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AMENDMENT

By Cato and Hurley

TO: CSHB 692 (State Affairs)

12, following line 2, insert the following new bill sections to read:

Sec. 28. AS 04.11.400(a) 1is amended to read:

(a) Except as provided in (g), (h), (i), [AND] ()., and (k) of
this section, a new license may not be issued and the board may pro—
hibit relocation of an existing license

¢)) outside an established village, 1incorporated city,
unif. 2d municipality, or organized borough if after the 1issuance or
relocation there would be more than one restaurant or eating place
license for each 1,500 population or fraction of 1,500 population or
more than one Jlicense of each other type, including licenses that
[WHICH] have been issued under (g) or (h) of this section, for each
3,000 population or fraction of 3,000 population in a radius of five
miles of the Ulicensed premises or location of premises sought to be
licensed, excluding thepopulations of established villages, incor—
porated cities, wunified municipalities, and organized boroughs that
are wholly or partly included within the radius;

(2) inside an established village, incorporated city, or
fied municipality if after the issuance or relocation there would be
inside the established village, 1incorporated city, or unified munici—

pality more than one restaurant or eating place license5 for each 1,500
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population or fraction of 1,500 population or more than one license of
each other type,including licenses that [WHICH] have been issued
under (g) or (h) of this section, for each 3,000 population or frac—
tion of 3,000 population inside the established village, 1incorporated
city, or unified municipality;

) inside an organized borough but outside an establi
village or incorporated city located within the borough, if after the
issuance or relocation there would he inside the borough, but outside
the established villages and incorporated cities located within the
borough, more than one restaurant or eating place license for each
1,5C0 population or fraction of 1,500 population or more than one
license of each other type, 1including licenses that have been 1issued
under (g) or (h) of this section, for each 3,000 population or frac—
tion of 3,000 population inside the borough, excluding the population
of those established villages that have conducted an election or. a
guestion set out in AS 04.11.490, 04.11.496, or 04.11.500, and exclud—
ing the population of incorporated cities located within the organized
borough.

* Sec. 29. AS 04.11.400 is amended by adding a new subsection to read:

(k) The board may approve the issuance or relocation of a club
license without regard to (a) of this section 1if the 1issuance or
relocation of the license has the approval of the local governing body
of the established village, 1incorporated city, unified municipality,

or organized borough where the licensed premises will be located."

Renumber remaining bill sections accordingly.

-2- 4/24/86
K-



ALCOHOLIC BEVERAGE CONTROL BOARD
POLICY MATTERS RE
HB 592

3lennlal rather than annual renewal of liquor licenses Transitional
provisions 1n Section 36 provlae for one-naif of licenses to renew

eacn year. Annual wholesale excess license fee 1s retained.

Changes expiration of a license from OecemDer 31 to January 31 out
allows a licensed bu ness to remain open 1f a renewal 1s not filed
by January 31. If a renewal application Is filed between February 1
and March 31, the late filing penalty is raised from S100 to sapQ.

Notices to creditors, community councils and local governing bodies
are given oy applicants rather tnan the 3oard"s staff.

Allows a “ocudH ¢ conveniencell license Issued under AS QA.I1.AQOn) to
be transferred to another person. Under current law a license Issued
under AS 04.11.400(J) may neither be transferred to another person
nor to another location.

Increases minimum numoer of days a license must be operated during a
calendar year from 30 days to 45 davs (S3 591.



ALCOHOLIC BEVERAGE CONTROL BOARD

Analysis of HB 692 Legislation

MISCELLANEOUS

D

2)

3

4

5

6)

)

Sections 1 -7 and 9-14

These sections double license fees to coincide with biennial renewal
provided in section Bfc

Section 3

Provides for biennial renewal of wholesale license but retains annual
submission of additional fees based on gross sales during each
calendar year.

Section 15-16 and 13

Amended to require the ai icant for renewal of a pub license and
conditional contractor®s p mit to file approval from the college or
university with the renewal application. This is presently required
foe a pub license under AS 04.11.220.

Section 13. 22 and 23

Allows the director to determine satisfactory proof that proper
notices under AS 04.11.310 and certain approvals accompany
applications for licenses and permits. Thi3 is generally the current
practice.

Section 17
Same as section 1.
Section 20 and 21

Changes annual renewal to biennial renewal, changes expiration from
12/31 to 1/31, allows a business to stay open if renewal not filed by
1/31, but penalty i3 raised from 5100 to 5400. In section 21 "the
board may not accept an application for renewal after March 31 of the
renewal year."

Section 24

This section establishes public notice requirements for all
applications. All notices are to be provided by the applicant rather
than the board®"s 3taff. This includes notices to governing bodies,
community councils and creditors. Also, only one notice i3 provided
to a community council. Under Mike Miller®s HB34, the board provides
two notices to community councils in addition to the notice to
community councils by a "municipality” under AS 04.21.010 as amended
by HB34. Notice by municipalities 13 retained in AS 04.21.010.

Section 25
Changes minimum operating requirement from 30 day3 to 45 days (this

amendment also resides in SB 69) during each 12-menth period it the
two-year (biennial) license period.
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10)

11)

12)

13)

14)

15)

16)

17)

13)

Section 26

Established biennial operating requirement for recreational site
licensed.

Section 27

Amends to provide that a creditor may file a claim within 30 days from
the last notice to the creditor under AS 04.11.310 (see section 19).
Repeals requirement that an application for transfer to another person
be denied if the license was issued under AS 04.11.400(j) (public
convenience).

Section 28

Provides that a local governing body may protest any application
within 30 day3 of notice from the applicant [BOARD].

Section

Changes from 90 to 60 the number of days in which the board must
consider an application. Reason: Since the board"s staff does not
give notice, 30 days is talcen up by the requirement that the applicant
give notice to a local giverning body. The overall formal period of
application processing will remain at 90 days. Also, the amendment
reads that the board will consider an application within 50 days
rather than deciding to grant or deny (this agrees with present
practice).

Section 30

Repeals present AS 04.11.520. Reenacted to state that the board may
not grant an application without proof that notice under AS 04.11.310
to a local governing body was given by the applicant.

Section 31

Changes renewal deadlines from February 23 to March 31, but allows a
business to operate during a grace period - February 1 through March
31. S ( f

Section 32

technical viord changes to coincide with biennial renewal.

Section 33

Changes annual to biennial fees reiand of license feed to
municipalities.

Section 34
Changed licause period from odb year to two years.
Section 35

Provide? a definition of "renewal year."



19)

20)

21)

22)

23)

Section 36
Transitional provision:

The director establishes which licensees (approximately one half for
one year) renew for implementing biennial renewal.

Section 37

Provides that the board may adopt regulations to implement the Act.
Section 38

Provides for an immediate effective date for section 37.

Section 39

Hakes transitional provisions effective on November 1, 1986.
Section *0

Effective date of all other sections is December 31, 1936.
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>1 3C 2AS 3 UM April 4, 1986
SUBJECT: Liauor Licenses

(HB 692)
TO: Representative Katie Jurlev
FROM: Michael ?. 1iord

Legislative Counsel

The following is a sectional analysis of HB 692:

Section 1 - changes the beverage dispensary license fee fronm
annual to biennial.

Section 2 - changes the fee for a restaurant or eating place
License from annual to biennial.

Section 3 - changes the club License fee from annual to
biennial.

Section 4 - changes the bottling works license fee from
annual to biennial.

Section 5 - changes the brewery license fee from annual to
oiennial.

Section 6 - changes the winery license fee from annual to
oiennial.

Section 7 - changes the package store license fee from annual
to oifenma.l.

Section 8 - changes the general wholesale license fee from
annual to biennial.

Section 9 - changes the wholesale malt beverage and wine
License frcm annual to biennial.

Sect*.on 10 - Reauires a wholesale malt beverasre and v-fne



Representative Katie Hurley
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Section

Section

trom annual

Section

trom annual

Section

“986

11

12

"3

"4

- changes the distillery License fee from annual
to biennial.

- changes the
to biennial.

- changes the
to biennial.

- changes the

to biennial.

Section

tors permit from an annual

Section

contractors permit from annual

Section

permit from annual

Section

15

16

17

13

- changes the

- changes the renewal

- changes the fee for a conditional

to biennial.

- requires that applicants for a new

common carrier dispensary
fee for a recreational
fee for a pub
issuance of a conditional

to a biennial

period
to biennial.

license
site license
license from annual
contrac —
period.

:f a conditional

contractors

license or

permit suomit certain evidence satisfactory to the director,
with the application.

Section

tor renewal

Section

Section

application after March 31,

Section 22 - amends the procedures
license to another person.

Section 23 - amends the procedures
-icense to another location.
Section 24

or issuance,

license.

Section 25

renewal or alicense may be deniea.
Section 26 -Allows renewal of a
ir the license was used at

19

20

21

- amends the
of a

-sets cut procedures

-prohibits the board

of the

information required to be submitted
license or permit.

for renewal of alicense.

from accepting alicense
renewal*year.

for transferring a

for transferring a

- establishes procedures for giving public notice

relocation or transfer of ownership o.l a

- Amends the grounds for which an application for

preceding calendar years.

recreational sicelicense

least once during each of the two
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Section 27 - Requires denial of an application to transfer a
license if the transferor has not paid certain debts.

Removes the requirement that the application be denied if
issued under AS Q4.11.400(j) -

Section 23 - Amends the procedure for a local governing body
to protest the Issuance, renewal, relocation or transfer of*
a license to another person.

Section 29 - Requires the board to consider whether to grant
or deny an application within 60 days after receipt of the
completed application.

Section 30 - Requires an applicant to provide proof that
notice or the application has been given to the local
governing body.

Section 31 - Establishes time limits for renewal and
termination of a license.

Section 32 - Requires the director to mail notice of
termination to each licensee.

Section 33 - Requires biennial instead of annual fees to be
rerunuea to a municipality.

Section 34 - Allows the board to issue licenses for two si::
month periods, rather than biennially. Provides that ail
other licenses are effective for a two year " “~riod.

Section 35 - Definition.

Section 36 - Transitional provisions.

Section 37 - Allows the board to adept regulations.

Section 38 - Effective date.

Section 39 - Effective date.

Section 40 - Effective date.

MFF :mkr
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HOUSE

- COMMITTEE REPORT  jyuprciary

Dare referred: 2/21/86
FURTHER REFERRALS: FINANCE

DAIS: JNI-K T,

The STATE AXEAIRS Committee has considered NB 692

"eAn Act relating to the issuance, renewal, transfer of ownership, and
relocation of liquor licenses; and providing for an effective date."”

and recommends:
do pass
do not pass
do pass with, attached amendment(s)
no recommendation

X replace with &?<? [SA [ ] same title

[ ] new title
and recommends

[ 1 further referral to the

Committee

and attaches: [ ] letter of intent —

[VC] .first fiscal note /2¢

[ 1 Tiew fiscal note

L 1 =zero fiscal note
SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:

/
/Vo

q a



STATE OF ALASKA 198b LEGISLATIVE SESSION
FISCAL NOTE
Revision Date:

REQUEST FiSCAL DETAIL
Bill/Resclution No: HO 692 Agency Afrected: Department of Revenue
Title: Relating to issue, renewal, ana BRU: Alcoholic Beverage Control Bca-rq

transfer of liquor licenses

Sponsor: House Judiciary Committee Components:
Requestor: House State Affairs Comm.

Date of Request: April 3, 198b

EXPENDITURES/REVENUFS:  (Thousands of Dollars)

iFy 85 1FY 8 iFY 6b 1FY 69 1F 9U I1FY 9
OPERATING 1 1 1 1 1 1
PERSONAL SERVICES 1 1 1 1 1 1
TRAVEL 1 1 1 1 i
CONTRACTUAL 1 1 - 1 1 1
SUPPLIES 1 1 1 1 1
EQUIPMENT 1 1 1 1 1
LANDS & STRUCTURES 1 1 I 1 1 1
GRANTS, . CLAIMS 1 1 1 1 1
MISCELLANEOUS ! 1 1 1 1
TOTAL OPERATING 1 I -0- I -0- 1 -0- I -0- 1 -0-
1 CAPITAL 1 - | 1 1 i |
1 REVENUE [ - 1 i 1 1 1
FUNDING: (Thousands of Dollars)
i GENERAL FUND 1 - 1 -0- 1 -0- 1 -0- 1 -0- i -0-
1 FEDERAL FUNDS 1 - 1 1 1 1 1
1 OTHER 1 - 1 1 1 1 1
I TOTAL 1 - 1 1 1 1 1
POSITIONS:
1 FULL-TIME 1 - 1 | 1 1 1
i PART-TIME 1 - 1 1 1 1 1
I TEMPORARY 1 - 1 1 1 1 1
ANALYSIS: Attach a separate page if necessary
/
Prepared 8y: Patrick L. Sharrock, Director Phone: 277-863S
Division: Alcoholic Beverage Control. Board Date: April 1C, 1980
Approved by Commissioner: _Date: April 10, 1986
Agency: Department of Reygn“ue A

Distribution (by Agency preparina®ifscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page of 10/25/65
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MEMO: March 18, 1986 >907)-i66-4990
TO: Rep. Katie Hurley

Chairwoman, House State Affairs Comm.

FROM: Rep. M. Mike Mil ler\ » g-TT* ~
Chairman, House Judiciary Coram.TTJt*"

RE: HB 692/ liquor license renewal, ecc.
Request for hearing

You currencly have H3 692 in committee, a bill that would change
Che deadline requirements for renewal of liquor licenses.. | respectfully
request that a hearing be scheduled on chis bill at your earliest :onvenience.

The bill was submitted by the Judiciary Committee at Che request
of the Department of Revenue and the Alcoholic 3everage Control 3oard.

The bill, if enacted, would stagger the daces upon which liquor license
renewal applications and ocher required submittals would come due. Currencly,
all licenses come due on the same date each year, creating a paperwork
bottleneck in the administration of chis necessary annual procedure. The
bil. 1is basically a housekeeping measure allowing better management of
chis program. The bill also contains a repealor section eliminating a
conflict between two contradictory statutory provisions which came about
inadvertently with the passage last year of M. 34, and which came to light
during the interim.

IT you have any questions regarding chis request, please conc.ct
me directly or have your staff call 3ob Speed of my office (:<-4990).
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MEMORANDUM February 19, 1986

SUBJECT: Liquor Licenses HB<o”"z
(Work Order No. 14-1739)

TO: Representative M. Mike Miller

FROM: Michael F. Ford ji~ f

Legislative Counsel

You hav* asked wher”~r section 35 of this work order, defin-—
ing "renewal year"™ 1is necessary. As section 21 of the bill
prohibits the board from accepting an application for renewal
after March 31 of the "renewal year”, a definition of that
term appears necessary.

At your request, 1 have also included (in section 27) a
repeal of AS 04.11.360(11), prohibiting transfer of a
license issued under the public convenience exception of

AS 04.11.400())- This repeal would allow licenses 1issued
under the public convenience exception to be transferred to
another person.

Finally, please note that in section 20 | have added a new
paragraph (4), that provides an extension for renewal appli—
cations filed on January 31, rather than March 31 as
requested, because the March 31 deadline is already taken
care of in section 31 of the draft.

MFF:mkr
M3:048

Enclosure
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