57 RLS 3RD

Yea s :  18 Abood,  B e n n e t t ,  C o g h i l l ,  D e V r i e s ,
E l i a s o n ,  F ah renkamp ,  F a i k s ,
F e r g u s o n ,  F i s c h e r  P a u l ,
F i s c h e r  V i c ,  H e l f o r d ,  J o s e ph so n ,
K e l l y ,  K e r t t u l a ,  Rodey ,  S a c k e t t .
Z h a r o f f ,  Z i e g l e r

Nay s :  0
E x c u s e d :  2 Ray ,  S t u r g u l e w s k i

and s o ,  CS FOR SENATE B ILL NO. 57 (RLS) pa s s ed  t h e  S e n a t e .

S e n a t o r  H a l f o r d  moved and a s k e d  unan imou s  c o n s e n t  t h a t  t h e  
r o l l  c a l l  on t h e  p a s s a g e  o f  t h e  b i l l  be c o n s i d e r e d  t h e  r o l l  
c a l l  on t h e  e f f e c t i v e  d a t e  c l a u s e .  W i t h o u t  o b j e c t i o n ,  i t  was 
s o  o r d e r e d .

CS FOR SENATE B ILL  NO. 57 (RLS) was r e f e r r e d  t o  t h e  S e c r e t a r y  
f o r  e n g ro s sm en t .
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COMMUNICATIONS

The S e c r e t a r y  announced r e c e i p t  o f
REVENUE SOURC:' ,  FY 1984-1987, QUARTERLY UPDATE. 
MARCH 1985
i n  a c c o r d a n c e  w i t l .  AS 37.07,960(1/(4) f rom 
C om m i s s i o n e r  Norda l-.  D ep a r tmen t  c f  Revenue

The r e p o r t  i s  on f i l e  i n  t h e  O f f i c e  o f  t h e  S e c r e t a r y  o f  t h e  
S cna t  e .

STANDING COMMITTEE REPORTS

SB 218
The L a b o r  and Commerce Commi t t ee  c o n s i d e r e d  SENATE B IL L  NO. 
218 ( b a r b e r s ,  c o s m e t o l o g i s t s ,  and e s t h c t i c i a n s • e f d )  and r e c ­
ommended i t  be r e p l a c e d  w i t h

CS FOR .'ENATE B ILL NO. 218 (L&C),  e n t i t l e d :
"An Ac t  e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  Bo„ r d  
o f  B a r b e r s  and H a i r d r e s s e r s ;  and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . ”

w i t h  a m a j o r i t y  do p a s s .  The r e p o r t  was s i g n e d  by S e n a t o r  
Z h a r o f f ,  Cha i rman  and c o n c u r r e d  i n  b y S e n a t o r s  S a c k e t t  and 
E l i a s o n .

D ep a r tmen t  o f  Commerce and Economi c  Deve l opmen t  f i s c a l  n o t e  i s  
z e r o .

S e n a t o r  F ah r enkamp ,  Ch a i rm an ,  moved and a s k e d  unan imous  c o n ­
s e n t  t h a t  t h e  H e a l t h ,  E d u c a t i o n  and S o c i a l  S e r v i c e s  Commi t t e e  
r e f e r r a l  on SENATE B ILL  NO. 218 be w a i v e d .  W i t hou t  o b j e c t i o n ,  
i t  was s o  o r d e r e d .

SENATE B ILL  NO. 218 was  r e f e r r e d  t o  t l i e  F ; nance Commi t t ee .

SB 247
The L a b o r  and Commerce Commi t t ee  c o n s i d e r e d  SENATE B IL L  NO. 
247 ( e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  A l a s k a  P u b l i c  U t i l ­
i t i e s  Comm i s s i o n ;  e f d )  and recommended i t  be r e p l a c e d  w i t h

CS FOR SENATE B ILL  NO. 247 (L&C)
w i t h  a m a j o r i t y  do p a s s .  The r e p o r t  was s i g n e d  oy S e n a t o r  
Z h a r o f f ,  Cha i rman and c o n c u r r e d  i n  by  S e n a t o r s  S a c k e t t  ar.d 
E l i a s o n .
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SB 247 c o n t ' d

" L r i t e r  o f  I n t e n t  
CSSB 247 (L&C)

Due t o  t h e  t i m e  c o n s t r a i n t s  impo sed  b y t h e  720 day  s e s s i o n  
l i m i t ,  and t h e  c o m p l e x i t i e s  o f  u t i l i t y  r e g u l a t i o n ,  i t  i s  t h e  
i n t e n t  o f  t h e  S en a t e  Lab o r  and Commerce Commi t t ee  t o  conduc t  
r e s e a r c h  d u r i n g  t h e  i n t e r i m  t o  e xam ine r e g u l a t o r y  p r a c t i c e s  o f  
t h e  A l a s k a  P u b l i c  U t i l i t i e s  Commis s i on .  P a s s ag e  o f  CSSB 247 
(L lC)  w i l l  e x t e n d  t h e  A l a s k a  P u b l i c  U t i l i t i e s  Commis s ion u n t i l  
J une 30, 1986, and i t  i s  t h e  i n t e n t i o n  o f  t h e  commi t t ee  t o  
c o n t i n u e  t h e  more f o rm a l  s u n s e t  r e v i e w  d u r i n g  t h e  s econd  s e s ­
s i o n  o f  t h e  14th L e g i s l a t u r e . "

SENATE BILL NO. 247 was  r e f e r r e d  t r  t h e  R u l e s  Commi t t ee .

SB 254
The Labo r  and  Commerce Commi t t ee  c o n s i d e r e d  SENATE BILL NO. 
254 (w o r k e r s '  c ompen s a t i o n )  and recommended' i t  be  r e p l a c e d  
w i t h

CS FOR SENATE B ILL NO. 254 (L&C)
w i t h  a m a j o r i t y  do p a s s .  The r e p o r t  was  s i g n e d  by  S en a t o r  
Z h a r o f f ,  Cha i rman  and c o n c u r r e d  i n  by  S e n a t o r s  S a c k e t t  and 
E l i a s o n .

SENATE BILL NO. 254 was  r e f e r r e d  t o  t h e  R u l e s  Commi t t ee ,

SB 273
The R e s ou r c e s  Commi t t e e  c o n s i d e r e d  SENATE BILL  NO. 273 ( c l a s ­
s i f i c a t i o n  o f  s t a t e  l a n d  f o r  r e t e n t i o n ;  e f d )  and a m a j o r i t y  o f  
t h e  commi t t e e  recommended do p a s s .  S e n a t o r  S t u r g u l e w s k i , 
Cha i rman and S e n a t o r  Z h a r o f f  s i g n e d  "no r e commenda t i on " .  
S en a t o r s  F ahr enkamp ,  H a l f o r d ,  C o g h i l l ,  V i c  F i s c h e r  and E l i a s o n  
s i g n e d  "do p a s s " .

SENATE BILL NO. 273 was  r e f e r r e d  t o  t h e  R u l e s  Commi t t ee ,

HCR
The S t a t e  A f f a i r s  Commi t t ee  c o n s i d e r e d  HOUSE CONCURRENT RESOL­
UTION NO. 6 ( p r o v i s i o n  o f  o f f i c e  s p a c e  i n  t h e  c a p i t o l  b u i l d i n g  
f o r  e ach  member o f  t h e  l e g i s l a t u r e ) .  S e n a t o r  Abood,  Cha i rman,  
s i g n e d  " i n  d ee p  t h o u g h t " .  S e n a t o r s  D eV r i e s  and V i c  F i s c h e r  
s i g n e d  "do p a s s " .  S e n a t o r  K e l l y  s i g n e d  " p o n d e r i n g " .

HOUSE CONCURRENT RESOLUTION NO. 6 was  r e f e r r e d  t o  t h e  J u d i c i ­
a r y  Commi t t ee .
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SENATE BILL NO. 273 ( c l a s s i f i c a t i o n  o f  s t a t e  l a n d  f o r  r e t e n ­
t i o n ;  e f d )  was r e a d  t h e  s e c o n d  t i m e .

SB 273

S e n a t o r  S t u r g u l e w s k i  mov e l  and a s k e d  unan imou s  c o n s e n t  t h a t  
h e r  "no r e c ommend a t i o n "  b e  change d  t o  "do p a s s "  on t h e  Re­
s o u r c e s  Commi t tee r e p o r t ,  page  921. W i t h o u t  o b j e c t i o n ,  i t  was 
so o r d e r e d .

S e n a t o r  H a l f o r d  moved and a s k e d  una n imou s  c o n s e n t  t h a t  SENATE 
B ILL  NO. 273 be c o n s i d e r e d  e n g r o s s e d ,  a d v an c ed  t o  t h i r d  r e a d ­
i n g  and p l a c e d  on f i n a l  p a s s a g e .  W i t h o u t  o b j e c t i o n ,  i t  was so 
o r d e r e d .

SENATE BILL NO. 273 wa s  r e a d  t h e  t h i r d  t i m e .

The q u e s t i o n  b e i n g :  " S h a l l  SENATE B ILL  NO. 273 ( c l a s s i f i c a ­
t i o n  o f  s t a t e  l a n d  f o r  r e t e n t i o n ;  e f d )  p a s s  t h e  Sen a t e? "  The 
r o l l  was t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :
SB 273 3RD

Yea s :  17 A b o o d , B e n n e t t ,  C o g h i l l ,  D e V r i e s ,
E l i a s o n ,  F ah r enkamp ,  F a i k s ,
F e r g u s o n ,  F i s c h e r  P a u l ,  H a l f o r d ,  
J o s e p h s o n ,  K e l l y ,  K e r t t u l a ,
S a c k e t t ,  S t u r g u l e w s k i ,  Z h a r o f f ,
Z i e g l e r

Nay s :  0
Exc u s e d :  3 F i s c h e r  V i c ,  R ay ,  Rodey

and s o ,  SENATE B ILL  NO. 273 p a s s e d  t h e  S e n a t e .

S e n a t o r  H a l f o r d  moved and a s k e d  una n imou s  c o n s e n t  t h a t  t he  
v o t e  on t h e  p a s s a g e  o f  t h e  b i l l  be  c o n s i d e r e d  t h e  v o t e  on t he
e f f e c t i v e  d a t e  c l a u s e .  W i t h o u t  o b j e c t i o n ,  i t  was  so o r d e r e d .

SENATE BILL NO. 273 wa s  r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  e n g r o s s ­
ment  .

SB 256
SENATE BILL  NO. 254 ( w o r k e r s '  c om p e n s a t i o n )  was r e a d  t h e  s e c ­
ond t im e .

S e n a t o r  Z h a r o f f  moved  and a s k e d  unan imou s  c o n s e n t  f o r  t he  
a d o p t i o n  o f  t h e  L a b o r  and Commerce Commi t t e e  S u b s t i t u t e  
o f f e r e d  on page 921. W i t h o u t  o b j e c t i o n ,  CS FOR SENATE BILL 
NO- 254 (LiC)  was a d o p t e d .
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SB 254 c o n t ' d
CS FOR SENATE BILL NO. 254 (L&C) was  r e a d  t h e  s e c o n d  t i m e .

S e n a t o r  H a l f o r d  moved and a s k e d  una n imou s  c o n s e n t  t h a t  CS FOR 
SENATE BILL NO. 254 (L&C) b e  c o n s i d e r e d  e n g r o s s e d ,  a d v an c ed  t o  
t h i r d  r e a d i n g  and p l a c e d  on  f i n a l  p a s s a g e .  W i t h o u t  o b j e c t i o n ,  
i t  was  s o o r d e r e d .

CS FOR SENATE BILL NO. 254 (L&C) was  r e a d  t h e  t h i r d  t i m e .

The q u e s t i o n  b e i n g :  " S h a l l  CS FOR SENATE B ILL NO. 254 (L&C) 
( w o r k e r s '  c ompen sa t i on )  p a s s  t h e  S en a t e? "  The r o l l  was  t a k e n  
w i t h  t h e  f o l l o w i n g  r e s u l t :
CSSB 254 LC 3RD

Yea s :  17 Abood ,  B e n n e t t ,  C o g h i l l ,  D e V r i e s ,
E l i a s o n ,  F ah r enkamp ,  F a i k s ,
F e r g u s o n ,  F i s c h e r  P a u l ,  H a l f o r d ,  
J o s e p h s o n ,  K e l l y ,  K e r t t u l a ,
S a c k e t t ,  S t u r g u l e w s k i ,  Z h a r o f f ,
Z i e g l e r

Nay s :  0
E x c u s e d :  3 F i s c h e r  V i c ,  R ay ,  Rodey

and s o ,  CS FOR SENATE B ILL NO. 254 (L&C) p a s s e d  t h e  S e n a t e  and 
was r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  e n g r o s sm e n t .

SB 247
SENATE BILL NO. 247 ( e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  
A l a s k a  P u b l i c  U t i l i t i e s  C omm i s s i o n ;  e f d )  was r e a d  t h e  s e co nd  
t i m e .

S e n a t o r  Z h a r o f f  moved and a s k e d  una n imou s  c o n s e n t  f o r  t h e  
a d o p t i o n  o f  t h e  Labor  and  Commerce Commi t t e e  S u b s t i t u t e  
o f f e r e d  on page 920 and L e t t e r  o f  I n t e n t  o f f e r e d  on page  921. 
W i t h o u t  o b j e c t i o n ,  CS FOR SENATE B ILL  NO. 247 (LAC) and t h e  
S en a t e  L e t t e r  o f  I n t e n t  was  a d o p t e d .

CS FOR SENATE B ILL NO. 247 (L&C) was  r e a d  t h e  s e c o n d  t i m e .

S e n a t o r  H a l f o r d  moved and a s k e d  unan imou s  c o n s e n t  t h a t  CS FOR 
SENATE BILL  NO. 247 (L&C) b e  c o n s i d e r e d  e n g r o s s e d ,  a d v a n c e d  t o  
t h i r d  r e a d i n g  and p l a c e d  on f i n a l  p a s s a g e .  W i t h o u t  o b j e c t i o n ,  
i t  was  so o r d e r e d .

CS FOR SENATE BILL NO. 247 (L&C) wa s  r e a d  t h e  t h i r d  t i m e .



Introduced March 25 and referred to Labor & Commerce and Finance.
Workers" 

Compensation 

(partners & 

sole propri­

etor)

page 507

S E N A TE  B I L L  NO. 254. by Senator Paul Fischer. W o u l d  allow 

p erso n s  wh o  are 6ole proprietors or memb e r s  of a p artnership 

to p a r t i c i p at e  in the w o r k e rs '  c o m p e nsation p r o gram. Frovides 

that a sole pr oprietor or partner "may elect c o v e r a g e  as an 

e m p loyee ... by making w r i t t e n  applic a t i o n  to an insurer. The 

insurer ma y accept the application and fix an assumed m o n t h l y  w age 

at w h i c h  the pe r s o n shall be carried on the payroll for pu r p o s e s  of 

this c h a p t e r . "  Does not provide for an effective d ate (becomes law 

90 days after signed). Amends AS 2 3 . 3 0 — A l a s k a  Workers' 

Com pe n s a t i o n  Act.

Intro d u c e d  M arch 26 and r ef erred to L abor 6 Commerce.

University- 

Grant Land 

( leases)

S ENATE BIL L  NO. 2 5 5 . by Senator Coghill. Identical to t h e  

R e sources S u b s t i t u t e  for H3 248, see page6 369 and 

Allows for the c o nveyance of former U n i v e r s i t y  land to current 

lessees. Establishes pro c e d u re  for determ i ni n g  purchase price. 

Effective immediately.

i
*v

• .» > • % •* ' r  n -v .r  \
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Workers' 

C o m p ensation 

(partners & 

sole pr o p r i­

etors )

and the bill passed, 17-0-3. Excused: Vic Fischer, Ray, R o d e y T

The effective date ,/as adopted.

CS FO R  SENATE B I L L  NO. 254 ( L & C ) . (see page 507;718). Reported 

back to the Senate on April 25 by Labor & Commerce w i t h  the 

c o mmittee r e c o m m e nd i n g  it be replaced w i t h  a Labe- ' Commerce 

CS and that it do pass. Concurring: Zharoff (Chairman),

Sackett and Eliason. To Rules.

page 706

The L a b o r  & Commerce CS rewrites subsections (c) and (d) to read:

( c )  N o tw i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  AS 23.30.120(a),  a pe j on 
c o v e r ed  u n d e r  (a)  o f  t h i s  s e c t i o n  b e a r s  t he  b u r d en  o f  p r o o f  o f  che 
v a l i d i t y  o f  t he c l a i m .

S '

BILLS P A S S E D  IN THE SENATE (cont'd)

CSSB 254 ( L & C ) , (cont'd)

( d)  A pe r s on  who has e l e c t e d  co ve r age  u nd e r  (a)  o f  t h i s  s e c t i o n  
may c a n c e l  t he  e l e c t i o n  b y g i v i n g  w r i t t e n  n o t i c e  t o  t h e  i n s u r e r .  
N o t w i t h s t a n d i n g  AS 23.30.030(5), Che c a n c e l l a t i o n  becomes e f f e c t i v e  
che da.y f o l l o w i n g  t h e  f i l i n g  o f  n o t i c e  w i t h  t h e  i n s u r e r .

Original (c) read: "A claim may not be allowed or paid to a person

covered u n d e r  (a) of this section except upon c o r r oborative 

evidence in a dd ition to the evidence of the c laimant." Does not 

m a k e  s u b st antive changes to (d).

Before the Senate on A pril 26. The Labor & Commerce CS was adopted 

and the bill passed, 17-0-3. Excused: Vic Fischer, Ray, Rodey.



M E M O R A N D U M  

To: All M e m bers, House L a b o r  and C o m m e r c e  C o m m i t t ee

From: R o g er  Poppe, C o m m i t t e e  A ide

Date: M a y  6, 1985

Subject: O v e rview, C S S B  254 (L & C ) , R e l a t i n g  to W o r k e r ' s  C o m p e n s a t i o n

T h e r e  has bee n  no p r e v i o u s  l e g i s l a ti o n  deal i ng  w i t h  this issue; there 

is no c o m p a n i o n  l e g i s l a t i o n  in the House; the bill is m o d e l ed  a fter a 

s i m i l a r  law in Oregon; the Fiscal N o t e  is zero.

The c o v erage for w o r k e r ' s  c o m p e n s a t i o n  u n d e r  the current laws appe a r s  

to c o n t ai n  an inequity. Sole p r o p r i e t o r s  and partners, though they are 

small, i n d e p e n d en t  b u s i ne s s m e n ,  are r e q u i r e d by  law to p r o v i d e  w o r k m a n ' s  

c o m p e n s a t i o n  ins ur a n c e  for all e m p l o y e e s and for all u n i n s u r e d  i ndependent 

contractors. H o w ever, they cannot ob t a in  insurance c o ve r a g e  for themselves 

u n d e r  the same program. T his bill w o u l d  a ll o w  them to be c o v e r e d  also. 

Curre n tl y ,  m a j o r  c o n t r a c t o r s  are re l uctant to award c o n t r a c t s  to uni n s u re d  

sole p r o p r i e t o r s  or p a r t n e r s h i p s  because the li ability m ight fall b a c k  on 

them.

The D e p a r t m e n t  of L a b o r  s u p p o r t s  the bill, and p r o p o s e d  two a m endments 

in the Senate L & C ,  both  of w h i c h  w e r e  adop t e d  (see A p r i l  4, 85 P o s it i o n  

P a p e r  in you r  file). W i t h  a m e n d ments, the bill passed the Senate L & C  

una n i m o us l y ,  and was w a i v e d  by Senate Judiciary. It then pa s s ed  the Senate 

17-0-3.
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Committee Substitute April 30, 19S5
Bill N o .  for Senate Bill No. 254 (L&C)

f lt t ict:/ (j. L. McClintock 
/ */ 465-2790

T i t l e  An Act relating to workers'

compensation."

The Department of Labor supports the provisions of CSSB 254 which gives 

sole proprietors and partners the opportunity to obtain workers' compen­
sation coverage for on-the-job injury or illnes

By providing this option to small business owners, the bill will resolve 
problems that sole proprietors and partners are currently experiencing in 

obtaining contracts. Contracting agencies or prime contractors are often 
reluctant to award contracts to sole proprietors ~r partnerships because of 
the possibility that liability for workers' compensation on an uninsured 
employee may fall back on the contracting agency or prime contractor. This 

bill will resolve that problem for the small businessperson who elects to 
obtain workers' compensation insurance and will also provide clarification 

of employer/employee relationships between contractors and sub-contractors.

APPROVED:

Commissioner

P O S I T I O N  P A P E R / D e p a r t m e n t  of L a b o r



Senator Pau l A. F ischer 
Senate District D 
Box 784
Soldotna, A laska 99669  
(907 ) 262 -9420  W 

262 -9269  H

A l a s k a  S t a t e  L e g i s l a t u r e

y * i  *

S t a t e  S e n a t e

While in Juneau

Pouch V
Juneau , A laska 99811 
(9 0 7 ) 465-3791

M e m o

A p r i l  22, 1985

To: S e n a t o r  F r e d  Zharoff, C h a i r m a n

S e n a te  S t a t e  A f f a i r s  C o m m i t t e e

From: S e n a t o r  P a u l  F i s c h e r o f -

S u b j e c t :  S e n a t e  B i l l  254

I i n t r o d u c e d  this l e g i s l a t i o n  to e n a b l e  s o l e  p r o p r i e t o r s  and p a r t n e r s  

to b e  c o v e r e d  u n d e r  w o r k m an s '  c o m p e n s a t i o n  laws. T h e  statutes 

a l l o w  c o v e r a g e  for c o r p o r a t e  owners, but do not p e r m i t  co v e r a g e  b y  s o l e  

p r o p r i e t o r s  and p a r tn e r s .  T h i s  l e g i s l a t i o n  is m o d e l e d  a f t e r  a s i m i l a r  
O r e g o n  law. ‘ ‘

I h a v e  r e v i e w e d  the a m e n d m e n t s  p r o p o s e d  by the D e p a r t m e n t  of L a b o r  a n d  

w o u l d  s u p p o r t  a .committee s u b s t i t u t e  i n c l u d i n g  L a b o r ' s  p r o p o s e d  

a m e n d m e n t s .

I w o u l d  a p p r e c i a t e  y o u r  e x p e d i t i o u s  c o n s i d e r a t i o n  of this bill.

a t t a c h m e n t s :



^ y J j X C k  100TRADING BAY RD., SUITE 1 P m k

M m ' l n r  ---- - KENAI, A K  99611 L h j
Ir,.lIL+-Cr 907-283-58S8

( j j  R e a l t y  F e b r u a r y  2 0 , 19 8 5

S t ate of A l a s k a  
D i r e c t o r  of I n s u r a n c e  
Dept, of C o m m e r c e  & 
E c o n o m i c  D e v e l o p m e n t  
Juneau, A l a s k a  9 9 8 0 1

Sir:

I w i s h  to c a l l  y o u r  a t t e n t i o n  to d i s c r i m i n a t i o n  in A l a s k a  W o r k m a n ' s  
C o m p e n s a t i o n  l a w s  a n d  a s k  w h a t  c a n  be d o n e  a b o u t  it.

A c c o r d i n g  t o  m y  i n s u r a n c e  a g e n t  a so l e  p r o p r i e t o r  of a b u s i n e s s  m u s t  
f u r n i s h  w o r k m a n s ' s  c o m p e n s a t i o n  i n s u r a n c e  for a l l  e m p l o y e e s  a n d  a l l  
u n i n s u r e d  i n d e p e n d e n t  c o n t r a c t o r s .  But, he can not be i n s u r e d  on 
t h i s  p o l i c y  w h i c h  he is f o r c e d  to  buy. N o t  e v e n  to the e x t e n t  of 
i n j u r i e s  r e c e i v e d  o n  the job, d o i n g  t h e  s a m e  w o r k  h i s  i n s u r e d  e m p l o y e e s  
a n d  i n d e p e n d e n t  c o n t r a c t o r s  a r e  d o i n g  a n d  th i s  is d i s c r i m i n a t i o n  
a g a i n s t  the s m a l l  i n d e p e n d e n t  b u s i n e s s  man.

I can see s o m e  p o s s i b l e  r e a s o n  f o r  e x c l u d i n g  the e m p l o y e r  f r o m  re- 
c e v i n g  c o m p e n s a t i o n  for lo s t  time, b u t  e v e n  this is ha r d  to j u s t i f y .

In the c a s e  of r e a l  e s t a t e  b r o k e r s ,  t h e y  m u s t  c o v e r  all i n d e p e n d e n t  
c o n t r a c t o r s .  B u i l d e r s  a n d  o t h e r  b u s i n e s s  o w n e r s  are o n l y  r e q u i r e d  to 
c o v e r  i n d e p e n d e n t  c o n t r a c t o r s  if t h e y  d o  n o t  h a v e  i n s u r a n c e .  W h y  can 
r e a l  e s t a t e  a g e n t s  w h o  a r e  i n d e p e n d e n t  c o n t r a c t o r s  n o t  i n s u r e  t h e m­
se l v e s ?  T h i s  is a n  u n f a i r  b u r d e n  o n  t h e  b r o k e r  ow n e r .

M o s t  r e a l  e s t a t e  b r o k e r s  in o u r  a r e a  w o r k  on l i s t i n g  and s a l e s  t h e  
s a m e  as t h e i r  a g e n t s  and p a y  c o m m i s s i o n s  to t h e m s e l f  the s a m e  as -the 
a g e n t s .

T h e  o p e r a t i o n  of r u n n i n g  the b u s i n e s s  is d o n e  in a d d i t i o n  to s a l e s .
I n  m y  c a s e  m o s t  of m y  i n c o m e  is f r o m  s a l e s  b a s e d  e x a c t l y  t h e  s a m e  
-as m y  a g e n t s .

%
TThank y o u  f o r  p r o m p t  a n s w e r s  to m y  q u e s t i o n s .

S i n c e r e l y ,

©
R i c h a r d  R. M u e l l e r ,  G R I , C R S ,  
B r o k e r / O w n e r

R R M : r m

cc; Sen. P a u l  F i s h e r ,  Rep. M i k e  N a v a r r e  & Rep. A n d r e  M a r r o u
riKk -; •

afcf?.



T i t l e "An Act relating to Workers' 
Compensation."

C o n t a w / J .  L. McCl intock 
/r|465-2790

Date . April 4, 1985

The Department of Labor supports the concept of legislation that, would give
sole proprietors and partners the opportunity to obtain coverage for
workers' compensation. We would propose two amendments to the bill to 

correct potential problems, as follows:

1. Amend AS 23.30.239(c) which begins on line 19 to read:

(c) Notwithstanding the provisions of AS 23.30.120(a), 
a person covered under (a) of this section bears the 
burden of proof of the validity of the claim.

Since there is no employee/employer relationship for persons who would 
be covered under this bill, there is no party to raise an affirmative 
defense in connection with a claim filed by a sole proprietor or 
partner. The proposed subsection (c) attempts to address this problem 
by the inclusion of a requirement of "corroborative evidence." That 
term could be defined quite broadly, however, leading to an

interpretation which is not necessarily consistent with the intent of 
the Alaska Workers' Compensation Act. Our proposed amendment of

subsection (c), which specifically provides that sola proprietors and 
partners do not get the benefit of the presumption contained in
AS 23.30.120(a), would clarify thu provision and .'void the potential 
for interpretations inconsistent with the intent of the Act.

v *

2. Amend line 23 to read:

may cancel the election by giving written notice to the 
insurer. Notwithstanding the provisions of AS 

23.30.030(5), the

This v/ould eliminate the conflict between the proposed subsection (d), 
which provides that "The cancellation becomes effective the day 
following the filing of notice with the insurer;" and AS 23.30.030(5), 
which provides that "A termination of the policy by cancellation is 
not effective as to the employees of the insured employer covered by 
it until 20 days after written notice of the termination has been 
received by the board.1'

APPROVED:

Jim Robison 

Commissioner

P O S I T I O N  PAPER/Deipartm ent oi Labor J -
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Int r o d u c e d :  3 / 2 6/85
Referred: L a b o r  & C o m m e r c e

IN T HE S E N A T E  BY P . F I S C H E R

S E N A T E  B I L L  NO. 254 

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an A ct e n t i t l e d :  "An A c t  r e l a t i n g  to w o r k e r s’ com ion."

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A

* S e c t i o n  1. AS 23.30 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 23.30.239. SOLE P R O P R I E T O R S  A N D  P A R T N E R S  AS E M P L O Y E E S .  (a) 

A  p e r s o n  w ho is a sole p r o p r i e t o r ,  or  a m e m b e r  of a p a r t n e r s h i p ,  m a y  

elect c o v e r a g e  as an e m p l o y e e  u n d e r  t his c h a p t e r  by m a k i n g  w r i t t e n  

a p p l i c a t i o n  to an insurer. The i n s u r e r  m a y  a c c e p t  the a p p l i c a t i o n  and 

fix an a s s u m e d  m o n t h l y  w a g e  at w h i c h  the p e r s o n  shall be c a r r i e d  on 

the p a y r o l l  for p u r p o s e s  of  this chapter.

(b) W h e n  the a p p l i c a t i o n  is a c c e pted, the p e r s o n  is s u b j e c t  to 

the p r o v i s i o n s  and e n t i t l e d  to the b e n e f i t s  of this chapter. T he 

p e r s o n  shall p r o m p t l y  n o t i f y  the i n s u r e r  w h e n e v e r  there is a c h a n g e  in 

the s t atus of the p e r s o n  as a sole p r o p r i e t o r  or partner.

(c) A  c l a i m  may not be a l l o w e d  or  p a i d  to a p e r s o n  c o v e r e d  u n d e r  

(a) of this s e c t i o n  e x c e p t  u p o n  c o r r o b o r a t i v e  e v i d e n c e  i n  a d d i t i o n  to 

the e v i d e n c e  of the claimant.

(d) A  p e r s o n  s u b j e c t  to this c h a p t e r  as p r o v i d e d  in this s e c t i o n  

m a y  c a n c e l  the e l e c t i o n  by g i v i n g  w r i t t e n  n o t i c e  to the insurer. T he 

c a n c e l l a t i o n  becomes e f f e c t i v e  the d a y  f o l l o w i n g  the f i l i n g  of n o t i c e  

w i t h  the insurer.

-1- SB 254
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