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House Judiciary Committee

House Bill 356 was heard by the House Judiciary Committee
during an interim work session on October 25, 1985. See
tapes | & J dated October 25.
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COMMITTEE REPORT /
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(7) FURTHER
A/26/85
Date
The Committee on JUDICIARY has had HB 356

"An Act relating to assignment of group life policies of insurance."”

under consideration and recommends:

/
[\S\ do pass L 1 do not pass
i J do pass with attached amendments(s)
[ 1 same title
[ 1 replace with CS for [ 1 new title
and recommends
[ 1 AND attaches a "Letter of Intent” L 1 New Fiscal Note
L 1 Z_"o Fiscal Note Attached
[ 1 repr/ts it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS | OTHER RECOMMENDATIONS:
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STATE OK ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date

REQUEST FISCAL DETAIL

Bill/Resolution No: HB 356 Agency Affected: Department of Revenue
Title: Assignment of Group Life BRU: Audit

Insurance Policies

Sponsor: Gruenberg. Taylor. Pettyjohn Components:

Requestor: House Judiciary
Date of Request: 11/27/85

EXPENDITURES/REVENUES: (Thousands of Dollars)

1FY 86 1FY 8 1FY 8 1FY 8 1FY 90 1FY 91
OPERATING 1 1 1 1 1 1
100 PERSONAL SERVICES | -0- | -0- | -0- | -0- | -0- | -0-
200 TRAVEL | -0- | -0- | -0- | -0- | -0- | -0-
300 CONTRACTUAL | -0- | -0- | -0- | -0- | -0- | -0-
400 SUPPLIES | -0- | -0- | -0- | -0- | -0- | -0-
500 EQUIPMENT | -0- | -0- | -0- | -0- 1-0-_ | -0-
600 LANDS & STRUCTURES | -0- | -0- | -0- | -0- | -0- | -0-
700 GRANTS, CLAIMS | -0- | -0- | -0- | -0- | -0- | -0-
800 MISCELLANEOUS 1 -0- | -0- | -0- | -0- j -0- | -0-
TOTAL OPERATING | -0- | -0- | -0- | -0- | -0- | -0-
1 CAPITAL 1-0- | -0- | -0- | -0- | -o- | -0-
1 REVENUE 1 -0- | -0- | -o- 1-0- | -0- | -0-
FUNDING:  (Thousands of Dollars)
| GENERAL FUND | -0- o_ o —o = =0
] FEDERAL FUNDS ] -0- o P Al -° =
] OTHER J -0- o —c =t —° =
1 TOTAL 1 -0- o —t o AN =0
POSITIONS:
| FUFX-TIME | -0- SR Ao | -0- —_ -
| PART-TIME J -0- R o | -0- - o=
1 TEMPORARY 1 -0- SR o | -0- —=°e o

ANALYSIS: The bill will have no impact on this agency, nor on any of the tax revenues
this agency administer™*..

Prepared Byr:'Rftartin J. Richard Phone: 465-2320
Division: Audit Division Date: 12/9/85

Approved by Commissioner: A Irtl /\ Date: W ff
Agency: Revenue 11 T~T

Distribution (by Agency preparing fiscal oohe):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies)

page of



State of Alaska

COMMITTEES POUCH V
JUNEAU, ALASKA 99811
HOUSE HEALTH, EDUCATION (907) 465-4968
AND SOCIAL SERVICES
(Co-Chairman) 914 CLAY COURT
HOUSE JUDICIARY ANCHORAGE, ALASKA 99503
HOUSE COMMUNITY AND (907) 276-6844
REGIONAL AFFAIRS Representative Max F. Gruenberg, Jr.
District 11

Spenard, Upper Midtown Anchorage

October 30, 1985

The Honorable Mike M. Miller
Chairman

House Judiciary Corrmittee
Pouch V

Juneau, Alaska 99811

Re: HB 356, Assignment of Group Life Insurance Policies

Dear Mr. Chairman:

Thank you very much for holding a hearing on this bill on Friday, October
25, 1985. | believe it is sufficiently non-controversial and inportant
that we can get it passed this year.

I would like to request that it be scheduled for a hearing as soon as
possible during the second legislative session, hopefully within the first
ten days of the session if that is possible.

I understand that Hayden is requesting a fiscal note from the Department of
Revenue and hopefully that can be forthcoming even before the expedited
hearing.

I will appreciate any assistance you can provide in getting the House
Finance Conmittee either to waive it or provide an expedited hearing.

Thark you very much.

Cord’=11r

Max F, Gruenberg, Jr



Introduced: 4/8/85
Referred: Labor & Commerce
and Judiciary

BY GRUENBERG, TAYLOR AND
IN THE HOUSE PETTYJOHN
HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to assignment of group life policies
of insurance."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.42.270 1is amended to read:

Sec. 21.42.270. ASSIGNMENT OF POLICIES. A policy may be assign-
able or nonassignable, depending upon its terms. Subject to its terms
relating to its assignability, a life, group life or disability
policy, whether issued before or after July 1, 1966, under the terms
of which the beneficiary may be changed upon the sole request of the
insured, may be assigned either by pledge or transfer of tide by an
assignment executed by the insured alone and delivered to the insurer,
whether or not the pledgee or assignee is the 1insurer. The assignment
entitles the insurer to deal with the assignee as the owner or pledgee
of the policy in accordance with the terms of the assignment until the
insurer has received at its home office written notice of termination
of the assignment or pledge, or written notice by or on behalf of some
other person claiming an interest in the policy which 1is in conflict

with the assignment.

-1- HB 356
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LEAS ATMVE AFFAIRS AAENCY
MEMORANDUM October 4, 1985
SUBJECT: HB 356
TO: Representative M.M. Miller

House Judiciary Committee

FROM: Michael F. Ford
Legislative Counsel

You have requested an analysis of HB 356. This bill would
specify that an individual could assign a group life
insurance policy. Although no state law at present
prohibits such assignment, this would clearly establish the
right to make such a transfer.
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STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE =mmmmmmmmmmmmmmeme

Revision Date:

REDDEST FISCAlI DETAIL

blll/nesclution No.: Hr 156 agency artecied:fnmmprrp &Frnn. rw.
Title: An accignmpnt. nf grnnp lifp Program Category AfTectea:_

.nnlin "ps nf insurance Consumer Prnt.prtinn

Sponsor: Krnonhnrg pt al. BRU, Program or Sunprogram(s)Affectea:
Requestor: Tnsnranrp

Date of Request:

EXPENDITURES/REVENUES:  (Thousands nC Poll arc 1

ri od | ribo | n 0/ rr bti Fi 69 Fv yu
OPERATING 1 1
IUU rcr.iu.SAL i*nviLLa 1 1
200 TRAVEL . 1 .
300 CONTRACTUAL ; 1 ;
-00 SUPPLIES 1 1 ,
500 EQUIPMENT ; 1 1
<300 LAND A STRUCTURES i I 1
TOO CRANTS, CLAIMS 1 I |
300 MISCELLANEOUS 1 i I
TOTAL OPERATING o o o -0- -0- -0-
LMpj iML [ -Q- i -Q- 1 -Q- 1 -Q- 1 -Q- 1 -U-
! -.“VENUE | -0- | e S IN -0- 1 9% -0-
FUNDING: ~ (Thousands nf Dollars!
jlitln,. rUnd 1 1 i 1 1
FEDERAL FUNDS 1 1 1 1 1
OTHER 1 1 1 1 1
TOTAL 0. 1 e - n- i 0. -t co- i
postyto\"S:
hUui.-1n-.c 1 . I i 1
PART-TIME 1 1 1 1 1
[TEMPORARY I i I | 1

ANALYSIS: Attach a separate page if necessary

Prepared By: Phone: 465-2515
Division: Date-

Approved by Commissioner,”-Loren Date: y‘A‘rf'/n
Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Anency(ies) 7/1/84

2219WB42585a



Alaska Stale Legislature

Sfeduy House
Official Business Pouch V
State Capitol
Juneau, Alaska 99811
MEMORANDUM
TO: Representative Gruenberg

FROM: Dave Donley »
RE: April 24, 1985"
DATE: HB 356, "Assignment of Gro.’p Life Policies of Insurance"

Under current estate tax law, if an insured owns a life insurance policy,
upon the insured's death the proceeds of that policy will pass through his
estate and be subject to estate tax prior to receipt by the named
beneficiary.

If a person other than the insured owns a policy, the proceeds do not
pass through the insured's estate and thus are not subject to estate tax.

At common law, it is questionable whether group life policies can be
assigned, and the IRS has held that without statutory authorization,
assignments are not effective for ta3c purposes. Accordingly, some 48
states have made group life policies assignable by statute.

Considering that 48 states have already passed similar laws, enactment of
HB 356 by the state of Alaska would result in an insignificant reduction in
federal revenues. The advantages in estate planning for Alaskans to be
provided by this legislation are substantial and fair. Failure to pass this
legislation will result in continuance of an inequitable federal tax situation
that discriminates against Alaskans.



Davis & G oerig

A PROFESSIONAL CORPORATION

TRIGG T. Davis 405 WEST 36T" AVENUE, SUITE zoo Telephone 561-AAao
George E. Goerig.jr. Anchorage, Alaska 99503 Area Code 907

February 25, 1985

Richard S. Thwaites, Jr.
Chairman of the Alaska Bar Association
Probate Law Section

1031 West 4th Ave., Suite 500

Anchorage, AK 99501

Re: Proposed Statutes Regarding Assignment
of Group Term Life Insurance Policies

Dear Dick:

Enclosed is a proposed statute relating to the assignability of
group life 1insurance policies. This statute shall affirmly
establish the right of an individual to transfer his ownership of
any group life insurance policy to any individual he wishes.
Although at the present time there is no law in effect which
specifically prohibits such an assignment, the United States
Treasury Department may contest such a person®s right unless the
state of residency has a statute authorizing such an assignment.
The Alaska Bar Association taxation law section supports inactment
of this proposed statute.

Very truly yours,

Attorney At Law
GEG/dvs

Enclosure



Sec. 13. . . Assignment of group policies. A group
policy may be assignable or not assignable as provided by its
terms. Subject to its terms relacing to assignability, any group
life or group health insurance policy, under the terms of which
the beneficiary may be changed upon the sole request of the
insured or owner, may be assigned either by pledge or transfer of
title, by an assignment executed by the insured or owner alone and
delivered to the insurer, whether or not the pledgee or assignee
is the insurer. Any such assignment shall entitle the insurere to
deal the with assignee as the owner or pledgee of the policy in
accordance with the terms of the assignment, until the insurer has
received at its home office written notice of termination of the
assignment or pledge., or written notice by or on behalf of some
other person claiming some interest in the policy in conflict with

the assignment.



STATE OF ALASKA 1985 LEGISLATIVE SESSION
------------------------------------- - CFISCAL NOTE mmmmmmmmmmmmmmmmmmmemmmmmee

Revision Date:

REQUEST A FISCAl DETAIL

blll/nesclution No.:hr agency atrecied: rnmwrp fForm. Dpv.
Title: An assignmpntnfgrnup lifp Program Category Arfectea:_

noliripi; nf insnranrp ConsumerProt.prt.inn

Sponsor: nmenhurgPtal. BRU, Program or SuDprogram(s)Affeetea:
Requestor: Tnsuranrp

Date of Request”

EXPENDITURES/REVENUES: (Thousands of Dollars!

rt oa ri Bo | nol/ | Ft bb FY by Fl

OPERATING
Iliu rir.ou.” At. iiiwlICES

200 TRAVEL

300 CONTRACTUAL

-.00 SUPPLIES

300 EQUIPMENT

300 LAND & STRUCTURES
700 CRANTS, CLAIMS
300 MISCELLANEOUS

i TOTAL OPERATING -0- o o o -0- -0-

[ = = T = T e e
- - R -

Y

1 iHKiiai i -n - i -0- i -Q - SQ- i -Q- i -Q-
I <'EVEi.UE i -0 - I -0- -0- -0- i -0- -0 -

FUNDING:  (Thousands pf Dollars!
jAnirnw funJ

1 1 ; 1 1
FEDERAL FUNDS 1 1 1 1 |
OTHER 1 1 1 1 1
TOTAL -n- 1 -0- 1 -n- i -0- " -0- i -0-
post”to"."S
T'u_u*iit.. 1 1 1 1
PART-TIME t i I I
[TEMPORARY 1 1 1 1
ANFIT YSIS: Attach a separate page if necessary
Prepared 8y:_ John George, Pi Phone: 465-2515
Divi sion: Insurance Pate: y/&/fs.,
Approved by Commissionerj/~-Loren Do;e:
igency:_ Commerce and Economic Development
Distribution (by Agency preparing fiscal note):

Legislative Finance

islative Sponsor

Requestor

Office of Management and Budget

Impacted Agency(ies) 7/1/84

2219WB42585a
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