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Date: A p r i l  11, 1986

To: S e n a t o r  D e V r i e s
C h a i r
S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

From: Rep. M a x  G r u e n b e r g ,  J r •
C h a i r
H o u s e  H E S S  C o m m i t t e e  ^

Re: H B  697: " A n  A c t  p r o h i b i t i n g  m u n i c i p a l  s a l e s  t a x  on
p u r c h a s e s  m a d e  w i t h  fo o d  s t a m p s "

A t t a c h e d  p l e a s e  f i n d  b a c k - u p  m a t e r i a l  f o r  H B  697. w h i c h  w a s  
i n t r o d u c e d  b y  t h e  H E S S  C o m m i t t e e  ft  t h e  r e q u e s t  o f  t h e  
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s .  T h e  F o o d  S e c u r i t y  
A c t  of 1 9 8 5  r e q u i r e s  e a c h  s t a t e  t o  h a v e  in p l a c e  b y  O c t o b e r  1, 
1986, a l a w  p r o h i b i t i n g  s a - e s  t a x  o n  f o o d  s t a m p  p u r c h a s e s .

I w o u l d  a s k  y o u r  a s s i s t a n c e  i n  p r o m p t l y  s c h e d u l i n g  t h i s  b i l l  
so t h a t  o u r  f o o d  s t a m p  p r o g r a m  is n o t  e n d a n g e r e d .

T h a n k  y o u  v e r y  m u ch.
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POSITION PAPER 
HOUSE BILL NO. 697

"An Act p r o h ib i t in g  municipal sa les  tax on purchases made with food stamps; 
and prov id ing f o r  an e f f e c t i v e  da te ."
BACKGROUND
On December 2 3 ,  1985 , the Food Secu r i ty  Act o f  1985 (Pub l ic  Law 99 -198 )  was 
enacted . T i t l e  XV, S u b t i t l e  A, o f  t h i s  Act modif ies  the Food Stamp Act o f  
1977. One area th a t  requires immediate a t t en t i on  o f  the Alaska S ta te  
Leg i s la tu r e  concerns charging tax on items purchased with food stamps.
Sec t ion  1505 s t a t e s  t h a t ,  as o f  October 1 ,  1986 ,  the rood Stamp Program
cannot be administered in s ta te s  where tax i s  cha 'ged on purchases made
with food stamps. An extension o f  up to one yea r  (October 1,  1987) may be 
granted i f  the  s t a t e  can j u s t i f y ,  to  the s a t i s f a c t i o n  o f  the Secre ta ry  o f  
the United S t a t e s  Department o f  Ag r i c u l t u r e ,  tha t  more time is  needed to 
implement t h i s  change. The Act says th a t  an extension may be given i f  the 
s ta te  demonstrates tha t  implementation by October 1 ,  1986, would have an 
adverse and d i s ru p t iv e  e f f e c t  on the adm in is t ra t ion  o f  the Food Stamp 
Program o r  would not provide adequate time f o r  r e t a i l  s tores to implement
changes in s a le s  tax p o l i c y .
PURPOSE OF FEDERAL AMENDMENT
This amendment to the Food Stamp Act provides equ i ty  o f  food purchasing 
power between persons p a r t i c ip a t ing  in the Food Stamp Program and l i v ing  in 
areas where taxes are levied on food items and food stamp households 
res id ing  in areas where food items are net s u b je c t  t o  taxa t ion .  There are  
20 s t a t e s  t h a t  charge e i t h e r  s ta te  o r  l o ca l  s a le s  tax on food purchases . 
According to  Congressman Leon Tanetta , Chairman o f  the Subcommittee on 
Domestic Market ing,  Consumer Relations and N u t r i t i o n ,  "This (Amendment) 
would put an end to  what i s ,  in e f f e c t ,  a t r a n s f e r  o f  revenues from the  
Federal Government to Sta te  and lo ca l  government a t  the expense o f  
low-income households."
IMPACT
I f  t h i s  proposal i s  enacted , the impact va r ie s  from none to  moderate.
There w i l l  be no impact on the Department o f  Health & Socia l S e rv i ce s ,  
Divis ion o f  Publ ic  Assistance (the agency adminis ter ing the Food Stamp 
Program) a t  the Central O f f i c e ,  Regional o r  D i s t r i c t  O f f ice  le v e l s .
There w i l l  be a small po s i t iv e  impact on those Food Stamp Program 
pa r t i c ip an t s  who res ide in areas tha t  levy taxes on items tha t  may be 
bought with food stamps. I f  a munic ipa l i ty  has a f o u r  percent sa les  tax 
and a food stamp household l iv ing  in th a t  community spends $78 worth o f  
food stamps, p r i o r  to  the enactment and implementation o f  th i s  l e g i s l a t i o n ,  
the household would hnve spent $3 o f  t h e i r  food stamps paying tax on t h e i r  
purchases . Th is  b i l l  allows those low income households to use a l l  t h e i r  
food stamps on food items.
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The degree o f  negative impact mun ic ip a l i t i e s  tha t  levy taxes on these 
cer ta in  items w i l l  experience depends on the percentage o f  t axa t i on  lev ied  
and the number o f  Food Stamp Program pa r t i c ip an ts  that  shop in the 
munic ipa l i ty .  According to  a study conducted l a s t  year by the Department 
o f  Community and Regional A f f a i r s ,  i t  was estimated that in 1984 , $300 ,000  
in revenues were generated by purchases made with food stamps.
The grocery s to re s  in areas levying taxes w i l l ,  undoubtedly, be impacted 
the most by t h i s  b i l l .  Each s to re  w i l l  need to make a l t e r a t i o n s  to  t h e i r  
accounting/bookkeeping systems. Computerized cash r eg is t e r s  w i l l  have to  
be reprogrammed to  take th i s  change into account . In s tores  where 
automation does not e x i s t ,  hand methods o f  c a l cu l a t ing  th i s  change w i l l  
have to  be e s tab l i sh ed .
I f  th is  proposed l e g i s l a t i o n  is  not passed, ever> group mentioned above 
wil l  be negat ive ly impacted.
On the average, 26 ,826  people , or  8 , 9 4 2  households p a r t i c ip a t e  in the Food 
Stamp Program each month in Alaska . These people wil l s u f f e r  i r r e p a ra b l e  
harm, phys ic a l ly  as weil as economical ly , through the loss  o f  t h e i r  food  
purchasing power. Many households have no money to buy food ;  food stamps 
are t h e i r  only tender a t  the grocery s to re .
The Sta te  w i l l  lose  approximately $ 4 . o  m i l l ion  annua l^  in Federal matching 
funds because, besides providing a l l  the food stamps issued in A laska ,  the 
U.S. Department o f  Agr icu l tu re  a lso  provides 50 percent o f  the 
admin is t ra t ive  cos ts  f o r  running the Food Stamp Program. S t a f f  w i l l  be cut  
in The Div is ion  o f  Public Ass i s tan ce 's  Central O f f i c e ,  Regional O f f i c e s  and 
D i s t r i c t  O f f i c e s ,  since the Department wi l l  be losing on- o f  the major 
program administered by tha t  D iv i s ion .
Grocers would be grea t ly  impacted i f  the Food Stamp Program no longer  
existed in Alaska . I t  i s  p ro je c ted  tha t  $ 25 ,0 00 ,000  in food stamps w i l l  be 
issued to Alaskans during 1986 and the ma jor i ty  o f  tha t  amount i s  spent a t  
grocer ies  in Alaska . Without tha t  revenue and no food program t o  rep lace  
the Federal program, many grocers would s u f f e r  severe economic hardsh ip .
RECOMMENDATION
The Department o f  Health and Soc ia l  Services s trongly recommends the 
passage o f  t h i s  b i l l .  Although p ssage o f  th i s  b i l l  appears to  cause a 
decline in revenue to  ce r t a in  mun ic ip a l i t i e s  and a rev is ion in 
bookkeeping/accounting methods f o r  grocery s tores  in these m u n i c i p a l i t i e s ,  
loss o f  the Food Stamp Program in Alaska would hurt one out o f  every 20 
Alaskans, cause f a r  greater  revenue declines a t  a l l  l e v e l s ,  and remove a 
major revenue source f o r  A laska 's  g ro ce r s ,  wholesa lers ,  and sh ippers .
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R e c o m m e n d e d  by: \ V ^  ^ ___________

Job n  R. Tab e r ,  d i r e c t o r  

c z ^ ^ S i ^ i s i o n  o f  P u b l i c  A s s i s t a n c e

Date: i ?  C _______________

A p p r o v e d  by:

/✓u-"John R. Pugh^/Co'mmiss/oner 

0  D e p a r t m e n t  o f  H e a l t h  &

Social S er v i c e s

Date:  3 -  _____________________________
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Hces are essential to ensure the long-lenr. ag ricu ltu ra l vtabititr and prafKabilUy o f 
fa rm s arut ranches in the United States:(2 / agricu ltura l research and technology 
transfer activities o f  the Secretary Hnclud- 

■ing activities o f the Extension Service, the 
Agricu ltura l Research Service, and the Co­
operative f a t e  Research Service1, State co­
operative extension services, land-spent and 
other colleges and  unlvrrrLHet, and Sta le  ag­
ricu ltu ra l experiment stations—  .s v jn » v ii  

tA l have contributed greatly to innovation 
in agriculture: and >.*. •: -
• IB ) have a  continuing role to p lay  tx 
proving agricultural productixrity: 

t i l  the annua l irretrievable loss o f billions 
o f tons o f  precious topsail through wind and 
water erosion reduces agricu ltural produc­
tiv ity :    .».
.. 141 n a n y  farmers and rancher* arc highly 
dependent on  machines and. energy re­
sources fo r  agricu ltura l production:

151 pub lic funding o f  a  properly planned 
and balanced agricultural research program 
is essential to improving efficiency in  agri­
cu ltu ra l production and conservation, prac­
tices: and
-• I f  I  expanded agricu ltura l research and ex­
tension efforts arc needed to assist farmers 
and ranchers to— '■
•- IAI improve agricultural productivity:and 
r  IB /  implement soil, water, and energy con­
servation practices, * -*•«■ — ‘r.-

i-1>*„ nnc ro sa  'r'-'V-w-V •
See. 1461. I t  is  the purpose a f  this subtitle to— - • •» * • ‘ . \

. I l l  fa c ilita te  and promote scientific inves­
tigation in  order to— :  . • •

IAJ enhance agricultural productivity:IB I m aintain  the productivity o f land:'. IC I reduce soil erosion and loss o f water
and p lan t nutrients; and ■ -----•ID I conserve energy and natura l resource-;
and ........... -t  . * - . % • • t ■*..

(21 facilitate the conduct o f  research 
projects in order to study agricultural p ro ­
duction systems that—

(A! are located, to the extent practicable, 
1n areas that possess various soil, climatic, and physical characteristics; . -  . . .  ..■ 

(BJ have been, and w ill continue to be. 
managed using fa rm  production practices 
that rely on— 

t i l Uems purchased fo r  the production o f 
an agricu ltu ra l commodity;  arut H i) a  variety a f  conservation practices; 
and ■ '* •* • fc '  ‘ , ; * .. .

IC I are subjected to a  change from  the 
practices described In subparagraph IB/H I 
to the practices described in subparagraph IB I li i ) . '  - - .  •

D/fORMATTO* STUDY
Sec. 1464. fa l Subject to section 1466. the 

Secretary sha ll inventory and classify by 
subject matter a l l studies, reports, and other 
m ateria ls developed by any person o r gov­
ernmental agency with the participation, o r 
fin an c ia l assistance o f the Secretary, that 
could be used to promote the purposes o f 
this subtitle . ■ ■tbl In  carrying'out m il scrims to), the Sec­
retary sha ll— .  —
.11) identify, assess, end classify existing 

in fo rm ation  and research reports that w ill 
fu rth e r the purposes o f this subtitle, inelud­
ing in form ation  and research relating to 
legumc-crop ,rotation, the use o f green 
manure animat manures, and municipal 
wastes in  agricultural production, soil acid- 
Uy. lim ing in  rela tion to nutrient release, 
intercropping, the role o f organic matter in  

; so il productivity and erosion control, the 
effect o f  topsoil loss an soil productivity, 
and biological methods a f weed, disease; and insect contro l; _ •
• 121 identify which o f such reports provide 
useful in form ation and make such useful re- 

' ports availab le to farmers and mnehetx. and

( I I  identify gaps in  such in formation and 
carry  out a  research program to f i l l  such
w *'.. i  a: ‘. . .  .. axxzs jta tH o a c n  — ,*» -
\  S e c .1445. faJ Subject to stcHtat H66, in 
cooperation with Federal and State research 
agencies and agricu ltura l producers, the 
Secretary sha ll conduct such research 
projects as are needed to obtain data, draw 
conclusions, and demonstrate technologies necessary to promote the purposes o f this 
subtitle. - T v .  * . •*.
• (b r in  carrying ou t subsection (af. the Sec- 

.re la ry  shall conduct projects and studies in 
areas that are broadly representative a f 
United Sta les agricu ltura l production, in- ' ctudtng production, on small farms. *

(c l At carrying out subsection to), the Sec­
reta ry  may conduct research projects involv­
ing crops, soils, production methods, end 
rated, trisect, and disease pests on individual fie ld s o r  other areas o f  land. -+-.?*
•<-fd) bs the case a f  a resea rch project eon- 
dueled under Oris section that involves the 
p lanting o f  a  seguence a f crops, the Secre­
tary  sha ll conduct such project for■ •  term o f— .  *
* .41 /at le a s t5 years:and  
.12) to the extent practicable XT to IS  years.

with land-grani colleges o r universities, 
other universities. State agricu ltural experi­ment stations, nonpro fit organizations, o r  
Federal o r  State governmental entities, that 
have demonstrated appropriate expertise in 
agricu ltu ra l research and technology trans­
fer. .-r- ~ s aVusvtr
.. i  • DtaxstvtsTtoMorDsn '-ts-.x,;

S id  1469. Ths Secretary sha ll—
“  I I )  make available through the intension 
Service and State cooperative  extension
services—    *"
- tAl the in formation and research reports 
identified under section 1464: and • •"*
'• IB ) the in formation and conclusions re­
sulting from  arty research project conducted 
under section 1465 :and  ' -

121 otherwise take such steps as a re  neces­
sa ry  to ensure that such materia l is  made 
available to the public. 7 ‘ ~1T \3 'o •

AUTBOtuzxnoirroKsn’KOPRunora 
Sic . 1470. There are authorized to be ap­

propriated such rums as may be necessary to 
carry out this subtitle, to remain available 
un ia  expended. V. -ZF
-V -'’'.'-Z. tm c im .  DATS .. ̂  ^

S ic  147L  This subtitle shall become,effec­
t s /  U J  U I K  c x u n i  i n u t H W T O ,  a *  u s  y r u r m .  - . . . .  t  t o f f  c  .  .    ,' r - i le / l l l lu  coordination with theRztension October!, 19*5.

Service and S la te  eoapesutiuc extension 
services, the Secretary shall take such steps 
as  are necessary to ensure that fisrmers and 
ranchers ore aware a f  projects conducted 
muter this section. * ;■ •■»**

(2 ) The Secretary shall ensure that such projects a re open Jo t pub lic ob ten ition  at 
WdH/ifrf times* —•* •>
•_ ( f i l l )  Subject to paragraph 111, the Secre­
tary may indemnify an. operator o f  a  pn^ect 
conducted under this section fo r  damage in ­
curred o r undue losses sustained as a  result 
o f  a  rig id requirement o f  research o r  demon­
stration under such project that is not expe­
rienced in  norm al fa rm ing operations. .12) An l  idemnUy payment under para­
graph I I )  shcU be subject to any agreement 
betwe t  a proh-'t grantee end operator en­
tered into p r io r  £? the in itiation o f such
protect v—  *  T "

* '~  "*% J coosjjyu-c<nit . ‘.v . t-z,
, Ssc. 1466. The Secretary ihaU— . . .  ' .
"  I I )  establish a pay et o f  ecperti consisting 
Of representatives e l  the krricu ltsind Re­
search Service, Coopervfiur State Research 
Service, S o il Conservation Service. Exten­
sion Service, State cooperative extension 
services. State agricu ltura l experiment sta­
tions, and other specialists in  agricultural 
research and technology transfer: and 12) ensure that a  research project under 
this subtiue is designed a fte r taking into 
consideration the views o f such panel * •'*l • 
•• *• > .MzroKTx : — ~ ■

S ic . 1467. The Secreta ry 'sh a ll submit to 
'the Committee on Agriculture o f  the Rouse 
o f Representatives and  the Committee on 
Agriculture, Nutrition , and Forestry o f the 
Senate— -. . . _-••• ■I I )  not la te r than 110 days after the effec­
tive dole o f  this subtitle, a report describing 
the design o f  research projects established in 

.accordance with sections 1(6$ end 1466;

TITLE XV— FOOD STAMP AND RELATED
Vox sa r .t j.A- PROV IS IONS -i --s.-:.

v, .> Subtitle A—Food Stamp Provisions 'y. 
J t1' ruBLKLT a r o u n d  casafum rx tOMUL •- 

kzxlth cu rrxx i 
' See 1S01. (a ) Section 3 o f  the Food Stamp 

Act i f  1977 17 OS.C. 2012) to rmended b y -  
11/ In subsection If). s triM fg  out "tiJch" 

o^d. a ll that fo llows through “providing“  
and Ouertisg  in Ueu thereof " o r a  publicly 
operated community mental health center, 
under part B  a f  title X IX  o f the Public 
Health Service Act 142 O S C  300x <i  te q j to 
provide";and r* .r'eTr - r , . jj*

12/ inserting “. o r a  publicly operated com­
munity mental health center, “ after "private 

• nonprofit institute zz  in  the last sentence o f 
subsection ti). .• -.m- ■'••• '

'.^ Ib l -lection 10 o f  such Act (7  U b ii i 2S1S) to 
amended by inserting "publicly operated 
community mental health centers o r"  after 
"purchased, and " .. ,-*tu _ »'
'--■L-DXTZXAUXATIOM OXfOOD ISLS3 TOU/MX "
1 S ic  1502. Section 31k) o f  the Food Stamp 
Act o f 1977 17 O.S.C 20121k)) to amended by 
inserting a fte r “food sales volume“  tn clause 
f1 ) the fo llow ing: ", as determined by visual 
inspection, sales records, purchase record; 
o r  other inventory o r  accounting record- 
keeping methods that are customary o r  rea­
sonable in the reta il food  industry." , . 1 
'  •'—i — ' j r n a r r r r o o o  n u t  .

. '  Sec. 1603. The firs t  sentence o f  section 3(o) 
o f  the Food Stamp Act o f  1977 17 U.SC 
2012(0/) Is amended by strik ing out "fifty- 
fo u r "  and inserting in lieu thereof "fifty".

, ^ Dxrv tm oia o r  t h i Dosnuca -.
' . S i c  1504. Section 3tr. o f  Ote Food Stamp t- i  
Act o f 1977 (7  O SC  2 0 I2 (r ) l to amended *  j
bV— , *-iv •■'V r - - —. —.-yz qrt'sn’UtO’- i «■ 5’ 11) Inserting before the semicolon a t the

12) n o t la te r than 15 months after the ef- • 'Did o f paragraph 12) ths fo llow ing : “.Seder- jd :  
■fkctive da le a f  this subtitle, a report describ- -dHy o r S la te  administered supplemental -»*
tng the results a f  the program, carried out -benefits o f  the type described in section -$3 
under section 1464; and  j  '..“-J.-.'' 1616(a) o f  the Social Security Act i f  the See- n f

13) not la te r than April X. I t s  7. and each ■ retory determines that such benefits a re  eon- -Vj 
April 1 thereafter, a report describing the ditioned on meeting the disability o r blind- 
progress o f  projects conducted under this ness criteria used under title X V I o f  the 
subtitle, including— ~ \  Socia l Security Act. o r  federa lly  o r S la te  ad- '
.(A) a  summary and analysis o f  data col- ?  ministered supplemental benefits o f the type' 

lecied under such projects; and .Vo described in  section 212(a) o f  Pub lic LawIB ) recommendations based on such data - U -fe (42 US.C . 1342 note)"; 
f o r  new basic o r  applied research. ^Vs' tcrT- \ / 2 )  inseriing before the semicolon a t the 
■'* *' saa ixsm nx  * ? ' . % ? end o f paragraph 13) the fo llow ing: “ o r  re- ^
Sec 1464. The Secretary way carry'out ecives disability retirement benefits from  a ' j  

sections 1464 and 1465 through agreements • governmental agency because o f a  disability 5?
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‘considered permanent under n o tion  21 ) ti) 
o f the Soc ia l Security Act t i l  U E C  4 1 1 /U n  . ( j )  In terting “o r nonservice-connectad" 
after "service-connected" tot paragraph 
tiKA );t i I  strik ing out “o r "  a t t)u  end o f pa ra ­
graph (S );IS ) strik ing out the period at the end o f 
paragraph IS) and inserting in Heu thereof 
— o r" ; and  -  - *
. I t )  adding  at the end thereof Iks fo llow ing:
' ' “ 17) is  an  individual receiving an annuity 
under section X taJ(l)tlv ) o r  2 (a )(1 )(c ) o f  the 
Ra ilroad  Retirement Act o f  1974 t i t  US . C. 
2 3 la ta ) t l ) ( lv )  o r 23 1a (a )( l)(o )), i f  the in d i­
v idua l’s service as an employee under the 
R a ilro ad  Retirement Act o f  1974, a fte r De­
cember 31. 1938, had been included in the 
term ’employment' a t defined in the Social 
'Security Act. and i f  an application fo r  dis­
ab ility  benefits had been filed ." .

■ KtT A T X S m tO C A L ! iA L M lZ A X n
MIC. ISOS. (0)  Section 4 (a ) o f  the Food 

Stamp Act o f 1977 (7  I ) S C  2013(a )) it 
amended by Inserting before the period a t 
the end o f  the firs t sentence the fo llow ing: ", 
except that a  State may not participate in  
the food  stamp program i f  the Secretary de­
termines that S ta le .o r loca l sales taxes a rt  
collected w ithin that Stale  on purchases a f 
fo od  made with coupons issued under this 
Act”. ~ ■ -  • t  - - * • --. ,(b ) t l f  Except as provided in paragraph 
12). the amendment made by subsection to ) 
.shall take effect with respect to a  State be­
ginning on the firs t day o f the fisca l year 
V ia l commences in the calendar year during 
which the fi rs t  regular session a f  the legisla­
ture o f  such S late is convened fo llow ing the 
itate o f  enactment o f this Act - 

12) Upon a sho wing by a  State, to the sat- 
\itfaction o f  the Secretary, that the applica­
tion  o f  paragraph 11), without regard to this 
paragraph, would have an advene and dis­
ruptive effect on the adm inistration a f the 
j'ood stamp program in  such State o r would 
iirovide inadequate time fo r  reta il stores to 
Implement changes in tales tax policy re­
quired a t a  result a f the amendment made 
by subsection to), the Secretary may delay 
the effective date a f subsection fa ) with re­
spect to such State to a date not la te r than 
October i .  1917. _  . ,>«.«*" «.»**,

MXLATro/t o r  fo o o  stamp jjcd c o to ro o rrr 
— .o a n n rm o n m o o iu s a  -. •.•■k.- 

S ic . 1506. Section 4(b) o f  the Food Stamp 
Act o f  1977 17 UJS.C. 2013(b)) it amended 
by— . ... . -, .

f l )  strik ing out the fa s t  sen fence; and
12) strik ing out “a lso"  in the second sen-

timce.   1 -  . . .
csT xao jo cs i.r* jaaax rr 

S ic . 1507. taM l) Section 5 (a ) a f  the Food 
Stamp Act o f  1977 17 U E C  2014) is amend­
ed by inserting after the firs t  sentence the 
fo llow ing : "Notwithstanding any other pro­
visions o f  this Act except sections 6(b), 
t td Jd /', and 6(g) and Ute third sentence o f 
section 3 0 ), and during the period begin­
n ing on the date a f the enactment o f the 
Food Security Act o f  1995 and ending on 
September 30, 1989, households in  which 
each member receives benefits under a  S late 
p lan  approved under part A o f title IV  a f the 
Socia l Security Act, supplemental security 
income benefits under title X V I o f  the Social 
Security Act. o r aid to the aged, blind, o r  
disabled under title I .  X . X IV , o r X V I o f the 
Socia l Security Act, Chad be eligible to par­
tic ipate in  the food stamp program. ", ...,
. t i )  Du ring  the period beginning on the 

date o f  the enactment a f this Act and ending 
on  September 30, 1999, section Stj) a f  the 
Food Stamp Act o f 1977 <7 U EC . 20141))) 
sha ll not apply. _  ̂.- -  -
-.(b) Section 11(U a f  the Food Stamp Act a f 

1977 <7 D S C  20200)) it amended by adding

at ths and thsmcf the faOowkaac "No hams* 
hoId shall have its application to pa rtic i­
pate tot the food stamp program denied nor 
Us benefits under the food stamp program  
Itrm inaled solely on the basis that its app li­
cation  to participate hoe been denied o r  its 
benefits have been terminated under any o f  
the programs carried out under the statutes 
specified in the second sentence o f  section 
9 (a ) and without a  separate determination 
by the Stats agency that the household fa i ls  
to satisfy the eligibility requirements fo r  
participation  tot the food  stamp program ."

tc) Not later than 2 mart a fte r the date o f 
the enactment a f this Act, the Secretary 
shall— —

t l )  evaluate the implementation o f  ths 
second sentence o f section 5 (a ) o f  the Food 
Stamp Act o f  1977. at amended by subsec­tion to ) o f this section: and 

(2 ) submit to the Committee on Agricul­
ture, Nutrition, and Forestry o f  the Senate 
and the Committee on Agriculture o f  the 
House o f Representatives a report summa­
rising the m u lt '  tuch evaluation. - - - - -  

n m u > « jn r» n a s m  
■'Sic 1508. Section t  o f  the Food Stamp Act 
O f197717 U E C  2013) Is amended b y -  - • 

f l )  inserting "except as provided in  sub­
section (k ),“  a fte r “household," in mtuec- 
tion (d )(1): and • - .

(2 ) adding a t the end thereof the fo llow ing  
new subsection:  •• . • • ,
- “ ( k ) ( l )  F o r purposes a f  subsection (d )(1), 
except or. provided in paragraph (2), assist­
ance provided to a third party on behalf o f  a  
household by a State or local government 
shall be considered money payable directly 
to the household i f  the assistance i t  provid­
ed in Heu of—  *“ (A ) a regular benefit payable to the house­
hold f o r  living expenses under a  Sta le plan  
fo r  a id  to fam ilies with dependent children 
approved under part A o f title IV  a f the 
Socia l Security Act 142 US.C. 901 et seq.); o r  

“ (B )  a  benefit payable to the household fo r  
Uving expenses under—
• -“ t i) a State o r  loca l general assistance p ro ­
gram; o r  * •
•• “ HU another boric assistance p rogram  
comparable to general assistance las deter­
mined by the Secretary). : v - • - J

“ 12) Paragraph t l )  than not apply to—' ■' - 
.-"(A ) medical assistance; •- }-■

‘ f ( B )  child care assistance; :  .-~<i ■
“ fC ) energy assistance; •* •—v  r*
“ (D ) assistance provided by a State o r  

loca l housing authority; o r ■
"IE ) emergency and special assistance, to 

the extent excluded in regulations prescribed 
by the Secretary.". - -
.; - — axa rm iD  groom  
-Esc. 1509. ‘ to ) Sec Hon H i )  e t the Food 
Stamp Act o f 1977 17 U.S.C. 2014(d)), as 
amended by section 1508, is amended by— 

t l )  inserting “ and except a t provided in 
subsection Ik )."  a fte r the comma a t the end 
a f c'ause t l l f  . • ■-». . •

(2 ) in  clause (3 )— r  * >*
(A) striking out “higher adv. -N on " and 

tnserting in Heu thereof TP < '-secondary
education"; and • ................
. IB ) adding at the end thereof "and to the 
extent loans include any orig ination fees 
and insurance premiums,’ "  ■ -•

(3 ) inserting “ no portion a f  arty non-Fed- era l educational loan on which payment is 
deferred, grant, scholarship, fellowship, vet­
erans’  benefits, and the like that a re  provid­
ed fo r  living expenses, and no portion o f any 
Federal educational loan on which payment 
it deferred, grant, scholarship, fellowship, 
veterans’  benefits, and the Hke Co the extent 
it  provides income assistance beyond that 
used fo r  tuition and mandatory school fees, "■ 
in the proviso to clause (5 ) a fle r “child cart 
expenses,"; '  ' - r : ■V '-.riuM /i

' 44) inserting ", but household income Oust 
Otherwise is  included under this subsection 
aha ll be reduced by the extent that the cost o f 
■producing self-employment income exceeds 
the income derived from  self-employment as 
a fa rm e r"  Itefort the comma in clause ( t ) ;

(S I in terting “except as otherwise provided 
tot subsection (X) o f  this section" e /U r “food  
stamp program " in danse (10).

(b ) Section SOU a f  such Act at added by 
section 1509. it  emended by adding at the 
end thereof the fo llow ing new paragraph:

“ (3 ) F o r purposes a f  subsection (d)(1), edu­
cationa l loans on which payment is de­
ferred , grants, scholarships, fellowships, vet­
erans ’ educational benefit*, and the tike that 
are provided to a third party on behalf o f  a 
household f o r  Uving expenses shall be treat­
ed os money payable directly to the house­
ho ld .". . .
' (c)  Section 5 a f  the Food Stamp Act o f 

1977 (7  D S C  2014), as emended by section 
1508, is amended by adding at ths end there­
o f  the fo llow ing new subsection:

"TV Notwithstanding te tion  142(b) o f  the 
Job Training Partnership Act 129 U EC . 
1552(b))^earning* to individuals participat­
ing In  on-the-job training programs under 
section 204(5) o f  the Job Training Partner­
ship Act sha ll be considered earned income 
f o r  purposes a f  the food stamp program, 
except f o r  dependents la s  than 19 years o f 
age ."  —- - r v /
* j v -y sT csB LD  t e r r o r r n r t a m  
r S ic . 1510. Section Sa fth e  Food Stamp Act 
Of 1977 (7  US.C . 2014), a t amended by sec­
tions 1508 and 1509— . . ... -
-~J1) in subsection (d ) by— "r'  ̂ '■ " *

(A ) striking out land* at the end o f clause 
(11 ); and

(B ) tnserting before the period at the end 
thereof the fo llow ing : “.  and (13) at th ' 
option a f  a  Sta le  agency and subject to sub­
section (wU, Child support payments that are 
excluded under section 402(a)(8)(A )(vi) o f  
the Social Security Act (42 UE-C. 
t0 2 (a )(8 )(A )(v i))" ; and - - .. ........
■ 42) adding at th~ end (hereof the follow ing 
new subsection: -
. " (m ) I f  a State agency excludes payments 

from  income fo r  purposes a f the food stamp 
program  under subsec - A (d)(13), such 
State agency sha ll pay  I he Federal Gov­
ernment, in  a manner pn^jribed by 'die Sec­
retary, the cost a f  any additional benefits 
provided to households in n d l  Slate that 
arise under such program  at the result o f 
such exclusion.". .. . : .

• , DWDOcnoranoaorcosa -
■ S ic . 1511. Section 5(e) ( /  the Food Stamp 

-Act a f  1977 (7  UXC . 2914(e)) i t  amendedby— -■■ ■'. '• -
_ ( I )  in  the second sentence, striking out 
“homeownership component “  and inserting 
tot lieu  thereof "homeowners’  costs and 
maintenance and repair component":
-. (2 ) effective May L  1988, in the third sen­
tence, striking out "18" and inserting in  lieu 
thereof “20 "; • ................

(3 ) effective S lay i ,  1988, amending the 
J o u r t . sentence by—

(A amending the proviso to clause (2 ) to 
read, as fa llow s: Provided, That the
amount o f  such excess shelter expense deduc­
tion sha ll no t exceed 8147 a month in the 
forty-eight contiguous States end the D is­
trict a f  Columbia, and shad not exceed, in 
Alaska, Hawaii, Guam, and the Tiryin Is ­
lands o f  the United S te la . 8256. 8210, 8179, 
and 8109 a month, respectively, adjusted on 
October 1, 1986, and on each October 1 
thereafter, to the nearest lower do lla r incre­
ment to reflect changes tn the shelter (exclu­
sive o f  homeowners’ costs and maintenance 
and repair component o f shelter costs), fuel, 
and utilities components o f housing costs in
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MEMORANDUM State of Alaska

TO.

FROM:

Ray G i l l e s p i e
Ch ie f  o f  S t a f f
O f f i c e  o f  the  Governor

Commissioner 
Department o f  Hea l th  

and S o c ia l  S e rv i c e s

d a t e :  February 2 1 ,  1986
FILE NO:

TELEPHONE NO: 4 6 5 -3 0 3 0

sub jec t: ^eed f 0 r  Leg i s la t ion  to
P r o h i b i t  Local Sa les  
Taxes on Food Stamp 
Purchases

Sec t ion  1505 o f  th e  Food Secur i ty  Act o f  1 98 5 ,  r e c en t l y  passed by 
Congress , has amended the  Food Stamp Act t o  r equ i r e  t h a t  s t a t e s  p a r t i c ­
ip a t ing  in the  Food Stamp Program may not a l l ow  l o c a l  s a le s  tax to  be 
c o l l e c t e d  on those  purchases .  The a t tached  memo from the  Attorney 
Genera l ' s  o f f i c e  ana lyzes  t h i s  s t a tu te  and the  r e l evan t  Alaska s t a tu te  
in more d e t a i l .  A l so  a t tached i s  the proposed s t a t u t o r y  amendment which 
would cure t h i s  problem. The s t a t e  must take s teps  as soon as poss ib le  
t o  get in to  le g a l  compl iance with the Federal Food Stamp Act ,  in order  
t o  guarantee cont inued  r e c e ip t  o f  food stamps w ith in  A laska .  The 
e f f e c t i v e  da te  o f  t h i s  Act i s  October 1 ,  1986 ,  un less  an extension i s  
granted by the  S e c r e t a r y  o f  Ag r i cu l tu re .  A reques t  f o r  an extension1- 
cannot be based upon a la ck  o f  l e g i s l a t i v e  a c t i o n ,  but i s  instead  
r e s t r i c t e d  t o  very s p e c i f i c  reasons, c i t e d  a t  the bottom o f  page two o f  
the Attorney G en e ra l ' s  memo. In any event ,  with t h e  cu r ren t  federal* 
mood toward the  sav ing o f  money, the r i s k  o f  app ly ing f o r  an extension 
r a th e r  than in t rodu c in g  and moving l e g i s l a t i o n  t o  f o r b i d  the l o ca l  sa les  
tax on food stamp purchases would not be w ise .
Please note t h a t  in  Alaska on ly ,  food stamp r e c i p i e n t s  a re  allowed to  
buy non-food items such as subsistence totf ls  and s up p l i e s  with t h e i r  
food stamps. T h e r e f o r e ,  the l e g i s l a t i o n  needs t o  s p e c i f y  no sa le s  tax  
on items bought w i th  food  stamps, and not be l im i t e d  t o  the exemption 
from tax a t i on  o f  f ood  on ly .
We app re c ia t e  y ou r  a t t e n t i on  t o  t h i s  m a t t e r ,  and w i l l  proceed as you 
cons ide r  b e s t  toward in t roduc t ion  o f  such l e g i s l a t i o n  o r  to  t r y  f o r  an 
extension o f  the  e f f e c t i v e  date o f  the Act u n t i l  October  1 ,  1987.
Attachments

GOVERNOR'S OFFICE



• MEMORANDUM State of Alaska
to; H o n o r a b l e  J o h n  P u g h  

C o m m i s s i o n e r  
D e p a r t m e n t  o f  H e a l t h  a n d  

S o c i a l  S e r v i c e s

date: F e b r u a r y  14, 19 8 6

FILE NO; 6 6 - 3 - 8 6 - 0 3 1 7

TELEPHONE NO; 465-3603

from: H a r o l d  M.  Brow:-
A t t o r n e y  G e n e r a l

su b je c t; Sa les taxes on f o o d  

stamp p u r c h a s e s

By: G e o r g e  W .  E d w a r d s  }§[&'
A s s i s t a n t  A t t o r n e y  G e n e r a l  
H u m a n  S e r v i c e s - J u n e a u

Y o u  h a v e  a s k e d  f o r  o u r  e v a l u a t i o n  of the p o t e n t i a l  
i m p a c t  o f  c e r t a i n  r e c e n t  f e d e r a l  f o o d  s t a m p  l e g i s l a t i o n  cr. the 
s t a t e ' s  f c o d  s t a m p  p r o g r a m  e l i g i b i l i t y .

W e  b e l i e v e  t h e  l e g i s l a t i o n  i n  q u e s t i o n  could r e s u l t  i n  
t h e  t e r m i n a t i o n  o f  s t a t e  p a r t i c i p a t i o n  in  t h e  federal f o o d  s t a m p  

p r o g r a m  i f  c e r t a i n  sales t a x  r e s t r i c t i o n s  a r e  n o t  implemented.

S e c t i o n  1505 o f  t h e  F o o d  S e c u r i t y  A c t  of 1S85 (H.R. 
2 1 0 0 )  a m e n d s  the F o o d  S t a m p  A c t  a t  7 U . S . C .  § 2013(a) to p r o v i d e  
that:

[A] S t a t e  m a y  n o t  p a r t i c i p a t e  i n  the food s t a m p  
p r o g r a m  i f  the S e c r e t a r y  d e t e r m i n e s  that S t a t e  or 
l o c a l  s a l e s  t a x e s  a r e  c o l l e c t e d  w i t h i n  that S t a t e  
o n  p u r c h a s e s  o f  f o o d  m a d e  w i t h  coupons i s s u e d  
u n d e r  this Act.

A l a s k a  b o r o u g h s  a n d  c i t i e s  a r e  c u r r e n t l y  p e r m i t t e d  to 
c o l l e c t  s a l e s  t a xes o n  s a l e s ,  r e n t s ,  a n d  services w i t h o u t  
r e s t r i c t i o n .  A S  2 9 . 4 5 . 6 5 0 ( a )  s t a t e s :  •

(a) A  b o r o u g h  m a y  l e v y  a n d  c o l lect a sales 
t a x  n o t  e x c e e d i n g  s i x  p e r c e n t  o n  sales, rent6, and 
o n  s e r v i c e s  p r o v i d e d  i n  t h e  b o r o u g h .  The sales 
t a x  m a y  a p p l y  to a n y  o r  a l l  o f  these sources. 
E x e m p t i o n s  m a y  b e  g r a n t e d  b y  o r d i n a n c e .

(a) A  c i t y  i n  a  b o r o u g h  t h a t  levies and 
c o l l e c t s  a r e a w i d e  s a l e s  a n d  u s e  taxes m a y  levy 
s a l e s  a n d  u s e  t a x e s  o n  a l l  s o u r c e s  taxed b y  the 
b o r o u g h  i n  t h e  m a n n e r  p r o v i d e d  f o r  boroughs, 
e x c e p t  t h a t  t h e  a s s e m b l y  m a y  b y  ordin a n c e  
a u t h o r i z e  a c i t y  t o  l e v y  a n d  c o l l e c t  sales a n d  use 
t a x e s  o n  o t h e r  s o u r c e s .

A S  2 9 . 4 5 . 7 0 0  s t a tes:

CJ-OOINRrr. W/79)



H o n o r a b l e  J o h n  P ugh, C o m m i s s i o n e r  
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s

F e b r u a r y  14, 1986 
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(b) A  c i t y  i n  a b o r o u g h  t h a t  does n o t  l e v y  
a n d  c o l l e c t  s a l e s  a n d  u s e  t a x e s  f o r  a r e a w i d e  
b o r o u g h  f u n c t i o n s  m a y  l e v y  a n d  c o l l e c t  s a l e s  a n d  
u s e  t a x e s  in t h e  m a n n e r  p r o v i d e d  f o r  b o r o u g h s .

(c) A  c i t y  o u t s i d e  a b o r o u g h  m a y  l e v y  a n d  
c o l l e c t  s a l e s  a n d  u s e  t a x e s  i n  t h e  m a n n e r  p r o v i d e d  
f o r  b o r o u g h s .

A s t u d y  c o n d u c t e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s  l a s t  y e a r  f o u n d  t h a t  A l a s k a ' s  f o o d  s t a m p  
p u r c h a s e s  d u r i n g  1984 t o t a l e d  $ 1 9 , 7 8 8 , 0 2 4 .  T h e  d e p a r t m e n t  
e s t i m a t e d  t h a t  t h e s e  p u r c h a s e s  g e n e r a t e d  a p p r o x i m a t e l y  $ 3 0 0 , 0 0 0  
i n  s a l e s  t a x  r e v e n u e s .  Its c o n c l u s i o n  w a s  that the loss o f  s a l e s  
t a x  r e v e n u e s  f r o m  f o o d  s t a m p  p u r c h a s e s  w o u l d  h a v e  l i t t l e  e f f e c t  
o n  r e v e n u e  s h a r i n g  o r  l o c a l  g o v e r n m e n t  o p e r a t i o n s .

S i n c e  A l a s k a ' s  c u r r e n t  s a l e s  t a x  laws do n o t  r e q u i r e
t h a t  m u n i c i p a l i t i e s  e x e m p t  f o o d  i t e m s  p u r c h a s e d  w i t h  f o o d  s t a m p s ,  
l e g i s l a t i v e  a c t i o n  w i l i  b e  n e c e s s a r y  to a s s u n  t h a t  t h e  s t a t e  
w i l l  c o n t i n u e  t o  q u a l i f y  f o r  t h e  f e d e r a l  p r ogram.

P r o p o s e d  l e g i s l a t i o n  a c c o m p a n i e s  this m e m o r a n d u m .  I t
c r e a t e s  a n  e x c e p t i o n  to  e x i s t i n g  s a l e s  t a x  l a w  b y  p r o h i b i t i n g  
t a x a t i o n  o f  f o o d  p u r c h a s e s  m a d e  w i t h  f o o d  stamps. Y o u  w i l l  n o t e  
t h a t  it c o n f o r m s  to t h e  r e q u i r e m e n t s  o f  s e c t i o n  1 5 0 5  in  n o t  
p r o h i b i t i n g  t a x a t i o n  o f  p u r c h a s e s  o f  n o n - f o o d  items m a d e  w i t h  
f o o d  s t a m p s .  T h e  p o t e n t i a l  f o r  r e v e n u e  loss to m u n i c i p a l i t i e s  
r e s u l t i n g  f r o m  this l e g i s l a t i o n  is m i n i m a l  c o m p a r e d  to t h e  l o s s  
t o  the s t a t e ' s  e c o n o m y  w h i c h  w o u l d  r e s u l t  f r o m  t e r m i n a t i o n  o f  t h e  
f o o d  s t a m p  p r o g r a m .

U n l e s s  ai e x t e n s i o n  i s  g r a n t e d  b y  the S e c r e t a r y  o f  •
A g r i c u l t u r e ,  s e c t i o n  1 5 0 5  w i l l  b e c o m e  a p p l i c a b l e  to A l a s k a  o n  
O c t o b e r  1, 1 9 86. T h i s  d a t e  r e p r e s e n t s  .the b e g i n n i n g  o f  t h e
f e d e r a l  f i s c a l  y e a r  a n d  i s  c o n t r o l l i n g  a c c o r d i n g  to t h e  
C o n g r e s s i o n a l  R e c o r d  f o r  D e c e m b e r  17, 1985, at H  12398.

A n  e x t e n s i o n  t o  O c t o b e r  1, 1 9 87, m a y  b e  g r a n t e d  as s e t  
f o r t h  i n  s e c t i o n  1 5 0 5 ( b ) ( 2 ) :

(2) U p o n  a s h o w i n g  b y  a State, to t h e
s a t i s f a c t i o n  o f  t h e  S e c r e t a r y ,  t h a t  t h e  
a p p l i c a t i o n  o f  p a r a g r a p h  (1), w i t h o u t  r e g a r d  to 
t n i s  p a r a g r a p h ,  w o u l a  h a v e  a n  a d v e r s e  a n d
d i s r u p t i v e  e f f e c t  o n  t h e  a d m i n i s t r a t i o n  o f  the
f o o d  s t a m p  p r o g r a m  i n  s u c h  S t a t e  :>r w o u l d  p r o v i d e
i n a d e q u a t e  t i m e  f o r  r e t a i l  s t o r e s - to i m p l e m e n t
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c h a n g e s  in s a les t a x  p o l i c y  r e q u i r e d  as a r e s u l t  
o f  t h e  a m e n d m e n t  m a d e  b y  s u b s e c t i o n  ( a ) , the 
S e c r e t a r y  m a y  d e l a y  t h e  e f f e c t i v e  d a t e  of 
s u b s e c t i o n  (a) w i t h  r e s p e c t  to s u c h  S t a t e  to a 
d a t e  n o t  l a t e r  t h a n  O c t o b e r  1, 1987.

I7e a r e  u n a b l e  to a d d r e s s  t h e  q u e s t i o n  o f  h o w  m u c h  l e a d
t i m e  m u n i c i p a l i t i e s  and r e t a i l e r s  in A l a s k a  m a y  r e q u i r e  to 
i m p l e m e n t  t h e  s a l e s  t a x  c h a n g e s  p r o p o s e d  i n  t h e  l e g i s l a t i o n .  If  
a c o m p e l l i n g  c a s e  for a n  e x t e n s i o n  is  m a d e  b e f o r e  t h e  l e g i s l a t u r e  
b y  m u n i c i p a l i t i e s  or  r e t a i l e r s ,  t h e  s a m e  a r g u m e n t  w o u l d  h o p e f u l l y  
c o n v i n c e  t h e  s e c r e t a r y .  B a r r i n g  s u c h  a s h o w i n g ,  the a p p r o p r i a t e  
c o u r s e  o f  a c t i o n  a p p e a r s  to  b e  t h e  p a s s a g e  o f  n e c e s s a r y  
l e g i s l a t i o n  w i t h  a s p e c i a l  e f f e c t i v e  d a t e  o f  O c t o b e r  1, 1986.

P l e a s e  r e v i e w  o u r  p r o p o s e d  l e g i s l a t i o n  i n  l i g h t  o f  t h e  
a b o v e  i n f o r m a t i o n  a n d  let u s  k n o w  h o w  y o u  w i s h  to pr o c e e d .

GV7E: nb
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O r i g i n a l  sp o n s o r :  H e a lth, E d u c a t i o n  a n d
S o c i a l  S e r v i c e s  C o m m i t t e e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
IN  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 697 (HESS)

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  p r o h i b i t i n g  m u n i c i p a l  s ales tax on p u r c h a s e s

m a d e  w i t h  f o o d  stam p s ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  2 9 . 1 0 . 2 0 0 ( 4 0 )  is a m e n d e d  to read:

(40) A S  2 9 . 4 5 . 6 5 0  (c)j_ [AND] (d) , a n d  (f) (sales a n d  u s e  tax)

* Sec. 2. A S  2 9 . 1 0 . 2 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(47) A S  2 9 . 4 5 . 7 0 0 ( a )  (po w e r  o f  levy)

* Sec. 3. A S  2 9 . 4 5 . 6 5 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  i n  (f) of  this section, a [A] b o r o u g h  m a y  

l e v y  a n d  c o l l e c t  a s a l e s  t a x  n o t  e x c e e d i n g  six p e r c e n t  on  sales, 

rents, a n d  on s e r v i c e s  p r o v i d e d  in the b o r o u g h .  T h e  s a l e s  tax m a y  

a p p l y  to a n y  or all o f  t h e s e  s o u r c e s .  E x e m p t i o n s  m a y  b e  g r a n t e d  b y  

o r d i n a n c e .

* Sec. 4. A S  2 9 . 4 5 . 6 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) A  b o r o u g h  m a y  n o t  l e v y  a n d  c o l l e c t  a sales tax o n  a p u r c h a s e

m a d e  w i t h  f o o d  coupons, f o o d  s t a mps, or o t h e r  ty p e  o f  c e r t i f i c a t e  

i s s u e d  u n d e r  7 U.S.C. 2011 - 2 0 2 5  (Food S t a m p  Act). T h i s  s u b s e c t i o n

* a p p l i e s  to h o m e  rule a n d  g e n e r a l  l a w  m u n i c i p a l i t i e s .

* Sec. 5. A S  2 9 . 4 5 . 7 0 0 ( a )  is a m e n d e d  to read:

(a) A  c i t y  in a b o r o u g h  t h a t  l e v i e s  a n d  c o l l e c t s  a r e a w i d e  s a l e s

a n d  u s e  t a x e s  m a y  l e v y  s a l e s  a n d  u s e  t a x e s  on  all s o u r c e s  t a x e d  b y  the 

b o r o u g h  in the m a n n e r  p r o v i d e d  for b o r o u g h s . T h e  [, E X C E P T  T H A T  THE] 

a s s e m b l y  m a y  b y  o r d i n a n c e  a u t h o r i z e  a c i t y  to levy a n d  c o l l e c t  s ales

-1- C S H B  6 9 7 (HESS)
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a n d  u s e  tav.es on o t h e r  s o u r c e s  e x c e p t  p u r c h a s e s  m a d e  w i t h  f o o d  c o u­

pons, f o o d  stamps, o r  o t h e r  t y p e  of c e r t i f i c a t e  i s s u e d  u n d e r  7 U.S.C. 

201 1 - 20 2 5  (Food S t a m p  A c t ) .  T h i s  s u b s e c t i o n  a p p l i e s  to h o m e  r u l e  

and g e n e r a l  law m u n i c i p a l i t i e s .

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  O c t o b e r  1, 1986.
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