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B Y  FAIRS, H A L F O R D ,
1 IN  TH E  S E N A T E  E L I A S O N  A N D  S T U R G U L E W S K I

2 S E N A T E  B I L L  NO. 263

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A ct e n t i t l e d :  " A n  A c t  r e l a t i n g  to d i s q u a l i f i c a t i o n  f or c e r t a i n

7 s t a t e  l o a n  p r o g r a m s  f or f a i l u r e  to p a y  c h i l d  sup-

8 p o r t . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. A S  0 3 . 1 0 . 0 3 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to

11 read:

12 (i) A  p e r s o n  is n ot e l i g i b l e  f o r  a l o a n  u n d e r  this c h a p t e r  if

13 the p e r s o n  h a s  a p a s t  d ue c h i l d  s u p p o r t  o b l i g a t i o n  at t he t i m e  of

14 a p p l i c a t i o n .

15 * Sec. 2. A S  1 4 . 4 3 . 1 2 5 ( a )  is a m e n d e d  to read:

16 (a) A p e r s o n  m a y  a p p l y  f or a n d  o b t a i n  a s_'nolarsh?.p l oan if the

17 p e r s o n

18 (1 ) is 3 r e s i d e n t  of  t he s t a t e  at the time of a p p l i c a t i o n

19 for a s c h o l a r s h i p  lca.i;

20  (2) m e e t s  the r e q u i r e m e n t s  of (b) of this s e c t i o n ;  [AND]

21  (3) is

22 (A) e n r o l l e d  as a f u l l - t i m e  s t u d e n t  i n  a c a r e e r  educ a -

23 t i o n  or a s s o c i a t e  or b a c c a l a u r e a t e  or g r a d u a t e  d e g r e e  p r o g r a m ;  or

2 4  (B) a g r a d u a t e  of a h i g h  school, o r  s c h e d u l e d  for

25 g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  s i x  m o n t h s , w i t h  s u f f i c i e n t

26 c r e d i t s  to be  a d m i t t e d  to a c a r e e r  e d u c a t i o n  p r o g r a m  oi to an

27 a c c r e d i t e d  c o l l e g e  o r  u n i v e r s i t y ; and

28 (4) doe s  not h a v e  a p ast d u e  c h i l d  s u p p o r t  o b l i g a t i o n  at

29 the t ime of a p p l i c a t i o n .
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1 * Sec. 3. AS  1 4 . 4 3 . 6 5 0 ( a )  is a m e n d e d  to read:

2 (a) To be e l i g i b l e  f o r  a t e a c h e r  s c h o l a r s h i p  loan, a s t u d e n t

3 m ust

4 (1) be a g r a d u a t e  of a p u b l i c  or  p r i v a t e  h i g h  s c h o o l  in  the

5 state, w i t h  s u f f i c i e n t  c r e d i t s  to be a d m i t t e d  to an a c c r e d i t e d  c o l l e g e

6 or u n i v e r s i t y ;

7 (2) be e n r o l l e d  in o r  s h o w  e v i d e n c e  of inte n t  to e n r o l l  in

8 a d e g r e e  p r o g r a m  d i r e c t e d  at a t e a c h i n g  c a r e e r  at the e l e m e n t a r y  or

9 s e c o n d a r y  s c hool level;

10 (3) m e e t  the c o n d i t i o n s  set by the s t u d e n t ' s  local s c h o o l

11 b o a r d  w i t h  r e s p e c t  to the d i s t r i c t ' s  r e q u i r e m e n t s  f or t e a c h e r s  in

12 p a r t i c u l a r  s u b j e c t  area s ;  [AND]

13 (4) s u b m i t  to the l o cal s c h o o l  b o a r d  an  a p p l i c a t i o n  pro-

14 v i d e d  by the s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  u n d e r  A S  1 4 . 4 3 . 6 3 0 ( a ) ( 3 ) ;

1.5 an  a p p l i c a t i o n  m a y  b e  s u b m i t t e d  six m o n t h s  b e f o r e  g r a d u a t i o n  f r o m  h i g h

16 s c h o o l ; a nd

17 (5) not h a v e  a p a s t  d u e  c h i l d  s u p p o r t  obliRi ion at t he

18 time of a p p l i c a t i o n .

19 * Sec. 4. A S  1 6 . 1 0 . 3 2 0 ( a )  is a m e n d e d  to read:

20 (a) A  l o a n  u n d e r  AS  1 6 . 1 0 . 3 1 0  - 1 6 . 1 0 . 3 7 0

21 (1) m a y  n o t  e x c e e d  a t e r m  of 15 years;

22 (2 ) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  10 - 1/2 perce n t ;

23 (3) s h all be s e c u r e d  by  a first p r i o r i t y  l i e n  a nd a p p r o p r i -

24 ate s e c u r i t y  a g r e e m e n t ;  [AND]

25 (4) m a y  n o t  e x c e e d  90 p e r c e n t  of the a p p r a i s e d  v a l u e  of the

26 c o l l a t e r a l  u s e d  to s e c u r e  the loan, e x c e p t  that a l o a n  g r a n t e d  u n d e r

27 AS 1 6 . 1 0 . 3 3 3  f or the p u r c h a s e  of a n  A l a s k a  l i m i t e d  e n t r y  p e r m i t  m a y

28 not e x c e e d  an a m o u n t  d e t e r m i n e d  in  a c c o r d a n c e  w i t h  (f) or  (h) of this

29 s e c t i o n ; and



1 (5) m a y  not be m a d e  to a p e r s o n  w h o  has a p a s t  d ue c h i l d

2 s u p p o r t  o b l i g a t i o n  at the tim e  of a p p l i c a t i o n .

3 * Sec. 5. AS 1 8 . 5 6 . 0 9 6 ( a )  is a m e n d e d  to read:

4 (a) Ti»e c o r p o r a t i o n  m a y  not make, p a r t i c i p a t e  in the m a k i n g  of,

5 p u r c h a s e ,  o r  p a r t i c i p a t e  in t he p u r c h a s e  of

6 (1 ) a first m o r t g a g e  l o a n  u n d e r  th.'.s c h a p t e r  f or a d u p l e x ,

7 t r i p l e x ,  or  f o u v - p l e x  that e x c e e d s  the l i m i t a t i o n s  on  f i rst m o r t g a g e

8 loans f or s i m i l a r  h o u s i n g  p u r c h a s e d  by the F e d e r a l  N a t i o n a l  M o r t g a g e

9 A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  and l o a n - t o - v a l u e  ratio;

10 (2 ) a s e c o n d  m o r t g a g e  l o a n  for a d u p l e x ,  tripl e x ,  or  four-

11 p l e x  t he amou n t  of whic h ,  w h e n  c o m b i n e d  w i t h  t he p r i n c i p a l  b a l a n c e  of

Lt. a first m o r t g a g e  loan on the p r o p e r t y ,  e x c e e d s  the l i m i t a t i o n  o n  the

13 a m o u n t  set out in  (1) of this s u b s e c t i o n  or that has a l o a n - t o - v a l u e

14 rhtio, w h e n  c o n s i d e r e d  w i t h  the p r i n c i p a l  b a l a n c e  of the first m o r t -

15 gag e  loan, that e x c e e d s  90 p e r c e n t ;

16 (3) a m o r t g a g e  l o a n  to f i n a n c e  the p u r c h a s e  of n e w  h o u s i n g

17 or  for the i m p r o v e m e n t  or  r e h a b i l i t a t i o n  of e x i s t i n g  h o u s i n g ,  u n l e s s

18 the c o n s t r u c t i o n ,  i m p r o v e m e n t ,  or  r e h a b i l i t a t i o n  w o r k  has b e e n  per-

19 f o r m e d  b y  a c o n t r a c t o r  w h o  is r e g i s t e r e d  to w o r k  as a c o n t r a c t o r  u n d e r

20 A S  08.18; this p a r a g r a p h  doe s  n ot a p p l y  if the c o n s t r u c t i o n ,  imprc.ve-

21 ment, o r  r e h a b i l i t a t i o n  w o r k

22 (A) has b e e n  t o t a l l y  or s u b s t a n t i a l l y  p e r f o r m e d  b y  the

23 b o r r o w e r ;

24 (B) has b e e n  p e r f o r m e d  b y  a b o r r o w e r  w h o  act s  as the

25 c o n t r a c t o r  f or the c o n s t r u c t i o n ,  i m p r o v e m e n t ,  or  r e h a b i l i t a t i o n

26 w o rk; or

'  (C) has b e e n  p e r f o r m e d  in  an  a r e a  d e s i g n a t e d  b y  the

28 c o r p o r a t i o n  as e x e m p t  f r o m  the r e q u i r e m e n t s  of this p a r a g r a p h

29 b e c a u s e  of the u n a v a i l a b i l i t y  of  r e g i s t e r e d  c o n t r a c t o r s  in  that



1 area;

2 (4) a first m o r t g a g e  l o a n  f or a s i n g l e - f a m i l y  r e s i d e n c e

3 that e x c e e d s  the l i m i t a t i o n s  on  f i rst m o r t g a g e  loans for s i m i l a r

4 h o u s i n g  p u r c h a s e d  by the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to

5 p r i n c i p a l  a m o u n t  by m o r e  t h a n  10 p e r c e n t ,  or  has a l o a n - t o - v a l u e  r a t i o

6 that e x c e e d s  95 p e r c e n t ,  or  a s e c o n d  m o r t g a g e  l o a n  for a s i n g l e - f a m i l y

7 re s i d e n c e ,  the a m ount of w h i c h ,  w h e n  c o m b i n e d  w i t h  the p r i n c i p a l

8 b a l a n c e  of a first m o r t g a g e  l o a n  o n  the p r o p e r t y ,  e x c e e d s  the limi-

9 t a t ions o n  loans for s i m i l a r  h o u s i n g  p u r c h a s e d  by the F e d e r a l  N a t i o n a l

10 M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  b y  m o r e  t h a n  10 p e r c e n t ,

11 or  has a l o a n - t o - v a l u e  ratio, w h e n  c o n s i d e r e d  w i t h  the p r i n c i p a l

12 b a l a n c e  of  the first m o r t g a g e  loan, that e x c e e d s  90 p e r c e n t ;  or

13 (5) a first or s e c o n d  m o r t g a g e  l o a n  for r e n t a l  h o u s i n g

14 u n l e s s  the b o r r o w e r  a g r e e s  n o t  to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  or

15 p r o s p e c t i v e  t e n ants b e c a u s e  of sex, m a r i t a l  s t a tus, c h a n g e s  in m a r i t a l

In status, p r e g n a n c y ,  p a r e n t h o o d ,  race, r e l i g i o n ,  color, n a t i o n a l  o r i gin,

17 or s t atus as a s t u dent; [OR]

18 (6 ) a first m o r t g a g e  l o a n  if the b o r r o w e r  has an  o u t s t a n d -

19 ing first m o r t g a g e  h o u s i n g  l o a n  u n d e r  t his c h a p t e r  o r  a n  o u t s t a n d i n g

20 first m o r t g a g e  l o a n  f o r  o w n e r - o c c u p i e d  h o u s i n g  u n d e r  AS 4 4 . 4 7 ; or

21 (7) a l oan to a p e r s o n  w h o  h as a p a s t  du e  c h i l d  s u p p o r t

22 o b l i g a t i o n  at the tim e  of a p p l i c a t i o n .

23 *  Sec. 6 . AS  2 6 . 1 5 . 1 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

24 (c) A  p e r s o n  w h o  has a p a s t  d u e  c h i l d  s u p p o r t  o b l i g a t i o n  at the

25 time of a p p l i c a t i o n  is not e l i g i b l e  f o r  a l o a n  u n d e r  this chapter.

26 *  Sec. 7. AS  2 7 . 0 9 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

27 (b) A  p e r s o n  w h o  has a p a s t  d u e  c h i l d  s u p p o r t  o b l i g a t i o n  at the

28 tim e  of  a p p l i c a t i o n  is not e l i g i b l e  f or a l o a n  u n d e r  this chapter.

29 * Sec. 8 . AS  4 4 . 4 7 . 3 9 0  in a m e n d e d  to read:
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1 Sec. 4 4 . 4 7 . 3 9 0 .  L I M I T A T I O N S  ON  U S E  O F  H O U S I N G  A S S I S T A N C E  L O A N

2 FUND. T h e  d i r e c t o r  m a y  not u s e  the m o n e y  i n  the h o u s i n g  a s s i s t a n c e

3 l o a n  fund to

4 (1 ) o r i g i n a t e  a d i r e c t  l oan or p u r c h a s e  or  p a r t i c i p a t e  in

5 the p u r c h a s e  of  a n o n c o n f o r m i n g  or  r u r a l  h o u s i n g  m o r t g a g e  loa n  that

6 e x c e e d s  the l i m i t a t i o n s  o n  m o r t g a g e  loans p u r c h a s e d  b y  the F e d e r a l

7 N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  o r  l o a n - t o - v a l u e

8 ratio;
r

9 (2) o r i g i n a t e  a d i r e c t  l o a n  or p u r c h a s e  or p a r t i c i p a t e  in

10 the p u r c h a s e  of  a loa n  m a d e  for b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g
f

11 or rural h o u s i n g

12 (A) that e x c e e d s  $ 4 5 , 0 0 0  or  e x c e e d s

13 (i) 80 p e r c e n t  of the a p p r a i s e d  v a l u e  of the w o r k

14 c o m p l e t e d  on the n o n c o n f o r m i n g  or  r u r a l  h o u s i n g  f o r  w h i c h

15 the l o a n  is m a d e  if the n o n c o n f o r m i n g  or  r u r a l  h o u s i n g  is

16 p l e d g e d  as c o l l a t e r a l  f or the loan; or

17 (ii) 90 p e r c e n t  of the v a l u e  of o t h e r  p r o p e r t y

18 that is p l e d g e d  as s e c u r i t y  fo r  the loa n  a n d  that is satis-

19 f a c t o r y  to the d i r e c t o r  as c o l l a t e r a l ;

20 (B) u n l e s s  the t e r m s  o f  the loa n  a g r e e m e n t  r e q u i r e

21 i n s p e c t i o n s  and c e r t i f i c a t i o n s ,  as r e q u i r e d  b y  r e g u l a t i o n s  of t h e

22 di r e c t o r ,  at the e x p e n s e  of the b o r r o w e r ;  a nd

23 (C) u n l e s s  t he p e r i o d  of t i m e  a l l o w e d  f o r  . ayme n t  of

24 the l oan is equal to or  less t h a n  15 years;

25 (3) o r i g i n a t e  d i r e c t  loans or p u r c h a s e  o r  p a r t i c i p a t e  in

26 the p u r c h a s e  of a n o n c o n f o r m i n g  o r  r u r a l  h o u s i n g  m o r t 0 age l oan that is

1
27 s e c u r e d  by real p r o p e r t y  the m a r k e t a b l e  t i t l e  to w h A'ch is s h o w n  in

28 a c c o r d a n c e  w i t h  A S  4 4 . 4 7 . 4 2 0 ( b ) ( 2 )  if the t o tal a m o u n t  of o u t s t a n d i n g

29 n o n c o n f o r m i n g  a n d  r u ral h o u s i n g  m o r t g a g e  loans h e l d  by the d i v i s i o n
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28

e x c e e d s  10 t i m e s  the a m o u n t  of m o n e y  in the r e s t r i c t e d  t i t l e  loss 

r e s e r v e  a c c o u n t  (AS 4 4 . 4 7 . 4 3 0 ) ;

(4) o r i g i n a t e  a d i r e c t  l o a n  f or n o n c o n f o r m i n g  or  r u ral 

h o u s i n g  or  p u r c h a s e  or  p a r t i c i p a t e  in  the p u r c h a s e  of a n o n c o n f o r m i n g  

or  r u r a l  h o u s i n g  m o r t g a g e  loan, o t h e r  t h a n  a loa n  f or the repair, 

r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  or  e x p a n s i o n  of an e x i s t i n g  owner- 

o c c u p i e d  res i d e n c e ,  if the b o r r o w e r  h a s  an o u t s t a n d i n g  h o u s i n g  loa n  

m a d e  u n d e r  a s t ate loan p r o g r a m ,  o t h e r  t h a n  a l o a n  f or n o n o w n e r -  

o c c u p i e d  h o u s i n g  u n d e r  AS 4 4 . 4 7 . 5 2 0 ,  tha t  b e ars i n t e r e s t  at a rate 

that wa s  less tha n  the p r e v a i l i n g  m a r k e t  i n t e r e s t  rat e  f o r  s i m i l a r  

h o u s i n g  loans at the time the l o a n  w a s  made;

(5) o r i g i n a t e  a d i r e c t  m o r t g a g e  lea n  o r  p u r c h a s e  or p a r t i c­

ipate in the p u r c h a s e  of a m o r t g a g e  l o a n  fo r  r e n t a l  h o u s i n g  u n l e s s  the 

b o r r o w e r  a g r e e s  not to d i s c r i m i n a t e  a g a i n s t  t e n a n t s  or p r o s p e c t i v e  

t e n a n t s  b e c a u s e  of sex, m a r i t a l  s t a tus, c h a n g e s  in m a r i t a l  status, 

p r e g n a n c y ,  p a r e n t h o o d ,  race, r e l i g i o n ,  color, n a t i o n a l  o r i g i n ,  or  

s tat u s  as a s t u d e n t ^

(6 ' o r i g inate, p u r c h a s e ,  or  p a r t i c i p a t e  in  a l o a n  to  a 

p e r s o n  w h o  has a pas t  d ue c h i l d  s u p p o r t  o b l i g a t i o n  at the t i m e  of

a p p l i c a t i o n .

* Sec. 9. AS  4 5 . 8 8 . 0 2 0  is a m a n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) The d e p a r t m e n t  m a y  no t  m a k e  a l oan u n d e r  this c h a p t e r  to a

p e r s o n  w h o  ha s  a p a s t  due c h i l d  s u p p o r t  o b l i g a t i o n  at the tim e  of

a p p l i c a t i o n .

* Sec. 10. AS 4 5 . 8 9 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) The d e p a r t m e n t  m a y  n o t  m a k e  a l o a n  u n d e r  this c h a p t e r  to  a

p e r s o n  w h o  has a p a s t  d ue c h i l d  s u p p o r t  o b l i g a t i o n  at the t i m e  of

a p p l i c a t i o n .
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COMMITTEE REPORT 

HOUSE
HOUSE S P E C I A L  COMMITTEE 
Oil STATE LOANS

5/10/85

( 7 )
FURTHER:

FINANCE

D a t e :

The C o m m i t t e e  on

HEALTH, E D U C A T I O N  
SOCIAL SERVICES

has had
SB 263

"An Act relating to d i s q u a l i f i c a t i o n  for certain state loan pro grams "for 
failure to pay child mipport."

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

L 1

t 3

t i , 3

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for _______ -' / ■_______-/'

and r e c o m m e n d s

[ ] same t i t l e
[ ] n e w  t i t l e

[ 3 

[ 3

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t " [ ] N e w  Fiscal Note

[ ] Zero Fiscal Note Attached 
r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the )ommi ttee

M E M B E R S  S I G N I N G  
DO P A S S  *

( AiA/f 'n /; ^ ̂  - - '(S?! ̂  V  /  < <

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

:y

v'-

■J

X X k  /  ,

2 ~ C H A I R M A N

‘ r :';; ck):



A M E N D M E N T

T O  S B  2 6 3

P a g e  1, l i n e  1 3 :

A f t e r  o b l i g a t i o n ,

" e s t a b l i s h e d
E n f o r c e m e n t

P a g e  1, l i n e  1 8 :

A f t e r  o b l i g a t i o n ,

" e s t a b l i s h e d
E n f o r c e m e n t

P a g e  2, l i n e  1 7 :

A f t e r  o b l i g a t i o n ,

" e s t a b l i s h e d

E n f o r c e m e n t

P a g e  3, l i n e  2:

A f t e r  o b l i g a t i o n ,

" e s t a b l i s h e d

E n f o r c e m e n t

P a g e  4, l i n e  2 2 :

A f t e r  o b l i g a t i o n ,

" e s t a b l i s h e d

E n f o r c e m e n t

P a g e  6, l i n e  1 9 :

A f t e r  o b l i g a t i o n ,

" e s t a b l i s h e d

E n f o r c e m e n t

P a g e  6, l i n e  2 3 :

I N  T H E  H O U S E

A f t e r  o b l i g a t i o n ,

i n s e r t :

b y  c o u r t  o r d e r  o r  

D i v i s i o n  u n d e r  A S

i n s e r t :

b y  c o u r t  o r d e r  o r  

D i v i s i o n  u n d e r  A S

i n s e r t :

b y  c o u r t  o r d e r  o r  

D i v i s i o n  u n d e r  A S

i n s e r t :

b y  c o u r t  o r d e r  o r  

D i v i s i o n  u n d e r  A S

i n s e r t :

b y  c o u r t  o r d e r  o r  

D i v i s i o n  u n d e r  A S

i n s e r t :

b y  c o u r t  o r d e r  o r  

D i v i s i o n  u n d e r  A S

i n s e r t :

B Y  T A Y L O R

b y  t h e  C h i l d  S u p p o r t

4 7 . 2 3 . 1 6 0  -  2 2 0 "

b y  t h e  C h i l d  S u p p o r t

4 7 . 2 3 . 1 6 0  -  2 2 0 "

b y  t h e  C h i l d  S u p p o r t

4 7 . 2 3 . 1 6 0  - 2 2 0 "

b y  t h e  C h i l d  S u p p o r t

4 7 . 2 3 . 1 6 0  -  2 2 0 "

b y  t h e  C h i l d  S u p p o r t

4 7 . 2 3 . 1 6 0  -  2 2 0 "

b y  t h e  C h i l d  S u p p o r t
4 7 . 2 3 . 1 6 0  -  2 2 0 "



" e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  C h i l d  S u p p o r t

E n f o r c e m e n t  D i v i s i o n  u n d e r  A S  4 7 . 2 3 . 1 6 0  - 2 2 0 "

P a g e  6, l i n e  2 7 :

A f t e r  o b l i g a t i o n ,  i n s e r t :

" e s t a b l i s h e d  b y  c o u r t  o r d e r  o r  b y  t h e  C h i l d  S u p p o r t

E n f o r c e m e n t  D i v i s i o n  u n d e r  A S  4 7 . 2 3 . 1 6 0  -  2 2 0 "



C H I L D  S U P P O R T  V E R I F I C A T I O N

PAR T  I  -  R E Q U E S T

1. TO: Child Support Enforcement Div. 2. FROM (Name end Address of Lender):

Attention: Ann Pilch

550 W. 7th, Hunt Bldg., Ath Floor 
Anchorage, AK 99501

3. Applicant(s) Name Soc. Sec. No. Address Signature*

b. _____________________________________________________

c  . _______________________________'______________________

d  . _____________________________________________________

* Signature authorizes release of information.

Signature of Lender Date

PART II - VERIFICATION 
(To be completed by Child Support Enforcement Division)

A. Child Support Obligation Information

Amount of
Name • Monthly Payment Arrearage No Record

a. _________________________________________________________________________________________

b  . _________________________________________________________________________________________

c  . _________________________________________________________________________________________

d  . ________________________________________________________________________________________
*

5. If there is an arrearage, the applicant is unde: an approved repayment 
schedule, and is current on the payments under the plan.

 Yes  No

Monthly payment amount   (not including regular monthly payment above).

6. Comments:

Information verified by:
Name Date

._TriMC AHFC Form IUND-22
V E R I F I C A T I O N S - p a g e  8 6/85



Alaska i^tate ^legislature

CO-CHAIRMAN
FINANCE COMMITTEE

907-465-3740

IAN FAIKS 
POUCH  V 

CAI’ITOI. BU ILD ING 
IUNEAU. ALASKA 99811

Senate

A p r i l  11, 1 9 8 5

M E M O R A N D U M

T O ;  S e n a t o r  B e t t y e / F c ^ h r e n k a m p ,  C h a i r m a n

F R O M :  S e n a t o r  J a n  Fe/ik^

S U B J E C T :  B a c k g r o u n d  o n  S e m i t e  B i l l  2 6 3 ,  a n  A c t  r e l a t i n g  to

d i s q u a l i f i c a t i o n  f o r  c e r t a i n  s t a t e  l o a n  p r o g r a m s  

f o r  f a i l u r e  t o  p a y  c h i l d  s u p p o r t .

T h i s  b i l l  w i l l  d i s q u a l i f y  p e r s o n s  w h o  h a v e  a n  o v e r d u e  c h i l d  

s u p p o r t  o b l i g a t i o n  f r o m  p a r t i . c i p a t i n g  i n  c e r t a i n  s t a t e  l o a n  

p r o g r a m s .  P e r s o n s  w h o  a r e  d e l i n q u e n t  i n  t h e i r  p a y m e n t s  t o  

t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  

R e v e n u e  (CSED) w i l l  b e  p r e v e n t e d  f r o m  r e c e i v i n g  l o a n s  f r o m  

a n y  o f  t h e  f o l l o w i n g  p r o g r a m s :

S e c t i o n  o f  B i l l  

S e c t i o n  1 

S e c t i o n s  2 & 3 

S e c t i o n  4

S e c t i o n  5

L o a n  P r o g r a m

A g r i c u l t u r a l  L o a n  P r o g r a m

A l a s k a  S t u d e n t  L o a n  P r o g r a m

C o m m e r c i a l  F i s h i n g  L o a n  

P r o g r a m

A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n

S e c t i o n  6 V e t e r a n ' s  L o a n  A s s u m p t i o n



S e c t i o n  7 M i n i n g  L o a n  P r o g r a m

S e c t i o n  8 H o u s i n g  A s s i s t a n c e  L o a n  

P r o g r a m

S e c t i o n  9 A l t e r n a t i v e  T e c h n o l o g y  a n d  

E n e r g y  L o a n  P r o g r a m

S e c t i o n  10 R e s i d e n t i a l  E n e r g y  

C o n s e r v a t i o n  L o a n  P r o g r a m

D e l i n q u e n t  c h i l d  s u p p o r t  i s  a  m o n u m e n t a l  p r o b l e m  i n  A l a s k a .  

A s  o f  A p r i l  2 o f  t h i s  y e a r ,  C S E D  h a s  7 1 9 8  c a s e s  h a v i n g  a 

t o t a l  a r r e a r a g e  b a l a n c e  o f  o v e r  $ 3 0 , 0 0 0 , 0 0 0 .  T h e  D i v i s i o n  i 

n e w  d e t e r m i n i n g  w h a t  p o r t i o n  o f  t h i s  d e b t  i s  o w e d  b y  l o a n  

r e c i p i e n t s .  O n c e  t h i s  i n f o r m a t i o n  i s  a v a i l a b l e ,  I w i l l  
f o r w a r d  i t  t o  t h e  c o m m i t t e e .

T h e  D i v i s i o n ' s  f i l e s  a r e  c o m p u t e r i z e d ,  a n d  i t  c a n  s h a r e  

i n f o r m a t i o n  w i t h  l o a n  a g e n c i e s  i n  t h r e e  w a y s .  U p o n  r e c e i v i n g  
a c a l l  f r o m  a n  a g e n c y ,  C S E D  c a n  r e s p o n d  w i t h i n  m i n u t e s  w i t h  

s t a t u s  r e p o r t  o n  a p a r t i c u l a r  l o a n  a p p l i c a n t .  T h e  D i v i s i o n  

c a n  m a t c h  c o m p u t e r  t a p e s  w i t h  a n y  a g e n c y  w h i c h  h a s  a s y s t e m  

w h i c h  i s  c o m p a t i b l e  w i t h  i t s  I B M  e q u i p m e n t .  F i n a l l y ,  C S E D  

s e n d s  a m o n t h l y  s t a t e m e n t  t o  a l l  a b s e n t  p a r e n t s  w h i c h  v e r i ­

f i e s  t h e i r  c u r r e n t  o b l i g a t i o n  s t a t u s .  T h e  p a r e n t s  c a n  

p r o v i d e  a c o p y  o f  t h i s  s t a t e m e n t  t o  t h e  l e n d i n g  a g e n c y  w h e n  

t h e y  f i l e  t h e i r  l o a n  a p p l i c a t i o n s ,  o r  u p o n  r e q u e s t ,  C S E D  c a n  

v e r i f y  t h e i r  o b l i g a t i o n s  i n  w r i t i n g .

S u p p o r t  p a y m e n t s  a r e  a d e b t  t h a t  i s  o w e d  t o  t h e  c h i l d r e n  o f  

A l a s k a .  W h e n  p a y m e n t s  a r e  n o t  m a d e ,  o u r  p u b l i c  a s s i s t a n c e  

p r o g r a m s  m u s t  o f t e n  p i c k  u p  t h e  c o s t  o f  m a i n t a i n i n g  o u r  

c h i l d r e n ' s  h e a l t h ,  s a f e t y ,  a n d  c o m f o r t .  T o  a l l e v i a t e  

h a r d s h i p  a n d  r e d u c e  o u r  p u b l i c  w e l f a r e  c o s t s ,  I a s k  y o u  t o  

a c t  f a v o r a b l y  o n  t h i s  b i l l .



D E P A R T M E N T  D E  R E V E N U E
CHILD SUPPORT ENFORCEMENT DIVISION

S e n a t o r  J a n  Faiks 

P o u c h  V

June au,  A K  99811 

re; SB 263 

D e a r  S e n a t o r  Faiks;

A p r i l  4, 1985

BILL SHEFFIELD, GOVERNOR 

D e p t , o f  R e ve n u e
C h i ld  S u p p o r t  E n fo r c e m e n t  D l v l e lm  
550 W. 7 tb , H u n t B ld g „ ,  4 th  f l o o r  
A n cho rag e ,, AK 99501 
P ho n e : <907) 276-3441 
T o l l  F r u e :  Z e n i t h  33oo

FAIRBANKS FIELD OFFICE 
REGIONAL OFFICE BLCG.
67* 7TH AVENUE, STATION Q 
FAIRBANKS, ALASKA 00701 
PHONE: (007) 456-0007
JUNEAU FIELD OFFICE 
1111 W. RTH STRFFT, ROOM 110 
JUNEAU. ALASKA 99L01 
PHONE: (907) 465-2941

A 3 per  E l i z a b e t h  H i c k e r s o n S  request, I h a v e  l oo k e d  a t  the v a r i o u s  o p ti on s 

a v a i l a b l e  to Child Support E n f o r c e m e n t  to v e r i F y  c h i l d  s u p p o r t  d e l i n q u e n c y  

i n f o r m a t i o n  to state a g e n c i e s  a d m i n i s t e r i n g  loan pr ograms. A l l  the fiscal 

i n f o r m a t i o n  o n  a  c h i l d  s u p po rt  case is in our c o m p u t e r  s y s t e m  ai'd c a n  be 

a c c e s s e d  easily. Sh o u l d  w e  r e c e i v e  a p h o n e  call f r o m  a l oa n  o f f i c e r  a s k i n g  

for a stat us report o n  a p a r t i c u l a r  individual, we  w o u l d  b e  abl e to r e s p o n d  

to this r e q u e s t  in a c o u p l e  of m inutes. Sec ondly, w e  ca n m a t c h  co mp u t e r  

t a p e s  w i t h  a n y  a g e n c y  c o m p a t i b l e  to the IBM  system, a p r o c e s s  w e  c u r r e n t l y  

U6e w i t h  H e a l t h  and So ci al S erv ic es  and thf D e p a r t m e n t  of Labor. I d i s c u s s e d  

this se co nd  o pt i o n  w i t h  K e r r y  Rom es b u r g ,  D i r e c t o r  of the C o m m i s s i o n  o n  P o s t -  

S e c o n d a r y  E d u c a t i o n  and he  felt it w o u l d  w o r k  w e l l  w i t h  their system. Finally, 

s h o u l d  an a g e n c y  nee d w r i t t e n  v e r i f i c a t i o n  of c u r r e n t  o b l i g a t i o n  status, 

w e  m ai l  m o n t h l y  c o m p u t e r i z e d  s tat e m e n t s  to all a b s e n t  pa r e n t s  a n d  they can  

p r o v i d e  a co p y  of that s t a t e m e n t  to the loai p r o c e s s i n g  ag en t u p o n  fil in g 

of their a p p l i c a t i o n  a n d / o r  w e  can v e r i f y  their o b l i g a t i o n  in w r i t i n g  up o n  

re quest.

T o  i l l u s t r a t e  the ext en t of the problem, a s  of A p r i l  2, 1985, w e  h ad  an 

o u t s t a n d i n g  a r e a r a g e  b a l a n c e  of $30,43/-,052.09 w i t h  B312 c ases b e i n g  

e n f o r c e d  b y  ou r d i v i s i o n  out of w h i c h  7198 have ar re ar age s.

T h a n k  y o u  for yo u r  c o n t i n u e d  support. If y o u  need a d d i t i o n a l  inf or mation, 

p l e a s e  do  not h e s i t a t e  to call.

Sincerely,
i

H o l l i  P l o o g  ^

D i r e c t o r

Ch il d S u p p o r t  E n f o r c e m e n t  D i v i s i o n



Alaska ^tatf ^legislature

CO-CHAIRMAN
FINANCE COMMITTEE

907-465-3740

S e n a t e

JAM FAIKS 

P O U C H  V 

CAPITOL BUILDIMG 

JUNEAU. A L A S K A  9 9 8 1

F e b r u a r y  24, 1 9 8 6

M E M O R A N D U M

T O :  R e p r e s e n t a t i v e  N i i l o  K c p o n e n ,  C o - C h a i r m a n

R e p r e s e n t a t i v e  M a x  G r u e n b e r g ,  C o - C h a i r m a n  

H o u s e  H e a l t h ,  E d u c a t i p n ,  a n d  S o c i a l  S e r v i c e s  

C o m m i t t e e  ^

F R O M :  S e n a t o r  J a n  F a i k e

S U B J E C T :  A d d i t i o n a l  B a c k g r o u n d  I n f o r m a t i o n  o n  S e n a t e  B i l l

2 6 3 ,  a n  A c t  r e l a t i n g  t o  d i s q u a l i f i c a t i o n  f o r  

c e r t a i n  l o a n  p r o g r a m s  f o r  f a i l u r e  t o  p a y  c h i l d  
s u p p o r t .

D u r i n g  t h e  i n t e r i m ,  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  

a d o p t e d  t h e  p r i n c i p l e s  o f  t h i s  b i l l  i n  i t s  l o a n  a p p l i c a t i o n  
p r o c e d u r e .

T h e  C o r p o r a t i o n  h a s  b e g u n  r e q u i r i n g  l o a n  a p p l i c a n t s  t o  

d i s c l o s e  a n y  u n s a t i s f i e d  c h i l d  s u p p o r t  o b l i g a t i o n s  a n d  t o  

a l l o w  v e r i f i c a t i o n  o f  t h e i r  s t a t e m e n t s  w i t h  t h e  A l a s k a  

C h i l d  S u p p o r t  E n f o r c e m e n t  A g e n c y .  C S E A  t h e n  c r o s s - c h e c k s  a 

l i s t  o f  a l l  A H F C  a p p l i c a n t s  a g a i n s t  i t s  d e l i n q u e n c y  

r e c o r d s .  A n y  a p p l i c a n t  w h o  i s  o v e r d u e  i n  h i s  c h i l d  s u p p o r t  
p a y m e n t s  i s  d e n i e d  a  l o a n .

A l t h o u g h  i t  i s  t o o  e a r l y  t o  q u a n t i f y  t h e  r e s u l t s ,  i t  

a p p e a r s  t h a t  t h i s  s y s t e m  i s  w o r k i n g .  C S E A  h a s  f o u n d  t h a t  

a p p r o x i m a t e l y  5 %  o f  l o a n  a p p l i c a n t s  h a v e  o v e r d u e  s u p p o r t  

o b l i g a t i o n s .  A c c o r d i n g  t o  t h e  a g e n c y  d i r e c t o r ,  m o s t  t h e s e  

p e r s o n s  r e a d i l y  p a y  u p  t h e i r  d e b t  s o  t h a t  t h e y  c a n  q u a l i f y  

f o r  t h e  h o u s i n g  l o a n s „ I n  s o m e  i n s t a n c e s ,  t h i s  h a s  r e s u l t ­

e d  i n  p a y m e n t s  o f  u p  t o  $ 1 0 , 0 0 0  g o i n g  d i r e c t l y  t o  t h e i r  
d e p e n d e n t s .

I c o n g r a t u l a t e  A H F C  f o r  t a k i n g  t h i s  i n i t i a t i v e .  I t s  

e x p e r i e n c e  s h o w s  t h a t  S B  2 6 3  c a n  b e  i m p l e m e n t e d  w i t h o u t  
p l a c i n g  a n  u n d u e  a d m i n i s t r a t i v e  b u r d e n  o n  t h e  a g e n c i e s  e v e n

OUT OF SESS ION
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w h e n  t h e y  m u s t  m a n u a l l y  c r o s s - c h e c k  t h e i r  r e c o r d s ,  s i n c e  

t h e  o t h e r  l o a n  p r o g r a m s  h a v e  c o m p u t e r i z e d  r e c o r d  s y s t e m s  

w h i c h  a r e  c o m p a t i b l e  w i t h  t h o s e  o f  t h e  C S E A ,  v e r i f i c a t i o n  

o f  t h e i r  a p p l i c a n t s  w i l l  i n v o l v e  e v e n  l e s s  e f f o r t .

T h e  i n t e r a c t i o n  b e t w e e n  t h e  l o a n  a g e n c i e s  a n d  C S E A  w i l l  

h a v e  a n o t h e r  b e n e f i t .  I t  i s  o f t e n  d i f f i c u l t  f o r  C S E A  t o  

l o c a t e  p r o p e r t y  o f  c e r t a i n  d e b t o r s  i n  o r d e r  t o  s a t i s f y  

j u d g m e n t s  a g a i n s t  t h e m .  T h r o u g h  c o n t a c t  w i t h  t h e  a g e n c i e s ,  

C S E A  c a n  l e a r n  a b o u t  l o a n  c o l l a t e r a l  x^hich c a n  b e  a t t a c h e d  

i f  a  b o r r o x ^ e r  l a t e r  b e c o m e s  d e l i n q u e n t  i n  h i s  s u p p o r t  
o b l i g a t i o n .

T h e  r e s u l t s  o f  t h e  n e w  A H F C  p o l i c y  a r e  a n  e x c i t i n g  p r e v i e w  

o f  w h a t  S e n a t e  B i l l  2 6 3  c a n  a c h i e v e  w h e n  i t  i s  a p p l i e d  

a c r o s s  t h e  b o a r d  t o  a l l  s t a t e  l o a n  p r o g r a m s .  I t  s h o w s  t h a t  

t h i s  A c t  w i l l  b e  a n  e f f e c t i v e  t o o l  f o r  s e c u r i n g  t h e  f i n a n ­

c i a l  s u p p o r t  o f  o u r  d e p e n d e n t  c h i l d r e n .



A L A S K A  W O M E N ’S L O B B Y
POST O FF ICE  BOX 10-1571. ANCHORAGE. A LA SK A  99510

Fe b r u a r y  25, 1986

H o n o r a b l e  N i i l o  K o p o n e n  

H o n o r a b l e  M a x  G r u e n b e r g  

H o u s e  H e a l t h  and S er vi ce s Com mi tte e

Mr. C h a i r m e n  and m e m b e r s  of the committee:

The A l a s k a  W o m e n ' s  L o b b y  w o u l d  like to expre ss  it's suppor t for SB 263.

L i m i t i n g  e l i g i b i l i t y  for state loans to those in d i v i d u a l s  w h o  do not 

have  d e l i n q u e n t  child suppo rt o bl i g a t i o n s  on re c o r d  w i t h  the C hild 

Su p po rt  E n f o r c e m e n t  A g e n c y  w i l l  e n c ou ra ge  the p a y m e n t  of past due child 

support.

We b e l i e v e  that child support a r r e a r a g e s  shou ld  be b r ou gh t curre nt  be fo re  

any  p  ate lo a n  is granted.

If the b o r r o w e r  does not h ave s uff ic ie nt  funds to b r i n g  the account current 

o th er  f i n a n c i n g  m a y  be o b t a i n e d  to pay for the d e l i n q u e n t  child support 

t he re by  q u a l i f y i n g  the ind iv i d u a l  for the desire d state loan.

A  p e r s o n  who ignores..his. or..her_responsibility_:for..andj o b l i g a t i o n u l o l b i s  

or her ow n c h i l d r e n  may  no t take hi s or he r o b l i g a t i o n  to .the state more 

seriously.

We  urg e the swift p a ssa ge  of this legislation.

T h a n k  y o u  for you r  c ons ideration.

S h er ri e Goll, l obb yi st  . •

A l a s k a  W o m e n ' s  L o b b y  ‘



A L A S K A  W O M E N ’S  L O B B Y
POST O FF IC E  BOX 10-1571. ANCHORAGE. A LA SK A  99510

Feb r u a r y  25, 1986

H o n o r a b l e  N i i l o  K o p o n e n  

H o n o r a b l e  M a x  G r u e n b e r g  

H ou se  H e a l t h  and S er vi ce s C o m mi tte e

Mr. Ch ai r m e n  and m e m b e r s  of the committee:

The A l a s k a  W o m en 's  Lobby wo ul d like to e x p r e s s  it's s u p po rt  for SB 263.

Li mi t i n g  e l i g i b i l i t y  for state loans to those i n d i v i d u a l s  wh o do not 

have d e l i n q u e n t  child support o b l i g a t i o n s  on r e c o r d  w i t h  the Child 

Support E n f o r c e m e n t  A g e n c y  wil l en c o u r a g e  the pa y m e n t  of past due child 

support.

We b e lie ve  that child support a r r e a r a g e s  s ho u l d  be broug ht  current before 

an y state loan is granted.

If the b o r r o w e r  does not have s u f f i c i e n t  funds to b r i n g  the a c c ou nt  current 

o th er  fi n a n c i n g  m a y  be o bt ai ned  to pa y for the d e l i n q u e n t  child suppo rt  

thereby q u a l i f y i n g  the indiv idu al  for the d e s i r e d  state loan.

A  p er s o n  w h o  ignorfis'.:hisjotv.her_respans'ibilityfforj/ahdjobligationuto'.-.his 

or he r o wn  c hi l d r e n  m a y  not take his or he r o b l i g a t i o n  to .the state more 

seriously.

We urge the swift passa ge of this legislation.

T h a n k  you for you r consideration.

Sherr ie Goll, l ob byist

A l a s k a  W o m e n ' s  L o b b y  ’.



M E M O R A N D U M .

T O : H O U S E  H E S S  C O M M I T T E E  M E M B E R S

F R O M : N A N C Y  B E N N E T T ,  C O M M I T T E E  S T A F F

D A T E F E B R U A R Y  2 5, 1 9 8 6

R E : T O D A Y ' S  A G E N D A

W E  H A V E  T W O  B I L L S  S C H E D U L E D  T O D A Y :

S B  2 6 3  - R e l a t i n g  t o  d i s q u a l i f i c a t i o n  f o r  c e r t a i n  s t a t e  

l o a n  p r o g r a m s  f o r  f a i l u r e  t o  p a y  c h i l d  s u p p o r t .

T h i s  b i l l  w o u l d  d i s q u a l i f y  p e r s o n s  w h o  h a v e  a n  o v e r d u e  

c h i l d  s u p p o r t  o b l i g a t i o n  f r o m  p a r t i c i p a t i n g  i n  t h e  

f o l l o w i n g  l o a n  p r o g r a m s :  a g r i c u l t u r a l  l o a n ,  s t u d e n t  

l o a n ,  c o m m e r c i a l  f i s h i n g  l o a n ,  A H F C ,  V e t e r a n ' s  l o a n  

a s s u m p t i o n ,  m i n i n g  l o a n ,  h o u s i n g  a s s i s t a n c e  l o a n ,  

a l t e r n a t i v e  t e c h n o l o g y  a n d  e n e r g y  l o a n  a n d  r e s i d e n t i a l  

e n e r g y  c o n s e r v a t i o n  l o a n  p r o g r a m .

H B  4 6 1  - R e l a t i n g  t o  w a t e r  q u a l i t y  e n h a n c e m e n t  g r a n t s

T h i s  b i l l  a d d s  w a t e r  q u a l i t y  e n h a n c e m e n t  t o  t h e  

d e s c r i p t i o n  o f  e x i s t i n g  g r a n t  f u n d s  u s e d  f o r  w a t e r  

s u p p l y ,  s e w a g e  a n d  s o l i d  w a s t e  f a c i l i t i e s .  D E C  w o u l d  

b e  a l l o w e d  t o  g r a n t  t o  m u n i c i p a l i t i e s  u p  t o  5 0 %  o f  t h e  

e l i g i b l e  c o s t s  o f  e n h a n c i n g  w a t e r  q u a l i t y  i f  n o t  

f i n a n c e d  b y  t h e  f e d e r a l  g o v e r n m e n t  a n d  i n c u r r e d  a f t e r  

J u l y  1, 1 9 8 6 .  T h e  p r o g r a m  m u s t  b e  a p p r o v e d  b y  t h e  

d e p a r t m e n t  a n d  a d m i n i s t r a t i o n  c o s t s  a r e  e x c l u d e d .

A  d r a f t  C S  i s  i n  y o u r  p a c k e t  f o r  t h e  p u r p o s e  o f  

d i s c u s s i n g  e a c h  s e c t i o n  a s  a n  a m e n d m e n t .  I n  s e c t i o n  

1, t h e  w o r d  p r o g r a m  i s  a d d e d  a f t e r  w a t e r  q u a l i t y  

e n h a n c e m e n t ,  m e a n i n g  t h a t  p r o g r a m s ,  a n d  n e t  j u s t  

f a c i l i t i e s  w o u l d  q u a l i f y .  S e c t i o n  2 w o u l d  a l l o w  

r e p l a c e m e n t  c o s t s  t o  b e  e l i g i b l e  c o s t s  f o r  t h e  

p u r p o s e s  o f  t h e  g r a n t  p r o g r a m .  S e c t i o n  3 i n c l u d e s  t h e  

c o s t  o f  " t e s t i n g ,  r e s e a r c h ,  e d u c a t i o n ,  e n f o r c e m e n t  a n d  

c l e a n - u p  p r o g r a m s  f o r  t h e  p u r p o s e  o f  d i s c o v e r i n g  a n d  

s o l v i n g  w a t e r  p o l l u t i o n  p r o b l e m s "  a s  e l i g i b l e  c o s t s .  

A d m i n i s t r a t i o n  o f  p r o g r a m s  i s  n o t  m e n t i o n e d .

T h e  c o m m i t t e e  i s  a l s o  t o  r e - s c h e d u l e  t h e  b r i e f i n g  o n  H B  9 8  

a n d  a  f o l l o w - u p  h e a r i n g  o n  H B  4 9 7  a t  t o d a y ' s  m e e t i n g



AlaHka j ^ a t e  ffiegialature

CO-CHAIRMAN
FINANCE COMMITTEE

907-465-3740 * ) )

IAN FAIKS 
POUCH  V 

CAPITOL UU ILD INC 
IUNEAU. ALASKA 99811

S e n a t e

A p r i l  1 1, 1 9 8 5

M E M O R A N D U M

T O :  S e n a t o r  B e t t y e / F c \ h r e n k a m p , C h a i r m a n

F R O M :  S e n a t o r  J a n  Fa/ik?

S U B J E C T :  B a c k g r o u n d  o n  S d h ^ t e  B i l l  2 6 3 ,  a n  A c t  r e l a t i n g  t o

d i s q u a l i f i c a t i o n  f o r  c e r t a i n  s t a t e  l o a n  p r o g r a m s  

f o r  f a i l u r e  t o  p a y  c h i l d  s u p p o r t .

T h i s  b i l l  w i l l  d i s q u a l i f y  p e r s o n s  w h o  h a v e  a n  o v e r d u e  c h i l d  

s u p p o r t  o b l i g a t i o n  f r o m  p a r t i c i p a t i n g  i n  c e r t a i n  s t a t e  l o a n  

p r o g r a m s .  P e r s o n s  w h o  a r e  d e l i n q u e n t  i n  t h e i r  p a y m e n t s  t o  

t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  

R e v e n u e  ( C S E D )  w i l l  b e  p r e v e n t e d  f r o m  r e c e i v i n g  l o a n s  f r o m  

a n y  o f  t h e  f o l l o w i n g  p r o g r a m s :

S e c t i o n  o f  B i l l  

S e c t i o n  1 

S e c t i o n s  2 & 3 

S e c t i o n  4

S e c t i o n  5

L o a n  P r o g r a m

A g r i c u l t u r a l  L o a n  P r o g r a m

A l a s k a  S t u d e n t  L o a n  P r o g r a m

C o m m e r c i a l  F i s h i n g  L o a n  

P r o g r a m

A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n

S e c t i o n  6 V e t e r a n ' s  L o a n  A s s u m p t i o n



S e c t i o n  7 M i n i n g  L o a n  P r o g r a m

S e c t i o n  8 H o u s i n g  A s s i s t a n c e  L o a n  

P r o g r a m

S e c t i o n  9 A l t e r n a t i v e  T e c h n o l o g y  a n d  

E n e r g y  L o a n  P r o g r a m

S e c t i o n  10 R e s i d e n t i a l  E n e r g y  

C o n s e r v a t i o n  L o a n  P r o g r a m

D e l i n q u e n t  c h i l d  s u p p o r t  i s  a m o n u m e n t a l  p r o b l e m  i n  A l a s k a .

A s  o f  A p r i l  2 o f  t h i s  y e a r ,  C S E D  h a s  7 1 9 3  c a s e s  h a v i n g  a 

t o t a l  a r r e a r a g e  b a l a n c e  o f  o v e r  $ 3 0 , 0 0 0 , 0 0 0 .  T h e  D i v i s i o n  i s  

n o w  d e t e r m i n i n g  w h a t  p o r t i o n  o f  t h i s  d e b t  i s  o w e d  b y  l o a n  

r e c i p i e n t s .  O n c e  t h i s  i n f o r m a t i o n  i s  a v a i l a b l e ,  I w i l l  
f o r w a r d  i t  t o  t h e  c o m m i t t e e .

T h e  D i v i s i o n ' s  f i l e s  a r e  c o m p u t e r i z e d ,  a n d  i t  c a n  s h a r e  

i n f o r m a t i o n  w i t h  l o a n  a g e n c i e s  i n  t h r e e  w a y s .  U p o n  r e c e i v i n g  

a c a l l  f r o m  a n  a g e n c y ,  C S E D  c a n  r e s p o n d  w i t h i n  m i n u t e s  w i t h  a 

s t a t u s  r e p o r t  o n  a  p a r t i c u l a r  l o a n  a p p l i c a n t .  T h e  D i v i s i o n  

c a n  m a t c h  c o m p u t e r  t a p e s  w i t h  a n y  a g e n c y  w h i c h  h a s  a s y s t e m  

w h i c h  i s  c o m p a t i b l e  w i t h  i t s  I B M  e q u i p m e n t .  F i n a l l y ,  C S E D  

s e n d s  a m o n t h l y  s t a t e m e n t  t o  a l l  a b s e n t  p a r e n t s  w h i c h  v e r i ­

f i e s  t h e i r  c u r r e n t  o b l i g a t i o n  s t a t u s .  T h e  p a r e n t s  c a n  

p r o v i d e  a  c o p y  o f  t h i s  s t a t e m e n t  t o  t h e  l e n d i n g  a g e n c y  w h e n  

t h e y  f i l e  t h e i r  l o a n  a p p l i c a t i o n s ,  o r  u p o n  r e q u e s t ,  C S E D  c a n  

v e r i f y  t h e i r  o b l i g a t i o n s  i n  w r i t i n g .

S u p p o r t  p a y m e n t s  a r e  a d e b t  t h a t  i s  o w e d  t o  t h e  c h i l d r e n  o f  

A l a s k a .  W h e n  p a y m e n t s  a r e  n o t  m a d e ,  o u r  p u b l i c  a s s i s t a n c e  

p r o g r a m s  m u s t  o f t e n  p i c k  u p  t h e  c o s t  o f  m a i n t a i n i n g  o u r  

c h i l d r e n ' s  h e a l t h ,  s a f e t y ,  a n d  c o m f o r t .  T o  a l l e v i a t e  

h a r d s h i p  a n d  r e d u c e  o u r  p u b l i c  w e l f a r e  c o s t s ,  I a s k  y o u  t o  

a c t  f a v o r a b l y  o n  t h i s  b i l l .
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FISCAL DETAIL 

Agency Artected: R e v e n u eBi11/Resolution No.: sb 263

Title: D i s q u a l i f i c a t i o n  f o r  c e r -  Program Category Affected: C h i l d  S u p p o r t

t a i n  l o a n s  f o r  f a i l u r e  to  p a y  c h i ld s u p p o r t _____________E n f o r c e m e n t  D i v i s i o n

Sponsor: F a i k s  BRU, Program or Subprogram!s) Affected:

H E S SRequestor:_____________________

Date of Request: 4 - 2 - 8 5

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
■ n p y s r FY W FY 81 FY 88 FY 89 FY 90

ioo personal services

200 TRAVEL 
TOO CONTRACTUAL 

fc*C0 SUPPLIES 
500 EQUIPMENT 
300 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

TOTAL OPERATING

CAP! T A T

R E V E N U E 2 . 5 2 . 5 L _ 2 . 5 2 . 5 2 . 5 2 . 5  |

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
jLlicnnL ruNL) . 7 5 . 7 5 . 8 . 8 . 8 5 • . 8 5
•EOERAL FUNDS 1 . 7 5 1 . 7 5 1 . 7 1 . 7 1 . 6 5 1 . 6 5  -
DTHER
TOTAL

rar-TTO------
^ART-TIME
jTEMPORARY

ANALYSIS: Attach a separate page if necessary

T h i s  f i g u r e  r e p r e s e n t s  o n e  n o t i c e  p e r  y e a r  f o r  e a c h  c a s e  c u r r e n t l y  

i n  a r r e a r s  w h i c h  i n c l u d e s  p o s t a g e ,  p a p e r  g o o d s ,  c o m p u t e r  t i m e ,  a n d  

p h o t o c o p y  c o s t s .

Prepared By: H o l l i  p i o o e

Division: C h i l d  S u p p o V t  E/fVforceme
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Agency:_ UJaJaUlL.
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Requestor 
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S T A T E  O F  A LA SKA  1985  L E G I S L A T I V E  S E S S I O N

  F I S C A L  N O T E  —  ------------------------------

R e v i s i o n  D a t e : ___________

R E Q U E S T  F I S C A L  D E T A I L
B i i 1/hesclution No.: SB 263 Agency ArTected: rnmm. ft Fcnn. Dev.

Title: Disqualification . . . Program Category A n e c t e d : ________________

St ate loan programs . . . Child Suppn rt Development___________  ____________
Sponsor:Faiks__________________________ BRU, Program or SuDprogram(s) Affected:

Requestor:______________________________ D ivision of in v e s tments____________________
Date of Request:______________________ _________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

OPERATING
rl oo M  bo 1 r i b / L y bb f y by L Y yu

ido rc.i\3UNAl SlRVICL'5 
700 1 RAVEL 

300 COriTRACTUAL 
.00 SUPPLIES 
500 EOU1PMENT 

500 LAUD A STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

3.3

.

.
• . .. .

j
TOTAL OPERATING 3.3 ----------- i

I l a p H A l  ' I ' ' l - 0 -  i i i i

I • R E V E N U E  I l - Q -  i I i I |

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
siLnLnni. runU

rE0ERAL FUNDS
JTHER

10TAL

3.3 i i
1 l

! !
3.3 1 .... 1

POS 1 TTfVIS •
' UuL* I n-.c.

’ART-TIME
TEMPORARY

-n- i I
l 1
i i

ANALYSIS: Attach a separate page if necessary

$ 3 V3Q0 is requested to^ revise and reprint existing loan application packets 

for the loan programs affected by this bill. A new credit authorization form 

will be sent to the Division of Child Support Enforcement, Department of 

Revenue, prior to application processing.

/fa#/*
Paul B. Arnoldt, Director 
Division of investments

Prepared By:_ 
Division:

i b/T ' L ^ r ^ l^ L o u  n i t

Phone:_
Date:

4 6 5 - 2 5 1 0

Approved by Commissions/^Loren K. Lounsbury 
Agency:___________Commerce and Economic Development

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies)

2 1 43W41585b

Date:

7 / 1 / 8 4
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S r * E  OF ALASKA 1 9 8 5  L E G I S L A T I V E  S E S S I O N  
  F I S C A L  NOT P. ____________

R e v i s i o n  D a t e :1
;f :3T fiscal DETAIL •-

. ’ r r ' ? $ o I  1 1 o n  N o . :  s » _  A g e n c y  A f f e c t e d :_______Revenue_______ _
l H ? e :  Ar. * c t  r e l a t i n g t o  l i s q i n l -  P r o g r a m  C a t e g o r y  A f f e c t e d  '
iflc.itior. for certain- loan programs  __________  ~
s p o n s o r r ' F a i V s , HalVeYd e t  al CRD, P r o g r a m  o r  S u o o r o g r a m ( s ) Affected:’
Requestor:_______
D a t e  o f  R e q u e s t :
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D E P A R T M E N T  O F  R E V E N U E

CHILD SUPPORT ENFORCEMENT DIVISION

Senator Jan Faika 

Pouch V
Juneau, AK 99811 

re: SB 263

Dear Senator Faike:

April 4, 1985

BILL SHEFFIELD, GOVERNOR 

D e p t , o f  R e v e n u e
C h i l d  S u p p o r t  E n fo r c e m e n t D l v t s t c x  
550 W. 7 tn , H u n t B l d g . ,  4 th  f l o o r  
A n c h o ra g e , AK 99501 
P ho n e : <907) 276-3441 
T o l I F r e e :  Z e n i t h  33C?

FAIRBANKS FIELD OFFICE 
REGIONAL OFFICE BLDG.
675 7TH AVENUE. STATION Q 
FAIRBANKS, ALASKA 00701 
PHONE: (007) 456-6607
JUNEAU FIELD OFFICE 
1111 W. RTH STRFFT , ROOM 110 
JUNEAU. ALASKA 09801 
PHONE: 1907'465-2041

As per Elizabeth Hickerson'a request, I have looked at tha varioun optlcna 

available to Child Support Enforcement to verify child support delinquency 
information to state agencies administering loan programs. All the fiscal 
information on a child support case is in our computer u/stem and can be 

accessed easily. Should we receive a phone call from a loan officer asking 
for a status report on a particular individual, we would be able to respond 
to this request in a couple of minutes. Secondly, we can match computer 
tapes with any agency compatible to the IBM system, a process we currently 
use with Health and Social Services and the Department of 1/ bor. I discussed 

this second option with Kerry Romesburg, Director of the Commission on ?ost- 
Secondaiy Education and he felt it would work well with their system. Finally, 

should an agency need written verification of current obligation statuB, 
we mail monthly computerized statements to all absent parents and they can 
provide a copy of that statement to tl.a loan processing agent upon filing 

of their application and/or we can verify thofr obligation in writing upon 
request.

To illustrate the extent of the problem, as of April 2, 1985, we had an 

outstanding arcarage balance of $30,434,052.09 with 8312 cases being 
unforced by our division out of which 7198 have arrearages.

Thank you for your continued support, 
please do not hesitate to call.

If you need additional information,

Sincerely,
i

Holli Ploog *
Director

Child Support Enforcement Division
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