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HOUSE BILL 678

PURPOSE OF HB678

HB678 seeks greater Departmental discretion in defining the General
Relief Medical services to be offered if adequate funds are not
available to continue a comprehensive range of medical services.
HB678 also gives the Department authority to establish recipient cost
sharing for services received, limits the amount of assistance to a
maximum of $25,000 a year per person, and permits the Department to
effect a pro rata reduction of facility payment rates in order to
operate within the funds appropriated.

This legislation is necessitated by the proposed reduction in the
General Relief Medical program budget from $11 million to $5 million
in fiscal year 1987. Passage of HB678 is essential to insure that the
Department of Health and Social Services has adequate legal authority
to effect significant program reductions in FY87.

The Division of Medical Assistance has published a briefing paper
dated February 12, 1986, describing the scope of the present General
Relief Medical program and the changes proposed for FY87.

SECTIONAL ANALYSIS

This sectional analysis is repeated verbatim from Governor Sheffield"s
transmittal letter for HB678 which appears in the 1986 House Journal
on pages 2157 and 2158.

Section 1

Section 1 of the bill proposes that in making general relief assis—
tance eligibility determina\ions, the Department of Health and Social
Services take into account the income and resources of persons who
reside with the needy person and who either are related to the needy
person or who would benefit directly from assistance given to the
needy person. In addition, the maximum amount of assistance that can
be received for medical care would be $25,000 per year per person.
The amendments in Section 1 of the bill also require the department to
establish, by regulation, categories of medical care services and any
applicable conditions, and establish priorities for reducing services
if the department anticipates that requests for assistance under the
assistance program will exceed the program®"s appropriations.

Section 2

Section 2 of the bill proposes that the needy person pay for the first
$50 of expenses incurred for each day of a hospital stay, to a maximum
of $200 per hospital admission, me needy person will also be liable
for $20 for each outpatient visit. The needy person"s liability will
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be deducted from any assistance for medical care that is paid to a
medical provider on behalf of a needy person.

Section 3

Section 3 of the bill adds a new subsection to provide that when there
is insufficient money for medical assistance, the department may by
regulation establish a prospective pro rata reduction of a health
facilities™ payment rates.

Section 4

Section 4 of the bill amends AS 47.25.250 to provide that temporary
general relief assistance for transportation may not exceed $120 per
month. Under the amendment, only medical care temporary assistance
may exceed the $120 limit. Medical care is defined to include
medically necessary transportation therefore the $120 temporary
assistance limit would not apply.

Section 5

Section 5 of the bill requires repayment of medical assistance under
certain conditions.

Section 6

Section 6 of the bill repeals the department®s authority to give
discretionary assistance to a needy person not entitled to such
si stance under the general relief program.

DEPARTMENT POSITION

The Department strongly supports HB678 as its passage provides essen—
tial Legislative direction supporting the program reductions proposed
in FY87. These program reductions are so significant that the Depart—
ment anticipates a legal challenge will be filed. Passage of HB678
will place the Department in a much stronger position to defend the
proposed reductions.
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State of A laska
OFFICE OF THE GOVERNOR
Juneau

February 19, 1986

The Honorable Ber> Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 1I1l1l, sec. 18, of the Alaska
Constitution, I am transmitting a bill relating to persons
in need of financial assistance. This bill proposes the
amendment of current statutes governing the general relief
assistance program administered by the Department of Health
and Social Services.

Section 1 of the bill proposes that in making general relief
assistance eligibility determinations the Department of
Health and Social Services take into account the income and
resources of persons who reside with the needy person and
who either are related to the needy person or who would
benefit directly from assistance given to the need e>erson.
In addition, the maximum amount of assistance that can be
received for medical care would be $25,000 per year per
person. The amendments 1in sec. 1 of the bill also require
the department to establish, by regulation, categories of
medical care services and any applicable conditions, and
establish priorities for reducing services if the department
anticipates that requests for assistance under the
assistance program will not exceed the program®"s
appropriations.

Section 2 of the bill proposes that the needy person pay for
the Tfirst $50 of expenses incurred for each day of a
hospital stay, to a mcximum of $200 per hospital admission.
The needy person will also be liable for $20 for -each
outpatient visit. The needy person®s liability will be
deducted from any assistance for medical care tZat is paid
to a medical provider on behalf of a needy person.



Section 3 of the bill adds a new subsection to provide that
when there is insufficient money for medical assistance, the
department may by regulation establish a prospective pro
r %reduction of a health facilities®™ payment rates.

.tion 4 of the bill amends AS 47.25.250 to provide that
temporary general relief assistance for transportation may
not exceed $120 per month. Under the amendment, only med-—
ical care temporary assistance may exceed the $120 limit.

Section 5 of the bill requires repayment of medical assis-—
tance under certain conditions.

Section 6 of the bill repeals the department®s authority to
give discretionary assistance to a needy person not entitled
to such assistance under the general relief program.

Sincerely

Bill Sheffield
Governor
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