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COMMITTEE REPORT 

HOUSE
\  1 ■ 

r/) FURTHER: ::

4/2A/85

Date:

The Committee on ’™ IC IATY   h„  had HB 6n
"An Act relating to motor vehicle liability insurance."

unde r  c o n s i d e r a t i o n  and r ecommends :

L j do pass [ ] do not pass

do pass with attached amendments(s)

/  .ir*. / ( . r  x I ''I same title
[ ) -\ replace with CS for ______________ i.  ̂ v-  [ ] new title

and recommends

[ ] AID attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] Zero Fiscal Note Attached 
[ ] reports it back without recommendation

[ ] referred to t h e _______________________________________Committee
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oo PASS   7

 ..

O'HER RECOMMENDATIONS:
/
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S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N  -

F I S C A L  N O T E

Revision D ate : -------
R E Q U E S T ______________________________________F IS C A L  D E T A IL _______________________________

Bill/Resolution N o . : CS HB 68 (L&C)________  Acencv Affected: ______P u f iH r  S a f e t y
T itle : An A c t r e l a t i n g  t o  m o to r_________  BRU :  M o to r  V e h i c l e s
vehicle l i a b i l i t y  insurance__________  _______________________________
S p o n so r: S h u l t z  _________  C om ponen ts: ____________________________
R equestor: H o u se  J u d i c i a r y ____________ _________________________________________________
Date of R equest: 1 - 3 1 - 8 6  ________________ _ _________________________________________

E X P E N D IT U R E S /R E V E N U E S  : (T h o u sa n d s  of D ollars)

O P E R A T IN G F Y  S 6 F Y  87 F Y  88 F Y  89 F Y  90 | F Y  91
PERSO N AL S E R V IC E S 1 1
T R A V E L 1 !CONTRACTUAL l i i
SU PPLIES _  ( . . . . . . i i
EQUIPMENT 1 i iLAN D  &  STRU C TU RES i i > i
G RAN TS. C LA IM S • i i i
M ISCELLANEOUS 1 l i i
T O T A L  O P E R A T IN G - 0 - 1 - 0 - . - 0 - - 0 -  1 ' J -  1 - 0 -

R E V E N U E

C A P I T A L

FU N D IN G  : (T h o u sa n d s  o f D ollars)

G EN ERA LFU N D -0- 1 "O ' ... -c- - 0 - -0- i - 0 -F E D E R A L  FUNDS 1 1 1 1 1
OTHER 1 1 1 1 1
TO TAL - 0 -  I -0- -0- -0- -0- 1 _-_D -
P O S IT IO N S  :

FULL-TIME 1 1 I 1
PART-TIME 1 1 1 1
TEMPORARY 1 I 1 1

A N A LY SIS : Attach a separate page if necessary

N  o fis c a l  impact.

I

( J p ^ p a r c d b y :  ___________________M U  B r o y n f ^ _______________________  Phnn„ . 465-2650_____

\  Division : ____________________ M o to r  V p h i r 1 p<;_______________________Date : 1 - T 1 -ftfi____

1 0  "* 
Approved by C om m issioner: ^  1 \ a > v - Q  yjr k,________________________ D ate: / /  ^ P / ___ ______
Agency : ______________________ P u b l i c  S a ^ t v ____________________

Distribution (by Agency preparing fiscal n o te ):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) p ag e --------- o f _____  10/25/83



S T A T E  O F  A L A S K A  19S6 L E G I S L A T I V E  S E S S I O N ^

F I S C A L  N O T E

Revision L_:c:
J t m i T C T  D l'T  \ ! I

Eiill Resolution No. : CSHB 68 Aeer.cv Affected: DeDt. of Com. & Econ.
Title: An Art rplating to mnt.or n?*-  •
vphirle liability insurance. Public Protection

Sponsor: i k <c r:*r—V.r.en*' • . Division of Insurance
R eauestor:
Date rt R e.raest:

F A T F .N D n T K F .S 'U F .V F .N T 'R S  : <Tlmti«:ind<i of Pnlhro

I OPERATING FY So | FY S" 1 FY ?8 1 FY >0 | FY 00 1 FY 01

PERSONAL SERVICES 
TRAVEL
contractual

SLTPLIES
EOL'f.MENT
land a  s t r u ct u re s

GRANTS. CLAIMS
MISCeLLANEO! LS

1 1 1 1 1
i i i i i
I i I i i
I ■ i i i
1 i 1 i 1
■ • i i i
■ * i
l i i l I

1 TOTAL OPERATING 1 - 0 -  1 - 0 -  1 - 0 -  1 - 0 -  1 - 0 -  1 - 0 -  !

| C A P IT A L - 0 -  1 - 0 - 1 - 0 - ! - 0 - i - 0 - 1 - 0 -

R E V K N T E - 0 -  1 - 0 - 1 0 1 , - 0 - j - 0 - ! - o -  |

F U N D IN G  : ( T im iv n n d s  o f  D u ll. i r c i

CENTRAL FUND • 1 • i i i
f \L  1 1- .»LO ! • t i i i i
CPI-ER 1 t 1 i i i
- r r v - 0 - - U - . - u - . - 0 - . - 0 - i - 0 -  |

P O S I T I O N S  :

FULL-TIME 1 1 1 1 1
PART-TIME I I I  1 1
TEMPORARY - 0 -  1 - 0 - • - 0 - . - 0 - 1 - u - 1 - u -

A N A L Y S IS  ; Attach a separate page i f  necessary

Prepared bv: John George

Division : Insura,ice

Approved by Commissioner A j£ . fT d Z fA  fa J A .t*

Agency: Commerce and'Economic tfevelopment

District1-. , (by Agency preparing fiscal n o te ):
Lepi dative Finance 
Legislative Sponsor 
Rcoueuor
Office of Management and Budget -j
Impacted Aeencyiies) p a c e --------- of

rnona 
D a t e : .

465 2515
~tr<jrru~a i  y  3 1 ,  1 9 8 6

January 31, 1986

10 2 5  S5

0190kl3086a



Revision Date:

STATE OF ALASKA 1985 LEGISLATIVE SESSION
______________  FISCAL NOTE ______________

FISCAL DETAIL
Agency afrecced: Public_Safety________

Program Category Affected:____________
Life and P r o p e r t y  Protection____________

BRU, Program or Subprogram(s) Affected:
__________________________________  D i v i o i o n  of M o t o r  Vehicles______________

Date of Request: 1-29-85____________ Driver Services & Field Services______

EXPENDITURES/REVENUES: (Thousands of Dollars^

OPERATING
rY 8b FY bo FY 87 FY 88 FY 89 FY. 90

100 PERSONAL atriVltcS 
200 TRAVEL 
300 CONTRACTUAL 
’♦00 SUPPLIES 
500 EQUIPMENT 
500 UNO 4 STRUCTURES 
700 CRANTS, CLAIMS 
300 MISCELLANEOUS

301.4 316.5 332.3 348.9 366.3
7.7 8.1 8.5 8.9 9.3

163.8 135.2 142.0 149.1 156.5
3.9 4.1 4.3 4.5 4.7

16.1 -0- -0- -0- 2.0
•

t o t a l Op e r a t i n g -n- 492.9 463.9 1 487.1 511.4 538.8

j CAPITAL I I i i

I REVENUE

FUNDING: (Thousands of Dollars)
ruNo - 0 - 4 9 2 . 9 4 6 3 . 9 4 3 7 . 1 5 1 1 . 4

-EDERAL FUNDS ! 1
3THER I ! I
TOTAL - 0 - 4 9 2 . 9 4 6 3 . 9 4 8 7 . 1 5 1 1 . 4 5 3 8 . 8

POSITIONS:
-ULL- 1 ll'lt - 0 - 10 1 10 10 “■ ■ 10 1 10
3ART-TIME
TEMPORARY 1

ANALYSIS: Attach a separate page if necessary

Assumptions: Effective date J u l y  1, 1985

5% inflation f a c t o r  used for FY87 and subsequent years.

Breakdown attached.

Prepared By:_______ Charles R. H o s a c k  Phone: 269-5551

Division:__________ Motor V e h i c l e s  _____________Date: wq-db ~

. Approved̂  by/Commissiorfe^f\\xCcj2>-^AC(?tf>^--t-^<-0ate:
Agency:A\TPub1ic Safety ~ ( j

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84

REQUEST
Bill/Resolution No.: hb 68
Title: An Act relating to m o t o r

ve hicle liability insurance________

Sponsor: Shultz________ __________

Requestor: House Labor & Commerce



Surmary of AS 36 Activity 
June 1, - November 30, 1983

Total enforcement: 200... -•
Resident Hire:___. 76 
Wage related: 124

Total workers assisted;-. 866- 
Resident Hire: 319
Wage related: 547

Total dollars recovered: $535,340.30

The information included in this report was gathered from the audits of 
12,040 payrolls for the projects covered. These projects employed an 
average of 12,361 laborers, mechanics and field surveyors each month.

(The department is approximately 4-6 months behind in their work).



FISCAL NOT E

HB-68

There are approximately 350,000 individuals who are holders of an Alaska 
driver's license. Each time one of them, or someone applying for an Alaska 
driver's license for the first time, applies for a driver's license they 
must show proof of motor vehicle l i a b i l i t y  insurance under this proposed 
b i l l .  I t  is  estimated that 10% would change insurance, miss a payment, or 
cancel their policy each year. Of that 10%, (35,000 drivers), i t  is
estimated 50% would fa i l  to notify DMV of the change. Of the 17,500 drivers 
who would f a i l  to notify DMV, each would be sent a suspension notice via 
certified mail as required by law. 17,500 drivers would notify DMV of the 
insurance change, and their notice must be posted in DMV records and 
microfilmed.

DMV would also have to start keeping track of licenses returned from 
another state because these individuals would no longer be holders of an 
Alaska l icense, thus DMV should not suspend their driving privileges upon 
receipt of notice from an insurance company that their insurance was 
terminated. In 1984 approximately 12,000 Alaska licenses were returned from 
another state when the ex-resident became licensed in  that other state.

DMV would start sending out renewal notices prior to the expiration of a 
driver's license to remind licensees they must present proof of insurance at 
the time of application for renewal. Since most addresses wil l  be five 
years old , i t  is realized several of these wil l  be returned as undelivered.
100 PERSONAL SERVICES

1 Doc. Proc. Clk. I l l ,  Range 10, Juneau
1 Doc. Proc. Clk. I I ,  Range 8, Juneau
2 Doc. Proc. Clk. I ,  Range 7, Juneau 
.1 Clk. Typist I I ,  Range 7, Anchorage 
1 Dr. Impr. Spec. (Hearing Officer)

Range 16, Anchorage 
4 MVR I I ,  Range 9

30.9
27.7
52.8 
C6.4

43.0
120.6 301 ..4

It  is  felt i t  would take more than the above to administer the program, 
however it  is  also felt as a result of this law there wil l  be a slight 
increase in the number of insured drivers. Therefore we wil l  not have as 
many uninsured accidents to process and the personnel which currently 
handles that program could assist with the paperwork generated by this new law.
200 TRAVEL

To conduct hearings and training of new 
hearing officer: Travel

Per Diem
4. 5

3.2 7.7 7.7



Jc.iuary 24, 1985
F I S C A L  N O T E

HB-68

300 CONTRACTUAL 
310 Postage

17,500 Certified Suspension
  Letters © $1.75 30.6 - -

1,750 Certified Letters
. (hearings) © $1.75 3 . 1
General Correspodence 2.2
Renewal Notices, 70,000 
at $.22 15.4
Telephones & Tolls 2.8 54.1320 Forms
Renewal Notices,
72.000 © $. 2.0 
Suspension Notices,
20.000 0 $.335 6.7
Hearing Notices, etc. 1 .8 10.5

330 Space (800 sq. ft.  © $24/ft.) 19.2 19.2
340 Office Equipment 1 .5
360 1  Copy Machine © $270/month 3.2

6 CRT Terminals 3 $206/month ea. 14.8 18.0
380 Contractual Services -  DP Program 35.0*

Installation of CRTs .6 35 6382a
DP Line Charges -  6 terminals 3

$2,000/year each 12.0
DP Data Circuit -  6 terminals ©

$ 1 ,500/year.each . . . .  9.0
CRT Maintenance -  6 terminaJ.s ©

$900/year each 5.4 26.4
400 COMMODITIES

480 Normal Office Supplies 2.8
Microfilm Supplies 1 . 1  3.9

500 EQUIPMENT
4 Desks © $576.09 2.3
2 Desks 3 $468.71 .9
4 Typewriters © $1,369.36 5.5
8 Chairs © $272.21 2.2
2 CRT Tables © $225.00 .5
4 F i le  Cabinets © $308.66 1 .2
1 Storage Cabinet .2
6 Acoustical Panels © $408.75 2.4
Recording Equipment .9 16 .1

P a g e  2

1 6 3 . 8

3.9

16.1

* T r - i t i a l  p rogram m ing  ch an g e  -  f i r s t  y e a r  o n l y .



■iTTnrD»rm|i.-mi rrr
POSITION TITLE

Document P r o c e s s i n g  C l e r k  I

RANGE/STEP
7B

DARC. UNIT 

GGU

PACE/LINE
:cpy£

.APPROV, ..RlSAp.P.

TYPE OF POSITION 
PFT

STAFF MONTHS 
12

RP NUIiUER

CONII HUAI ION LEVEL j | ADDITION | f

PCN NUMBER BRU PRIORITY LOCATION
Ju n eau

ELECTION DISTRICT
__________4

■tec#

JUSTIFICATION
A. lYPt Ul ( Xi'tllUl 1 LJ|<L AlluuHP"

1 7 3
PERSONALStllVlCFS

5. So lory 19.032
6. Bcnef its 3,489
J. Supplemental Benefits 1,167
8. Fixed Benefits 2.732
9. IUIAL PtKSUNALSERVICES 01 26.4
10. Trovcl 02
11. Controctua1 03
12. Coimnodi ti es 01 .2
13. Equipment 05 .8
11. Other
15. 101 Al. CUS1 27.4

RECEIPT CODE FUND INC SOURCE
16. Fuderol Receipts 1002
17. C.F. Motch 1003
10. Ceneral Funds 1001 27,4
19. 1-A Receipts 1005
70. Program Receipts 1028
21. Other

.

FOR Bill USE ONLY 
KEY NUMBER

T h i s  p o s i t i o n  w i l l  make e n t r i e s  i n t o  com puter  s y s t e m  
to  r e f l e c t  whan an  A la s k a  d r i v e r ’ s  l i c e n s e  h a s  been  

r e t u r n e d  by a n o t h e r  s t a t e  when th e  l i c e n s e e  h a s  

moved and became l i c e n s e d  i n  a n o t h e r  s t a t e .

W i l l  p r o c e s s  p r o o f  o f  i n s u r a n c e  f o r  t h e  f u t u r e  f i l i n g s  
(S R 2 2 )  when r e q u i r e d  f o r  t h r e e  y e a r s  a f t e r  a  l i c e n s e e ,  
h a s  been  su sp en d ed  undor t h e  new l a w .

W i l l  e n t e r  d a t a  on comr u t e r  c o n c e r n in g  i n s u r a n c e  
c o v e r a g e .

AGENCY 

i PROGRAM L i f e  and P r o p e r t y  P r o t e c t i o n

R EQ U EST  FOR 

N E W  POSITION BRU D i v i s i o n  o f  Motor V e h i c l e s Page of

COMPONENT D r i v e r  S e r v i c e s Revised Date
01*1136 17/021 * 13



FOR l)4H USE ONLY 
KEY NUMBER

•EL2U
1.

POSITION TITLE
Document P r o c e s s i n g  C l e r k  I

2.
■j

TYPE OF POSITION 
PFT

rnm i iiiia r inn i rt/r

S1AFF NONIUS 
12
1 1 Ann

RP NUMBER 

rinu 1 i

PCN NUMBER

----- i .1 . i I
lYPt 1)1 1 Al'tNUI 1 URL AMUUliV

1 2 3
PERSONAL SERVICES

19.0325. So lory
6. Benefits 3 . 4 8 9
7. Supplemental Benefits 1 . 1 6 7
8. Fixed Benefits 2.732
9. 101AL PERSONAL SERVICES 01 2 6 . 4
10. Travel 02
11. Contractual 03
12. Commodities 0*j . 2
13.
1<).

Equipment 05 .8
Other

15. 10T At. C0S1 2 7 . 4

w.v.y.* ;.%v.y.^vAv,;.y.y.v.v.|.(. v\v.v.v.)iV.j.j.v*v.v«j«v»X,v*|vX,!v!,!,!vXv.,v!y!*

RECEIPT CODE FUND INC SOURCE
16. Federal Receipts 1002
17. G.F. Match 1003
JO.
22-
20.

Ceneral Funds 1001) 27.4
1-A Receipts 1005
Program Receipts 1028 j

21. Other

RANGE/STEP
7B

BRU PRIORITY

DARC. UNIT 
GGU

LOCATION
Ju n eau

PACE/LINE

ELECTION DISTRICT 
4

JUSTIFICATION

coy.

LEG,

APPRDV. t))5 APR.

T h i s  p o s i t i o n  w i l l  m a in ly  h a n d le  computer e n t r y  o f  
m ic r o f i lm e d  i t e m s  s c  i t  i s  p o s s i b l e  to  r e t r i e v e  

do cum en ts .  New la w  w i l l  g e n e r a t e  th o u s a n d s  o f  

a d d i t i o n a l  p i e c e s  o f  p a p e r .  D r i v e r  S e r v i c e s  
m i c r o f i lm s  docum ents a s  a c o s t  s a v i n g  f a c t o r  
to p r e v e n t  c o s t  o f  s t o r a g e  s p a c e ,  f f l e s ,  e t c .

W i l l  a l s o  a s s i s t  i n  p r e p a r a t i o n  o f  docum ents f o r  
m i c r o f i lm i n g .

W i l l  p r o c e s s  d r i v i n g  w h i l e  l i c e n s e  su sp ended  
c o n v i c t i o n s  w h ic h  w ere  a s  a r e s u l t  o f  th e  new 
la w .

REQ U EST  FOR 

N E W  POSITION

Lraa
01-1136 17/021 • 15

P u b l i c  S a f e t y

L i f e  and P r o p e r t y  P r n t p r H n n  

DTvlcj-Inn nf Miit-nr VnliT rO 

D r i v e r  S e r v i c e s _______________

Page of

Revised Date



nniiaonn
POSITION TITLE 

 Document P r o c e s s i n g  C l e r k  I I
TYPE OF POSITION 

PFT

STAFF MONTHS 
12

RP NUMBER PCM NUMBER

3. CONTINUATION LLVEL | I ADD TION j f
A. lYPt Ul ! XPLNOI lUI<t AllUUlit

1 ? 3
PERSONAL SERVICES

5. Salary 20.1366. Boncf its 3.636
7. Supplemental Benefits 1.2348. Fi xed llcnof i ts 2,732
9. IUIAL PtKSUNAL SLIIVICES 01 27,7
10. Travel 02
II. Contractual 03
12. Commodities 0i* .2
13. Equipment 05 2.6
14. Other
15. TOTAL COST 30.5

RAIICE/STEP

8B
BRU PRIORITY

BARC. UNIT 

GGU
LOCATION

Ju n eau

PACE/LINE

ELECTION DISTRICT

  4

COV. '

LEC.x

■APPROV, .DlS/vT.

FOR Bill USE ONLY 
KEY NUMBER

JUSTIFICATION

RECCIPT CODE FUNDINGSOURCE
16. Federal Receipts 1002
17. G.F. Match 1003
10. Ceneral Funds 100'i 30.5
19. 1-A Rcceipts 1005
20. Program Receipts 1028
21. Other

T h i s  p o s i t i o n  w i l l  h a n d le  and f i l e  ch ange  o f  
i n s u r a n c e  fo rm s r e c e i v e d  from  p e r s o n s  who ch ange  

i n s u r a n c e  c a r r i e r s .  A lso  n o t i f i c a t i o n s  from th e  

i n s u r a n c e  co m p an ie s  t h a t  a  p o l i c y  h a s  bean  c a n c e l l e d  
o r  t e r m in a t e d .  When n o t i c e  from  i n s u r a n c e  company 
I s  r e c e i v e d ,  w i l l  c h e c k  f i l e  to  d e t e rm in e  w h e th e r  
or n o t  th e  l i c e n s e e  h a s  f i l e d  a  ch an ge  o f  i n s u r a n c e  
fo rm . I f  n o t ,  r e f e r  to  s u s p e n s io n  d e s k .

W i l l  p r e p a r e  c e r t i f i e d  c o p i e s  o f  s u s p e n s io n  n o t i c e s  
and s u p p o r t i n g  docum en ts  f o r  u s e  by p r e s e c u t o r s ,  

c o u r t s ,  law  e n fo r c e m en t  o f f i c e r s ,  e t c .

R EQ U EST  FOR 
N E W  POSITION

01-1116 (7/821 • 1}

AGENCY. 

PROGRAM. 

BRU. 

COMPONENT.

P u b l i c  S a f e t y

L i f e  and P r o p e r t y  P r o t e c t i o n

D i v i s i o n  o f  Motor V e h i c l e s

D r i v e r  S e r v i c e s

Page of

Revised Date



TT'.-nT

1.

* - ‘ T--- r-—r r - r i T ’ni-i^i-iiriTirr'.rnrii.ir.-.ir-TnrTTr-.uniairn.nuT »u «m nn t
POSITION TIME

Document P r o c e s s i n g  C l e r k  I I I

RANGE/STEP

10B

BARG. UNIT 

GGU

PACE/LINE cov.- APPROV. DJSRPp

2.
TYPE OF POSITION 

PFT

STAFF NONIUS 

12

RP lUJIlOER PCN NUIIDER ORU PRIORITY LOCATION

.Juneau

ELECTION DISTRICT

4
tec. •X’XvSix

3. com INUAI ION LEVEL |  |  ADDITION |  | JUSTIFICATION
I Yl'fc Ul ExPtNUIIUKL

FOR Dili IISi: ONLY 
KEY NUMBER

1 1 3
PERSONAL SLRVICLS

5. Salary 22,716
6. Ocncf i ts 4,102
7. Supplemental Benefits 1.392
8. Fixed Benefits 2,732
9. IUIAL PLKSUNAL SLRVICLS 01 30.9
10. Travel 02
11. Contractua 1 03
12. Commodities 09 .2
13. E(|uipmcnt 05 2.2
19. Other
15. TUT At COS I 33.3
•:'.vX •X*I*X*XvXvIv!*X\v

RECEIPT CODE FUNDING SOURCE
16. Federal Receipts 1002
17. C.F. Match 1003
10. Ceneral Funds i009 33.3
19. 1-A Receipts 1005
20. Program Receipts 1028
21. Other

T h i s  p o s i t i o n  w i l l  h a n d le  c o r r e sp o n d e n c e  c o n c e r n in g  
o r a l  and w r i t t e n  a n sw e r s  o r  s t a t e m e n t s  from the  

l i c e n s e e  f o l l o w i n g  n o t i f i c a t i o n  o f  s u s p e n s i o n .

When n e c e s s a r y ,  w i l l  g e n e r a t e  s u s p e n s i o n  n o t i c e s  to 
l i c e n s e e s  f o r  whom i n s u r a n c e  c a n c e l l a t i o n  o r  
t e r m in a t io n  n o t i c e s  h ave  been  r e c e i v e d ,  and th e  
l i c e n s e e  d id  n o t  f i l e  t h e  n e c e s s a r y  ch an g e  o f  
i n s u r a n c e .  W i l l  e n t e r  t h e s e  l i c e n s e  a c t i o n s  on to  
computer s y s t e m .  T h i s  r e q u i r e s  e x t rem e  a c c u r a c y  
to  p r e v e n t  i n c o r r e c t  s t a t u s  o r  i n c o r r e c t  r e c o r d .  
O th e rw i s e ,  an  in n o c e n t  c i t i z e n  may go to  j a i l .

J

REO U EST  FOR 

N E W  POSITION

3P

AGENCY. 

PROGRAM. 

BRU. 

COMPONENT.

P u b l i c  S a f e t y

L i f e  and P r o p e r t y  P r o t e c t i o n
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1.

■ ■■If r-r-i ■ • r--nirm ii-i ■nr.--miir.nii «r jrn r« in if i» iL -m  wifm.ij.f i- ■■r-»inrATi
POS1 T ion TIME

D r i v e r  Improvement S p e c i a l i s t
RANGE/STEP

16A
BARG. UNIT 

GGU
PACE/LINE

COV.;
APPROV.

-macjSttY
DjS/v’P

TYPE OF POSITION STAFF MONTHS RP NUMBER PCN NUMBER BRU PRIORITY LOCATION ELECTION DISTRICT
3 $ ®2.

PFT 12 Anchorage 7 - 1 5

3. com IIIUAT ION LEVEL | |  AUMTION j | . JUSTIFICATION

f '*• lYPt Ul 1 Xl'LNUI lUlit Aliuuiir
1 7 3 T h i s  p o s i t i o n  w i l l  be r e s p o n s i b l e ! t o  h o ld  h e a r i n g s

PERSONAL SLRVICLS unde r th e  d r i v e r  l i c e n s e  a d m i n i s t r a t i v e  s u s p e n s io n

5. 5a lory 3 2 , 4 2 4 p ro g ram . Each  t im e  a  d r i v e r  s  l i c e n s e i s  su sp en d ed

6. Ilcncf i t s 5 , 8 5 5 f o r  c a n c e l l a t i o n  o f  t e r m in a t i o n  o f  i n s u r a n c e th e

7. Supplemental Benefits 1 , 9 8 8 i n d i v i d u a l  h a s  t h e  r i g h t  to  a s k  f o r  a h e a r i n g ,

i 8. Fixed Benefits 2 , 7 3 2 p e r  AS 2 8 . 0 5 . 1 3 1 - 1 4 1 .  I n  a d d i t i o n  to  h o d l i n g

9. lUlAl PtHSONAL SEIIVICtS 01 4 3 . 0 h e a r i n g s ,  wou ld  h ave  to  p r e p a r e  f o r  e a c h  h e a r i n g

10. Travel 02 7 . 7 and m a i n t a i n  a p p r o p r i a t e  r e c o r d s  o f  e a c h  h e a r i n g .

11. Contractual 03

12. Conunodi t i es 0<» . 3 T r a r x f o r  FY86 i s b a s e d  on t r i p s  to  th e  K e n a i

13. Ei|uiprncnt 05 1 . 6 Pet i l a ,  P a lm e r , K o d ia k  and to  S o u t h e a s t , a l l

I*i. Other f rc '- i  A n cho rag e .

13. TOTAL COST 5 2 .  (5

v Xvlvl Xv"*!****vIvX vXvI*!*XvXv*vXv!*X*.v*** X*. v! v. v» v. v» v.*. v. v«*»v.v»

RECEIPT CODE FUNDINC jOURCE
16. Federal Receipts 1002
17. G.F. Match 1003
10. General Funds 100<t 5 2 . 6
19. 1-A Receipts 1005
20. Program Receipts 1028
21. Other

. ‘
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1.

2.

POSITION TIME
C l e r k  T y p i s t  I I

RAIICC/STEP
7li

BARC. UNIT 
GGU

K.CE/LIIIE
C0V.;

FCTCTCTCF -jjcrrjaar
.APPROV. DlSA/p-

TYPE OF POSITION 
PFT

S1ATF NONIUS 
12

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorape

ELECTION DISTRICT 
7 - 1 5

tec.
com inuAf ion level |  |  add; i ion  |  j JUSTIFICATION

T h i s  p o s i t i o n  would h a n d le  n e c e s s a r y  p ap e rw o rk  f o r  

s c h e d u l i n g  h e a r i n g s ,  n o t i f y i n g  i n d i v i d u a l s  o f  h e a r i n g  
d a t e ,  t im e  and l o c a t i o n ,  and keep  a p p r o p r i a t e  r e c o r d s .  
Would h a n d le  most i n q u i r i e s  c o n c e r n in g  h e a r i n g s ,  and 
r e f e r  t e c h n i c a l  i t e m s  to  s u p e r v i s o r  o r  h e a r i n g  o f f i c e r .

Would p r e p a r e  docum ents  r e q u i r e d  by th e  c o u r t  when­
e v e r  an a p p e a l  i s  f i l e d .  T h i s  i n c l u d e s  " n o t i c e  o f  
p a r t i e s : ,  " a f f i d a v i t s "  " n o t i c e  o f  f i l i n g  o f  r e c o r d " ,  
e t c .

Would t r a n s c r i b e  h e a r i n g  r e c o r d s  a s  r e q u e s t e d  and 
p r e p a r e  c e r t i f i e d  c o p i e s  o f  t h o s e  r e c o r d s  f o r  c o u r t s ,  

p r o s e c u t o r s ,  p r i v a t e  a t t o r n e y s ,  e t c . ,  when n e c e s s a r y .

5, 
_6 
71 
8~ 

_9. 
10.

']•n .
J 3. 
IV. 
15.

ivi’t  ui expiiiui iuiit
i

PERSONAL SERVICES
Salary
tlcnel i ts

1 9 , 0 3 2

Supplemental Benefits
Fixed llcncfits

IUIAL PtllbUIIAL SLUVICtb

3 , 4 8 9

1 . 1 6 7
2 . 7 3 2

01
Travel 02
Contractual 03
Commodities 0<i
£i|uipment 05
Other

TOTAL COST

FOR Dill USE ONLY 
KEY NUMBER

'AltUUljr

.2
2.6

2 9 . 2

RECEIPT CODE FUND INCSOURCE
16. Federal Receipts 1002
17. G.F. Match 1003
10. General Funds 100<i 2 9 . 2
19. 1-A Rccc ipts 1005
20. Program Receipts 1028
21. Other
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r cm: 
1.

— r=-_T_x\ r err: uxrr
PUSH HIM HUE 

Motor

tt. cvtnxdacxaci

V e h i c l e  Rep.

I-'-

I I
RANCC/SIEP

9B
DARC. UNIT 

GGU
PACE/LINE

cov.:
APPROV.

■13.tr.12:
•DlS.U’f

type or position SIAFF NONIUS ftp NUMBER PCM NUMBER DRU PRIORITY LOCATION ELECTION DISTRICT
LEC.2. PFT 12 F a i r b a n k s

3. com inuaiion level |  |  audition j j JUSTIFICATION

k. I tpi. tu i M iiim loiit AMuuiJT
l 7 J

PERSONAL SLRVICLS Work p u b l i c  c o u n t e r to  i s s u e  l i c e n s e s . D e te rm in e
5. Salary 2 4 , 1 2 0 e l i g i b i l i t y  o f  a p p l i c a n t s  by r e v i e w in g  docum ents
6. tlcnef its 4 , 3 5 6 p r e s e n t e d ,  a d m i n i s t e r i n g  w r i t t e n  and v i s i o n  t e s t s ,
7. Su(>p 1 fniLirtt j 1 Benefits 1 , 4 7 9 e t c .  I f a p p l i c a n t  i s  e l i g i b l e  e n t e r  n e c e s s a r y d a t a
8. Fi >rd llennf i ts 2 , 7 3 2 on com puter t e r m in a l , and i s s u e  l i c e n s e .
9. IOIAL PLKSUUAL StlfVICLS Ul 3 2 . 7

10. T ravel 02 I f  a p p l i c a n t  no t  e l i g i b l e  do no t  i s s u e  l i c e n s e and
11. Contractual 03 7 . 0 e x p l a i n  w ha t i s  n e c e s s a r y  b e f o r e  l i c e n s e can  be
12. Commodities O'i . 1 i s s u e d .
13. C(|n i pnicnt 05 . 2
l't. Ot her A s s i s t  p u b l i c  by  a n sw e r i n g  q u e s t i o n s  c o n c e r n in g
15. 101 Al. COS I 4 0 . 0 l i c e n s i n g  and r e c o r d s .

RECEIPT CODE FUNDING SOURCE
10. Federal Receipts 1002
17. C.r. Match 1003
10. Cenerol Funds 100't 4 0 . 0
i9. 1 -A Receipts 1005 •

70. Program Receipts 1020
21. Other
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T
I’USI I ION HUE

ur— »r»i.>.rensiixanur~isu-ren.ia
RAflCE/STEP BARG. UNIT PACE/LINE C0V,; ;APPROV.

-•orrrarr
’DlŜ ’f

i. Motor V e h i c l e  Rep. I I 9B ecu

f 2.
' i ypc" or'pbsi'Ti oil

PFT
1 siarf nonius
1 I 2 ____

RP NUMBER PCM NUMBER BRU PR 1 ORIIY LOCATION
Juneau

ELECTION 0ISTRICT 
4

LEG. :

*■ CONIIIIUAIIUN llvLL I I AUDI!lOII I I :: W,- JUS!IfICAIION
b. 1 f 1*1. IJl t Al l lilll 1 (lilt AllUUilT

1 7 3
PERSONAL SLRVICLS Work p u b l i c  c o u n t e r to  i s s u e  l i c e n s e s . D e te rm ine

5. Salary 2 1 . 4 2 0 e l i g i b i l i t y  o f  a p p l i c a n t s  by r e v i e w in g  docum ents
G. Ucncfi ts 3 . 8 6 8 p r e s e n t e d ,  a d m i n i s t e r i n g  w r i t t e n  and v i s i o n  t e s t s ,
7. Supplemental Benefits 1 . 3 1 3 e t c .  I f a p p l i c a n t  i s  e l i g i b l e  e n t e r  n e c e s s a r y d a t a

j B. f i »nd llcnef its 2 . 7 3 2  . on com pute r  t e r m in a l , and i s s u e  l i c e n s e .
j 9. IUIAL PLKSUNAl.SERVICES 01 2 9 . 3
I 10. Travel 02 I f  a p p l i c a n t  no t  e l i g i b l e  do no t  i s s u e  l i c e n s e and

1 Contractua1 03 7 . 0 e x p l a i n  what i s  n e c e s s a r y  b e f o r e  l i c e n s e can  be

1 Coirauodi Lies Ob . 1 I s s u e d ,

3 ii- Equipment 05 . 2

1 1,1 • 01lu*r A s s i s t  p*j b l i c  by a n sw e r in g  q u e s t i o n s  c o n c e r n in g

1 , 5 - 1U1 At. COST 3 6 . 6 l i c e n s i n g  and r e c o r d s .

RECEIPT CUBE FUNDIIIC SOURCE
Federal Receipts 1002

1 C.F. Match 1003
10. Cencral Funds 100b 3 6 . 6
19. 1-A Receipts 100S
20. Program Receipts 1028 4

21. Other
.
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1.
POSITION T1 TIE 

Motor V e h ic le  Pep . I I
RANGE/STEP
9B

BARC. UNIT 
GGU

PACE/LINE coy.:: .APPROV.
xai.'iur
blSAJ’p.

2.
TYPE Of POS1rion 

PFT
STAFF MONTHS 

12
RP NUMBER PCM NUMBER BRU PRIORITY LOCATION

Anchorage

ELECTION DISTRICT 
7 - 1 5

etc. .X'.v-'.-X-.

3. com inuanun level | |  aod JUSTIFICATION
<*. lYl'F. Ul FAl'tNUI luiit AP.uuin

1 7 3
PERSONALSERVICES Work p u b l i c  c o u n t e r to  i s s u e  l i c e n s e s . D e te rm in e

5. Salary 2 1 . 4 2 0 e l i g i b i l i t y  o f  a p p l i c a n t s  by r e v i e w in g  docum ents
6. Ocncf its 3 . 8 6 8 p r e s e n t e d ,  a d m i n i s t e r i n g  w r i t t e n  and v i s i o n  t e s t s , -
7. Supplemental Benefits 1 . 3 1 3 e t c .  I f a p p l i c a n t  i s  e l i g i b l e  e n t e r  n e c e s s a r y d a t a
B. Fi*ed Benefits 2 . 7 3 2 on com puter  t e r m in a l , and i s s u e  l i c e n s e .
9. 101AL PERSONAL 5ERVICES 01 2 9 . 3 •

10. Iravel 02 I f  a p p l i c a n t  n o t  e l i g i b l e  do n o t  i fa sue  1 i c e n s e and
11. Contractua 1 03 7 . 0 e x p l a i n  what i s  n e c e s s a r y  b e f o r e  l i c e n s e can  be
12. Commodities 0>i .1 I s s u e d .
13. Ec|ij i pmcnt 05 . 2
I1! . Other A s s i s t  p u b l i c  by a n sw e r i n g  q u e s t i o n s  c o n c e r n in g
15. TOTAL COST 3 6 . 6 l i c e n s i n g  and r e c o r d s .

RECEIPT CODE FUNDING SOURCC
16. Federal Receipts 1002
17. G.F. Match 1003
10. Ceneral Funds 100<t 3 6 . 6 •

19. 1-A Receipts 1005 •
70. Program Receipts 1028
71. Other

*
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ANALYSIS OF OS for HB 68

As 28.20.450 is amended to read NOTICE OF CANCELATION OR 
TERMINATION OF CERTIFIED POLICY. When one insurance carrier

certifies a motor vehicle liablity policy under AS 28.20.410;

28.20.420 or AS 28.22.200 the insurance may not be cancelled

or terminated until 10 dav~ after notification has been filed

with Department except a policy wihich meets requirements of

AS. 28.22 or this chapter should terminate the insurance

preveiously certified for a vehicles certified in both

certificates.

AS 28.22.010 MOTOR VEHICLE LIABILITY POLICY

(a) owners policy must designate by description the vehicle 

it insures and insure the owner named In the policy

(b) Protects owner from liability even tho some one else Is 

driving vehicle.

(c) Personal liability policy must insure person named as 

insured against loss from liability.

(d) Policy must provide coverage in United States and Canada 

subject to limits:

(1) $50,000 bodily injury one person or $100,000 for 2 or more.:
(2) $25,000 property damage

(e) Provides coverage under AS 28.22.1.00 and 28.22.130.

(f) Policy must state name and address of insured.

AS 28.22.100 (b) is amended

(b) If both owner and operator of a vehicle are unknown payment 

under uninsured or underinsured motorists coverage may be 

made only when direct contact between motor vehicles has 

occurred. A person and a vehicle reported to have left the 

scene of the accident with another vehicle are presumed to 

be uninsured if the insured person reports to the authorities 

within 24 hours.

AS 28.22.100 (c) is amended to limit to damage to or distruction

of covered vehicle only. Does not Include loss of use of 

such vehicle



Sec. 9. AS 28.22.240 (a) is amended to read:
i.

(a) If the holder of an Alaska drivers license fails to provide 

liability insurance the department^hall suspend the driver's 

license of that person for the following periods

(1) not less than 90 days if within the last 10 years the 

person has not had a violation of AS 28.22.200;

(2) Not less than 1 year if person has had a suspension in 

the last 10 years.

Sec. 10. AS 28.22.240 is amenued by adding a new subsection to read

(h) Upon notification by an insurance carrier the liability of 

a licensed driver has been cancelled, the department shall 

suspend the personi license subject to the provisions of (f) 

and (g) of this section. The suspension remains in effect 

until a drivers license is obtained. Provisions under 

AS 28.15.211 do not apply to license suspension under this 

subsection.

Sec. 11. AS 28.22-60 is repealed and re-enacted to read:

Definition of "motor vehicle liability policy" means an 

owners policy, operators policy or a personal policy that

(1) meets requirements under AS 28.22.010

(2) issued by insurance carrier authorized to transact business 

in Alaska



M E M O R A N D U M

TO: All Members, House Labor and Commerce Committee

FROM: Roger Poppe, Committee Staff

DATE: March 28, 1985

SUBJECT: Overview, HB 68

On Thursday, March 28, 1985, the House Labor and Commerce Committee 
met at 1:15 pm in Room 102 Capitol on HB 68 by Rej. , Shultz, relating to 
mandatory insurance for automobiles.

Last year, the L3th Legislature passed CSSHB 7, the mandatory auto 
insurance bill, into law. This bill became effective on January 1, 1985 
as Chapter 70 SLA 1984. While this bill had the best of intentions, 
there have been some unanticipated and undesirable side-effects of the 
legislation which are only just now coming to light.

This bill is an attempt to rectify one problem area. It appears 
that there are numerous drivers in Alask i who drive a large number of 
vehicles part-time, and it would be prohibitively expensive for them to 
ensure all of their automobiles. Thus, this legislation is an attempt 
to provide an alternative for such drivers so that instead of ensuring 
many vehicles, they can have an option of ensuring themselves as drivers 
instead of their vehicles.

What is proposed is a radical new approach to the insurance 
industry. Preliminary research by the sponsor indicates there is no 
other state in the union to date that provide** to driver's liability 
insurance based solely on the driver instead of the vehicle. The concept 
has been proposed in Canada, but has sc far not been passed into law.

Insurance companies at present are resistent to the idea, because
it is such a radical departure from their current approach, and there is
not any data available to indicate how much of an impact. The 
Department of Public Safety opposed the original bill (their objections 
are covered in the Jan. 28 Position Paper, (//5 in your file), but are. 
more supportive of the proposed SS. Other problems are covered in the 
House Research Analysis (// 6 in your file).

A second problem area that has come to light is the issue of
drivers in the trucking industry who currently use the same license to 
drive both professionally and personnallv. Because of the competitive 
pressures of the trucking industry, they often getting speeding and 
overweight tickets, but their personal vehicle driving may be free of 
violations. Yet, they still have to pay the maximum insurance premiums 
for their private vehicle use because of their professional driving 
record. It may be possible to address this problem in this bill; or, it 
appears that Senator Coghill is working on this problem in Senate 
Transportation Committee, with the possibility of expanding the 
chauffeur's license requirements from bus drivers to include truckers. 
This might be included as an amendment to either SB 103 or its companion 
HB 133; regulating safety of motor/air charriers.



To: Mike
From: Roger M a r c h  28, 1985

HB 68: I got the diseinct impression that Rep. Shultz is relativ ,_y
soft on the actual language of the bill, and would be quite amenable to 
any changes or amendments to it. He sees that there is a problem area, 
and is trying to correct it, but the wording of his original bill and 
even his draft has caused some problems with both the Dept, of Public 
Safety and with the insurance industry. I understand Bill Brown of 
PUblic Safety will be here to testify before he has to leave at 1:30. 
They have backed off from their original opposition to HB 68 and seem to 
be supportive of the proposed SS for HB 68.

I understand that someone from the Division of Insurance, Dept, of 
Commerce will also be here on the bill, and they will probably be 
opposed to it.

There is a fair amount of public interest and support for the bill, 
judging from the petitions and POMs in your file.

I have heard various problems have been created by the passage of the 
mandatorv insurance act that no one anticipated when it passed. This 
bill might be the ideal vehicle to take care of some of those problems. 
One of the problems, dealing with truckers, I have covered in my memo to 
the Committee, and it mav be taken care of by Senator Cognill in another 
bill as an amendment. I think Shultz has just thrown this into the 
committee hopper to see what additional input it could generate.

You may want to appoint a subcommittee to study the issue further. I 
don’t think Shultz is necessarily keen to get it throug': the Committee 
this year, and would be amenable to letting ere committee take its time 
and doing it right, if you and they feel tht.;* can support ic.



INTRODUCTION OF BILLS (House), (cont'd)

HB 67. (cont'd)

introduced to corroborate the statement. In trial proceedings the 
party arguing in favor of offering Una statement must inform the 
other side of the intention to offer it and the statement's 
contents sufficiently before the trial to give the other side a 
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes 
would have the effect of amending Rule 6(r), Alaska Rules of 
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence. 
Does not provide for an effective date (takes effect 90 days after 
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Health, Education & Social 
Services, Judiciary, then Finance.

Tightens up state manda­
tory motor vehicle insurance laws. Currently drivers are re­
quired to have motor vehicle liability insurance, but only have 
to show proof when involved in an accident or when charged with a
traffic law violation with a demerit point value of six or more on
the point schedule. Under Rep. Shultz's bill the Alaska driver 
would be required to have in effect, at all times, motor vehicle 
liability insurance, with no exemptions allowed. The driver would 
have to show proof of liability insurance when applying for or 
renewing a driver's license. Current law exempts vehicles that are 
driven on roads not connected to state highways or connected to a 
highway with average daily traffic volume greater than 499.
Drivers who have been cited within.the preceding five years for
traffic law violations with demerit point values of six or more are
also required to prove they have liability insurance.

Drivers would have to carry liability insurance that wou]J cover 
any vehicle, rather than insurance that designates each vehicle 
covered and each driver covered. Underinsured and uninsured 
coverage would also be mandatory, and payment under that coverage 
could be made only where direct contact between the motor vehicles 
has occurred. The holder of an Alaska driver's license- who changes 
insurance carriers would be required to present the new coverage to 
the Dept, of Public Safety, and upon notice that an insurance 
policy has been terminated or cancelled the Department shall 
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.
Subsection (b) states: "The operator's policy ... shall insure the
person named as insured against loss from the liability imposed on 
the operator by law for damages arising out of the use by the 
opemcor of a motor vehicle not oTTned by the operator, within the 
same territorial limits and subject to the same limits of liability 
as are required for an owner's policy of liability insurance."

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b) 
states that the insurance policy is not in effect in Alaska unless 
the insurance company or surety company is authorized to do
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HB 68. (cont'd)

business in Alaska, or if it is not authorized to do business, it 
executes a power of attorney authorizing the Director of the 
Division of Insurance to accept service on its beualf,

Does not provide an effective date (takes effect 90 days after 
Governor signs bill).

Introduced January 16 and referred to Labor & Cor^erce, Judiciary, 
then Finance.

HOUSE BILL ftO. 69. by Rep. Shultz. Raises amount to be con­
tributed to the Teachers' Retirement System from seven to nine 
percent. A member would be eligible for a normal retirement 
with 20 years of credited service, at least 15 of which have 
been membership service (currently the member must have 20 
years of membership service).

Changes formula for figuring the monthly amount of the retirement 
benefit. Members with less than 10 years credited service get two 
percent of their average base salary times the years of credited 
service, including credited fractional years, divided by 12. 
Monthly amount of benefit for members with between 10 and 20 years 
credited service is two and a quarter percent (does not mention 
fractional years), and for members with at least 20 years is two 
and a half percent. The current method for figuring the monthly 
benefit is 11 of the average base salary during any three school 
years of membership service times the years of credited service, ■ 
including credited fractional years divided by 12, with actuarial 
adjustments made for early retirement. Actuarial adjustments are 
made for early retirement and an indebtedness that exists at the 
time of retirement shall be discharged as set out in statute. 
Provides Act takes effect Tuly 1, 1985.

Introduced January 16 and referred to State Affairs, then Finance.

HO TSE BILL NO. 70. by the Rules Committee by Request of the
Governor, Allows state employees to donate sick leave to 
ai other person (3ee accompanying letter). Takes effect imme­
diately.

Introduced January 16 and referred to State Affairs, then Finance.
On January 18 the Finance referral was waived at the request of
Rep. Adams.

In his letter accompanying the bill Governor Sheffield stated:

Under the authority of art. HI, sac. 18, of tha Ali.aka n- 
stitution, X an transoiuting a bill relating to .ha 
donation of personal or annual leave by state officers and 
employees.

Section 1 of the bill anend* AS 19.20.245(b), concerning 
tha donation of personal or annual leava by one state 
worker for use as sick leave by another. Currently, tha 
lav speaks only to legislative eoployees. The aaendaent 
would allow tha aana charitable act to bo accooplished by 
executive and judicial branch r.on-covered vorkara. State 
eaployeea covered by a collective bargaining agreement are



DEPARTMENT OF PUBLIC SAFETY

POSITION PAPER - HB-68

Opposed

January 28, 1985

HB-68, an Act relating to motor vehicle liability insurance.

The mandatory insurance bill which passed the 1984 Legislature has not 
even been in effect a month yet. The new law should be given some time 
to determine its effectiveness before making such drastic changes as 
outlined in this bill.

Sections 7, 8, 9, and 10 of the bill exempt several categories of 
drivers who probably shouldn't be exempt. This includes individuals 
whose driving privileges are revoked, suspended or cancelled; individu­
als who have never applied for a license; seasonal,workers driving with 
an out-of-state license; military personnel who are licensed in another 
state; ate.

Section 7 eliminates exempt areas currently defined in present law. 
The Division of Motor Vehicles does not oppose eliminating these exempt 
areas, however we do want to point out this change.

This bill eliminates self-insurance as an alternative. These are 
basically filed only by large corporations and governmental agencies. 
It is realized that if the complete emphasis is shifted to "operator" 
insurance coverage, self-insurance could no longer be a viable alterna­
tive. This shift also eliminates the possibility for an individual to 
not own or drive a personal vehicle but drive employer vehicles only 
without having to purchase his or her own insurance. This shift also 
requires the operator or employee to purchase the expensive insurance
to cover special risks rather than the owner or employer.

Section 8 requires proof o f .insurance at the time an individual applies 
for a driver's license. It appears this would include an original, 
duplicate or renewal. This would slow down the licensing process and 
create even longer lines at some of the busier locations. In 1984, 
approximately 175,000 driver's licenses were issued in Alaska,

The amendments in Sections 1, 9, and 11 would be quite costly to 
administer. DMV would be required to keep records concerning insurance
on each driver. A requirement, of notification is placed on insurance
companies and the cost of administering this requirement is going to be 
passed on to the public by increasing premiums. It greatly increases 
the division's administrative costs since the division must take some 
clerical action on any termination of insurance policy. These actions 
will be in addition to the responsibilities imposed under the current 
law.

ROBERT JV SUNDBERG /
Commissioner



BACKGROUND FOR 

SS HOUSE BILL 68

THE PURPOSE OF THIS BILL IS TO PROVIDE AN ALTERNATIVE TO THE PRESENT 

METHOD OF PURCHASING MANDATORY LIABILITY INSURANCE. IT IS DESIGNED FOR 

THE DRIVER WHO OWNS NUMEROUS VEHICLES BUT ONLY DRIVES THEM A PART OF THE 

YEAR. WE FEEL IT IS THE DRIVER WHO NEEDS THE LIABILITY INSURANCE AND 

NOT THE VEHICLE. THERE ARE INSURANCE COMPANIES TODAY WHO WRITE 

LIABILITY INSURANCE POLICIES FOR PERSONS WHO OPERATE BUT DON'T OWN A 

VEHICLE. THE BILL HAS A LARGE GROUP OF SUPPORTERS WHO ARE IN THE 

CATEGORY OF OWNING A LOT OF VEHICLES BUT ONLY DRIVE THEM FOR SHORT PERIODS 

DURING THE YEAR. THIS BILL IS MEANT TO BE A VIABLE ALTERNATIVE ONLY 

FOR OBTAINING LIABILITY INSURANCE AND IS NOT MEANT TO REPLACE ANY 'OTHER 

INSURANCE PROGRAM PRESENTLY IN EFFECT.



ANALYSIS OF

SS HOUSE BILL 68 

AS 28.22.010 is amended by adding subsection (d)

(d) provides for liability insurance coverage without owning a vehicle 

to the effect he is covered within the same, territorial limits 

and subject to the same limits of liability as are required for an 

owners policy of liability insurance.

Section 2. AS 28.22.200 is amended to

(a) provide for insurance for an operatior under a motor vehicle

liability policy that complies with this chapter or a certificate of 

self insurance that complies with AS 28.20.400— unless

(1) vehicle is being moved on a highway not connected by a land 

highway

A. the land-connected State Highway system or

B. a highway or vehicular way with an average daily volume greater 

than 499; and

(2) the operator has not been cited with7 the preceding 5 years for 

a traffic violation and assessed demerits in the amount of 6 

points or more.

Section 3 AS 28.22.210 is amended to read

a person shall be required to be insured under a motor vehicle

liability policy that complies with this chapter or a certificate

of self insurance that complies with AS28.20.400 shall show proof of

liability when

(1) involved in an accident resulting in bodily injury to or death



of a person or damage to'the property in excess of $500.00

(2) charged with a violation involving in a loss of 6 or more points 

to drivers license.

Sec. 28.22.600 provides a definition of motor vehicle liability policy.
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February 27, 1985

Robert Sundberg, Ccmnissloner 
Department of PublIc Safety 
Pouch N
Juneau, Alaska 99811

Dear Conmlssioner Sundberg:

Enclosed for your review and conrnent Is a Ccrrmittee Substitute for 
House Bill 68 "An Act relating to motor vehicle liability 
insurance."

The original bill did not address my concern that each automobile 
owned and operated by an Alaskan be covered by liability 
Insurance. My Intention Is to provide an alternative to the 
present method of purchasing mandatory liability insurance.

My contention, Is that a person owning 1 or more vehicles would 
not have to insure each vehicle separately. It Is not meant to 
replace any other Insurance program presently in effect.

Thanking you In advance for your time.

Q i nro ro 1 v/

Representative Dick Shultz

DS/spp
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DEPARTMENT OF COMMERCE & 
ECONOMIC DEVELOPMENT

D I V I S I O N  O F  I N S U R A N C E

BILL SHEFFIELD, GOVERNOR

POUCH DJUNEAU. ALASKA 99811 PHONE: 465-2515
BULLETIN 34-4

TO: ALL INSURL WRITING AUTOMOBILE INSURANCE IN ALASKA 
RE: CHANGES IN THE LAW AFFECTING AUTOMOBILE INSURANCE

INTRODUCTION
On August 22, 19P4, this division released Bulletin 84-3 which 
discussed changes in Alaska-law due to the 1984 session of the 
Alaska Legislature. In that discussion was a brief comment about 
the effect of Chapter 52 SLA 1934 (CSSHB 16 F in .)  relating to 
premium increases which became effective on August 27, 1984, and 
Chapter 70 SLA 1934 (CSSHB 7), the mandatory auto insurance law 
which becomes effective on January 1, 1985. Questions and inquir­
ies concerning these laws suggest the need for more of a statement 
than that already released.
INCREASED LIMITS
The new law requires minimum limits of $50,000 for bodily injury 
to or death of one person in any one accident, and subject to the 
same limit for one person, and $100,000 for bodily injury to or 
death of two or more persons in any one accident. It also re­
quires $25,000 because of injury to or destruction of property of 
others in any me accident-.
An insurer must provide these or greater limits on all  policies it 
has in force in this State as of January 1,  1985, as well as any 
renewals or new business occurring on or after that date.
Most insurers have increased l imit charges fi led for the new 
limits. Since the cost of endorsing individual policies w il l ,  in 
a number of cases, be greater than the additional premium due 
because of the change, the division will consider a waiver of that 
additional premium to be within activity permitted by the insurers 
f i l ing  and not a rebate. Insurers may charge the additional 
premium for the change in accordance with its rate f i l ings .  Insurers that do not have rate factors for the higher limits f i led  
should remedy that situation promptly.
UNINSURED/UNDERINSURED MOTORISTS1 COVERAGE
One area of substantial question has been the new uninsured/under­
insured motorists' coverage. Each insurer, as of January 1,  1985,



3 u l 1eti n 34-4

Page 2

must offer a coverage that is comprised of uninsured and under­
insured motorists' bodily injury at limits equal to those pur­
chased by the insu/^d for bodily injury l i a b i l i t y ,  and uninsured 
and underinsured motorists' property damage at a l imit of 
$25,000.
The coverage must be offered in parts, so that i f  the insured does 
not want a portion of the coverage, such as the property damage 
feature, the insured can waive i t .  He may wish to buy only basic 
limits, in which case that is the part of the offer he can 
accept. If  the insured rejects a part or all of the coverage at 
basic l imits, he must do so in writing. Additions of this cover­age should be made on a negative response basis, i . e . ,  add tne 
oasic limits and allow the insured to reject in writing. The 
insurer should not actively seek rejection of the coverage. The 
offer of the limits above basic limits bodily injury may be made 
on a negative response basis at the insurer's option.
To date very few f i l ings  have been made to reflect the new 
requirements. Without a f i l i n g ,  insurers will be held to the 
minimum coverage without premium. Insurers should f i le  rates for 
these changes as soon as possible.
CANCELLATION
Insurers are reminded that the limited cancellation law is st i l l  
in effect and has not been changed. The increase of coverage up 
to the new basic limits may not be considered a basis fo*" cancel­
l ing coverage mid term. All rules dealing with nonrenewal remain 
unchanged. Alaska law permits cancellation of automobile insur­
ance only for a suspended license or nonpayment of premium.
Refusal by an insured to pay additional p-emium for the level of 
coverage required by the new law is g^o-rds for cance’ lation of 
the policy for nonpayment of premium.
PREMIUM INCREASES
A further complication is the law dealing with premium increases 
to automobile insurance policies and its requirement to provide a 
15 day notice prior to any increase in premium, with an explana­
tion for the increase, and the insureds right of appeal under 
AS 21.39.090.
This law was principally aimed at the change in premium brouaht 
about because of a surcharge or increased premium resulting from 
chargeable accident or violation. Apparently, insureds ure st i l l  
being charged improperly for accide-.ts in which they were not at 
fault or for violations for which they were not convicted. The 
new law is intended to deal with that situation and, as a 
by-product, deals with much more.
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TRADE PRACTICES
A concern the Division of Insurance has with any new 1 e ,*isiation 
is what trade practices will develop that are not intended or 
expected results of the new law. We have attempted to anticipate 
the kinds of issues that might arise. All too often an insured is 
placed in a "Catch 22" by following the advice of his agent, 
broker or insurer. We urge the use of reasonable judgment.
One issue that we feel requires a positive position is that of 
nonrenewal by an insurer unwilling to provide ohe new minimum 
coverages required by the law for either a lack of capacity or 
underwriting considerations. Such actions are not to be con­
sidered a nonrenewal by the new insurer. The nonrenewing insurer 
is to advise the insured that for the purpose of completing an 
application to another carrier, the action is not a nonrenewal. 
Abuse of this will be dealt with under the trade practice chaptei— of the law.
PASSENGER EXCLUSIONS
Passenger exclusions have been permitted in this State for some 
time. The use of such endorsements was recognised jud ic ia l ly  in 
Hart v. National Indemnity. With the advent of mandatory automo- 
oile insurance requirements, the continued use of such endorse­
ments is subject to question. Discussions and testimony prior to 
passage of the legislation were qenerally leaning toward preserva­
tion of specific driver exclusions but not toward blanket exclu­
sions.
Accordingly, blanket driver exclusions are no longer available for 
use in Alaska. Specific driver exclusions, when used, must be 
accepted, dated and signed by the insured. Specific driver exclu­
sions are good for only one policy period. Unsigned driver exclu­
sions are not valid.
Any policy on which a driver exclusion or a passenger exclusion 
appears must be stamped on its face with a warning in red letters 
not less than 1/4 inch in height. The warning ohall read as 
follows: WARNING

"Because of (exclusion no ) (or)(endorsement no ),
this policy may be inadequate to satisfy the requirements of 
the Alaska Motor Vehicle Safety Responsibility Act or the 
Alaska Mandatory Insurance Law."

ASSIGNED RISK PLAN .. .
Assuming that the new law requiring insurance has the effect of 
prompting persons currently driving without insurance to purchase
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coverage, it  is expected that there will be a short term dramatic 
increase in the assigned risk plan. In view of this expectation, 
the Division of Insurance has been working for some months to 
resolve and correct some longstanding issues with the pool.
One of these situations concerns the delivery method for providing 
coverage and service. We hold that service delivered from the 
east coast is not responsive to Alaska needs. The service needs 
to be provided from a location in or near Alaska. To this end, 
the pool has agreed to install  an L.A.D. (Limited Assignment 
Distribution) in Alaska. To date, two carriers have agreed to 
accept assignments, one with service faci l it ies in Salem, Oregon, 
and the other with service fac i l it ies  in Seattle, Washington. The 
approach to be used is viewed as a compromise since it  is not a 
true servicing carrier concept and there is no direct service for 
underwriting in Alaska. From the viewpoint of the producer, there 
will be l i t t le  difference from the way applications and losses 
have been handled in the past.
REGULATIONS
Regulations under Chapter 62 SLA 1984 to determine circumstances 
under which an insurer may increase the premium or add a surcharge 
to an automobile ' isurance policy have not yet been adopted, but 
increases necessitated jy Chapter 70 SLA 1984 are obviously per­
mitted. Anyone with comments concerning considerations in adopt­
ing such regulations should provide them in writing to the Market 
Surveillance Section of the Division of Insurance, Pouch D,
Juneau, Alaska 99811.
Your comments need not be limited to those items accented by the 
recent legislative changes. We would prefer that you deal with 
nonautomobile items in separate correspondence.

Effective this 9th day of November, 1984.
/

John L. George ' 
Director

\T“

JLG/me0078K
103084A



M E M O R A N D U M

TO: All Members, House Labor and Commerce Committee

FROM: Roger Poppe, Committee Staff

DATE: March 28, 1985

SUBJECT: Overview, HB 68

On Thursday, March 28, 1985, tie House Labor and Commerce Committee 
met at 1:15 pm in Room 102 Capitol m  HB 68 by Rep. Shultz, relating to 
mandatory insurance for automobiles.

Last year, the 13th Legislature passed CSSHB 7, the mandatory auto 
insurance bill, into law. This bill became effective on January 1, 1985 
as Chapter 70 SLA 1984. While this bill had the best cf intentions, 
there have been some unanticipated and undesirable side-effects of the 
legislation which are only iust now coming to light.

This bill is an attempt to rectify one problem area. It appears 
that there are numerous drivers in Alaska who drive a large number of 
vehicles part-time, and it would be prohibitively expensive for them to 
ensure all of their automobiles. Thus, this legislation is an attempt 
to provide an alternative for such drivers so that instead of ensuring 
many vehicles, they can have an optic of ensuring themselves as drivers 
instead of their vehicles.

What is proposed is a radical new approach to the insurance 
industry. Preliminary research by the sponsor indicates there is no 
other state in the union to date that provides to driver's liability 
insurance based solely on the driver instead cf the vehicle. The concept 
has been proposed in Canada, but has so far not been passed into law.

Insurance companies at present are resistent to the idea, because 
it is such a radical departure from their current approach, and there is 
not any data available to indicate how much of an impact. The 
Department of Public Safety opposed the original bill (their objections 
are covered in the Jan. 28 Position Paper, (//5 in your file), but are 
more supportive of the proposed SS. Other problems are covered in the 
House Research Analysis (// 6 in your file).

A second problem area that has come to light is the issue of
drivers in the trucking industry who currently use the same license to 
drive both professionally and personnallv. Because of the competitive 
pressures of the trucking industry, they often getting speeding and 
overweight tickets, but their personal vehicle driving may be free of 
violations. Yet, they still have to pay the maximum insurance premiums 
for their private vehicle use because of their professional driving 
record. It may be possible to address this problem in this bill; or, it 
appears that Senator Coghill is working on this problem in Senate 
Transportation Committee, with the possibility of expanding the 
chauffeur's license requirements from bus drivers to include truckers. 
Thi ’ might be included as an amendment to either SB 103 or its companion
HB J33; regulating safety of motor/air charriers.



To: Mike
From: Roger M a r c h  28, 1 9 8 5

HB 68: I got the distinct impression that Rep. Shultz is relatively
soft on the actual language of the bill, and would be quite amenable to 
any changes or amendments to it. He sees that there is a problem area, 
and is trying to correct it, but the wording of his original bill and 
even his draft has caused some problems with both the Dept, of Fublic 
Safety and with the insurance industry. I understand Bill Brown of 
PUblic Safety will be here to testify before he has to leave at 1:30. 
They have backed off from their original opposition to HB 68 and seem to 
be supportive of the proposed SS for HB 68.

I understand that someone from the Division of Insurance, Dept, of 
Commerce will also be here on the bill, and they will probably be 
opposed to it.

There is a fair amount of public interest and support for the bill, 
judging from the petitions and POMs in your file.

I have heard various problems have been created by the passage of the 
mandatorv insurance act that no one anticipated when it passed. This 
bill might be the ideal vehicle to take care of some of those problems. 
One of the problems, dealing with truckers, I have covered in my memo to 
the Committee, and it may be taken care of by Senator Coghill in another 
bill as an amendment. I think Shultz has just thrown this into the 
committee hopper to see what additional input it could generate.

You may want to appoint a subcommittee to study the issue further. I 
don't think Shultz is necessarily keen to get it through the Committee 
this year, and would be amenable to letting the committee take its time 
and doing it right, if you and they feel they can support it.



INTRODUCTION OF BILLS (House), (cont'd)

HB 67. (cont'd)

introduced to corroborate the statement. In trial proceedings the 
party arguing in favor of offering the statement must inform the 
other side of the intention to offer it and the statement's 
contents sufficiently before the trial to give the other side a 
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes 
would have the effect of ^mending Rule 6(r), Alaska Rules of 
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence. 
Does not provide for an effective date (takes effect 90 days after 
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Haalth, Education & Socijl 
Services, Judiciary, then Finance.

Mandatory Car
Insurance____
(tougher law)

HOUSE BILL NO. 68. by Rep. Shu It’.. Tightens up state manda- 
Currently drivers are re-tory motor vehicle insurance laws.

quired to have motor vehicle liability insurance, but only have 
to show proof when involved in an accident or when charged with a
traffic law violation with a demerit point value of six or more on
the point schedule. Under Rep. Shultz's bill the Alaska driver 
would be required to have in effect, at all times, motor vehicle 
liability insurance, with no exemptions allowed. The driver would 
have to show proof of liability insurance when applying for or 
renewing a driver's license. Current law exempts vehicles that 
driven on roads not connected to state highways or connected to 
highway with average daily traffic volume greater than 499.
Drivers who have been cited within.the preceding five years for
traffic law violations with demerit point values of six or more
also required to prove they have liability insurance.

are
a

are

Drivers would have to carry liability insurance that would cover 
any vehicle, rather than insurance that designates each vehicle 
covered and each driver covered. Underinsured and uninsured 
coverage would also be mandatory, and payment under that coverage 
could be made only where direct contact between the motor vehicles 
has occurred. The holder of an Alaska driver's license who changes 
insurance carriers would be required to present the new coverage to 
the Dept, of Public Safety, and upon notice that an insurance 
policy has been terminated or cancelled the Department shall 
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.
Subsection (b) states: "The operator's policy ... shall insure the
person named as insured against loss from the liability imposed on 
the operator by law for damages arising out of the use by the 
operator of a motor vehicle not owned by the operator, within the 
same territorial limits and subject to the same limits of liability 
as are required for an owner's policy of liability insurance."

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b) 
states that the insurance policy is not in effect in Alaska unless 
the insurance company or surety company is authorized to do

page 59



ALASKA ST ATI ;  L E G I S L A T U R E  
H O U S E  O F  R E P R E S E N T A T IV E S  

R E S E A R C H  A G E N C Y

I’.incli V. Slate Capitol 
Iniif.iv.. Alaska '/SHU 

(V •) 4li<-WU

December 3, 1984
MEMORANDUM
TU: Representative Dick Shultz
FROM: Heidi Borson Painei n n 1

Legislative Analyst
RE: Mandatory Insurance of Drivers

Researcn Request 85-040
You requested this agency to investigate the possibi l ity of implement­
ing legislation requiring persons to insure their driver's licenses 
instead of each vehicle. Suggested areas of research were: 1) the 
possibil ity of implementing such a system and what i t  would entail ;  
2) whether or not other states have such laws; and 3) the pros and cons 
of insuring licenses instead of vehicles. This memorandum addresses 
your questions and also describes existing insurance options for persons 
owning more than one vehicle.
To respond to your request, I contacted the Alaska Divisions of Insur­
ance and Motor Vehicles, as well as several insurance companies in 
Anchorage. I also contacted numerous national organizations, including 
the Arrerican Insurance Association, Alliance of American Insurers, 
Insurance Information Institute, National Association of Independent 
Insurers, and the Auto Insurance Legislation Committee of the American 
Bar Association.

Poss ib i l ity  of Legislation
According to Mary Alice Foley with the American Insurance Association, 
insurance based on the licensing of people instead of tha number, 
condition or usage of vehicles is referred tc as personal l i a b i l i t y  
insurance. L iab i l ity  insurance covers only the damage inf licted by 
the policy holder on other people and objects. Other types of automo­
b i le  insurance such as coll is ion or theft insurance, which insure the 
owners' specific vehicles against damage, could not be covered under 
personal l i a b i l i t y  polic ies. Persons wanting such coveiage would have 
to purchase these insurance components in addition to personal l i a b i l ­
ity insurance.



I N T R O D U C T I O N  OF B I L LS (Hous e ) ,  ( c o n t ' d )

Mandatory Car
I n s u r a n c e _____
(tougher law)

HB 67. (cont'd)

introduced to corroborate the statement. In trial proceedings _he 
party arguing in favor of offering che statement must inform the 
other side of the intention to offer it and the statement's 
contents sufficiently before the trial to give the other side a 
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes 
would have the effect of amending Rule 6(r), Alaska Rules of 
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence. 
Does not provide for an effective date (takes effect 90 days after 
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Health, Education & Social 
Services, Judiciary, then Finance.

HOUSE BILL NO. 68, by Rep. Shultz. Tightens up state manda­
tory motor vehicle insurance laws. Currently drivers are re­
quired to have motor vehicle liability insurance, but '̂.ly have 
to show proof when involved in an accident or when charged with a
traffic law violation with a demerit point value of six or more on
the point schedule. Under Rep. Shultz's bill the Alaska driver 
would be required to have in effect, at all times, motor vehicle 
liability insurance, with no exemptions allowed. The driver would 
have to show proof of liability insurance when applying for Oi 
renewing a driver's license. Current law exempts vehicles that are 
driven on roads not connected to state highways or connected to a 
highway with average daily traffic vjliime greater than 499.
Drivers who have been cited within.the preceding five years for
traffic law violations with demerit point values of six or more are
also required to prove they have liability insurance.

Drivers would have to carry liability insurance that would cover 
any vehicle, rather than insurance that designates each vehicle 
covered and each driver covered. Underinsured and uninsured 
coverage would also be mandatory, and payment under that coverage 
could be made only where direct contact between the motor vehicles 
has occurred. The holder of an Alaska driver's license who changes 
insurance carriers would be required to present the new coverage to 
the Dept, of Public Safety, and upon notice that an insurance 
policy has been terminated or cancelled the Department shall 
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.
Subsection (b) states: "The operator's policy ... shall insure the
person named as insured against loss from the liability imposed on 
the operator by law for damages arising out of the use by the 
operator of a motor vehicle not owned by the operator, within the 
same territorial limits and subject to the rame limits of liability 
as are required for an owner's policy of liability insurance."

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b) 
states that the insurance policy is not in effect in Alaska unless 
the insurance company or surety company is authorized to do

p age 59
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December 3, 1984
MEMORANDUM
TO: Representative Dick Shultz
FROM: Heidi Bor son Paine

Legislative Analyst
RE: Mandatory Insurance of Drivers

Research Request 85-040
You requested this agency to investigate the possibil ity of implement­
ing legis lation requiring persons to insure their driver's licenses 
instead of each vehicle. Suggested areas of research were: 1) the 
possibil ity of implementing such a system and what i t  would entail ;  
2) whether or not other states have such laws; and 3) the pros and cons 
of insuring licenses instead of vehicles. This memorandum addresses 
your questions and also describes existing insurance options for persons 
owning more than one vehicle.
To respond to your request, I contacted the Alaska Divisions of Insur­
ance and Motor Vehicles, as well as several insurance companies in 
Anchorage. I also contacted numerous national organizations, including 
the American Insurance Association, Alliance of American Insurers, 
Insurance Information Institute, National Association of Independent 
Insurers, and the Auto Insurance Legislation Committee of the American 
Bar Association.

Possibil ity of Legislation
According to Mary Alice Foley with the American Insurance Association, 
insurance based on the licensing of people instead of the number, 
condition or usage of vehicles is referred to as personal l i a b i l i t y  
insurance. L iab i l ity  insurance covers only the damage inf licted by 
the policy holder on other people and objects. Other types of automo­
b i le  insurance such as coll is ion or theft insurance, which insure the 
owners' specifi vehicles against damage, could not be covered under 
personal l i a b i l i t y  polic ies. Persons wanting such coverage would have 
to purchase these insurance components in addition to personal l i a b i l ­
ity insurance.
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business in Alaska, or if it is not authorized to do business, it 
executes a power of attorney authorizing the Director of the 
Division of Insurance to accept service on its behalf.

Does not provide an effective date (takes effect 90 days after 
Governor signs bill).

Introduced January 16 and referred to Labor & Commerce, Judiciary, 
then Finance.

HOUSE BILL NO. 69. by Rep. Shultz. Raises amount to be con­
tributed to the Teachers' Retirement System from seven to nine 
percent. A member would be eligible for a normal retirement 
with 20 years of credited service, at least 15 of which have 
been membership service (currently the member must have 20 
years of membership service).

Changes formula for figuring the monthly amount of the retirement 
benefit. Members with less than 10 years credited service get two 
percent of their average base salary times the years of credited 
service, including credited fractional years, divided by 12. 
Monthly amount of benefit for members with between 10 and 20 years 
credited service is two and a quarter percent (does not mention 
fractional years), and for members with at least 20 years is two 
and a half percent. The current method for figuring the monthly 
benefit is 2% of the average base salary during any three schO’ 1 
years of membership service times the years of credited service, ■ 
including credited fractional years divided by 12, with actuarial 
adjustments made far early retirement. Actuarial adjustments are 
made for early retirement and an indebtedness that exists at the 
time of retirement shall be discharged as set out in statute. 
Provides Act takes effect July 1, 1985.

Introduced January 16 and referred to State Affairs, then Finance.

HOUSE BILL NO. 70. by the Rules Committee by Request of the
Governor. Allows state employees to donate sick leave to 
another person (see accompanying letter). Takes effect imme­
diately .

Introduced January 16 and referred to State Affairs, then Finance.
On January 18 the Finance referral was waived at the request of
Rep. Adams.

In his letter accompanying the bill Governor Sheffield stated:

Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill relating to the 
donation of personal or annual leave by state officers and 
employees.

Section 1 of the bill amendB AS 39.20.245(b), concerning 
the donation of personal or annual leave by one state 
worker for use as sick leave by another. Currently, the 
law speaks only to legislative employees. The amendment 
would allow the same charitable act to be accomplished by 
executive and judicial branch non-covered workers. State 
employees covered by a collective bargaining agreement are
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Personal l i a b i l i t y  insurance based soley on driver characterise,.; 
could offer a viable alternative to l i a b i l i t y  insurance based on r̂.uV- 
cles. Currently, most insurance companies consider both driver amd 
vehicle character!sties when writing polic ies. However, some poilik.i.'es
are now written for drivers without reference to a specific veMcTe.
For example, some insurance companies write l i a b i l i t y  insurance i~ 
cies for persons who operate but do not own a vehicle.
However, i t  appears most insurance companies would not be wi 1 liirng; $■© 
write l i a b i l i t y  policies for car owners without considering the wimfte’T 
of cars the applicant owns. Without this information, insurers :.l.*iiw 
they would have insufficent information upon which to base their ra..l4-a. 
According to many insurance companies, the type of car a person own's to 
often a reliable indicator of l i a b i l i t y .  They contend, for 
that Porsche drivers are more l ikely to drive fast than owners oti Tor:' 
stationwagons. In addition, vehicle usage and the number of e.jra; n
person owns are util ized to estimate the exposure a policy holds*; fas
to situations involving potential l i a b i l i t y .
Consequently, insurance administrators contend they would ct«uidi?v 
information about the number, condition, and usage of an appliizm t '3, 
vehicles even under the proposed personal l i a b i l i t y  insurance. Tune 
insurance administrators indicated that insurance companies would issiuns: 
each policy holder owned a certain number cf vehicles based on, tt-he 
ratio of license holders and automobiles in Alaska and would determiimE 
l i a b i l i t y  insurance rates based on that assumed number. Conseqaeu\tt%, 
policy holders owning more cars than the assumed number would baierfito 
while those owning fewer cars would be penalized.
In addition, insurance administrators maintain that laws renui.riiug 
personal l i a b i l i t y  insurance would require significant a dmini strati >«.• 
changes whicii would probably affect insurance rates. Admi ni sera- tzxrs 
contend such a law would require insurance companies in Alfxka to 
design new rating systems and insurance forms, adjust their accsunntiinig 
systems, and change their policy options, as well as implement ototer 
administrative changes which would result in increased costs t® toe 
companies. These costs would most l ikely be passed on to cocujumsvs 
through increased rates. Furthermore, insurance companies clai.'n they 
would have no financial history on which to base their premiums :.o they 
would probably raise their rates to give themselves a buffer z&ne-..

Previous Legislation
None of the agencies I contacted were aware of any states with lUw.s, 
providing for driver's l i a b i l i t y  insurance based soley on the il'iiver 
instead of vehicles. According to Jerry Shehan in the Go.vEtnjmti.-rt 
Affairs Department of the American Insurance Association, a few rtotoj-:
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have discussed, but never seriously considered, legislation providing 
for such personal l i a b i l i t y  insurance. According to Don Koch, with 
the Alaska Division of Insurance, no such legislation has ever been 
proposed in Alaska.

Pros and Cons
The people most l ikely to benefit from insurance based on driver charac­
teristics instead of vehicles would be individuals who are the sole 
owners and operators of several vehicles. However, as discussed in a 
previous section of this memorandum, i t  is uncertain that even this 
group would save money on their rates. It is also conceivable that 
such a system, i f  rigidly enforced, could reduce the number of uninsured 
motorists because every person with a driver's license would be required 
to purchase l i a b i l i t y  insurance.
However, this kind of legislation could also have some negative conSe  ̂
quences. For example, such a law could drive some insurance companies 
out of Alaska, especially companies with small shares of the insurance 
market in Alaska. As of 1982, two companies, State Farm Mutual Automo­
b i le  Insurance Company and Allstate Insurance Company, owned forty-two 
percent of the automobile insurance market in Alaska. The rest of the 
market is shared by over 30 small insurance companies, most of which 
earn less than $1 mil l ion in premiums in Alaska. Consequently,, i t  is 
unlikely that many of these companies would design new insurance rating 
and policy systems for Alaska aicne. Furthermore, Gene Reed, Agency 
Manager for State Farm Insurance in Anchorage, stated that State Farm 
Insurance, the largest automobile insurer in Alaska, probably would not 
be will ing to accommodate a new system of personal l i a b i l i t y  insurance 
in Alaska. He pointed out that State Farm has only 65,000 policy 
holders in Alaska compared to approximately three mil l ion  policy holders 
in California.
Second, such a law could penalize certain groups of people. For exam­
ple, in a family with one car and three drivers, each driver would have 
to insure his/her driver's license under this system. Consequently, 
the law would require the family to take out three full  insurance 
policies even though each person's potential driving time would be less 
than that of a sole owner and operator of a vehicle. In addition, a 
law mandating driver's license insurance would force a person who has a 
driver's license but does not own a vehicle to purchase automobile 
i nsurance.
Third, enforcement of a law tying insurance to driver's licenses could 
be d if f icu lt  given that licenses are renewed once every five years in 
Alaska while many insurance policies are issued on an annual basis.
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Drivers cculd be required to renew their licenses at least once a year 
or to pay the insurance premiums for all five years before being issued 
a license.

Furthermore, according to Don Koch with the Alaska Division of Insur­
ance, if  such legislation were passed, i t  would take years for the 
State to collect enough data to use as a basis for regulating insurance 
rates. In the meantime', the State would have no real way of determin­
ing whether insurance rates were just. Currently, insurance companies 
in Alaska are required to f i le  statistics with the division supporting 
their current rates. Over the years, the division has developed a data 
base with which to test the appropriateness of automobile insurance 
rates.

Existing Remedies
If  the intent of legislation mandating "driver's license insurance" is 
to reduce the expenses and paperwork incurred by multiple vehicle 
owners, several remedies currently exist. For example, many companies, 
including Allstate Insurance Company, permit persons owning more than 
one vehicle to buy one policy and l i s t  a l l  of their cars on that policy. 
In addition, most insurance companies offer discounts to policy holders 
wi th more than one vehicle. State Farm, for example, gives policy 
holders a ten percent discount on each additional car insured after the 
primary vehicle.
Furthermore, the new mandatory vehicle l i a b i l i t y  insurance law in
Alaska, AS 28.22.200, requires automobiles to be insured only "when 
driven on a highway, vehicular way or area, or on other public property 
in the state". Consequently, a person owning multiple vehicles does 
not need insurance coverage for a l l  of the vehicles unless the vehicles
are a l l  driven regularly. For example, a person who owns a recreational
vehicle and uses i t  only in the summer could shop around for a policy 
insuring the vehicle for that quarter only.
F ina l ly ,  Ms. Foley, with the American Insurance Association, contends 
the best way to lower one's automobile insurance rates is to shop
around to determine which companies offer the desired coverage at the 
best cost. She points out that insurance companies' rates for similar 
policies vary significantly.

* * * * *

I hope this information is useful. Please feel free to contact me if  
you have any additional questions.
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January 29, 1985

Representative Dick Shultz 
Alaska House of Representatives 
State Capitol, Pouch V 
Juneau, AK 99811

Dear Representative Shultz:

You expressed a desire to have Chapter 22 of Title 28 amended to exempt 
operators who were driving an employer's vehicle and asked for a recom­
mendation on how that could be accomplished.

I believe one alternative would be to add a Subsection (h) to Section 
28.22.240 to reflect:

"If the driver at the time of an accici nt was driving 
in the course and scope of employment a vehicle owned, 
operated or leased by the driver's employer, the sus­
pension provisions of this chapter apply to the employer 
and do not apply to the driver".

As worded, the above amendment would only exempt the employee in the 
case of an accident and would not exempt the employee if the employee 
was charged with a violation of traffic law.

If I can be of further assistance, please let me know.

Sincerely

BILL BROWN
Chief of Driver Services

BB/nb



SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 68 

IN THE LEGISLATURE OF THE STATE OF ALASKA- 

FOURTEENTH LEGISLATURE - FIR ST SESSION

A B IL L

For an Act e n t i t le d :  "An A ct r e la t in g  to motor v e h ic le  l i a b i l i t y  su r-

an ce . 11

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e ctio n  1. AS 2 8 .2 2 .0 1 0  i s  amended by adding a new su b se ctio n  to

re a d :

(d) The p e rso n al p o lic y  o f l i a b i l i t y  in su ran ce  s h a l l  in su re  the 

person named as in su re d  a g a in st lo s s  from the l i a b i l i t y  imposed on the 

in su re d  by law fo r  damages a r is in g  out o f the use by the in su re d  of a 

motor v e h ic le ,  whether or not owned by the in su re d , and re g a rd le s s  of

the c o n d itio n , usage, or number o f motor v e h ic le 's  owned by the in ­

su red . A p e rso n al p o lic y  o f  l i a b i l i t y  in su ran ce  s h a l l  pro vid e  co ve r­

age w ith in  the same t e r r i t o r i a l  l im it s  and su b je c t to the same l im it s  

o f l i a b i l i t y  as are re q u ire d  fo r  an owner' s p o lic y  of l i a b i l i t y  in s u r ­

ance .

* Sec.  2.  AS 2 8 . 2 2 . 2 0 0 ( a )  i s  amended to re a d :

(a ) The o p erato r [OR OWNER] o f a motor v e h ic le  s u b je c t to r e g is ­

t r a t io n  under AS 28.10.011 when d riv e n  on a highw ay, v e h ic u la r  way or 

a re a , or on other p u b lic  p ro p erty  in  the s t a t e ,  s h a l l  be in su re d  under

a [HAVE] motor v e h ic le  l i a b i l i t y  p o lic y  [INSURANCE] th a t com plies w ith

t h is  chapter^ or a c e r t i f i c a t e  o f s e lf- in s u ra n c e  th a t com plies w ith  

AS 28 . 20. 400 [IN EFFECT FOR THE MOTOR VEHICLE] u n le ss

(1 ) the motor v e h ic le  i s  being d riv e n  or moved on a h ig h ­

way, v e h ic u la r  way,  or a p u b lic  p arkin g  p lace  in  the s t a t e  th a t i s  not

connected by a land highway or v e h ic u la r  way to

I N  T H E  H O U S E  B Y  S H U L T Z
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(A) the land-connected s t a t e  highway system,  or

(B) a highway or v e h ic u la r  way w ith  an average d a ily

t r a f f i c  volume g re a te r than 499; tnd

(2)  the o p erato r has not been c i t e d  w ith in  the preceding

f iv e  ye a rs fo r  a t r a f f i c  law v io la t io n  wirth a dem erit p o in t v a lu e  of 

s ix  or more on the p o in t schedule determ ined under re g u la t io n s  adopted 

by the department under AS 2 8 .1 5 . 2 21 .

* Sec.  3.  AS 28 . 22. 210 i s  amended to re a d :

Sec.  2 8 . 2 2 . 2 1 0 .  REQUIREMENT OF PROOF OF MOTOR VEHICLE L IA B IL IT Y  

INSURANCE. A person [THE OWNER OR OPERATOR OF A MOTOR VEHICLE] r e ­

q uired  to be in su re d  under a [HAVE] motor v e h ic le  l i a b i l i t y  p o lic y

[INSURANCE] th a t com plies w ith  t h is  ch ap ter or a c e r t i f i c a t e  o f s e l f -

in su ran ce  th a t com plies w ith  AS 2 8 . 2 0 . 4 0 0 ,  s h a ll  [MUST] show proof of

t h is  p o lic y  [INSURANCE] when th a t person

(1 ) i s  in vo lv e d  in  an a cc id e n t th a t r e s u lt s  in  b o d ily

in ju r y  to or death o f a perso n , or damage to the p ro p e rty  o f a person

exceeding $500; or

(2)  i s  charged w ith  a t r a f f i c  law v io la t io n  w ith  a dem erit 

p o in t v a lu e  o f s i x  or more on the p o in t schedule determ ined under

re g u la t io n s  adopted by the department under AS 2 8 .1 5 . 2 21 .

* Sec.  4.  AS 28 . 22 . 600 i s  amended to re a d :

Sec.  2 8 . 2 2 . 6 0 0 .  DEFINITION. In  t h is  c h a p te r, "motor v e h ic le

l i a b i l i t y  p o lic y "  means an ow ner's p o lic y ^  [OR] an o p e r a t o r ' s  p o licy^  

or a p e rso n al p o l : cy co n ta in in g  an agreement or endorsement and issu ed  

by an in su ra n ce  c a r r ie r  au th o rize d  to tra n s a c t  b u sin e ss in  the s t a t e  1; 

to or fo r  the b e n e fit  o f  the person named as in su re d . |

S S H B  6 8 2 -



BILL SHEFFIELD, GOVERNOR

!>KB»AIM ftllvM Ol I»1 KMC SAI C S A PC JCH NJUNEAU. ALASKA 99811phone: 465-4322
OFFICE OF THE COMMISSIONER

M a r c h  5, 1985

The Ho n orable Dic k Shultz
House of R e pr e se nt at iv es  
A l a s k a  State L eg is l a t u r e  
P ouch V
Juneau, A K  99811

Dear Repres en ta ti v e Shultz:

I have reviewed C o m m i t t e e  S ubstitute for House Bill 68 "An 
act re lating to mo to r v e h ic le  liability insurance".

The b r o ad e r i n t e rp re ta ti o n ad dr e s s e d  in the a f o r em en ti on e d 
committee substitute cl arifies the scope and insurance 
p o li cy  needs to m e e t  the r e qu ir em en ts  of v e h i cl e liability 
insurance.

The Depar tm e nt  supports the amendments.

Sincerely

Enclosure



BILL SHEFFIELD, GOVERNOR

DEPARTM RNT ©F PUBLIC SAFCTV P. O. BOX 950ANCHORAGE. ALASKA 99510
DIVISION OF MOTOR VEHICLES

(907) 269-5551

March 8, 1985

The Honorable Dick Shultz 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 
Dear Representative Shultz:
I  have reviewed your Committee Substitute for House B i l l  68 as you 
requested. While I  believe I understand your commendable intentions, I  hdve 
the following Lonce.ns.
Alaska Statute 28.22.200(a), Sec. 2, places the responsibility of insurance 
on the operator, not owner. Where does this place employees driving company 
vehicles not covered under SB-103 or HB-133, which are s t i l l  in  committee, 
and the emergency regulations adopted February 28, 1985?
Additionally I  question what premium rates insurance companies would need to 
establish for a personal policy _f l i a b i l i t y  insurance. I  would suggest 
contact with the insurance sector concerning what this wil l  cost each operator.
Please feel free to contact me or my staff for any additional conversation on this matter.
A personal contact in  Juneau on driver matters is  B i l l  Brown, Chief of 
Driver Services at 465-2650.

Sincerely

John H.. Lucking 
Director
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H B  6 8  
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T h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a u j ,  A S  8 8 . 2 0 ,  a n d  t h e  m a n d a t o r y  
a u t o m o b i l e  i n s u r a n c e  l a w ,  A S  2 8 . 2 2 ,  b o t h  p r o v i d e  f o r  t w o  k i n d s  o f  

m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t o  b e  u s e d  t o  m e e t  t h e  r e q u i r e m e n t s  f o r  
i n s u r a n c e  u n d e r  t h o s e  l a w s .  T h e y  p r o v i d e  f o r  a n  " o w n e r  p o l i c y "  o r  a n  
" o p e r a t o r ' s  p o l i c y " .  T h i s  i s  b a s i c a l l y  t h e  s a m e  c o u n t r y w i d e .

T y p i c a l l y  t h e  " o w n e r  p o l i c y "  i n s u r e s  t h e  o p e r a t i o n  o f  a  s p e c i f i c  o w n e d  
v e h i c l e  o r  v e h i c l e s  b y  a n  i n s u r e d  p e r s o n ,  h i s  o r  h e r  s p o u s e ,  a n y  

r e l a t i v e  l i v i n g  i n  t h e  s a m e  h o u s e h o l d ,  o r  a n y  o t h e r  p e r s o n  u s i n g  a n  
i n s u r e d  v e h i c l e  w i t h  s p e c i f i c  o r  i m p l i e d  c o n s e n t  o f  a n  i n s u r e d .  T h e  
p o l i c y  a l s o  e x t e n d s  t o  t h e  o p e r a t i o n  o f  P r i v a t e  p a s s e n g e r  t y p e  
n a n - o w n e d  v e h i c l e s  b y  a n  i n s u r e d . .

T h e  " o p e r a t o r ' s  p o l i c y "  i n s u r e s  a  n a m e d  p e r s o n ,  b u t  o n l y  f o r  t h a t  
p e r s o n s  u s e  o f  a  n a n - o w n e d  v e h i c l e .  C o v e r a g e  d o e s  n o t  e x t e n d  t o  o w n e d  
v e h i c l e s  o r  t o  o t h e r  p e r s o n s .

H B  6 8  i n t r o d u c e s  a n o t h e r  f o r m  o f  c o v e r a g e  w h i c h  i s  r e f e r r e d  t o  a s  a  
h o l d e r s  p o l i c y "  i n  t h e  b i l l .  T h i s  i s  r e a l l y  a n  e x t e n s i o n  o f  t h e  

" o p e r a t o r ' s  p o l i c y " ,  t h e  o n l y  d i f f e r e n c e  b e i n g  t h a t  c o v e r a g e  i s  a l s o  

e x t e n d e d  t o  o w n e d  v e h i c l e s . .  T h e  b i l l  w o u l d  r e p l a c e  t h e  " o w n e r  p o l i c y "  
a n d  t h e  " o p e r a t o r ' s  p o l i c y "  w i t h  t h e  " h o l d e r s  p o l i c y "  e x c e p t  i n  t h e  

c a s e  w h e r e  t h e  i n s u r e d  p e r s o n  i s  r e q u i r e d  t o  f i l e  p r o o f  o f  f i n a n c i a l  
r e s p o n s i b i l i t y  u n d e r  A S  2 8 . 2 0  w h i c h  t h e n  e s t a b l i s h e s  a n  i n c o n s i s t e n c y  
i n  t h e  l a w .  T h e  " h o l d e r ' s  p o l i c y "  i s  c u r r e n t l y  a v a i l a b l e  b u t  i s  
g e n e r a l l y  r a r e  a n d  u s u a l l y  s e e n  i n  a  c o m m e r c i a l  s e t t i n g .

T h e  o n l y  c l a s s  o f  p e r s o n s  t h a t  m i g n t  g a i n  a d v a n t a g e  f r o m  t h e  " h o l d e r ' s  
p o l i c y "  a p p r o a c h ,  i s  t h e  i n d i v i d u a l  w h o  o w n s  a n d  i s  t h e  s o l e  o p e r a t o r  
o f  a  q u a n i t y  o f  a u t o m o b i l e s .  B l a n k e t  u s e  o f  t h e  " h o l d e r ' s  p o l i c y "  t o  
t h e  e x c l u s i o n  o f  t h e  " o w n e r  p o l i c y "  o r  " o p e r a t o r ' s  p o l i c y "  w o u l d  b e  a  
p a r t i c u l a r  p r o b l e m  f o r  t h e  h o u s e h o l d  t h a t  h a s  m o r e  d r i v e r s  t h a n  i t  h a s  
v e h i c l e s .  F u r t h e r  t h e  e x t e n s i o n s  o f  c o v e r a g e  a v a i l a b l e  u n d e r  a n  
" o w n e r  p o l i c y "  a r e  j u s t  n o t  p r a c t i c a l  u n d e r  a  " h o l d e r  p o l i c y "  s y s t e m  
w h i c h  w o u l d  r e s u l t  i n  g a p s  i n  t h e  p r o t e c t i o n  f o r  t h e  p u b l i c  n o w  
p r o v i d e d .

N o t  m a n y  i n s u r e r s  o f f e r  t h e  " h o l d e r ' s  p o l i c y "  t y p e  o f  c o v e r a g e .  T h i s  
i s  f o r  s e v e r a l  r e a s o n s  i n c l u d i n g

1 .  O t h e r  f o r m s  a r e  b r o a d e r  i.n t h e  s c o p e  o f  c o v e r a g e ?
2 .  I n s u r e r s  h a v e  n o t  b e e n  a b l e  t o  e s t a b l i s h  a  s a t i s f a c t o r y  r a t i n g  

a p p r o a c h  s i n c e  s o  f e w  c o n t r a c t s  o f  t h i s  t y p e  a r e  s o l d  t h a t  t h e  
e x p e r i e n c e  b a s e  i s  n o t  a d e q u a t e ;

3.. T h e r e  i s  n o  d e m a n d  f o r  t h i s  t y p e  o f  p r o d u c t  s i n c e  s o  f e w  
p e o p l e  h a v e  a  s i t u a t i o n  w h e r e  i t  c o u l d  p o s e  a  p o s s i b l e  a d v a n t a g e ?  a n d ,

4 .  T h e  e x p e n s e  o f  h a n d l i n g  a  k i n d  o f  i n s u r a n c e  f o r  w h i c h  d e m a n d  
i s  l i m i t e d  a n d  t h e  p r i c i n g  s t r u c t u r e  i s  o f  d o u b t f u l  c r e d i b i l i t y  i s  n o t  
a  p a r t i c u l a r l y  a t t r a c t i v e  c o n s i d e r a t i o n  f o r  m a n a g e m e n t .



T e s t i m o n y  -  P a g e  2 .
H B  6 8
D i v i s i o n  o f  I n s u r a n c e

T h e r e  i s  a  s e c o n d  c o m p o n e n t  o f  t h i s  b i l l  t h a t  p o s e s  a  c o n c e r n .  L a s t  

y e a r  t h e  l e g i s l a t u r e  p a s s e d  a  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  l a w  w h i c h  
b e c a m e  e f f e c t i v e  o n  J a n u a r y  1 ,  1 9 8 5 .  T h i s  l a w  r e q u i r e s  t h a t  a n  m o t o r  
v e h i c l e  b e  i n s u r e d  w h e n  i t  i s  o p e r a t e d  o n  t h e  h i g h w a y ,  p u b l i c  w a y ,  
e t c .  S i n c e  t h e r e  i s  a n  e x p e n s e  a s s o c i a t e d  w i t h  e a c h  p o i n t  o f  p r o o f ,  
a n d  s o m e  p o i n t  o f  p r o o f  i s  n e c e s s a r y  t o  d e t e r m i n e  c o m p l i a n c e  w i t h  s u c h  
a  l a w ,  t h e  l e g i s l a t u r e  w e i g h e d  t h e  c o s t  o f  s e v e r a l  m e t h o d s  o f  p r o o f .

I t  u l t i m a t e l y  s e l e c t e d  a n  a p p r o a c h  t h a t  r e q u i r e s  p r o o f  t h a t  i n s u r a n c e  
h a d  b e e n  i n  f o r c e  a t  t h e  t i m e  o f  a n  a c c i d e n t  r e g a r d l e s s  o f  f a u l t  o r  a t  

t h e  t i m e  o f  b e i n g  c h a r g e d  w i t h  a  s i x  p o i n t  o r  g r e a t e r  v i o l a t i o n .  T h i s  
a p p r o a c h  p r o v i d e s  f o r  a b o u t  6 5 , 0 0 0  p o i n t s  o f  p r o o f  b u t  d e a l s  w i t h  
t h o s e  p a r s o n s  w h o  a r e  g e n e r a l l y  t h o s e  m o s t  . l i k e l y  t o  n e e d  t h e  c o v e r a g e .

T h e  l e g i s l a t u r e  s e t t l e d  o n  t h i s  a p p r o a c h  s i n c e  i t  r e c o g n i z e d  t h a t  
t h o u g h  w e  d o  h a v e  a  p r o b l e m  w i t h  u n i n s u r e d  p e r s o n s  i n  t h i s  s t a t e ,  
t h e r e  i s  a  s u b s t a n t i a l  p o r t i o n  o f  t h e  p o p u l a t i o n  t h a t  i s  r e s p o n s i b l e  

a n d  v o l u n t a r i l y  p u r c h a s e s  t h e  n e c e s s a r y  c o v e r a g e  e v e n  w i t h o u t  a  l a w  
m a n d a t i n g  t n a t  i t  d o  s o .  S i n c e  t h e  u s e  o f  a n  a l l  i n c l u s i v e  p r o o f  
w o u l d  r e q u i r e  a d d i t i o n a l  s t a f f  f o r  t h e  s t a t e  t o  p r o c e s s  t h e  p a p e r w o r k  
a n d  b y  t h e  i n s u r e r s  t o  d e a l  w i t h  i t s  a d d i t i o n a l  w o r k l o a d ,  i t  e l e c t e d  
t o  g o  w i t h  t h e  s y s t e m  t h a t  b e c a m e  e f f e c t i v e  o n  J a n u a r y  1 .

T h e  m e t h o d  c a l l e d  f o r  i n  t h e  b i l l  w o u l d  r e q u i r e  a t  l e a s t  1 7 5 * 0 0 0  
p o i n t s  o f  p r o o f ,  a n d  t h a t  a s s u m e s  t h a t  n o  o n e  c h a n g e s  i n s u r a n c e  d u r i n g  
t h e  t e r m  o f  t h e i r  l i c e n s e .  T h e  r e s u l t  i s  a  f i s c a l  i m p a c t  o n  t h e  
t a x p a y e r  a n d  o n  t h e  a u t o  i n s u r a n c e  b u y e r  t o  s u p p o r t  t h e  e x t r a  l o a d  a n d  
w e  d o u b t  t h a t  t h e r e  w o u l d  b e  a n y  g r e a t e r  d e g r e e  o f  c o m p l i a n c e  t h a n  

w i t h  t h e  r e c e n t l y  p a s s e d  l a w .  T h e  c o m m e n t s  w e  r e c e i v e  f r o m  i n s u r a n c e  
a g e n t s  t e n d  t o  s u g g e s t  t h a t  t h e  n e w  j . a w  i s  h a v i n g  a n  i m p a c t  a n d  i s  
s t a r t i n g  t o  w o r k .  N e w  a p p l i c a t i o n s  f o r  a u t o m o b i l e  i n s u r a n c e  a r e  u p  
d r a m a t i c a l l y .  W e  b e l i e v e  t h a t  t h e  b j . l l  a d o p t e d  l a s t  y e a r  i s  a  
r e a s o n a b l e  o n e  a n d  t h a t  i t  s h o u l d  b e  g i v e n  a n  o p p o r t u n i t y  t o  w o r k  a n d  
t h a t  t h i s  p r o p o s a l  s h o u l d  b e  p u t  a s i d e .



-J \

P.f>- D i r ; :  Ch n l t ::

JUNEAU, \ l ACKA

*.'" RECENTLY READ A 2R IEF  CUT INFORMATIVE A>?T I CL- I I THE NE‘//S*AR£H. . ,

iC  <5 iV eacuke  lr.-SUREl THE DRIVER,  HOT THE VEHICLE.

JE 1'iOULD L IRE VOL' TO KNOW THAT WE BACK THIS KI ND OF INSURANCE, WHEREAC, 

A VEHICLE DRIVER WOULD SUV OLE INSURANCE ON H IMSFLF. . NO l/ATTEF WHAT

VEHICLE HE/SHE MAY DRIVE CF! OWN.

l'£ as  RESIDENTS cf  the STATE CF ALASKA stand  s t l d n -s b e h in d  t h i s  *iea su ri:

name address   ace: mo?£(I riMi.fL.|ShAri2.DO L . P(2cf2I -yOjtLurtJ ̂$L&-$y?c&̂bL,Z> SSL J&ose-ulOOjP Sf-flfla ■ fa. W5 6 p...,W ,8/ZZ ~7 /b/
1 /0  ̂ y/ >y ■* ^S J L - c -  ri--L-._ 7 7 // U/a&vfiAS ̂  i /̂S2 Ẑ ?/ 7 /8 " 8 0 S8
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######*### PUBLIC OPINION MESSAGE #*########•

TO: REP. SHULTZ______________________________

FROM: ED l< NOE BEL
BOX 84
GLENNAILEN. ALASKA 79588 
822-3208 (HOME)

RE: • HD 68______________________________

THAT IS GOOD, I NEED SOMETHING LIKE THAT. I HAVE BEEN TRYING TO 
GET THIS TYPE, AND HAVE NOT DFEN ABLE TO FIND ANYONE THAT SELLS 
SOME. I HAVE MORE THAN ONE VhrllCLE BUT CAN ONLY DRIVE ONE AT A 
TIME, I HAVE WANTED TO GET INSURANCE ON ME, FOR I DRIVE.

EGH



Mr. Leif Lobarg 
P. 0. Box 191 
Girdwood, Ak 99587

Dear Leif,

Thank you for your interest in HB 68.

I am sending you all of the information I have— both pro and con.
The bill is in its first draft and hasn't been through a committee 
as yet so if you and your associates have any input, I would certainly 
be pleased to receive it.

Thank you for your interest and support.

Sincerely,

Rep. R. Shultz
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TO:-- ALL LEGISLATORS ,

■
FROM: DALE WILLHITE

SRA BOX 6640 
UASILLA 99687 
376-6715 ;

RE: • HB 68, MANDATORY INSURANCE FOR VEHICLES

FARMERS, OTHERS OWNING MULTIPLE VEHICLES, FIND COSTS OF
INSURING ALL VEHICLES EXCESSIVE. I STRONGLY SUPPORT A LIABILITY
COVERAGE ON DRIVER SO THAT AN OWNER CAN AFFORD TO DRIVE THE VEHICLES
THAT' ARE ONLY. USED A COUPLE OF TIMES A YEAR.



TO: ALL LEGISLATORS

FROM: MARILYN CONNELL 495-6217
PO BOX 235 

• WILLOW 99688

RE: HB 67

HB 67 IS' ONE OF THE HOST DANGEROUS PIECES OF LEGISLATION I'VE 
EVER HEARD OF. I DON'T SEE ANY REASON TO JUSTIFY THE LEGISLATORS 
OF THIS STATE REDUCING HY °ERSONAL LIBERTY OR CONSTITUTIONAL 
RIGHTS BY ADMITTING HEARSAY l IDENCE UNDER ANY CIRCUMSTANCES. 
STRONGLY URGE VOTE AGAINST IT.

FROM: JOAN ALEXANDER, 3082 N. CIRCLE, ANCHORAGE, <?9507, ?
344-2904 (HM) "

\j— ' ^ t
RE: GOVERNOR SHEFFIELD'S APPOINTMENT

I AM ALARMED BY GOVENOR SHEFFIELD'S APPOINTMENT OF MR. BILL ROSS 
A,SOCIALIST AS COMMISSIONER OF THE STATE DEPT. OF ENVIRONMENTAL 
 ̂CONSERVATION. SURELY THERE MUST BE QUALIFIED LEADERS OTHER THAN 
SOCIALISTS TO FILL THIS INFLUENTIAL POSITION. MY REQUEST IS TO 
REMOVE MR. ROSS IMMEDIATELY. PLEASE ADVISE ME OF YOUR ACTIONS.

FROM: DRIANNE REICH/HAROLD OLSON 
P 0 BOX 870269 
WASILLA 99687
POINT MACKENZIE

RE: HB 68

WE ARE IN SUPPORT OF THE INSURANCE BILL-FIB 68.

I-,v.



TO: SENATORS KERTTULA & DEVRIES
REPRESENTATIVES SHULTZ, HUR
SUND, GRUENBERG, TAYLOR

ON, HANLEY, M M HILLER

ERY MUCH IN FAVOR OF HOUSE BILL 
STATE OF ALASKA IS LONG OVERDUE
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TO: SENATORS DEVRIES, KERTTULA
REPRESENTATIVES HURLEY, LARSON, SHULTZ, NAVARRE,- DAVIS
KOPONEN, BOUCHER - .i i *

FROM: VALErIE AADSEN 376-2141
S R 2100 '
WASILLA 99637

RE: HB 68-MANDATORY INSURANCE FOR THE DRIVER

I SUPPORT HB 68 AND WISH YOU WOULD TOO.



MA FC ^3)tXifXXXXXifXXXXXXxxxxxxxxxXX 
TO: SENATORS KERTTULA AND DEVRIES

. REPRESENTATIVES SHULTZ,,t LARSON, HURLEY, GOTTEN, VFISCHFR, 
ABOOD

FROM: DELL: C DODGE 092-7930 '
S R BOX 2661 • ; . « •
WASILLA 99687 • •

RE: HB 68, MANDATORY INSURANCE FOR‘THE DRIVER

I BELIEVE INSURING THE PERSON RATHER THAN THE VEHICLE IS THE BEST 
APPROACH.
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TO: SENATORS DE.VRIES, KERTTULA
REPRESENTATIVES SHULTZ, HURLEY, LARSON, PHILLIPS, NAVARRE

•‘FROM: P SHULTZ • 376-2833
P 0 BOX 1004 •
WASILLA 99687

RE: HB 68,-MANDATORY INSURANCE FOR DRIVER

I CONSIDER THE IDEA OF INSURING THE PERSON AS OPPOSED TO THE 
VEHICLE FOR LIABILITY IN CASE OF ACCIDENT TO BE A GOOD APPROACH.

X X X if if X it 30 X it X X  it 30 X it X  X it it it it it it it X i f  it X X it  it X  it X X i f  it X it it X X  it i f  it it it
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TO: SENATORS' KERTTULA & DEVRIES
REPRESENTATIVES LARSON & . HURLEY, SHULTZ, PEARCE
PETTYJOHN

FROM: K E AADSEN 376-2141
•S R BOX 2100 
WASILLA 99687

RE: HB 68

I URGE YOUR ACTIVE SUPPORT FOR HOUSE BILL 68.



•:x v-:/•«•)(:

z [] vr

I
5 y. *T .G IN.’S. 00

*c
3. 1B
«
3

.. r-

•sc- F" r

x s.;:

a -.** ' a < ••— v/r* 4 4 • ~r '; . .. _/ ; . iu * i i • OO

: l :::c a
irpr • »'*’n>/UL.U i • t U»l K*

0
< • • f* *•-f

i: r r>..MT T'/TfT 4.\*7 ' AOr% TT VfT • 14 *7/, 4 r 1 l i i 1 L. • wtj/ vr 1 ; wJ 1 j. 1 lu * 1 ) • wO 00

£ X 00

x x-x 00 00 ;v*>0 SC SO SO 00 00 00 v? vv vr)( tv *): Or v( V: r: 0‘! 0: vV 00 00 00 00 00 00 vv 00 00 00 0( 00 00 00 00 00 00 00 00 00 00 OK- 00 o: 00 00
1 ri

-<
n J . 

« -'!'

TO:

en-pv• l\Li i •

ALL LEGISLATORS

ELIZABETH SCHNEIDER

I O P.O. BOX 4-2104
> . ANCHORAGE, A K . 99509
0
i : PHONE 278-1408

i v  !
il RE: HB 118 •

-V i

1 ■>

0! J 
»

I
0  i

0  
j j

PLEASE PASS’ AS’ TWO THOUSAND DOLLARS IS NOT WORTH MUCH 

ANYMORE, PLEASE RAISE tO FIVE T H O U S A N D .:

•;t- ;(•x ;<• x- x- x- x- «• x- «• «  x- x- x- x- x- x- ■» « •x  x  x x - i t -  it- x  x x x x x x - x  x  «• x m  x  x  x- x x  x  x  x  x  x  x  x  x  x

v: T O : ALL LEGISLATORS ' ..S-

FROM: ELIZABETH SCHNEIDER

P.O. BOX 4-2104

ANCHORAGE, A K . 99509 .

PHONE 270 *■■■ 1408 HM

O

)

RE: HB 68 ,'; .

PLEASE PA'-n HB 68 AS D R I V E R ’ AND NOT "HE CAR IS 

RESPONSIBLE FOR ACCIDENTS. WE FEEL THE INSURANCE' 

•SHOULD BE ON THE PERSON AND NOT ON THE ’ CAR.

z z m z z x z z z z z x x z z x z z x z z z x z z x x x x z m z x x z x z z z x x z x x z z K z z z z x z x z z x z z z x z z
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TO: ALL LEGISLATORS

I

11 1

. j

F R : JOHN HORAN

P 0 BOX 871496 

WASILLA 99637

r, / ”V»—
iV* 1 W LAND SURVEYS

THIS BILL IS LONG OVERDUE 

LEG I SI. ATI O N . THANK Y O U .
T !! P  I-' f  I T T M M P* v'i T a  *?* *7 D  A  ^  c  a  r* r r  n  !"* t ? j. «.> i t ur» i j. 11111...u j-j 1 i  h j - i \z|M y  j- j {••{.l lt>



# ORIGINAL. x
' SENT: 02/06/85 TIME: i5:51 *
« FROM: CHARLOTTE CREMER x
x SUBJECT: POM MATCT>$ x
it PRINT DATE: 02/06/85 TIME: 15:51 - r f )  «
x t) \ J  «•
it  X X i f  i f  it  i f  if X if X X if if X i f  it X it if i f  i f  if if it X X it X if it i f  if i f  i f  X i f  X  it it X X it l i f t if X X  it  it it it it  it it

HELLO JUNEAU INFO; HERE ARE POM'S: THE FIRST THREE TO THE
SAME LEGISLATORS RE HE; 68. THE OTHERS REGARDING DIFFERENT
MATTERS.

i t  it i t  it it X  it X it it X if it it i f  it X it X X it it X it X  it it X it X it

MATC 10

TO: REPRESENTATIVES SHULTZ, HURLEY, LARSON, NAVARRE, DAVIS,
BOUCHER, KOPONEN, PEAR'CET COLLINS, HAWLEY, M M MILLER, SUND, 
GRUENBERG, TAYLOR, CLOCKSIN, PETTYJOHN. PHILLIPS AND SENATORS 
DEVRIES AND KERTTULA

FROM: ’RON PALMER 376-5721
P 0 BOX 870145 
WASILLA 99687

RE: HB 68
PLEASE SUPPORT HB 68 AS SPONSORED BY REP SHULTZ. THANK YOU.

i t  it i t  if it it i f  it X if i f  it it if X  i f  it it  it it it if X i f  X  X  it i f  it i f  it it it it it it it X X  it

MATCH

TO: REPRESENTATIVES SHULTZ, HURLEY, LARSON, 'NAVARRE, DAVIS,
BOUCHER, KAPONEN,- PEARCE, COLLINS, HANLEY, MM MILLER, SUND, 
GRUENBERG, TAYLOR, CLOCKSIN, PETTYJOHN, PHILLIPS, AND SENATORS 
DEVRIES AND KERTTULA

FROM: LINDA J JENSEN 745-4564
PO BOX 871786 
WASILLA 99687 '

RE: HB 68
! AM IN FAVOR OF HB 68.

i f  it  it  it it i f  i f  it it it if it i f  it it if ’ it it it it it it it it  it it it i f  it  i t  it
MATC 12

TO: REPRESENTATIVES SHULTZ, HURLEY, LARSON, NAVARRE, DAVIS,
BOUCHER,- KOPONEN, PEARCE, COLLINS, HANLEY, M M MILLER, SUND, 
GRUENBERG, TAYLOR, CLOCKSIN, PETTYJOHN, PHILLIPS, AND SENATORS 
DEVRIES AND KERTTULA

FROM: JOHN B BROWNING 376-6146
PO BOX 874089 
WAS I LI... A 99687

RE: HB 68
I AM IN FAVOR OF HOUSE BILL 68 SPONSORED BY SHULTZ. THANK YOU.

i f  it it it it i t  it it it it X it it it

MATC13


	HJUD14 HB 68



