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IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 126 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  ''An A c t  a m e n d i n g  t h e  A l a s k a  S e c u r i t i e s  A c t . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 .55 .260(c)  i s  am end ed  t o  r e a d :

(c) F o r  t h e  p u r p o s e  o f  t h i s  s e c t i o n ,  a n  o f f e r  t o  s e l l  o r  t o  b u y  

i s  m ade  i n  t h i s  s t a t e ,  w h e t h e r  o r  n o t  e i t h e r  p a r t y  i s  t h e n  p r e s e n t  i n  

t h i s  s t a t e ,  w h en  t h e  o f f e r

(1) o r i g i n a t e s  f r o m  t h i s  s t a t e j _  [OR]

(2) i s  d i r e c t e d  b y  t h e  o f f e r o r  t o  t h i s  s t a t e  a n d  r e c e i v e d  a t  

t h e  p l a c e  t o  w h i c h  i t  i s  d i r e c t e d ,  o r  a t  a  p o s t  o f f i c e  i . i  t h i s  s t a t e  

i n  t h e  c a s e  o f  a  m a i l e d  o f f e r j _
(3) i n  t h e  c a s e  o f  a n  o f f e r  t o  s e l l  o r  co b u y  a n  i n t e r e s t  o r  

p a r t i c i p a t i o n  i n  o i l ,  g a s ,  o r  m i n i n g  r i g h t s ,  t i t l e s ,  o r  l e a s e s ,  o r  i n  

p a y m e n t s  o u t  o f  p r o d u c t i o n  u n d e r  t h o s e  r i g h t s ,  t i t l e s ,  o r  l e a s e s ,  i s  

f o r  a n  o i l ,  g a s ,  o r  m i n i n g  r i g h t ,  t i t l e ,  o r  l e a s e  on  l a n d ,  i n c l u d i n g  

s u b m e r g e d  l a n d ,  l o c a t e d  i n  t h e  st<- • , r e g a r d l e s s  o f  w h e r e  t h e  o f f e r  t o  

s e l l  o r  t h e  o f f e r  t o  b u y  i s  m ad e ;  o r

(4) i s  f o r  an  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  r e a l  p r o p e r t y  

l o c a t e d  i n  t h e  s t a t e ,  a  d o m e s t i c  c o r p o r a t i o n ,  o r  a  d o m e s t i c  l i m i t e d  

p a r t n e r s h i p ,  p r o v i d e d  t h a t  j u r i s d i c t i o n  o v e r  t h e  o f f e r  t o  s e l l  o r  t o  

b u y  a n  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  r e a l  p r o p e r t y  l o c a t e d  i n  t h e  

s t a t e ,  a  d o m e s t i c  c o r p o r a t i o n ,  o r  a  d o m e s t i c  l i m i t e d  p a r t n e r s h i p  may 

b e  e x e r c i s e d  o n l y  w h e r e  t h e  e x e r c i s e  i s  n o t  i n c o n s i s t e n t  w i t h  t h e  

c o n s t i t u t i o n  o f  t h i s  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s .

-1- CSHB 126(Jud)
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SUBJECT: CSHE 126 (Jud)

TO: R e p r e s e n t a t i v e  M ike  M. M i l l e r
C h a i rm a n ,  J u d i c i a r y  C om m i t t e e

FROM: T h e r e s a  L. B a n n i s t e r
L e g i s l a t i v e  C o u n s e l

The c o m m i t t e e  s u b s t i t u t e  f o r  HB 126 t h a t  t h e  J u d i c i a r y  
C om m i t t e e  p a s s e d  o u t  o f  c o m m i t t e e  on M a rch  18, 1985 
a c c o m p a n i e s  t h i s  memo. The c o m m i t t e e  s u b s t i t u t e  
i n c o r p o r a t e s  t h e  same l a n g u a g e  a p p r o v e d  by  t h e  c o m m i t t e e .  
Howeve r ,  t h e  l a n g u a g e  o f  p a r a g r a p h s  (3) and  (4) o f  t h e  CS 
d o e s  n o t  c o n f o rm  t o  t h e  d r a f t i n g  s t y l e  i n  A l a s k a  S t a t u t e s .  
T h e r e f o r e ,  I  s u g g e s t  t h a t  t h e  J u d i c i a r y  C om m i t t e e ,  o r  t h e  
n e x t  c o m m i t t e e  t o  c o n s i d e r  t h e  b i l l ,  c o n s i d e r  c h a n g i n g  t h e  
l a n g u a g e  o f  p a r a g r a p h s  (3) a n d  (4) t o  r e a d  a s  f o l l o w s :

(3) i s  f o r  an  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  a n  o i l ,  
g a s ,  o r  m i n i n g  r i g h t ,  t i t l e ,  o r  l e a s e  on  l a n d  i n  t h e  
s t a t e ,  i n c l u d i n g  s u b m e r g e d  l a n d ,  r e g a r d l e s s  o f  w h e r e  
t h e  o f f e r  i s  made;

(4) i s  f o r  a n  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  p a y m e n t s  
o u t  o f  p r o d u c t i o n  u n d e r  an  o i l ,  g a s ,  o r  m i n i n g  r i g h t ,  
t i t l e  o r  l e a s e  on  l a n d  i n  t h e  s t a t e ,  i n c l u d i n g  
s u bm e r g e d  l a n d ,  r e g a r d l e s s  o f  w h e r e  t h e  o f f e r  i s  made;  
o r

(5) i s  f o r  a n  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  r e a l  
p r o p e r t y  l o c a t e d  i n  t h e  s t a t e ,  a  d o m e s t i c  c o r p o r a t i o n ,  
o r  a d o m e s t i c  l i m i t e d  p a r t n e r s h i p ;  j u r i s d i c t i o n  u n d e r  
t h i s  p a r a g r a p h  may b e  e x e r c i s e d  o n l y  when  t h e  e x e r c i s e  
i s  n o t  i n c o n s i s t e n t  w i t h  t h e  c o n s t i t u t i o n  o f  t h i s  s t a t e  
o r  o f  t h e  U n i t e d  S t a t e .

The s u g g e s t e d  c h a n g e s  do n o t  c h a n g e  t h e  m e a n i n g  o f  t h e  
p a r a g r a p h s ,  b u t  do make t h e  p a r a g r a p h s  c l e a r e r  a n d  e a s i e r  t o  
u n d e r s t a n d .
TLB:mkr 
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C O N S U M E R  P R O T E C T I O N

March 14, 1984

The Honorable Richard I. Eliason 
Chairman
Senate Labor and Commerce Committee 
State Capitol 
Pouch V
Juneau, Alaska 99811 

Dear Chairman Eliason:

The Federal Trade Commission's Bureaus of Competition, 
Consumer Protection, and Economics, at the request of Governor 
Sheffield, submit comments on Senate Bill No. 432. We wish to 
thank you and Governor Sheffield for the opportunity to share our 
views on S. 432. We think that expanding the jurisdiction of the 
Alaska Securities Act of 1959 to cover all oil and gas leases to 
land located in Alaska would complement our efforts and those of 
other federal and state agencies to control what appear to be 
serious abuses in the rapidly growing, "nation-wide marketing of 
Alaska oil and gas leases. The Commission staff favors passage 
of S. 432.

The Commission, in fulfilling its Congressionally-mandated 
mission to protect consumers from unfair and deceptive practices 
in the nation's commerce, has been investigating suspected fraud 
by sellers of oil and gas leases and related services. In the 
course of these investigation the Commission staff has identified 
from the public records of the federal Bureau of Land Management 
("BLM") and the Alaska Department of Natural Resources a number 
of companies that have acquired oil and ;as leases to millions of 
acres of land in Alaska. These companies acquired most of their 
leases for $1 per acre under the BLM noncompetitive oil and gas 
leasing program.^ Most of these acquisition have occurred in the 
Minchumina, Denali, and Tiekel block areas of Alaska.

This statement reflects the views of the Bureaus of 
Competition, Consumer Protection and Economics of the Federal 
Trade Commission, but does not necessarily reflect the views of 
thf. Commission or of any individual Commissioner. The Federal 
Tride Commission has voted, however, to authorize the Bureaus to 
suumit these comments.

43 C.F.R. § 3110 et seq.

 ̂ Public Land Orders Nos. 6098, 46 Fed. Reg. 61472 (December 17, 
1981), and 6329, 47 tea. Reg. 39495 (September 8, 1982).
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for lands located ir. Alaska. This revision would empower the 
Alaska Division of Securities to require these companies to 
register their leases as securities and to provide prospective 
purchasers with meaningful disclosures of the speculative nature 
of these investments.

Senate Bill No. 432 should not materially hinder the 
development of Alaska's resources. The Alaska Securities Act 
already includes an exemption for sales of leases to bona fide 
oil and gas exploration companies. Thus, the expansion of the 
securities law's jurisdiction should not materially change the 
effect of the statute on those firms actually exploring and 
developing Alaska's resources.

The Commission staff strongly supports passage of S. 432. 
With the new authority granted by this bill, state officials 
could effectively join the Commission and other federal law 
enforcement agencies in our efforts to protect consumers and to 
stop the possible misuse of Alaska's name and its resources.

Very truly yours

Michael C. McCarey
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M arch  23, 1984

The H o n o r a b l e  F r i t z  P e t t y j o h n  
A l a s k a  S t a t e  S e n a t e  
P o u ch  V
J u n e a u ,  A l a s k a  99811

Re: SB 432, " a n  A c t  am en d in g
t h e  A l a s k a  S e c u r i t y ' s  A c t "

D e a r  S e n a t o r  P e t t y j o h n :

A t  t h e  S e n a t e  L a b o r  a n d  Commerce C om m i t t e e  h e a r i n g  on 
F e b r u a r y  15, 1984, y o u  r e q u e s t e d  o u r  o p i n i o n  w i t h  r e s p e c t  t o  t h e  
e f f e c t  on  u i e  j u r i s d i c t i o n a l  s c o p e  o f  SB 432- T h i s  l e g i s l a t i o n  
w o u ld  c l a r i f y  t h e  e x i s t i n g  A l a s k a  S e c u r i t y ' s  A c t  t o  b e t t e r  r e a c h  
f r a u d u l e n t  o r  h i g h  p r e s s u r e  o u t - o f - s t a t e  s a l e s  o f  o i l  a n d  g a s  
l e a s e  h o l d  i n t e r e s t s  on  s t a t e  o r  f e d e r a l  l a n d s  i n  A l a s k a .

The A d m i n i s t r a t i o n  b e l i e v e s  t h a t  A l a s k a  i s  w e l l  s e r v e d  
b y  h a v i n g  a n  a b i l i t y  t o  r e g u l a t e  s a l e s  o f  l a n d  o r  l e a s e  h o l d  
i n t e r e s t s  l o c a t e d  i n  A l a s k a ,  e v e n  w h e r e  t h e  t r a n s a c t i o n s  t a k e  
p l a c e  o u t s i d e  t h e  s t a t e  b e tw e e n  n o n - r e s i d e n t s  o f  t h e  s t a t e .  The 
s t a t e  may p r o t e c t  t h e  l e g i t i m a t e  c o n c e r n s  o f  i t s  c i t i z e n s  by  
e x e r c i s i n g  t h e  r i g h t  t o  s u e  a c c o r d i n g  t o  t h e  d o c t r i n e  o f  p a r e n s  
p a t r i a e . T h i s  d o c t r i n e  i s  r e c o g n i z e d  i n  A l a s k a .  S t a t e  v .  F i r s t  
N a t i o n a l  Bank o f  A n c h o r a g e , 660 P . 2d 406, 420-21 (A l a s k a  1982> ; 
P u b l i c  D e t e n d e r  Ag ency  v .  S u D e r i o r  C o u r t ,  534 P . 2d 947 ( A l a s k a
1 9 7 5 ).  — ----------------

B e c a u s e  we b e l i e v e  t h e r e  i s  a  s u b s t a n t i a l  s t a t e  i n t e r ­
e s t  i n  p r e v e n t i n g  f r a u d u l e n t  s a l e s  o f  o i l  a n d  g a s  l e a s e s  l o c a t e d  
w i t h i n  t h e  s t a t e ' s  b o r d e r ,  we b e l i e v e  a  c o n s t i t u t i o n a l  c h a l l e n g e  
a g a i n s t  A l a s k a ' s  a s s e r t i o n  o f  j u r i s d i c t i o n  p r o v i d e d  b y  ' t h e  
p r o p o s e d  l e g i s l a t i o n  w o u l d  f a i l .  A c l a i m  t h a t  t h e  j u r i s d i c t i o n  
a f f o r d e d  b y  t h e  p r o p o s e d  l e g i s l a t i o n  v i o l a t e s  an  o u t - o f - s t a t e  
c i t i z e n ' s  r i g h t s  u n d e r  t h e  Due P r o c e s s  C l a u s e ,  F u l l  F a i t h  a n d  
C r e d i t  C l a u s e  o r  Commerce c l a u s e  o f  t h e  U .S .  C o n s t i t u t i o n  w o u ld ,  
i n  a l l  l i k e l i h o o d ,  b e  d i s m i s s e d .  S e e  g e n e r a l l y , A l d e n s , I n c . ,  v |  
P a c l c e l , 524 F .2 d  38 (3 rd  C i r .  1975). The A l d e n s  c a s e  is"
i n s t r u c t i v e  b e c a u s e  i t  i n v o l v e d  a c h a l l e n g e  t o  P e n n s y l v a n i a ' s  
r i g h t  t o  e n f o r c e  s t a t e  c r e d i t  s a l e s  l aw s  a s  a p p l i e d  t o  a n



The Honorable Fritt Pettyjohn
Senate Bill 432
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I l l i n o i s  c o r p o r a t i o n  o p e r a t i n g  a m a i l  o r d e r  b u s i n e s s  i n  a l l  f i f t y  
s t a t e s  a n d  w h e r e  a l l  o r d e r s  w e r e  a c c e p t e d  i n  C h i c a g o .  I n  t h a t  
c a s e ,  t h e  c o u r t  p e r f o r m e d  a t h o r o u g h  a n d  c o m p r e h e n s i v e  a n a l y s i s  
o f  a  v a r i e t y  o f  c o n s t i t u t i o n a l  i s s u e s  a n d  c o n c l u d e d  t h a t  n o n e  o f  
t h e  c o n s t i t u t i o n a l  p r o v i s i o n s  w e r e  v i o l a t e d  by  e n f o r c e m e n t  o f  
P e n n s y l v a n i a ' s  l a w s .

The c u r r e n t l y  a c c e p t e d  a p p r o a c h  t o  Due P r o c e s s  C l a u s e  
l i m i t a t i o n  c h a l l e n g e s  i s  o n e  o f  i n t e r e s t  a n a l y s i s  w h e r e  t h e  c o u r t  
f o c u s e s  on. w h e t h e r  a  s t a t e  h a s  s u f f i c i e n t  i n t e r e s t  " t o  j u s t i f y  
a n v  e x e r c i s e  o f  i t ' s  s o v e r e i g n t y  i n  c o n n e c t i o n  w i t h  t h e  t r a n s ­
a c t i o n  a n d  d i s p u t e . "  I d .  a t  42-43, ( c i t i n g  McGee v .  
I n t e r n a t i o n a l  Company , 355 U.S. 220 (1957)) e m p h a s i s  i n  o r i g i n a l . 
The c o u r t  f u r t h e r  n o t e d  i n  A l a e n  t h a t  a r e l a t i v e l y  low  t h r e s h o l d  
o f  s t a t e  i n t e r e s t  i s  n e e d e d  t o  j u s t i f y  j u r i s d i c t i o n .  I d .  a t  43.

I n  c o n c l u s i o n ,  b e c a u s e  A l a s k a  h a s  a s u b s t a n t i a l  
• i n t e r e s t  i n  t r a n s a c t i o n s  i n v o l v i n g  l a n d  o r  i n t e r e s t  o f  l a n d  
w i t h i n  i t s  b o r d e r s ,  we b e l i e v e  a c o u r t  w o u l d  f i n d  t h a t  t h e  
e x e r c i s e  o f  j u r i s d i c t i o n  t h r o u g h  t h e  p r o p o s e d  l e g i s l a t i o n  d o e s  
n o t  i n t e r f e r e  w i t h  a n  o u t - o f - s t a t e  d e f e n d a n t ' s  due  p r o c e s s  o r  
o t h e r  c o n s t i t u t i o n a l  r i g h t s .

P l e a s e  
a s s i  s t a n c e .

NCG:ee r

c c :  S e n a t o r  R i c h a r d  I .  E l a i s o n
C h a i rm a n ,  S e n a t e  L a b o r  a n d  

Commerce C om m i t t e e
i

S e n a t o r  Bob M u lc a h y  
V i c e - C h a i rm a n ,  S e n a t e  L a b o r  

a n d  Commerce C om m i t t e e

S e n a t o r  P a t r i c k  Rodey 
S e n a t e  L a b o r  a n d  Commerce 
C om m i t t e e

S e n a t o r  J o h n  C. S a c k e t t  
S e n a t e  L a b o r  a n d  Commerce 
C om m i t t e e

f e e l  f r e e  t o  c a l l  i f  we c a n  b e  o f  a d d i t i o n a l

.. G o r s u c h  
A t t o r n e y  G e n e r a l



harm than good! I here are some line mineral 
ŝpecializing) lawfirms out of Denver and Texas 
- but you p 'obably coudn't afford even an'hours- 
worth of tiieir time! Also remember, there are 
NO state or federal laws that protect or help 
we little guys! The first point you'll have to 
prove is that the accounting they give you is 
probably more crooked than a witch's hairpin! 
And without some knowledge of how and where 
to prove that (even for a geologist with a 
foundation in mineral/security laws) will have to 
spend thousands anil probably crime up with 
nothing! The only ones who will win will be the 
lawyers, and that will be through tlieir terribly 
High hourly legal fees! D
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PHONE PEDLARS SELLING OIL FRAUDS 
THINK EVERYONE THEY CALL IS AN 

A.. H...
Pea/1 Si>u>

"P lease &b\d u tc lo ie d , an o i l  & gas lease ittg  
f l ip  o6& I neceived  -bi the. m a il tod ay . I have 
dufung th e  pent ie v e fia l month& neceived nturten- 
a u  te leph on e  c a f fs , at\y >iujnOc/is oh (jefe 
(Sofi you a g e n ti . I alutayt g ive  them a bad tim e . 
The ioindup t e l lu t g  them oh h in  tefuni which 
would be o ip n in ta b te . That Hang Up. In  one 
case I go-t a c a l l  bttck. th e  je t  tow nepne ia tting  
hiiM elh  as THE DISTRICT ATTOMlvT

So I i ta n te d  g iv ing  him a BAP TIME, but be- 
kone I go-t afwund to  n e a t ly  te t l- in g  him o if i . He 
beat me to  i t  by t e l l i t t g  me. (QUOTE: "1 knew 
you we.fie A BIG A -  H—  BETORE I CALLED VOU,
BUT VOU ARE A KIGER A-- fr^ ~TH fiH ~m id lfflJT  
YOU WERE'TT TW nJB~S IW E  U PU IE  T lftW !  
~RE~EEAT ME TP THE PUKCH, AMP TOLD ME OFF.
BUT : COT A 6IG LAUGH OUT OF IT  ANWUAV."

Voufii tn u ly  I I
ANS: Dear subscriber - you learned a silly but 
happily good lesson from the "teis: racketeer'' 
who called you! (You are too intelligent to be 
taken - the poor slob who called you is the 
"class rated” JACK-ASS! j Your letter really 
"tells it like it is!" That psychopath showed 
you just how low such telemarketers (as they 
call themselves) can get to... (the gutter)!

He proved exactly what Thyra Thompson, 
Secretary of State for Wyoming wrote in one of 
her excellent legal opinions (on the subject) in 
late 1983! He proved what the Denver Post 
described in a funny article in 19814 - giving 
the same descriptive (slang terms and names) 
such boiler room con-arlist use to describe 
their potential VICTIMS! The low-life that call 
their sucker lists across the U.S. consider the 
public dribbling morons. They have less respect 
for the public they call than killing a rat.

When, in fact, the boiler room bosses 
(allegedly most of the time) are right out of the 
ranks of "organized crime" - or as the two

arrested in Florida recently were described by 
■’Tederara ut horltlesr,- *'U nderworld-charactersr'

I recently read about a $250,000 study and 
report commissioned by the Justice Departn. ;nt. 
And it clearly states that such "underworld" 
swindlers have gotten SO RICH (the Godfathers 
behind the scenes) that"' run all types of 
"SECURITY swindles"- are RICHER than the 
federal government anil the state governments. 
And its now too expensive to fight these 
criminals!

We have found in recent years that when it 
comes down to the various federal agencies who 
do good to excellent investigations - then have 
to hand it all over to young, inexperienced 
federal attornies (low in the pecking order) 
that all the "task force's investigations 
eventually go for nothing!" Now, you make up 
your own mind - coine to your own conclusions 
WHY THAT IS A FACT?! I know what I believe! 
And it goes right back to the statement made in 
the report - "the people who head such 
"franchised" security scams HAVE BIG MONEY!" 
And what is the old saying? — Money Talks?!

Its no wonder that the public is so gullible. 
For "ignorance is bliss!" Even with the swin­
dlers, their ignorance is only exceeded by their 
stupidity, lead by arrogance and cunning!

You got a good dose (happily so, from what 
you report), of just exactly what LOW esteem 
these salesmen think of the people they 
swindle! They are the lowest form of human - 
as you now know, they aren't fit to lick your 
boots! And they darned well know exactly what 
they are doing! The "room" bosses - their 
secret "godfathers' -and YES - including the 
salespeople (they also U5E~J are lower than 
grave-robbers and from what that early 1989 
Airline Magazine reported, these salesmen even 
"stink like a major-leagues' locker room!" - Its 
reported (alleged) the real "Underworld" bosses 
(the king-pins at the top in the real high 
chain of command) have always been pushing 
prostitution, drugs, gambling, you name it ...

And many a "low-level soldier" lias been 
watched getting on and off planes to and from 
Las Vigas "every week-end." This was reported 
by a well-known (respected) investigative 
reporter from Phoenix several years ago! (And 
he recently came out with still another article 
about the same "mob figure!")

I'm glad that many readers are finding this
all out on their own! YES! we've heard tapes of 
threat? ng (egotistical) salesmen's high-pres­
sure cJts. When a client tells them off! (Calling 
back an̂ threatening potential victims is 
nothing new)! Your letter is one of many
received (only more expressive and dear]!
"They" are obviously using OLD sucker-lists - 
worked over and over again! As we stated in
earlier issue, "The peopie being called are 
weary of such Ume consuming bunk." And some 
are "getting mad!"

In a way you were lucky, He did you a big 
favor! Its also an experience you'll never

forget! Such ''Unde.-wcrld" characters, as. you -now—know ,—o re -J ow -iifd - t lia t -c a n 'i-u a rn  a  .liv in g '
in any other way (outside of "armed robbery"- 
as one recent Classified ad so stated in late 
1989 - seeking more, salesmen)! At least you 
really got the last laz.qh and the biggest laugh! 
-- Such temper-tantrun.s are classic and reveal 
more than a psychiatric evaluation! He exposed 
himself completely, proving his mouth and mind 
are nothing more than a sewer! -- And that 
joker is trying to make his suckers believe he's 
an "investment advisor?!?!?!" The FBI's 
warnings last summc*-, naming men's names, was 
most significant! It proves these people are 
capable of any kind of violence and arc the 
worst of human types! Yet they love to portray 
themselves as such up-right dtizens in tiieir 
slick promotional brochures! And they 
guarantee everything! But then why should 
they care! So far such long past histories 
reveal a series of CCDs, dvil lawsuits, and 
often criminal histories - and they are still out 
there calling people usihg ever new names and 
shell corporations! And invariably "lawyers" 
names show up prominently in their expensive 
literature!

We have got too little state and federal law 
enforcement, along with 'know nothing' staff 
(about security fraud). Most are green-behind- 
the-ears (about how legitimate OCG deals 
work). They couldn't recognize 06C security 
frauds if they fell in thnm. All too many bur­
eaucrats don't real I*/ u, -c, as long as their 
paychecks arrive. Th<f general public be 
damned! Victims must realize they are responsi­
ble for thoir own involvement in sending 
thousands to a fraudulent investment! There 
are laws on books’ to be enforced. Legislatures 
fund such state agencies. And even the Justice 
Dept, gives only 'lip service.' (such as last 
March when top of criminal division promised 
"grand jury indictments soon")! IWhen D.C. 
official made TV-ne'ws of Postal Inspectors raids 
on "22 boiler rooms" nationwide! J It's past due 
for "buyer beware!" But I must say, not to get 
in trouble with ALL security agencies, that 
there are a few states (such as Alaska, Iowa, 
Texas, etc.), that have done good jobs of 
attempting to clean up and stop white- 
collar/career_crhninals. Texas is doing best job 
with court sentences of as much as 25-years to 
such criminals. El

Don't move without letting us know! - Include 
your old address (address sticker if possible).
Name

Address 

City./ip
T F T ______

State
Southwest Oil t Gas News 

-M- P.O. Drawer 25897 
V**1 Albuquerque NM 87125



M E M O R A N D U M
TO: A l l  M em bers, H ouse L a b o r and Conm erce C o m m ittee
FROM: Conrnittee Staff

DATE: February 6, 1985

SUBJECT: Overview, HB 126

The House Labor and Corrmerce Committee will be meeting at 1:15 pm 
on Wednesday, February 6, 1985 concerning HB 126: "An Act Amending the
Alaska Securities Act." By Rules by Request of the Governor.

Basically, this bill would extend the scope and jurisdiction of the 
Alaska Securities Act so that the state could more vigorously pursue 
offending companies who were offering fraudulent oil and gas scheme 
leases. There have been numerous consumer complaints of this occurring, 
and this bill would allow the state to even pursue cases and sales not 
made in the state and/or not made to Alaskan residents (for further 
details, see material provided by the Dept, of Commerce under (9) in 
your File Contents). The bill would not affect legitimate companies, 
who are already protected under the same Act, only the fraudulent ones, 
by requiring them to file and register their sales and provide truthf al 
information to consumers.

Last year, this bill was introduced as SB 432 by Senate Rules at 
the Request of the Governor. It passed the Senate on an 18-2. vote on 
June 1, 1984, but died in the House because it was too close to the end 
of the session. It also received the support of the Federal Trade 
Commission (see letter in File Contents under (6)). There is no 
companion legislation in the Senate this year.

Senator Pettyjohn in Senate L & C Committee did raise the issue of 
legality and constitutional authority of the state to do this beyond its 
boundaries, and Norman Gorsuch considered the issue important enough that 
he wrote both a letter to the Senator and testified personally before 
the Serate L & C Committee. Since the session, a Superior Court case of 
June 29, 1984 (see (8) in your File Contents) essentially upheld this 
position. Although there '** ô precedent for this expansion of the 
State's powers in the Ale acurities Act, there is precedent for it 
in the Uniform Land Sale* t tices Act.

The Fiscal Notes fran Jhe two affected Departments indicate modest costs 
of $45,000 for the Dept, of Commerce for a position to handle 
registration activities that are required; and a budget of some $47,000+ 
annually from the Dept, of Law to provide outside travel and contractual 
fees to outside counselors and court reporters for investigation.



J a n u a r y  2 5 ,  1 9 8 5
The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that amends trie 
Alaska Securities Act (AS 45.55) by extending its scope to. 
include offers to buy or sell interests in oil, gas, or 
mining rights on land in the state, regardless of where the 
offer or sale occurs.

The bill was joint.)y prepared by the division of banking,
securities and corporations of the Department of Commerce 
and Economic Development and the consumer protection section 
of the Department of Law in response to numerous complaints 
of fraudulent oil and gas lease schemes. These schemes 
typically involve solicitations by firms located outside 
Alaska who acquire an interest in oil or gas leases through 
bid offerings of the Department of Natural Res-.:', 'es or the 
federal Bureau of Land Management.

The lease tracts these firms acquire are often the least 
likely to contain valuable oil, gas, or mineral resources. 
However, these firms conduct massive high pressure telephone 
sales and media advertising aimed at would-be investors in 

, the lower 48 states, promising them high returns if they 
"invest" in a portion of one of these Alaskan oil or gas
.leases. The offering firms often falsely represent that
they have expertise in oil, gas or mineral exploration or 
development. What is especially offensive to our state is 
that these slick operators often use names such as "Alaska 
Oil and Gas Exploration" or "Alaska Petroleum Investments," 
and set up empty "shell" corporations with Alaska addresses.

This bill would broaden the Alaska Securities Act to cover 
these business firms even if the "investment" sales are not 
made in our state or to Alaska residents. Essentially, the 
bill would do this by extending the jurisdiction of our 
state securities regulators and of our courts over these



fraudulent schemes. The state would be able to take legal 
actidn against these out-of-state sellers of Alaska mineral 
ri hts. By amending the Securities Act, Alaska can require 
these firms to file securities registrations regarding their 
sales, and to give prospective purchasers truthful informa­
tion about the likelihood of realizing a gain on such 
investments.

This legislation will not affect legitimate companies 
engaged in oil, gas, or mineral exploration or production, 
as they are already exempted from the Alaska Securities Act 
by AS 45.55. 140 (b) (17).

This bill should be supported by consumer groups as well as 
by the legitimate members of the oil and gas industry. 
Therefore, I urge your prompt action on this bill to prevent 
furthe.. damage to the commercial image, nationwide, of 
Alaska.

Sincerely,

Governor
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Bi 11/Resolution No.: *w

Revision Date:

REQUEST
.. r

Title: An Act amending the Alaska

Securities Act_________________
Sponsor:_________________________

Requestor: Governor Sheffield 
Date of Request:_________________

FISCAL DETAIL
Agency rtfrected: Commerce & Econ. Dev.

Program Category Affected:____________
Consumer Protection

BRU. Program or Subprogram(s) Affectea: 

______ Banking. Securities & Corporations

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 8u FY 80 FY 8/ FY 88 FY 89 FY 90
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ANALYSIS 1 Attach a separate page if necessary 

See attached analysis.

Prepared By: Will'll F.^rkpatrick.
Division: Banking, Securities £ uorpoyti^ps^

Approved by Commissioner: Richard A.‘Lyon
Agency:_ Commerce & Economic Development"

Phone:
Date:

465-2521

/V/cv/'*/

Date: D~j d jffi'

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 
Impacted Agency(ies) 7/1/84
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This bill, if enacted, will require that the Securities Section of the 
division undertake securities registration for the sale of oil and gas 
leases located in Alaska and will undoubtedly result in increased filings 
as well as substantial efforts in compliance and enforcement activities 
including hearings. A Business Registration Examiner position will be 
necessary to support these registrations. The current substantially 
increased workload has stretched the examining/enforcement staff to the 

limit. The additional clerical support will free up the professional 
staff time to cope with the expanded registration and enforcement duties 

imposed by the proposed legislation.

Travel of 3.0 will be required for investigation of wrongdoers in the 
field. Contractual funds of 3.0 is needed for hearing officer purposes 
in administrative proceedings. Additionally, a one time expense of 5.0 
is included to cover costs of typewriter and computer terminal for the 

new position.

Amounts shown in FY '85 assume bill passage with an effective date that 
will permit one month personal services and purchase of equipment within 
this fiscal year. Form C5 reflects 5.0 in FY '36 for equipment assuming 

we do not have authority in FY '85.

0932W10884a
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ACENCY. 

PROCRAM. 

' BRU. 
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1 BUSINESS REGISTRATION EXAMINER
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1 / 2 J
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*5. l U l - l  I ' l l i .Olml . b l l l V I U S UI 34.0

10. I r a v c 1 02 2.0
n . C on t r ac tu a l 0 ) ? n
17. Ccr. i .sdi lies O'i i n
13. [quip.T.onl 05 5.0
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i s . l u lAI  COSI 45.0
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IC. Fede ra l  l icet  i | i l s  1007
17. C . F .  Hatch 1003
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19. 1-A Rec e i p t s 1005
70. Proyr am R e c e i p t s  1078
71. OtOer

.

.... ..................

IIAIICE/SI Cl*
12B

UIIU Pit I OKI IY

UARC. U IIII
GGU

LUCA 11 Oil
Juneau

PACE/LIUE

ELECTIOII DISTRICT
CO'/.':

LEC.

. API'IIOV. t|
. " t 
1*
m

JUS 11 PICA I IOII

A new position will be required when the Alaska Securitie 
Act is amended to protect the public against the shams in 
oil and gas land leases involving Alaska lands. The 
Securities Section will undertake the registration of the 

leases and will experience a substantial increase in the 
requirements for compliance, enforcement including hearin

The responsibility for this position will be to set up in 

vestigative files, maintain data entry, file investigativ 
reports, coordinate material necessary for preparation of 
Cease and Desist Orders or possible court actions, screen 

initial registration documents, do follow-up.for inquiry 
with other securities jurisdictions, BLM, DNR, as well as 

local State and federal law enforcement agencies.

Manage files and documents relative to registration, reco 
funds. In-field registration inspection as required. 
Generally assist securities examiner as directed.

Commerce & Economic Development

Consumer Protection / '} •/ *>

Banking, Securities & CorporationSpane 

Financial Institutions

Of

Revised Date

)

|~86



Revision Date:
■i <■.>>

REQUEST

Bi11/Resolution No.:
; FISCAL DETAIL

Agency Affected: D e p a r t m e n t  o f  Law
Title: "An  A c t  a m e n d i n g  t h e  A l a s k a  Program Category Affected:_ 

S e c u r i t i e s  A c t . "  G e n e r a l  G o v e r n m e n t
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Requestor: G o v e r n o r ' s  O f f i c e  - OHB L e g a l  S e r v i c e s  O p e r a t i o n s _______________
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EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 8b | FY 86 FY 87 j FY 88 1 FY 89 FY 90

! • 1 1
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200 TRAVEL 
300 CONTRACTUAL 
*00 S U P P L IE S  
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500 LAND A STRUCTURES 
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300 M ISCELLANEOUS

I 1
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1 39.2 41.6 144.0 146.6 49.4

1

! 1

I 1

I !
1 1

TOTAL OPERATING -0- 47.2 50.1 i53.0 1 56.1 59.5
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REVENUE

FUNDING: (Thousands of Dollars)
_,c.Nc.nnL rUN J -< - 1 47.2 50.1 i53.0 | 56.1 59.5
FEDERAL FUNDS ! 1 I 1
OTHER ! 1 1 1 1
TOTAL l 1 1 1 I

POSITIONS:
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Fiscal Mote December 12, 1984
Analysis v,» - * I V  .

• * r  - .  * f

This bill amends the state's existing securities laws 
to strengthen the state's law enforcement jurisdiction over 
securities offerings made in other states, where the underlying 
"value" of the security is a (non-competitive) oil, gas, or 
mineral lease on Alaska land. Sales of speculative investments 
in cuch leo.sefc are already regulated "security" transactions, but 
Alask&'s current law does not allow the state to require 
registration, or to take enforcement action against sellers who 
set up offices outside Alaska buc who market Alaskan leases as 
securities, usually only to non-Alaskans.

These sales are often fraught with misrepresentations 
about the value of the Alaskan oil or gas lease, or the true cost 
of exploring and developing production on the lease land. 
Investors in other states pay up to $1,000 ar. acre for state and 
federal lease lands available over-the-counter in Alaska for 
$1.00 an acre, in hopes of striking it rich, in line with the 
promoters' glowing promises.

These sales, and the subsequent losses of $6,000, 
$10,000, 2ven $20,000 to each of thousands of out-of-state 
inves iiors, are very damaging to Alaska's commercial and 
investment image. Moreover, the subdividing into smaller parcels 
of these 640 acre leases may well defeat the underlying purpose 
of the state and federal exploratory (non-competitive) leasing 
program.

Enactment of this bill will require the attorney 
general to provide additional legal support for research, advice 
and enforcement action in the courts, as requested by the 
Division of Banking and Securities. As most of the offending 
companies are located outside Alaska, lawsuits to obtain 
injunctions against them will require substantial ou -of-state 
travel funds to take depositions and interview witnesses, as well 
as funds to conduct those depositions and interviews.

It is expected that, at a minimum, five trips outside 
Alaska will be necessary to enforce registration of sales Alaskan 
oil, gas, or mineral leases outside Alaska. It will also be 
necessary to hire court reporters in order to take depositions 
and to hire outside counsel to file actions in jurisdictions 
outside the state.

Out-of-state Travel
5 trips X $800 air fare = $4,000

5 X 10 days X $80 per day = $4,000

T o t a l  t r a v e l  & p e r  d i e m  = $ 8 , 0 0 0



Contractual
Court reporter services

6 h r s . X $80 X 40 days = $19,200

counsel 4 occurrences 
$5,000 = ' $20,000

Totai $39,200

TOTAL COSTS $47,200

Costs beyond FY 86 include a 6% annual inflation factor.



STATE OF ALASKA,P l a i n t i f f s ,  )
)v s . )
)A L A S K A  LAND L E A S I N G ,  I N C . ,  ) a n  A l a s k a  C o r p o r a t i o n ,  TUNDRA )O I L ,  I N C . , a  C a l i f o r n i a  C o r p .  )ANCH ORA GE R E S E A R C H  & MAN AG. ' , -  )

MENT C O M PAN Y , a n  A l a s k a  )C o r p . , a n d  F E D E R A L  L E A S E  )
F I L IN G  C O R P O R A T IO N , a  )C A L I F O R N I A  C O R P O R A T I O N ,  )

)D e f e n d a n t s .  )
 )C a s e  N o .  3 A N - 8 3 - 8 8 6 7  C i v i l

D E C I S I O N  AND ORDE R
T h i s  c a s e  i s  b e f o r e  t h e  C o u r t  o n  d e f e n d a n t ' s  m o t i o n  t o  d i s m i s s  o r  f o r  p a r t i a l  s u m m a r y  j u d g m e n t .  A l s o  b e f o r e  t h e  c o u r t  i s  d e f e n d a n t ' s  m o t i o n  t o  s t r i k e  t h e  a f f i d a v i t  o f  E d w a r d  W a t k i n s ,  w h i c h  i s  a t t a c h e d  t o  p l a i n t i f f ' s  o p p o s i t i o n  m o t i o n .I n  a  f i r s t  a m e n d e d  c o m p l a i n t  d a t e d  D e c e m b e r  1 2 .  1 9 8 3 ,  t h e  S t a t e  a l l e g e s  t h e  f o l l o w i n g  v i o l a t i o n s  b y  d e f e n d a n t s ,  A l a s k a  L a n d  L e a s i n g  ( A L L I )  a n d  T u n d r a  O i l  ( T u n d r a ) :(1) Common l a w  f r a u d ;(2) V i o l a t i o n s  o f  t h e  A l a s k a  S e c u r i t i e s  A c t ,AS 4 5 . 5 5 . 0 1 0 ;(3) V i o l a t i o n s  o f  t h e  A l a s k a  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t ,  A S  3 4 . 5 5  e t  s e q . ;>*(4) V i o l a t i o n s  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t ,  A S  45. .  5 0 .  4 7 - .  5 6 1 .

I n  t h e i r  m o t i o n  t o  d i s m i s s  o r  f o r  p a r t i a l  s u m m a r y  j u d g m e n t ,  d e f e n d a n t s  A L L I  a n d  T u n d r a  r e q u e s t  t h a t  t h e  c o u r t  d i s m i s s  t h e  a l l e g a t i o n s  o f  v i o l a t i o n s  o f  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s



D e f e n d a n t s  f u r t h e r  r e q u e s t  t h a t  t h e  c o u r t  d i s m i s s  a i l  c l a i m s  f o r  r e l i e f  w h i c h  r e q u e s t  r e m e d i e s  t o  b e  a p p l i e d  o u t s i d e  t h e  S t a t e  o f  A l a s k a . P r e - e m p t i o nD e f e n d a n t s  a s s e r t  t h a t  t h e  S t a t e  i s  p r e - e m p t e d  f r o m  r e g u l a t i n g  s a l e s  o r  a s s i g n m e n t s  o f  B u r e a u  o f  L a n d  M a n a g e m e n t  o i l  a n d  g a s  l e a s e s  o n  l a n d s  s i t u a t e d  i n  A l a s k a .  D e f e n d a n t s  c i t e  V e n t u r a  C o u n t y  v .  G u l f  O i l  C o r p o r a t i o n , 601 F . 2 d  1 0 8 0  ( 9 t h  C i r .  1 9 7 9 )  ,  a f f 1d p e r  c u r i a m , 4 45  U . S .  9 47  ( 1 9 8 0 )  ,  a s  s u p p o r t  f o r  t h e  p r o p o s i t i o n  t h a t  t h e  f e d e r a l  M i n e r a l  L a n d s  L e a s i n g  A c t  o f  1 9 2 0 ,  30 U . S . C .  §§ 1 8 1  e t  s e q . ,  p r e - e m p t s  t h e  A l a s k a  S t a t e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t  i n  t h e  f i e l d  o f  o i l  a n d  g a s  l e a s e s .  I n  V e n t u r a , t h e  c o u r t  h e l d  t h a t  t h e  f e d e r a l  a c t  p r e - e m p t e d  l o c a l  r e g u l a t i o n s  w h e r e  l o c a l  o r d i n a n c e s  i m p e r m i s s i b l y  c o n f l i c t e d  w i t h  t h e  M i n e r a l  L a n d s  L e a s i n g  A c t .T h e  p r e s e n t  c £ r.e  i s  d i s t i n g u i s h a b l e  f r o m  V e n t u r a  i n  t h a t  t h e r e  i s  n o  i m p e r m i s s i b l e  c o n f l i c t  b e t w e e n  t h e  f e d e r a l  a c t  ar, 1 AS 3 4 . 5 5  e t  s e q . S e a ,  T e x a s  O i l  a n d  G a s  C o r p .  v .  P h i l l i p s  P e t r o l e u m  C o m p a n y , 406 F . 2 d  1 3 0 3  ( 1 9 6 9 ) ,  i n  w h i c h  t h e  c o u r tu p h e l d  a  s t a t e ’ s  o i l  w e l l  s p a c i n g  a n d  f o r c e d  p o o l i n g  o r d e r s  r e l a t i n g  t o  f e d e r a l  l e a s e s  w h i c h  d i d  n o t  c o n f l i c t  w i t h  f e d e r a l  r e g u l a t i o n s .  T h e  C o u r t  s t a t e d  t h a t  n o t h i n g  i n  t h e  M i n e r a l  L a n d s  L e a s i n g  A c t  i n d i c a t e d  a  C o n g r e s s i o n a l  i n t e n t  t o  a s s u m e  e x c l u s i v e  c o n t r o l  o f  f e d e r a l  . a n a s  l e a s e d  f o r  o i l  a n d  g a s
t td e v e l o p m e n t .  I n  V e n t u r a  C o u n t y , t h e  c o n f l i c t  b e t w e e n  t h e  l o c a l  o r d i n a n c e s  a n d  f e d e r a l  r e g u l a t i o n s  w a s  d i r e c t  a n d

rf u n d a m e n t a l ,  a s  t h e  c o u n t y  h a d  g i v e n  i t s e l f  a  r i g h t  o f  f i n a l
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a p p r o v a l  o v e r  d r i l l i n g  o p e r a t i o n s  b y  f e d e r a l  l e s s e e s .No s u c h  c o n f l i c t  e x i s t s  i n  t h e  p r e s e n t  c a s e ,  a n d  n o  C o n g r e s s i o n a l  i n t e n t  t o  a s s u m e  e x c l u s i v e  c o n t r o l  o f  t h e  f i e l d  i s  e v i d e n t .  T h e r e f o r e ,  t h e  m o t i o n  m u s t  b e  d e n i e d .
T h e  c o n s t i t u t i o n a l i t y  o f  s t a t e  r e g u l a t i o n  o f  s a l e s  o r  a s s i g n m e n t s  o f  BLM o i l  a n d  g a s  l e a s e s  b e t w e e n  n o n - r e s i d e n t s  o n  l a n d s  l o c a t e d  i n  A l a s k a

D e f e n d a n t s  f u r t h e r  a s s e r t  t h a t  t h e  e x t e n s i o n  o f  e x t r a ­t e r r i t o r i a l  j u r i s d i c t i o n  b a s e d  s o l e l y  o n  A S 3 4 . 5 5 . 0 3 2 ( 3 )  v i o l a t e s  d u e  p r o c e s s ,  t h e  f u l l  f a i t h  a n d  c r e d i t  c l a u s e  a n d  t h e  c o m m e r c e  c l a u s e .  D e f e n d a n t s  a r g u e  t h a t  t h e  s o l e  n e x u s  b e t w e e n  t h e  s t a t e  o f  A l a s k a  a - ' d  d e f e n d a n t s  i s  t h e  f a c t  t h a t  r e a l  p r o p e r t y  u n d e r l y i n g  a  n o n - A l a s k a  l e a s e  t r a n s a c t i o n  i s  s i t u a t e d  i n  A l a s k a .  T h u s ,  t h e  c o n t a c t  b e t w e e n  A l a s k a  a n d  d e f e n d a n t s  i s  a  d e  m i n i m u s  o n e  a n d  t h e  l a w  o f  t h e  f o r u m  i n  w h i c h  t h e  t r a n s a c t i o n  t a k e s  p l a c e  s h o u l d  a p p l y .I n  t h e  p r e s e n t  c a s e ,  A l a s k a  h a s  a s u b s t a n t i a l  s t a t e  i n t e r e s t  i n  p r e v e n t i n g  f r a u d u l e n t  s a l e s  o f  o i l  a n d  g a s  l e a s e s  w i t h i n  i t s  b o r d e r s .  T h e r e f o r e ,  d u e  p r o c e s s  i s  n o t  v i o l a t e d  i n  t h e  e x t e n s i o n  o f  t h e  s t a t e ' s  j u r i s d i c t i o n  p u r s u a n t  t o  A S 3 4 . 5 5 . 0 3 2 ( 3 ) .  I n  S h a f f e r  v .  H e i t n e r , 4 33  US 1 8 6 ,  53 L .  E d .2d 6 8 3 ,  97 S .  C t .  2 5 6 9  ( 1 9 7 7 ) ,  t h e  U . S .  S u p r e m e  C o u r t  e x p r e s s e d  t h e  s t r o n g  s t a t e  i n t e r e s t  i n v o l v e d  w h e n  p r o p e r t y  w h i c h  i s  d i r e c t l y  r e l a t e d  t o  t h e  c a u s e  o f  a c t i o n  i s  l o c a t e d  i n  t h e  s t a t e .  T h e  c o u r t  s t a t e d :
I  r  :T h e  c o u r t  s t a t e d :  " T h e  F e d e r a l  g o v e r n m e n t  h a s  a u t h o r i z e da  s p e c i f i c  u s e  o f  f e d e r a l  l a n d s ,  a n d  V e n t u r a  C o u n t y  c a n n o t  p r o h i b i t  t h a t  u s e  e i t h e r  t e m p o r a r i l y  p e r m a n e n t l y ,  i n  a n  a t t e m p t  t o  s u b s t i t u t e  i t s  j u d g m e n t  f o r  t h a t  o f  C o n g r e s s . "  V e n t u r a  C o u n t y ,6 01  F . 2d a t  1 0 8 4 .  ' "
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T h e  S t a t e ' s  s t r o n g  i n t e r e s t  i n  a s s u r i n g  t h e  m a r k e t a b i l i t y  o f  p r o p e r t y  w i t h i n  i t s  c o r n e r s  a n d  i n  p r o v i d i n g  a  p r o c e d u r e  f o r  p e a c e f u l  r e s o l u t i o n  o f  d i s p u t e s  a b o u t  t h e  p o s s e s s i o n  o f  t h a t  p r o p e r t y  w o u l d  a l s o  s u p p o r t  j u r i s ­d i c t i o n ,  a s  w o u l d  t h e  l i k e l i h o o d  t h a t  i m p o r t a n t  r e c o r d s  a n d  w i t n e s s e s  w i l l  b e  f o u n d  i n  t h e  s t a t e .  I d ^  433 US a t  2 0 8 ,  53 L .  E d .  a t  700
T h e  s t a t e  o f  A l a s k a ' s  a s s u m p t i o n  o f  j u r i s d i c t i o n  u n d e r  AS 3 4 . 4 4  0 3 2 ( 3 )  i s  c o n s i s t e n t  w i t h  t h i s  p o l i c y  f a v o r i n g  j u r i s d i c t i o n  w h e r e  p r o p e r t y  d i r e c t l y  r e l a t e d  t o  a  c o n t r o v e r s y  i s  l o c a t e d  w i t h i n  t h e  s t a t e .  T h e  s t a t e  h a s  a  s t r o n g  i n t e r e s t  i n  r e g u l a t i n g  s a l e s  o f  p r o p e r t y  a n d  a s s u r i n g  m a r k e t a b i l i t y  o f  l a n d  w i t h i n  i t s  b o r d e r s .D e f e n d a n t s  A L L I  a n d  T u n d r a  a r g u e  t h a t  e x t e n s i o n  o f  e x t r a t e r r i t o r i a l  j u r i s d i c t i o n  u n d e r  AS 3 4 . 5 5 . 0 3 2 ( 3 )  v i o l a t e s  t h e  f u l l  f a i t h  a n d  c r e d i t  c l a u s e  b e c a u s e  t h e i r  p r i n c i p a l  p l a c e  o f  b u s i n e s s  i s  i n  C a l i f o r n i a  a n d  t h e i r  b u s i n e s s  t r a n s a c t i o n s  t a k e  p l a c e  w i t h i n  a n d  f r o m  t h e  s t a t e  o f  C a l i f o r n i a  H o w e v e r ,  a s  p l a i n t i f f s  a r g u e ,  o n e  f u l l  f a i t h  a n d  c r e d i t  c l a u s e  o n l y  a r i s e s  w h e n  t h e r e  i s  a c o n f l i c t  o f  l a w s  b e t w e e n  s t a t e s .  D e f e n d a n t s '  a s s e r t i o n  o f  a  c o n f l i c t  i s  t h e r e f o r e  h y p o t h e t i c a l ,  a s  t h e y  f a i l  t o  a l l e g e  a s p e c i f i c  c o n f l i c t  b e t w e e n  A S 3 4 . 4 4  £ t  s e q .  a n d  t h e  l a w s  o f  o t h e r  s t a t e s .D e f e n d a n t s  f u r t h e r  a r g u e  t h a t  t h e  s t a t e ' s  a s s e r t i o n  o f  a u t h o r i t y  u n d e r  AS 3 4 . 5 5 . 0 3 2 ( 3 )  u n d u l y  b u r d e n s  i n t e r s t a t e  c o m m e r c e  i n  t h a t  t h e  s t a t e  s e e k s  d i r e c t l y  t o  r e g u l a t e  i n t e r s t a t e  c o m m e r c e  t h e  r e g u l a t i o n  i s  n o t  t a r g e t e d  a t  a n y  l e g i t i m a t e  p u b l i c  i n t e r e s t ,  a n d  i s  c l e a r l y  e x c e s s i v e  i n
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r e g a r d  t o  a n y  u e n e n u  w m c n  c n e  s t a t e  way r e g u l a t i o n .  H o w e v e r ,  t h e  g e n e r a l  r u l e  f o r  d e t e r m i n i n g  t h e  v a l i d i t y  o f  a  s t a t e  s t a t u t e  a f f e c t i n g  i n t e r s t a t e  c o m m e r c e  h a s  b e e n  s t a t e d  i r .  t h e  f o l l o w i n g  m a n n e r :  " W h e r e  t h e  s t a t u t er e g u l a t e s  e v e n  h a n d e d l y  t o  e f f e c t u a t e  a  l e g i t i m a t e  l o c a l  p u b l i c  i n t e r e s t ,  a n d  i t s  e f f e c t s  o n  i n t e r s t a t e  c o m m e r c e  a r e  o n l y  i n c i d e n t a l ,  i t  w i l l  b e  u p h e l d  u n l e s s  t h e  b u r d e n  i m p o s e d  o n  s u c h  c o m m e r c e  i s  c l e a r l y  e x c e s s i v e  i n  r e l a t i o n  t o  t h e  p u t a t i v e  l o c a l  b e n e f i t s . "  P i k e  v .  B r u c e  C h u r c h , 397 US 1 3 7 ,1 4 2 ,  25 L .  E d .  2d 1 7 S ,  90 S .  C t .  844 ( 1 9 7 0 ) ,  q u o t i n g  H u r o n  C e m e n t  C o .  v .  D e t r o i t , 362 US 4 4 0 ,  4 4 3 ;  4 L .  E d .  2d  8 5 2 ,8 5 6 ,  80 S .  C t .  8 1 3 .  T h e  e x t e n t  o :  t h e  b u r d e n  t h a t  w i l l  b e  t o l e r a t e d  d e p e n d s  o n  t h e  n a t u r e  o f  t h e  l o c a l  i n t e r e s t ,  a n d  o n  w h e t h e r  t h a t  i n t e r e s t  c o u l d  b e  p r o m o t e d  w i t h  a  l e s s e r  i m p a c t  o n  i n t e r s t a t e  a c t i v i t i e s ,  P i k e  v .  B r u c e  C h u r c h , s u p r a , 397 US a t  1 4 2 .I n  t h e  p r e s e n t  c a s e ,  t h e  s t a t e ' s  i n t e r e s t  i s  i n  p r e v e n t i n g  f r a u d u l e n t  a c t i v i t i e s  i n  s a l e s  o f  o i l  a n d  g a s  l e a s e s  b y  r e q u i  ' .ng f u l l  d i s c l o s u r e  t o  p o t e n t i a l  b u y e r s .  T h e  " b u r d e n "  u p o n  i n t e r s t a t e  c o m m e r c e  i s  t h a t  d e f e n d a n t s  m u s t  p r o v i d e  b u y e r s  o f  t h e i r  o i l  a n d  g a s  l e a s e s  w i t h  a  p u b l i c  o f f e r i n g  s t a t e m e n t  a s  r e q u i r e d  b y  AS 34 5 5 . 0 1 2 .  T h u s ,  s i n c e  t h e  s t a t e ' s  i n t e r e s t  i n  p r e v e n t i n g  f r a u d u l 2n t  a c t i v i t i e s  i n  t h e  s a l e  o f  o i l  a n d  g a s  l e a s e s  c o n s i d e r a b l y  o u t w e i g h s  t h e  b u r d e n  i m p o s e d  b y  AS 3 4 . 5 5 . -  , 0 1 2 ' s  r e q u i r e m e n t  o f  t h e  f i l i n g  o f  a  p u b l i c  o f f e r i n g  s t a t e m e n t ,  t h e  e f f e c t  u p o n  i n t e r s t a t e  c o m m e r c e  i s  m i n i m a l .  A d d i t i o n a l l y ,  i t  d o e s  n o t  a p p e a r  t h a t  t h e  S t a t e ' s  i n t e r e s t  i n  r e c  l a t i o n  o f
f %t h e  s a l e  o f  o i l  a n d  g a s  l e a s e s  c o u l d  b e  p r o m o t e d  w i t h  a  l e s s e r  i m p a c t  o n  i n t e r s t a t e  a c t i v i t i e s .
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u n a e r  p a r e n s  p a t r i a e  c n e o r y
D e f e n d a n t s  a s s e r t  c h a t  s i n c e  t h e  s t a t e ' s  a u t h o r i t y  t o  s u e  f o r  common l a v ;  f r a u d  s t e m s  f r o m  a  p a r e n s  p a t r i a e  t h e o r y  o f  s t a n d i n g ,  t h e  A t t o r n e y  G e n e r a l  h a s  n o  s t a n d i n g  t o  a s s e r t  c l a i m s  f o r  r e l i e f  o n  b e h a l f  o f  n o n - r e s i d e n t  i n v e s t o r s  f o r  i n v e s t m e n t s  o f f e r e d  a n d  a c c e p t e d  o u t s i d e  t h e  S t a t e  o f  A l a s k a .  H o w e v e r ,  A l a s k a  h a s  a  l e g i t i m a t e  s t a t e  i n t e r e s t  i n  p r e v e n t i n g  f r a u d u l e n t  p r a c t i c e s  i n  s a l e s  o f  o i l  a n d  g a s  l e a s e s  o n  A l a s k a  l a n d .  T h e  s t a t e  h a s  t h e  a u t h o r i t y  t o  p r o t e c t  t h o s e  i n t e r e s t s  u n d e r  a  p a r e n s  p a t r i a e  t h e o r y .  A l s o ,  i n  H o p p e s t o n  C o .  v .  C u l l e n , 318 U . S .  3 1 3 ,  318 ( 1 9 4 3 ) ,  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  r e a s o n e d ,  i n  d e t e r m i n i n g  w h e t h e r  a  s t a t e  h a d  a u t h o r i t y  t o  r e g u l a t e  a  p a r  l i c u l a r  b u s i n e s s  a c t i v i t y ,  t h e  f o l l o w i n g  f a c t o r s  w e r e  i m p o r t a n t :  t h e  l o c a t i o n  o f  t h e  a c t i v i t yp r i o r  a n d  s u b s e q u e n t  t o  t h e  m a k i n g  o f  t h e  c o n t r a c t ,  t h e  d e g r e e  o f  i n t e r e s t  o f  t h e  r e g u l a t i n g  s t a t e  i n  t h e  o b j e c t  i n s u r e d ,  a n d  t h e  l o c a t i o n  o f  t h e  p r o p e r t y  i n s u r e d .  T h u s ,  u n d e r  e i t h e r  o f  t h e s e  t e s t s ,  A l a s k a  h a s  t h e  a u t h o r i t y  t o  r e g u l a t e  t h e  s a l e  o f  o i l  a n d  g a s  l e a s e s  t o  n o n - r e s i d e n t  i n v e s t o r s  f o r  i n v e s t m e n t s  o f f e r e d  a n d  a c c e p t e d  o u t s i d e  t h e  s t a t e .

T h e  a p p l i c a t i o n  o f  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c r  r o  s t a t e  o i l  a r . c  c a s  l e a s e s  w h i c h  w e r e  n e v e r  s u p c i v i d e d
D e f e n d a n t s  a r g u e  t h a t  C o u n t  I I I  o f  t h e  C o m p l a i n t  a l l e g i n g  v i o l a t i o n s  o f  t h e  U n i f o r m  L a n d s  S a l e s  P r a c t i c e s  A c t  m u s t  b e  d i s m i s s e d  w i t h  r e s p e c t  t o  S t a t e  o f  A l a s k a  o i l  a n d  g a s
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l e a s e s  b e c a u s e  t h e  s t a t e  o i l  a n d  g a s  l e a s e s  h a v e  n o t  b e e n  " s u b d i v i d e d " .  T h e  A c t ' s  s c o p e  . i s  l i m i t e d  t o  t r a n s a c t i o n s  i n v o l v i n g  s u b d i v i d e d  l a n d .  " [ S ] u n d i v i d e d  l a n d "  i s  d e f i n e d  a s l a n d  w h i c h  i s  d i v i d e d  o r  p r o p o s e d  t o  b e  d i v i d e d  f o r  t h e  p u r p o s e  o f  d i s p o s i t i o n  i n t o  t w o  o r  m o r e  l o t s ,  T e r c e l s ,  u n i t s ,  o r  i n t e r e s t s . .  . . A S 34 ' 5 .  044 (6)T h e  p a r t i e s  h a v e  s t i p u l a t e d  t o  t h e  f o l l o w i n g
2f a c t s .  T h e  d e f e n d a n t s  i n i t i a l l y  a t t e m p t e d  t c  s e l l  i n t e r e s t s  i n  s u b d i v i d e d  p o r t i o n s  o f  t h e  s t a t e  l e a s e s ,  b u t  t h e  s t a t e  D e p a r t m e n t  o f  N a t u r a l  P e s o u r c e s  d e c l i n e d  t o  a p p r o v e  t h e  p l a n .  A f t e r  t h e  s t a t e ' s  r e f u s a l  t o  a l l o w  t h e  d e f e n d a n t s  t o  s e l l  s u b d i v i d e d  l e a s e s ,  d e f e n d a n t s  o r g a n i z e d  t w e n t y - o n e  l i m i t e d  p a r t n  r s h i p s ,  e a c h  o f  w h i c h  w a s  t o  own 100% o f  i n d i v i d u a l  l e a s e s  s u b j e c t  t o  o v e r r i d i n g  r o y a l t y  i n t e r e s t s .  D e f e n d a n t  A l a s k a  L a n d  L e a s i n g ,  I n c .  [ A L L I ]  i s  g e n e r a l  p a r t n e r  i n  a l l  o f  t h e  p a r t n e r s h i p s ,  so m e  o f  w h i c h  i n c l u d e d  a s  l i m i t e d  p a r t n e r s  t h o s e  who h a d  ma de  t h e i r  i n v e s t m e n t  i n  t h e  s t a t e  l e a s e s  b e f o r e  A L L I  h a d  n o t i c e  o f  t h e  D e p a r t m e n t ' s  d i s a p p r o v a l  o f  i t s  p l a n  t o  s u b d i v i d e  t h e m .  T h e r e  h a s  b e e n  no s u b d i v i s i o n  o f  t h e  s t a t e  l e a s e s .T h e  S t a t e  c o n t e n d s  t h e  l a n d  i s  " s u b d i v i d e d " ,  f o r  t w o  r e a s o n s .  F i r s t ,  i t  a r g u e s  t h a t  t h e  w o r d  " i n t e r e s t "  i n  AS 3 4 . 5 5 . 0 4 4 ,  a s  i t  r e f e r s  t o  s u b d i v i d e d  l a n d ,  s h o u l d  b e  c o n s t r u e d  t o  i n c l u d e  l i m i t e d  p a r t n e r s h i p s .  S e c o n d ,  i t  s a y s

t \A L L I  o f f e r e d  c e r t a i n  i n v e s t o r s  s u b d i v i d e d  l e a s e  p a r c e l s  a n d  r e c e i v e d  m o n e y  f r o m  i n v e s t o r s  who w e r e  t o l d  a n d  b e l i e v e d  t h e y  w e r e  b u y i n g  s p e c i f i c ,  s u b d i v i d e d  l e a s e  p a r c e l s .  T h u s ,
2 S t i p u l a t i o n ,  a t  5 ,  6 ,  [116, 7 ,  8 ,  1 0 ] .
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J L C l i i l *  W U .^ 3  W W  ~ w  *> .*. w- - .  ^. .  . -  - .  — ...   JA S 3 4 . 4 4 . 0 4 4 .A s  t o  t h e  f i r s t  c o n t e n t i o n ,  t h a n  " i n t e r e s t s 11 s h o u l d  b e  c o n s t r u e d  t o  i n c l u d e  l i m i t e d  p a r t n e r s h i p s ,  d e f e n d a n t s  r e p l y  o n l y  t h a t  " [ s ] u c h  a  c o n t e n t i o n  i s  r i d i c u l o u s . "  N e i t h e r  p a r t y  s u p p o r t s  i t s  i n t e r p r e t a t i o n  o f  t h e  s t a t u t e  w i t h  c i t a t i o n s  t o  c a s e  l a w  o r  r u l e s  o f  s t a t u t o r y  c o n s t r u c t i o n .T h e  b r i e f i n g  o n  t h i s  i s s u e  i s  i n a d e q u a t e  a n d  m u s t  b e  s u p p l e m e n t e d .A s  t o  t h e  s e c o n d  i s s u e ,  t h a t  t h e  l a n d  w a s  " p r o p o s e d  t o  b e  d i v i d e d " ,  t h e  f a c t  t h a t  so m e  i n v e s t o r s  i n i t i a l l y  m a de  t h e i r  i n v e s t m e n t  i n  a  p u r p o r t e d  s u b d i v i d e d  s t a t e  l e a s e  b e f o r e  A L L I  h a d  n o t i c e  o f  t h e  D N R ' s  p o s i t i o n  o n  s u b d i v i d e d  l e a s e  a s s i g n m e n t s  i s  n o t  i n  d i s p u t e  ( S e e  s t i p u l a t i o n  o f  f a c t s ,  117) . T h e  A c t  d o e s  n o t  r e g u l a t e  t r a n s a c t i o n s  r e l a t i n g  t o  n o n - s u b d i v i d e d  l a n d .  H o w e v e r ,  t h e  S t a t e  c l a i m s  t h e  f a c t  t h a t  n o  a c t u a l  s u b d i v i s i o n  e v e r  o c c u r r e d  i s  i r r e l e v a n t .AS 3 4 . 5 5 . 0 4 4 ( 2 )  p r o v i d e s  t h a t  a n  " o f f e r  i n c l u d e s  " e v e r y  i n d u c e m e n t ,  s o l i c i t a t i o n  o r  a t t e m p t  t o  e n c o u r a g e  a  p e r s o n  t o  a c q u i r e  a n  i n t e r e s t  i n  l a n d ,  i f  u n d e r t a k e n  f o r  g a i n  o r  p r o f i t . "  A S 3 4 .  5 5 . C 44 (6) d e f i n e s  s u b d i v i d e d  l a n d  a s  " l a i . d  w h i c h  i s  d i v i d e d  o r  i s  p r o p o s e d  t o  b e  d i v i d e d  f o r  t h r  p u r p o s e  o f  d i s p o s i t i o n  i n t o  t w o  o r  mo i  l o t s  . . . "  ( e m p h a s i s  a d d e d ) .  I n  a d d i t i o n ,  A S 3 4 . 5 5 . 0 0 5  p r o h i b i t s  f r a u d u l e n t  c o n d u c t  ” ' n  c o n n e c t i o n  w i t h  t h e  o f f e r ,  s a l e  o r  p u r c h a s e  o f  s u b d i v i d *  i  l a n d .  "
1 iI n  t h e  p r e s e n t  c a s e ,  I  c o n c l u d e  t h a t  t h e  a l l e g e d  f r a u d u l e n t  c o n d u c t  b y  A L L I  " i n  c o n n e c t i o n  w i t h "  t h e  s a l e s  o ft ,s t a t e  l e a s e s  w h i c h  w e r e  p r o p o s e d  t o  b e  s u b d i v i d e d — t h o o e  t r a n s a c t i o n s  i n  w h i c h  A L L I  o f f e r e d  i n v e s t o r s  s u b d i v i d e d  l e a s e  p a r c e l s  a n d  r e c e i v e d  m o n e y  f r o m  i n v e s t o r s  who b e l i e v e d
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L iiu y  VYCiC .   ---------  ~%w<~  w w ^ . ^  _ ̂  _̂_____s c o p e  o f  AS 3 4 . 5 5 . 0 0 6 .  A l t h o u g h  t h e  s t i p u l a t i o n  o f  t h e  p a r t i e s  s h o w s  t h a n  t h e  l a n d  w a s  n e v e r  a c t u a l l y  s u b d i v i d e d ,  t h e  f a c t  t h a t  t h e  l a n d  w a s  ' ' p r o p o s e d  t o  b e  d i v i d e d "  m a k e s  i t  s u b d i v i d e d  l a n d  w i t h i n  t h e  m e a n i n g  o f  AS 3 4 . 3 5 . 0 4 4 ( 2 )  a n c  t h e r e f o r e  s u b j e c t  t o  r e g u l a t i o n  u n d e r  A S 3 4 . 5 5 . 0 0 6 .P l a i n t i f f ' s  a m e n d e d  c o m p l a i n t  a p p e a r s  t o  r e f e r  t o  t h e s e  " p r o p o s e d  t o  b e  d i v i d e d "  t r a n s a c t i o n s  i n  i t s  p r a y e r  f o r  r e l i e f  o n l y  i n  p a r a g r a p h  4 ,  w h i c h  a s k s  f o r  a n  o r d e r  r e q u i r i n g  f u l l  d i s c l o s u r e  o f  a l l  m a t e r i a l  f a c t s  t o  t h e  p u r c h a s e r s  a n d  a n  o f f e r  t o  r e s c i n d  t h e  t r a n s a c t i o n  a n d  t o  h a v e  t h e  p u r c h a s e  p r i c e  r e p a i d .  O t h e r  p r a y e r s  f o r  r e l i e f  i n  t h e  a m e n d e d  c o m p l a i n t  w o u l d  n o t  s e e m  t o  r e f e r  t o  r e l i e f  p r o v i d e d  b y  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t ,  u n l e s s  I  a c c e p t  t h e  s t a t e ' s  p r o p o s e d  i n t e r p r e t a t i o n  o f  t h e  w o r d  " i n t e r e s t s "  a s  i t  i s  u s e d  i n  t h e  A c t .  A s  t o  t h o s e  t r a n s a c t i o n s  i n  w h i c h  t h e  l e a s e s  w e r e  p r o p o s e d  t o  b e  s u b d i v i d e d ,  t h e  m o t i o n  f o r  s u m m a r y  j u d g m e n t  m u s t  b e  d e n i e d .  A s  t o  t h o s e  i n  w h i c h  t h e  S t a t e  c o n t e n d s  t h a t  a  l i m i t e d  p a r t n e r s h i p  i n t e r e s tm a k e s  t h e  l a n d  s u b d i v i d e d  w i t h i n  t h e  m e a n i n g  o f  t h e  s t a t u t e ,3I  s h a l l  d e f e r  d e c i s i o n  u n t i l  t h e  b r i e f i n g  i s  c o m p l e t e .
T h e  a p p l i c a b i l i t y  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t

T h e  S t a t e  a s s e r t s  t h a t  d e f e n d a n t s '  r e p r e s e n t a t i o n s
I ti n  c o n n e c t i o n  w i t h  t h e  p r o m o t i o n  o f  o i l  a n d  g a s  l e a s e s  w e r ec o n s u m e r  s e r v i c e s  a s  d e f i n e d  b y  A S  4 5 . 5 0 . 4 7 1 .  H o w e v e r ,  i n

> <S t a t e  v .  F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e ,  6 60  P . 2d  406
3D e f e n d a n t s  h a v e  c o n t e n d e d  a l s o  t h a t  AS 3 4 . 5 5 .  042 (b) (5) e x e m p t s  l i m i t e d  p a r t n e r s h i p  s a l e s  f r o m  r e g u l a t i o n s  u n d e r  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t  b e c a u s e  t h e s e  s a l e s  a r e  r e g u l a t e d  u n d e r  t h e  A l a s k a  S e c u r i t i e s  A c t .  T h e  S t a t e  h a s  r e s p o n d e d  t h a t  t h e  A l a s k a  S e c u r i t i e s  A c t  o n l y  r e g u l a t e s  o f f e r s  m a d e  b y  d e f e n d a n t s  t o  A l a s k a  r e s i d e n t s  a n d  n o t  t o  o f f e r s  m a de  t o  r e s i d e n t s  o f  o t h e r  s t a t e s .  I n  t h e i r  r e p l y  b r i e f ,  d e f e n d a n t s  h a v e  n o t  a n s w e r e d  t h e  S t a t e ' s  a r g u m e n t .  I t  w o u l d  a p p e a r  t h e y  h a v e  a b a n d o n e d  t h e i r  c o n t e n t i o n  a s  t o  t h e i r  i s s u e .D E C I S I O N  AND ORDERS T A T E  OF A L A S K A  V S .  A L A S K A  LAND L E A S I N G  P a g e  9 o f  11



r e g a r d  t o  t h e  p r o m o t i o n  o f  r e a l  e s t a t e  v/ere n o t  c o n s u m e r  s e r v i c e s .  C o n s e q u e n t l y , t h a t  p o r t i o n  o f  t h e  S t a t e ' s  c o r . n i u i n t  a l l e g i n g  v i o l a t i o n s  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t s  s h a l l  b e  d i s m i s s e d .
M o t i o n  t o  S t r i k e

D e f e n d a n t s  h a v e  a l s o  f i l e d  a  m o t i o n  t o  s t r i k e  t h e  a f f i d a v i t  o f  E d w a r d  W a t k i n s ,  w h i c h  i s  a t t a c h e d  t o  p l a i n t i f f ’ s  o p p o s i t i o n  m o t i o n .  I  f i n d  t h a t  t h e  m o t i o n  s h o u l d  b e  d e n i e d .R u l e  1 2 ( f )  p r o v i d e s  t h a t  t h e  c o u r t  m a y  s t r i k e  " a n y  i n s u f f i c i e n t  d e f e n s e  o r  a n y  r e d u n d a n t ,  i m m a t e r i a l ,  i m p e r t i n e n t  o r  s c a n d a l o u s  m a t t e r . "  D e f e n d a n t s  h a v e  f a i l e d  t o  s h o w  t h a t  t h e  a f f i d a v i t  a n d  i t s  a c c o m p a n y i n g  e x h i b i t s  a r e  " r e d u n d a n t ,  i m m a t e r i a l ,  i m p e r t i n e n t  o r  s c a n d a l o u s "  w i t h i n  t h e  m e a n i n g  o f  R u l e  1 2 ( f ) .
ORDER

T h a t  p o r t i o n  o f  t h e  a m e n d e d  c o m p l a i n t  a l l e g i n g  v i o l a t i o n s  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t  i s  d i s m i s s e d .T h e  p a r t i e s  a r e  d i r e c t e d  t o  s u p p l e m e n t  t h e i r  b r i e f s .  W i t h i n  t e n  (10)  d a y s  o f  t h e  d a t e  o f  t h i s  o r d e r ,  p l a i n t i f f  s h a l l  f u l l y  b r i e f  t h e  i s s u e  w h e t h e r  t h e  w o r d  " i n t e r e s t s "  a s  u s e d  i n  AS 3 4 . 5 5 . 0 4 4  i n c l u d e s  l i m i t e d  p a r t n e r ­s h i p s  o f  t h e  t y p e . c r e a t e d  i n  t h i s  c a s e .  D e f e n d a n t s  s h a l l  r e s p o n d  t o  p l a i n t i f f ' s  b r i e f  w i t h i n  t e n  (1 0 )  d a y s  a f t e r  r e c e i v i n g  i t .  No r e p l y  s h a l l  b e  a l l o w e d .
DECISION AND ORDER
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A l l  o t h e r  p o r t i o n s  o f  t h e  a m e n d e d  c o m p l a i n s  n o t  r e f e r r e d  t o  i n  t h i s  o r d e r  a r e  r e t a i n e d .
D e f e n d a n t s *  m o t i o n  t o  s t r i x e  i s  d e n i e d .DATED a t  A n c h o r a g e ,  A l a s k a  t h i s  d a y  o f  J u n e1 9 8 4 .

B R I A N  S H O R T E L L  S U P E R I O R  COURT J U D G E
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INTRODUCTION OF BILLS (House)

AK Securities
Act_________
(revising)

page 154

HB 1 2 5 , (cont'd)

Section 13 also adds, as AS 45.50.561(12), a definition of 
what it naans for a parson to "wilfully" violate the stat­
ute. The tern "wilful" is not relevant in public actions

brought by the attorney general, but is the operative lan­
guage that gives rise to triple damages in private actions 
brought by consumer victims or honest competitor victims who 
use their private cause of action against unfair trade 
practices.

Section 14 of the bill repealn AS 45.50.561(6), the defini­
tion of "consumer." Section 10 of the bill adds a more 
restrictive definition of "consumer" only to AS 45.50.541, 
concerning the non-negotiability of consumer paper, where it 
is appropriate.

In summary, this bill reflects the practical experience of 
the attorney general's staff, as well as that of consumers 
and businesses in the statu, over the last 10 years of using 
the existing Unfair Trade Practices Act. Such a vital law 
enforcement tool as this Act is due for a well-planned 
refinement to better serve our citizens. I therefore urge 
your prompt and favorable action on this bill.

HOUSE BILL NO. 126, by the Rules Committee by Request of the 
Governor. Amends the Alaska Securities Act (see accompany­
ing letter). No effective date (takes effect 90 days after 
Governor signs bill).

Introduced January 25 and referred to Judiciary.

In his message transmitting the bill, Governor Sheffield stated:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that amends the 
Alaska Securities Act (AS 45.55) by extending its scope to 
include offers to buy or sell interests in oil, gas, or 
mining rights on land in the state, regardless of where the 
offer or sale occurs.

The bill was jointly prepared by the division of banking, 
securities and corporations of the Department of Commerce 
and Economic Development and the consumer protection 
section of the Department of Law in response to numerous 
complaints of fraudulent oil and gas lease schemes. These 
schemes typically involve solicitations by firms located 
outside Alaska who acquire an interest in oil or gas leases 
through bid offerings of the Department of Natural 
Resources or the federal Bureau of Land Management.

The lease tracts chese firms acquire are often r.n 
likely to contain valuable oi'., gas, or amoral - . rrcs.
However, these firms rcnouct massive hio . r .t.iure
telephone sales and medi’ advartisinc aimed a*, vcul l-ce 
investors in the lower . i states, promising if •
returns if they "invest" in a portion of ore oi these 
Alaskan oil or gas leases. The offering firms often 
falsely represent that -'.ley have expertise in c.l, gas or 
mineral exploration or ievfloomer.t. Wnat is especially 
offensive to our state is that these slick operators cite.-, 
use names sucn as "Alaska Oil ar.d Gas Exploration" or 
"Alaska Petroleum Investments," and set up empty "shell" 
corporations with Alaska addresses.

This bill would broaden the Alaska Securities Act to cover 
these business firms ever, if the "investment" sales are not 
made in our state nr to Alaska residents. Essentially, the 
bill would do this by extending the jurisdiction of our 
state securities regulator', and of our courts over these 
fraudulent schemes. The state would be able to take legal 
action against these out-of-state sellers of Alaska mineral 
rights. 3y amending the Securities Act, Aluska can require
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these firms to file securities registrations regarding 
their sales, ar.d to give prospective purchasers truthiul 
information about the likelihood of realizing a gain on 
such investments.

This legislation will not affect legitimate companies 
engaged in oil, gas, or mineral exploration or production, 
as they are already exempted from the Alaska Securities Act 
by AS <5.55.140(b)(17).

This bill should be supported by consumer groups as well as 
by the legitimate members of the oil and gas industry. 
Therefore, I urge your prompt action on this bill to 
prevent further damage to the commercial image, nationwide, 
of Alaska.

*

#

HOUSE BILL NO. 127, by the Rules Committee by Request of the 
Governor. Relates'to notaries public (see accompanying 
letter). No effective date (takes effect 90 days after Governor 
signs bill).

Introduced January 25 and referred to Judiciary, then to Finance. 

In his message transmitting the bill, Governor Sheffield stated:

Under the authority of art. XII, sec. 18, of the Alaska 
Constitution, I an transmitting a bill relating to notaries 
public. This bill amends AS 44.50 to provide both notaries 
and the public with a more detailed delineation of a no­
tary's functions.

Besides amending several existing sections of AS 44.50, the 
bill incorporates many features of the Model notary Act, a 
September 1984 revision of the 1973 Uniform notary Act.
The Model notary Act was written by an advisory committee 
of the national notary Association, comprised primarily of 
public officials and members of the legal profession.
Interested persons should see the association's official 
commentary published with the Model notary Act. As 
indicated in the preface to the Model Act, that Act is more 
comprehensive than the Uniform Law on notarial Acts that 
was adopted by the national Conference of Commissioners on 
Uniform State Laws in 1932.

The attached bill increases the application fee for a 
notary other than a state employee from 520 to S40 (AS
44.50.040), as well as requiring posting of a bond in the 
amount of 510,000, rather than 51,000. New AS 44.50.045.
A new section proposed by this bill, AS 44.50.015, requ'.es 
an applicant for a notarial commission to submit a 
statement of personal qualifications. -'Cher new sections 
specify the instances in which a notary is disqualified 
from performing a notarial act (AS 44.50.072), require the 
notary to be impartial (AS 44.50.074), prohibit the 
execution of a false certificate (AS 44.50.076), and 
proscribe the endorsement of products by a notary if the 
notary's title or seal is used in the promotion (AS 
44.50. 078). Furthermore, new AS 44.50. 085 defines ar.d 
prohibits the unauthorized practice of law by a notary.

The bill establishes for the first time maximum fees that 
can be charged for notarial acts and.clearly states that a 
notary is not required .to charge fees for services 
rendered. Mew AS 44.50.092. Another new provision 
requires all notaries to maintain an official journal of 
notarial acts performed, which must include information on 
the requesting party and description of the notarial act 
performed. Mew AS 44.50.095. The journal is to remain in 
the notary's sole custody, until revocation or expiration 
of the notarial commission or death of the notary, when the 
journal and the certificate of commission are to be 
delivered to the lieutenant governor's office. AS 

paoe 155 44.50.100. The lieutenant governor's office is to be
— 2------  notified of changes of address or of name, loss or theft of

an official journal or seal, resignation of a commission,
or death of a notary, under new AS 44.50.105.



BILL SHEFFIELD, GOVERNOR
11

\ f ! '
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H o n o r a b l e  M i k e  N a v a r r e ,  C h a i rm a n  
H o u s e  L a b o r  a n d  Commerce  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

A t t e n t i o n  R o g e r  Popp i
A d m i n i s t r a t i v e  A s s i s t a n t

D e a r  R e p r e s e n t a t i v e  N a v a r r e :

You h a v e  r e q u e s t e d  o f  t h i s  d i v i s i o n  w h e t h e r  o r  n o t  t h e  e n c l o s e d  HB 126, 
a m e n d i n g  t h e  A l a s k a  S e c u r i t i e s  A c t ,  i s  i n  c o n f l i c t  w i t h  a n y  f e d e r a l  l a w .

L a s t  y e a r  when t h i s  p a r t i c u l a r  l e g i s l a t i o n  w a s  d r a f t e d  and  c o m p i l e d  b y  t h e  
D e p a r t m e n t  o f  L aw ,  t h a t  same q u e s t i o n  w a s  t r e a t e d  b y  t h e  A t t o r n e y  G e n e r a l .  
I n  s e e k i n g  t h e i r  c o u n s e l  on t h i s  m a t t e r ,  we w e r e  a d v i s e d  t h a t  t h e  p r o p o s e d  
l e g i s l a t i o n  d o e s  n o t  c o n f l i c t  w i t h  t h e  I n t e r s t a t e  Commerce p r o v i s i o n s  o f  
f e d e r a l  l a w ,  a n d ,  b e c a u s e  t h i s  d e a l s  w i t h  an i m p o r t a n t  s t a t e ' s  r i g h t s  
i n t e r e s t ,  i . e . ,  t h e  l e a s e  h e l d  l a n d s  a r e  l o c a t e d  i n  A l a s k a ,  t h e  S t a t e  w a s  
w e l l  w i t h i n  i t s  j u r i s d i c t i o n  t o  r e q u i r e  d i s c l o s u r e  a n d  r e g i s t r a t i o n  on 
o f f e r i n g s  c o n c e r n i n g  A l a s k a  l a n d .  I  b e l i e v e  t h e  p o s i t i o n  o f  t h e  D e p a r t m e n t  
o f  Law i s  u n c h a n g e d  w i t h  r e s p e c t  t o  t h i s  m a t t e r  b u t  s u g g e s t  t h a t ,  s h o u l d  
c o n f i r m a t i o n  o f  t h i s  p o s i t i o n  b e  d e s i r e d ,  a r e q u e s t  b e  made  o f  t h e  
D e p a r t m e n t  o f  L aw ,  s p e c i f i c a l l y  e i t h e r  M r .  J e f f r e y  B u s h ,  who r e p r e s e n t s  t h e  
d i v i s i o n  on m a t t e r s  o f  t h i s  n a t u r e ,  o r  t o  t h e  A t t o r n e y  G e n e r a l ,  h i m s e l f ,  
who t e s t i f i e d  on t h i s  m a t t e r  a t  l a s t  y e a r ' s  S e n a t e  and  Hou se  h e a r i n g s .

We s e e  no a p p a r e n t  c o n f l i c t s  w i t h  f e d e r a l  l a w  o r ,  a t  l e a s t ,  n o n e  t h a t  a r e  
i n s u r m o u n t a b l e  a n d  d e f e r  t o  t h e  d e p a r t m e n t  o f  l a w  w i t h  r e s p e c t  t o  a n y  
f o r m a l i z e d  o p i n i o n s .

I  r e m a i n  a t  y o u r  d i s p o s a l  s h o u l d  y o u  r e q u i r e  a n y  f u r t h e r  i n f o r m a t i o n  o r  
a s s i s t a n c e .

Re :  H o u s e  B i l l  126 - An A c t  A m e n d i n g  t h e
A l a s k a  S e c u r i t i e s  A c t

Y o u r s  v e r y  t r u l y

S e n i o r  S e c u r i t i e s  E x a m i n e r

LPC/va l1081c 
2/5/85A



_ 3123 B .  Broadmoor V l y .  Rd.p ' Vr'\ v' r> Colorado  S p r i n g s ,  CO 80906N \\‘. -  J a n u a i y  23,  1965
’ * «'S u b j e c t  ^oAl^ska' Land ^ e a s i n g  I n c .\ v°fA C a l d f o r n i a c B a s e d  A l a s k a  C o r p e r a t i o n )

^  I ^ w ^  - . _•To: 'A'l'sskh ’B a n k i n g ,  S e c u r i t i e s  and C o r p e r a t i o n  D i v i s i o no f Co m m e rs e  and Economics.Pouch DJ u n e a u ,  A l a s k a  99811I n  Ju n e  1983 I  purchased a  160 a c r e  BLM O i l  L e a s e ,  s e r r i a l  # AA048253 through t h e  A l a s k a  Land L e a s i n g  I n c . ,  a  S t a t e  o f  A l a s k a  C o r p e r a t i o n  with  o f f i c e s  i n  and around Las A n g e l e s ,  C a l i f o r n i a ,  l e g a l l y  d e s c r i b e d  a s  th e  Sfi£ S e c t i o n  27,  Twp.32 N,  Rng.10E i n  t h e  Seward M e r i d i a n .  The ALLI  p r i n c i p a l s  i n  t h i s  t r a n s a c t i o n  were:Prank Sm ith ,  S a l e s  R e p r e s e n t a t i v e  ALLI  T e r r y  J .  R i s e n h o o v e r ,  Chairman o f  t h e  Board ALLI  V i c  G a i n e r ,  E x e c u t i v e  V i c e - P r e s i d e n t  ALLI Da v id  C a s t l e ,  Documents C o n t r o l  Manager ALLI M a r j o r i e  D i e h l  F o o te ,  Tundra O i l ,  INCS h o r t l y  t h e r e a f t e r ,  I  became conce rned  when t h e r e  were NEWS r e l e a s e s  ao ou t  Fraud i n  th e O i l  L e a s i n g  I n d u s t r y  and I  wrote to  th e  B e t t e r  Bus­i n e s s  Bu rea u,  Los A n g e l e s  C o u n t i e s ,  639 South New Hampshire Ave ,  L . A . ,CA 90005; I  r e c e i v e d  a  " form l e t t e r "  which i n d i c a t e d  no f r a u d u l e n t  B u s i ­n e ss  d e a l i n g  b e i n g  conducted by A L L I .I n  December 1983 I  purcha sed a  o n e - t h i r t y f i f t h  ( l / 3 5 )  i n t e r e s t  i n  the Prudhoe Upland s 34-231 A s s o c i a t e s ,  a  s u b s i d i a r y  o f  A l a s k a  Land L e a s i n g  I n c .  The p r i n c i p a l s  i n  the Prudhoe Uplands A s s o c i a t e s  were;Frank S m it h ,  S a l e s  R e p r e s e n t a t i v e  ALLIT e r r y  J .  R i s e n h o o v e r ,  Chairman o f  th e Board ALLIV i c  G a i n e r ,  P r e s i d e n t ,  ALLIMs.  Ma riana H u t e r ,  ALLI ("o ne  o f  t h e  G e n e r a l  P a r t n e r s  P . U .  34-231) Dav id C a s t l e  M a r j o r i e  D.  Fo ot eI  r e c e i v e d  a  l e t t e r ,  d a t e d  May 1 4 ,  1984from T e r x y  R i s e n h o o v e r ,  ALLI  i n f o r m i n g  me o f  a  r e o r g a n i z a t i o n  with  a  change i n  a d d r e s s  and new t e l e p h o n e  numbers ( s e e  a t t a c h e d  c o p y ) .  On May 15 ,  1984  I  r e c e i v e d  a te l ep h o n e  c a l l  from a  R i c h a r d  Brown, M a s te r  S e c u r i t i e s  Management,  s a y i g  t h a t  he was t a k i n g  o v e r  my a c c o u n t .  When he was u n a b le  t o  answer my q u e s t i o n s  I  a sk  him t o  have V i e  G a i n e r  c a l l  me. F i n a l l y ,  on J u n e  20,1984 I  r e c e i v e d  a  c a l l  from V i c  G a i n e r  who promised t o  send me a  l i s t  o f  t h e  s h a r e h o l d e r s  i n  th e  Prudhoe Uplands 34-231 A s s o c i a t e s .  To da te  I  have n o t  r e c e i v e d  t h a t  l i s t  nor  have I  been s u c c e s s f u l  i n  my a t t e m p t s  t o  c o n t a c t  anyone a s s o c i a t e d  with  A K L I .I  u n d e r s t a n d  t h a t  th e  S t a t e  o f  A l a s k a  has f i l e d  a  c i v i l  s u i t  i n  the S u p e r i o r  C o u r t , a g a i n s t  both A l a s k a  Land L e a s i n g  I n c  and Tundra O i l ,  I n c .I  would a p p r e c i a t e  any i n f o r m a t i o n  you may be a b l e  to  g i v e  me i n c l u d i n g  a d d r e s s e s  and t e l e p h o n e  numbers o f  th e  c o r p e r a t i o n ( s )  and th e  r e m a i n in g  p r i n c i p a l s  i n  thp o r g a n i z a t i o n s .Thanking you i n  a d v a n c e ,  I  am S i n c e r e l y  Yau-rs,
Lian R ;  T ho rn to n ,  J r .
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May 1 4 ,  1984
D e a r  A l a s k a n  L e a s e  H o l d e r :A f t e r  m a n y  m o n t h s  o f  s e r i o u s  c o n s i d e r a t i o n ,  we a t  A l a s k a  L a n d  L e a s i n g  I n c .  h a v e  d e c i d e d  t o  c e a s e  a l l  r e t a i l  m a r k e t i n g .We a r e  c o n t i n u i n g  t o  f u n c t i o n  a s  a w h o l e s a l e r  o f  l a r g e  b l o c k s  o f  o i l  a n d  g a s  l e a s e s  f o r  p u b l i c l y  r e g i s t e r e d  o f c ~ ‘ i n g s .A s  a r e s u l t  o f  t h i s  d e c i s i o n  we h a v e  f o u n d  i t  n e c e s s a r y  t o  c l o s e  b o t h  o u r  B r e n t w o o d  a n d  T h o u s a n d  O a k s ,  C a l i f o r n i a  o f f i c e s .We h a v e  o p e n e d  a r.2 W s e r v i c e  o f f i c e  a t :A l a s k a  L a n d  L e a s i n g  I n c .5 6 5 5  L i n d e r o  C a n y o n  R o a d  S u i t e  #408W e s t l a k e  V i l l a g e ,  C A  9 1 3 6 2T h i s  o f f i c e  w i l l  b e  s t a f f e d  b y  M r .  V i c  C \ i n e r  a n d  m y s e l f .E i t h e r  o n e  o f  u s  may  b e  r e a c h e d  b y  c a l l i n g :( 8 1 8 )  8 8 9 - 9 0 6 1We h a v e  h i r e d  M a s t e r s  M a n a g e m e n t  C o m p a n y ,  a n  a f f i l i a t e  o f  M a s t e r s  S e c u r i t i e s ,  t o  c o m p l e t e  a l l  l e a s e  p r o c e s s i n g  a n d  t o  h a n d l e  a l l  i n q u i r i e s  r e g a r d i n g  y o u r  l e a s e s .M a s t e r s  M a n a g e m e n t  C o m p a n y  h a s  h i r e d  a  f e w  f o r m e r  A l a s k a  L a n d  L e a s i n g  I n c .  a d m i n i s t r a t i v e  s t a f f  m e m b e r s  t o  p r o v i d e  y o u  w i t h  t h e  b e s t  p o s s i b l e  s e r v i c e .I f  y o u  h a v e  a n y  q u e s t i o n s  r e g a r d i n g  y o u r  l e a s e ,  p l e a s e  c a l l  e i t h e r  D a v i d  C a s t l e  o r  M a r j o r i e  F o o t e  a t :( 8 1 8 )  9 9 1 - 5 8 0 5T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .  I  r e m a i n  . . .C o r d i a l l y  y o u r s ,A L A S K A  LAND L E A S I N G  I N C .

T e r r y  J .  R i s e n h o o v e r ,  C h a i r m a n
T J R - . d w k
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March 14, 1984T h e  H o n o r a b l e  R i c h a r d  I .  E l i a s o n  C h a i r m a nS e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  S t a t e  C a p i t o l  P o u c h  VJ u n e a u ,  A l a s k a  9 9 8 1 1  D e a r  C h a i r m a n  E l i a s o n :T h e  F e d e r a l  T r a d e  C o m m i s s i o n ' s  B u r e a u s  o f  C o m p e t i t i o n ,  C o n s u m e r  P r o t e c t i o n ,  a n d  E c o n o m i c s ,  a t  t h e  r e q u e s t  o f  G o v e r n o r  S h e f f i e l d ,  s u b m i t  c o m m e n t s  on S e n a t e  B i l l  N o .  4 3 2 .  We w i s h  t o  t h a n k  y o u  a n d  G o v e r n o r  S h e f f i e l d  f o r  t h e  o p p o r t u n i t y  t o  s h a r e  o u r  v i e w s  on S .  4 3 2 .  We t h i n k  t h a t  e x p a n d i n g  t h e  j u r i s d i c t i o n  o f  t h e  A l a s k a  S e c u r i t i e s  A c t  o f  1 95 9  t o  c o v e r  a l . l  o i l  a n d  g a s  l e a s e s  t o  l a n d  l o c a t e d  i n  A l a s k a  w o u l d  c o m p l e m e n t  o u r  e f f o r t s  a n d  t h o s e  o f  o t h e r  f e d e r a l  a nd s t a t e  a g e n c i e s  t o  c o n t r o l  w h a t  a p p e a r  t o  b e  s e r i o u s  a b u s e s  i n  t h e  r a p i d l y  g r o w i n g , " n a t i o n - w i d e  m a r k e t i n g  o f  A l a s k a  o i l  a n d  g a s  l e a s e s .  T h e  C o m m i s s i o n  s t a f f  f a v o r s  p a s s a g e  o f  S .  4 3 2 .T h e  C o m m i s s i o n ,  i n  f u l f i l l i n g  i t s  C o n g r e s s i o n a l l y - m a n d a t e d  m i s s i o n  t o  p r o t e c t  c o n s u m e r s  f r o m  u n f a i r  a n d  d e c e p t i v e  p r a c t i c e s  i n  t h e  n a t i o n ' s  c o m m e r c e ,  h a s  b e e n  i n v e s t i g a t i n g  s u s p e c t e d  f r a u d  b y  s e l l e r s  o f  o i l  a n d  g a s  l e a s e s  a n d  r e l a t e d  s e r v i c e s .  I n  t h e  c o u r s e  o f  t h e s e  i n v e s t i g a t i o n  t h e  C o m m i s s i o n  s t a f f  h a s  i d e n t i f i e d  f r o m  t h e  p u b l i c  r e c o r d s  o f  t h e  f e d e r a l  B u r e a u  o f  L a n d  M a n a g e m e n t  ( " B L M " )  a n d  t h e  A l a s k a  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n u m b e r  o f  c o m p a n i e s  t h a t  h a v e  a c q u i r e d  o i l  a n d  g a s  l e a s e s  t o  m i l l i o n s  o f  a c r e s  o f  l a n d  i n  A l a s k a .  T h e s e  c o m p a n i e s  a c q u i r e d  m o s t  o f  t h e i r  l e a s e s  f o r  $1 p e r  a c r e  u n d e r  t h e  BLM n on  ) m p e t i t i v e  o i l  a n d  g a s  l e a s i n g  p r o g r a m .  M o s t  o f  t h e s e  a c q u i s i t i o n  h a v e  o c c u r r e d  i n  t h e  M i n c h u m i n a ,  D e n a l i ,  a n d  T i e k e l  b l o c k  a r e a s  o f  A l a s k a .

T h i s  s t a t e m e n t  r e f l e c t s  t h e  v i e w s  o f  t h e  B u r e a u s  o f  C o m p e t i t i o n ,  C o n s u m e r  P r o t e c t i o n  a n d  E c o n o m i c s  o f  t h e  F e d e r a l  T r a d e  C o m m i s s i o n ,  b u t  d o e s  n o t  n e c e s s a r i l y  r e f l e c t  t h e  v i e w s  o f  t h e  C o m m i s s i o n  o r  o f  a n y  i n d i v i d u a l  C o m m i s s i o n e r .  T h e  F e d e r a l  T r a d e  C o m m i s s i o n  h a s  v o t e d ,  h o w e v e r ,  t o  a u t h o r i z e  t h e  B u r e a u s  t o  s u b m i t  t h e s e  c o m m e n t s .2 43 C . F . R .  § 3 110  e t  s e q .
3 P u b l i c  L a n d  O r d e r s  N o s .  6 0 9 8 ,  46 F e d .  R e g .  6 1 4 7 2  ( D e c e m b e r  1 7 ,  1 9 8 ) ) ,  a n d  6 3 2 9 ,  47 F e d .  R e g .  3 9 4 9 5  ( S e p t e m b e r  8 ,  1 9 8 2 ) .



The Honorable Richard I. Eliason Page

f o r  l a n d s  l o c a t e d  i n  A l a s k a .  T h i s  r e v i s i o n  w o u l d  empow er  t h e  A l a s k a  D i v i s i o n  o f  S e c u r i t i e s  t o  r e q u i r e  t h e s e  c o m p a n i e s  t o  r e g i s t e r  t h e i r  l e a s e s  a s  s e c u r i t i e s  a n d  t o  p r o v i d e  p r o s p e c t i v e  p u r c h a s e r s  w i t h  m e a n i n g f u l  d i s c l o s u r e s  o f  t h e  s p e c u l a t i v e  n a t u r  o f  t h e s e  i n v e s t m e n t s .S e n a t e  B i l l  N o .  432 s h o u l d  n o t  m a t e r i a l l y  h i n d e r  t h e  d e v e l o p m e n t  o f  A l a s k a ' s  r e s o u r c e s .  T h e  A l a s k a  S e c u r i t i e s  A c t  a l r e a d y  i n c l u d e s  a n  e x e m p t i o n  f o r  s a l e s  o f  l e a s e s  t o  b o n a  f i d e  o i l  a n d  g a s  e x p l o r a t i o n  c o m p a n i e s .  T h u s ,  t h e  e x p a n s i o n  o f  t h e  s e c u r i t i e s  l a w ' s  j u r i s d i c t i o n  s h o u l d  n o t  m a t e r i a l l y  c h a n g e  t h e  e f f e c t  o f  t n e  s t a t u t e  o n  t h o s e  f i r m s  a c t u a l l y  e x p l o r i n g  a nd d e v e l o p i n g  A l a s k a ' s  r e s o u r c e s .T h e  C o m m i s s i o n  s t a f f  s t r o n g l y  s u p p o r t s  p a s s a g e  o f  S .  4 3 2 .  W i t h  t h e  new a u t h o r i t y  g r a n t e d  b y  t h i s  b i l l ,  s t a t e  o f f i c i a l s  c o u l d  e f f e c t i v e l y  j o i n  t h e  C o m m i s s i o n  a n d  o t h e r  f e d e r a l  l a w  e n f o r c e m e n t  a g e n c i e s  i n  o u r  e f f o r t s  t o  p r o t e c t  c o n s u m e r s  a n d  t o  s t o p  t h e  p o s s i b l e  m i s u s e  o f  A l a s k a ' s  name a n d  i t s  r e s o u r c e s .
V e r y  t r u l y  y o u r s
M i c h a e l  C .  M c C a r e y  A s s o c i a t e  D i r e c t o r



COMPANY COMMENTS

A l a s k a  B a n k s  P e t r o l e u m  C o r p o r a t i o n  
717 W. H a r dwood  S t r e e t ,  S u i t e  800 
D iamond  S h am ro c k  T ow e r  
D a l l a s ,  T e x a s  75201 
214/969-9808

A l a s k a  C a p i t a l  C o r p o r a t i o n  
22761 P a c i f i c  C o a s t  H i g h w a y  
M a l i b u ,  C a l i f o r n i a  90265

A l a s k a  E n e r g y  T r u s t
Wi 1 s h i r e  B l v d . , . .  L o s  A n g e l e s’ ' H|), y  . . c
A l a s k a  F e d e r a l  P e t r o l e u m  C o r p .  
3785 N.W. 82nd 
M i a m i , F l o r i d a  33167

A l a s k a  L an d  L e a s i n g ,  I n c .
688 T h o u s a n d  O ak s  B l v d .
T h o u s a n d  O a k s ,  C a l i f o r n i a  91360

28990 P a c i f i c  C o a s t  H i g h w a y  
P .O .  Box 4010
M a l i b u ,  C a l i f o r n i a  90265 ( F o r m e r )  
880 T h o u s a n d  Oak s  B l v d .  
213/207/2770 
213/207/2772
805/497-2262 ( T h o u s a n d  O a k s ,  CA)

T e m p o r a r y  C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  
W a s h i n g t o n  S e c u r i t i e s  D i v i s i o n ,  2/16/84.

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  M a i n e  
B u r e a u  o f  B a n k i n g  8/29/83. Same s t r e e t  
a d d r e s s  a s  A ! c o r  C o r p o r a t i o n  a n d  F e d e r a l  
L a n d  I n f o r m a t i o n  C o r p o r a t i o n .  A l a s k a  C e a s e  
a n d  D e s i s t  O r d e r  i s s u e d  3/14/84. P o s t a l  
S e r v i c e  s e a r c h  w a r r a n t  e x e c u t e d  3/84.
C o n t a c t  N .W.  H e lm e r ,  P o s t a l  I n s p e c t o r ,  P .O .  
Box 30456, L o s  A n g e l e s ,  CA 90030. D e s i s t  
a n d  R e f r a i n ,  C a l i f o r n i a  D e p a r t m e n t  o f  R e a l  
E s t a t e ,  5/10/84.

2/15/84 o f f e r  t o  O h i o  r e s i d e n t .
3/2/84 o f f e r  t o  C a l i f o r n i a  r e s i d e n t .Oifi-T ~rn «f.c. /iej'itf/'jr.
I n c o r p o r a t e d  i n  A l a s k a  12/30/82. 
I n v o l u n t a r i l y  d i s s o l v e d  4/5/84.
I n q u i r i e s  f r o m  New J e r s e y  B u r e a u  o f  
S e c u r i t i e s  a n d  W i s c o n s i n  D i v i s i o n  o f  
S e c u r i t i e s .

A s s o c i a t e d  w i t h  T u n d r a  O i l ,  I n c .  a n d  
A n c h o r a g e  R e s e a r c h  a n d  M an a g em en t  C o . ,  
t h e  S t a t e  o f  A l a s k a  i s  p r e s e n t l y  l i t i g a t i n g  
w i t h  t h i s  f i r m .  C e a s e  a n d  D e s i s t  O r d e r  
i s s u e d  b y  t h e  I o w a  S u p e r i n t e n d e n t  o f  
S e c u r i t i e s  12/19/83. C e a s e  a n d  D e s i s t  
O r d e r  i s s u e d  b y  t h e  M i n n e s o t a  C o m m i s s i o n e r  
o f  C omme r c e ,  S e c u r i t i e s  S e c t i o n ,  9/3/33. 
C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  M i s s o u r i  
S e c r e t a r y  o f  S t a t e ,  D i v i s i o n  o f  S e c u r i t i e s ,  
3/14/83. Two C e a s e  a n d  D e s i s t  O r d e r s  i s s u e d  
b y  T e x a s  S t a t e  S e c u r i t i e s  B o a r d  n a m i n g  
A l a s k a  L a n d  L e a s i n g ,  I n c . ,  a l o n g  w i t h  
r e l a t e d  e n t i t i e s  a n d  i n d i v i d u a l s  on 
2/17/84. S o u t h  C a r o l i n a  o r d e r  t o  C e a s e  a n d  
D e s i s t  4/18/84. The  A l a s k a  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  h a s  n u m e r o u s  f i l i n g s  made  
b y  A L L I .  On 11/25/83, T e r r y  J .  R i s e n h o o v e r  
a n d  V i c  G a i n e r ,  who a r e  a s s o c i a t e d  w i t h  
A L L I ,  b e c am e  t h e  i n i t i a l  d i r e c t o r s  o f  a new 
A l a s k a  c o r p o r a t i o n ,  A l a s k a n  C r u d e  
C o r p o r a t i o n  a l o n g  w i t h  N .K .  G o f f .  S e e  TXA 
I n v e s t m e n t s ,  I n c .  FTC h a s  P r e l i m i n a r y  
I n j u n c t i o n .  D&R C a l i f o r n i a  D e p a r t m e n t  o f  
R e a l  E s t a t e ,  7/30/84.

c o m • / V T c  cT tQ /b * r / < 0
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C u r r e n t  (5/14/84)
5655 L i n d e r o  C an yon  Road  
S u i t e  408
W e s t l a k e  V i l l a g e ,  CA 91362 
818/889-9061

A l a s k a  M i n e r a l  E q u i t i e s  
1065 N . E .  125th S t r e e t ,  #221 
M i a m i ,  F l o r i d a  33161

A l a s k a n  O i l  a n d  Ga s Company  
P e n t h o u s e  #2 
1207 R i d e w a y  
S a u s a l i t o ,  C a l i f o r n i a

A l a s k a  O i l  a nd  Gas L e a s e  Owne r s  
A s s o c i a t i o n  

22333 P a c i f i c  C o a s t  H i g h w a y  
S u i t e  101
M a l i b u ,  C a l i f o r n i a  90265

A l a s k a  O i l  D e v e l o p m e n t  C o r p o r a t i o n

A l a s k a  O i l  L e a s e s
18500 N . E .  4 1 s t  C o u r t
N o r t h  M iam i  B e a c h ,  F l o r i d a  ( F o r m e r )

4559 N.W. 7 th  S t r e e t ,  Box 293 
M i a m i ,  F l o r i d a  33126 
305/447-8708

The  A l a s k a  O i l  L o t t e r y  
M i l t o n ,  C o n n e c t i c u t

A l a s k a  P e t r o l e u m  L e a s i n g  C o r p .
5781 W. S u n r i s e  B l v d .
P l a n t a t i o n ,  F l o r i d a  33313

A l a s k a  S t r a t i g r a p h i c  R e s e a r c h  
A s s o c i a t e s ,  I n c .

3003 M i n n e s o t a  D r i v e ,  S u i t e  301 
A n c h o r a g e ,  A l a s k a  99503

A l a s k a  T r a n s  T r a d i n g  Company
110 E .  23rd S t r e e t
New Yo r k  C i t y ,  New Y o r k  10010
212/475-4083

ALL I  s e n t  l e t t e r  t o  i t s  i n v e s t o r s  5/14/84 
s a y i n g  i t  w a s  g o i n g  t o  " c e a s e  a l l  r e t a i l  
M a r k e t i n g " ,  a n d  t h a t  i t  h a d  h i r e d  M a s t e r s  
M an a g em en t  Company ,  an a f f i l i a t e  o f  M a s t e r s  
S e c u r i t i e s ,  t o  c o m p l e t e  l e a s e  p r o c e s s i n g .

P o s t  c a r d  s o l i c i t a t i o n  o f  A l a s k a  r e s i d e n t  
3/84.

ARCO h a s  r e q u e s t e d  t h i s  c om p a n y  t o  e n s u r e  
t h a t  r e f e r e n c e s  t c  A t l a n t i c  R i c h f i e l d  o r  i t s  
s u b s i d i a r i e s  a r e  n o t  made  i n  c o n n e c t i o n  w i t h  
t h i s  c o m p a n y .  C h a i rm a n  R o n a l d s o n  E w i n g  
f o u n d  m u r d e r e d  San M a t e o  C o u n t y ,  C a l i f o r n i a  
(S an  F r a n c i s c o  C h r o n i c l e ,  5/10/84, p g .  2 ) .  
M i s s o u r i  C e a s e  a n d  D e s i s t  4/13/84.

D o n a l d  G .  B a n n i n g ,  P r e s i d e n t

S e e  F e d e r a l  P r o p e r t y  R e c o r d ,  I n c .

A l a s k a  C e a s e  a n d  D e s i s t  i s s u e d  3/15/84. 
C o n t a c t  P a u l  E .  F e l t m a n ,  U . S .  P o s t a l  
I n s p e c t o r ,  P .O .  Box 520772, M i a m i ,  F l o r i d a  
33152-0772, 305/591-0379. S e e  N a t i o n a l  L and  
S e r v i c e s ,  C o r p o r a t i o n .

M a r y l a n d  r e s i d e n t  s o l i c i t e d  3/84.

C e a s e  a n d  D e s i s t  O r d e r  b y  I o w a  S u p e r i n ­
t e n d e n t  o f  S e c u r i t i e s  12/19/83. A l a b a m a  
I n q u i r y  4/12/84, S e c u r i t i e s  C o m m i s s i o n .

A s s o c i a t e d  w i t h  F e d e r a l  P r o p e r t y  R e c o r d ,  I n c .  
P r i n c i p a l s  o f  f i r m  a s s o c i a t e d  w i t h  A l a s k a n  
C r u d e  C o r p o r a t i o n .

A s s o c i a t e d  w i t h  N a t i o n a l  L an d  S e r v i c e  
Company ,  s ame  a d d r e s s .  A r r e s t s  b y  New 
Yo r k  B u r e a u  o f  S e c u r i t i e s ,  4/24/84.
S e e  N a t i o n a l  L a n d  S e r v i c e s  C o r p o r a t i o n .



A l a s k a n  O i l  & Gas
San F r a n c i s c o ,  C a l i f o r n i a

Alaskan Crude Corporation

A l a s k a n  O i l  & Ga s 
1375 S u t t e r  S t r e e t ,  S u i t e  422 
San F r a n c i s c o ,  C a l i f o r n i a  
415/776-9527

A l a s k a n  O i l  & Ga s I n c o r p o r a t e d  
65 C a z n e a u
S a u s a l i t o ,  C a l i f o r n i a  94965

A l a s k a n  P e t r o l e u m  C o r p o r a t i o n  
5574 E v e r g l a d e  S t r e e t  
V e n t u r a ,  C a l i f o r n i a  93003

* a k a  A l a s k a n  P e t r o l e u m  C o r p o r a t i o n  
o f  N e v a d a ,  A r t i e  P e t r o l e u m  
C o r p o r a t i o n  o f  C a l i f o r n i a

A l c o r  C o r p o r a t i o n
22761 P a c i f i c  C o a s t  H i g h w a y ,  S u i t e  22 
M a l i b u ,  C a l i f o r n i a  90265

(Same s t r e e t  a d d r e s s  a s  A l a s k a  
C a p i t o l  C o r p o r a t i o n  a n d  F e d e r a l  
L and  I n f o r m a t i o n  C o r p o r a t i o n )

A n c h o r a g e  R e s e a r c h  M an a g em en t  Co .

A m e r i c a n  O i l  a n d  Ga s L e a s i n g  C o r p .  
W e l l s  F a r g o  Bank B u i l d i n g  
16055 V e n t u r a  B l v d . ,  S u i t e  924 
E n c i n o ,  C a l i f o r n i a  91436

A r c t i c  O i l  & Ga s C o r p o r a t i o n  
3595 S h e r i d a n  S t r e e t ,  S u i t e  206 
H o l l y w o o d ,  F l o r i d a  33021

See  A l a s k a  L an d  L e a s i n g ,  I n c v  ^ r J n
is 'h r fC S r th t i i ' -  '«
I n q u i r y  c o n c e r n i n g  t h i s  f i r m  r e c e i v e d  2/84 
f r o m  S c o t t  P .  B r o c h e r t ,  Commerce  
I n v e s t i g a t o r ,  E n f o r c e m e n t  D i v i s i o n ,  S t .
P a u l ,  M i n n e s o t a .

I n q u i r y  b y  M i n n e s o t a  S e c u r i t i e s  D i v i s i o n ,  
1/30/84 ( S c o t t  P .  B o r c h e r t ) .

M i s s o u r i  C e a s e  a n d  D e s i s t  4/13/84

C a l i f o r n i a  r e s i d e n t  s o l i c i t e d  4/27-28/84. 
640 a c r e s  f o r  $6,800. W i s c o n s i n  r e s i d e n t  
s a m e .  B l a k e  W i l s o n ,  P r e s i d e n t .  C o l o r a d o  
r e s i d e n t  5/84, $5,000/640 a c r e s .

F o rm ed  a s  a C a l i f o r n i a  c o r p o r a t i o n  12/29/82 
a n d  q u a l i f i e d  t o  do  b u s i n e s s  i n  A l a s k a  
7/11/83. C o r p o r a t e  p u r p o s e  " g a s / o i l / m i n e r a l  
l e a s e s . "  O f f i c e r s / D i r e c t o r s  - F e d e r i c k  Von 
M u s s e r  (37% s t o c k h o l d e r ) ,  A l d o  V i d a l i  
(37% s t o c k h o l d e r ) ,  Ron O 'H a v e r ,  C h a r l e s  
A b l e ,  R o g e r  R u s h w o r t h ,  R o g e r  C h a f f i n ,  E dw a r d  
C a r g i l e ,  V i k t o r i a  L o n g m i r e ,  J a i r o  C u e l l a r  
(10% s t o c k h o l d e r s ) .  To d a t e ,  t h e r e  a r e  no 
r e p o r t e d  s o l i c i t a t i o n s  b y  A l c o r  C o r p o r a t i o n .

S e e  A l a s k a  L an d  L e a s i n g ,  I n c .

D r .  R o b e r t  S .  C u n n i n g m a n ,  17400 N . E .
13th P l a c e ,  B e l l e v u e ,  W a s h i n g t o n  98008 
wa s  s o l i c i t e d  b y  t h i s  f i r m .

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  12/19/83. 
A l l e g e d l y  a s i s t e r  c om pan y  o f  Omni 
I n t e r n a t i o n a l .  The  O h i o  D e p a r t m e n t  o f  
Commerce ( S e c u r i t i e s  S e c t i o n - P a u l  T a g u e )  
i n q u i r e d  i n t o  t h e  s o l i c i t a t i o n  o f  a t  l e a s t  
o n e  O h i o  r e s i d e n t .

Alaska
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A r t i e  O i l  a n d  Ga s C o r p o r a t i o n  I n q u i r y  b y  M i n n e s o t a  S e c u r i t i e s  D i v i s i o n ,
409 W. H a l l a n d a l e  B e a c h  B o u l e v a r d  _ 1/30/84 ( S c o t t  P .  B o r c h e r t ) .
S u i t e  204
H a l l a n d a l e ,  F l o r i d a  33009

A r t i e  P e t r o l e u m  C o r p o r a t i o n  o f  S e e  A l a s k a n  P e t r o l e u m  C o r p o r a t i o n .
C a l i f o r n i a

A t l a n t i c  O i l  & Ga s C o r p o r a t i o n  
1065 N . E .  125th S t r e e t ,  S u i t e  221 
N o r t h  M i a m i ,  F l o r i d a  33161

B a r r i n g t o n  A im s  W h i t n e y ,  L t d .  
A r l i n g t o n  H e i g h t s ,  I l l i n o i s

B r i t i s h  A m e r i c a n  P e t r o l e u m ,  
1031 I v e s  D a i r y  R o a d ,  B l d g .  
S u i t e  133
M i a m i ,  F l o r i d a  33179 
305/653-7036

I n c .
4

C a l i f o r n i a  L an d  L e a s i n g  C o r p o r a t i o n  
1322 S e c o n d  S t r e e t ,  S u i t e  36 
S a n t a  M o n i c a .  C a l i f o r n i a  90401 
213/395-6909

C a l i f o r n i a  R e s o u r c e s  
E n c i n i t a s ,  C a l i f o r n i a

Chapen & A s s o c i a t e s ,  I n c .
5230 V e s p e r  A v e n u e ,  S u i t e  5 
Sh e rman  O a k s ,  C a l i f o r n i a  91411 

an d
1642 Wes twood  B l v d .
L o s  A n g e l e s ,  C a l i f o r n i a  90024

C i t i z e n s  O i l  & Gas
4630 Campus D r i v e . ,  S u i t e  111
N e w p o r t  B e a c h ,  C a l i f o r n i a  92660

Commonwea l t h  M an a g em en t  C o r p o r a t i o n  
T e x a s

The  f i r m  r e t a i n e d  t h e  s e r v i c e s  o f  an 
A n c h o r a g e ,  A l a s k a  g e o l o g i s t  Thomas W. 
M o r t e n s e n  who b y  l e t t e r  9/14/83 o b j e c t e d  t o  
t h e  w a y  A t l a n t i c  O i l  & Ga s C o r p o r a t i o n  w a s  
u s i n g  h i s  name f o r  s a l e s  p u r p o s e s .  M o n t a n a  
C e a s e  a n d  D e s i s t  6/14/83.

A s s o c i a t e d  w i t h  F e d e r a l  P r o p e r t y  R e c o r d ,  
I n c . ,  i n q u i r y  3/7/84.

" R e s e a r c h  D e p a r t m e n t , "  905 F a i r b a n k s  #1 
A n c h o r a g e ,  A l a s k a  99501. 907/274-9375

Rhode  I s l a n d  r e s i d e n t  s o l i c i t e d  7/84.

I n  1980, t h i s  f i r m  w a s  a p p a r e n t l y  a s s o c i a t e d  
w i t h  W e s t e r n  E n e r g y  R e s o u r c e s ,  801 S o u t h  
R an c h o  R o a d ,  B o u l e v a r d  D, S u i t e  1-A, L a s  
V e g a s ,  N e v a d a  89106. I n  N o v em be r  1982, t h e  
A l a s k a  D i v i s i o n  o f  S e c u r i t i e s  d e c l i n e d  t o  
r e g i s t e r  t h i s  p r o g r a m .

C a l i f o r n i a  C o r p o r a t i o n  f o r m e d  12/20/82 
q u a l i f i e d  t o  do  b u s i n e s s  i n  A l a s k a  8/16/83. 
C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  A l a s k a  
D i v i s i o n  o f  S e c u r i t i e s  2/3/84. / f , - '  s  *■
:j+ . V'

I n q u i r y  b y  M a s s .  S e c u r i t i e s  D i v i s i o n  
5/25/84. L a n c e  J e n k i n s  a c c o u n t  
r e p r e s e n t a t i v e .  <■ •w( j

I n q u i r y  b y  L a r r y  G i l l e y ,  7333 B r a m b l e w o o d ,  
F o r t  W o r t h ,  T e x a s  76133 (817/294-9586) who 
h a d  b e e n  o f f e r e d  an i n v e s t m e n t  b y  t h e  f i r m .
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D e l t a  O i l  C o m p a n y  9 7 0 1  W i l s h i r e  B l v d .L o s  A n g e l e s ,  C A .  9 0 0 2 5
D e n a l i  G r o u p ,  The 
3723 B i r c h  S t r e e t ,  S u i t e  24 
N e w p o r t  B e a c h ,  C a l i f o r n i a  92660 
714/852-0826

5519 S y l v i a  A v e n u e
T a r z a n a ,  C a l i f o r n i a  91356 (6/84)

D o m e s t i c  R e s o u r c e s  C o r p o r a t i o n  
3272 M o t o r  A v e n u e ,  S u i t e  G 
L o s  A n g e l e s ,  C a l i f o r n i a  90034

D y n a s t y  M an a g em en t  Company ,  I n c .  
L a s  V e g a s ,  N e v a d a

E a g l e  O i l  & Gas Company 
11601 B i s c a y n e  B l v d .
C o r a l  G a b l e s ,  F l o r i d a  33134

E m p i r e  P e t r o l e u m  R e s o u r c e s ,  I n c .  
New ) \  r k  C i t y ,  N .Y .

E n e r g y  R e s e a r c h  G ro up  C o r p .£ r C-;/v Oj (s f\ .
F e d e r a l  L an d  I n f o r m a t i o n  C o r p o r a t i o n
22761 P a c i f i c  C o a s t  H i g h w a y ,  S t e .  22
P .O .  Box 1100
M a l i b u ,  C a l i f o r n i a
(Same s t r e e t  a d d r e s s  a s  A l a s k a
C a p i t o l  C o r p o r a t i o n  a n d  A l c o r
C o r p o r a t i o n . )

F e d e r a l  L an d  R e p o r t ,  I n c .
K e y s t o n e  E x e c u t i v e  B u i l d i n g ,  S t e .  829 
12555 B i s c a y n e  B l v d .
M i a m i ,  F l o r i d a  33181

O f f e r  1 1 / 8 4  t o  I l l i n o i s  r e s i d e n t  who i n v e s t e d  w i t h  A L L I  i n  P r u d h o e  U p l a n d s  - w a n t  $ 4 , 5 0 0  w h i c h  i n c l u d e s  i n t e r e s t  i n  O h i o  p r o j e c t .  M i g h t  i n v o l v e  S c o t t  C h a p i n .
O f f e r e d  t o  New Yo r k  r e s i d e n t  a l i m i t e d  
p a r t n e r s h i p  i n t e r e s t  i n  a " J o i n t  V e n t u r e  
A g r e e m e n t "  C o p p e r  R i v e r  B a s i n .  A s s o c i a t e d  
w i t h  Y a r e  E n e r g y  S c i e n c e s  C o r p o r a t i o n  
(YESC0) .  O f f e r  t o  M i c h i g a n  g r o u p .

An A n c h o r a g e ,  A l a s k a  r e s i d e n t  w a s  s o l i c i t e d  
t o  i n v e s t  w i t h  t h i s  f i r m ,  1/84.

An A n c h o r a g e ,  A l a s k a  r e s i d e n t  w a s  s o l i c i t e d  
b y  t h i s  f i r m  11/83 a n d  w a s  t o l d  t h a t  D y n a s t y  
M a n a g e m e n t ,  I n c .  w a s  a  T e x a s  c o r p o r a t i o n .  
M o n t a n a  C e a s e  a n d  D e s i s t ,  8/31/83; M i s s o u r i  
C e a s e  a n d  D e s i s t ,  10/20/83.

ARC0 b y  l e t t e r  9/14/83 r e q u e s t e d  t h a t  t h i s  
f i r m  a s s u r e  ARC0 t h a t  a l l  a p p r o p r i a t e  s t e p s  
w e r e  t a k e n  t o  e n s u r e  t h a t  r e f e r e n c e s  t o  
A t l a n t i c  R i c h f i e l d  o r  i t s  s u b s i d i a r i e s  w e r e  
n o t  made  i n  c o n n e c t i o n  w i t h  s a l e s  e f f o r t s  
s e e  A l a s k a  C a p i t a l  C o r p o r a t i o n  a b o v e ) .  Same 
a d d r e s s  a s  N a t i o n a l  L an d  S e r v i c e s  
C o r p o r a t i o n .

f e s  o f f e r e d  BLM l o t t e r y  p r o g r a m  J ohn  L o p e z  - 
New Y o r k  B u r e a u  o f  S e c u r i t i e s  a n d  I n v e s t o r  
P r o t e c t i o n .

S e e  P e t r o - T e c h .  '• ••• .»/ c ) j , *i u:- /
-• /. . 7 7 A i? i//: '  J  . —c-' * , •- < /- ■: .  ̂ / / / . C i  > •/-

A l a s k a  C e a s e  a n d  D e s i s t  3/14/84. f  '

M i n n e s o t a  C e c > c  a n d  D e s i s t  O r d e r  i s s u e d  
5/2/84 t o  F e a e r a l  L a n d  R e p o r t ,
I n c . ,  M a r t i n  J a i n c h i l l ,  Howa rd  M a r l o w  an d  
D y a n n e  J a n o f f .  J a i n c h i l l  p r e s i d e n t  o f  
F L R I .  A s s o c i a t e d  w i t h  N a t i o n a l  L and  
S e r v i c e s  C o r p o r a t i o n ,  K e n n e t h  W. R o t h ,  
p r e s i d e n t .
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F e d e r a l  L e a s e  F i l i n g  C o r p o r a t i o n  
28990 P a c i f i c  C o a s t  H i g h w a y *
P .O .  Box 4010 
M a l i b u ,  C a l i f o r n i a  90265

*N0TE: S i m i l a r  a d d r e s s  f o r  TXA
I n v e s t m e n t s ,  I n c .  a n d  T u n d r a  
O i l ,  I n c .

F e d e r a l  L a n d  M an a g em en t  C o r p o r a t i o n  
N e w b u r y  P a r k ,  C a l i f o r n i a

F e d e r a l  L e a s e  F i l i n g  C o r p o r a t i o n  
L a k e  T a h o e ,  N e v a d a

F e d e r a l  O i l  & Gas C o r p o r a t i o n
1881 N . E .  164th S t r e e t
N o r t h  M iam i  B e a c h ,  F l o r i d a  3316?

F e d e r a l  P e t r o l e u m  C o r p o r a t i o n  
221 W e s t  O a k l a n d  P a r k  B l v d . ,  320 
F t .  L a u d e r d a l e ,  F l o r i d a  33311 
305/564-6166

F e d e r a l  P r o p e r t y  R e c o r d ,  I n c .
715 W. A l g o n q u i n  Road  
A r l i n g t o n  H e i g h t s ,  I l l i n o i s  60005

F r o n t i e r  E x p l o r a t i o n  C o r p o r a t i o n

G e n e r a l  M i n e r a l s  C o r p o r a t i o n  
W o o d l a n d  H i l l s ,  C a l i f o r n i a

G e n e r a l  R e s o u r c e s
32129 W. L i n d e r o  C y n .  Road
W e s t l a k e  V i l l a g e ,  C a l i f o r n i a  91361

The  S t a t e  o f  A l a s k a  i s  p r e s e n t l y  i n  
l i t i g a t i o n  w i t h  t h i s  f i r m  - s e e  A l a s k a  
L an d  L e a s i n g ,  I n c .  a b o v e .  We h a d  c o r r e s ­
p o n d e n c e  w i t h  t h e  f i r m  i n  J u l y  1982 
c o n c e r n i n g  t h e i r  BLM l o t t e r y  p r o g r a m  an d  
s o l i c i t a t i o n s  w h i c h  w e r e  made  i n  A l a s k a .
A t  t h a t  t i m e ,  T . J .  R i s e n h o o v e r  now w i t h  
ALL I  w a s  p r e s i d e n t  o f  F e d e r a l  L e a s e  F i l i n g  
C o r p o r a t i o n .

S e a r c h  w a r r a n t s  w e r e  e x e c u t e d  b y  p o s t a l  
i n s p e c t o r s  a t  i t s  C a l i f o r n i a  o f f i c e  i n  
N o v em be r  1983. S o l i c i t a t i o n s  o f  an A l a s k a  
r e s i d e n t  w e r e  made  a l s o  i n  No v embe r  1983.
The A l a s k a  r e s i d e n t  d i d  n o t  i n v e s t .

I n q u i r y  b y  N e v a d a  S e c u r i t i e s  D i v i s i o n  
5/11/84. T h e y  c l a i m  t o  b e  o f f e r i n g  w o r k i n g  
i n t e r e s t s  i n  o i l  a n d  g a s  i n t e r e s t s  l o c a t e d  
i n  K a n s a s .

M i s s o u r i  o r d e r  o f  s u s p e n s i o n ,  3/23/84.
L o t t e r y  p r o g r a m .  B l u e  S k y  L .  R e p .  (CCH)
11 71 ,953.

S e v e n t y  y e a r  o l d  T e x a s  r e s i d e n t  i n v e s t e d  
$25,000, 12/33. F i r m  a l s o  known a s  The 
P e t r o l e u m  C o r p o r a t i o n .  P r i n c i p a l  L a w r e n c e  
G o l l i n .  T e x a s  S e c u r i t i e s  C o m m i s s i o n  w o r k i n g  
on ( I s a b e l l e  P o t t s ) .

On 12/20/83, t h e  A l a s k a  A d m i n i s t r a t o r  o f  
S e c u r i t i e s  i s s u e d  a p e r m a n e n t  O r d e r  t o  C e a s e  
a n d  D e s i s t ,  3 B l u e  S k y  L .  R e p .  (CCH) 1171,901. 
A s s o c i a t e d  w i t h  B a r r i n g t o n  A im s  W h i t n e y ,
L t d . ,  a n d  T r a n s - A l a s k a  E n e r g y  C o r p o r a t i o n .
FTC TRO 3/84. TRO b y  I l l i n o i s  5/15/84.

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  12/19/83. No 
known s o l i c i t a t i o n s  i n  A l a s k a .

S e e  P e t r o - T e c h .

M a i l  s o l i c i t a t i o n  t o  A l a s k a  r e s i d e n t  6/84. 
O f f e r  o f  O h i o  o i l  w e l l s .

A 1a s k a
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G o v e r n m e n t  O i l  & Ga s L e a s e  
P r o g r a m ,  I n c .

409 W. H a l l a n d a l e  B e a c h  B l v d .  
S u i t e  202
H a l l a n d a l e ,  F l o r i d a  33009

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  A l a s k a  
D i v i s i o n  o f  S e c u r i t i e s  on 1G/13/83. No known 
s a l e s  i n  A l a s k a .  D e s i s t  a n d  R e f r a i n  O r d e r  
5/14/84, C a l i f o r n i a  D e p a r t m e n t  o f  R e a l  
E s t a t e .

I n t e r n a t i o n a l  M a r K e t i n g  and  
E x c h a n g e  

5699 K an an  R o a d ,  S u i t e  229 
A g o u r a v C a l i f o r n i a

I n t e r n a t i o n a l  W e s t e r n  R e s o u r c e s  
C o r p o r a t i o n  

8585 S t emmons  F r e e w a y ,  S u i t e  618 
D a l l a s ,  T e x a s  75247

K n i g h t - A n d e r s o n
1100 G l e n d o n  A v e n u e
L o s  A n g e l e s ,  C a l i f o r n i a  90024

K U i  ,- / \ r> 7  t'

3/84 T u c s o n ,  A r i z o n a  r e s i d e n t  w a s  c a l l e d  a n d  
t o l d  h e  h a d  won a l o t t e r y .  He w a s  t o  s e n d  
$9,600 t o  s e c u r e  80 a c r e s .

S e e  T r a n s - A l a s k a  L e a s i n g  C o r p o r a t i o n .

Same a d d r e s s  a s  U n i t e d  A r t i e  O i l .
D a v i d  B r y a n t  a n d  D a v i d  K n i g h t  w e r e  o r  
a r e  a s s o c i t e d  w i t h  t h i s  f i r m  a f t e r  c l o s i n g  
up  P a r k e r - B r y a n t ,  L a k e  T a h o e ,  N e v a d a  ( p e r  
N e v .  S e c .  o f  S t a t e  9/4/84).  P a r k e r - B r y a n t  
d e a l t  i n  K a n s a s  o i l  l e a s e s .  No known A l a s k a  
o f f e r s .

L e l a n d  C a p i t o l  C o r p o r a t i o n  
D a l l a s ,  T e x a s  75201

Magnum E x p l o r a t i o n

M a s t e r s  M an a g em en t  Company

O f f e r s  a n d  s a l e s  made  t o  A l a s k a  r e s i d e n t s  
p r i o r  t o  FTC c o m p l a i n t  b e i n g  f i l e d ,  C e a s e  
a n d  D e s i s t  M i n n e s o t a ,  12/1/83.

T h i s  f i r m  s o l i c i t e d  a Home r ,  A l a s k a  r e s i d e n t  
i n  A u g u s t  1983. No known s a l e s  i n  A l a s k a .  
F l o r i d a  C e a s e  a n d  D e s i s t  12/25/83.

S e e  A l a s k a  L a n d  L e a s i n g ,  I n c .

M a s t e r s  S e c u r i t i e s S e e  A l a s k a  L an d  L e a s i n g ,  I n c .

N a t i o n a l  L a n d  S e r v i c e  Company
110 E .  23rd S t r e e t
New Y o r k ,  New Y o r k  10010

N a t i o n a l  L a n d  S e r v i c e s  C o r p o r a t i o n  
11601 B i s c a y n e  B l v d . ,  S t e .  200-D 
N o r t h  M i a m i ,  F l o r i d a  33181

A s s o c i a t e d  w i t h  A l a s k a  T r a n s  T r a d i n g  
Company

A s u b s i d i a r y  o f  N a t i o n a l  L an d  S e r v i c e s  
C o r p .  A l a s k a  C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  
3/14/84. Same a d d r e s s  E a g l e  O i l  & Gas 
Company .  A r r e s t s  b y  New Y o r k  B u r e a u  o f
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N a t i o n a l  L an d  S e r v i c e s  C o r p o r a t i o n  
( C o n t i n u e d )

110 E .  23^d S t r e e t  
New Y o r k ,  New Y o r k

N a t i o n a l  P r o p e r t i e s  o f  M a r i n  
17 W oo d l a n d  P l a c e  
San R a f a e l ,  C a l i f o r n i a  94901 
415/459-2966

N o r t h  A m e r i c a n  L e a s e  
A c q u i s i t i o n  

1011 I v e s  D a t n e y  Road  
N o r t h  M iam i  B e a c h ,  F l o r i d a  33179

N o r t h  A m e r i c a n  M i n e r a l  E x c h a n g e  
Lo s  A n g e l e s ,  C a l i f o r n i a  
818/883-5656

N o r t h  A m e r i c a n  R e s o u r c e  C o r p .

N o r t h w e s t  A s s e t  C o r p o r a t i o n  
P .O .  Box 17265 
D e n v e r ,  C o l o r a d o  99701

Omni I n t e r n a t i o n a l  

P a c i f i c  N o r t h w e s t ,  I n c .

P a r k e r - B r y a n t  
L a k e  T a h o e ,  N e v a d a

S e c u r i t i e s  4/24/84. S ee  A l a s k a  T r a n s  
T r a d i n g  Company  a n d  F e d e r a l  L a n d  R e p o r t ,  
I n c .

C a l i f o r n i a  r e s i d e n t  s o l i c i t e d  4/84.

O r d e r  t o  C e a s e  a n d  D e s i s t  i s s u e d  b y  t h e  
M a i n e  B u r e a u  o f  B a n k i n g  12/15/83.

T u c s o n ,  A r i z o n a  r e s i d e n t  s o l i c i t e d ,  2/6/84.

C e a s e  an D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  t o  N o r t h  
A m e r i c a n  R e s o u r c e  C o r p .  a n d  T r a n s w o r l d  
R e s o u r c e s  C o r p .  on 11/21/83. C o m p a i n t  f i l e d  
a g a i n s t  t h e  s ame  f i r m s  10/31/83 b y  t h e  I d a h o  
A t t o r n e y  G e n e r a l  i n  t h e  D i s t r i c t  C o u r t  o f  
t h e  F o u r t h  J u d i c i a l  D i s t r i c t  i n  a n d  f o r  t l r  
C o u n t y  o f  A d a .  C i v i l  f i l e  83-436. The  FB I  
e x e c u t e d  s i m u l t a n e o u s  s e a r c h  w a r r a n t s  a t  t h e  
" o f f i c e s "  o f  N o r t h  A m e r i c a n  R e s o u r c e  C o r p .  
i n  A n c h o r a g e ,  A l a s k a  a n d  i n  F l o r i d a .
A p p e a r s  t o  b e  r e l a t e d  t o  W e s t c h a s e  P e t r o l e u m  
E x p l o r a t i o n ,  I n c .

I n q u i r y  b y  T e x a s  S e c u r i t i e s  C o m m i s s i o n ,  
3/6/84. A s s o c i a t e d  w i t h  USA R e s o u r c e s ,  I n c .  
a n d  TXA I n v e s t m e n t s ,  I n c .  D a v i d  K a n e ,  
P r e s i d e n t .  S e e  A r t i e  O i l  & Ga s 
C o r p o r a t i o n .

S e e  A r t i e  O i l  & Ga s C o r p o r a t i o n

S e e  N a t i o n a l  L an d  S e r v i c e  C o r p o r a t i o n  
a b o v e .  I n d i c t m e n t  b y  AZ .  o f  P a c i f i c  & 
K e n n e t h  A l a n  G o l d  6/6/84. S e e  N a t i o n a l  
S e r v i c e s  C o r p .

S e e  K n i g h t - A n d e r s o n

L an d
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P e t r j  A l a s k a
6500 G r e e n v i l l e  A v e n u e ,  S u i t e  440 
D a l l a s ,  T e x a s  75206-9990

P e t r o g r o u p ,  I n c o r p o r a t e d  
P .O .  Box 50385 
R e n o ,  N e v a d a  89513

P e t r o l a s k a  C o r p o r a t i o n  
8383 W i l s h i r e  B l v d . ,  S t e .  224 
B e v e r l y  H i l l s ,  C a l i f o r n i a

P e t r o l e u m  F i n a n c i a l  a n d  M a r k e t i n g  
G r o u p ,  I n c .

11245 A v o n d a l e  R o a d ,  R o u t e  403 
T h o r n v i l l e ,  Ohiv.- 43076

P e t r o - T e c h
11754 W i l s h i r e  B l v d . ,  S u i t e  201 
L o s  A n g e l e s ,  C a l i f o r n i a  90025 
213/479-0054

R e s o u r c e  S e r v i c e  Company ,  I n c .  
2979 N o r t h  M a y f a i r  Road  
P .O .  Box 26245 
M i l w a u k e e ,  W i s c o n s i n  53226 
414/453-8080

S a t e l l i t e  E n e r g y  C o r p o r a t i o n  
New Y o r k  C i t y ,  N .  Y.

I n q u i r y  r e c e i v e d  1/12/84 c o n c e r n i n g  t h i s  
f i r m  f r o m  M r .  a n d  M r s .  S t e v e  L a r s o n ,
Box 2208B, H a r l a n  S t a r  R o u t e ,  B l o d g e t t ,  
O r e g o n  97326.

M i s s o u r i  C e a s e  a n d  D e s i s t ,  4/6/84.

Fo rm ed  a s  an  A l a s k a  c o r p o r a t i o n  8/11/83. 
w i t h  i t s  p u r p o s e  " o i l  a n d  g a s  e x t r a c t i o n . "  
The  i n c o r p o r a t o r  w a s  S t a n l e y  M. C l a r k  w h o s e  
a d d r e s s  i s  s h own  a t  t h e  l e f t .  The  l o c a l  
m a i l i n g  a d d r e s s  i r  P .O .  Box 2794, A n c h o r a g e ,  
A l a s k a  99510 a n d  t h e  r e g i s t e r e d  a g e n t  i s  
W i l l i a m  0 .  V a l l e e ,  4430 W. 7 th  A v e n u e ,  S u i t e  
1, A n c h o r a g e ,  A l a s k a  99510. I t  i s  n o t  known 
i f  t h i s  f i r m  i s  e n g a g e d  i n  t h e  l e a s i n g  o f  
f e d e r a l  o i l  a n d  g a s  d r i l l i n g  r i g h t s .

S e e  P e t r o - T e c h .

O f f e r s  o i l  a n d  g a s  " j o i n t  v e n t u r e s "  on 
p r o p e r t i e s  l o c a t e d  i n  K a n s a s  a n d  O h i o .
A l a s k a  T e m p o r a r y  C e a s e  a n d  D e s i s t  7/27/84. 
A d d r e s s  s i m i l a r  t o  A l a s k a  C a p i t o l  
C o r p o r a t i o n .  P e t r o - T e c h  a " s u b s i d i a r y "  o f  
E n e r g y  R e s e a r c h  G ro up  C o r p .  M i g h t  b e  
a s s o c i a t e d  w i t h  G e n e r a l  M i n e r a l s  C o r p o r a t i o n  
a n d  P e t r o l e u m  F i n a n c i a l  a n d  M a r k e t i n g  G r o u p ,
I n c .  C_ ;C 7.7 £r'Jt A - W  ' - C -  

ik /  C . /<i t  /*. C^- H )  d i  ‘ -,-
L 1  -'-ti

-No-known-A l  a s k a - s o l - i c i  t a t i o n s  * M a t e r  i  a l  s 
m a i l e d  t o  W i s c o n s i n  S e c u r i t i e s  C o m m i s s i o n e r  
7/10/84. w/7 (4 >.! ,

Has o f f e r e d  BLM l o t t e r y  p r o g r a m .  John  
L o p e z  - New Y o r k  B u r e a u  o f  S e c u r i t i e s  
a n d  I n v e s t o r  P r o t e c t i o n .

S h a v i o v i k  R i v e r  G e n e r a l  P a r t n e r s h i p  S e e  TXA I n v e s t m e n t s ,  I n c . ;  USA R e s o u r c e s ,
L t d .

S p e a rm an  Company ,  The  W a s i l l a ,  A l a s k a  d o c t o r  s o l i c i t e d  2/28/84. No
Lo s  A n g e l e s ,  C a l i f o r n i a  a d d i t i o n a l  i n f o r m a t i o n  p r e s e n t l y  a v a i l a b l e .

- £ T /} L 
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S t r a t f o r d  Company ,  I n c .
11601 B i s c a y n e  B l v d .
M i a m i ,  F l o r i d a  33181

TXA I n v e s t m e n t s ,  I n c .
P .O .  Box 4034
#1990 P a c i f i c  C o a s t  H i g h w a y  
M a l i b u ,  C a l i f o r n i a  90265

/ f  -a os 17/ 'tf J .  £ rL )JJ C * *  r
1 i s  f )

T r a n s  A l a s k a  E n e r g y  C o r p o r a t i o n  
M iam i  B e a c h ,  F l o r i d a  
Van N y e s ,  C a l i f o r n i a  
C h i c a g o ,  I l l i n o i s

T r a n s - A l a s k a  I n v e s t m e n t ,  I n c .  
1001 I v e s  D a i r y  Road - 3204 
N o r t h  M iam i  B e a c h ,  F l o r i d a  33179

T r a n s - A l a s k a  L e a s i n g  C o r p o r a t i o n  
(Company)

5445 B a l b o a  B o u l e v a r d ,  S u i t e  111 
E n c i n o ,  C a l i f o r n i a  91316

T r a n s - A l a s . . a  O i l  D e v e l o p m e n t

T r a n s  W o r l d  R e s o u r c e s  C o r p o r a t i o n  
H o l l y w o o d ,  F l o r i d a  33024

T u n d r a  O i l ,  I n c .
28990 P a c i f i c  C o a s t  H w y . ,  S t e  214 
M a l i b u ,  C a l i f o r n i a  90265

USA R e s o u r c e s ,  L t d .
1331 - 17th S t r e e t  S u i t e  400
P .O .  Box 5200
D e n v e r ,  C o l o r a d o  80217

\/ T r a n s - P e t r o  E n c i n o ,  C A .  8 1 8 / 9 0 6 - 1 4 4 5

F l o r i d a  C e a s e  a n d  D e s i s t  10/25/83; M i c h i g a n  
C e a s e  a n d  D e s i s t  10/24/83. Same a d d r e s s  a s  
E a g l e  O i l  & Ga s  Company .

O f f e r s  " P a r t n e r s h i p s , "  C l i f f  B u r g l i n ,  
F a i r b a n k s ,  A l a s k a ,  " M a n a g i n g  G e n e r a l  
P a r t n e r . "  A s s o c i a t e d  w i t h  A l a s k a  L an d  
L e a s i n g ,  I n c .  o r  A l a s k a  C a p i t o l  
C o r p o r a t i o n ?  M o n t a n a  C e a s e  a n d  D e s i s t  f o r  
T e x a s  o i l  p r o g r a m ,  3/20/84.

On 12/19/83, M y l o  T a g u e ,  1937 D e r . s l o w  D r i v e ,  
S o u t h  B e n d ,  I n d i a n a  a d v i s e d  t h a t  h e  h a d  
b e e n  s o l i c i t e d  b y  t h i s  f i r m .  D a v i d  S w a i n  
w a s  i d e n t i f i e d  t o  T a g u e  a s  c h a i r m a n  ( s e e  
F e d e r a l  P r o p e r t y  R e c o r d  Company ,  I n c .  a nd  
B a r r i r . . .  to n  A im s  W h i t n e y ,  L t d . ,  a b o v e ) .  FTC 
TRO 3/84.

I n q u i r y  2/27/84 b y  A l a b a m a  S e c u r i t i e s  
D i v i s i o n .  A g a i n  4/12/84.

S a l e  i n  5/84 o f  P a r t n e r s h i p  i n t e r e s t  i n  
an O h i o  w e l l  t o  a  C a l i f o r n i a  r e s i d e n t  a l o n g  
w i t h  a r e l a t e d  240 a c r e  " A l a s k a n  e x p l o r a t o r y  
r i g h t . "  ( D e n a l i  B l o c k )  A s s o c i a t e d  w i t h  
I n t e r n a t i o n a l  W e s t e r n  O i l ,  I n t e r n a t i o n a l  
W e s t e r n  M ud ,  I n t e r n a t i o n a l  W e s t e r n  D r i l l i n g ,  
I n t e r n a t i o n a l  W e s t e r n  R e s o u r c e s  C o r p o r a t i o n ,  
T r a n s - P e t r o ,  " P e t r o - M a r k . "

A s s o c i a t e d  w i t h  F e d e r a l  P r o p e r t y  R e c o r d ,
I n c .  - A l a b a m a  i n q u i r y  4/20/84.

F i n a l  o r d e r  t o  d e n y  o r  r e v o k e  e x e m p t i o n s  
and  C e a s e  a n d  D e s i s t  i s s u e d  b y  M i c h i g a n  
C o r p o r a t i o n  a n d  S e c u r i t i e s  B u r e a u  2/27/84.

The  S t a t e  o f  A l a s k a  i s  p r e s e n t l y  i n  
l i t i g a t i o n  w i t h  t h i s  f i r m .  ( S e e  A l a s k a  
L an d  L e a s i n g  a b o v e . )

I n q u i r y  c o n c e r n i n g  t h i s  f i r m  r e c e i v e d  
1/31/84 f r o m  D a v i d  R e i n t f ,  1508 S .  M e r l o n ,
A b e r d e e n ,  S o u t h  D a k o t a  57401. I n q u i r y  b y  
T e x a s  S e c u r i t i e s  D i v i s i o n ,  3/6/84.
A s s o c i a t e d  w i t h  N o r t h w e s t  A s s e t  
C o r p o r a t i o n s .A p p a r e n t l y  h a s  m a i l i n g  l i s t  o f  A L L I  p e o p l e  f r o m  w h i c h  s o l i c i t a t i o n s  a r e  b e i n g  m a d e .

Alaska

ECW/wfS0539W31385d

- 1 0 -



U . S .  O i l  a n d  Ga s C o r p o r a t i o n

U n i t e d  A m e r i c a n  M i n e r a l  C o r p o r a t i o n

U n i t e d  A r c t i c  O i l ,  L i e .
1100 G l e n d o n  A v e n u e ,  S u i t e  2101 
Lo s  A n g e l e s ,  C a l i f o r n i a  9G024

U n i t e d  P e t r o s e a r c h ,  L t d .
2979 N. M a y f a i r  Road 
P .O .  Box 25820 
M i l w a u k e e ,  W i s c o n s i n  53225 
414/453-3500

W e s t c h a s e  P e t r o l e u m  E x p l o r a t i o n ,  I n c .  
401 W. T e x a s  S t r e e t  
M i d l a n d ,  T e x a s  79701

YESCO

F l o r i d a  c o r p o r a t i o n .  D e s i s t  a n d  R e f r a i n  
O r d e r  i s s u e d  b y  " a l i f o r m  a D e p a r t m e n t  o f  
R e a l  E s t a t e  6/2</84.

On 12/21/83, N o r a h  M a l k i a n ,  C o m m e r c i a l  L e i n s  
U n d e r w r i t e r ,  U l t i m a  I n s u r a n c e  S e r v i c e s ,
I n c . ,  3280 E .  F o o t h i l l  B l v d . ,  S u i t e  440, 
P a s a d e n a ,  C a l i f o r n i a  91107, made  an i n q u i r y  
t o  L a w y e r s  T i t l e  I n s u r a n c e  A g e n c y ,  I n c . ,  
A n c h o r a g e ,  A l a s k a  c o n c e r n i n g  U n i t e d  A m e r i c a n  
M i n e r a l  C o r p o r a t i o n .  The  d e s c r i p t i o n  o f  i t s  
p l a n n e d  a c t i v i t y  w o u l d  i n d i c a t e  t h a t  i t  
i n t e n d e d  t o  s e l l  s e c o n d a r y  l e a s e s  i n  f e d e r a l  
o i l  a n d  g a s  p r o p e r t i e s  i n  A l a s k a .  No 
f u r t h e r  i n f o r m a t i o n  i s  a v a i l a b l e .

T h i s  f i r m  h a s  m ad e  s o l i c i t a t i o n s  i n  t h e  
S t a t e  o f  A l a s k a .  S e e  K n i g h t - A n d e r s o n  
C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  11/23/84.

S e n t  m a i l  s o l i c i t a t i o n  t o  an A l a s k a  s t a t e  
r e p r e s e n t a t i v e .  A l a s k a  C e a s e  a n d  D e s i s t  
i s s u e d  4/3/84, f i n a l i z e d  5/7/84.

O r d e r  t o  C e a s e  a n d  D e s i s t  i s s u e d  b y  t h e  
A l a s k a  D i v i s i o n  o f  S e c u r i t i e s  12/15/83. 
Company w a s  a c t i v e  i n  W i s c o n s i n  a n d  
C o l o r a d o .

S e e  t h e  D e n a l i  G r o u p .

Y a r e  E n e r g y  S c i e n c e s  C o r p o r a t i o n  S e e  The D e n a l i  G r o u p .
3723 B i r c h  S t r e e t ,  S u i t e  24 
N ew p o r t  B e a c h ,  C a l i f o r n i a  92660

W o r l d w i d e  E x p l o r a t i o n ,  I n c .  S n q i i x x y x b y x  A k .  O r d e r  8 4 - 1 9 .  I n v o l v e s  S c o t t1 1 0 5 0  S a n t a  M o n i c a  B l v d .  C h a p i n .  D e e  D e l t a  O i l  C o .  a n d  C h a p i n  &S a n t a  M o n i c a . -  C A .  S f l J i M x 9 0 0 2 5  A s s o c i a t e s ,  I n c .W y o m in g  E x p l o r a t i o n ,  I n c .  I n q u i r y  b y  I d a h o  r e s i d e n t  2 / 1 9 / 8 5 .  F i r m2 9 2 2  S a n t a  M o n i c a  B l v d .  c o n t a c t i n g  e a r l i e r  l e a s e  p u r c h a s e r s .  S a r a e s xS a n t a  M o n i c a ,  C A .  9 0 4 0 4  E x H m s x s K H x x x R x s s i d E n t x x i i a s a H xJ a m e s  F r a n c i s c o  -  P r e s i d e n t  J a s o n  W. S m i t h  -  V i c e  P r e s i d e n t
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kB a s s  O i l  C o .2 2 1 3  V a n  Owen S t r e e t  C a n o g a  P a r k ,  C A .  9 1 3 0 7  8 1 8 / 7 1 6 - 5 2 1 1
X££x&& G r e e n ,  A l f r e d  _  B a s s ,  D o n a l d —D a e h o n ,  AdamL i n d e r ,  T r i c i a - e m p l o y e e

3 / 8 5  g a v e  S t .  o f  A k .  $ 1 9 5 , 0 0 0  c h e c k  t o  m a i n t a i n  l e a s e  p a y m e n t s  f o r  l a n d . '  s o l d  t o  A L L I  i n v e s t o r s .  P a y m e n t  s t o p ’ i n  c h e c k .

■ '■'.vv'.vC - B a n k  D u P o n t  2 3 4 4 1  S o u t h  P o i n t e  D r .L a g u n a  H i l l s ,  C A .
- 6 4 4 / 2 3 5 - 3 3 # 3 -G a r d n e r ,  H . L . - E x e c . V . P .  K i r b y ,  J o h a t h o n - S a l e s m a n  M i c h a e l ,  R o b e r t  C . - G e o l o g i s t

,' t / / J 4  £ & (?  / 2 t c f j j  f i -o  - cut.  g c -
c  r! C  h  ft c . V r .

I n q u i r y  f r o m  C a .  3 / 1 1 / 8 5 .  O f f e r i n g  f o r  $ 2 , 0 0 0  a n  u n d i v i d e d  i n t e r e s t  i n  5 60  a c r e  f e d e r a l  l e a s e  h e l d  b y  B a n k  D u P o n t  u s i n g  h h x m k x  name I R A  1 9 8 4  p a  P a r t n e r s h i p .  SJfCflCi 
^ ~  j r . , * y  c / ; • /  r t 4 ' 4~C ^

f a n  .v; . r - r  a v  ~h /}/. /\J , {/.
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