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2698 HOUSE JOURNAL March 26, 1986

UNFINISHED BUSINESS

CSHB 28(Fin)(2d-title-am)

Representative Pettyjohn moved and asked unanimous consent
that COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 28 (Finance)
(2d title amended) (making a special appropriation from the
undistributed income account in the Alaska permanent fund to
the principal of the permanent fund; effective date) be
taken up at this time.

Representative Clocksin objected.

Representative Fettyjohn moved and asked unanimous consent
that he be allowed to withdraw his motion.

Representative Adams objected and withdrew his objection.
There being no further objection, Representative Pettyjohn ™
motion was withdrawn.

SSSB 374

The Speaker waived the Transportation Committee referral on
SPONSOR SUBSTITUTE FOR SENATE BILL HO. 374 (relating to
state toll facilities) at the request of the Chairman.

SSSB 374 was sent to the Finance Committee.

HB 611

The Speaker waived the Judiciary Committee referral on HOUSE
BILL HO. 611 (relating to air carriers) at the request of
the Chairman.

HB 611 was sent to the Finance Committee.

CSHB 104(Jud)»a

Representative Clocksin roved that the House concur in the
Senate amendment to CSHB 104(Jud)ar., thus adopting CSHB
104(Jud)amS (page 2146), and recommended that the members
vote ye*.

Representative Pignalberi objected.

The question being: “Shall the House concur in the Senate
amendment to CSHB 104(Jud)am?™ The roll was taken with the
following result:



HOUSE
COMMITTEE REPORT JUDICIARY

Date referred: 2/ 17/ 86
FURTHER REFERRALS: FINANCE

DATE: /f

TRANSPORTATION Committee has considered 611

"An Act relating to air carriers.”

d Fecommends:

do pass

do not pass

do pass with attached amendment(s)

no recommendation

A replace with dS W>»> AV\ CTES>) same title
[ 1 new title

and recommends

] further referral to the Committee

and attaches: [ 1 letter of intent
[ : first fiscal note
[ ] new fiscal note
C

M zero fiscal note
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CODE EXPENDITURE 1Y OUJECT ACTNCY REO. COV™S REO.

TITLE OF INCRCMENT/DCCREMENTF agency COMACT/hiorir nuniuR: 71000 Personal Services i ot 2 8.5
Air Carrier Prograin Marvin Rieqer/345-7750 77000  Travel 15.0 -0
DLSCRIUL WHY THIS INCREMCNT/DECREMENT IS HEEDED AMD WHAT IT PURCHASES: 73000 Contractual Services 12.0 g.0
The air carrier financial responsibility bill as passed by the I1"Jth 7000  Supplics J a3 /.5
legislative session mandated that the following functions be performed 75025 Equipment 46.0 /7.3
75690 Lands, Buildings, Etc.
1. Maintain records on the limits of security and current ;tatus on 77000 Crants, Claims, Etc.
all persons who carry passengers or freight for commcrc. al 78000  Mi seel laneous
purlooses intrastatc inan aircraft; TOTAL 223.0 no. i
2. Verify eligibility and issue certificates ofcompliance upon I-A Transfer (NON-AOD)
collection of a $50.00 annual fee; and 1002  Federal Receipts
3. Investigate complaints and enforce theprovisions of AS 42.30.200 1003  General Fund Match
and AS 42.30.225. 100L  Ceneral Fund 161.4 47. h
1005 I-A Receipts
This bill was passed and signed into law without a fiscal note. 1028 Program Receipts 62.5 (OZ.5
Other
The House journal dated June 17, 1035, contained a letter from PFT 4
Governor Sheffield to Representative Grussendorf and is partly POSITION PPT
quoted for information; INFORMAT 10N Non Permanent
Staff Months 48 2.4
"Dear Representative Grussendorf; Enhance Existing Service
/__/ Compared to FY 86
Today I have sij~sd the Conference Committee Substitute /KX7 ]
for House Dill 133 relating to transportation safety and ‘o F?ng ce Compared / Formula
financial responsibility for Alaska®s truckers and air Program
carriers. _ Continuation of FY 86
Although the substance of this legislation is basically / / Service Level
sound and provides some asr .ranee that the instate trucking
and air industries operace in a safe manner and with adequate IMPACT FROM CAPITAL PROJECT (NAME)
insurance, | am deep"y concerned by the failure of the
legislature i1j provide any funding."
Chapter SLA Page/Line

AGENCY DEPARTMENT .HF_CQMLIFRCF ANn FCONOMIC DEVELOPMENT

FY 87

INCREMENT/ Bnu D*VISION or MEASUREMENT standards
G5 REQUEST COMPONENT O perations
Agency Priority 24 o( lol PROJECT 000050

(6/8<)-C5



V

fThisd increment requests the funds required to perform the administrative and field investigat ion/enforcement
und ions.

The administrativc _function entails the verification of aircraft OéJera_tlng intrastate under Federal Aviation
regalatjons part 121 and 135  Estimates Browded Ny the Alaska Air Carriers Association B ice the total nurd'cr
of"eligible aircraft at ap,o_romma,tely 5,000. Verification of compliance with s 42.30.200 requires that a data
base_he established that lists aircraft type, ?Wner, Federal Aviation Administration idcntification, and
verification of insurance, A certificate’ of compliance is issued for each aircraft. This certificate of
compliance must he renewed annually for a $50.00 fee. Revenue processing and accounts receivable programs will
have to be established to monitor all fees collected. Additional ly, a policy of insurance may not be cancelled
on less than 30 days written notice to the Division of Measurement Standards. Each of these cancellation
notices .will haye t0 he placed in g suspense file so that if notification of renewal 1s not received prior to
the expiration aate, the aircraft will have to be added to a list of non comp)iance carriers.

In digcussions with the insurance industry and the air carriers _association, it was stated that each aircraft
may involve a change in status u? to six times per year, ~ Tracking of these changes to assure statutory
(r:ggnghance places a continual monitoring requirement upon the Division” and the generation of a weekly status

Noti fication of non compliance will be mailed to each carrier upon expiration of the insurance.

The administrative portion of the program will provide the records keepm? services and the infonwtion hase but
the assurance that the publ ¢ receiveS the J)_rot ction intended by the statute can only be provided through field
investigation. Because of me geographic dispersion of the o%?ratlng carrigrs, . it is, essential to place field
Investigative personnel in locations so that they will be capable of Tesponding in a timely manner.

The field mves_ﬂgatlons will. consist of:
Investigation of complaints; . _

. Field investigation of op_eratm?awcraf_t to assure compliance; and ,

3. Field |nvest.|aqz1t|on of aircrafiidentified as not being in complianceto ensure that they are not being
used comnercially.

AGENCY DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT FY 87
ADDITIONAL
EXPLANATION BhU DIVISION OF MEASUREMENT STANDARDS Page 2_ of 7_
FORW 000051

COMPONENT Operations Revised Dale

(6/B<t)-ael



i (?nticigate usin% an (ixistin? cl Tsif'cati.on. so that dual utilization will be possible. This will ensure
productive service Tegardiess of workload variation.

The new employees will be housed within existing office space in Anchorage, Fairbanks, and Juneau.

The requested travel funds will provide the capability of investigating complaints and assuring conpliance in
remotquocanons throug%out the s[t)ate, P y gating p g conp

C?ntractual servic?.s funds are reguired for telephone services, vehicle fixed and operating costs, and printing
of forms and certificutes of conpliance.

Requested supplies are for standard office operating sunplics.

.Th? re Fested equip.'nt consists of a ]y,ehic}e for each operatineg location, a micro computer for data base and
intormal lon management, and standard office furniture and equipment.

Recommend that this increment be funded as follows:

161. 4 - General Funds

62.5 - Program Receipts from certificate of compliance fees

Number of

Posi tions Class Description Range Location Cost

e 1 Weights and Measures Inspector 111 17A Anchorage <14.9
1 Weights and Measures Inspector | o Fai rbanks 37.7
1 Weights and Measures Inspector | 120 Juneau 33.4
1 Administrative Assistant | 128 Anchorage 33.4

AGENCY DEPARTMENT OF COMMERCE AND ECONOMIC DEVETDPMENT FY 87
ADDITIONAL
c5 EXPLANATION BRU DIVISION OP MEASUREMENT STANDARDS Page 3 of |
FORM
COMPONENT O perations Revised Dale 000052

(Gm)-ael



Increment Cost Recap:
Personal Services: 149.4 -Salaries with 37, uriderfi,tiding

Travel: 5.2 -Field transportation
6.8 -Field per diem
1.8 -Administrative transportation
1.2 -Administrative per diem

Contractual 2.1 - Communications
5.1 - IMCF; Vehicle replacement costs
2.7 - Vehicle fuel
1.0 - Printing
1.1 - Minor vehicle repair
Commodi ties: 1.5 - Standard office supplies
Equipment;: 3.2 - Office furniture
1.6 - Typewriter
.2 - Calculators
33.0 - 3 vehicles
8.0 - Micro computers and software
223.9
AGENCY DEPARTMENT OF COMMERCE AND ECONOMIC DEVFI.OPMFNT FY 87
ADDITIONAL
C5 EXPLANATION DRU DIVISION OF MEASUREMENT STANDARDS Pane 4 of 7
FORY 000053

COMPONENT operations Revised Dale
-aM



TESTIMONY TO HOUSE TRANSPORTATION COMMITTEE
HOUSE BILL 611
MARCH 19, 1986

Chairman Cato and members of the House Transportation

Committee, my name is Bob Jacobsen and I am here today as
President of the Alaska Air Carriers Association. I would
like to thank you for your willingness to deal with these
small but important technical amendments to House Bill 133

enacted last year.

Very simply, the bill before you today (HB 611) 1is deemed
necessary by the Division of Weights and Measurement Standards
to adequately enforce the lav; which requires commercial air
carriers to maintain at least $150,000 per seat in liability
insurance ($300,000 for scheduled carriers). Statistics
provided to yc” by the Division early this session indicate a
less than satisfactory level of compliance based on the

initial letters of notice to commercial carriers.

We have submitted as part of your committee packet a sectional
rationale for each provision, and if you wish, I will go

through each of the proposed changes with you.

As you are aware, the fiscal note for HB 133 last session was

not funded, accounting, 1in part, for low compliance to date.



The Governor has requested about $100,000 in his FY 87
operating budget for this program, and we urge you to support

the request.

I would also like to take this opportunity to briefly mention
our industry®s serious problem with insurance rates. While we
maintain our strong support for the minimum iInsurance
requirements as a condition of business, we are having the
same problems with dramatic escalation of rates as most other
industries. We have lost several members during the last year
due to bankruptcies or failure to obuain insurance at rates
which would permit an operating profit. Others are on the

verge of collapse.

IT you want to help maintain viable air transportation in the

future, we strongly urge your support of HB 611 this session.

Thank you for the opportunity to testify, and for your

attention to our concerns.



Amendment 1 (Sec. 42.30.200(c)) specifically authorizes the
Department of Commerce to stop aircraft from carrying passenaers
for hire until they secure the minimurn required liability
insurance. It also authorizes the Department to conduct 1investi—
gations if necessary to find violators.

Amendment 2 (Sec. 42.30.200(e)) increases the size and severity
of a fine to an air carrier who Tflies passengers for hire without
first securing the minimum 1insurance levels vrequired by H3 133
(%1 3,000 per seat). Without a more strict penalty, carriers may
find it cheaper to ignore the law than to comply.

Amendment 3 (Sec. 42.30.225(b)) allows the insurance "certificate
of compliance” to be posted 1in a visible location otherthan in

the aircraft. Thio would be particularly helpful to the jet
carriers which often interchange planes, thus making it difficult
to post certificates in Che aircraft. It would alsoreduce the

cost of a certificate from $50 to $25.

Amendment 4 (Sec. 42.30.225(e)) provides specific authority to
issue stop use orders if a carrier 1is operating without a state
certificate of 1insurance.

Amendment 5 (Sec. 42.30.225(d)) provides for a specific penalty
for a carrier who fails to obtain a certificate of insurance Tfrom
the State.

Amendment 6 (Sec. 42.30.380(3)) clarifies the definition of
aircraft to include rotor devices (helicopters).
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Sec. 42.30.200. AIR G\RRIER FINANCIAL RESPONSIBILITY. (a) A person
who carries passengers or freight for comr.ercial purposes intrastate m an
aircraft shall procure and maintain security in the following minimum
amounts;

(1) Liability for bodily injury or death of persons:
A limit of at least $150,000 for any one person in any one
occurrence and a limit for each occurrence in any one aircraft of at least
an amount equal to the sun produced by multiplying one hundred fifty
thousand dollars (S150,000) hv seventy five percent (75 percent) of the
total rated seating capacity of the aircraft. [S130,000 PER SEAT FCR
BODILY INJURY CR DEATH IN A SINGLE OCCURRENCE; AND]

(2) Liability for loss of or damage to property:
A limit of at least one hundred thousand dollars ($100,000)
for each occurrence. [$100,000 FOR PROPERTY DAMAGE IN A SINGLE CCCURRE\CE]

(b] Evidence of security required under (a) of this section shell be

filed with the department and must be

(1) a policy or certificate of insurance issued by an insurer

acceptable to the department; or

[2] a bond of a surety company licensed to write surety bonds in
the state; or

(3) evidence accepted by the department, showing ability to
self-insure; or

(4) other security approved by the department.

(c) The department may authorize department personnel to enforce this

section and may adopt procedural regulations necessary to implement this

section.

DEPARTMENT OF COMMERCE®S PROPOSED CHANGES TO

AS 42.30.200; 42.30.225; 42.30.380
AIR CARRIERS FINANCIAL RESPONSIBILITIES
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(d) Apa'icy of insurance, surety band, or other tom of security may
not be cancelled on less than 30 days written notice to the deportment.
This rcquirerrcnt must be clearly stated in the policy or endorsement for cn
insurance policy submitted as proof of fincncia' rcspansibility unaer AS
92.30.225(a) (1). The 30 day notice period is measured frcm the date cn
which the department receives notice.

(e) A personwho violates 1(a) OF] this section is quilty of a clcss
IB] A misdemeanor and is punishable by a fine of not less than[5500]
$1,00P or more than [$1,000] $5,000.

Sec. 92.30.225. CERTIFIG\TICN OF COMPLIANCE OF AIR  C\RRIERS.(a) A
person may not use an aircraft in air commerce before obtaining cn cnnuci
certificate of compliance for that aircraft frcm the department.  The
department shall issue or renew a certificate of ccmnliance upon
application and presentation of

(1) proof of financial respensibility required under AS
92.30.200;

(2) proof of coriipliance with Federal Aviation Admin>stration
requirements, and, where applicable, federal certification for scheduled
airline service.

(b) The annual fee for a certificate of compliance is $50.  The
certificate is valid for a period of 12 months following the date of
certification. The certificate shall be displayed [ON THE AIRCR-\FT] so
that it [IS] is visible to boarding passengers.

(c) The department may investigate complaints or violations of this
section and conduct other in 'PStigations that the department considers
approDriate and advisable to develop information on possible violations of
<5 92.30.200 or »ns 92.30.225 and may, upon completion of this investication

_2.-
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where a violation of »ns 42.30.200(a) exists, issue a stoo use ardor. [USE
OF AN AIRCRAFT IN AIR COMMERCE BEFORE OBTAINING A CERTIFICATE CF COMPLIANCE
REQUIRED UNDER (a) OF THIS SECTION MAY BE C\USE FOR DENIAL OF THE
CERTIFICATE]

(d) A person whn violates this section is cuiltv of a cless B
misdemeanor and is punishable bv a fine of not less than S500 or r.oro then
$1.000. [A PERSON WHO HAS OBTAINED A CERTIFICATE TO USE AN AIRCRAFT IN AIR
COVMERCL FROM THE ALASKA TRANSPORTATION COMMISSION BEFORE THE EFFECTIVE
DATE CF THIS ACT IS ROT REQUIRED TO OBTAIN A CERTIFICATE CF COMPLIANCE
UNDER (a) OF THIS SECTION UNTIL THE DATE THE INSURANCE POLICY FOR THE
AIRCRAFT IS RENEWED]

(e) The department may authorize deportment personnel t< enforce this
section and may adopt procedural regulations necessary to implement this
section.

Sec. 42.30,380. DEFINITIONS, (a) In AS 42.30.200 - 42.30.380,

(1)  "air carrier" means a person undertaking to engage in air
commerce, whether directly or indirectly, or by lease, contract, or any
other arrcngement, and whether over regular or irregular routes;

(2)  "air commerce" means carriage by aircraft of persons or
freight for conmercial purposes or hire in intrastatc commerce, including
the carriage by aircraft of persons or freight that move portly by aircraft
and partly by other forms of transportation:

(3) "aircraft" means a propeller, rotor or iet powered device
used or designed for flight in the air;

(4)  "commercial purposes” means activities for which the persons
receives direct ..lonetary compensation and does not include activities
incidental to and done in furtherance of the person's primoiy business;



1 (5) “departrent" means the Department of Corrr.erce and Economic
2 Development;

; (6) «reight. means ccmrodities, articles, and cargo, of
) whatever nature or value, excluding garbage end trash.
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CERTIFICATION Or COMPLIANCE OF AIR CARRIERS

- PURPOSE

- uk? DOES IT APPLY TO

- REQUIREMENTS

- PROCEDURES



PURPOSE

The purpose of the certificction of comallance of air carrlers is 10
proviae the assurance that all persons who carrg gassenaers or freight
for conrr.ercial Spurznoses mtrastate I an aircr comply with “the
provisions In AS 92.30.200 and AS 92. 30. 225.

These provisions specify that the identified ersons rocure and
maintain minimum amounts” of Insurance securltX that he aircraft
Pesgﬂlaft%nsthese purposes must be in ccr.plionce with federal safety

WHO DOES IT APPLY TO

«s 92.30.200, states that a person who carries passengers or freight
for commercial Pur poses int ns&ate In an aircraft shell procure aﬂa
maintc.1.n secun as specified.  For_ purposes of filing with
DeFartment of Commerce and Economic Developrr.ent, this percarcan Is
Interpreted to mean those a|[craft operctmlg mtrcstate ur.aer Feceral
Aviation Administration regulations pert 120 end 135,

v
/s 92.30.225 fyrther es that an annual certificate of comaiiance
be obtained before a g™~*ou uses cn aircraft in cir commerce.

én

) 4 eflénng the applicchilitv of the provisions of AS 92.30.200 -

1 "air carrier" means a person undertaklng to engage in air
commerce, whether directly or n}]d%ectg or by lease, contra?t
or tany other arrangement”and whether dver regular or Irregular
routes:

2. "air commerce" means carna%e by aircraft of persons or freight
for commercial purposes or fire”in intros tate commerce, including
the carnag Jalrcrat of persons or frelght that move partly

by aircraft and partly by other forms of trahsportation;

3 aircra c .propeller or jet powered device used or
des{gneo‘ ?tht in) ea?r et 7

9. "commercial Iproses means activities for which the person
receives direct mopetary compensation and does not include
aCtIVItIES Incidental to and done In furtherance of the persons
primary business.

5. freight- means comnaodmes artmlgs a]nd cargo of whatever
nature or value excluding garbage and frash.



REQUIREMENTS

A person whq carries  passengers or freight for commercial pur.ﬁ.oses
In rasttate Inan aircraft “must mamtcin the following ~mihimum
securi ty.

1. Si50.000 per seat for bodily injury or death in a single
occurrence? and ymnjary J

2. $100,000 for property demage in a single occurrence.

Evidence of msurTnce must_be filed with the Department of Commerce
and Economic Development, Division of Measurement Stcnoarcs. and ma
not be cancelled on less than 30 days written notice to the Divisiq
0f Measurement Standards. =~ This notificotion of ccncel lotion must be
clearly stated in the policy or endorsement for an insurance policy
submitted as proof of tinantial respo_n?]l llity.. This 30 day notic@
genod s measured frcm the dute on which the Division of Measurement
tandards receives notice.

A RerTon may not use an aircraft in air commerce hefore obtaining an
anhual certificate of ccmplience for that aircrcft frcm the Deocrtment
of Commerce _and Economic Develﬂgment, _Division  of Measurement
?rtl%rllu gds. The application for the certificote of ccmDliance must

L pirdpeonftiﬁ];d;ﬂnamial responsibility in the cmcunts previous ly

2. a cog%/_ of the Federal Aviation Administration's cir carrier
operafing certificate, for each aircraft;

3 a FederaL ﬁviaéion Administration certificate to operate if you
are 0 scheduled air carrier; and

9. 0 $50.00 annual fee for each aircraft being certified.

PROCEDURES

1. Complete an application for a certificate of ccmpiicr.ee.

2, Atta?h copies of all required documents as outlined on the
application.

3. Include the S50.00 annual fee for each aircraft.
9. Moil ccmplete application package to:
Division of Measurement Standards

P.0. Box 111686
Anchorage, Alaska 99511



ABBLICRTIOR Eon

ALASKA AIR CARRIERS CERTIFICATE OF COMPLIANCE
1. Name of the individualmaking app'ication,
2. Name of business.
3. Mailing address. Iftheoperating  location is different, please soectfy.
4. Date of cpplication.
5. Business telephone number.
6. List those aircraft that are used intrastatT_ in  Federal Aviatjon

Regulations part 121 and 13j operation. Do not
are used In Barts 61, 91, and 141 aperations.

Aircraft Description;
Type or aircra[i; make and model.

Passenger Confiauration: , _ _ _
Numaer or passengers tne aircraft is configured to carry. If aircraft is
used for fre|%ht_on|y,_so desi na}]e. (AS™42.30.200(c) “rcauires 5155000
per seat for bodily 1njury or death and 5100,000 for property carnage.}

FAA Reaistrot ion Number; _ _
Feaeral aviation circrcft registration number.

1. The total number of aircraft listed in =6. If an cdcendun sneet is used,
include total frcm #e plus total frcm acdencum sheet in this section.

8. s 42.3_0.225(an). A perso,n,ma¥ not use an aircraft in air_ccmrmrce before
obtaining an annual certificate of compliance for that aircraft frcm the

Degartm nt of Commerce and Economic Development, Division of Measurement
Standards.

Ist those aircraft that

élgog%.SO.ZZS(b). The annual fee for a certificate of comaliance is

Multjply the number of aircraft listed in ff7 times $50.00.. Place that
result ‘in section (to. Enclose that amount with the cpplicction.

9. Attach a copy.of the Federal Aviation Administration's, Air Carrier
Operating uerti‘ficate, form number 8430-18.

10.  Attach a certificate of insurance or lave the insurance company mail the
cerfificate direct. A telex message can be used for “temporar
veriticat jon vehile waiting for the 0_r|%|na| certificate. A certificafe

0f comallance cannot be issued without proof of Insurcnr.e per zs
42.30.225(1). L

11. For State Use Only - Do Not Fill ‘In. This form will be returned to you
with this section”filled in and all required certificates attached.

M%MWQTEN%&OPY OF ALL FORMS TO BE RETURNED TQ THE DIVISION OF
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842.20.030 Pubtlic Utilities and Carriers 842.30.200

Effect of or .entiments. — The 19S5 repealed paragraph > which defined
amendment, effective January 1. 1986. “municipality.”

Chapter 07. Alaska Transportation Commission
Act.

(Repealed, 1983 Initiative Proposal No. 2, 8 6]

Chapter 10. Alaska Motor Freight Carrier Act.
[Repealed, 1983 Initiative Proposal No. 2, 8 6.]

Chapter 20. Telegraph and Telephone Systems
and Cable Lines.

Article 2. Offenses.

Sec. 42.20.030. Civil liability for taking utility service and for
damages toor interference with a utility line.

NOTES TO DECISIONS

Cot"viclion under paragraph (7) as Educ. v. Brown, Sup. Ct. Op. No. 2886
basis for dismissal of tenured teacher. (FileNo. 7763», 691 P.2d 1034 (19841.
— See Kenai Peninsula Borough Bd. of

Chapter 30. Miscellaneous Regulations Governing
Public Utilities and Carriers.

Article
5. Resr.iorsibilitiesofMotor and Air Carriers (S3 42.30.200. 42.30.225, 42.30.3S0)

Article 5. Responsibilities of Motor and Air Carriers.

Section Section
200. Air carrier financial responsibility 380. Definitions
225. Certification of compliance of air

carriers

Sec. 42.30.200. Air carrier financial responsibility. (& A per-
son who carries passengers or freight for commercial purposes
intrastate in an aircraft shall procure and maintain security in the
followingminimum amounts;

(1) S150.000 per seat for bodily injury or death in a single
occurrence; and

(2) $100,000 for property damage in a single occurrence.

Ib) Evidence of security required under (a) of this section shall be
filed with the department and must be

93
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§42.30.225 Alaska Statutes Supplement §42.30.225

(1)a policy or certificate* of insurance issued by an insurer

acceptable to the department; or
(2) a bond ofa surety company licensed to write surety bonds in the

state; or

(3) evidence accepted by the department, showing ability to self-
insure; or,

@) other security approved by the department.

(© The department may authorize department personnel to enforce
this section and may adopt procedural regulations necessary to
implement this section.

(d) A policy of insurance, surety bond, or other torm ofsecurity may
not be cancelled on less than 30 days® written notice to the depart—
ment. This requirement must be clearly stated in the policy or
endorsement for an insurance policy submitted as proof of financial
responsibility under AS 42.30.225(a)! D. The 30-day notice period is
measured from the date on which the department receives notice.

(®© A person who violates (a) of this section is guilty of a class B
misdemeanor and ispunishable by a fine of not less than S500 or more
than SI1,000. (1983 Initiative Proposal No. 2, 83; tm SS 5, 6 ch 104
SLA 1985)

Effect of amendments. — The 19S5 may adopt procedural regulations neces—
amendment, effective June 13, 1985. sary to implement this section” at the end
rewr"*e subsection (e, in subsection @  of the subsection, and adued subsections

substituted “department personnel” for
"enforcement officers” and adued '"and @and @©-

Sec. 42,30.225. Certification of compliance of air carriers,
(@ A personmay not use an aircraft in air commerce before obtaining
an annual certificate of compliance for that aircraft from the
department. The department shall issue or renew a certificate of
compliance upon application and presentation of

(1) proof of financial responsibility required under AS 42.30.200:

(2 proof of compliance with Federal Aviation Administration
requirements, and, where applicable, federal certification for sched—
uled airline service.

(b) The annual fee for a certificate of compliance is S50. The
certificate is valid for a period of 12 months following the date of
certification. The certificate shall be displayed on the aircraft so that
it is\ sible to boarding passengers.

(©) Use ofan aii”aft in air commerce before obtaining a certificate
of compliance required under (&) of this section may be cause for
denial of the certificate.

() A person who has obtained a certificate to use an aircraft in air
commerce from the Alaska Transportation Commission before June
13, 1985 isnot required to obtain a certificate of compliance under ia>
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of this section until the date the insurance policy for the aircraft is
renewed.

<) The department may authorize department personnel to enforce
this section "md may adopt procedural regulations necessary to
implement this section. (8 7 ch 104 SLA 1985)

Effective dates. — Section 9. ch. 104, June 13. 1985, in accordance with AS
SLA 19S5, makes this section effective 01.10.070ic).

Sec. 42.30.380. Definitions. In AS 42.30.200 - 42.30.380,

(1) "air carrier’>means a person undertaking to engage in air
commerce, whether directly or indirectly, or by lease, contract, or any
other arrangement, and whether over regular or irregular routes:

(2) "air commerce”’means carriage by aircraft of persons or freight
for commercial purposes or hire in intrastate commerce, including the
carriage by aircraft of persons or freight that move partly by aircraft
and partly by other forms of transportation;

(3 "aircraft’>means a propeller or jet-powt id device used or
designed for flight in the air;

(4) "commercial purposes”™ means activities for which the person
receives direct monetary compensation and does not include activities
incidental to and done in furtherance of the person 3 primary business;

(5) "department®’means the Department of Commerce and Eco—
nomic Development;

(6) "freight>>means commodities, articles, and cargo, of whatever
nature or value, excluding garbage and trash. (8 7 ch 104 SLA 1985)

Effective dates. — Section 9, ch. 104. June 13, 19S5, in accordance with AS
SLA 1985, makes this section effective 01.10.070(C).

Chapter 40. Alaska Railroad Corporation.

Article

. Establishment and Organization (8842.40.010- 42.40.0GGi
. Management iSS 42.40.100- 42.40.120)

. Administrative Provisions (8) 43.40.150- 12.40.230)

. Powers and Duties U8 42.40.250- 12.40.310)

. Corporation Property ijj) 42,40.350- 42.40.450)

. Financial Provisions IsS 42.40.500 - 42.40.540)

. Bonds is* 42.40.600— 42.40.700)

. Personnel and Labor Relations iSS 42.40.705 - 42.40.890)

. General Provisions ¢= 42.40.900- 42.40.990)

© POy DU N WRN 1=

Cross references. — F«r legislative reports required, see 4 3, ch. 153, SLA
findings and purpose in enacting this 1984 in the Temporary and Special Acts.
chapter, see 4 1, ch. 153. SLA 1984 in the Legislative history reports. - For

Temporary and Special Acts: for special  legislative letter of ti.toit relating to ch.
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Talkeetna Air Taxi. Inc.

CERTIFIED AIR CARRIER

FULLY INSURED AND INSTRUMENT RATED .
MAR 18 t9S5)

3/13/86

Honorable Betty Cato
House of Representatives
Juneau, AK.

Dear Rep. Cato:

I am writing in support of your House Bill #611, "An Act Relating
to Air Carriers” and as owner/operator of Talkeetna Air Taxi. |Its
enactment would put meaning into the existing law which strikes
me as being a sham.

I know of one air taxi operator who is flying passengers without
any liability insurance at all. |If caught and fined even the
present maximum of $1,000, he still will be ahead financially for
not buying the insurance. 1In this particular case, and there are
many others similar, should there be a claim against him, he has
no resources other than an airplane (a bank would have first
call on that ) and the clothes on his back. The public is left
without protection. And the operator has a considerable compet—
itive advantage as regards fares over those operators who are
abiding by the law.

I have been told by the Commerce Dept"s Section on Weights &
Measures that there 1is neither the staff nor funding to enforce
this insurance law. | have suggested to them, and to the
Commissioner, that a simple letter to all air carriers reminding
them of the requirement, the penalty for non compliance, and the
possibility of being shut down, would probably bring most
offenders into line.

But your bill would put the needed teeth into the law; partic—
ularly provision for a fine of from $1,000 to 5,000 for each day

of violation. That and the provision for issuance of a stop use
order 1is what is needed to make this law meaningful.

I have personally been in the air carrier business as owner and
pilot for six years. While | am unhappy over the escalating costs
of liability insurance and hope that you and your colleagues will
do something about that this year, | am even more distressed to
see operators defying the lav;, leaving the flying public holding
the bag should there be an accident, and at the same time gaining
a price advantage over those of us in legal compliance. The
amendments offered 1in your HB 611 are a must.

EXPEDIEE P,& Sfcipgfoes--
FLIGHT SEEING

AERIAL PHOTOGRAPHY

CUSTOM SKI TRIPS

HIGH ALTITUDE GLACIER LANDINGS LOWELL THOPM(;*SB‘(])F;' 7A3ND DON LEE
FISHING & HUNTING TALKEETNA, ALASKA 99676

AIRCRAFT ON WHEEL/SKIS & FLOATS TELEPHONE 907) 733-2218
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