


April 9, 1905

Honorable Gentlemen,
This letter is in regard to HJR 26 and HJR 27.

Since the Federal Reserve Act of 1913 it is apparent that our
money supply and our United States economy has been controlled by
a consortium of private bankers.

The Federal Reserve System was 'm"tablished to end the boom and
bust cycles, stabilize the currei,cv. end farm foreclosures, and
expand the money supply when necessary." Since its 1inactment the
Federal Reserve has not done any of the above (with the exception
of expanding the money supply) and has only caused more boom and
bust cycles. The present situation with the farmers in this
country more than proves this fact.

There were many warnings about the Federal Reserve Act before and
after 1its passage. Henry Cabot Lodge, an opponent of the bill
stated December 17, 1913,

"The powers vested in the Federal Reserve Board seem to me highly
dangerous especially where there 1is political control of the
Board. I should be sorry to hold stock 1in a bank subject to such
dominations. The bill as it stands seems to me to open the way
to a vast inflation of the currency.”

"l had hoped to support this bill, but I cannot vote for it as it
stands, because it seems to me to contain features and to rest
upon principles in the highest degree menacing to our
prospeerity, to stability 1in business, and to the general welfare
of the United States."”

Congressman Louis T. McFadden, a later critic of the Federal
Reserve and an authority on the subject (as he served as chairman
of the Banking and Currency Committee for more than tens years)
stated on the floor of the House of Representatives in 1934:

"Mr. Chairman, we have in this country one of the most corrupt

institutions the world has ever known. I refer to the Federal
Reserve Board and the Federal Reserve Banks, hereinafter called
the Fed. The Fed has cheated the Government of these United

States out of enough money to pay the national debt."

and



"Meanwhile and on account of it, we ourselves are in the midst of
the greatest depression we have ever known. From the Atlantic to
the Pacific, our Country has been ravaged and laid waste by the
evil practices of the Fed and the interests which control them.
At no time 1in our history, has the general welfare of the people
been at a lower level or the minds of the people so full of
despair.”

"Recently in one of our states 60,000 dwelling houses and farms

were sold and their erstwhile owners dispossessed. The people
who have thus been driven out are the wastage of the Fed. They
are the victims of the Fed. Their children are the new slaves of

the auction blocks in the revival of the institutions of human
slavery."”

These comments were made over 50 years ago and hold true today.
The Federal Reserve and the International Bankers are on their
way to a one world government and a world monetary system. If
this happens, we shall all surely be slaves. It is your
responsibility to prevent this from happening.

I am a devout supporter of HJR 26 and HJR 27. These could prove
to be some of the most important bills in over 50 years. Why
don"t you make history by acting upon them.

Please answer these questions:
1. Does the Congress have power over the Federal Reserve?

2. Is it lawfull for the Federal Reserve to charge the American
people interest on the money borrowed?

3. Has the Fed ever been audited? |If the answer 1is no, why not?

4. Is our present money system in compliance with Article 1,
Sections 8 and 10 of our U.S. Constitution.

5. Are the federal reserve notes used today lawfull money as set
forth in the U.S. Constitution?

6. Can anyone tell me what a dollar is? |Ifyoucan and | have
some I1"11 give you one for the answer!

Please answer my question as | would like toknow more about the
Federal Reserve. I have a great concern for the economic
problems facing our Nation today and the Nation our posterity
will live in.

In conclusion, the facts as they are evident warrant a thorough
investigation and reform of the Fed as we know 1it. In light of



that, | urge you to bring forth HJR 26 and HJR 27 for discussion.
This could at least be a start in the right direction.

Sincerely,

Michael Agen
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JAMES ABDNOR COMMITTEES

SOUTH DAKOTA APPROPRIATIONS
SH-309 HART SENATE OFFICE BUILDING
12921 224%2321 ENQ@%?{\(‘;MWJR&ND
IN-STATE TOLL-FREE 1*300%952#0016 ) JOINT ECONOMIC
QiCmleb n2>crta e

WASHINGTON. D C. 20Ss10

January 25, 1985

Michael J. 3runer
Box 168
Palmer, Alaska 99645

Dear Michael:

Thank you for conveying to me your concerns about the Federal Re-

As you know, the Fed has been under considerable criticism in re—
cent years. Its influence over the economy 1is considered by many
to be too powerful, and its authority to control the monetary sys-—
tem has been challenged as well. As a member of the Joint Econ—
omic Committee, 1 have been involved in studying the role of the
Federal Reserve 1in our economy. It is apparent that some changes
should be made to make the Fed more responsive to the interests

of the nation.

Thanks again for expressing your views to me. I shall keep them
in mind as the Senate deliberates the issue further.

With best wishes,

Sj~icerely

/ James Abdncr
United States Senator

JAZjt
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Anchorage Daily News
Wednesday, March 20, 1985

Tax The Fed, retire our debt

Mr. Bruner’s elucidation of the workings of
the Federal Reserve laid bare an issue more

critical than communism facing this nation.
By these tactics it is 2Stimated they have
accumulated around $200 billion to line their
own pockets, a sum equal to the entire annual
federal deficit! This money, of course, dots not
return to the treasury, because, as a federal
judge recently ruled, the misnamed FedevaT
Reserve is a cabal of private bankers enrich-"'
Jng themselves at public expense.

One bold stroke by Congress could retire
our national deficit in short ordt® and that
would be a 50 percent tax on this usury. But
The Fed is so powerful and the publicity so
circumscribed that all previous attempts to
return control of “making money out of thin

- air', to Congress have failedrTnis way, the
interest on money borrowed by the govern-
ment. apart from that on real, earned money
ﬁut up by honest investors which constitutes

alf our present debt, would be returned to
"the people. But The Fed has so much money it
can destroy the careers of any. politician

involved in such “meddling.” |an B. Patten

John L. LEWIS, Plaintiff/Appellant,
V.

UNITED STATES of America,
Defendant/Appellee.

No. 80-5905.

United States Court of Appeals,
Ninth Circuit.

Submitted March 2, 1982.
Decided April 19, 1982.
As Amended June 24, 1982.

Plaintiff, who was injured by vehicle
owned and operated by a federal reserve

bank, brought action alleging jurisdiction
under the Federal Tort Claims Act. The
United States District Court for the Central
District of California, David W. Williams.
J., dismissed holding that federal reserve
bank was not a federal agency within
meaning of Act and that the court there-
fore lacked subject-matter ejurisdiction.
Appeal was taken. The Court of Appeals.

_Poole, Circuit Judge, held that federal re-

serve banks are not federal instrumental!-
ties for purposes of the Act, but are inde®
pendent, privately owned and locally con-
trolled corporations.

Affirmed.

L United States <*=>78(4)

There are no sharp criteria for deter-
mining whether an entity is a federal agen-
cy within meaning of the Federal Tort
Claims Act, but critical factor is existence
of federal government control over "ag-
tailed physical performance™ and “day to
day operation” of an entity. 28 U.S.C.A.
88 1346(b), 2671 et seq.

2. United States «=»78(4)
Federal reserve banks are not federal

. instrumentalities for purposes of a Federal

Tort Claims Act, but are independent, pri-
vately owned and locally controlled corpora-
tions in light of fact that direct supervision
and control of each bank is exercised by
board of directors, federal reserve banks,
though heavily regulated, are locally con-
trolled by their member banks, banks are
listed neither as "wholly owned” govern-
ment corporations nor as “mixed owner-
ship” corporations; federal reserve banks
receive no appropriated funds f-om Con-
gress and the banks are empowered to sue
and be sued in their own names. 28 U.S.
C.A 88§ 1346(b), 2671 etseq.; Federal Reserve
Act, 8§ 4, 10(0, b), 13, 13a, 13b, 14, 14 (a-
g), 16, 12 U.S.C.A. 88 301, 341-360; 12
U.S.C.A. § 361; Government Corporation
Control Act, 8§ 101, 201, 31 US.C.A. 8§

846, 856.
3. United States «=78(4)

Under the Federal Tort Claims Act,
federal liability isinarrowly based on tradi-

b a-n ks
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This letters concerns an act of the 63rd
» Congress, ""The Federal Reserve Act of 1913.™
m More specifically, it refers to the eighth
r paragraph of section B under bank reserves:

* "A bank in a reserve city, as now or
hereafter defined, shall -hold and maintain™
reserves equal to fifteen percent of the aggre-~
gate amount of its crleadag account aeposits’
sand five per_cent of "its saving account
deposits."

other words; if you deposit $10,000 into
;your savmgs account, the bank has to keep

$500, leaving $9,500 to loan. m

If I borrow that $9,500 and redeoosit it into
a savings account of anothe bank, tha*. bank
has to hold $475 and has $9,05 to loan.

Can you see that from an original deposit ol
$10,000 we now have a total of S975 in reserves
and $18,535 in loans? Following Federal Re-

eserve gmdelmes we have created $19,510 out
of $10,000.

In short, money is created out of nothin
and' secured" by good real estate mortgage™
paymg-qigh rates of (usery) mterestt

If you feel the Federal Reserve system is
dishonest, then let your legislator know your.
opinion and ask him for his opinion. Phone

i Sen. Stevens (271-5915), Sea. Murkowski (271-
3735), or Congressman Young (271-5978).
—Michael J. Bruner

SIXTY-THIRD CONGRESS. ,S«as. HZ Ch. 6.71913:- «

Dfés‘lh“ﬁ'm*{( % Upon application of any Federal reserve bank, approved by the

Federal Reserve Board, the Secretary may issue at par such three
per centum bonds in exchange for the one-year gold notes herein

provided for.
bavx RESERVES.

Sac. 19. Demand deposits within the meaning of this Act shall
comprise all deposits payablo within thirty days, and timo deposits
mhall comprise all deposits payable after thirty days, and all savings
accounts and certificates of deposit which are subject to not less than
thirty days' notice before payment.

W”en the Secretary of the Treasury shall have officially announced,
in such manner os he may elect, the establishment of a Federal reserve
bank in any district, every subscribing member bank shall establish
and maintain reserves as follows:

(@) A banknotin a reserve or ceatral reserve .~ras now or here-
after defined shall hold and maintain reserves eq* | to twelve per
centum of the aggregate amoupt of its demand deports and five per
centum of its time deposits, as follows:

In its vaults for a period of thirty-six months after said date
five-twelfths thereof and permanently thereafter four-twelfths.

In the. Fedevaj reserve Dank of its ‘.istrict. for a perlod of twelve

} months after said date, two-twelfths, and tor each 'ucceeding six

months an additional one-twelfth, until five-twelfthi hare beer, so
deposited, which shall be the anoint permanently require '

For a period of thirty-six month.Q After saia date the balLnce of
the reserves may be held in its own v udts, or in the Federal reserve

bank, or in national banks in reserve or central re - ..ies as now
defined by law.
After said thirty-six months' period end reserve other than

those hereinbefore required to be held ii« the 7a*l <oi the member
bank and in the Federal reserve bank, shoil be held the vaults of
the member bank or in the Federal reserve ben-., ut in both, at the
option of the member bank.

(b) A bank in areserve city, as now or hereafter denned, shall hold
and maintain reserves equal to mteeif per cenfliH'0oT he aggregate
é:jmount oi us demand deposits antTli-T~rpor cenmih of Its time'

eposits, as lollows:

\ in its vaults tor a period, of ‘thirty-six months after said date,
six-fifteenths thereof, and permanently thereafter five-fifteenths.

In the Federal reserve bank of its district for a period of twelve
months after the date aforesaid at least three-fifteenth®, and for each
succeeding six months an additional one-fifteenth, until s.ix-fifteenths
have been so deposited, which shall be the amount permanently
required.

For a period of thirty-six months after said date the balance of
the reserves may be helcl in its own vaults, or in thg Fideral reserve
bank, or in national banks in reserve or ventral reserve cities 0s now
defined by law.

After said thirty-six months’ period all of ssjd reserves, except
those hereinbefore required to be neld permanently in the vaults of
the member bank and in the Federal reserve bank, shall be held in
its vaults or in the Federal reserve bank, or in both, at the option
of the member bank.

c? A bank in a central reserve city, as now or hereafter defined,
shall hold and maintain a reserve enual to eighteen per centum of
the aggregate amount of its demand ueposits and five per centum ol
its lime deposits, as follows:

In its vaults 6ix-eighieenths thereof.

In the Federal rcservo bank seven-eigt ‘ccnths.

S-M-es S+a+uirfis

3S
Wednesday, March 6, 1985

Volurm?”:

Anchorage Daily News
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Introduced: 3/29/85

Referred: Judiciary and
Finance
IN THE HOUSE BY MARROU
_HOUSE JOINT RESOLUTION NO. 26
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
Declaring the intention of the State of
Alaska to join the State of Washington
in a court action to challenge the
constitutionality of the Federal Reserve
System and to obtain an audit of the
Federal Reserve System.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS a sound monetary system is absolutely vital to a free people;
and
WHEREAS inflation, exorbitant interest rates, and monetary instability
have historically been proof of an unsound monetary system and, thus, a
danger to the well-being of thecitizens and thegovernments of the State

of Alaska and the United States of America; and

WHEREAS art. I, sec. 8, Constitution of the United States grant” to
Congress the exclusive power "to coin money"” and to "regulate the value
thereof"”; and

WHEREAS the Federal Reserve Act of 1913 (38 Stat. 251) and subsequent
acts of Congress purport to delegate to a federally-chartered banking
consortium power over the lives and well-being of every citizen of the
United States without effective supervision by an elected body or official;
and

WHEREAS the powers of the Federal Reserve Systre., to create and issue
money and to create and loan money at interest to the government of the
United States, are clearly beyond the authority contemplated by those who

wrote and ratified the United States Constitution; ai»,i

-1- HJR 26
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WHEREAS the United States Constitution does not authorize ConRress to
make this delegation of power; and

WHEREAS there has never been a complete and independent audit of the
Federal Reserve System;

BE IT RESCLVED that the Alaska State Legislature urges the Governor to
direct the Attorney General to join the State of Washington in filing in
the Supreme Court of the United States:

(1) an acfion*challfngi?g the Fonstitutionalitx of the delega-
tion to the Federal Reserve System of the power to create money; and

(2) an action requiring a complete and independent audit of the
Federal Reserve Systenm.

COPIES of this resolution shall be sent to the Honorable Ted Stevens
and the Honorable Frank Murkowski, U.S. Senators, and the Honorable Don
Young, U.S. Representative, members of the Alaska delegation in Congress;
theHonorable Booth Gardner, Governor of the State of Washington; the
Honorable Ken 0. Eikenberry, th.Attorney General of the State of Washing-
ton; and to the Western Legislative Conference of the Council of State

Governments.

HJR 26 -2-
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Introduced: 3/29/85
Referred: Finance

IN THE HOUSE BY MARROU
HOUSE JOINT RESOLUTION NO. 27
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
Urging the United States Congress to
study and reform the Federal Reserve
System.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS a sound, stable monetary system is vital to a free nation to
protect the economic and political liberty of its people; and
WHEREAS the Federal Reserve System, the present monetary system in the
United States, was established to end "boom and bust"™ cycles, stabilize the
currency, end farm foreclosures, and expand the money supply when
necessary; and
WHEREAS since the introduction of the Federal Reserve System, the
United States and its people have suffered recurring recession cycles, a 90
percent loss of the purchasing power of the dollar, and farm foreclosures
during the Great Depression of the 1930°s and the 1981-83 depression; and
WHEREAS the Federal Reserve System has expanded the United States
money supply, but the system charges the United States citizen interest on
every Federal Reserve dollar in circulation; and
WHEREAS few ocher issues aliect the United States and its people as
directly as the operation of the Federal Reserve System, because labor,
farmers, and businesses are absolutely dependent or. the nation®s monetary
system and mav be in grave danger in the near future unless major reforms
to the system are made; and
WHEREAS serious charges have been made that the Federal Reserve System
has failed to achieve the objectives laid down when it was established,

that the present debt-money system works to the disadvantage of the public

-1- HIR 27
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and results in ever-higher interest rates for individuals, business, and
government, that violations of prudent bank management practice by large
United States banks 1in making worldwide loans have placed this nation, its
banking system, and the taxpayers in jeopardy, and that Congress has been
unwilling or unable to face this issue squarely and take action to protect
the United States from further abuses;

BE IT RESOLVED by the Alaska State Legislature that it urges the
Western Legislative Conference of the Council of State Governments to study
the elements of the nation®s present monetary system and design reforms to
protect the people and their economic security; and be it

FURTHER RESOLVED by the Alaska State Legislature that it urges the
Western Legislative Conference to request Congress to study and hold hear-
ings to examine the nation®"s monetary system and to consider reforming the
system to protect the people of the United States and their economic
security.

COPIES of this resolution shall be sent to the Honorable Ted Stevens
and the Honorable Frank Murkowski, U.S. Senators, and the Honorable Don
Young, U.S. Representative, members of the Alaska delegation 1in Congress;

~nd the Western Legislative Conference of the Council of State Governments.

HIJR 27 -2-
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The following table shows the relationship between the budget deficits

and the interest paid by government. If there were no interest payments, there 1M%te|-p I 1+ i1s ncf\“
would be no deficits." Or\suger/\b|e -Fo _phe
YEAR  DEFICIT INTEREST PAID Pre.sidertf' or +he Congress,
1972 s 23,373 (Billions) i 20563 (Billions)
1973 14,849 22,782 The Federal Reserve operates
1974 > 4,688 28,032 Federal Reserve: on the fractional reserve principles
1975 45,154 30,911 R/lonop(ﬁy on Money that only requires banks to keep
1976 66,413 34511 approximately svt on a savings ac-
adj 12945 7216 Dear Editor; ) count_ deposit, and 20f‘* on a
1977 a4 ’9 48 ! The Federal Reserve Systemis *  checking account deposit.
’ 38,009 aa intelligent subject for people to By depositing 5100 in a check-
1978 * 48,807 43,966 investigate and reflea upon. There ing account, a bank is required to
1979 27,694 52,556 is an illegal relationship berween- keep only 520 in reserves, and can
1980 59,563 64.504 the Federal Reserve A« of 1913 loan 580. The borrower can depo-
1981 57 932 82,537 and the Government! sit that 580 ir another bank. That
i ' Article L Section 8-5 of the bank has to keep 516 in reserves,
1982 98,578 99.537- Constimtion of the United States: and has 564 to loan.
Total $504,955 $524 682 ‘The Congress shall have the Can you see that from an
’ power to coin money and regulate 1 original deposit of 5100, that we
ma value thereof.. ow-have a total of 536 in reserves,
*3Co. 19W MANHATTAN e The U.S. Constltutlon gave ¢, d 5144 in loans? Following
Fem <UMICIV cam, F this duty to Congress. There has Federal Reserve guidelines we have
|SMTrtAr 7045777 %B%W_BFSHP never been a constitutional con- created a total of 5180 out of S100.
F*owamrm__n____iﬂ__ezl%% F*Wn&a Ot AvoM U ? N344-1483 vention io propose (or ratify) a (When you borrow that additional
Jmmn u Hoc?ggggngp;in FuMrefo* OtCrtKdc f Oc *394-0410 ~legal amendment to allowt Con- | 580, you have to pay inu.rest on
«nui *gﬁ 953-L194 grcssTo delegate this powerto so- 1 something the banker got for
S=m Sant Inform al FtJamlon Of O Md w IS meone else! Therefore: the con- - nothing!)
s e F T __CQ_O_P____ 1050 .~ Jresriotni legislatioa delegating The Federal Reserve creates
' 91,%6%% f« ancaM wu this authority to regulate the value money out of nothing-thin air-to
FE@MY@%"[ SUP{-(I% rOémkn@—FranchWarVatcm m 403 54100 of money to the Federal Reserve obtain government securities. By
FEQ%‘L %&Aﬁ% 26-044 adon O‘GranarNY 47099 Board is against the law! « using their own clever banking
no 8- 13% iﬁ]P 3644200 . The Federal Reserve is com- principle, the Federal Reserve buys
T S oo P - 146 A prised of 12 regional Federal U.S. Government bonds, and then
o7 ?Hﬁﬁﬁ‘ﬁe‘tﬁﬁ ------------ 02*7000 B0 DNV H O%X 9e0-HW Reserve Banks. The stock of these uses these securities as reserves to
Foﬁﬁfﬁ%ﬁ?vrv’”ﬂ“@‘ Hj. TUI 767-7100 r'&%gmﬁ* ITH 33500 12 regional Federal Reserve banks -increase their Iendlng capacity to
Iran.966-57%a i—,—— : is privately owned. It is a private- buy more bonds. theral.ly, u.s.
: : : 1 ly he-d corporation. It is a special debts have become their assets
T h e Fe,C|e,ra| Re,S>er(k, |S n01 . interest group with a monopoly on gmé)ne)(/?) to purchase morg llJJ.S.
i * . money. It isthe privately held cen- ebts. (How can you usea debt to
liste a U nder U.S.6 nrrrenT. tral bank of the United States of pay for a debt?)
X"b > rio*P ov-unecd America. . Ifyou do oothing with this in-
The Federal Reserve Board formation then you can expect to
0 p be ,0-f e, UnWea States issues laws as to what the interest have all of ycur freedoms, and
- \etr bervet Vt . rate shall be. The Federal Reserve YOUkaGa“h |eg'_5|f;\]tte<}|) %\\’lvalz’- DC"
: Board exenrisf- daily control over you Know your rignts: vvake up:
X t I* 0i0Oned bA| pnoarte- the volume of mone?//in the United Our present civilization may col-
b-t-oc.k holders uof*it—b rmefmber States by buying and selling ~lapse unless the Federal Reserve
b K F government securities. The U.S. System becomes widely under-
SNKS or t Treasury gets its orders to print stood and corrected. All that is
I money from them...not our necessary for evil to triumph is for
. — i— Congre«! good men to do nothing...

s of 11:05 Tuesday, July 26, 1983, the lisr of member banks holding
Federal Resent Bank of New York stock includes twenty-seven New York I
City banks. Listed below are the number of shares held by ten of these Federal Reserve ACt VIOlateS |aW

banks, amounting to 66% of che total outstanding number ofshares, namely —What about*the U.S. Constitution? Article
VI, Section 2 says, “This constitution and the

* laws of the United States which shall hi made

Bankers "Trust C Shares Percent in Pursuance thereof . - ! Shall be the Supreme
ankers "Trust Company 438,831 " (6%) Law of the Land; and the Judges in every

Bank of New York 141,482 oL (2%) state be bound thereby,}anything in the

Chase Manhattan Bank - - 0.011.862 014%) Constitution or laws of-any Stale to the

Chemical Bank Lo 544962 rm contrary notwithstanding.”

Citibank T -- 1,090,813 ¢ (15%) It Is Impossible for both the"Constitution

qu_ropean American Bank & 127,800 ( 2%) and a law violating it to be valid: One must

rust * “ ’e ' J7 BfiS|

J. Henry Schroder Bank & 37,493 (.5%) PSSS f, M!Cha JLEESILQ
Trust Palmer, Alaska 99645

Manufacturers Hanover 509,852 ( 7%)

Morgan Guaranty Trust >655,443 >(9%) 1

National Bank of North 105,600 ( 2%)

America



CHARLES WILSON COMMITTECI

Congress of te ®mte&:. .. ..
Jyoudt of &epre2ntatibeg
|Easrfjtngton, 33.C. 20515

January 10, 1985

Mr. Michael J. Bruner
Box 168
Palmer, Alaska 99645

Dear Mr. Bruner:

Thank you for your letter concerning the constitutionality of the
Federal Reserve and for your suggestion for the Congress to set interest
rates at 3%.

With 435 members in the House of Representatives and 100 members
in the Senate, all representing diverse interests, don"t you think it
would create fiscal chaos for this body to be the fiscal regulatory
authority?

I do anticipate a move to sane sort of flat tax in the near future
which may offer a more equitable umbrella for the average taxpayer.

Please continue to keep in touch.

Sincerely,

Charles Wilson

G T:pw



Alaska

COMMITTEES:

( nmmiltccnn Comimmiiy and Regional AlTair*.
Commitlee on Tratnporiation
Special Committee on Oil anil Cuts
Special Committee on i islienes
| inance Sub-committee on Tislt and Ciame

Andre Marrou

To:
From:

Mike Miller,
Andre Marrou
D US|

Subject: HJR nc Federal
Here 1is some background
add- essing this problem
talking about the role of the
states, as you will
The "Fed."
currency needs of the country.
avoid things like recession,
have failed miserably.
depression; the very calamity
also can be held directly or
economy has taken since

Of a particular concern
Constitution clearly states,
money,
authority to another body

shall...make anything Dut gold or silver coin a tender
IT we are to throw out and

which section will
economies has been abused many times throughout history.

debts...".
constitution,
and control

Reserve Systenm,

information regarding HJR 26.
is enough to fill

see by reading the attached material,

was originally created
regulating an expanding and contracting

depression and
It was the

regulate the value thereof...".

optatc legislature

District 5
Kenai Sterling
Soldotna Anchor Point
Homer Pott Graham
Scldovia pnglish Bay
Kachcmak Nikolaevsk
Kasilof Halibut Cove
Ninilchik Clam Gulch

Representative

April 18, 1985

€hairman House Judiciary

Audit s.id Legal Suit

Available lireratura
a library. People have been
Reserve system for decades Some

have taken action.

Federal

in 1913 for the expresseu purpose of

..oney supply that would cater to the
it was formed was to
inflation. To this end, they
"Fed."™ which led us into our gre”t

they were suppose to protect us from! They
indirectly responsible for every gyration our

The explicit reason

is the constitutionality of the Fed. The U.S.
Article 1, Sec. 8, "The Congress shall... coin
No provision to delegate this
is provided for. Article I, Sec. 10: "No state

in payment of
ignore these provisions of our
The power to coin currency and
This

be next?

is why the drafters of our constitution specifically refer to gold and

silver.

1
questions.

Free to Choose, by Milton Friedman,

Bright Promises, Dismal

During Session: Pouch V, Juneau. Alaska 99811, (907) 465

respectfully request a hearing on this bill.

Please call if you have any

(1976 Nobel Laureate in Economics)

Performance, by Milton Friedman

-2719 During Interin* "ox 1572, Homer, Alaska 99603, (907) 235-8200



VJashington State Senate

ffETCAF

RECEIVED" MR 0 5183 Jack Metcalf

10th District

January, 1985

Dear Fellow Legislator:

ldaho and Virginia, Arizona and Alaoama have already acted. Washington State has acted.

The rational organizations of legislators and legislatures - the Western State Conference

of the Council of State Governments and the National Conference of State Legislatures - have
also taken a stand and studies are underway.

Action is pending or has been introduced and passed in one house of several state legis—
latures. Is your state one of those?

The subject: national economic policy as practiced by the Federal Reserve and its affect
on our ability as legislators to find adequate funding for state programs or to balance
our own state budgets.

Don"t stop reading here with a shrug and a thought, "there"s nothing we can do about
federal economic policies.” There is much we can do - and much that has already been
done.

The recent recession (depression in Washington State and many others) with its high un—
employment, monetary instability, usurious interest rates and disastrous trade deficits
spurred many to action and to the realization that state legislators DO have a stake in
this problem and DO have a nstitutional responsibility to spur a reluctant Congress to
action. It"s our problem - as individuals and as legislators. It has been encouraging
to see the mounting evidence that states accept this responsibility - and in concert have
begun to take action.

Idaho and Virginia voted to ask Congress for an .independent audit of the Fed; Arizona and
Alabama passed memorials asking Congress to abolish the Fed. Similar measures have passed
one house in several other states.

The National Conference of State Legislatures held two hearings (December, 1982 and May,
1984) and at their Boston meeting last July passed a resolution sim. iar to the one en—
closed and requested further hearings at the 1985 summer annual meeting in Seattle.

The Western States Conference of the Council of State Governments passed the enclosed re—
solution at their Phoenix meetinglast September.

The purpose of this letter is (1)to alert you to these state actions urging reform of

our present unsound money system; (2) to urge you support these efforts in your state
legislatures and at our national legislative meetings and (3) to urge you and your state

to join Washington in a first step that can decisively impact the effort for monetary raform.

3273 E Saratoga Road, Langley, WA 9*260 Institution! BJdg., Olympia, WA 58504
(206) 321-5483 (206) 753-7618



Let me explain #3; AnY understandm?_ of the intent of the founders would render the
present money system clearly unconstitutional. Those who wrote and ratified the Con-
stitution understood the need for an honest moneY system that would serve the Beople
and could not be manipulated for special interest advantage. They would have been ap-
palled at the idea of delegating total monetary power to any ?roup not constitutionally
established or specifically committed to the people's interest.

Yet today, such total power is held by the Federal Reserve, a body{ which operates in
secret, publishes no precise minutes and is not subject to control or oversight by the
representatives of the people or by any elected body or official. Frankly, Tt is no
more "Federal" that the "Federal Express”, but is a body controlled by the multinational
banking interests.

Understanding this and reacting to the devastation caused our state by the 1981-83 re-
cession, the Washington State Tegislature passed Senate Concurrent Resolution 0127, which
contained this language:

"NOW, THEREFORE, BE IT RESOLVED. That is is_ hereby the declared intent
of the State of Washington to cause to be filed in the U. S. Supreme.
Court (1) an action challenging the constitutionality of the delegation
of the power to create money to the Federal Reserve;” and (2) an action
to require an independent audit of the Federal Reserve."

It is now Washington State policy to briny the sujit - but one state has not the "clout"
of several states acting to%ether. Because this is obviously an issue of monumental im-
po,rtanc,%hto each state and To the nation, it is vital that as many states as possible
join with us.

| thoughtof enclosing a great deal of background material on this crucial issue - but I've
kept that to a minimum. ~| have enclosed a sheet of suggested material. |f you wish more
information - do not hesitate to request it or to call “'me to discuss the issue.

Please bear in mirid two points: (1?1 mone_tar¥ reform is a volatile issue and many people

are outspoken and even_ radical on the subject (this is partly because Congress has refused
to squarely face this issue even as our national economic stab|l|t¥ has disintegrated in

recent yedrs.) Do not be "turned off" on the need for monetarﬁ,re_orm because 0f actions
0r statements bY some too intense individuals. Please judge this issue_on its own merits;
(2) understand 1 am neither discussing nor advocating gold or silver coinage, U. S. Notes
BFoglneymparncular solution at this time; first we have™to understand the niagnitude of the

Alater step will be to implement a constitutional money system or offer a constitutional
amendment to establish an honest money system that will protect our people from the glaring
Inadequacies of the present debt-money system.

Under our present system (almost) all money in circulation is issued, not by the United
State goverrmient, but by the Federal Reserve or the commercial banks, and the peoPIe are
charged interest on it, “either directly or indirectly. A alternative is a debt-rree

money system - money issued by the United States government that does not bear interest.

We have an enormous problem which ultimately threatens those who elected us and who trust
us fo represent their interests. We are earnestly saying the present system is unconsti-
tutional and a ruling from the high court is desperately” needed.



| am askinq that \(ou introduce in your legislature a measure similar to that printed on
the back ot this letter. [If invited, | will make every effort to come to your legisla-
Iture_ Itot_testn‘y, or recommend experts from your state who would speak on this or Similar
egislation.

Please ALSO introduce a memorial to Congress asking. that they abolish the Fed. This sounds
radical - but as Congress tends to jgnore our offiCial messages to them the more states
that Pass such. a memorial the more likely we are to finally get their attention! Just a
few states acting con be ignored; many states actlng in concert with the national legis-
lative organizations canndt be ignored indefinitely!

Please ([]ive this matter the intense consideration it deserves. There is no other issue,
except that of nuclear war, as vital to the interests of those who have elected us.
Contact me with your ideas, questions or requests for further information.

Sincerely

Jack Metcalf
Senator, 10th District
State of Washington

JM/Is
Enclosures

P, 5. |f you feel this information is too new to you to move during this legislative . ses-
sioh, please strongly consider _encouragm an intefim study of federal economic policies,
which Will pave the way for action next session.



720 SACRAMENTO STREET. 3rd FLOOR SAN FRANCISCO. CALIFORNIA 94108B U315) 9BS-3760

APPROVED RESOLUTION NO. S*-17
EXAMINATION OF THE NATION’S MONEY SYSTEM

(Introduced by the Fiscal Affairs and Federalism Committee)

Urging Congress to Study the Nation's Money System

WHEREAS, a sound, stable money system is vital to a free nation to protect the economic
and political liberty of the people; and

WHEREAS, the present money system, the Federal Reserve, was established to 1) end the
"boon and bust" cycles, 2) stabilize the currency, 3) end farm foreclosures, and 4) provide
for expansion of the money supply when needed; and

WHEREAS, since the introduction of the present money SyStém, the Federal Reserve, our
states and our people have suffered 1) recurring recession cycles, 2) a loss of 90% of the
purchasing power of the dollar, and 3) farm foreclosures of thousands per week during the
Great Depression of the 1930's and the 1981-8? depression; and

WHEREAS, the Federal Reserve has provided for the expansion of our money supply, but
under their system they charge us interest on every Federal Reserve dollar in circulation;
and

WHEREAS, no other issue affects our states and our people as directly, as labor, farmers,
and businesses are absolutely dependent on the nation's money system and may be in grave
danger in the near future without major reforms; and

WHEREAS, serious charges have been made that 1) the Federal Reserve has failed to
achieve the objectives laid down when it was established, 2) the present debt-money
system works to the disadvantage of the people and results in ever-higher interest rates
for people, business, and government, 3) violations of prudent bank management practice
by large U.S. banks in making loans all over the world have placed this nation, our banking
system, and our taxpayers in dire jeopardy, and 4) Congress has been unwilling or unable
to face this issue squarely and take action to protect us from further abuses;

NOW. THEREFORE. BE IT RESOLVED that the W'esterp Legislative Conference of the
Council of State Governments study the elements of the nation's present money system
and reiorrns designed to protect the people and their economic security; and

BE IT FURTHER RESOLVED that the Western Legislative Conference calls on the
Congress to study and hold hearings to examine the nation's money system and consider
reforms of the system designed to protect the people and their economic security.

RESOLUTION APPROVED BY CONFERENCE AT ITS 1984 MEFT1HG ON SEPTEMBER 19
IN SCOTTSDALE, ARIZONA.

Amwko * A'-nerjca’- Sennoe + Arizanb * Ca»»or"i'e ¢ Co'oro”. weoi N of tedf Monona laiencs
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SUGGESTED READING LIST

*TRUTH IN MONEY BOOK - Theodore R. Thoren & Richard F. Warner (260 pages)
The very best primer on what 1is wrong with our present money system
why 1is cannot possibly work in the interest of the average citizen.

*THE GREAT COOKIE JAR - Dr. Edward E. Popp (180 pages)
An excellent discussion on the nature of money and why fractional

reserve banking is fundamentally unsound.

THE MOST SECRET SCIENCE - Col. Archibald Roberts (200 pages)
A discussion of our faulty monetary system and a compendium of testimony

and official state actions in recent years exposing Iit.

PIECES OF EIGHT - Dr. Edwin Vieira, Jr. (391 pages)
The monetary powers and disabilities of the United States Constitution,

by one of the foremost constitutional attorneys in the United States.

THE FEDERAL RESERVE and our MANIPULATED DOLLAR - Dr. Martin A. Larson (273 pages)
A book written in layman®s language on the nature of money. A history
of monetary policy in the United States and the origin, nature and
operation of the Federal Reserve Act.

MONEY CREATORS - Gertrude M. Coogan (340 pages) (1st Printing-1935, 12th Printing-1974)
Excellent narrative of our nation®s money and banking history.

BANKONOMICS IN ONE EASY LESSON - Peter Cook (175 pages)
Documented information on how leading commercial bankers in the position
of class "A" directors of the Federal Reserve banks use the prestige of
the Federal Reserve to enforce compliance of the commercial banking
industry to either inflate or deflate periodically the national economy.

QUOTATION SHEET ON MONEY (2 pages) - From Benjamin Franklin, John Adams, Jefferson and
Madison to the present, America"s leaders have realized and spoken ouc
on the need for an honest money system.

TRUTH IN MONEY BULLETINS (2 pages)
#1 - Where does money come from?
#2 - The reform of the goldsmith
#3 - Banking: Who"s wrong, or what"s wrong?
#4 - What is the "prime rate"” and who sets it?
#5 - The story of Goldville and its moral
#6 - The message to the unions: forced unemployment never cures inflation!
#7 - Only Congress can spank the Fed
#8 - The money faucetand the money drain
#9 - Monetary Science and the Gold Standard
#10- The principle ofthe debt-less printing presr
#11- Theawesome power of monetary authority: what is it? who should
have it?
#12- What is debt-money? ,
#13- Federal Reserve Banks: the buck starts here
#14- Creating money: the secret of the Fed"s phenomenal success
#15- The economic myth of "too much money"

* Available through my office. Send request to Senator Jack Metcalf, 202 Institutions Bldg.,
Olympia, WA 98504
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En neerrn
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mone S Stem

One of e bi gest puzzles of
economrcs Inascientific age, |sthe
peculiar frequency wit
money systems become woefuIIy
Hnsta fe and then col aHse In a

ea of foreclosures and unem-
po ment To the scientist, trained

he_art of getting things right,
chronrcbreak own of a system'is a
signal that there Is a serious and
fundamental flaw in the system's
design. The engineer |gnores such
asrdnalathrsperrland 0setsahout
exploring new avenues to discover
what is Wrong. The repetition of
disaster Is unacceptable in engi-
neering.

For Instance, say a brrdde Was
designed and builtback in 1913, Tt
collapsed in 1920, The brrdge was
Iater rebuilt usrn teexac same

ue rrnts and mak nostu

|te nor<m stru ctural cor ec
tros he bridge fell agarnrn 1929
It was rebuilt, garn With no stu y
and_no changes. The bridg e
agarn In 195 and again |n
both time b was reburtafo [ |n
to the old blueprints. It e
again in 1973 andwas rebuilt ?
the old blueprrnts It i tremblin
andshakrng dhtnowandthesam

d tattered blueprints are berng
hauled out again. The brrd%
regarrmen arein their hard hals,

iting for the next terrible crash.

qgrneers with this track record
could”never have survrved The
wouldn’ thave been g lowed to sur-
vive professionall ecause engi-
neers are regurre tobe right: orat
least they are required to fing their
mistakes — preferabl before a
disaster— ang correct them.

Qf course, the brrﬂge 1S a thiply
veiled allusion to the successive
economic disasters the country has
suffered since the founding of the

Federal Reserve Sy stem |n 1913,

eeconomy |snowont e rrnkof
the sixth méjor recessron depres-
sion in 70 years. These are events
which the Federal Reserve System
\\r(vgts supposed tt(h render obsolette

once again there is uncenain
both abougt the direction of the/
economy and what measures
should bé taken to forestall another
major financial collapse.

Whatwould an engineer do?

To the engineer, chronic instabil-
ity of any system rarses the impor-
tant uestron wh g

gro lem k egs recurrrn%
any area of engineering, t e engl
neer stands back and ana yzes the
Problem here. |srf ?]us anee
0 find out recrseyw atis going

wron%
ftourse, econ?mrstshave beezi
stud %m te o] em of monetar
Inst they oug

ht to kno

exactly w atrscom wrong
Yetwhenonent leseconomics
it becomes. cl ear that every school
ofeconomrct ought is based on a
|fferent set of hglﬁ)otheses It Isas If
Caltech taug e type of physics

based on a belief in gravity, while
1

byTedThoren, M.S,, PE.

MIT taught another type based ona
drsbeflegrn It, P

In order to get at the root of the
cause of monetar mstabr ity it Is
necessary to depart from economic
hypotheses and go straight to the
mathematics of nioney-creation.

The analysis

The first steﬁ that is necessary
in analyzing the mathematics of
money-creafion IS recognizing that
money | r]eatedal sdeht. Theother
Btaet?esr r? the analysis tollow this

1, Money iscreated asdebt. This
is a fact which is admitted by man
economists. Here ishow one RUt it

Mostpeople have heard that in
some myst rlous manner hanks
can creafe moneyoutofthin air, but
lew tcally understandhow thepro-
cessworks. Few understandthatall
our money arises out of debt and
10 U operdtions.1
(In fat a I|ttIe money  createq
debt-free, but it Is sich a small
amount sto beamostne Irnyrble

ebt principal and” interes
ar to a bank are extinguished.
he money Is removed rom the
money supply. Higher rates of
Interest drain Iﬁrger %uantrtres of
money out of the ocono
Interest rates cause a crrtrcal
mone shortage.
tmoney |s reated b th?
Egrdiesra eserve an commercia

4. Money is created by the
banks as numpers written irf their
customers' checkrnlg accounts.
These Humbers conform Jothe laws
of mathematics

5. When money is created only
as debt, a mathematical formula

overns the growth of this debt.

his I the same formula for com-
puting compound Interest;

D=PL+nn
Where: D is the debt
P isthe borrowed principal

ris the annual Interest rate
nis the number of years.

Note_that this formula is an_expo-
nential; itis in the general form of



y = a This |savrtaIIy important
actw ich is totally ignored n most
standard economics texthooks.

6. When debt-money is created
as a oan, only the borrowed prin-
cipal 1s created. Money to pay
interest on this principal is not
created with the loan.

. Because the one to pay in-
terest IS not create es Stem
more money must be borrowed at
mterest in"order to P y interest,
The system becomes ocked Into a
vicious cycle of b orrowrn(]; to pa
comboundrng debtwhrch s math-

ema IC
ﬁe rorrvah/ o? a $100 loan at
6% mterest IS helpful to Illustrate

eﬁ%)oytentra debt rowth Here are

I

owing it from a bank
Original
borroweclt Debt atd
ringipa ear en
Year P [_r;p y
| $100 $ 106.0
? f]rematns 112.3
3 the same) 119.1
4, 126.2
5 133.8
10 179.0
20 320.7
30 h14.3
4() 10285
50 1842.0
60 3,298.1
10 5,907.5

9. Here are thesefigures plotted
onagraph.

$7.000
Sk(yrocketm%lDebt

maintain only 5100 if
circulation by borrowing

ToPay the Usuryat 6%

g S

The defrnttron of usury IS: Any
charge atallby aprivate ender or
the use ofmoney he Is al owe to
cisate outofno hrn as a debt to
someone else and an Interest-
earning asset to himself.

CO—IPO—JUT—OORYUTOOH O

10. Of course man borrowers rowed rbnncrgal IS never created’
So

re able to pa heir debts.
ﬁow couId |Pbe t(hat debt IS "mat e-
matically unpayable?" This_may
seem In on%ruousat first, until one
looks_ at the total debt of the
Amerrcan economy To illustrate
thispoint, we could look at the total
debf at the end of 1987 and compare
it wrth the amount of money which
was available to pay off this debt

Total debt in USA: 11,004 billion Federal debt
4.196 billion private debt

S$S.210 billion total debt
MI money supply
available to pay oil
$5.210 billion: 'S 480 billion

For ever $11 of debt in the
economy, there was only $1 avail-
able topay Itoff in 1981, Thus, while
some people, industries, and gov-
ernments may have paid off their
bank debts, the huge excess of debt

Interest
due at year Money in
end (6% crrc(ula)tron
|
$ 6.00 $100
0.3 %remarns
0.74 the same)
1.15
[0
10.14
18.51
3251
H8.22
104.26
186.72
334.39

over money sup ly mdrcates that
tey borrowed 1o do so. %y
tborrow the somehow 0
arne mone whr h was someone
e sels prrncrﬁal
shortag eoq money. State anot er
way, |n atjo Brst drrect| result of
tgogryulco tandtoolittle money
efe is the reason.

When companies and mdrvrdu
als horrow to produce goo san
services, the rnterestc arged
the banks for creating the ‘mone
they lend Is added to the cost of
the"goods and services as part of
the producer's ' costofdorn([; husi-
ness.” There is noth mﬁ”r]d/ errous
about that, However, thie mone
quired to pay interest on the or

lationisa direct resyltofa any payment of interest or prin-
LR e o

it becomes

necessary for millions o! borrowers
to borrow more money to pay inter-
est. This eventually Iccks thém into
a condition of having toborrow just
to Bay interest. As thisoccurs, their
dept’begins to increase exponen-
traIIy, accordrn to theformu aD =
1"+ 1)n In order tok ee ugwrt

the increasing cost of business
debts, theymustrncreasethe rices
of the'gogds and services they pro-
duce.” These prices increase
ex onentral1y to keeHJ pace with In-
terest costs, Thisist etactorwhrch
gfneratest ee rp Hentr mcreasg

Pnces or everything from brea
to local taxes.

12, Intlatron depressron and
unemP yment— the three disas-
trous faults of the American econ-
omy— areall caused by ashortage

0 mo ]y]

is_chronic and critical
moneyshortage |sactuaIIya r0SS
desrgnerror in the mone stem
The hortaoersadrrectre u otthe
design of the system, or method,
use y the bankrng system to
erp y" money to th eeconom|y

basic structure of the Fed-
eral Reserves debt-money system
can be outlined as follows;

all-debt money system is
unstable because:

A, mo?ey IS created as loans
and there e
y the prrncrgal IS placed
|nto crrculatron as th mone sup-
(M1) when loans are mad e
C. s0 there is no mone(y
the Interest without reducing t e
money supply to the point w ere
total debt Is unpayable because
fa raws money from circu-
D. this wrthdrawa]l of money Sets
ug a shortage w rrggers
mand for addrtrona borr Wing
d debtjusttopreventadeclinein
the money supply;
E. the addrtronal borrowing
gan s the debt exP]onentraIIy
hereby expanding the interest
burden exponentially.
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