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STATE OK ALASKA 1986 LEGISLATIVE SESSION 
FISCAL NOTE

REQUEST
Bill/Resolution No: HB 356_____________
Title: Assignment of Group Life_______
Insurance Policies_______________________

Sponsor: Gruenberg. Taylor. Pettyjohn
Requestor: House Judiciary_____________

Date of Request: 11/27/85______________

Revision Date

FISCAL DETAIL
Agency Affected: Department of Revenue 
BRU: Audit__________________________________

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91

OPERATING 1 1 1 1 1 1
100 PERSONAL SERVICES | -0- | -0- | -0- | -0- | -0- | -0-
200 TRAVEL | -0- | -0- | -0- | -0- | -0- | -0-
300 CONTRACTUAL | -0- | -0- | -0- | -0- | -0- | -0-
400 SUPPLIES | -0- | -0- | -0- | -0- | -0- | -0-
500 EQUIPMENT | -0- | -0- | -0- | -0- 1 -0-_ | -0-
600 LANDS & STRUCTURES | -0- | -0- | -0- | -0- | -0- | -0-
700 GRANTS, CLAIMS | -0- | -0- | -0- | -0- | -0- | -0-
800 MISCELLANEOUS 1 -0- | -0- | -0- | -0- j -0- | -0-

TOTAL OPERATING | -0- | -0- | -0- | -0- | -0- | -0-

1 CAPITAL 1 -0- | -0- | -0- | -0- | -0- | -0-

1 REVENUE 1 -0- | -0- | -0- 1 -0- | -0- | -0-

FUNDING: (Thousands of Dollars)
| GENERAL FUND | -0- 
j FEDERAL FUNDS j -0- 
j OTHER j -0- 
1 TOTAL 1 -0-
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POSITIONS:
| FUfX-TIME | -0- 
| PART-TIME j -0- 
1 TEMPORARY 1 -0-
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A N ALYSIS: The bill will have no impact on this agency, nor on any of the tax revenues
this agency administer*..

r:"kftaPrepared By: Martin J. Richard 
Division: Audit Division

Approved by Commissioner: A /r t l
Agency: Revenue / /

Distribution (by Agency preparing fiscal oohe): 
Legislative Finance 
Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

A

Phone: 465-2320
Date: 12/9/85 
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State of Alaska

H OU SE H E A L T H , E D U C A TIO N  
AND SO CIA L SERV ICES 

(C o-C hairm an)
HOU SE JU D ICIA R Y  

H OU SE COM M U N ITY  A ND  
R EG IO N A L A FFA IRS

CO M M ITTEES

914 CLAY C O U R T  
A N C H O R A G E , ALASKA 99503 

(907) 276-6844

PO U C H  V 
JU N E A U , ALASKA 99811 

(907) 465-4968

Representative Max F. Gruenberg, Jr. 
District 11 

Spenard, Upper M idtown Anchorage

October 30, 1985

The Honorable Mike M. M i l le r  
Chairman
House J u d i c i a r y  Corrmittee 
Pouch V
Juneau, Alaska 99811

Re: HB 356, Assignment of  Group L i fe  Insurance P o l i c i e s

Dear Mr. Chairman:

Thank you ve ry  much for  ho ld ing  a h ea r in g  on t h i s  b i l l  on Fr iday ,  October 
25, 1985. I b e l i e v e  i t  i s  s u f f i c i e n t l y  n o n -c o n t ro v e r s i a l  and in p o r t an t  
th a t  we can ge t  i t  passed t h i s  year .

I would l i k e  to  req u es t  t h a t  i t  be scheduled fo r  a h e a r in g  as soon as 
p o s s ib l e  dur ing  the  second l e g i s l a t i v e  s e s s i o n ,  h o p e fu l ly  w i th in  the f i r s t  
ten  days of  the  s e s s io n  i f  t h a t  i s  p o s s i b l e .

I unders tand  t h a t  Hayden i s  r e q u e s t in g  a f i s c a l  no te  from the Department of  
Revenue and h o p e fu l ly  th a t  can be forthcoming even b e fo re  the  exped i ted  
hear ing .

I w i l l  a p p r e c i a t e  any a s s i s t a n c e  you can provide  in  g e t t i n g  the  House 
Finance Conmittee e i t h e r  to waive i t  o r  p rov ide  an exped i ted  hear ing .

Thark you very  much.

Cord’ =11’r

Max F, Gruenberg, J r



I n t r o d u c e d :  4 / 8 / 8 5
R e f e r r e d :  L a b o r  & C o m m e r c e
a n d  J u d i c i a r y

B Y  G R U E N B E R G ,  T A Y L O R  A N D
1 I N  T H E  H O U S E  P E T T Y J O H N

2 H O U S E  B I L L  NO. 356

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a s s i g n m e n t  o f  g r o u p  l i f e  p o l i c i e s

7 o f  i n s u r a n c e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 1 . 4 2 . 2 7 0  is a m e n d e d  t o  r e a d :

10 Sec. 2 1 . 4 2 . 2 7 0 .  A S S I G N M E N T  O F  P O L I C I E S .  A  p o l i c y  m a y  b e  a s s i g n -

11 a b l e  o r  n o n a s s i g n a b l e , d e p e n d i n g  u p o n  i t s  t e r m s .  S u b j e c t  to i t s  t e r m s

12 r e l a t i n g  to i t s  a s s i g n a b i l i t y ,  a l i f e , g r o u p  l i f e  o r  d i s a b i l i t y

13 p o l i c y ,  w h e t h e r  i s s u e d  b e f o r e  o r  a f t e r  J u l y  1, 1 9 6 6 ,  u n d e r  t h e  t e r m s

14 o f  w h i c h  t h e  b e n e f i c i a r y  m a y  b e  c h a n g e d  u p o n  t h e  s o l e  r e q u e s t  o f  t h e

15 i n s u r e d ,  m a y  b e  a s s i g n e d  e i t h e r  b y  p l e d g e  o r  t r a n s f e r  o f  t i d e  b y  a n

16 a s s i g n m e n t  e x e c u t e d  b y  t h e  i n s u r e d  a l o n e  a n d  d e l i v e r e d  to t h e  i n s u r e r ,

17 w h e t h e r  o r  n o t  t h e  p l e d g e e  o r  a s s i g n e e  is t h e  i n s u r e r .  T h e  a s s i g n m e n t

18 e n t i t l e s  t h e  i n s u r e r  to d e a l  w i t h  t h e  a s s i g n e e  a s  t h e  o w n e r  o r  p l e d g e e

19 o f  t h e  p o l i c y  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  o f  t h e  a s s i g n m e n t  u n t i l  t h e

2 0  i n s u r e r  h a s  r e c e i v e d  at i t s  h o m e  o f f i c e  w r i t t e n  n o t i c e  o f  t e r m i n a t i o n

2 1  of t h e  a s s i g n m e n t  o r  p l e d g e ,  o r  w r i t t e n  n o t i c e  b y  o r  o n  b e h a l f  o f  s o m e

22 o t h e r  p e r s o n  c l a i m i n g  a n  i n t e r e s t  i n  t h e  p o l i c y  w h i c h  is i n  c o n f l i c t

23 w i t h  t h e  a s s i g n m e n t .

- 1 - HB 356
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  O c tob er 4, 1985

SUBJECT: HB 356

TO: R e p r e sentative M.M. M i l l e r
House Judic i a r y  Committee

FROM: M i chae l F. Ford
L e gis lative Counsel

You have request ed an analysis of HB 356. This bill w o u l d  
specify that an individual could a ssign  a group life 
insurance policy. A l t h o u g h  no state law at present 
p rohibits such assignment, this w o u l d  c l e arly establi sh the 
right to make such a transfer.

MFF:mkr 
Ml :033



STATE OF A L A S K A  1985 L E GI SL AT I V E  SESSION 

   FISCAL N O T E ------------------

Revis ion  Date:_____________

RE DDES T FISCAI DETAIL

b 1 1 1/ nesclution No.: H r 156 a g en cy  a r t e c i e d : fnm mpr rp & Frnn. r w .

Title: An accignmpnt. nf g rnnp lifp P ro g r a m  C ate g o r y  AfTectea:_____________

.nnlin 'ps nf insurance______________    Con su m e r  Prnt.prtinn _____________
Sponsor: K rn on hnr g pt a l .__________ BRU, P ro gr a m  or Sunprogram(s) Affectea:

R eq u e s to r:    Tn snranrp_______________________________

Date of Request:________________________  ________________________________________________

EXPENDITURES/REVENUES: (Thousands nC Poll arc 1
rl o d  | r i b o  | n  0 / rr bti F i  69 Fv yu

O PE RAT ING 1 I
lUU rcr.iu.SAL i^nvlLLa 1 1
200 TRAVEL

! 1 !
300 CONTRACTUAL

! 1 !
-00 SUPPLIES

1 1 !
500 EQUIPMENT

! 1 1
•300 LAND A STRUCTURES l I 1
TOO CRANTS, CLAIMS 1 l I
300 MISCELLANEOUS 1 i l

TOTAL O PE RA TIN G 1 0 1 1 0 1 1 0 1 - 0 - - 0 - - 0 -

LMpj iML I -Q- i -Q- i -Q- i -Q- i -Q- l -U- |

! -.“VENUE I -0- I 1o1 1o1 -0- 1 131 -0-

FUNDING: (Thousands nf Dollars!
jl.iLl'.n,. rUnJ 1 1 i 1 1
FEDERAL FUNDS 1 1 1 1 1
OTHER 1 1 1 1 1
TOTAL

- 0 -  1 -n- ' -n- i - 0 -  ' -o- i

p o s t y t o \'S:

h U ui.-1 n-.c
1 ' I i 1

PART-TIME 1 1 1 1 1
[TEMPORARY l i l I 1

ANALYSIS: Attach a separate page i f  ne cessary

Prepared By:

Di vision:__________________

Appro ved  by Commissioner,^- 

A g e n c y : ____________C o m m e r c e a

Loren

Phone: 4 65- 2 5 1 5

Date:

Date: y A r f ' / n
and Eco no m i c  D e v el op m e n t

D is tribution (by Ag e n cy  pre paring fiscal note): 

L eg isl ati ve Finance 

Legi sla tiv e Sponso r 

Re questor

Of fic e of Mana gem ent  and Budget 

Impacted Anency(ies) 7/1/84

2 2 1 9W B42585a



Alaska Stale Legislature
S f e J u y  H ouse

Official Business Pouch V

State Capitol 
Juneau, Alaska 99811

MEMORANDUM

TO: R ep resen ta t iv e  G ru e n b e r g

FROM: Dave Donley ^

RE: April  24, 1985 '

DATE: HB 356, "Ass ignment of Gro.’p Life Policies of Insu rance"

Under  c u r r e n t  e s ta te  tax  law, if an i n s u r e d  owns a life i n su ra n ce  policy,  
upon th e  i n s u r e d ' s  dea th  th e  p roceeds  of th a t  policy will p a s s  t h ro u g h  his 
e s ta te  and  be  subjec t  to e s ta te  tax  p r io r  to r e c e ip t  by  the  named 
ben ef ic ia ry .

If  a p e r s o n  o th e r  than the  i n s u r e d  owns a policy ,  the  p ro ceed s  do not 
p a s s  t h r o u g h  th e  i n s u r e d ' s  e s t a t e  and  th u s  a r e  not sub jec t  to es ta te  tax .

At common law, i t  is ques t ionab le  w h e th e r  g ro u p  life policies can be 
a s s ig n e d ,  and  the  IRS has  held  th a t  without s t a t u t o r y  au thor iza t ion ,  
a ss ignm ents  a re  not e ffect ive  for  ta3c p u r p o s e s .  Accord ing ly ,  some 48 
s ta t e s  have  made g roup  life policies a ss ignab le  by  s t a t u t e .

Consider ing  th a t  48 s t a t e s  have  a l ready  p a s s e d  similar laws,  enactment of 
HB 356 by  th e  s ta t e  of Alaska would r e s u l t  in an ins ign if ican t  reduc t ion  in 
federal  r e v e n u e s .  The ad v an ta g e s  in e s ta te  p lann ing  fo r  Alaskans to be 
p ro v id e d  b y  th is  legislation a re  s u b s ta n t i a l  and  fa i r .  Failure  to pass  this 
legislation will r e s u l t  in con t inuance  of an inequ i tab le  federa l  t a x  s i tua tion 
tha t  d iscr imina tes  aga ins t  A laskans .



D a v i s  &  G o e r i g

T R iG G  T. D a v i s  
G e o r g e  E .  G o e r i g . j r .

A P R O F E S S I O N A L  C O R P O R A T I O N  

4 0 5  WEST 3 6 T_" AVENUE, SUITE Z O O

A n c h o r a g e ,  A l a s k a  9 9 5 0 3
T e l e p h o n e  561-AAao  

A r e a  C o d e  9 0 7

F e b r u a r y  25, 1985

R i c h a r d  S. T h w a i t e s ,  Jr.
C h a i r m a n  o f  t h e  A l a s k a  B a r  A s s o c i a t i o n  
P r o b a t e  L a w  S e c t i o n  

1 0 3 1  W e s t  4 t h  Ave., S u i t e  500 
A n c h o r a g e ,  A K  9 9501

Re: P r o p o s e d  S t a t u t e s  R e g a r d i n g  A s s i g n m e n t
of  G r o u p  T e r m  L i f e  I n s u r a n c e  P o l i c i e s

D e a r  Dick:

E n c l o s e d  is a p r o p o s e d  s t a t u t e  r e l a t i n g  to  t h e  a s s i g n a b i l i t y  o f  
g r o u p  l i f e  i n s u r a n c e  p o l i c i e s .  T h i s  s t a t u t e  s h a l l  a f f i r m l y  
e s t a b l i s h  t h e  r i g h t  o f  a n  i n d i v i d u a l  t o  t r a n s f e r  h i s  o w n e r s h i p  of 
a n y  g r o u p  l i f e  i n s u r a n c e  p o l i c y  t o  a n y  i n d i v i d u a l  h e  w i s h e s .  
A l t h o u g h  a t  t h e  p r e s e n t  t i m e  t h e r e  is n o  l a w  in e f f e c t  w h i c h  
s p e c i f i c a l l y  p r o h i b i t s  s u c h  a n  a s s i g n m e n t ,  t h e  U n i t e d  S t a t e s  
T r e a s u r y  D e p a r t m e n t  m a y  c o n t e s t  s u c h  a p e r s o n ' s  r i g h t  u n l e s s  t h e  
s t a t e  o f  r e s i d e n c y  h a s  a s t a t u t e  a u t h o r i z i n g  s u c h  an a s s i g n m e n t .  
T h e  A l a s k a  B a r  A s s o c i a t i o n  t a x a t i o n  l a w  s e c t i o n  s u p p o r t s  i n a c t m e n t  
of  t h i s  p r o p o s e d  statute.

V e r y  t r u l y  yours,

A t t o r n e y  A t  L a w

G E G / d v s

E n c l o s u r e



Sec. 1 3 . ____._____ . A s s i g n m e n t  of g r o u p  p o l i c i e s . A  g r o u p

p o l i c y  m a y  b e  a s s i g n a b l e  o r  n o t  a s s i g n a b l e  as p r o v i d e d  by  its 

terms. S u b j e c t  t o  its t e r m s  r e l a c i n g  t o  a s s i g n a b i l i t y ,  a n y  g r o u p  

l i f e  o r  g r o u p  h e a l t h  i n s u r a n c e  policy, u n d e r  t h e  t e r m s  of w h i c h  

t h e  b e n e f i c i a r y  m a y  b e  c h a n g e d  u p o n  t h e  s o l e  r e q u e s t  of t h e  

i n s u r e d  o r  owner, m a y  b e  a s s i g n e d  e i t h e r  b y  p l e d g e  o r  t r a n s f e r  of 

title, b y  a n  a s s i g n m e n t  e x e c u t e d  b y  t h e  i n s u r e d  o r  o w n e r  a l o n e  and 

d e l i v e r e d  t o  t h e  insurer, w h e t h e r  o r  n o t  t h e  p l e d g e e  o r  a s s i g n e e  

is t h e  ins u r e r .  A n y  s u c h  a s s i g n m e n t  s h a l l  e n t i t l e  t h e  i n s u r e r e  to 

d e a l  t h e  w i t h  a s s i g n e e  as t h e  o w n e r  o r  p l e d g e e  o f  t h e  p o l i c y  in 

a c c o r d a n c e  w i t h  t h e  t e r m s  of t h e  a s s i g n m e n t ,  u n t i l  t h e  i n s u r e r  h a s  

r e c e i v e d  at  its h o m e  o f f i c e  w r i t t e n  n o t i c e  o f  t e r m i n a t i o n  o f  t h e  

a s s i g n m e n t  o r  pledge., o r  w r i t t e n  n o t i c e  b y  o r  o n  b e h a l f  of s o m e  

o t h e r  p e r s o n  c l a i m i n g  so m e  i n t e r e s t  in t h e  p o l i c y  in c o n f l i c t  w i t h  

t h e  a s s i g n m e n t .



S T A T E  OF A L A S K A  1985 L E G I S L A T I V E  SESSION 

--------------------------------- -----—  . F I S C A L  N O T E -------------------------------------

Revision Date:

R EQ UES T ^ FISCAI DETAIL

b 1 1 1 / n e s c l ution No.: h r   a g e n c y  a t r e c i e d : r n m w r p  ft Form. D pv.
Title: An assignmpnt nf grnup lifp P ro g r a m  C at e go r y  Arfectea:_______________

n o l iripi; nf insnranrp_____________________    C on s u m e r Prot.prt.inn____________
Sponsor: n m e n h u r g  Pt al.___________  BRU, P ro g r a m  or SuDprogram(s) Affeetea:

R eq ue st o r :_______________________________ Tn sur anr p __________________________________________
Date of Re que st^  ________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars!

r  t o a r i  Bo | n o /  | F t  b b FY by F /
OPER ATI NG 1 I

Iliu  r i r .o u . ’.At. i i iw lC E S
1 1

200 TRAVEL 1 1
300 CONTRACTUAL 1 !
-.00 SUPPLIES

1 !
300 EQUIPMENT

1 !
300 LAND & STRUCTURES 1 1 1
700 CRANTS, CLAIMS 1 1 1
300 MISCELLANEOUS 1 1 1
i TOTAL O P E RAT ING - 0 - 1 0 1 1 0 1 1 0 1 - 0 - - 0 -  '

1 i H K i i a i  i - n -  i - 0 -  i - Q - i  - Q -  i - Q -  i - Q -  |

I •'EvEi.uE i - 0 -  I - 0 -  i - 0 -  i - 0 -  i - 0 -  i - 0 -  j

FUNDING: (Thousands pf Dollars!
jAnir.nw f unJ 1 1 ; 1 1
FEDERAL FUNDS 1 1 1 1 I
OTHER 1 1 1 1 1
TOTAL

.. - n -  1 - 0 -  1 -n- i - o -  ' -0- i - 0 -

p o s t' to'.'S:
1" u_u*  i it .:. 1 1 1 1
PART-TIME t i l l
[TEMPORARY 1 1 1 1

ANfli YSIS: Attach a se par ate  page if nec ess ary

Prepared 8y:_ 

Divi sion:

John George, P i 

Insurance

Approved by Commissionerj/~-Loren

:e ai gency:_

Distr ibu tio n (by Agency prepa rin g fiscal note): 

L eg isl ati ve Finance 

islative Sponsor 

Reque sto r

Office of Management and Budget 

Impacted Agency(ies)

Phone: 4 65 - 2 5 1 5

Pat e:_y/&j / f s ~

Do;e:

Commer ce and E con om ic  D ev e l o p m e n t

7/1/84

2 21 9 W B 4 2 5 8 5 a
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