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U N F I N I S H E D  B U S I N E S S

C S H B 2 8 ( F i n ) ( 2 d - t i t l e - a m)

R e p r e s e n t a t i v e  P e t t y j o h n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 2 8 ( F i n a n c e )  
( 2 d  t i t l e  a m e n d e d )  ( m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f r o m  the  
u n d i s t r i b u t e d  i n c o m e  a c c o u n t  i n  t h e  A l a s k a  p e r m a n e n t  f u n d  to 
t h e  p r i n c i p a l  o f  t h e  p e r m a n e n t  f u n d ;  e f f e c t i v e  d a t e )  be 
t a k e n  u p  at t h i s  t im e .

R e p r e s e n t a t i v e  C l o c k s i n  o b j e c t e d .

R e p r e s e n t a t i v e  F e t t y j o h n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  h e  b e a l l o w e d  t o  w i t h d r a w  h i s  m o t i o n .

R e p r e s e n t a t i v e  A d a m s  o b j e c t e d  a n d  w i t h d r e w  h i s  o b j e c t i o n .  
T h e r e  b e i n g  n o  f u r t h e r  o b j e c t i o n ,  R e p r e s e n t a t i v e  P e t t y j o h n ’s 
m o t i o n  w a s  w i t h d r a w n .

S S S B  3 7 4

T h e  S p e a k e r  w a i v e d  t h e  T r a n s p o r t a t i o n  C o m m i t t e e  r e f e r r a l  o n  
S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  HO. 3 7 4  ( r e l a t i n g  to 
s t a t e  t o l l  f a c i l i t i e s )  a t t h e  r e q u e s t  o f  t h e  C h a i r m a n .

S S S B  3 7 4  w a s  s e n t  t o  t h e  F i n a n c e  C o m m i t t e e .

H B  6 1 1

T h e  S p e a k e r  w a i v e d  t h e  J u d i c i a r y  C o m m i t t e e  r e f e r r a l  o n  H O U S E  
B I L L  H O.  6 1 1  ( r e l a t i n g  t o  a i r  c a r r i e r s )  a t  t h e  r e q u e s t  of 

t h e  C h a i r m a n .

H B  6 1 1  w a s  s e n t  t o  t h e  F i n a n c e  C o m m i t t e e .

C S H B  1 0 4 ( J u d ) » a

R e p r e s e n t a t i v e  C l o c k s i n  r o v e d  t h a t  t h e  H o u s e  c o n c u r  i n  t he 
S e n a t e  a m e n d m e n t  t o  C S H B  1 04 (J ud )ar ., t h u s  a d o p t i n g  C S H B  
1 0 4 ( J u d ) a m S  ( p a g e  2 1 4 6 ) ,  a n d  r e c o m m e n d e d  t h a t  t h e  m e m b e r s  

v o t e  y e* .

R e p r e s e n t a t i v e  P i g n a l b e r i  o b j e c t e d .

T h e  q u e s t i o n  b e i n g :  " S h a l l  t h e  H o u s e  c o n c u r  i n  t h e  S e n a t e
a m e n d m e n t  t o  C S H B  1 0 4 ( J u d ) a m ? "  T h e  r o l l  w a s  t a k e n  w i t h  t h e  

f o l l o w i n g  r e s u l t :
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FULL-TIME
PART-TIME
T E M P O R A R Y

GENERALFUND l i i  l i i
FEDERAL FUNDS I I I  i l l
OTHER l . l  ' _ ! „ 1 '
TOTAL U u I 0 U 1 u • 0 i

Che attached fidget shows ^110^°hi^n f^ t i S S r is a l r e a d y ^ r o v i d e ^ i ^ t h e  

i o v e r n o r ^ ^ b u d g e F r e q u e s t ^ H B  611 shouldn ’ t have additional fiscal impact

Prepared by : R e p  ,—Be t -tr.e —C a tQ .j—Qh a i r m a n _  —_ phone
Division : T r a n s p o r t a t i o n  C o m m i t t e e ___________  D j[(j.

Approved by Commissioner-: ______________________________ "________  Date:
Agency : ____________ _______________________________________

Distribution (by Agencv preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agencvt ies) page--------  ut _____

48 58

10 25 ,35
0 3 / 1 9 / 8 6



H I rwmm V
TITLE OF INCRCMENT/DCCREMENTr

Air Carrier Proqrain

agency cornACT/niorir nuniu R: 

Marvin Rieqer/345-7750
DLSCRIUL WHY IIIIS INCREMCNT/DECREMENT IS HEEDED AMD WHAT IT PURCHASES:
The air carrier financial responsibility bill as passed by the I'Jth 
legislative session mandated that the following functions l>e performed

1. Maintain records on the limits of security and current ;tatus on 
all persons who carry passengers or freight for commcrc. al
pur looses intrastatc in an aircraft;

2. Verify eligibility and issue certificates of compliance upon
collection of a $50.00 annual fee; and

3. Investigate complaints and enforce the provisions of AS 42.30.200
and AS 42.30.225.

This bill was passed and signed into law without a fiscal note.

The House journal dated June 17, 1035, contained a letter from 
Governor Sheffield to Representative Grussendorf and is partly 
quoted for information;

"Dear Representative Grussendorf;

Today I have sij~sd the Conference Committee Substitute 
for House Dill 133 relating to transportation safety and 
financial responsibility for Alaska's truckers and air 
carriers.

Although the substance of this legislation is basically 
sound and provides some asr .ranee that the instate trucking 
and air industries operace in a safe manner and with adequate 
insurance, I am deep'y concerned by the failure of the 
legislature l j  provide any funding."

  Enhance Existing Service

/___ / Compared to FY 86

/KX7 Scrv'ce Compared 
   to FY 66

_  Continuation of FY 86 

/ / Service Level

CODE EXPENDITURE IJY 0UJECT ACTNCY RE0. COV'S RE0.

71000 Personal Services i  (io.71 7  8 . 3
77000 T ravel 15.0 IS-. 0
73000 Contractual Services 1 2 . 0 g .o
7**000 Supplics J .3 / . 5
75025 Equipment 4 6 . 0 //. 3
75690 Lands, Buildings, Etc.

77000 Crants, Claims, Etc.

78000 Mi seel 1aneous

TOTAL 2 2 3 .0 n o .  i
l-A Transfer (N0N-A0D)

1002 Federal Receipts

1003 General Fund Match

100L Ceneral Fund 161 .4 47. h
1005 l-A Receipts

1028 Program Receipts 6 2 .5 (oZ. 5
Other

POSITION

INFORMATION

PFT 4
PPT

Non Permanent

Staff Months 48 2.4 !

_/ Formula 

Program

IMPACT FROM CAPITAL PROJECT (NAME)

Chapter SLA Page/Line

C5 INCREMENT/ 
DECREMENT 
REQUEST 

Agency Priority 24 0( l o l

A G E N C Y  D E P A R T M E N T . f) F _ C Q M 1 F R C F  A N n  F C O N O M I C  D E V E L O P M E N T  

B n u  D ' V I S I O N  o r  M E A S U R E M E N T  s t a n d a r d s

COMPONENT O p e r a t i o n s _____________________

PROJECT _____________________________________

FY 87

000050
(6/8<t)-c5



V

This increment requests the funds requi red to perform the adm in is t r a t iv e  and f i e l d  inves t iga t  ion/enforcement 
f u n d  ions .
The adm in is t ra t i v c  funct ion e n t a i l s  the v e r i f i c a t i o n  o f  a i r c r a f t  operat ing i n t r a s t a t e  under Federal  Aviat ion  
rega l  at ions pa r t  121 and 135. Estimates provided hy the Alaska A i r  C a r r i e r s  Assoc ia t  ion p ' i c e  the t o t a l  nurd'cr 
o f  e l i g i b l e  a i r c r a f t  at approximately 5 ,000 .  V e r i f i c a t io n  o f  compliance with /IS /12 .30 .200 requ i res  that a data 
base he e s tab l i shed  that l i s t s  a i r c r a f t  by type, owner, Federa l Av ia t ion  Admin is t ra t ion i d c n t i f i c a t i o n ,  and
v e r i f i c a t i o n  o f  insurance. A c e r t i f i c a t e  o f  compliance is issued f o r  each a i r c r a f t .  This c e r t i f i c a t e  o f  
compliance must he renewed annua l ly  f o r  a $50 .00 fee. Revenue p rocess ing and accounts rece ivab le  programs w i l l  
have to be e s tab l i shed  to monitor a l l  fees co l le c ted .  Addi t ional l y ,  a p o l i c y  o f  insurance may not be cance l led  
on le ss  than 30 days wr i t ten  no t ice  to the D iv is ion  o f  Measurement Standards. Each o f  these cancel I a t  ion 
no t ices  w i l l  have to he p laced in a suspense f i l e  so that i f  n o t i f i c a t i o n  o f  renewal is not rece ived  p r i o r  to 
the e xp i r a t i o n  da te , the a i r c r a f t  w i l l  have to be added to a l i s t  o f  non comp)iance c a r r i e r s .
In d iscuss ions with the insurance indust ry and the a i r  c a r r i e r s  a s soc ia t ion ,  i t  was s ta ted  that each a i r c r a f t  
may invo lve a change in s ta tus up to s ix  times per yea r .  Tracking o f  these changes to assure s t a t u t o r y
compliance p laces a cont inua l monitoring requirement upon the D iv i s ion  and the generat ion o f  a weekly s ta tus  ‘ 
r e p o r t .
Noti f  icat ion o f  non compliance w i l l  be mai led to each c a r r i e r  upon exp i ra t i on  o f  the insurance.
The adm in is t ra t i ve  p o r t i on  o f  the program w i l l  provide the records keeping se rv ices and the i n f o nw t i o n  base but 
the assurance that the pubI c receives the p ro tec t ion  intended by the s ta tu te  can on ly  be p rov ided through f i e l d  
inves t iga t ion .  Because o f  me geographic d ispe rs ion  o f  the operat ing c a r r i e r s ,  i t  is e s sen t ia l  to p lace  f i e l d  
in ve s t ig a t iv e  personnel in lo ca t ions  so that they wi 11 be capable o f  responding in a t imely manner.
The f i e l d  inves t iga t ions  w i l l  cons is t  o f :
1. Invest igat ion o f  compla ints ;
2. F i e l d  invest igat ion o f  operat ing a i r c r a f t  to assure compliance; and
3. F i e l d  invest igat ion o f  a i r c r a f t  i d e n t i f i e d  as not being in compliance to ensure that they a re  not being

used comnercial ly .

A D D I T I O N A L

E X P L A N A T I O N
F O R M

AGENCY DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT FY 87
BhU DIVISION OF MEASUREMENT STANDARDS 

COMPONENT O p e r a t i o n s ________________________

Page  2_ o f  7_

Revised Dale
000051

(6/B<t)-ae1



li'i' an t ic ipa te  using an e x is t in g  c la s s i f ic a t io n  so that dual u t i l i z a t i o n  w i l l  be possib le . This w i l l  ensure 
productive serv ice regardless o f  workload va r ia t io n .
The new employees w i l l  be housed w ith in  e x is t in g  o f f ic e  space in Anchorage, Fairbanks, and Juneau.
The requested tra ve l funds w i l l  p rov ide the ca pab i l i t y  o f  in ves t iga t in g  complaints and assuring conpliance in 
remote locations throughout the state.
Contractual services funds are requ ired fo r telephone services, veh ic le  f ix e d  and operating costs, and p r in t in g  
o f  forms and c e r t i f i c u te s  o f  conpliance.
Requested supplies are fo r  standard o f f i c e  operating sunplics.
The requested equ ip . 'n t  consists o f  a veh ic le  fo r  each operating location, a micro computer fo r  data base and 
informal ion management, and standard o f f i c e  fu rn itu re  and equipment.

Recommend that this increment be funded as follows: 

161. <1 - General Funds
62.5 - Program Receipts from certificate of compliance fees 

Number of
Posi tions Class Description Range Location Cost

• 1 Weights and Measures Inspector III 17A Anchorage <14.9
1 Weights and Measures Inspector I 1211 Fai rbanks 37.7
1 Weights and Measures Inspector I 120 Juneau 33.4
1 Administrative Assistant I 128 Anchorage 33.4

A D D I T I O N A L  

C5 E X P L A N A T I O N  

F O R M

AGENCY DEPARTMENT OF COMMERCE AND ECONOMIC DEVE T.DP ME NT 

BRU DIVISION OP MEASUREMENT STANDARDS 

COMPONENT O p e r a t i o n s ____________
(Gm)-ael

P a g e  3_ o f  l_

Revised Dale

FY 87

000052



V .

Increment Cost Recap:

Personal Services: 149.4 - Salaries with 37, uriderfi,tiding

Travel: 5.2 - Field transportation
6.8 - Field per diem
1.8 - Administrative transportation
1.2 - Administrative per diem

Contractual

Commodi ties: 

Equipment;:

2.1 - Communications
5.1 - IIWCF; Vehicle replacement costs 
2.7 - Vehicle fuel
1.0 - Printing
1.1 - Minor vehicle repair

1.5 - Standard office supplies

3.2 - Office furniture
1.6 - Typewriter 
.2 - Calculators

33.0 - 3 vehicles
8.0 - Micro computers and software

223.9

A D D I T I O N A L

E X P L A N A T I O N
F O R M

A G E N C Y  DEPARTMENT OF COMMERCE AND ECONOMIC DEVFI.OPMFNT

C5 DRU DIVISION OF MEASUREMENT STANDARDS Pane 4 of 7

C O M P O N E N T  O p e r a t i o n s Revised Dale
-aM

FY 87

000053



TESTIMONY TO HOUSE TRANSPORTATION COMMITTEE

HOUSE BILL 611 

MARCH 19, 1986

Chairman Cato and members of the House Transportation 

Committee, my name is Bob Jacobsen and I am here today as 

President of the Alaska Air Carriers Association. I would 

like to thank you for your willingness to deal with these 

small but important technical amendments to House Bill 133 

enacted last year.

Very simply, the bill before you today (HB 611) is deemed 

necessary by the Division of Weights and Measurement Standards 

to adequately enforce the lav; which requires commercial air 

carriers to maintain at least $150,000 per seat in liability 

insurance ($300,000 for scheduled carriers). Statistics 

provided to yc” by the Division early this session indicate a 

less than satisfactory level of compliance based on the 

initial letters of notice to commercial carriers.

We have submitted as part of your committee packet a sectional 

rationale for each provision, and if you wish, I will go 

through each of the proposed changes with you.

As you are aware, the fiscal note for HB 133 last session was 

not funded, accounting, in part, for low compliance to date.



The Governor has requested about $100,000 in his FY 87 

operating budget for this program, and we urge you to support 

the request.

I would also like to take this opportunity to briefly mention 

our industry's serious problem with insurance rates. While we 

maintain our strong support for the minimum insurance 

requirements as a condition of business, we are having the 

same problems with dramatic escalation of rates as most other 

industries. We have lost several members during the last year 

due to bankruptcies or failure to obuain insurance at rates 

which would permit an operating profit. Others are on the 

verge of collapse.

If you want to help maintain viable air transportation in the 

future, we strongly urge your support of HB 611 this session.

Thank you for the opportunity to testify, and for your 

attention to our concerns.



A m e n d m e n t  1 (Sec. 42 .3 0 . 2 0 0 ( c ) )  s p e c i f i c a l l y  a u t h o r i z e s  the 
D e p a r t m e n t  of C o m m e r c e  to s to p a i r c r a f t  fr om  c a r r y i n g  p a s s e n a e r s  
for h i r e  u nti l they sec ur e the minimurn r e q u i r e d  l i a b i l i t y  
in s ura nce . It a l s o  a u t h o r i z e s  the D e p a r t m e n t  to c o n d u c t  i n v e s t i­
gat i o n s  if n e c e s s a r y  to find vi o l a t o r s .

A m e n d m e n t  2 (Sec. 4 2 . 3 0 . 2 0 0 ( e ) )  i n c r e a s e s  the si ze  and s e v e r i t y  
of a fine to an air c a r r i e r  who  fl ies  p a s s e n g e r s  for hire w i t h o u t  
first s e c u r i n g  th e m i n i m u m  i n s u r a n c e  l e v e l s  r e q u i r e d  by H3 133 
($1 3,000 per se at ).  W i t h o u t  a m o r e  s t r i c t  p e n a l t y ,  c a r r i e r s  m a y  
find it c h e a p e r  to i g n o r e  the law than to c om ply .

A m e n d m e n t  3 (Sec. 4 2 . 3 0 . 2 2 5 ( b ) )  a l l o w s  the  i n s u r a n c e  " c e r t i f i c a t e  
of c o m p l i a n c e "  to be pos te d in a v i s i b l e  l o c a t i o n  other than in
the a i r c r a f t .  T h i o  w o u l d  be p a r t i c u l a r l y  h e l p f u l  to t h e j e t
c a r r i e r s  w h i c h  o f t e n  i n t e r c h a n g e  p la ne s , thus  m a k i n g  it d i f f i c u l t  
to po st  c e r t i f i c a t e s  in Che ai rc r a f t .  It w o u l d  a l s o  red uce  the
cost of a c e r t i f i c a t e  from $50 to $25.

A m e n d m e n t  4 (Sec. 4 2 . 3 0 . 2 2 5 ( e ) )  p r o v i d e s  s p e c i f i c  a u t h o r i t y  to 
issue s t o p  use o r d e r s  if a c ar r i e r  is o p e r a t i n g  w i t h o u t  a s ta te  
c e r t i f i c a t e  of i n s u r a n c e .

A m e n d m e n t  5 (Sec. 4 2 . 3 0 . 2 2 5 ( d ) )  p r o v i d e s  for a s p e c i f i c  p e n a l t y  
for a c a r r i e r  w h o  f a i l s  to ob ta i n  a c e r t i f i c a t e  of i ns ur a n c e  from 
the State.

A m e n d m e n t  6 ( S e c .  4 2 . 3 0 . 3 8 0 ( 3 ) )  c l a r i f i e s  th e  d e f i n i t i o n  o f  
a i r c r a f t  to i n c l u d e  ro tor  d e v i c e s  ( h e l i c o p t e r s ) .



1 Sec. 4 2 .3 0 . 2 0 0 .  AIR G \RRIER FINANCIAL RESPONSIBILITY. ( a )  A person
2 who c a r r i e s  passengers o r  f r e ig h t  f o r  comr.erciaI purposes i n t r a s t a t e  m an
3 a i r c r a f t  s h a l l  p rocure  and mainta in  s e c u r i t y  in the f o l l ow ing  minimum
U amounts:
5 ( ! )  L i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  death o f  persons :
6 ________________ A l im i t  o f  at  l e a s t  $150 ,000 f o r  any one person in any one
7 occurrence and a l im i t  f o r  each occurrence in any one a i r c r a f t  o f  at l e a s t
8 an amount equal to the sun produced by m u l t i p l y i n g  one hundred f i f t y
9 thousand d o l l a r s  ( S I 5 0 , 0 00 )  hv seventy f i v e  percent (75 pe rcent )  o f  the

10 t o t a l  r a t ed  sea t ing  capac i ty  o f  the a i r c r a f t .  [ S I 30 ,000  PER SEAT FCR
11 BODILY INJURY CR DEATH IN A SINGLE OCCURRENCE; AND]
12 (2 )  L i a b i l i t y  f o r  lo ss  o f  o r  damage to p rop e r t y :
1 3 ________________A l im i t  o f  at le a s t  one hundred thousand d o l l a r s  ($ 100 ,0 00 )
74 f o r  each occurrence . [ $ 100 ,0 00  FOR PROPERTY DAMAGE IN A SINGLE CCCURRE\CE]
15 ( b ] Evidence o f  s e c u r i t y  requ i red  under ( a )  o f  th is  sec t ion  s h e l l  be
16 f i l e d  with the department and must be
17 ( 1 )  a p o l i c y  o r  c e r t i f i c a t e  o f  insurance issued by an in su re r
18 acceptab le  to the department; o r
19 [ 2 ]  a bond o f  a su re ty  company l i censed  to w r i te  s u r e t y  bonds in
20 the s t a t e ;  o r
21 ( 3 )  evidence accepted by the department,  showing a b i l i t y  to
22 s e I f - i n s u r e ;  o r
23 ( 4 )  o th e r  s e c u r i t y  approved by the department.
20 ( c ) The department may au tho r i z e  department personne l to en fo rce  th is
25 sec t ion  and may adopt p rocedura l  regu la t  ions necessary  to implement th is
26 sec t ion .
27
28

DEPARTMENT OF COMMERCE'S PROPOSED CHANGES TO
AS 42 .3 0. 2 00 ; 4 2 . 30 .2 25 ; 4 2 . 3 0 . 3 8 0
AIR CARRIERS FINANCIAL RESPONSIBILITIES
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16
17
18
19
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21

22
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27
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(d )  A pa. ' icy o f  insurance , s u re ty  band, o r  o th e r  t’o m  o f  s e cu r i t y  may 
not be c an ce l l e d  on less  than 30 days w r i t t e n  n o t i c e  to the deportment. 
This r c qu i rerr.cnt must be c l e a r l y  s ta ted  in the p o l i c y  o r  endorsement f o r  cn 
insurance p o l i c y  submitted as p r o o f  o f  f in c n c i a '  rcspans i b i I i  ty unaer AS 
9 2 . 3 0 . 2 2 5  ( a )  ( 1 ) .  The 30 day n o t ic e  p e r i o d  is measured frcm the date cn 
which the department rece ives  n o t ic e .

( e )  A person who v i o l a t e s  1 (a )  OF] th i s  s ec t ion  is g u i l t y  o f  a c l c s s
IB ]  A misdemeanor and is punishab le  by a f i n e  o f  not less  than [5500 ]
$ 1, OOP o r  more than [ $ 1 , 0 0 0 ]  $ 5 , 0 0 0 .

Sec. 9 2 . 3 0 . 2 2 5 .  CERTIFIG\TICN OF COMPLIANCE OF AIR C\RRIERS. (a )  A
person may not use an a i r c r a f t  in a i r  commerce b e fo r e  ob ta in ing  cn cnnuci
c e r t  i f i c a t e  o f  compl iance f o r  that a i r c r a f t  f rcm the department. The 
department s h a l l  issue o r  renew a c e r t  i f i c a t e  o f  ccmnliance upon 
a p p l i c a t i o n  and p re sen ta t io n  o f

( 1 )  p r o o f  o f  f i n a n c i a l  respens i b i I i  ty requ i red  under AS
9 2 . 3 0 . 2 0 0 ;

( 2 )  p r o o f  o f  coriipl iance with Federa l  Av ia t i on  Admin> s t r a t  ion 
requi rements , and, where app l i c ab le ,  f e d e ra l  c e r t i  f i c a t  ion f o r  scheduled  
a i r l i n e  s e rv ic e .

(b )  The annual fee f o r  a c e r t i f i c a t e  o f  compliance is $50. The 
ce r t  i f i c a t e  is v a l i d  f o r  a p e r i od  o f  12 months f o l l ow ing  the date o f  
ce r t  i f i c a t  ion. The c e r t  i f i c a t e  s h a l l  be d i sp la y ed  [ON THE AIRCR,-\FT] so 
that i_t_ [ I S ]  is v i s i b l e  to boarding passenge rs .

( c )  The department may invest igate compla in ts o r  v i o l a t i o n s  o f  th is  
sec t ion  and conduct o th e r  in 'PS t iq a t io n s  that the department cons iders
app roD r ia te  and adv is ab le  to develop in format ion on p o s s ib l e v i o l a t i o n s  o f
-4S 9 2 . 3 0 . 2 0 0  o r  /IS 9 2 . 3 0 . 2 2 5  and may, upon completion o f  th is invest  ica t  ion

- 2 -



I where a v i o l a t i o n  o f  /IS 42.3 0 .2 0 0 (a )  e x i s t s ,  issue a s too  use a rdo r .  [USE
2 OF AN AIRCRAFT IN AIR COMMERCE BEFORE OBTAINING A CERTIFICATE CF COMPLIANCE
3 REQUIRED UNDER ( a )  OF THIS SECTION MAY BE C\USE FOR DENIAL OF THE
4 CERTIFICATE]
5 (d )  A person whn v i o l a t e s  th is  s e c t i o n  is c u i l t v  o f  a c lc ss  B
6 misdemeanor and is pun ishab le bv a f in e  o f  not  less than S500 o r  r.oro then
7 $1 .000 .  [A PERSON WHO HAS OBTAINED A CERT IFICATE TO USE AN AIRCRAFT IN AIR
8 CDVMERCL FROM THE ALASKA TRANSPORTATION COMMISSION BEFORE THE EFFECTIVE
9 DATE CF THIS ACT IS ROT REQUIRED TO OBTAIN A CERTIFICATE CF COMPLIANCE

10 UNDER (a )  OF THIS SECTION UNTIL THE DATE THE INSURANCE POLICY FOR THE
11 AIRCRAFT IS RENEWED]
12 ( e )  The department may au tho r i ze  deportment personne l t< en fo rce this
13 sec t ion  and may adopt p rocedura l  r e g u l a t i o n s  necessary  to implement this
14 sec t ion .
15
16 Sec. 42.30 ,3 80 .  DEFINITIONS, (a )  In AS 4 2 . 3 0 . 2 0 0  -  4 2 . 3 0 . 3 8 0 ,
17 ( 1 )  " a i r  c a r r i e r "  means a person undertak ing to engage in a i r
18 commerce, whether d i r e c t l y  o r  ind i rec t  l y ,  o r  by lease ,  c on t ra c t ,  o r  any
19 o th e r  arrcngement, and whether over  r e g u l a r  o r  i r r e g u l a r  r o u te s ;
20 ( 2 )  " a i r  commerce" means c a r r i a g e  by a i r c r a f t  o f  persons o r
21 f r e ig h t  f o r  conmercial purposes o r  h i r e  in i n t r a s t a t c  commerce, inc lud ing
22 the c a r r i a g e  by a i r c r a f t  o f  persons o r  f r e i g h t  that move p o r t l y  by a i r c r a f t
23 and p a r t l y  by o th e r  forms o f  t r a n sp o r t a t i o n :
24 ( 3 )  " a i r c r a f t "  means a p r o p e l l e r ,  r o t o r  o r  ie t  powered dev ice
25 used o r  designed f o r  f l i g h t  in the a i r ;
26 ( 4 )  "commercial purposes" means a c t i v i t i e s  f o r  which the persons
27 rece ives  d i r e c t  . . lonetary compensation and does no t  inc lude act  i v i  t ies
28 in c id en ta l  to and done in fu r the rance o f  the p e r son 's  primoi y  bus iness ;

- 3 -



1 ( 5 )  "d ep a r t ren t"  means the Department o f  Corrr.erce and Economic
2 Development;
3
9
5
6

7
8 
9

10
11

12
13
1H
15
16
17
18
19
20 

21 

22 

23 
29
25
26
27
28

(6 )  «f r e i g h t "  means ccmrodi t i e s ,  a r t i c l e s ,  and cargo, o f
whatever n a tu re  o r  v a lu e , excluding garbage end t rash .

-9 -



- PURPOSE

- UK? DOES IT APPLY TO

-  REQUIREMENTS

-  PROCEDURES

CERTIFICATION Or COMPLIANCE OF A IR  CARRIERS



PURPOSE

The purpose o f  the ce r t  i f i c c t  ion o f  coma I iance o f  a i r  c a r r i e r s  is to 
p ro v ia e  the assurance that a l l  persons who c a r r y  passenaers o r  f re igh t  
f o r  conrr.ercial purposes in t ra s ta te  in an a i r c r a f t ,  comply with the 
p ro v i s i o n s  in AS 92 .3 0 .200  and AS 92. 30. 225.
These p ro v i s io n s  sp ec i f y  that the i d e n t i f i e d  persons procure and 
main ta in  minimum amounts o f  insurance s e c u r i t y  and that the a i r c r a f t  
used f o r  these purposes must be in ccr.pl i once with fede ra l  s a fe t y  
r e g u l a t i o n s .

WHO DOES IT APPLY TO

<4S 9 2 . 3 0 . 2 0 0  s ta te s  that a person who c a r r i e s  passengers o r  f r e igh t  
f o r  commercial purposes in t rns ta te  in an a i r c r a f t  s h e l l  p rocure ana 
maintc.i.n s e c u r i t y  as spec i f ied .  For purposes o f  f i l i n g  with the 
Department o f  Commerce and Economic Deve l oprr.ent, th is per ca r  can is 
i n t e r p re t e d  to mean those a i r c r a f t  ope rc t ing  i n t r c s t a t e  ur.aer Fecerai 
Av ia t i o n  Admin is t ra t ion regu la t  ions pe r t  121 end 135.
/4S 9 2 . 3 0 . 2 2 5  f u r t h e r es that an annual c e r t i f i c a t e  o f  comai iance
be obta ined be fo re  a g^~*ou uses cn a i r c r a f t  in c i r  commerce.
In d e f in in g  the a p p l i c c b i I i  tv o f  the p ro v i s i o n s  o f  AS 92 .3 0 .2 00  - 
92. 30 .380 :
1. " a i r  c a r r i e r "  means a person under tak ing to engage in a i r  

commerce, whether d i r e c t l y  o r  i n d i r e c t l y ,  o r  by lease, con t rac t ,  
o r  any o the r  arrangement and whether ove r  r e g u la r  o r  i r r e g u l a r  
r ou te s ;  " ■

2. " a i r  commerce" means ca r r iage by a i r c r a f t  o f  persons o r  f r e igh t
f o r  commercial purposes o r  h i r e  in i n t r o s  ta te  commerce, inc lud ing
the ca r r iage  by a i r c r a f t  o f  persons o r  f r e ig h t  that move p a r t l y  
by a i r c r a f t  and p a r t l y  by other forms o f  t r a n spo r t a t i o n ;

3. " a i r c r a f t "  means c p r o p e l l e r  o r  j e t  powered device used o r  
designed f o r  f l i g h t  in the a i r ;

9. "commercial purposes" means a c t i v i t i e s  f o r  which the person
rece ives  d i r e c t  monetary compensat ion and does not include
act i v i  t ies inc identa l  to and done in fu r the rance  o f  the persons 
pr imary business.

5. "f r e i g h t " means commodities, a r t i c l e s ,  and cargo o f  whatever
nature o r  va lue exc luding garbage and t rash .



REQUIREMENTS

A person who c a r r i e s  passengers o r  f r e ig h t  f o r  commercial purposes 
i n t r a s t a t e  in an a i r c r a f t  must mamtc in the fo l low ing minimum 
secur i ty:
1. Si 50 .000 p e r  seat f o r  b od i l y  i n j u r y  o r  death in a s ing le  

occurrence: and
2. $100,000 f o r  p rope r ty  dcmage in a s in g l e  occurrence.
Evidence o f  insurance must be f i l e d  with the Department o f  Commerce 
and Economic Development, D iv i s io n  o f  Measurement Stcnoarcs . and may 
not be cance l led  on less than 30 days w r i t t en  no t ic e  to the D iv i s ion  
o f  Measurement Standards . This n o t i f i c o t i o n  o f  ccnceI l o t  ion must be 
c l e a r l y  s ta ted  in the p o l i c y  o r  endorsement f o r  an insurance p o l i c y  
submitted as p r o o f  o f  f in an c ia l  r e s p o n s i b i l i t y .  This 30 day no t ice  
pe r iod  is measured frcm the dute on which the D iv i s i on  o f  Measurement 
Standards rece ives  not ice .
A person may not use an a i r c r a f t  in a i r  commerce be fo re  obta in ing an 
annual c e r t i f i c a t e  o f  ccmplience f o r  that a i r c r c f t  frcm the Deocrtment 
o f  Commerce and Economic Development, D iv i s i o n  o f  Measurement 
Standards. The app l ic a t i on  f o r  the c e r t i f i c o t e  o f  ccmDliance must 
inc lude :
1. p r o o f  o f  f in an c ia l  r e s p o n s i b i l i t y  in the cmcunts previous Iy

ident i  f i e d ;
2.. a copy o f  the Federal Av ia t ion  Adm in is t ra t ion ' s  c i r  c a r r i e r

opera t ing c e r t i f i c a t e ,  f o r  each a i r c r a f t ;
3. a Federa l Av ia t ion  Admin is t ra t ion c e r t  i f  ica te  to operate i f  you 

are o scheduled a i r  c a r r i e r ;  and
9. o $50 .00  annual fee f o r  each a i r c r a f t  being c e r t i f i e d .

PROCEDURES

1. Complete an app l ic a t ion  f o r  a ce r t  i f i c a t e  o f  ccmpi icr.ee.
2. Attach copies o f  a l l  requ i red  documents as ou t l i n ed  on thea p p I i c a t i o n .
3. Include the S50 .00 annual fee f o r  each a i r c r a f t .
9. Moi I ccmpIete appI icat  ion package t o :

D iv i s i o n  o f  Measurement Standards 
P. O'. Box 111686 
Anchorage, Alaska 99511



instructions
APPLICATION FOR 

ALASKA AIR CARRIERS CERTIFICATE OF COMPLIANCE

1. Name o f  the ind iv idua l  making app! icat ion ,
2. Name o f  business.
3. Ma i l ing  address. I f  the opera t ing  lo ca t ion  is d i f f e r e n t ,  p lease soect fy .
4. Date o f  cppl icat ion.
5. Business telephone number.
6. L i s t  those a i r c r a f t  that a re  used i n t r a s t a t e  in Federal Aviation  

Regula t ions pa r t  121 and 13j opera t ion .  Do not l i s t  those a i r c r a f t  that 
a re  used in pa r t s  61, 91, and 141 aperat ions .
A i r c r a f t  Desc r ip t  i o n :
Type or a i r c r a [ i; make and model.
Passenger C on f i a u r a t i o n :
Numaer or  passengers tne a i r c r a f t  is con f igured to ca r ry .  I f  a i r c r a f t  is 
used f o r  f r e ig h t  on ly ,  so designate .  (AS 42 . 3 0 . 2 0 0 ( c )  rcau i re s  5155,000  
per  seat f o r  b o d i l y  i n j u r y  o r  death and 5100 ,000 f o r  p rope r ty  carnage.}
FAA R e a i s t r o t  ion Number:
Feaera l a v i a t i o n  c i r c r c f t  r e g i s t r a t i o n  number.

7. The t o t a l  number o f  a i r c r a f t  l i s t e d  in =6. I f  an cdcend urn sneet is used,
inc lude t o t a l  frcm #6 p lus t o t a l  frcm acdencum sheet in th is  sect ion .

8. /IS 4 2 . 3 0 . 2 2 5 ( a ) . A person may not use an a i r c r a f t  in a i r  ccmrmrce be fo re
ob ta in ing  an annual c e r t  i f i c a t e  o f  compliance f o r  that a i r c r a f t  frcm the
Department o f  Commerce and Economic Development, D iv i s i o n  o f  Measurement 
Standards.
/IS 42. 3 0 . 2 2 5 ( b ) . The annual fee f o r  a ce r t  i f  ica te o f  coma I iance is
$50 .00 .
M u l t i p ly  the number o f  a i r c r a f t  l i s t e d  in ff7 times $50 .00 .  P lace that 
r e s u l t  in sec t ion  (to. Enclose that amount with the cppl icct ion.

9. Attach a copy o f  the Federa l Av ia t ion Adm in is t r a t ion ' s ,  A i r  C a r r i e r
Operat ing u e r t i  f i c a t e ,  form number 8430-18 .

10. Attach a c e r t i f i c a t e  o f  insurance o r  lave the insurance company mai l the
ce r t  i f i c a t e  d i r e c t .  A te le x  message can be used f o r  temporary
vc r i  f i c a t  ion vehile wait ing f o r  the o r i g i n a l  ce r t  i f i c a t e .  A cer t  i f  icate  
o f  coma I iance cannot be issued without p r o o f  o f  insurcnr.e pe r /4S 
4 2 . 3 0 . 2 2 5 ( 1 ) .  ' .

11. For S ta te  Use Only -  Do Not F i l l  In. This form w i l l  be returned to you
with th is  sec t ion  f i l l e d  in and a l l  r equ i red  c e r t i f i c a t e s  attached.

ORIGINAL AND ONE COPY OF ALL FORMS TO BE RETURNED TQ THE DIVISION OFMEASUREMENT STANDARDS
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§ 42.20.030 P u b l i c  U tilities a n d  C a r r i e r s § 42.30.200

Effect of or .entiments. —  The 19S5 repealed paragraph I6 >. which defined 
amendment, effective January 1. 1986. "municipality."

Chapter 07. Alaska Transportation Commission 
Act.

(Repealed, 1983 In itiative Proposal No. 2, 8 6.]

Chapter 10. Alaska Motor Freight Carrier Act.

[Repealed, 1983 In itiative Proposal No. 2, 8 6.]

Chapter 20. Telegraph and Telephone Systems 
and Cable Lines.

Article 2. Offenses.

Sec. 42.20.030. Civil liability for taking utility service a n d  for 

d a m a g e s  to or interference with a utility line.

N O T E S  T O  DECISIONS

Cot'viclion under paragraph (7) as Educ. v. Brown, Sup. Ct. Op. No. 2886
basis for dismissal of tenured teacher. (File No. 7763», 691 P.2d 1034 (19841.
—  See Kenai Peninsula Borough Bd. of

Chapter 30. Miscellaneous Regulations Governing 
Public Utilities and Carriers.

Article
5. Resr.iorsibilities of Motor and Air Carriers (S3 42.30.200. 42.30.225, 42.30.3S0) 

Article 5. Responsibilities of M o t o r  a n d  Air Carriers.

Section Section
200. Air carrier financial responsibility 380. Definitions
225. Certification of compliance of air 

carriers

Sec. 42.30.200. Air carrier financial responsibility. (a> A  per- 

son w h o  carries passengers or freight for commercial purposes 

intrastate in an aircraft shall procure and maintain security in the 

following m i n i m u m  amounts;

(1) S150.000 per seat for bodily injury or death in a single 

occurrence; and

(2) $100,000 for property d a m a g e  in a single occurrence.

lb) Evidence of security required under (a) of this section shall be 

filed with the department and must be

93
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§ 4 2 .3 0 .2 2 5 A la sk a  S t a t u t e s  S u p p l e m e n t § 4 2 .3 0 .2 2 5

(1)a policy or certificate* of insurance issued by an insurer 

acceptable to the department; or

(2) a bond of a surety company licensed to write surety bonds in the 

state; or

(3) evidence accepted by the department, showing ability to self- 

insure; or,

(4.) other security approved by the department.

(c) The department m a y  authorize department personnel to enforce 

this section and m a y  adopt procedural regulations necessary to 

implement this section.

(d) A  policy of insurance, surety bond, or other torm of security m a y  

not be cancelled on less than 30 days' written notice to the depart­

ment. This requirement must be clearly stated in the policy or 

endorsement for an insurance policy submitted as proof of financial 

responsibility under A S  42.30.225(a)! D. The 30-day notice period is 

measured from the date on which the department receives notice.

(e) A  person w h o  violates (a) of this section is guilty of a class B 

misdemeanor and is punishable by a fine of not less than S500 or more 

than SI,000. (1983 Initiative Proposal No. 2, § 3; t m  SS 5, 6 ch 104 

S L A  1985)

Effect of amendments. —  The 19S5 
amendment, effective June 13, 1985. 
rewr^'e subsection (a>, in subsection (cl 
substituted "department personnel" for 
"enforcement officers" and adued "and

may adopt procedural regulations neces­
sary to implement this section" at the end 
of the subsection, and adued subsections 
(d) and (e).

Sec. 42,30.225. Certification of compliance of air carriers, 

(a) A  person m a y  not use an aircraft in air commerce before obtaining 

an annual certificate of compliance for that aircraft from the 

department. T h e  department shall issue or renew a certificate of 

compliance upon application and presentation of

(1) proof of financial responsibility required under A S  42.30.200:

(2) proof of compliance with Federal Aviation Administration 

requirements, and, where applicable, federal certification for sched­

uled airline service.

(b) The annual fee for a certificate of compliance is S50. The 

certificate is valid for a period of 12 months following the date of 

certification. T h e  certificate shall be displayed on the aircraft so that 

it is \ sible to boarding passengers.

(c) Use of an aii^aft in air commerce before obtaining a certificate 

of compliance required under (a) of this section m a y  be cause for 

denial of the certificate.

(d) A  person w h o  has obtained a certificate to use an aircraft in air 

commerce from the Alaska Transportation Commission before June 

13, 1985 is not required to obtain a certificate of compliance under i a >
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§ 42.30.380 P u b l i c  U tilities a n d  C a r r i e r s 42.30.380

of this section until the date the insurance policy for the aircraft is 

renewed.

<e) The department m a y  authorize department personnel to enforce 

this section '■nd m a y  adopt procedural regulations necessary to 

implement this section. (§ 7 ch 104 S L A  1985)

Effective dates. —  Section 9. ch. 104, June 13. 1985, in accordance with AS 
SLA 19S5, makes this section effective 01.10.070ic).

Sec. 42.30.380. Definitions. In A S  42.30.200 —  42.30.380,

(1) "air carrier” m e a n s  a person undertaking to engage in air 

commerce, whether directly or indirectly, or by lease, contract, or any 

other arrangement, and whether over regular or irregular routes:

(2) "air commerce” m e a n s  carriage by aircraft of persons or freight 

for commercial purposes or hire in intrastate commerce, including the 

carriage by aircraft of persons or freight that mov e  partly by aircraft 

and partly by other forms of transportation;

(3) "aircraft” means a propeller or jet-powt id device used or 

designed for flight in the air;

(4) "commercial purposes" m e a n s  activities for which the person 

receives direct monetary compensation and does not include activities 

incidental to and done in furtherance of the person’s primary business;

(5) "department” m e a n s  the Department of C o m m e r c e  and Eco­

nomic Development;

(6) "freight” me a n s  commodities, articles, and cargo, of whatever 

nature or value, excluding garbage and trash. (§ 7 ch 104 S L A  1985)

Effective dates. —  Section 9, ch. 104. 
SLA 1985, makes this section effective

June 13, 19S5, in accordance with AS 
01.10.070(c).

Chapter 40. Alaska Railroad Corporation.
Article
!. Establishment and Organization (§§ 42.40.010 —  42.40.0GGi
2. Management i SS 42.40.100 —  42.40.120)
3. Administrative Provisions (§!) 43.40.150— 12.40.230)
4. Powers and Duties i4§ 42.40.250— 12.40.310)
5. Corporation Property i jj) 42,40.350— 42.40.450)
6. Financial Provisions I sS 42.40.500 —  42.40.540)
7. Bonds is* 42.40.600 —  42.40.700)
8. Personnel and Labor Relations iSS 42.40.705 —  42.40.890)
9. General Provisions (>•) 42.40.900— 42.40.990)

Cross references. —  F«r legislative 
findings and purpose in enacting this 
chapter, see 4 1, ch. 153. SLA 1984 in the 
Temporary and Special Acts: for special

reports required, see 4 3, ch. 153, SLA 
1984 in the Temporary and Special Acts.
Legislative history reports. —  For 

legislative letter of ti.tcnt relating to ch.

95
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Talkeetna Air Taxi. Inc.
CERTIFIED AIR CARRIER
FULLY INSURED AND INSTRUMENT RATED

MAR 1 8 t9SSj

3/ 13 /8 6

H o n o r a b l e  B e t t y  C a t o  
H o u s e  of R e p r e s e n t a t i v e s  
Ju n e a u ,  AK.

D e a r  Rep. Cato:

I a m  w r i t i n g  in s u p p o r t  of y o u r  H o u s e  B i l l  # 6 1 1 ,  " A n  A c t  R e l a t i n g  
to A i r  C a r r i e r s "  and  as o w n e r / o p e r a t o r  of T a l k e e t n a  Ai r Taxi. Its 
e n a c t m e n t  w o u l d  p u t  m e a n i n g  int o the  e x i s t i n g  l a w  w h i c h  s t r i k e s  
me as b e i n g  a sham.

I k n o w  of o n e  a i r  t a x i  o p e r a t o r  w h o  is f l y i n g  p a s s e n g e r s  w i t h o u t  
a n y  l i a b i l i t y  i n s u r a n c e  at a l l .  If c a u g h t  and f i n e d  e v e n  the 
p r e s e n t  m a x i m u m  of $1,000, he s t i l l  w i l l  be  a h e a d  f i n a n c i a l l y  for 
no t b u y i n g  the i n s u ra nc e.  In th i s p a r t i c u l a r  case, a n d  t h e r e  are 
m a n y  o t h e r s  s i m i l a r ,  s h o u l d  t h e r e  be a c l a i m  a g a i n s t  h i m ,  he  h a s  
n o  r e s o u r c e s  o t h e r  t h a n  a n  a i r p l a n e  ( a b a n k  w o u l d  h a v e  f i r s t  
c a l l  on t h a t  ) a n d  t h e  c l o t h e s  on h i s  b a c k .  T h e  p u b l i c  is l e f t  
w i t h o u t  p r o t e c t i o n .  An d  th e  o p e r a t o r  h a s  a c o n s i d e r a b l e  c o m p e t­
i t i v e  a d v a n t a g e  as r e g a r d s  fa res  o v e r  t h o s e  o p e r a t o r s  w h o  are 
a b i d i n g  b y  the law.

I h a v e  b e e n  t o l d  b y  the C o m m e r c e  De pt' s S e c t i o n  on W e i g h t s  & 
M e a s u r e s  t h a t  t h e r e  is n e i t h e r  the  s t a f f  nor f u n d i n g  to e n f o r c e  
thi s i n s u r a n c e  law. I h a v e  s u g g e s t e d  to them, a n d  to the 
C o m m i s s i o n e r ,  t h a t  a s i m p l e  l e t t e r  to a l l  air c a r r i e r s  r e m i n d i n g  
t h e m  of the  r e q u i r e m e n t ,  the  p e n a l t y  for n o n  c o m p l i a n c e ,  and the 
p o s s i b i l i t y  of b e i n g  sh u t down, w o u l d  p r o b a b l y  b r i n g  m o s t  
o f f e n d e r s  into  line.

Bu t  y o u r  b i l l  w o u l d  pu t th e n e e d e d  t e e t h  i n t o  the law; p a r t i c­
u l a r l y  p r o v i s i o n  f o r  a f i n e  of f r o m  $ 1 , 0 0 0  t o  5 , 0 0 0  f o r  e a c h  d a y  
of v i o l a t i o n .  T h a t  a n d  t h e  p r o v i s i o n  fo r  i s s u a n c e  of  a s t o p  u s e  
o r de r is w h a t  is n e e d e d  to m a k e  t h i s  l a w  m e a n i n g f u l .

I h a v e  p e r s o n a l l y  b e e n  in the air c a r r i e r  b u s i n e s s  as ow ner  an d 
p i l o t  for six years. W h i l e  I a m  u n h a p p y  o v e r  t h e e s c a l a t i n g  c o s t s  
of l i a b i l i t y  i n s u r a n c e  an d  h o p e  t h a t  y o u  an d y o u r  c o l l e a g u e s  w i l l  
d o  s o m e t h i n g  a b o u t  t h a t  this year, I a m  e v e n  m o r e  d i s t r e s s e d  to 
see o p e r a t o r s  d e f y i n g  the lav;, l e a v i n g  th e f l y i n g  p u b l i c  h o l d i n g  
the bag s h o u l d  t h e r e  be an ac ci d e n t ,  and  at t h e  s a m e  ti me  g a i n i n g  
a p r i c e  a d v a n t a g e  o v e r  t h o s e  of us in l e g a l  c o m p l i a n c e .  T he  
a m e n d m e n t s  o f f e r e d  in yo ur  HB 611 ar e a mu st.

EXPEDli£§P,& Sfcipgfoes--

FLIGHT SEEING
AERIAL PHOTOGRAPHY
CUSTOM SKI TRIPS

AIRCRAFT ON W HEEL/SK IS & FLOATS

HIGH ALTITUDE GLACIER LANDINGS
FISHING & HUNTING

L O W E L L  T H O M A S  JR. A N D  D O N  LEE 
P.O. B O X  73 

TALKEETNA, A L A S K A  99676 
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