


T HiiOiHMiS I
LE39 ATNE AFAIRS AAHNLY

LEGISLATIVE REFERENCE LIBRARY

Kay, 1986

Copies of minutes listed below were originally included
in this file. The minutes are available on the STAIRS
date base CM 14. In order to save space copies of
minutes have not been left in the fFfiles.

Jeanie Henry



COMMITTEE REPORT

HOUSE
\ 1 m
r/) FURTHER:
4/2A/85
Date:
The Committee on  ™ICIATY h,, had HB 6N

“"An Act relating to motor vehicle liability insurance.”

under consideration and recommends:

L j do pass [ 1 do not pass
do pass with attached amendments(s)
/ Jar. / : N x 1 "1 same title
[)-\ replace with CS for i N v [ 1 new title
and recommends
L 1 AID attaches a '"Letter of Intent” [ 1 New Fiscal Note
[ 1 Zero Fiscal Note Attached
[ 1 reports it back without recommendation
L 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
00 PASS 7 O"HER RECOMMENDATIONS:
/
A rv If az- 1. 0A ix -

~V

CHAIRMAN



STATE OF ALASKA 1986 LEGISLATIVE SESSION -
FISCAL NOTE

Revision Date: --—--—--

REQUEST FISCAL DETAIL

Bill/Resolution No.: CS HB 68 (L&C) Acencv Affected: PufiHr Safety
Titlﬁ,: An Act,ielati_ng to motor BRU : Motor Vehicles
vehicle liability insurance

Sponsor: Shultz Components:

Requestor: House Judiciary

Date of Request: 1-31-86

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY S6 FY 87 FY 88 FY 89 FY 9 | FY O
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES -
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQOUS

TOTAL OPERATING -0 -

— e i~
—_ e\ —————

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)
GENERALFUND 0D

FEDERAL FUNDS 1 } - } 0 1 0 }o

TOTAL 0- i Ak O - 4 1 -

POSITIONS :

FULL-TIME 1 1 |
PART-TIME 1 1 1 1
TEMPORARY 1 | 1

ANALYSIS : Attach aseparate page if necessary

N o fiscal impact.

(Jp~parcdby: MU Broyntr Phnn,, . 465-2650
\  Division : Motor Vphirlps<; Date : 1-T 1-ftfi

1 0 i
Approved by Commissioner: I\a>v-Q yjr k, Date: [ ~"Pl___

Agency : Public Sa"tv

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page-------- of 10/2/83



STATE OF ALASKA 1956 LEGISLATIVE SESSIONA~
FISCAL NOTE

JtmiTCT

Eiill Resolution No. : CSHB 68

Titde: An Art rplating to mt.or
vphirle liability insurance.

Sponsor: ik<

Reauestor:

Date rtRe.raest:

FATFNDnTKF.SUF.VF.NTRS <TImti«:iind<i of Pnlhro

I  OPERATING FYso | FYs" 1 FY 7?8
PERSONAL SERVICES 1 1
TRAVEL i i
contractual | i
SLTPLIES I -
EOL'f.MENT 1 i
land astructures - hd
GRANTS. CLAIMS - *
MISCeLLANEO! LS I i

1 TOTAL OPERATING 1 -0O- 1 -0- 1 -0-

| CAPITAL -0 - 1 -0- 1 -0-

REVKNTE -0 - 1 -0- —+
FUNDING (Tim ivnnds of Dull.irci
CENTRAL FUND - 1
f \L:1L:»L0 ! . t
CPI-ER 1 t
-rry -0 - -U- u
POSITIONS
FULL-TIME 1 1
PART-TIME | I I
TEMPORARY 0- 1 -0- e -0-
ANALYSIS ;  Attach aseparate page if necessary
Preparedbv: John George
Division Insura,ice

Approved by Commissioner AjE .
Agency: Commerce and"Economic tfevelopment

Districtl. , (by Agency preparing fiscal note):
Lepi dative Finance
Legislative Sponsor
Rcoueuor
Office of Management and Budget |
Impacted Aeencyiies)

0190k 13086a

Aceer.cv Affected:
n?*- e

r:*r—\V.r.en*' e

fTdZfA faJA.t*

Revision L_:c:
DI'T \!I
DeDt. of Com. & Econ.

Public Protection

. Division of Insurance

1 FY >0 | FYoo 1 Fyol
1 1 1
i i i
I i i
i i i
1 i 1
i i i
i
i I |
1-0- 1-0- 1-0- !
I -0- i -0- 1-0-
, -0- j-0- I -0
° i [ i
| i | i
1 [ i i
-0- . -0 i-0-
1 1 1
1 1
-0 - 1-u- 1-u-
465 2515
rnona . A
Date: ~tr<jriual y 31, 1986
January 31, 1986
10 25 S5



STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.: hb 68 Agency afrecced: Public_Safety
Title: An Act relating to motor Program Category Affected:

vehicle liability insurance Life and Property Protection

Sponsor : Shultz BRU, Program or Subprogram(s) Affected:
Requestor: House Labor & Commerce DivioionofMotor Vehicles

Date of Request: 1-29-85 Driver Services & Field Services

EXPENDITURES/REVENUES:  (Thousands of Dollars®

ry 8b FY bo FYy 87 FY 88 FY 89 FY. 90
OPERATING
100 PERSONAL. atriVieS 301.4 316.5 332.3 348.9 366.3
A0 TRAEL 7.7 8.1 8.5 8.9 9.3
00 CONTRACTUAL 163.8 135.2 142.0 149.1 156.5
D SPPLIES 3.9 4.1 4.3 4.5 4.7
S0 EQUIRVENT 16.1 -0- ~0- ~0- 2.0
500 UNO 4 STRUCTURES -
700 CRANTS, CLAIVS
300 MISCELLANEQUS
total Operating -n- 492 .9 463.9 1 487.1 511.4 538.8
J CAPITAL | | i i
| REVENUE
FUNDING:  (Thousands of Dollars)
ruNo -0- 492.9 463.9 437.1 511.4
-EDERAL FUNDS | 1
3THER | ! |
TOTAL -0- 492.9 463.9 487.1 511.4 538.8
POSITIONS:
-ULL- 11I'lt 0- 10 1 10 10 “mmi0 1 10
FRT-TIME
TEMPCRARY 1
ANALYSIS: Attach a separate page if necessary
Assumptions: Effective date July 1, 1985
5% inflation factor used for FY87 and subsequent years.
Breakdown attached.
Prepared By: Charles R. Hosack Phone: 269-5551
Division: Motor Vehicles Date: wg-db ~
Approved® by/Commissiorfe™A\\xCcj2>-"AC(?tFH>"--t-"<-0ate:
Agency:A\TPublic Safety -~ ]
Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84



Surmary of AS 36 Activity
June 1, - November 30, 1983

Total enforcement: 200... -
Resident Hire: . 76
Wage related: 124

Total workers assisted;-. 866-
Resident Hire: 319
Wage related: 547

Total dollars recovered: $535,340.30

The information included in this report was gathered from the audits of
12,040 payrolls for the projects covered. These projects employed an
average of 12,361 laborers, mechanics and field surveyors each month.

(The department is approximately 4-6 months behind in their work).



FISCAL NOTE
HB-68

There are agpro n}atejl)[/] 350,000 |r}]d|V|duaIs Who are hoIders of an Aaslé

grrver s licens 1[e one of em or sonreone adplp \}/mg ﬁ

river's license for the rt t|m lies IVer's |cense t

g\uft show groo tor |ce { t insurance under this ro ose
IS estimate at 10% woy

cance 0 eac ear C an e |rursur§?né:%0 m|%sma %
0
|mate5| % \R/o |§yfall to ot| te c an fothe 179 dr|vers
v¥ou(§j aJI to notn:y l\)/N eac wou sen Fdspensrnn not|ce V|a
certitie |I as re au ed ry law, 17,500 drivers vvou noti
m;scurroaflf ange and their notice” must be posted in DW records and

vvould Iso have to sta quNotrack of licenses returned rom
another state because thes r] ividuals H ocnger be holders of an
Alaska I|cense thus _ DW should not suspen the|r H privi eges ug\es
receipt notice from an miurance corlga% rinsur ncg
termmated In 1984 ap eproxm% 12,000 A I|censes h e returned from
another sta e when the J< residen ca[ne I|censed In that other state.
vYou start sen r&g out rene\nr%eh/otlces ?rlor to the expiration of a

dr|vers icense to remind’ licensees they must present (Proo of |nﬁurance at
the time o gp lication, for rene Since  most addresses WA gwe
years old, 1t 1S realized several o these will be returned as un eI|vere
100 PERSONAL SERVICES
lDoc Proc Clk. 111, Rane 10 Juneau 30.9
Proc. 8 I, R Juneau 27.7
%c Proc L, Ra }]]uneau 2.8
|s§ ange orage ®%.4
[ m% DEC ? rlngO |cer
, ho age 43.0
4 M/R , ange 120.6 301 .4
It is feIt It woyld take more than the abov dm|n|ste he ror
however 1t IS a}so qt as a resuD Ptmsr ere WI| B aP Eh”t
r|vers here ore V\e Wi Idr]ro ave

Increase. In tt(}e number of Insured as
g uninsured accl ent? to process an] the |’V&ersonne th rrenr’][e%

E;TV les that program could assist with the paperwork generated by this

200 TRAVEL

To conduct he rmgs and trammg
hearing o ravel
Per Diem 3.2 7.7 7.7



FISCAL NOTE

HB-68
Jeiuary 24, 1985

300 CONTRACTUAL
310 Post %ge

ert|f| d Suspension
Gg e P

é 8 Cert (Qe Lgtters

(=321}

hearings)

§He&% eSS s
Telep ones & Tolls
newal Notices,
zgsg)eéﬁsmg Notices,

?Ijgzr(ln Notlcfes 24/ft)

Ui
| COP M ﬁln © $270/ ntm os

In 200
380 Cont ractua”f Saerwces rogram
Installation of CRTs

382a
?ar es - 6 terminals 3

? %@ r each
P Data }cmt 6 terminals ©

CRT I\/l’al H00/year.eac

320 Forms

9 ance - % terminaJ:s ©
$900/year each

400 COMMODITIES
480 Normgl. Office F Eplles

Microtilm Supplie
500 EQUIPMENT
es s
g% ewniers7 %l 369.36
SO
9 ble
coystical Panels © $408.75
ecorading Equipment

Des s 7
61) %ora e mce Blne 308 06
R

* Tr-itial programming change - first year only.

o
.o

54.1

193
18.0
H6

26.4

3.9

16.1

Page 2

163.8

3.9

16.1



FCSITION TILE
Document Processing Clerk |

TEQ-REITIKN  SIAFMNFS P NUUR

PFT 12
CNIHANINLIBA. j |JADITKN |
A MU Oddid
1 7
© AR IMTS
5 19.032
6. Engyils 3,499
J Spleetal Breits 1,167
8 Pvad Brehits 2.7
e} VAL PES N SRAES a
N Tod @
1. CGnroctel B
r GOnmoites a
B i ¢5)
T oot
b A GHL
REEIPT GCIE FNDINCSORE
B Fobd Repts 02
T7. CF. Motch 108
0. Gred Fucs 10l
% 1A Reerpts %
Progran Recerpts
2 Ctrer
FR Bl UE QLY
KEY NMER
AGENCY
i PROGRAM
REQUEST FOR
NEW POSITION BRU
COMPONENT

01*1136 17/021 *13

miTTnrD»rmli.-mi rrr

DAC. uNT PACEAINE ) SO/, RISAp.P.
7B GCU “opyE
FNNMER BURIRITY LGCATKN HECTION DISIRICT
Juneau 4
JETACTIN
AlluH*
3 This position will make entries into computer system

to reflect whan an Alaska driver’s license has been
returned by another state when the licensee has
moved and became licensed in another state.

Will process proof of insurance for the future filings

6.4 (SR22) when required for three years after a licensee,
has been suspended undor the new law.

2 Will enter data on comruter concerning insurance
8 coverage.

274

27,4

Life and Property Protection
Division of Motor Vehicles Page of

Driver Services Revised Date



‘E[? FCSITION TIME RANE/STH DAC. WINIT PEAINE Q. APPRDV.
Document Processing Clerk | B GGU )
2 TYE(F REITIN - SIAF NNILS NMR FNNMER BURRIRITY  LOGATIN HECTION DISIRICT LEG
BET _ ]%_ , . Juneau 4 '
§ MM EErm i 1A’nrlv 1 1 JSTIFACATIN
“Feyatu ! AUIV
1 2 3 This position will mainly handle computer entry of
RSO RIS microfilmed items sc it is possible to retrieve
a 333% 19.0 documents. New law will generate thousands of
6 3.489 additional pieces of paper. Driver Services
1. Brefits 1.167 microfilms documents as a cost saving factor
8 Brefits 2.7 to prevent cost of storage space, ffles, etc.
9 04 RN FRIGES a 26.4
D Tad @ Will also assist in preparation of documents for
1. Groacia @ microfilming.
L Comooities G 2
B et (65 3 W ill process driving while license suspended
Ctrer convictions which were as a result of the new
WVY.* 90y VAV, Y YV (WY VAV G amXv v X VL EIVXY vyt
REEIPT CIE FNDINC SARE
B. Fechral Raeipts 100
17 GF. Match 0B
2. Ged Rtk 1) 27 .4
% 1A Reeits. iﬂ% i
2 Otrer ]
FR HUE LY
KEY NMER
Public Safety
Life and Property PrntprHnn
REQUEST FOR
NEW POSITION DTvicj-Im nf Miit-r VnliT r0 Page of

Driver Services Revised Date

Liaa
01-1136 17/021 15

)5 APR



nniiaonn

FCSITION TIMLE RAIICE/STEP BARC. UNIT PACE/LINE MPPROV, DISAT.
. Qov.
Document Processing Clerk 11 8B GGU
TYPE & POSITION  SIAHFMNIFS  RP NUMVER POV NUVER  BRU PRIORITY  LOCATION ELECTION DISTRICT LEC.x
PFT 12 . Juneau 4 '
3 CNMNAINUWMA. | 1ADTN ) f JSTFCNIN
A MtU AN Lkt ALt
1 ? 3 This position will handle and file change of
FERSONL. FRAES insurance forms received from persons who change
2 %Y 20.136 insurance carriers. Also notifications from the
6 Bifits 3.636 insurance companies that a policy has bean cancelled
JA QIIHIB’IE‘_EH’EF“S 124 or terminated. When notice from insurance company
8 md Ibdfits 2,712 Is received, will check file to determine whether
Q VAL PESNAL SIMGES a 27,7 or not the licensee has filed a change of insurance
D Tad @ form. If not, refer to suspension desk.
. Guacal 3
. M a- 2 Will prepare certified copies of suspension notices
jch W &b 2.6 and supporting documents for use by presecutors,
Y. courts, law enforcement officers, etc.
B TOIAL GBI 05
RECIPT CIE FNDING SARE
B. Feral Raeipts 102
17 GF. Netch 108
1. Grad Futs I 05
0 1-ARaey 105
2. Aogran Receats 108
A Ctter
FCR Bill UE Q\Y
KEY NUVBR
AGENCY. Public Safety
PROGRAM. Life and Property Protection
REQUEST FOR
NEW POSITION BRU. Division of Motor Vehicles Page of
COMPONENT. Driver Services Revised Date

01-1116 (/821 =1}



AT F-r—Fr-riT ni-iMN-iiriTirr'.rorii.ir.-.ir-TnrTTr-.uniairn.nuT »u «mnnt

1 PCSITION TIME
' Document Processing Clerk 111
TYPE CF POSITION  STAFF NONWS  RP IUIIICR
2. PFT 12
3. comINUNIONLEVEL | | ADDITION |
MEU BN
1 1
AR SRAAS
2 / 22,716
g. Cf]*éfylls 4,102
- %ﬁlﬂl Brehits 1.392
a Brefits 2,732
e} VA AN SRAAS a
0D Tad @
1.  Gntractial (03]
r Gonotes ®
R Hjupot &
B Oter
B TOAE @Bl
«'\X
REIPT CIE FNDING SAIRE
B Febral Raeipts 102
1. CF. Matth 1B
10 Ged Futs (0D
n illhey o
Progran Recerts
2L Ctrer
FCR Dili lISi: O\Y
KEY NUVBRR
AGENCY.
PROGRAM.
REOUEST FOR
NEW POSITION BRU.
COMPONENT.

3P
01-1136 174021 -13

RANGE/STEP BARG. UNIT PACE/LINE cov.- APPROV.  DISRPp
10B eey)
PON NUIDER ~ QRU PRICRITY LOCATION ELECTION DISTRICT XXVSix
tec.
Juneau 4
JUSTIFICATION
3 This position will handle correspondence concerning

oral and written answers or statements from the
licensee following notification of suspension.

When necessary, will generate suspension notices to
licensees for whom insurance cancellation or
30.9 termination notices have been received, and the

licensee did not file the necessary change of

insurance.
2 computer system.
2.2 to prevent
Otherwise,
33.3
SXCTXXXVIVIFRY
33.3

Public Safety
Life and Property Protection
Division of Motor Vehicles

Driver Services

enter these license actions onto
This requires extreme accuracy

incorrect status or incorrect record.
an innocent citizen may go to jail.

Page of

Revised Date



mif =ime  r--nirm ii-i mnr.--miir.nii «rjrnr«inifisil-m wifm.ij.fi- mmr-»inrATi -macjSttY

1 POS1Tion TIME RANGE/STEP BARG UNT PACE/LINE OV APPROV.  DjS/v'P
‘ Driver Improvement Specialist 16A GaU N
5 TYPE CF POSITION  STAFF MONTHS  RP NLMBR PCN NUMBRR BRU PRIORITY LOCATION ELECTION DISTRICT
' PFT 12 Anchorage 7-15 380
3. comlUATIONLEVEL | | AUMION |  |. JUSTIFICATION
e IYPt U 1X'LNUI IUlit Alur
1 7 3 This position will be responsible!to hold hearings
PERSONAL SLRVICLS under the driver license administrative suspension
5 Gy 32,424 program. Each time a driver s license is suspended
6. llencfits 5,855 for cancellation of termination of insurance the
7. Supplemental Benefits 1,988 individual has the right to ask for a hearing,
8. 2,732 per AS 28.05.131-141. In addition to hodling
9. LA POV MAS 0 43.0 hearings, would have to prepare for each hearing
10. Trad 02 7.7 and maintain appropriate records of each hearing.
1. Gntractial 03
12.  Guuaht 1S (i) 3 Trar x for FY86 is based on trips to the Kenai
13. g@mt 05 1.6 Pet ila, Palmer, Kodiak and to Southeast, all
I*i . frc'-i Anchorage.
13. TOA @B 52.6
V XVIVI X% fyX VXV XV A X v v v, V&N
REHIPT CIE FINDINC JORE
16. Febral Raeipts 102
17 GF. Match 0B
10. Grad ik 10« 52.6
19. 1A Reeipts %I(()%
20. PICQHIIME[JS
21. Ctrer
 n
FOK Un USE QALY
KEY NUVBER
XL
ACENCY. Public Safety
PROGRAM. Life and Property Protection FYLLA§4%M’
REQUEST FOR
MEW POSITION BRJ. Division of Motor Vehicles Page of
COMPONENT. Driver Services Revised Date

OI"HIC 17/021. miJ



FOSITIN TIVE
L .
Clerk Typist 11
. TREGRSITON ST P NMER
- PFT 12
com inuAf ion level | | add;iion |
IVI't Ui expiiiui iuiit
1
PERSONAL SERVICES
5 Sy 19,032
6 thdrs 3,489
71 Brefits 1.167
8~ lochts 2.732
9 [UIAL PtlIbUNAL SLUVICtb o
0. Trad 07
. GtracidAl (3}
ot Gomocrties G
J3. Ajupet ®
M. Other
b TOTAL QOsT
REHEIPT GCIE FNDINC SORE
B Febal Reeipts 102
T. GF. Match a8
n Grad s 1Bd
o) HARICIIS %
2. Progran Recerts
2 Cter
FCR Dill USE Q\LY
KEY NUVBRR
AGENCY.
PROGRAM.
REQUEST FOR
NEW POSITION BRU.
COMPONENT.

@ 1% 17/ 15

RIS BYC. INIT KELIE F%%SF”BBBS!

7li ccU
FRNNMER BURRRITY LOATKN HECTION DISIRICT teC
Anchorape 7-15
JUSTIFICATION
"Altlr

This position would handle necessary paperwork for
scheduling hearings, notifying individuals of hearing
date, time and location, and keep appropriate records.
Would handle most inquiries concerning hearings, and
refer technical items to supervisor or hearing officer.

Would prepare documents required by the court when-
ever an appeal is filed. This includes "notice of
2 parties:, "affidavits" "notice of filing of record",

2.6 etc.
29.2 Would transcribe hearing records as requested and

prepare certified copies of those records for courts,
prosecutors, private attorneys, etc., when necessary.

29.2

Public Safety.
I.He ad Progerty Pmfei+ im

Division of Motor Vehicles

I_FYSG

Page of

Driver Services Revised Date



1cm:

1
2
3
k

© o o v

10.
12.

I't.
B

el <ASE

—r= T Xrerr:uxrret.cvtnxdacxaci -
PUSH HM HUE
Motor Vehicle Rep. 1l

type OF position SIAFJF2I\D\ILB ftp NUMBRR

cominuaiion level \ | audition j
[tpi. tu i Miiim loiit
7
FHRSNA sLRvicLs
%{ 24,120
s 4,356
SCpifinttyl Brefits 1,479
A>d Ibrfits 2,732
I0IA_ AKSJAL stifvicLS u
Trad 02
Gontractal (03]
Gomoortaes O
o= ;
101 A, acsl
REKHPT GIE FUNDING SOURCE
Febdl Raipts 102
C.r. Match 1aB
Gad s 100t
1A Rerts (15
Progran Repts 100D
Ctter

FCR 1141 WSE A\NLY

KEY NUMVBR

AGENCY.
PROGRAM.

REQUEST FOR
NEW POSITION BRU.
COMPONENT.

O1*113C (ZAR1L*13

RANCC/SIEP DARC. UNIT PACE/LINE . APPROV. oG
B et cov.:
POM NMBER  DRU PRIORITY LOCATION ELECTION DISTRICT
Fairbanks LEC.
JUSTIFICATION

AMLIJT

J
Work public counter to issue licenses. Determine
eligibility of applicants by reviewing documents
presented, administering written and vision tests,
etc. If applicant is eligible enter necessary data
on computer terminal, and issue license.

32.7
If applicant not eligible do not issue license and

7.0 explain what is necessary before license can be

1 issued.
2

Assist public by answering questions concerning

40.0 licensing and records.

40.0

Public Safety
Life and Property Protection . .
intThwjrm TFrre

Division of Mot~

Field Services

Hcles Page of

Revised Date



Ti RS 1N HUE
i M_otor Vet_1ic|e R:ep. I
f 2 mﬁi__‘lﬂﬂ'ricillslalﬁzmls RP NMER
x CONIMANIML 1 TADIION |
h Im.lllizﬂlI-J@:
-
AR SRAAS
5 Say 21.420
G Wwdht 3.868
7. Sypleetal Brefits 1.313
i B Tord lodits 2.732
i Q VA RIS, FRIGS a
I 0 Trad @
1 Crtectial @
. Cragilies %
3 W
1 5- Lk GO
REEIPT CHE RNDIIC SARE
Feobd ReEipts 102
1 CF. Nath 1aB
0] Guod s 10b
B 1A Renis 105
2. Progran Reets 108
2. Cter
Ql Hill U QLY
) KEY NMER
Qjx-
ACENCY.
PROGRAM.
REQUEST FOR
NEW POSITION BRU.

COMPONENT _

omMuU6O0/821-1)

ur—=pi = iasEiau-iSHa ia RAGSEP BYG. UNIT PEAINE .- AR/ -ﬁﬁ

B ecu
FMNMR BURIRNILNY LGATKN HECTION OISIRICT I, -

Juneau 4
1:- W~ JSTHAICAIKN
AT

Work public counter to issue licenses. Determine
eligibility of applicants by reviewing documents
presented, administering written and vision tests,
etc. If applicant is eligible enter necessary data
on computer terminal, and issue license.

29.3
If applicant not eligible do not issue license and
7.0 explain what is necessary before license can be
1 Issued,
2
Assist p*jblic by answering questions concerning
36.6 licensing and records.
36.6
4
Public Safety
Life and Property Protection
Division of Motor Vehicles Page of
Field Services Revised Date



.71

REITIN TITE RANE/STE BAC. INIT PEAINE .. AR
1 Motor Vehicle Pep. Il B cel, ©--
2 TYEOF RBInan SIAF-MNIFS P NMER FRMNMER BURKRITY LOATIN HECTION DISTRICT ot XA

PFT 12 Anchorage 7-15 '
3 aminenled | | ad JEMHGTIN
& ME U AU it APwin
1 7 3
RSN SRAGES Work public counter to issue licenses. Determine

5 ﬁ{ 21.420 eligibility of applicants by reviewing documents
6. s 3.868 presented, administering written and vision tests, -
7. Wﬂ Brefits 1.313 etc. If applicant is eligible enter necessary data
B Brehts 2.732 on computer terminal, and issue license.
Q 10A. RSN SRS 01 29 3 ©
0. Irad 02 If applicant not eligible do not ifasue license and
1. Gntrecttel @ 7.0 explain what is necessary before license can be
12.  Comooities o1 1 Issued.
o gt &
11. Assist public by answering questions concerning
15. TOA. @B 36.6 licensing and records.

REHEIPT GI1E FNDING SARTC
B Fecrdl Reegts 0P
1/ GF. Metch 1B
10 Ged s 1Bt 36.6 -
2] A Rey 10b y
0. Arogran Recets 108
R

FCR Dill USE O\LY
KEY NUMVBR

AGENCY. Public Safety

FY 86

PROGRAM. Life and Property Protection

REQUEST FOR

NEW POSITION BRU. Division of Motor Vehicles Page of

COMPONENT. Field Services Revised Date

011156 D /821 =11



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQ ; FISCAL DETAIL

BLI Kesclutmn No. HB 68 A?enc HErected

Title Program Category Affected: Insurance

a onsor.  Shultz BRU, Program or Subprogram”) Affected:
ques or:

Date o% Request.

EXPENDITURES/REVENUES:  (Thousands of Dollars!
OPERATING i 65() %Y . NaO?

14 raa . SKVIGo

200 TRARL

300 CNTRICTUL

D IS

500 EQUIRVENT

50 LAD & SRS

A0 (NS, AN
3D MISHIAKS

TOTAL OPERATING  -0- -0 0 0 -U- U-
! |APITAL 0- -0- - -U- U-
! REVENUE -0- -0- -0- -U- -U-

.EWR{NG: . (Thousands of Dollars!

et s SR SR B

FT8 K& KD

D'HR 1 ! i 1
-0 1 0- . O -0- -0 -0-
%I JQNS . 1
IRETINE
TBRRRY T T A

ANALYSIS:  Attach a separate page if necessary

Prepared By_  Donald P. Koch, Chi arket SurvPhone:  465-2515
Division: Insurance Date:

roved by Commissioner: LorenHL. Lojunrshu Date:
Ag%ncy Y Commerce &‘EcenerrﬂeTDev ?Jopmenry
Distribution (by. Agency preparing fiscal note
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ANALYSIS OF OS for HB 68

As 28.20.450 is amended to read NOTICE OF CANCELATION OR
TERMINATION OF CERTIFIED POLICY. When one insurance carrier

certifies a motor vehicle liablity policy under AS 28.20.410;
28.20.420 or AS 28.22.200 the insurance may not be cancelled
or terminated until 10 dav~ after notification has been filed
with Department except a policy wihich meets requirements of
AS. 28.22 or this chapter should terminate the insurance
preveiously certified for a vehicles certified in both
certificates.

AS 28.22.010 MOTOR VEHICLE LIABILITY POLICY

(&) owners policy must designate by description the vehicle
it insures and insure the owner named In the policy

(b) Protects owner from liability even tho some one else Is
driving vehicle.

(c) Personal liability policy must insure person named as
insured against loss from liability.

(d) Policy must provide coverage in United States and Canada
subject to limits:
(1) $50,000 bodily injury one person or $100,000 for 2 or more.
(2) $25,000 property Aamage

(e) Provides coverage under AS 28.22.1.00 and 28.22.130.

(f) Policy must state name and address of insured.

AS 28.22.100 (b) is amended

(b) If both owner and operator of a vehicle are unknown payment
under uninsured or underinsured motorists coverage may be
made only when direct contact between motor vehicles has
occurred. A person and a vehicle reported to have left the
scene of the accident with another vehicle are presumed to

be uninsured if the insured person reports to the authorities
within 24 hours.

AS 28.22.100 (c) is amended to limit to damage to or distruction
of covered vehicle only. Does not Include loss of use of
such vehicle



Sec. 9. AS 28.22.240 (@) is amended to E?ad:

(@ If the holder of an Alaska drivers license fails to provide
liability insurance the department”hall suspend the driver-"s
license of that person for the following periods
(1) not less than 90 days if within the last 10 years the

person has not had a violation of AS 28.22.200;
(2) Not less than 1 year if person has had a suspension in
the last 10 years.

Sec. 10. AS 28.22.240 is amenued by adding a new subsection to read
(h) Upon notification by an insurance carrier the liability of

a licensed driver has been cancelled, the department shall
suspend the personi license subject to the provisions of (f)
and (g) of this section. The suspension remains in effect
until a drivers license is obtained. Provisions under
AS 28.15.211 do not apply to license suspension under this
subsection.

Sec. 11. AS 28.22-60 is repealed and re-enacted to read:
Definition of "motor vehicle liability policy” means an
owners policy, operators policy or a personal policy that
(1) meets requirements under AS 28.22.010

(2) issued by insurance carrier authorized to transact business
in Alaska



MEMORANDUM

TO: All Members, House Labor and Commerce Committee
FROM: Roger Poppe, Committee Staff

DATE: March 28, 1985

SUBJECT: Overview, HB 68

On Thursday, March 28, 1985, the House Labor and Commerce Committee
met at 1:15 pm in Room 102 Capitol on HB 68 by Rg., Shultz, relating to
mandatory insurance for automobiles.

Last year, the L3th Legislature passed CSSHB 7, the mandatory auto
insurance bill, into law. This bill became effective on January 1, 1985
as Chapter 70 SLA 1984. While this bill had the best of intentions,
there have been some unanticipated and undesirable side-effects of the
legislation which are only just now coming to light.

This bill is an attempt to rectify one problem area. It appears
that there are numerous drivers in Alask i who drive a large number of
vehicles part-time, and it would be prohibitively expensive for them to
ensure all of their automobiles. Thus, this legislation is an attempt
to provide an alternative for such drivers so that instead of ensuring
many vehicles, they can have an option of ensuring themselves as drivers
instead of their vehicles.

What is proposed is a radical new approach to the insurance
industry. Preliminary research by the sponsor indicates there is no
other state in the union to date that provide** to driver®s liability
insurance based solely on the driver instead of the vehicle. The concept
has been proposed in Canada, but has sc far not been passed into law.

Insurance companies at present are resistent to the idea, because
it 1is such a radical departure fromtheir current approach, and there is
not any data available to indicate how much of an impact. The
Department of Public Safety opposed the original bill (their objections
are covered in the Jan. 28 Position Paper, (/5 in your file), but are.
more supportive of the proposed SS. Other problems are covered in the
House Research Analysis ( 6 in your file).

A second problem area that has come to light is the issue of
drivers in the trucking industry who currently use the same license to
drive both professionally and personnallv. Because of the competitive
pressures of the trucking industry, they often getting speeding and
overweight tickets, but their personal vehicle driving may be free of
violations. Yet, they still have to pay the maximum insurance premiums
for their private vehicle use because of their professional driving
record. It may be possible to address this problem in this bill; or, it
appears that Senator Coghill is working on this problem in Senate
Transportation Committee, with the possibility of expanding the
chauffeur®s license requirements from bus drivers to include truckers.
This might be included as an amendment to either SB 103 or its companion
HB 133; regulating safety of motor/air charriers.



To: Mike
From: Roger March 28, 1985

HB 68: | got the diseinct impression that Rep. Shultz is relativ , vy
soft on the actual language of the bill, and would be quite amenable to
any changes or amendments to it. He sees that there is a problem area,
and is trying to correct it, but the wording of his original bill and
even his draft has caused some problems with both the Dept, of Public
Safety and with the insurance industry. | understand Bill Brown of
PUblic Safety will be here to testify before he has to leave at 1:30.
They have backed off from their original opposition to HB 68 and seem to
be supportive of the proposed SS for HB 68.

I understand that someone from the Division of Insurance, Dept, of
Commerce will also be here on the bill, and they will probably be
opposed to it.

There is a fair amount of public interest and support for the bill,
judging from the petitions and POMs in your file.

I have heard various problems have been created by the passage of the
mandatorv insurance act that no one anticipated when it passed. This
bill might be the ideal vehicle to take care of some of those problems.
One of the problems, dealing with truckers, 1 have covered in my memo to
the Committee, and it mav be taken care of by Senator Cognill in another
bill as an amendment. | think Shultz has just thrown this into the
committee hopper to see what additional input it could generate.

You may want to appoint a subcommittee to study the issue further. 1
don T think Shultz is necessarily keen to get it throug": the Committee
this year, and would be amenable to letting ere committee take its time
and doing it right, if you and they feel tht.;* can support Iic.
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INTRODUCTION OF BILLS (House), (cont"d)

HB 67. (cont"d)

introduced to corroborate the statement. In trial proceedings the
party arguing in favor of offering Una statement must inform the
other side of the intention to offer it and the statement"s
contents sufficiently before the trial to give the other side a
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes
would have the effect of amending Rule 6(r), Alaska Rules of
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence.
Does not provide for an effective date (takes effect 90 days after
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Health, Education & Social
Services, Judiciary, then Finance.

Tightens up state manda—
tory motor vehicle insurance laws. Currently drivers are re—
quired to have motor vehicle liability insurance, but only have
to show proof when involvedin an accident or when charged witha
traffic law violation with a demerit point value of six or more on
the point schedule. Under Rep. Shultz"s bill the Alaska driver
would be required to have in effect, at all times, motor vehicle
liability insurance, with no exemptions allowed. The driver would
have to show proof of Iliability insurance when applying for or
renewing a driver"s license. Current law exempts vehicles that are
driven on roads not connected to state highways or connected to a
highway with average daily traffic volume greater than 499.
Drivers who have been cited within.the preceding five years for
traffic law violations with demerit point values of six or more are
also required to prove they have liability insurance.

Drivers would have to carry liability insurance that wou]J cover
any vehicle, rather than insurance that designates each vehicle
covered and each driver covered. Underinsured and uninsured
coverage would also be mandatory, and payment under that coverage
could be made only where direct contact between the motor vehicles
has occurred. The holder of an Alaska driver®s license- who changes
insurance carriers would be required to present the new coverage to
the Dept, of Public Safety, and upon notice that an insurance
policy has been terminated or cancelled the Department shall
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.

Subsection (b) states: "The operator®s policy ... shall insure the
person named as insured against loss from the liability imposed on
the operator by law for damages arising out of the use by the
opemcor of a motor vehicle not oThed by the operator, within the
same territorial limits and subject to the same limits of liability
as are required for an owner®s policy of liability insurance.”

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b)

states that the insurance policy is not in effect in Alaska unless
the insurance company or surety company is authorized to do
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INTRODUCTION OF 3ILLS (House), (cont"d)

HB 68. (cont"d)

business in Alaska, or if it is not authorized to do business, it
executes a power of attorney authorizing the Director of the
Division of Insurance to accept service on its beualf,

Does not provide an effective date (takes effect 90 days after
Governor signs bill).

Introduced January 16 and referred to Labor & Cor”erce, Judiciary,
then Finance.

HOUSE BILL ftO. 69. by Rep. Shultz. Raises amount to be con—
tributed to the Teachers®™ Retirement System from seven to nine
percent. A member would be eligible for a normal retirement
with 20 years of credited service, at least 15 of which have
been membership service (currently the member must have 20
years of membership service).

Changes formula for figuring the monthly amount of the retirement
benefit. Members with less than 10 years credited service get two
percent of their average base salary times the years of credited
service, including credited fractional years, divided by 12.
Monthly amount of benefit for members with between 10 and 20 years
credited service is two and a quarter percent (does not mention
fractional years), and for members with at least 20 years is two
and a half percent. The current method for figuring the monthly
benefit is 11 of the average base salary during any three school
years of membership service times the years of credited service, m
including credited fractional years divided by 12, with actuarial
adjustments made for early retirement. Actuarial adjustments are
made for early retirement and an indebtedness that exists at the
time of retirement shall be discharged as set out in statute.
Provides Act takes effect Tuly 1, 1985.

Introduced January 16 and referred to State Affairs, then Finance.

HO TSE BILL NO. 70. by the Rules Committee by Request of the
Governor, Allows state employees to donate sick leave to

al other person (3ee accompanying letter). Takes effect imme—
diately.

Introduced January 16 and referred to State Affairs, then Finance.
On January 18 the Finance referral was waived at the request of
Rep. Adams.

In his letter accompanying the bill Governor Sheffield stated:
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DEPARTMENT OF PUBLIC SAFETY
POSITION PAPER - HB-68
Opposed
January 28, 1985
HB-68, an Act relating to motor vehicle liability insurance.

The mandatory insurance bill which passed the 1984 Legislature has not
even been in effect a month yet. The new law should be given some time
to determine its effectiveness before making such drastic changes as
outlined in this bill.

Sections 7, 8, 9, and 10 of the bill exempt several categories of
drivers who probably shouldn®t be exempt. This includes individuals
whose driving privileges are revoked, suspended or cancelled; individu—
als who have never applied for a license; seasonal,workers driving with
an out-of-state license; military personnel who are licensed in another
state; ate.

Section 7 eliminates exempt areas currently defined in present law.
The Division of Motor Vehicles does not oppose eliminating these exempt
areas, however we do want to point out this change.

This bill eliminates self-insurance as an alternative. These are
basically filed only by large corporations and governmental agencies.

It is realized that if the complete emphasis is shifted to "operator"

insurance coverage, self-insurance could no longer be a viable alterna—
tive. This shift also eliminates the possibility for an individual to
not own or drive a personal vehicle but drive employer vehicles only
without having to purchase his or her own insurance. This shift also

requires the operator or employee to purchase the expensive insurance

to cover special risks rather than the owner or employer.

Section 8 requires proof of.insurance at the time an individual applies

for a driver®"s license. It appears this would include an original,
duplicate or renewal. This would slow down the licensing process and
create even longer lines at some of the busier locations. In 1984,

approximately 175,000 driver®"s licenses were issued in Alaska,

The amendments 1in Sections 1, 9, and 11 would be quite costly to
administer. DMV would be required to keep records concerning insurance
on each driver. A requirement, of notification is placed on insurance
companies and the cost of administering this requirement is going to be
passed on to the public by increasing premiums. It greatly increases
the division®s administrative costs since the division must take some
clerical action on any termination of insurance policy. These actions
will be in addition to the responsibilities imposed under the current
law.

ROBERT JV SUNDBERG /
Commissioner



BACKGROUND FOR
SS HOUSE BILL 68

THE PURPOSE OF THIS BILL IS TO PROVIDE AN ALTERNATIVE TO THE PRESENT

METHOD OF PURCHASING MANDATORY LIABILITY INSURANCE. IT IS DESIGNED FOR

THE DRIVER WHO OWNS NUMEROUS VEHICLES BUT ONLY DRIVES THEM A PART OF THE

YEAR. WE FEEL IT IS THE DRIVER WHO NEEDS THE LIABILITY INSURANCE AND

NOT THE VEHICLE. THERE ARE INSURANCE COMPANIES TODAY WHO WRITE

LIABILITY INSURANCE POLICIES FOR PERSONS WHO OPERATE BUT DON*T OWN A

VEHICLE. THE BILL HAS A LARGE GROUP OF SUPPORTERS WHO ARE IN THE

CATEGORY OF OWNING A LOT OF VEHICLES BUT ONLY DRIVE THEM FOR SHORT PERIODS

DURING THE YEAR. THIS BILL IS MEANT TO BE A VIABLE ALTERNATIVE ONLY

FOR OBTAINING LIABILITY INSURANCE AND IS NOT MEANT TO REPLACE ANY "OTHER

INSURANCE PROGRAM PRESENTLY IN EFFECT.



ANALYSIS OF

SS HOUSE BILL 68

AS 28.22.010 is amended by adding subsection (d)

@

provides for liability insurance coverage without owning a vehicle
to the effect he 1is covered within the same, territorial limits
and subject to the same limits of liability as are required for an

owners policy of liability insurance.

Section 2. AS 28.22.200 is amended to

@

provide for insurance for an operatior under a motor vehicle
liability policy that complies with this chapter or a certificate of
self insurance that complies with AS 28.20.400- unless
(1) vehicle is being moved on a highway not connected by a land
highway
A. the land-connected State Highway system or
B. a highway or vehicular way with an average daily volume greater
than 499; and
(2) the operator has not been cited with7the preceding 5 years for
a traffic violation and assessed demerits in the amount of 6

points or more.

Section 3 AS 28.22.210 is amended to read

a person shall be required to be insured under a motor vehicle
liability policy that complies with this chapter or a certificate

of self insurance that complies with AS28.20.400 shall show proof of
liability when

(D) involved in an accident resulting in bodily injury to or death



of a person or damage to"the property in excess of $500.00

(2) charged with a violation involving in a loss of 6 or more points

to drivers license.

Sec. 28.22.600 provides a definition of motor vehicle liability policy.
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Dick Shultz

February 27, 1985

Robert Sundberg, Ccmnissloner
Department of Publlc Safety
Pouch N

Juneau, Alaska 99811

Dear Conmlssioner Sundberg:

Enclosed for your review and conrnent Is a Ccrrmittee Substitute for
House Bill 68 "An Act relating to motor vehicle liability
insurance."

The original Dbill did not address my concern that each automobile
owned and operated by an Alaskan be covered by liability
Insurance. My Intention Is to provide an alternative to the
present method of purchasing mandatory liability insurance.

My contention, Is that a person owning 1 or more vehicles would
not have to insure each vehicle separately. It Is not meant to
replace any other Insurance program presently in effect.

Thanking you In advance for your time.

Qinrorolv

Representative Dick Shultz

DS/spp
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BULLETIN 34-4

T0:  ALL INSURL  WRITING AUTOMOBILE INSURANCE IN ALASKA
RE:  CHANGES IN THE LAW AFFECTING AUTOMOBILE INSURANCE

INTRODUCTION
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Insured motorists' coverage. Each insurer, as of January 1, 1985,
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TRADE PRACTICES
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Assummg that the new law requiring ins Hrance has the effect of
prompting persons currently r|V|n8 without Insurance to purchase
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covera e,.it is expected that there WI|| be a short term dramatic
Increase in th? asmgned h B rl(\ne\r}{ this expectation,

the Prvrsm Insurance njvvor Ing for .some mon hﬁ to

resolve and correct some Iongstan ing isstles with the poo

One of these situations concerns the delivery method for rgrovrdrng
coverage and service. ?t serV|ce dehvered from the
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Survelllanceé Section of the Ivision of Insurance,” Pouch D,
Juneau, Alaska 99811.

Your conme need not be limted t(f thos? items accenéed bmne

recent (%s ative changes Ve would prefer that you deal
nonautomabile Items In Separate correspondence.

Effective this 9th day of November, 1984.

hn L. George \T**
ﬂ?rector J



MEMORANDUM

TO: A1l Members, House Labor and Commerce Committee
FROM: Roger Poppe, Committee Staff

DATE: March 28, 1985

SUBJECT: Overview, HB 68

On Thursday, March 28, 1985, tie House Labor and Commerce Committee
met at 1:15 pm in Room 102 Capitol m HB 68 by Rep. Shultz, relating to
mandatory insurance for automobiles.

Last year, the 13th Legislature passed CSSHB 7, the mandatory auto
insurance bill, into law. This bill became effective on January 1, 1985
as Chapter 70 SLA 1984. While this bill had the best cf intentions,
there have been some unanticipated and undesirable side-effects of the
legislation which are only iust now coming to light.

This bill is an attempt to rectify one problem area. It appears
that there are numerous drivers in Alaska who drive a large number of
vehicles part-time, and it would be prohibitively expensive for them to
ensure all of their automobiles. Thus, this legislation is an attempt
to provide an alternative for such drivers so that instead of ensuring
many vehicles, they can have an optic of ensuring themselves as drivers
instead of their vehicles.

What 1is proposed is a radical new approach to the insurance
industry. Preliminary research by the sponsor indicates there is no
other state in the union to date that provides to driver®s liability
insurance based solely on the driver instead cf the vehicle. The concept
has been proposed in Canada, but has so far not been passed into law.

Insurance companies at present are resistent to the idea, because
it Is such a radical departure from their current approach, and there is
not any data available to indicate how much of an impact. The
Department of Public Safety opposed the original bill (their objections
are covered in the Jan. 28 Position Paper, (/A in your file), but are
more supportive of the proposed SS. Other problems are covered in the
House Research Analysis (/ 6 in your file).

A second problem area that has come to light istheissue of
drivers in the trucking industry who currently use the same license to
drive both professionally and personnallv. Because of the competitive
pressures of the trucking industry, they often getting speeding and
overweight tickets, but their personal vehicle driving may be free of
violations. Yet, they still have to pay the maximum insurance premiums
for their private vehicle use because of their professional driving
record. It may be possible to address this problem in this bill; or, it
appears that Senator Coghill is working on this problem in Senate
Transportation Committee, with the possibility of expanding the
chauffeur®s license requirements from bus drivers to include truckers.
Thi “might be included as an amendment to either SB103 or its companion
HB J33; regulating safety of motor/air charriers.



To: Mike
From: Roger March 28, 1985

HB 68: | got the distinct impression that Rep. Shultz is relatively
soft on the actual language of the bill, and would be quite amenable to
any changes or amendments to it. He sees that there is a problem area,
and is trying to correct it, but the wording of his original bill and
even his draft has caused some problems with both the Dept, of Fublic
Safety and with the insurance industry. | understand Bill Brown of
PUblic Safety will be here to testify before he has to leave at 1:30.
They have backed off from their original opposition to HB 68 and seem to
be supportive of the proposed SS for HB 68.

I understand that someone from the Division of Insurance, Dept, of
Commerce will also be here on the bill, and they will probably be
opposed to it.

There is a fair amount of public interest and support for the bill,
judging from the petitions and POMs in your file.

I have heard various problems have been created by the passage of the
mandatorv insurance act that no one anticipated when it passed. This
bill might be the ideal vehicle to take care of some of those problems.
One of the problems, dealing with truckers, I have covered in my memo to
the Committee, and it may be taken care of by Senator Coghill in another
bill as an amendment. | think Shultz has just thrown this into the
committee hopper to see what additional input it could generate.

You may want to appoint a subcommittee to study the issue further. |1
don"t think Shultz is necessarily keen to get it through the Committee
this year, and would be amenable to letting the committee take its time
and doing it right, if you and they feel they can support it.
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introduced to corroborate the statement. In trial proceedings the
party arguing in favor of offering the statement must inform the
other side of the intention to offer it and the statement"s
contents sufficiently before the trial to give the other side a
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes
would have the effect of “mending Rule 6(r), Alaska Rules of
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence.
Does not provide for an effective date (takes effect 90 days after
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Haalth, Education & Socijl
Services, Judiciary, then Finance.

HOUSE BILL NO. 68. by Rep. ShultZ. Tightens up state manda-

tory motor vehicle insurance laws. Currently drivers are re-
quired to have motor vehicle liability insurance, but only have

to show proof when involved in an accident or when charged witha
traffic law violation with a demerit point valueof six or moreon
the point schedule. Under Rep. Shultz's bill the Alaska driver
would be required to have in effect, at all times, motor vehicle
liability insurance, with no exemptions allowed. The driver would
have to show proof of liability insurance when applying for or
renewing a driver"s license. Current law exempts vehicles that are
driven on roads not connected to state highways or connected to a
highway with average daily traffic volume greater than 499.

Drivers who have been citedwithin.the preceding five years for
traffic law violations with demerit point values of six ormree
also required to prove they have liability insurance.

Drivers would have to carry liability insurance that would cover
any vehicle, rather than insurance that designates each vehicle
covered and each driver covered. Underinsured and uninsured
coverage would also be mandatory, and payment under that coverage
could be made only where direct contact between the motor vehicles
has occurred. The holder of an Alaska driver®s license who changes
insurance carriers would be required to present the new coverage to
the Dept, of Public Safety, and upon notice that an insurance
policy has been terminated or cancelled the Department shall
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.

Subsection (b) states: "The operator®s policy ... shall insure the
person named as insured against loss from the liability imposed on
the operator by law for damages arising out of the use by the
operator of a motor vehicle not owned by the operator, within the
same territorial limits and subject to the same limits of liability
as are required for an owner®"s policy of liability insurance.”

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b)
states that the insurance policy is not in effect in Alaska unless
the insurance company or surety company 1is authorized to do



ALASKA STATI: LEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY
IateCa)}iEt&%IJ
December 3, 1984
IVENORANDUM

TU: Representative Dick Shultz

FROM:  Heidi Borson Painel
Legislative Analyst

RE:  Mandatory Insurance of Drivers
Researcn” Request 85-040

You re uested this agency to investigate the pOSSIbIlItIy of |mPIement
g |sfat|on req uir{ng persons 0 Insure their d vers IC nse]s
tea each. vehic este areas of research vvere
Bossmi ity of imp ementing s sx m and t |t would ta|I
} whether’ or. not "other st tgs ave aws; an (Joros ad cons
0 msurin licenses Instead. 0 ve icles. This moranu addresses
your. questions and also describes existing insurance options tor persons
owning more than one vehicle

To rengnd to your reﬁbuest I contacted the Alaska Divisions of Insur-
anc% Vehic as several Insurance comoan es. In

chorage. I also oontacte NUMerous n Fona organizations, including
the Arrérican_ Insurance ssomation Alliance of American’ Insurers,
Insurance Information Institute, ational Association of Independent
Insurers, and the Auto Insurance Legislation Committee of the American
Bar Association.

Possibility of Legislation

Accordin i\éary Alj e Foley with the Ame[ican Insurance Assomat!)on
Insu anc base cepsmq e |nstea 0 }ha nu
condition or usae o ve icles Is ref rrd sona ItB/
msuraooe \3 ltrY Hsurance covers . onl te a %e Inf |ote
the policy holder on ot oeo le and obgec s. Other types of aut omo
bile msurance such  as coII sion or theft msorance |ch msgre 5
OWNers' s e%i IC vehifles against damage, _could no covered under
[%ersona!] Llity .policies.” Persons nting such coveialg \AfouI Ea\{e
0 purchase thesé insurance components In addition to personal lia

ity insurance.
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HB 67. (cont"d)

introduced to corroborate the statement. In trial proceedings _he
party arguing in favor of offering che statement must inform the
other side of the intention to offer it and the statement"s
contents sufficiently before the trial to give the other side a
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes
would have the effect of amending Rule 6(r), Alaska Rules of
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence.
Does not provide for an effective date (takes effect 90 days after
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Health, Education & Social
Services, Judiciary, then Finance.

HOUSE BILL NO. 68, by Rep. Shultz. Tightens up state manda—

tory motor vehicle insurance laws. Currently drivers are re—
quired to have motor vehicle liability insurance, but ~"_ly have

to show proof when involvedin an accident or when charged with a
traffic law violation with a demerit point value of six or more on
the point schedule. Under Rep. Shultz®"s bill the Alaska driver
would be required to have in effect, at all times, motor vehicle
liability insurance, with no exemptions allowed. The driver would
have to show proof of liability insurance when applying for Oi
renewing a driver"s license. Current law exempts vehicles that are
driven on roads not connected to state highways or connected to a
highway with average daily traffic vjliime greater than 499.

Drivers who have been cited within.the preceding five years for
traffic law violations with demerit point values of six or more are
also required to prove they have liability insurance.

Drivers would have to carry liability insurance that would cover
any vehicle, rather than insurance that designates each vehicle
covered and each driver covered. Underinsured and uninsured
coverage would also be mandatory, and payment under that coverage
could be made only where direct contact between the motor vehicles
has occurred. The holder of an Alaska driver®s license who changes
insurance carriers would be required to present the new coverage to
the Dept, of Public Safety, and upon notice that an insurance
policy has been terminated or cancelled the Department shall
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.

Subsection (b) states: "The operator®s policy ... shall insure the
person named as insured against loss from the liability imposed on
the operator by law for damages arising out of the use by the
operator of a motor vehicle not owned by the operator, within the
same territorial limits and subject to the rame limits of liability
as are required for an owner®s policy of liability insurance."

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b)
states that the insurance policy is not in effect in Alaska unless
the insurance company or surety company is authorized to do
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December 3, 1934
MEMORANDUM
T0:  Representative Dick Shultz

FROM He|d| Bor son Paine
Legislative Analyst

RE:  Mandatory Insurance of Drivers
Research” Request 85-040

You uested this a uc];ency to investigate the p0ﬁ31b|l|t of |m|element
g |sfat|on requiring persons 0 Insure their driver's licenses
te afch vehn: e. ste areas of research Were: 1% the

Eoss |Ht implementin X em and what |t would e ta||
} whet or not other st (es ave aws._ and ros 3Hd cons

of Insurin |cen es Instea vehicles.  This moranu adaresses

your. question also descrlbes existing insurance options Tor persons
owning more tan one vehicle.

10 rengnd Iyour reﬂeuest | co tacted the Allaska Divisions of Insur-
ance] Vehic as evera Insurance comnan es. In
Xra €. S0 contacte numerous N Fona or anrzatrons ncluding
me |can nsurance Assoclation, |ance of American Insurers,
Insurance Information Institute, National Association of Independent
Insurers, and the Auto Insurance Legislation Committee of the American
Bar Association.

Possibility of Legislation

Accordmg ry AI| e Foley with the American Insurance Assomatmn
Insurancé base e Icensmq geogée instead 0 t urn
condition or usae of . vehicles 1s referr %as ersona I|ab IB/
msuranee |8 |tr¥ Hsurance covers only the e Inflict e
the policy holder on ot ?eo le and ob]Jec . Other Types of aut omo
b|Ie Insurance. such as coII sion or theft msnrance Ich mere (tjhe
owners' specifi  vehicles against damage, coud not be covered under
[%ersona!] lability .policies.™ Persons wantmg coverage \nfoull Ba\{e
0 purchase thesé insurance components in a d|t|on to personal lia
ity insurance.
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INTRODUCTION OF BILLS (House), (cont"d)

HB 68. (cont"d)

business in Alaska, or if it is not authorized to do business, it
executes a power of attorney authorizing the Director of the
Division of Insurance to accept service on its behalf.

Does not provide an effective date (takes effect 90 days after
Governor signs bill).

Introduced January 16 and referred to Labor & Commerce, Judiciary,
then Finance.

HOUSE BILL NO. 69. by Rep. Shultz. Raises amount to be con—
tributed to the Teachers®™ Retirement System from seven to nine
percent. A member would be eligible for a normal retirement
with 20 years of credited service, at least 15 of which have
been membership service (currently the member must have 20
years of membership service).

Changes formula for figuring the monthly amount of the retirement
benefit. Members with less than 10 years credited service get two
percent of their average base salary times the years of credited
service, including credited fractional years, divided by 12.
Monthly amount of benefit for members with between 10 and 20 years
credited service is two and a quarter percent (does not mention
fractional years), and for members with at least 20 years is two
and a half percent. The current method for figuring the monthly
benefit is 2% of the average base salary during any three sch0~1
years of membership service times the years of credited service, m
including credited fractional years divided by 12, with actuarial
adjustments made far early retirement. Actuarial adjustments are
made for early retirement and an indebtedness that exists at the
time of retirement shall be discharged as set out in statute.
Provides Act takes effect July 1, 1985.

Introduced January 16 and referred to State Affairs, then Finance.

HOUSE BILL NO. 70. by theRules Committee by Request of the
Governor. Allows state employees to donate sick leave to
another person (see accompanying letter). Takes effect imme—
diately .

Introduced January 16 andreferred to State Affairs, then Finance.
On January 18 the Finance referral was waived at the request of
Rep. Adams.

In his letter accompanying the bill Governor Sheffield stated:
r the aulhor of art, _Alaska Cﬁn—
atltug¥5n ty ransmlttlpg 1§I re}g%l 10
n? ion of persona or annual Ieave state officers and

&xiln 1 of bill B AS 39

the %:on T personal o annua'lzo'lean\/gb % concemgg

o B S T ;
o e, "‘”“{%Jé%

|dSloe
aco ectlve bargaining agreement are




Representative Shultz
December 3, 1984

Rage 2

Per]s nal I|ab|I|tX msurance based %e?/ on, driver char cter|se

cou offer a viable alternative to liabifity insyrance ase

cles.  Currently, most insurance companjes. conS|der both r|ver amd

vehicle character!sties when  writing'policies.However, sone poiliki 'es

are now Wr|tten for drivers  withou referenf e tp a specific veMcTe.
e>§a Some  insurance comp(ames write |aﬁ|l\ty Insurance I~

C|es or ‘persons W operate but'do not own a vehicle

Hovveve it .a ear most insurance companies would not be willimg 9@
write ab|I|t§)P olicies for car ovmerspW|thout considering V\n m%ﬁ

0 cars } apprcan} owns. . Without this Inf l' atIOI‘b |ns rers . *IIW
%%Y% Neny ISUTace Copanes. the e gt cor & e e
L’ten ag (E?gy Inaicator o i l)i ¥fﬁ)¥ cont en p{
that POI’SC I’IVGI’S e more i }/ tO Irive (?St than VVﬂeI'S o, Tor:'

stationwa OHS ition, hicle usage an

erson are I ed t tmae he expos ré%”‘u cer hods?’Jra A
util|z | Xposu |
Qo situations |nvotIV|ng potentwﬁ IF } Ity. P poticy

Copsequently, insurance administrators con Aend they vvouId ft«wdﬁv
Information about the number con Ition, an usagte an appliizmt'

vehicles even .under the p é) ose prsona llabl |nsuranc Tune
ins ran e adrm trators indicated that Insurance c anres would |35|un
eac ﬁ 0 eﬁ é)\nn a certam PU er c a

rat|o o cense holders an automob| es In Aaska an u eermn

|ab|||t |nsurance rates based on that assumed number. ge% eu\Lth,
%my olders ovvnnf] more cars tro?% the as?ume number wouI alerfito
while” those owning r cars would be penalize

In addltlon, ,nsurance adm|n|streétors maintain _that laws . renui.rjiug
persona |ablw?vu Insurance qul%ect Io]we significant a min| strati xe

coan ﬁa el d 8\/00?3“% aUIre InSUSI’m;]aCneCe CO@?ESFS]IES lrﬁT’lﬂI?E%tzer

fas

onténd such a,
8e3| N new c[at systems and. Insurance forms, agjust their accsunntun|
gst ms, an ahg ewg wé 8pt|ons as well as Imp Iement tote
mlnlstratlv changes which  woul Te(sult Ln mcrezased costs toe
ﬁ anies. These c¢osts would most gasse on to cocu UMsVS
gh Increased rate Furthermore, |nsu ance . companies, clal, n ne
hav%a? financial history on which. to elr

r remu
pronanty raiSe their I)élteS to gIVG emseqvesp rB?FGI’

Previous Legislation

None .of the aggnmes | contacted were aV\a of any states vvlth Juws
orowdln% or “ariver's I|ab|IAty |nsurance soley on e |I uver
nstead of vehicles.  Accor mg to Jer ean In~ the IJ[

Affairs Department of the AmeriCan Insurarice Association, a ot01
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have d|ﬁcussed buﬁ never serious ay considered |eg|sIat|on J)rowdm%
or suc personal liability Insurdnce. ccordmiq Koch

the Alaska Division of InSurance, no such legisfation has ever heen
proposed in Alaska.

Pros and Cons

The .people most like]ly to benefit from insurance based on driver chara
teristi s instead o#yve icles vvouId he |nd|V|duan Who_ are thg f
owners and 0 erators of several veh|c es. . However, a dlscusse |n a
revious ? ction of this Heran um It |s uncertam hat ee this
roup would  save monea/ on their rates IS also conceivable that
uch a sgs%m If rigidly enforced, could reduce the number of uninsyreg
motorists because every “person with a driver's license would be required
to purchase liability “nsurance.

However, this kind ?f leqi Falat\on coug also have SOme ne [gatwe conSe™
quenc S, For exam e, aw cou r|ve some |nsura companies
out 0 Alaska esp C|a fy companies with small _shares of the |ns rance
Bna]rket in Alaska. two companies, State Farm Mutyal Automo-

e Insurance Congan(v an AIstate Insyrance C?m any, owned forty-two
ercent. of tb bile msuranfe market In Alaska. The rest 0 thﬁ
arket 1s sare over 30 small insyrance compames most f\NhIC
earn Iess than $! m| ||0n In R]emlums In Aaska Consequently,, it IS
unlikely that ?e companies would design new Insurance ratlng
and 0|IC s ste f Alaska aicne.  Furthermore, 8en Reed, Agenc
Mana er tate Farm Insurance in Anchorage stated that State Far
nsu ce the ar%est automobile |nsurer in Alask Probabl y would not
be WI to acco date a system of_personal” | ab|l|ty msurznce

pointed out that” State Far IC
holdcerlsfln Alaska compare(? to apprOX|mater tH]ree mll? h pohcy hoI r)é
in California.

Scond su h a law could penalize certain groups of people. For exam
e, In a h one IOcar and three dn% sp eachpderer would have

o msure h|s er r|vers I|cense under t|s system. _Conse entz/
law would re re the am| to take gut three full In ra e

OICI S eve tho each erson otent| nvmg time wouOH e

asoeoeandoeatoroavh|e |on

wman a\tlneg river's license insurance ud orce a person

river's license but does not own a vehicle to purchase automo |Ie

| nsurance.

Third enfTrcement that aw tying insurance ‘to driver's li enses could
ile

be (Lfflcu ven Icenses” are renewed onc(e eve P/e%rs In
Alaska wh insurance policies are Issued on a annua asis.
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Drivers cculd be required to renew their licenses at least once a year
or to pay the insurance premiums for all five years before being issued
a license.

Furthermore accordmg to Don Koch with the AIaska Division of Insur
ance, if o g t|on W\ere gassed woul ake ears for the
State to collect 2nough data to use as a hasis or regu atl msurance
rates n the meanti the State vvould ave no rea determin-
whether insurance rates were Just.. Currently, |nsu nce companies
|n Alaska are required to file statistics with. the division s&)p r(tjm
their current rates. Over the years, the division has develope
pgsgsvnth which to test the dppropriateness of automob|le Insurance

Existing Remedies

|f the intent of Ieﬂ|s|at|on mandatin dnverg license msurance IS
to reduce the expe ses and épatierwor Incurre my mu [tiple vehicle
vvr]er(f severa r me leS curren n?/ exist. For exanple, com ames
|n Allstate Insurance Company ;ﬁrmlt ersons ovvm tqn e tan
one ve |ce to buy one policy and lIst of their cars on ﬁo icy
|t|on most’ insur nce comgames offer 1gscounts ﬁo policy hol ers
more an one vehicle tate Farm. for exam Ives_ poliC
o ders a gercent discount on each additional car |nsur d after the
primary ve |c

rthermore the new mandato vehicle liabilityinsurance  law in

aska |re automobiles to be” insured onl
dnven on a |g wag ve |c V\ay or area, Qr on other public property
In the dstate nsequently [fers n ovvnm ut|pe vehicles does
not Insurance foverage for al o the ve es unless the vehic eF
ar driven req }/ or exam ? n OW'S arecreationa
ve |ce and uses in the su shop around for a policy
insuring the vehlcle fo that quarter ony

F|naII I\/B Foley, with the Amencarb Insurance Association, contends

vgag/ to ovver ﬂnes autom ]J Insurance ratesis to shﬁg
roun tﬁrmme whic %m anies offer the desire cove?ao’e at .t
st cost out t

P L1 Insurance companies' rates similar
olicies vary significant

* * * *

| hope this mformatmp IS useful. Please feel free to contact me if
you have any additional questions.



BILL SHEFFIELD, GOVERNOR

PO BXD
JKIAU A AA 82000

D!VISION OF MOTOR VEHICLES phone. 465-4335

cy-
January 29, 1985

Representative Dick Shultz
Alaska House of Representatives
State Capitol, Pouch V

Juneau, AK 99811

Dear Representative Shultz:

You expressed a desire to have Chapter 22 of Title 28 amended to exempt
operators who were driving an employer®s vehicle and asked for a recom—
mendation on how that could be accomplished.

I believe one alternative would be to add a Subsection (h) to Section
28.22.240 to reflect:

"If the driver at the time of an accici nt was driving

in the course and scope of employment a vehicle owned,
operated or leased by the driver®s employer, the sus—
pension provisions of this chapter apply to the employer
and do not apply to the driver".

As worded, the above amendment would only exempt the employee 1in the
case of an accident and would not exempt the employee if the employee
was charged with a violation of traffic law.

IT | can be of further assistance, please let me know.

Sincerely

BILL BROWN
Chief of Driver Services

BB/nb



IN THE HOUSE BY SHULTZ

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 68
IN THE LEGISLATURE OF THE STATE OF ALASKA-
FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to motor vehicle liability sur-

BE IT

*

read:

ance. 1l
ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 28.22.010 is amended by adding a newsubsection to

(d) The personal policy of liability insurance shall insure the
person named as insured against loss from the liability imposed on the
insured by law for damages arising out of the use by the insured of a
motor vehicle, whether or not owned by the insured, and regardless of
the condition, usage, or number of motor vehicle's owned by the in-
sured. A personal policy of liability insurance shall provide cover-
age within the same territorial limits and subject to the same limits
of liability as are required for an owner's policy of liability insur-
ance .

Sec. 2. AS 28.22.200(a) is amended to read:

(a) The operator [OR OWNER] of a motor vehicle subject to regis-
tration under AS 28.10.011 when driven on a highway, vehicular way or
area, or onother public property in the state, shall be insured under
a [HAVE] motor vehicle liability policy [INSURANCE] that complies with
this chapter™ or a certificate of self-insurance that complies with
AS 28.20.400 [IN EFFECT FOR THE MOTOR VEHICLE] unless

(1) the motor vehicle is being driven ormoved on a high-
way, vehicular way, ora public parking place in the state that is not
connected by a land highway or vehicular way to

-1- SSHB 68
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(A) the land-connected state highway system, or
(B) a highway or vehicular way with an average daily
traffic volume greater than 499; tnd
(2) the operator has not been cited withinthe preceding
five years for a traffic law violation wirth a demerit point value of
six or more on the point schedule determined under regulations adopted
by the department under AS 28.15.221.
Sec. 3. AS 28.22.210 is amended to read:

Sec. 28.22.210. REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILITY
INSURANCE. A person [THE OWNER OR OPERATOR OF A MOTOR VEHICLE] re-
quired tobe insured wunder a [HAVE] motor vehicle liability policy
[INSURANCE] that complies with this chapter or a certificate of self-
insurance that complies with AS 28.20.400, shall [MUST] show proof of
this policy [INSURANCE] when that person

(1) is involved in an accident that results in bodily
injury toor death of a person, or damage to the property of a person
exceeding $500; or

(2) is charged with a traffic law violation with a demerit
point value of six or more on the point schedule determined under
regulations adopted by the department underAS 28.15.221.

Sec. 4. AS 28.22.600 is amended to read:

Sec. 28.22.600. DEFINITION. In this chapter, "motor vehicle
liability policy" means an owner's policy™ [OR] an operator's policy™
or a personal pol:cy containing an agreement or endorsement and issued
by an insurance carrier authorized to transact business in the state

to or for the benefit of the person named as insured.

68 2-



BILL SHEFFIELD, GOVERNOR

I>KB»AIM ftllvM OI 1,0 KMC SAI CSA FEOH N -

OFFICE OF THE COMMISSIONER phonel  465-4322

March 5, 1985

The Honorable Dick Shultz
House of Representatives
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Representative Shultz:

I have reviewed Committee Substitute for House Bill 68 "An
act relating to motor vehicle liability insurance™.

The broader interpretation addressed in the aforementioned
committee substitute clarifies the scope and insurance
policy needs to meet the requirements of vehicle liability
insurance.

The Department supports the amendments.

Sincerely

Enclosure



BILL SHEFFIELD, GOVERNOR

DEPARTMRNT ©OF PUBLIC SAFCTV RGBT sk 10
(907) 269-5551

DIVISION OF MOTOR VEHICLES

March 8, 1985

The Hongrable Dick Shultz
Alaska State Legislature

ouc
Juneau, Alaska 99811
Dear Representative Shultz:
| have rewewed y% Committee Substitute for Ho fe,BiII 68 as  you
equ? ﬁ elieve | understand your commendable intentions, | hove
the Tollowing Lonce ns.

Alaska Statute 28.22. 200&) Sec. places the respon3|b|l|tg of msurance
on the operator, nog| 0 8re does th|§ D V%:e employees, drivin m%
vehicles not covere er SB-103 og % |ch ae still in commit
and the emergency regu ations adopted February 28,

Addit;| or}]all}/ | quest|on V\lnat PEemmn% rates jnsurance companies wou need to

estab ersonal poli llability Insurance, | wou est
883}%(1::Brm theIO msuranc% sector concern%g what this will cost ggach

Please feel free to contact me or ny staff for any additional conversation
on this matter.

ersonal .contact in Juneau on driver matters is Bill Brown, Chief of
Dr| er Services at 465- 26]g

Sincerely

John H. Lucking
Director



TESTIMONY BY THE DIVISION OF INSURANCE
HB 68
Prepared 1/25/35

The financial responsibility lauj, AS 88.20, and the mandatory
automobile insurance law, AS 28.22, both provide for two kinds of
motor vehicle Jliability policy to be used to meet the requirements for
insurance under those laws. They provide for an "owner policy™ or an
"operator®s policy". This is basically the same countrywide.

Typically the "owner policy"™ insures the operation of a specific owned
vehicle or vehicles by an insured person, his or her spouse, any
relative living in the same household, or any other person using an
insured vehicle with specific or implied consent of an insured. The
policy also extends to the operation of Private passenger type
nan-owned vehicles by an insured..

The "operator®s policy™ insures a named person, but only for that
persons use of a nan-owned vehicle. Coverage does not extend to owned
vehicles or to other persons.

HB 68 introduces another form of coverage which is referred to as a

holders policy" in the bill. This is really an extension of the
"operator's policy", the only difference being that coverage 1is also
extended to owned vehicles.. The bill would replace the "owner policy"

and the "operator®s policy" with the "holders policy" except 1in the
case where the insured person is required to file proof of financial
responsibility under AS 28.20 which then establishes an inconsistency
in the law. The "holder*s policy™ is currently available but 1is
generally rare and usually seen in a commercial setting.

The only class of persons that mignt gain advantage from the "holder's
policy"™ approach, is the individual who owns and 1is the sole operator
of a quanity of automobiles. Blanket use of the "holder®s policy" to
the exclusion of the "owner policy" or "operator*s policy” would be a
particular problem for the household that has more drivers than it has
vehicles. Further the extensions of coverage available under an

"owner policy" are just not practical wunder a "holder policy™ systen
which would result in gaps in the protection for the public now
provided.

Not many insurers offer the "holder®s policy" type of coverage. This
is for several reasons including

1. Other forms are broader 1i.n the scope of coverage?

2. Insurers have not been able to establish a satisfactory rating
approach since so few contracts of this type are sold that the
experience base 1is not adequate;

3.. There is no demand for this type of product since so few
people have a situation where it could pose a possible advantage? and,

4. The expense of handling a kind of insurance for which demand
is limited and the pricing structure is of doubtful credibility 1is not
a particularly attractive consideration for management.
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#####*###  PUBLIC OPINION MESSAGE  #*###H#H#Hi=

TO: REP. SHULTZ
FROM: ED KNOE BEL
BOX 84

GLENNAILEN. ALASKA 79588
822-3208 (HOME)

RE: - HD 68

THAT 1S GOOD, 1 NEED SOMETHING LIKE THAT. I HAVE BEEN TRYING TO
GET THIS TYPE, AND HAVE NOT DFEN ABLE TO FIND ANYONE THAT SELLS

SOME. I HAVE MORE THAN ONE VhrlICLE BUT CAN ONLY DRIVE ONE AT A

TIME, 1 HAVE WANTED TO GET INSURANCE ON ME, FOR I DRIVE.

EGH



Mr. Leif Lobarg

P. 0. Box 191

Girdwood, Ak 99587

Dear Leif,

Thank you for your interest in HB 68.

I an sending you all of the information 1 have— both pro and con.

The bill is in its first draft and hasn"t been through a committee

as yet so iIf you and your associates have any input, 1 would certainly

be pleased to receive it.

Thank you for your interest and support.

Sincerely,

Rep. R. Shultz
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* PRINT DATE: 03/704/785 TIME: 16:18 X
* / X

TO:-- ALL LEGISLATORS ,

FROM: DALE WILLHITE
SRA BOX 6640
UASILLA 99687
376-6715 ;

RE: = HB 68, MANDATORY INSURANCE FOR VEHICLES

FARMERS, OTHERS OWNING MULTIPLE VEHICLES, FIND COSTS OF
INSURING ALL VEHICLES EXCESSIVE. I  STRONGLY SUPPORT A  LIABILITY
COVERAGE ON DRIVER SO THAT AN OWNER CAN AFFORD TO DRIVE THE VEHICLES
THAT®" ARE ONLY. USED A COUPLE OF TIMES A YEAR.



TO: ALL LEGISLATORS

FROM: MARILYN CONNELL 495-6217
PO BOX 235
 WILLOW 99688

RE: HB 67

HB 67 IS ONE OF THE HOST DANGEROUS PIECES OF LEGISLATION 1°VE
EVER HEARD OF. I DON"T SEE ANY REASON TO JUSTIFY THE LEGISLATORS
OF THIS STATE REDUCING HY °ERSONAL LIBERTY OR CONSTITUTIONAL
RIGHTS BY ADMITTING HEARSAY 1 IDENCE UNDER ANY CIRCUMSTANCES.
STRONGLY URGE VOTE AGAINST IT.

FROM:  JOAN ALEXANDER, 3082 N.  CIRCLE, ANCHORAGE, <?9507,
344-2904 (HV) --

¥ oht
RE: GOVERNOR SHEFFIELD®"S APPOINTMENT

I AM ALARMED BY GOVENOR SHEFFIELD®*S APPOINTMENT OF MR. BILL ROSS
A,SOCIALIST AS COMMISSIONER OF THE STATE DEPT. OF ENVIRONMENTAL
~NCONSERVATION. SURELY THERE MUST BE QUALIFIED LEADERS OTHER THAN
SOCIALISTS TO FILL THIS INFLUENTIAL POSITION. MY REQUEST IS TO
REMOVE MR. ROSS IMMEDIATELY. PLEASE ADVISE ME OF YOUR ACTIONS.

FROM: DRIANNE REICH/HAROLD OLSON
P O BOX 870269
WASILLA 99687
POINT MACKENZIE

RE: HB 68

WE ARE IN SUPPORT OF THE INSURANCE BILL-FIB 68.



TO: SENATORS KERTTULA & DEVRIES
REPRESENTATIVES SHULTZ, HUR ON, HANLEY, M M HILLER
SUND, GRUENBERG, TAYLOR

ERY MUCH IN FAVOR OF HOUSE BILL
STATE OF ALASKA 1S LONG OVERDUE
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TO: SENATORS DEVRIES, KERTTULA
REPRESENTATIVES HURLEY, LARSON, SHULTZ, NAVARRE,- DAVIS

KOPONEN, BOUCHER i ; -
FROM: VALEr IE AADSEN 376-2141

S R 2100 "

WASILLA 99637

RE: HB 68-MANDATORY INSURANCE FOR THE DRIVER

I SUPPORT HB 68 AND WISH YOU WOULD TOO.



MAFC A3)EXIEXXXXXIEXXXXXXXXXXXXXXXXX
TO:  SENATORS KERTTULAAND DEVRIES
REPRESENTATIVES SHULTZ,,tLARSON, HURLEY, GOTTEN,

ABOOD

FROM: DELL :C DODGE 092-7930 "
S R BOX 2661
WASILLA 99687 -

RE: HB 68, MANDATORY INSURANCE FOR “THE DRIVER

I BELIEVE INSURING THE PERSON RATHER THAN THE VEHICLE
APPROACH.

VFISCHFR,

IS THE BEST
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TO: SENATORS DE.VRIES, KERTTULA
REPRESENTATIVES SHULTZ, HURLEY, LARSON, PHILLIPS, NAVARRE

=“FROM: P SHULTZ - 376-2833
P O BOX 1004 -
WASILLA 99687
RE: HB 68, -MANDATORY INSURANCE FOR DRIVER

I CONSIDER THE IDEA OF INSURING THE PERSON AS OPPOSED TO THE
VEHICLE FOR LIABILITY IN CASE OF ACCIDENT TO BE A GOOD APPROACH.

XXX Xt DXt XXt DX it X Xitititititit it Xif it XXitit XitXXif it Xitit XXt ifititit



MATC 2IXXXXXXXEXXXX XX XXXX XX XXX X XX XXXXXXXX XX FXX X XXXXXX

TO: SENATORS® KERTTULA & DEVRIES
REPRESENTATIVES LARSON & . HURLEY, SHULTZ, PEARCE

PETTYJOHN
FROM: K E AADSEN 376-2141

S R BOX 2100
WASILLA 99687

RE: HB 68

I URGE YOUR ACTIVE SUPPORT FOR HOUSE BILL 68.
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TO- ALL LEGISLATORS

CN¥i- ELIZABETH SCHNEIDER
P.O. BOX 4-2104
ANCHORAGE, AK. 99509
PHONE 278-1408

RE: HB 118 -

PLEASE PASS” AS” TWO THOUSAND DOLLARS 1S NOT WORTH MUCH
ANYMORE, PLEASE RAISE tO FIVE THOUSAND.:

ot (X X X- Ko X-«e @ Kok Ko x-x-Mr«ex X XX-it-it-x Xx Xx Xx-x X «eXmx X Xx-Xx x x x X X X X X X
TO: ALL LEGISLATORS "
FROM: ELIZABETH SCHNEIDER
P.O. BOX 4-2104
ANCHORAGE, AK. 99509
PHONE 270408 HM
RE: HB 68 ,%;
PLEASE PA®"-n HB 68 AS DRIVER?” AND NOT "HE CAR IS

RESPONSIBLE FOR ACCIDENTS. WE FEEL THE INSURANCE™
«SHOULD BE ON THE PERSON AND NOT ON THE ~ CAR.

ZZ\TP:VZGZ_XZZZZZXXZZXZZXZZZXZZXXXXZmZXXZXZZZXXZXXZZKZZZZXZXZZXZZZXZZ
E

TO: ALL LEGISLATORS
FR: JOHN HORAN

P O BOX 871496
WASILLA 99637

L, [
[ ﬁyh LAND SURVEYS

THIS BILL IS LONG OVERDUE ToonptanT TUMEWTHT7IiohicikgM yjr I
LEG ISLLATION. THANK YOU.
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HELLO JUNEAU INFO; HERE ARE POM*S: THE FIRST THREE TO THE
SAME LEGISLATORS RE He; 68.THE OTHERS REGARDING DIFFERENT
MATTERS.

MATC 10

TO:  REPRESENTATIVES SHULTZ, HURLEY, LARSON, NAVARRE, DAVIS,
BOUCHER, KOPONEN, PEAR®"CET COLLINS, HAWLEY, M M MILLER, SUND,
GRUENBERG,  TAYLOR, CLOCKSIN, PETTYJOHN. PHILLIPS AND SENATORS
DEVRIES AND KERTTULA

FROM:  RON PALMER 376-5721
P 0O BOX 870145
WASILLA 99687

RE: HB 68
PLEASE SUPPORT HB 68 AS SPONSORED BY REP SHULTZ. THANK YOU.

MATCH

TO: REPRESENTATIVES SHULTZ, HURLEY, LARSON, “NAVARRE, DAVIS,
BOUCHER, KAPONEN,- PEARCE, COLLINS, HANLEY, MM  MILLER, SUND,
GRUENBERG, TAYLOR, CLOCKSIN, PETTYJOHN, PHILLIPS, AND  SENATORS
DEVRIES AND KERTTULA

FROM: LINDA J JENSEN 745-4564
PO BOX 871786
WASILLA 99687 -

RE: HB 68

' AM IN FAVOR OF HB 68.

MATC 12

TO: REPRESENTATIVES SHULTZ, HURLEY, LARSON, NAVARRE, DAVIS,
BOUCHER,- KOPONEN, PEARCE, COLLINS, HANLEY, M M MILLER, SUND,
GRUENBERG, TAYLOR, CLOCKSIN, PETTYJOHN, PHILLIPS, AND  SENATORS
DEVRIES AND KERTTULA

FROM: JOHN B BROWNING 376-6146
PO BOX 874089
WAS ILL.A 99687

RE: HB 68

I AM IN FAVOR OF HOUSE BILL 68 SPONSORED BY SHULTZ. THANK YOU.
ifitititititititititXititit
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