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BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 426 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the regulation of postsecondary

educational institutions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.42.015(a) is amended to read:

(a) There is in the Department of Education the Alaska Commis­

sion on Postsocondary Education consisting of

(1) two members of the Board of Regents of the University

of Alaska designated by the members of that body;

(2) one person representing private higher education in the 

state selected jointly by the Boards of Trustees of Alaska Pacific 

University and Sheldon Jackson College from among their membership;

(3) one person representing the Department of Education

selected by the state Board of Education;

(4) four persons broadly and equitably representative of 

the general public appointed by the governor;

(o) one member of the state Advisory Council on Vocational 

Education designated by the members of that body;

(6) one person from [AMONG] the members of the local com­

munity college advisory councils appointed [, INITIALLY,] by the 

governor [UNTIL THE STATE ADVISORY COUNCIL ON COMMUNITY COLLEGES IS 

ESTABLISHE: \ND ORGANIZED UNDER AS 14.42.030(b); THEN, ONE MEMBER OF

THE STATE SORY COUNCIL 0w C JMMUNITY COLLEGES DESIGNATED BY THE

MEMBERS OF . aT BODY];

(7) two members from the legislature, one of whom shall be
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appointed by the president of the senate and one by the speaker of the 

house of representatives [DESIGNATED BY THE LEGISLATIVE COUNCIL AND 

ONE BY THE LEGISLATIVE BUDGET AND AUDIT COMMITTEE];

(8) one person appointed in accordance with (e) of this 

section who is a full-time student as defined in AS 14.43.160(2)j_

(9) one administrator appointed by the governor from a 

proprietary institution of postsecondary education that has an author­

ization to operate in the state issued under AS 14.48.

* Sec. 2. AS 14.48.060(b) is amended by adding a new paragraph to read:

(13) the charges set by the institution for tuition, fees, 

books, and supplies are fair and equitable.

* Sec. 3. AS 14.48.100(e) is amended to read:

(e) In lieu of the surety bond required in (a) and (b) of this 

section, the applicant may file with the commission a cash deposit^ 

[OR] other negotiable security, or other property, acceptable to the 

commission, in the amount specified for the bond [BONDS].

* Sec. 4. AS 14.48.120 is amended to read:

Sec. 14.48.120. REVOCATION. An authorization to operate or an

agent's permit may be revoked or conditioned if the commission has 

reasonable cause to believe that the holder of the authorization or 

permit is violating or has violated this chapter or AS 45.50.471 or 

regulations adopted [PROMULGATED] under this chapter or AS 45.50.491. 

Except as provided in (b) and (c) of this section, the [THE] Adminis­

trative Procedure Act (AS 44.62) governs the procedure for a revoca­

tion, review of a revocation, or other action under this section.

* Sec. 5. AS 14.48.120 is amended by ad ;ing new subsections to read:

(b) Authorization for an instit .tion to operate, and a permit

for an agent representing that institution, are revoked 30 days after

the institution ceases to operate. The commission shall give the



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

u r v n .11 x wurus. utu\r i W U KK L JK A F T

institution and the agent 15 days' written notice, by certified mail, 

sent return recex.pt requested, ro the last addresses of the institu­

tion and agent.

(c) The institution and the agent may appeal a revocation under

(b) of this section by filing an appeal in writing with the commission 

within 30 days after the revocation.

* Sec. 6. AS 45.50.471(b) is amended by adding a new paragraph to read:

(26) failing to comply with AS 14.48.060(b)(13).

* Sec. 7. AS 45.50.481 is amended to read:

Sec. 45.50.481. EXEMPTIONS. Nothing in AS 45.50.471 - 45.50.561 

applies to

(1) an act or transaction regulated under laws administered

by the state, by a [ANY] regulatory board or commission except as

provided by AS 45.50.471(b)(26), or officer acting under statutory 

authority of the state or of the United States, unless the .'.aw regula­

ting the act or transaction does not prohibit the practices declared 

unlawful in AS 45.50.471;

(2) an act done by the publisher, owner, agent, or employee 

of a newspaper, periodical or radio or television station in the 

publication or dissemination of an advertisement, when the owner, 

agent or employee did not have knowledge of the false, misleading or 

deceptive character of the advertisement or did not have a direct 

financial interest in the sale or distribution of the advertised 

product or service;

(3) an act or transaction regulated under AS 21.36 or 

AS 06.05 or a regulation adopted [ANY REGULATIONS PROMULGATED] under 

the authority of those chapters.

* Sec. 8. Notwithstanding AS 14.42.015(a)(6) - (7) as amended by sec. 1

of this Act, the existing members of the Alaska Commission on Postsecondary
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Education o/i the effective date of this Act who were appointed under 

AS 14.42.015(a)(6) - (7), as those paragraphs existed before the effective 

date of this Act, shall continue as members of the commission until the 

i normal expiration of the men. ''rs1 terms.
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BY THE HEALTH, E D U C A T I O N  AND
IN THE H O U S E  S O CIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 426 (HESS)

IN THE L E GISLATU RE OF T H E  STATE, O F  A L A S K A

FOURTE E N T H  LEGIS L A T U R E  - S E C O N D  SESSION

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the r e g u l a t i o n  of p o s t s e c o n d a r y

educational i n s t i t u t i o n s . "

BE IT E N ACTED BY THE LEGISL A T U R E  OF THE S TA TE OF ALASKA:

* Section 1. AS 14.42.015(a) is a m e n d e d  to read:

(a) There is in the D e p a r t m e n t  of E d u c a t i o n  the A l a s k a  C o m m i s­

sion on P o s t s e c o n d a r y  E d u c ation c o n s i s t i n g  of

(1) two members of the B o a r d  of Regents of the U n i v e r s i t y  

of A l a s k a  d e s i g n a t e d  by the members of that body;

(2) one person r e p r e s e n t i n g  p r i v a t e  h i gher ed ucation in the

state selected j o i n t l y  by the Boards of T r u s t e e s  of A l a s k a  Pacific

Un i v e r s i t y  and S h eldon Jackson  C o l l e g e  f r o m  a mong their membership;

(3) one person r e p r e s e n t i n g  the D e p a r t m e n t  of E d u c a t i o n

s elected by the state Board of Education;

(4) four persons b r o a d l y  and e q u i t a b l y  r e p r e s e n t a t i v e  of 

the genera l public appointed by the governor;

(5) one m e m b e r  of the state A d v i s o r y  Council on Voca tional

Ed u c a t i o n  d e s i g n a t e d  by the members  o f  that body;

(6) one person from [AMONG] the m e m b e r s  of the local c o m­

mun i t y  college a d v isory councils a p p o i n t e d  [, INITIALLY,] b y  the- 

govern or [UNTIL THE STATE A D V I S O R Y  C O U N C I L  ON COMMU N I T Y  COLLEGES IS 

E S T A B L I S H E D  AND O R G A NIZED UNDER AS 14.42.030(b); THEN, ONE M E M B E R  OF 

THE S TATE A D V I S O R Y  COUNCIL ON C O M M U N I T Y  C O L LEGES D ESIGNAT ED BY THE 

M E M B E R S  OF THA T B O D Y ] ;

(7) two members from the legi slature, one of w h o m  shall be

CSHB 4 2 6 (HESS)
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appointed by the president of the senate of the le gisl a t u r e  of the 

state and one by the speaker of the hou se of r e p r e s e n t a t i v e s  of the 

legislature [DESIGNATED BY THE L E G I S L A T I V E  COUNCIT A N D  ONE BY THE 

L E G I S L A T I V E  B U D G E T  AND A U D I T  C O M M I T T E E ] ;

(8; one person a p p o i n t e d  in accordance w i t h  (e) or this 

section w h o  is a full-time student as d e f ined in AS 14.A3. 160(2>j_

(9) one a d m i n i s t r a t o r  a p p o inted by the g o v ernor from a 

p r o p r i e t a r y  in sti t u t i o n  of p o s t s e c o n d a r y  education that has an a u t h o r­

ization to operate in the state issued  u n d e r  AS 1 4 . 4 8 .

* Sec. 2. AS 14.48.060(b) is a m e n d e d  by adding a n e w  p a r a g r a p h  to read:

(13) the charges sec b y  the i n stituti on for tuition, fees, 

books, and supplies are fair and equitable.

*•' Sec. 3. AS 14.48.100(e) is a m e n d e d  to read:

(e) In lieu of the s ur ety b o n d  r e q u i r e d  in (a) and (b) of this

section, the a pplicant m a y  file w i t h  the co mmis s i o n  a cash d e p o s i t ^  

[OR] other n e g o t i a b l e  security, or other property, acce pt a b l e  to the 

commission, in m e  amount s p e c i f i e d  for the bond [BONDS].

* Sec. 4. AS 14.48.120 is amend ed to read:

Sec. 14.48.120. REVOCATION. A n  a u t h o r i z a t i o n  to operate or an 

agent's p e r m i t  m a y  be r e v o k e d  or c o n d i t i o n e d  if the c o m m i s s i o n  has 

r easonable cause to believe that the h o l d e r  of the a u t h o r i z a t i o n  or 

permit is v i o l a t i n g  or has v i o l a t e d  this chapter or AS 45.50.471 or 

regulations a d op ted [PROMULGATED] u n d e r  this chapter or AS 45.50.491. 

Except as p r o v i d e d  in (b) and (c) of this section, the [T H E ] A d mini s 

trative P r o c e d u r e  Act (AS 44.62) governs the p r o c edure for a r e v o c a­

tion, r e v i e w  of a revocation, or other action under this section.

* Sec. 5. AS 14.48.120 is a m e nde d b y  adding n e w  s ubsections to read:

(b) A u t h o r i z a t i o n  For an i n s t i t u t i o n  to operate, and a permit 

for an agent r e p r e s e n t i n g  that institution, are revoked 30 days after 

CSHB 4 2 6 ( H E S S ) -2-
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the insti t u t i o n  ceases to operate. The commi ssion shall give the 

insti t u t i o n  and the agent 15 d a y s ' w r i t t e n  notice, by c e r t ified mail 

sent r e t u r n  receipt r e q u est ed to the last addresses of the institut ion 

and agent berore the revocation.

(c) The institution and the agent m a y  appeal a r e v o c a t i o n  under

(b) of this section by filing an appeal in w r i t i n g  with the commis s i o n  

w i t h i n  30 days after the revocation.

* Sec. 6. AS 45.50.471(b) is a m ended by adding a n e w  p a r a g r a p h  to read:

(26) failing to comply w i t h  AS 1 4 . 4 8 . 0 6 0 (b;(13).

* Sec. 7. A S  45.50.431 is a m e nded to read:

Sec. 45.50.481. EXEMPTIONS. N o t h i n g  in AS 45.50.471 - 45.50.561 

applies to

(1) an act or t r a n s a c t i o n  r e g u l a t e d  und er laws a d m inis tered 

by the state, by a [ANY] r e g u l a t o r y  b o a r d  or c o m m i s s i o n  ex cept as 

p r e s i d e d  b y  AS 45.50.471 ( b ) ( 2 6 ) , or officer acting u nder statutory 

a u t h ority of the state or of the U n i t e d  States, unless the law r e g u l a­

ting the act or t r a n s a c t i o n  does not proh ibit the practi ces declared 

u n l a w f u l  in AS 45.50.471;

(2) an act done by the publisher, owner, agent, or employee 

oi a newspaper, p e r i o d i c a l  or radio or televis ion station in the 

p u b l i c a t i o n  or d i s s e m i n a t i o n  of an advertisement, w h e n  the owner, 

agent or employee did not have k n o w l e d g e  of the false, m i s l e a d i n g  or 

deceptive character of the a d v e r t i s e m e n t  or did not hcve  a direct 

financial interest in the sale or d i s t r i b u t i o n  of the advertised* 

product or service;

(3) an act or t r a n s a c t i o n  r e g u l a t e d  under AS 21.36 or 

AS 06.05 or a reg ulation a d o pted [ANY R E G U L A T I O N S  PROMULGATED] under 

the auth ority of those chapters.

* Sec. 8. N o t w i t h s t a n d i n g  AS 14.42.015(a)(6) - (7) as amended by sec. 1

-3- CSHB 4 2 6 (HESS)
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of this Act, the existing m e mbers of the A l a s k a  Commission on P o s t s e c o n d a r y  

E d u c a t i o n  on the effective date of this Act who were a p p o i n t e d  under 

AS 1A . A 2 . 0 1 5 ( a ) (6) - (7), as those parag raphs existed before the effective 

date of this Act, shall continue as mem bers of the commissio n until the 

n o r m a l  expira t i o n  of the members' terms.

CSHB A26(HESS)
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12 (1) two m e m b e r s  of the B o a r d  of R e g e n t s  of the U n i v e r s i t y

13 of A l a s k a  d e s i g n a t e d  by  the m e m b e r s  of that body;

1A (2) one p e r s o n  r e p r e s e n t i n g  i r i vate h i g h e r  e d u c a t i o n  i n  the

15 s t a t e  s e l e c t e d  j o i n t l y  b y  t he B o a r d s  of T r u s t e e s  of A l a s k a  P a c i f i c

16 U n i v e r s i t y  and S h e l d o n  J a c k s o n  C o l l e g e  f r o m  a m o n g  t h e i r  m e m b e r s h i p ;

17 (3) one p e r s o n  r e p r e s e n t i n g  the D e p a r t m e n t  of E d u c a t i o n

18 s e l e c t e d  by the state B o a r d  of E d u c a t i o n ;

19 (A) four p e r s o n s  bro*.lly a n d  e q u i t a b l y  r e p r e s e n t a t i v e  of

20 the g e n e r a l  p u b l i c  a p p o i n t e d  b y  the g o v e r n o r ;

21 (5) one m e m b e r  of the s t a t e  A d v i s o r y  C o u n c i l  on V o c a t i o n a l

22 E d u c a t i o n  d e s i g n a t e d  by the m e m b e v s  of that body;

23 (6) one p e r s o n  f r o m  [AMONG] the m e m b e r s  of the local com-

2A m u n i t y  c o llege a d v i s o r y  c o u n c i l s  a p p o i n t e d j T j l n i t i a l l y ^  by the governor,

25 ^ u n t i l  the state A d v i s o r y  C o u n c i l  on  C o m m u n i t y  C o l l e g e s  is e s t a b l i s h e d

26 a n d  o r g a n i z e d  u n d e r  AS  1 A . A 2 . 0 3 0 ( b ) ; then, o n e  m e m b e r  of the s t a t e

27 A d v i s o r y  C o u n c i l  on C o m m u n i t y  C o l l e g e s  d e s i g n a t e d  by the m e m b e r s  of

28 that body);

29 (7) two m e m b e r s  f r o m  t he l e g i s l a t u r e ,  o n e  of w h o m  s h a l l  b e

-1- HB A26
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;  hv'̂ JstJr o f i  t U O L  jl̂
1 d e s i g n a t e d  by the L e g i s l a t i v e  C o u n c i l  a nd o ne by  the L e g i s l a t i v e

4 U j l  t4tru>t£.  - -
2 B u d g e t  a n d  A u d i t  Committed;

3 (8) one p e r s o n  a p p o i n t e d  in a c c o r d a n c e  w i t h  (e) of t his

4 s e c t i o n  w h o  is a full-txme s t u d e n t  as d e f i n e d  in A S  1 4 . 4 3 . 1 6 0 ( 2 ) ^

5 (9) one a d m i n i s t r a t o r  a p p o i n t e d  b y  the g o v e r n o r  f r o m  a

6 p r o p r i e t a r y  i n s t i t u tion of p o s t s e c o n d a r y  e d u ca t i o n  that has an a u t h ~>r-

7 i z a t i o n  to o p e r a t e  in the s t a t e  i s s u e d  u n d e r  AS  1 4 . 4 8 .

HB  4 2 6 -2-



A la sk a
POUCH V 

JUNEAU. ALASKA 998:1 
(907) 465-4931

T.ISTRICT 10 
BOX 111038 

ANCHORAGE. ALASKA 99511 
(9071 349-2192

Representat ive H. A. “Red” Boucher

M E M O R A N D U M

M e m b e r s ,  H o u s e  H F S S  C o m m i t t e e

R e p r e s e n t a t i v e  H . A .  " R e d "  B o u c h e r  
S p o n s o r  o f  H E  4 2 6  ^

D a t e :  M a r c h  2 0 , 1 9 8 6

S u b j e c t :  O v e r v i e w  o f  H B  4 2 6 ,  " M e m b e r s h i p  o n  t h e
P o s t - S e c o n d a r y  E d u c a t i o n  C o m m i s s i o n

T o :

F r o m :

I n  1 9 7 2 ,  f e d e r a l  l a w  m a n d a t e d  t h e  c r e a t i o n  o f  P o s t s e c o n d a r y  
E d u c a t i o n  C o M n i s s i o n s  i n  e a c h  s t a t e ,  a s  r e q u i r e d  b y  S e c t i o n  
1 2 0 2  o f  t h e  E d u c a t i o n  a m e n d m e n t s  o f  1 9 7 2 .

I n  1 9 7 6 ,  t h e  S t a t e  o f  A l a s k a  c r e a t e d  a  C o m m i s s i o n  u n d e r  C S H B  
1 4 3  a m  S ,  w h i c h  b e c a m e  A S  1 4 . 4 2 .  A c c o r d i n g  t o  B e t t y e  L .  
S m i t h ,  c u r r e n t l y  a  m e m b e r  o f  t h e  C o m m i s s i o n  r e p r e s e n t i n g  t h e  
S t a t e  C o u n c i l  o n  V o c a t i o n a l  E d u c a t i o n ,  t h e  C o m m i s s i o n  w a s  
c r e a t e d  w i t h o u t  a  m e m b e r  t o  r e p r e s e n t  t h e  p r i v a t e  p r o p r i t a r y  
i n s t i t u t i o n s  o f  p o s t s e c o n d a r y  e d u c a t i o n .  M s .  S m i t h  p r o v i d e d  
d e t a i l e d  t e s t i m o n y  o n  t h i s  i s s u e  i n  a  p r e s e n t a t i o n  b e f o r e  t h e  
C o m m i s s i o n  o n  S e p t e m b e r  2 0 ,  1 9 7 7  a n d  a g a i n  o n  M a r c h  2 3 ,  1 9 8 5 ,  
w h i c h  r . r e  i n  t h e  C o m m i t t e e  f o l d e r s .

T h e  o m i s s i o n  o f  t h e  p o s i t i o n  w a s  d o n e  i n  s p i t e  o f  t h e  f a c t  
t h a t  t h e  f e d e r a l  g u i d l i n e s  a t  t h e  t i m e  r e c o m m e n d e d  t h a t  s u c h  a  
m e m b e r  b e  i n c l u d e d ;  a n d  i n  f a c t  t h e  o t h e r  4 9  s t a t e s  d i d  a d d  
s u c h  a  m e m b e r  t o  t h e i r  C o m m i s s i o n s .  A p p a r e n t l y ,  t h e  d r a f t e r s  
o f  t h e  b i l l  l e f t  o f f  t h i s  p o s i t i o n  b e c a u s e  t h e y  f e l t  t h e  
C o m m i s s i o n  w a s  t o o  l a r g e ,  a n d  b e c a u s e  p r i v a t e  p r o p r i e t a r y  
s c h o o l s  w e r e  n o t  a  l a r g e  f o r c e  a t  t h a t  t i m e .

T h i s  h a s  a l l  c h a n g e d .  T h e  p r i v a t e  p r o p r i e t a r y  s c h o o l s  a r e  n o w  
a  s i z e a b l e  g r o u p .  T h e  C o m m i s s i o n  i s  c h a r g e d  w i t h  r e g u l a t i n g  
t h e  p r i v a t e  s c h o o l s ,  b u t  s p e c i f i c a l l y  e x c l u d e s  p r i v a t e  h i g h e r  
e d u c a t i o n a l  i n s t i t u t i o n s  A l a s k a  P a c i f i c  U n i v e r s i t y  a n d  
S h e l d o n  J a c k s o n  C o l l e g e ) .  T h u s ,  t h e  C o m m i s s i o n ' s  r e g u l a t o r y  
f u n c c i o n  i n  t h e  p r i v a t e  s e c t o r  i s  p r i m ;  r i l y  l i m i t e d  t o  p r i v a t e  
p r o p r i e t a r y  s c h o o l s .  W i t h o u t  a  m e m b e r  f r o m  t h i s  g r o u p  o n  t h e  
C o m m i s s i o n ,  t h i s  i s  " R e g u l a t i o n  w i t h o u t  R e p r e s e n t a t i o n . "

T h i s  b i l l  s e e k s  t o  r e c t i f y  t h i s  o v e r s i g h t  t h r o u g h  t h e  a d d i t i o n  
o f  a  m e m b e r .  T h e  b i l l  w a s  e n d o r s e d  b y  t h e  C o m m i s s i o n  a t  t h e i r  
F e b r u a r y  2 8 - M a r c h  1 ,  1 9 8 6  q u a r t e r l y  m e e t i n g .

la te  HecuSlaturc
C H A IR M A N

Specia l C om m ittee  on 
Te lecom m un ica tions

M E M B E R
Labor and Com merce 

S tate A ffa irs 
F inance —Subcom m ittee  A dm in is tra tio n



B O A R D :  P O S T S E C O N D A R Y  E D U C A T I O N ,  A L A S K A  C O f i K I S S I Q N  O N

T I T L E :  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o r . d a r y  E d u c a t i o n

D E P T :  D e p a r t m e n t  o f  E d u c a t i o n

A U T H O R I T Y :  A S  1 4 , 4 2 . 0 1 0

S T A T U S :  A C T I V E

R E Q U I R E M E N T S :  F I N A N C I A L  D I S C L O S U R E

P R O H I B I T I O N S :  N o  g o v e r n i n g  b o d y  m e m b e r ,  t r u s t e e ,  o r  e m p l o y e e  o f  p o s t ­
s e c o n d a r y  o r  h i g h e r  e d u c a t i o n  i n s t i t u t i o n  a s  p u b l i c  m e m b e r

T E R M :  4 y e a r s  -  s t a g g e r e d ,  e x c e p t  s t u d e n t  m e m b e r s  -  2 y e a r s

D E S C R I P T I O N :  1 3  m e m b e r s  -  5  a p p o i n t e d  b y  G o v e r n o r :  4 p u b l i c ;  1  f u l l - t i m e
s t u d e n t  f r o m  n o m i n e e s  ( b y  e l e c t i o n ) ;  p l u s  8  w i t h  f o l l o w i n g  r e p r e s e n t a t i o n :  
2  B o a r d  o f  R e g e n t s ,  1  p r i v a t e  h i g h e r  e d u c a t i o n ,  1  D e p t ,  o f  E d u c a t i o n ,  1  
A d v i s o r y  C o u n c i l  o n  V o c a t i o n a l  E d u c a t i o n ,  1  f r o m  l o c a l  c o m m u n i t y  c o l l e g e  
a d v i s o r y  c o u n c i l s ,  1  l e g i s l a t i v e  c o u n c i l ,  a n d  1  l e g i s l a t i v e  b u d g e t  a n d  
a u d i t  c o m m i t t e e ;  s e r v e  a t  p l e a s u r e  o f  a p p o i n t i n g  a u t h o r i t y ;  m e m b e r s  e l e c t  
c h a i r .

S P E C I A L  F A C T S :  Q u o r u m  -  m a j o r i t y ;  r e p o r t  t o  G o v e r n o r / L e g i s l a t u r e

F U N C T I O N :  C o o r d i n a t e s  d e v e l o p m e n t  o f  p l a n s  f o r  o r d e r l y  g r o w t h  o f  p u b l i c /  
p r i v a t e  p o s t s e c c n d a r y  e d u c a t i o n ;  r e c o m m e n d s  n e w  f a c i l i t i e s  a n d  p r o g r a m s ;  
a d m i n i s t e r s  s t u d e n t  l o a n  p r o g r a m .

C O M P E N S A T I O N :  S t a n d a r d  t r a v e l / p e r  d i e m

M E E T I N G S :  Q u a r t e r l y ,  t i m e / p l a c e  d e t e r m i n e d  b y  c h a i r ;  1 0  d a y s  m a x i m u m

* F 0 R  F U R T H E R  I N F O R M A T I O N  C O N T A C T :  E x e c u t i v e  D i r e c t o r ,  C o m m i s s i o n  o n
P o s t s e c o n d a r y  E d u c a t i o n ,  B o x  F ,  J u n e a u ,  A K  9 9 8 1 1  -  4 6 5 - 2 8 5 4

A
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Postsecondar.y Education

MEMBER____________________________________________________________APPT_________________REAPPT______________ TERM

P a t r i c i a  A. Abney 83 /08 /19 84/03/27 88/03/01
5800 Eas t  142 Avenue 
Anchorage 99516 
Pub l i c

A l i c e  J .  Bosshard 85/06 /28 89/06/30
Box 127 
Va ldez 99686 
Community C o l l e g e s

Ruth E . Burnett 83/04 91/02/01
1901 Crosson 
Fa irbanks 99701 
Regents Board

P a t r i c i a  C. C lark  83 /08 /19 86/03/01
612 Sprucewopd 
Fairbanks 99701 
Publ ic

Gordon Evans 83/04 91/02/01
604 Gold S t re e t
Juneau 99801
Regents Board -  Chairman

Ernes t in e  J .  G r i f f i n  87/01/31
P.O.  Box 808 
S i tk a  99835 
Educat ion Board

John E . Havelock 85/05/21 89/03/01
3210 Baxter Road 
Anchorage 99504 
Pub l i c

Richard J .  Helms 84 /09 /07 88/03/01
P.O .  Box 100916 
Anchorage 99510-0916 
Student Rep.

Ja lmar Kerttu la  
Pouch Z 
Palmer 99645 
L e g i s / S

N i i l o  Koponen 
P.O.  Box 252 
Fa irbanks 99707 
L e g i s /R



Postsecondarv Education Continued

MEMBER   APPT REAPPT TERM

Barbara M. Shaffer  85/04/29 89/03/01
1666 Patterson S tree t  
Anchorage 99504-2773 
P r i v a t e /H igh e r  Ed.

Bettye L. Smith 85/06 /28 87/05/30
2067 Shepherdia 
Anchorage 99504 
Voca t iona l  Ed.

Barbara A. Thompson 83/08/19 84/03/27 88/03/01
Dept, o f  Educ . /Pouch F 
Juneau 99811 
Publ ic



c o m m i s s i o n

LACK O F  REPRESENTATION BY 

V OCATI O N A L - T E C H N I C A L  SCHOOLS

STATEMENTS MADE BY. 

5ETTYE L. SMITH

TO

ALASKA  'OSTSECONDARY COMMISSION



1202 Commisssion

Back in 1977 when the State of Alaska submitted the Alaska Postsecondary 

plans as required by Section 1202 of the Edu cation Ammendments of 1972, I 

received a letter from the National Association of Trade and Technical 

Schools which stated - and I quote "Under the plans submitted to the O f f i c t  

of Education by your State, it appears that there is no proprietary 

representation on the State 1202 Commission as required by Section 1202 of 

the Education amendments of 1972. You and other schools in your state may 

w i s h  to look into this matter in depth."

Well NATTS was not bringing to my attention anything I did not already . 

know. During 1973» prior to tne passage of H B  180 which created tne A laska  

Commission on P o 3 tseconda ry Education, we contacted every mamoar of tne 

legislature including the legislative council that araftea tnis particular 

legislation, in particular Mr. S t u a r t  Hall.

in Mr, Hall's judgement there was no obligation whatsoever tnat p r opri etary 

institutions be represented on this Commission. He indicated to me that if 

our schools were included it would make it too cumbersome - just too many 

commissioners. However, on page 201 of the Compilation of Higher 

Education Laws, 1972 of the 92nd Congress, 2d Session it reads: Sec. 1202

(a) Any State which desires to receive assistance under section 1203 or 

title X shall estaolisn a State Commission or designate an existing State 

a gency or State Commission (to be known as the State Commisssion) wnich is 

broadly and equitably representative of tne general public and public and 

private nonprofit and proprietary institutions of postsecondary education 

in the State including community colleges (as defined in title X), junior 

colleges, postsecondary vocational schools, area vocational schools, 

technical institutes, four year instutions of nigh education and oranches 

thereof.



13 - -

As of J a nuary  1977. 49 proprietary r e p r e sentatives were serving other 

states on these very commissions. In f a c t  the Ariz en* 1202 Commission vhiol 

I believe you were a part of, Or. ftomesburg, a f ellow AICS school mana ger 

Mary Willard Hamm w a s  the p roprietary representative  on that commission.

As the bill stands now, as it did in 1977* n o t  one private proprietary 

vocational school has a n y  representa tion on this C o m m l ,sion.

Take a look at the m a k e - u p  of the commission. O u t  of 13 commissioners not 

one person, with any p r op rietary experience is on that Commission, y e t  they 

have the power of life and death over our industry, lake a look at the 

s taff - m aki ng life and death recommendations to the commission to vote on. 

Four year a c a d e m e c i a n a ,

We are being governed w i t h o u t  repr esentation by those who nave acknowledged, 

before us little or no experience or expertise in the private vocational- 

technical field.

Why can we never get a voice in cur governance until we are forced into 

total frustration with regulations being put into law that have not been 

widely diseminated and p ublic hearings held in areas that the small private 

school operators could attend? If appropriate public notification 

a nd available public hearings had been held tncn I would have more 

a p p reciati on for the statement made by John W. Katz, Director of 

State/Federal Relations and Special Counsel to G overnor 3h- in nis February 

23, 1935, letter to Congre s s m a n  Don Young. In this letter he stated, "In 

addition to expressing tneir concerns and interests by correspondence, it 

would seem appropriate for the proprietary schools to voice their opinions 

and recommendations by participatin g in the regulatory process. "

Page 2 1202 Commission



Page 3 1202 Commission

I
This is the first public hearing I am aware of since the September 20, 

1977, and we are participating,

Ve have the desire to serve - or we would not be in this business.

We have the service to provide - our records snow it.

We have the ability to survive with fair and equitable regulations.

And - we - will - because - WE CARE FOR OUR STUDENTS!

By the way, vnat was tne Boston Tea Party all about?

A
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COMPILATION OF HIGHER 
EDITCATION LAWS, 1972

COMMITTEE ON EDUCATION AND LABOR 
H O U S E  O F  R E P R E S E N T A T I V E S

COMMITTEE ON LABOR AND PUBLIC WELFARE 
U N I T E D  S T A T E S  S E N A T E

NOVEMBER 1972

Printed for the use of the Committee on Education and Labor 
Carl D. Perkins, Chairman 

and the

Committee on Labor and Public Welfare 

Harrinon A. Williams, Jr., Chairman r

t m o
U.S. g o v e r n m e n t  p r in t in g  o r r j e e

WASHINGTON : 1*W
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f d )  T h e  t e m i  " s e c o n d a r y  s e l t o o P  m e n u s  a  p  h o o l  w h i c h  p r o v i d e s  s e c *  

o m l a r v  e d u c a t i o n  a s  d e t e r m i n e d  u n d e r  S u i t  a w  e x c e p t  t h n t  it d o c s  

n o t  i n c l u d e  a n y  e d u c a t i o n  p r o v i d e d  b e y o n d  g n u  > 1 2 .

< e )  T h e  t e r m  “S e c r e t a r y ” m e a n s  t h e  S e c r e t  r y  o f  H e a l t h ,  E d u c a - *  

t i o n .  a n d  W e l f a r e .

( f )  T l i e  t e r m  " C o m m i s s i o n e r "  m e a n s  t h e  C o m m i s s i o n e r  o f  E d u ­

c a t i o n .

( g )  T h e  t e r m  " l o c a l  e d u c a t i o n a l  a g e n c y ” m e a n s  a  p u b l i c  b o a r d  o f  

e d u c u t i o n  o r  o t h e r  p u b l i c  a u t h o r i t y  l e g a l l y  c o n s t i t u t e d  w i t l i i n  u  s t a t e  

f o r  e i t h e r  u i l n i i i t M i n t i y c  c o n t r o l  o r  d i r e c t i o n  o f .  o r  t o  p n r f o r m u  s e r v ­

i c e  f u n c t i o n  f o r .  p u b l i c  e l e m e n t a r y  o r  s e c o n d a r y  s c h o o l s  i u  a  c i t y ,  

c o u n t y ,  t o w i i e h i p .  s c h o o l  d i s t r i c t ,  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  a  

S t a t e ,  o r  s u c i i  c o m b i n a t i o n  o f  s c i i o o !  d i s t n c t s  o f  c o u n t i e s  a s  a r c  f v c o g .  

l i i z e d  i n  a  S t a t e  a s  u n  a d m i n i s t r a t i v e ,  a g e n c y  t o r  i t s  p u b l i c  e l e m e n t a r y  

o r  s e c o n d a r y  s c h o o l s .  s u d i  t e r m  a l s o  i n c i u t l e s  a n y  o t h e r  p u b l i c  i n s t i ­

t u t i o n  o r  a g e n c y  h a v i n g  a d m i n i s t r a t i v e  c o n t r o l  a n d  d i r e c t i o n  o f  a  

p u b l i c f e i c m e n t a i T  o r  s e c o n d a r y  s c i i o o l .

( h i  T h e  t e r m  " S t a t u  e u u c u t i o n n l  n c e n o y "  m e a n s  t T u *  S t a t e  l w * r d  o f  

e d u c a t i o n  o r  o t h e r  a g e n c y  o r  o f f i c e r  p r i m a r i l y  r e s p o n s i b l e  f o r  t i i c  S t a t a  

s u p e r v i s i o n  o f  p u b l i c  e i e ’n i v i U u t y  m i d  t v e u m i a r v  a c n o o l . * .  o r .  i f  t h e r e  i s  

n o  s u c i i  o i l i c e r  o r  a g e n c y ,  a n  o l h e e r  o r  a g e n c y  d e s i g n a t e d  b y  t n e  ( » o v *  

e r n o r o r b y  > t u t c  I n i v ,

i i ‘. T i i r  t e r m  “e i e n i e n f i i r y  s c h o o l ” m e a n s  a  s c h o o l  w h i c h  p r o v i d e s  

e l e m e n t a r y  c d u i ' u t i o n  i n c i u d i n g  e d l i e a t i o n  I n f l o w  g r a d e  1 . a s  u c l e r *  

m i n c n  t i n d e r  M a t e  l a w

C i ) T i i e  t e r m  " c o i i i b i n a t i o n  o f  t n w  i n n  i n n s  o f  h i g h e r  e d u c a t i o n "  

m c u n s  a  g r o u p  o f  i n s t i t u t i o n - *  o f  h i g h e r  e d u c a t i o n  m a t  h a v e  e n t e r e d  

i n t o  a  c o o p e r a t i v e !  a r r a n g e m e n t  f o r  t i n *  p u r i m s i *  o f  c a r r y i n g  o u t  u  c o m ­

m o n  n b i c r t i v e .  o r  a  p u h l i e  o r  p r i v a t e  n o n p r o f i t  a g e n c y .  o r g a n i z a t i o n ,  

o r  i n s t  il lit i o n  d e - i g n a i e i l  n r  c r e a t e d  l i y  a  g r o u p  o f  i n s t i t u t i o n s  o f  i i i g h e r  

e d u c a t i o n  f o r  t h e  p u r p o s e  o f  c a r r y i n g  o u t  a  c o m m o n  o b j e c t i v e  o n

tilO ir  b e h a lf .  ,
ih i Tiie ierni "gifted and talented children" means, in accordance 

wit it objective criteria jnescrilx'd by the Commissioner. children who 
have outstanding intellectual ability or erem ite talent.

( J )  T i n *  t e r m  " s - i i o o l  o r  d e p a r t m e n t  o f  d i v i n i t y ” m e a n s  a n  i n s t i t u ­

t i o n  o r  a  d e p a r t m e n t  o r  a  b r u i n ' l l  o f  a n  i n s t i t u t i o n  t i n *  p r o g r a m  o f  

i n s t r u c t i o n  o f  w l i i ' d i  i s  d e s i g n e d  f o r t  l i e  e d t l r a l i o u  o f  s t u d e n t s  ( A t  t o  

p r e p a r e  t h e m  t o  l i c r t i i n c  l i i i u i ' t e r s  o f  r e l i g i o n  o r *  t o  e n t e r  u p o n  . - n m e  

o t h e r  r e l i g i o u s  v o i - a r i o t i  t o r  f o  p r o v i d e  c o n t i n u i n g '  t r a i n i n g  f o r  a n y  

sin'll V o c a t i o n  |. ill* ( I t )  t o  p r e p a r e  i i n - i n  t o  te i i e i i  t I i e o l o g i n i l  S u b j e c t s ,

igll t * . S . C  1 I t  I I h'liiicmil N o v .  ». It Mil. I».|„ M i : : g ! l ,  Till.. V f t l .  s e e  fall. T*. still.

Igtju;   I m i  Jr., |!H>, *si .’IT*, 'i'jiie I I « ... go::, and  i-.it. *.g s o n ,
lo lg  a ml to m  .11: ameiiui-d April j:;. r .i 'o . I*,!., m -gao. see. m h ;h ,,, M at. ju g ; 
Milit-KtJnjj H i  aUdisl  Ji itiegU.  iwTg. i M . X ’- t f l V  *-*c t.'tllil t < 1 gnu.

a r . l l t ’ HWTSWON11.WY K llt'CA TK lX  Cint.U lMSIONS ^

• S k c .  1 2 0 2 . f i l l  A n y  S t a l e  w h i c h  t l r a r e * .  t o  r e c e i v e  a s s i s t a n c e  u n d e r  

f c e < i i o i i  l g o : ;  o r  t i t l e  X  s h a l l  e s t a b l i s h  a  S t a t e  C o m m i s s i o n  o r  d e s i g n a t e  

a n  e x i s t i n g  S t a t e  a g e n c y  o r  S t a t e  ( ' o m n i i . - s i m i  ( t o  In- k n o w n  a s  t h e  S t a t e  

C V i m m i w t i f f i h l  w h i c h  is b r o a d l y  a n d  e o u i t a b l y  r i ' i i r e s e n t u t i v e  o f  t h e  

g u i v e u n l .  | m b l i r  a n d  ( i t i l d i r  n i i d  p r i v a t e  n o n p r o f i t  a n d  p m m - i i - t a r y  

n u ^ j t o t t i o i w e o f  i r m t s e c o t u l h t y '  e d i i r a t h m  i n  t h e S i n t c  i n c l u d i n g  t o m -
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(A) makes application to the Board of Regents of the University of 
Alaska for participation in the community college program;

(13) satisfies educational standards of the University of Alaska 
according to criteria established by the Board of Regents;

(C) has had an average daily membership during the previous 
school year of a t least 75 high school students, grades 9-12;

(D) has established to the satisfaction of the Board of Regents the 
practical need for a community college w ithin the district or political 
subdivision; and

(E) makes arrangem ents for defraying its proper share of the costs 
of the operation and n aintenance of a community college, as provided 
by the term s of AS 14.10.560 — 14.40.640;

(3) "board of rescues” or "board" means the Board of Regents of the 
University of Alaska. (§ 2 ch 75 SLA 196*)

E d i t o r ' s  n o te s .  —  T his  section is set 
out above to correct a typographical e rro r  
in the  t it le  pai.iphlet.

C h ap te r 42. A la s k a  C om m iss ion  on  P o s ts e c on d a ry  
E du ca tion .

Section
15. Creation, composition, apr. in ’. in e n to f  

m em bers

Sec. 14.42.015. C rea tio n , com position , a p p o in tm e n t o f m em ­
bers. (a) There is in the Departm ent of Education the Alaska 
Commission on Postsecondary Education consisting of

(1) two members of the Board of Regents of the University of 
Alaska designated by the members of tha t body;

(2) one person representing private higher educat’on in the state 
selected jointly by the Boards of Trustees of Alaska Pacific University 
and Sheldon Jackson College from among their membership;

(3) one person representing the Departm ent of Education selected 
by the s tate  Board of Education;

(4) four persons broadly and equitably representative of the general 
public appointed by the governor;

(5) one member of the sta te  Advisory Council on Vocational 
Education designated by the members of tha t body;

(6) one person from among the members of the local community 
college advisory councils appointed, initially, by the governor until 
the state  Advisory Council on Community Colleges is established and 
organized under AS 14.42.030(b); then, one member of the state 
Advisory Council on Community Colleges designated by the members 
o fth a t body;

§ 14.42.015 E d u c a tio n § 14.42.015

(7) two members from the legislature, one of whom shall be 
designated by the Legislative Council and one by the Legislative 
Budget and Audit Committee;

(8) one person appointed in accordance with (e) of this section who | 
is a full-time student as defined in AS 14.43.160(2).

(b) No governing body men. \er, trustee, official or employee of 
either a public, private or prop- etary institution of postsecondary or 
higher education in the sta te  m t. be appointed to membership on the 
commission as representative of \ he general public for the purpose pf
(a)(4) of this section.

(c) The governor’s appointees are subject to confirmation by the 
legislature and shall serve a t  the pleasure of tV,e govc :or for four- 
year staggered term s. Members appointed or designated by bodies or 
agencies other than  the governor serve a t the pleasure of the 
appointing authority. Vacancies shall he filled in the same manner as 
original appointment.

(d) For the purpose of (a)(4) of th is section, "broadly and equitably 
representative of the general public” means that the public member­
ship of the commission shall include adequate representati ..i both on 
the basis of sex and on the basis of the significant racial, ethnic, 
geographic and economic groups in the state.

(e) A full-time posts; 'ondary student shall be appointed to the 
Alaska Commission on Postsecondary Education from a list of 
nominees submitted to the governor. The governor shall make the 
appointment from the list w ithin 60 days after it is submitted. The list 
shall consist of the names of two nominees from Alaska Pacific 
University, two nominees from Sheldon Jackson College, and two 
nominees from each campus of the University of Alaska. The 
nominees shall be selected by the students at Alaska Pacific Univer­
sity, Sheldon Jackson College, and each campus of the University of 
Alaska. Selections shall be made a t elections conducted under rules 
established by the Office of the Governor. The term of office of the * 
student member of the commission is two years. Membership on the 
commission is immediately forfeited h.v a student member who ceares
to be a full-time student. W ithin 00 Lays after a vacancy occuis, ’.ne 
governor shall appoint a successor from those students appearing on 
the list of nominees to serve for the unexpired term of the original 
appointee. The term  "campus" used in this subsection means a portion 
of the University of Alaska designated as a "campus” by the Board of 
Regents. (§ 4 ch 78 SLA 1974; am §§ 1 — 3 ch 64 SLA 1982; AS 
14.40.903; am § 56 ch 6 SLA 1984)
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(A) makes application to the Board of Regents of the University of 
Alaska for participation in the community college program;

(B) satisfies educational standards of the University of Alaska 
according to criteria established by the Board of Regents;

(C) has had an average daily membership during the previous 
school year of a t least 75 high school students, grades 9-12;

(D) has established to the satisfaction of the Board of Regents the 
practical need for a community college w ithin the district or political 
subdivision; and

(E) makes arrangem ents for defraying its proper share of the c.os*s 
of the operation and m aintenance of a community college, as provided 
by the te-m s of AS 14.40.560 — 14.40.640;

(3) "board of regents” or "board” means the Board of Regents of the 
University of Alaska. (§ 2 ch 75 SLA 1962)

E d i t o r ’s  n o te s .  —  This  section is se t  
out above to correct n typographical e rro r  
in the t it le  pamphlet.

C h ap te r 42. A la s k a  C om m iss ion  on  P o s ts e c on d a ry  
E d u ca tion .

Se<'*fgn
15. Creation, composition, appoin tm en t  of 

members

Sec. 14.42.015. C rea tion , com position , ap p o in tm e n t o f m em ­
bers. (a) There is in the Departm ent of Education the Alaska 
Commission on Postsecondary Education consisting of

(1) two members of the Board of Regents of the University of 
Alaska designated by the members of th a t body;

(2) one person representing private higher education in the state 
selected jointly hv the Boards of Trustees of Alaska Pacific University 
and Sheldon Jackson College from among their membership;

(3) one person representing the Departm ent of Education selected 
by the state  Board of Education;

(4) four persons broadly and equitably representative of the general 
public appointed by the governor;

(5) one member of the state  Advisory Council on Vocational 
Education designated by the members of th a t body;

(6) one person from among the members of the local community 
college advisory councils appointed, initially, by the governor until 
the state Advisory Council on Community Colleges is established and 
organ.'zed unde.’ AS 14.42.030(b); then, one member of the state 
Advisory Council on Community Colleges designated by the members 
of th a t body;

§ 14.42.015 E d u c a t io n § 14.4*2.015

(7) two members from the legislature, one of whom shall be 
designated by the Legislative Council and one by the Legislative 
Budget and Audit Committee;

(8) one person appointed in accordance with (e; of this section who 
is a full-time student as defined in AS 14.43.160(2).

(b) No governing body member, trustee, official or employee of 
either a public, private or proprietary institution of postsecondary or 
higher education in the sta te  may be appointed to membership on the 
commission as representative of the general public for the purpose pf
(a)(4) of this section.

(c) The governor’s appointees are subject to confirmation by the 
legislature and shall serve a t the pleasure of the governor for four- 
year staggered terms. Members appointed or designated by bodies or 
agencies other than  the governor serve a t the pleasure of the 
appointing authority. Vacancies shall be filled in the same manner as 
original appointment.

(d) For the purpose of (a)(4) of this section, "broadly and equitably 
representative of the general public” means tha t the public member­
ship of the commission shall include adequate representation both on 
the basis of sex and on the basis of the significant racial, ethnic, 
geographic and economic groups in the state.

(e) A full-time postsecondary student shall be appointed to the 
Alaska Commission on Postsecondary Education from a list of 
nominees subm itted to the governor. The governor shall make the 
appointment from the list w ithin 60 days after it is submitted. The list 
shall consist of the names of two nominees from Alaska Pacific 
University, two nominees from Sheldon Jackson College, and two 
nominees from each campus of the University of Alaska. The 
nominees shall be selected by the students a t Alaska Pacific Univer­
sity, Sheldon Jackson College, and each campus of the University of 
Alaska. Selections shall be made a t elections conducted under rules 
established by the Office of the Governor. The term of office of the 
student member of the commission is two years. Membership on the 
commission is immediately forfeited by a student member who ceases 
to be a full-time student. W ithin 60 days after a vacancy occurs, the 
governor shall appoint a successor from those students appearing on 
the list of nominees to serve for the unexpired term of the original 
appointee. The term  "campus" used in this subsection means a portion 
of the University of Alaska designated as a "campus” by the Board of 
Regents. (§ 4 ch 78 SLA 1974; am §§ 1 — 3 ch 64 SLA 1982; AS 
14.40.903; am § 56 ch 6 SLA 1984)
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POSTS  ECO KDAPA’ EDUCATION COMMISSION 

SEPTEMBER 2 0 ,  1 9 7 7

b y

BETTYE L .  S M I T H ,  C ,  A .  M.



O f f i c e  o f  E d u c a t i o n ,  W a s h i n g t o n ,  D . C . ,  b y  t h e  S t a t e  o f  A l a s k a ,  t h e  N a t i o n a l  

s s o c i a t i o n  o f  T r a d e  a n d  T e c h n i c a l  S c h o o l s  w r o t e  t o  m e  t h a t  -  a n d  I  q u o t e  -  

" U n d e r  t h e  p l a n a  s u b m i t t e d  t o  t h e  O f f i c e  o f  E d u c a t i o n  b y  y o u r  s t a t e ,  i t  a p p e a r s  

t h a t  t h e r e  i s  n o  p r o p r i e t a r y  r e p r e s e n t a t i o n  o n  t h e  s t a t e  1 2 0 2  C o m m i s s i o n  a s  

r e q u i r e d  b y  S e c t i o n  1 2 0 2  o f  t h e  E d u c a t i o n  a m e n d m e n t s  o f  1 9 7 2 .  Y o u  a n d  o t h e r  

s c h o o l s  i n  y o u r  s t a t e  m a y  w i s h  t o  l o o k  i n t o  t h i s  m a t t e ’- i n  d e p t h . "

A s  o f  J a n u a r y  1 9 7 7 ,  4 9  p r o p r i e t a r y  r e p r e s e n t a t i v e s  w e r e  s e r v i n g  o t L * r  s t a t e s  

o n  t h e s e  c o m m i s s i o n s .

A s  t h e  b i l l  s t a n d s  now#  n o t  o n e  p r i v a t e  o r  p r o p r i e t a r y  s c h o o l  o u t s i d e  o f  

S h e l d o n  J a c k s o n  a n d  A l a s k a  M e t h o d i s t  U n i v e r s i t y  h a s  r i g h t  c J  r e p r e s e n t a t i o n  

j .  c h e  C o m m i s s i o n .

T a k j  a  l o o k  a t  t h e  m a k e  - , p  o f  t h e  c o m m i s s i o n .  O u t  o f  1 3  p e o p l e  r o t  o n e  p e r s o n  

w i t h  a n y  p r o p r i e t a r y  e x p e r i e n c e  i s  o n  t h e  c o m m i s  s i o n ,  y e t  t h e y  w i l l  h a v e  t h e  

p o w e r  o f  l i f e  a n d  d e a t h  o v e r  o u r  i n d u s t r y .

We a r e  g o i n g  t o  b e  g o v e r n e d  w i t h o u t  r e p r e s e n t a t i o n  b y  t h o s e  w h o  h a v e  a c k n o w l e d g e d  

b e f o r e  u s  l i t t l e  O r  n o  e x p e r i e n c e  o r  e x p e r t i s e  i n  t h e  p r i v a t e  e d u c a t i o n a l  f i e l d .

C o m m i s s i o n e r s  h a v e  i n f o r m e d  u s  t h a t  t h i s  b i l l  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  

t o  p r o t e c t  t h e  i n n o c e n t  f r o m  t h e  e d u c a t i o n  d e f r  u d e r s .

T e s t i m o n y ,  w a s  p r e s e n t e d  w h i c h  w a s  g i v e n  p r e s e n t e d  b y  S h a r o n  S .  A r m s t r o n g ,  

a t t o r n e y  f r o m  t h e  F e d e r a l  T r a d e  C o m m i s s i o n ,  b u t  r e f e r s  t o  c o r r e s p o n d e n c e  s c h o o l s  

a n d  o t h e r  o u t  o f  s t a t e  s c h o o l s .  Y e t  i t  i s  t h e  l o c a l  s c h o o l s  t h a t  m u s t  p a y  

t h e  p r i c e  f o r  t h e i r  m i s d e e d s .
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I  w o u l d  l i k e  t«i  m a k e  a v a i l a b l e  t o  t h e  c o m m i s s i o n  a  r e p o r t  t h a t  w i l l  s h e d  s o m e  

a d d i t i o n a l  l i g h t  o n  t h e  s o u r c e s  o f  i n f o r m a t i o n  u s e d  b y  S h a r o n  A r m s t r o n g  a n d  

t h e  F e d e r a l  T r a d e  C o m m i s s i o n *

S h a r o n  A r m s t r o n g  i n d i c a t e d  t h e  F e d e r a l  T r a d e  C o m m i s s i o n  e n c o u r a g e d  t h o  S t a t e  

t o  a d o p t  t h e  E d u c a t i o n  C o m m i s s i o n  o f  t h e  S t a t e s  M o d e l  P o s t  S e c o n d a r y  E d u c a t i o n a l  

A u t h o r i z a t i o n  A c t ,  I  h a v e  a  l e t t e r  h e r e  f r o m  t h e  D i r e c t o r  o f  t h e  E d u c a t i o n  

C o m m i s s i o n  o f  t h e  S t a t e s  R i c h a r d  M i l l a r d  w h i c h  s p e c i f i c a l l y  s t a t e s  " i n  r e l a t i o n  

t o  m o d e l  l e g i s l a t i o n  I  t h i n k  i t  s h o u l d  b e  r e c o g n i z e  , t  i t s  p u r p o s e  i s  t o  

s e r v e  a s  a  m l c H  i n  t e r m s  o f  r a i s i n g  t h e  e . s e n t i a l  i ?  *s t h a t  n e e d  b e  c o v e r e d .  

N e i t h e r  t h e  T a s k  F o r c e  n o r  t h e  C o m m i s s i o n  w u l d  h o l d  t o  t h e  i d e a  t h a t  i t  s h o u l d  

b e  a d o p t e d  i n  t o t e *  i n  e v e r y  s t a t e  o r  n e c e s s a r i l y  i n  a n y  s t a t e  w i t h o u t  a d a p t i o n  

t o  t h e  c o n d i t i o n s  a n d  p r o b l e m s  o f  t h e  p a r t i c u l a r  s t a t e .  I  h o p e  t h i s  w i l l  c l a r i f y  

t h e  r e a l  i n t e n t . "  S i g n e d  l i c h a r d  K .  M i l l a r d ,  D i r e c t o r .

I  w o u l d  l i k e  t o  q u o t e  t h e  f r o n t  p a g e  o f  t h e  T i m e s .

" o u r  m a i n  c o n c e r n  i s  a b o u t  t h e  e d u c a t i o n a l  s e r v i c e s  p r o m i s e d  o  t h e  

s t u d e n t : ,  s u c h  a s  g e t t i n g  a  ; ) ob  a f t e r  t h e y  h a v e  c o m p l e t e d  c o u r s e s  

a t  c b u s i n e s s  c o l l e g e , "  s a i d  R o m c s b u r g .

B e i n g  t o e  o n l y  b u s i n e s s  c o l l e g e  i n  t h e  S t a t e  o f  A l a s k a ,  h o w  c a n  y o u ,  M r .  R o m e s b u r g ,  

m a k e  s u c h  a  s t a t e m e n t  w i t h o u t  f i r s t  c h e c k i n g  o u r  p l a c e m e n t  s t a t i s t i c s .  T h i s  

t o  m e  i s  a  s a m p l e  o f  w h a t  w e  p r i v a t e  s c h o o l s  v - an  e x p e c t  i n  t h e  f u t u r e .

A
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O u r  g r a d a t e  r e c o r d s  a r e  p u b l i c  a n d  h a v e  h a d  b e t t e r  t h a n  9 5  -  1 0 0 %  p l a c e m e n t ,  

s i n c e  w e  s t a r t e d  k e e p i n g  r e c o r d s .  T h e s e  r e c o r d s  c a n  b e  d o c u m e n t e d .

I n  1 9 7 4 t 9 1 . 4  p e r c e n t  o f  t h e  g r a d u a t e s  o f  v o c a t i o n a l  t r a i n i n g  a v a i l a b l e  f o r  

w o r k  w e r e  p l a c e d  i n  j o b 3 .  S i x t y  t o  e i g h t y  p e r c e n t  o f  t h e  g r a d u a t e s  o f  t h e  

a l t e r n a t i v e  p o s t s e c o n d a r y  i n s t i t u t i o n s  h a v e ,  i n  r e c e n t  y e a r s ,  s e c u r e d  j o b s  

d i r e c t l y  r e l a t e d  t o  t h e i r  t r a i n i n g .  t » t  o n l y  d i d  t h e  m a j o r i t y  o f  t h o s e  g r a d u a t e d  

h a v e  j o b s ,  b u t  i t  n o w  a p p e a r s  t h a t  t h e i r  s a l a r i e s  a r e  c o m p e t i t i v e  w i t h  t h o s e  

o f  c o l l e g e  g r a d u a t e s .

W h a t  j o b  o p p o r t u n i t i e s  a n d  a d v a n t a g e s  a r e  t h e r e  f o r  t h e  s t u d e n t  w h o  o b t a i n s  

a  c o l l e g e  d e g r e e ?  A c c o r d i n g  t o  t h f  b u r e a u  o f  L a b o r  S t a t i s t i c s ,  t h e  n u m b e r  

o f  g r a d u a t e s  w i l l  e x c e e d  t h e  n u m b e r  o f  j o b s  r e q u i r i n g  t h e i r  s k i l l s  b y  8 0 C , 0 0 0  

b e t w e e n  n o w  a r . d  1 9 8 1 ' .  T h e  U n i t e d  S t a t e s  C e n s u s  P u r e a u  p r o j e c t s  t h a t  i n  t h e  

n e x t  t e n  y e a r s  B 0 0 , 0 ' J 0  p e o p l e  w i l l  g r a d u a t e  f r o m  c o l l e g e  i n t o  a  w o r l d  t h a t  

d o e s n ' t  n e e d  t h e m .

I n  1 9 7 5 ,  t h e r e  w e r e  3 0 , 0 0 0  l a w  f c h o o l  g r a d u a t e s  c o m p e t i n g  f o r  1 5 , 0 0 0  j o b s .

F o r  s e v e r a l  y e a r s  t h e  c o l l e g e s  a n d  u n i v e r s i t i e s  h a v e  b e e n  t u r n i n g  o u t  m o r e  

t e a c h e r s  t h a n  t h e r e  a r e  t e a c h i n g  p o s i t i o n s .  T h e  D e p a r t m e n t  o f  L a b o r  r e p o r t s  

t h a t  t h r e e  f o u r t n s  o f  t h e  s o c i a l  s c i e n c e  t r a d u n x e s  a n d  t w o  t a i r d . -  o f  t h e  h u m a n i t i e s  

g r a d u a t e s  w h o  c a m e  c u t  o f  c o l l e g e  i n  t h e  e a r l y  1 9 7 0 * 3  h a v e  h a d  t o  t a k e  j o b s  

n o t  d i r e c t l y  r e l a t e d  t o  t h e i r  m a j o r s .  A l i b e r a l  a r t s  d e g r e e  h a s  b e e n  c a l l e d  

A t i c k e t  t o  u n e m p l o y m e n t .



O n e  r e c e n t ,  s t u d y  s u g g e s t s  t h a t  a s  m u c h  a s  2 7  p e r c e n t  o f  t h e  n a t i o n ’ s  w o r k  f o r c e  

m a y  n o w  b e  m a d e  u p  o f  p e o p l e  w h o  a r e  " o v e r e d u c a t o d "  f o r  t h e  j o b s  t h e y  h o l d .

T h e  U . S .  O f f i c e  o f  E d u c a t i o n  e s t i m a t e s  t h a t  f o u r  o u t  o f  f i v e  j o b s  c r e a t e d  i n  

t i i e  1 9 7 0 ’ s  w i l l  r e q u i r e  v o c a t i o n a l  o r  t e c h n i c a l  t r a i n i n g  b u t  n o t  a  c o l l e g e  

d e g r e e ,  a n d  t h e  U . S .  D e p a r t m e n t  o f  L a b o r  c o n f i r m s  t h i s  w i t h  i t s  p r e d i c t i o n  

t h a t  2 0  p e r c e n t  o f  t h e  j o b s  o p e n i n g  i n  t h e  1 5 7 0 ’ s  w i l l  r e q u i r e  a  f o u r  -  y e a r  

c o l l e g e  d e g r e e  w h i l e  d d j . w i l l  r e q u i r t  a  h i g h  s c h o o l  d i p l o m a  o r  t r a i n i n g  b e y o n d  

t h e  h i g h  s c h o o l  b u t  l e s s  t h a n  f o u r  y e a r s  o f  c o l l e g e .  A c c o r d i n g  t o  t h e  D e p a r t m e n t  

o f  L a b o r ,  t h e  b i g g e s t  d e m a n d  d u r i n g  t h e  1 9 7 0 ' s  w i l l  b e  f o r  s t e n o g r a p h e r s  a n d  

s e c r e t a r i e s .

I
T h e  s h o r t e r  t e r m  p r o g r a m  o f  t h e  p r o p r i e t o r y  s c h o o l  i s  p o s s i b l e  b e c a u s e  o f

( 1 )  j o b  s p e c i f i c  t r a i n i n g  a n d  ( 2 )  i n t e n s e  i n s t r u c t i o n a l  p r o g r a m s .  C o l l e g e s  

p r o v i d e  a p p r o x i m a t e l y  5 1 2  h o u r s  o f  i n s t r u c t i o n  ( 1 6  c r e d i t  h o u r s  t i m e s  3 2  w e * k s  

i n  a n  a c a d e m i c  y e a r ) ,  w h i l e  p r o p r i e t a r y  s c h o o l s  a v e r a g e  a b o u t  9 0 0  i n s t r u c t  v. i  

h o u r s  p e r  y e a r  ( t h i s  i s  t h e  m i n i m u m  r e q u i r e d  b y  s c h o o l s  a p p r o v e d  b y  t h e  V j t e r ^ n s  

A d m i n i s t r a t i o n ) ,  A t  A l a s k a  b u s i n e s s  C o l l e q e  o u r s  i s  h i g h e r  t h a n  t h a t .

T h e  p r o p r i e t a r y  i n s t i t u t i o n s  r e c o g n i z e  t h e  n e e d  f o r  a c c o u n t a b i l i t y  a n d  b e l i e v e  

t h a t  t h e  g o v e r n m e n t  a n d  t a x p a y e r s  s h o u l d  b e  e q u a l l y  c o n c e r n e d  w i t h  t h e  p e r f o r m a n c e  

o f  t h e  i n s t i t u t i o n s  t h e y  s u b s i d i z e .  T h e  w e l f a r e  o f  t h e  s t u d e n t  i s  t h e  p r i m a r y  

c o n s i d e r a t i o n  i n  e d u c a t i o n  a n d  t h e  s t u d e n t  s h o u l d  n o t  b e  d i s c r i m i n a t e d  a g a i n c *  

b e c a u s e  o f  r e g u l a t i o n s  i m p o s e d  o . i  t h e  t y p e  o f  s c h o o l f l v i j  c h o o s e ^  t o  a t t e n d .

I n  r e c e n t  VA c a s e s ,  i t  a p p e a r s  t h e  l a c k  o f  d i l i g e n c e  o n  t h e  p a r t  o f  t h e  i n s t i t u t i o n  

i n  t a k i n g  c l a s s r o o m  a t t e n d a n c e  r e s u l t e d  i n  c l a i m s  o f  o v e r p a y m e n t  t o  t h e  s t u d e n t  

w h o  i s  e n r o l l e d  b u t  n o t  a t t e n d i n g  c l a s s e s .  I f  p r o p r i e t a r y  s c h o o l s  o p e r a t e d
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i n  s u c h  a  m a n n e r ,  t h e  r e g u l a t i o n  g o v e r n i n g  t h e n  c o u l d  n o t  p o s s i b l y  b e  m e t .  

C e r t a i n l y  n o n p r o f i t  i n s i t i u t i o n s  s h o u l d  h a v e  a t  l a a a t  t h e  s a m e  s c r u t i n y  s i n c e  

t h e y  a r e  a r t i f i c a l l y  s u p p o r t e d  t h r o u g h  t a x p a y e r s '  m o n e y  a n d  a r e ,  t h e r e f o r e ,  

l e s s  r e s p o n s i v e  t o  t h e  c h e c k s  a n d  b a l a n c e s  o f  t h e  m a r k e t p l a c e .

T h e  T i m e s  a r t i c l e  c o n t i n u e s  -  A l t h o u g h  t h e  U n i v e r s i t y  o f  A l a s k a  i s  e x e m p t ,  

h e  s a i d  t h e  p r o p o s a l s  a r e  n o t  s p e c i a l  i n t e r e s t  l e g i s l a t i o n  f o r  t h e  S t a t e  

u n i v e r s i t y .  Why  s h o u l d  a n y  s c h o o l  i n  t h i s  s t a t e  b e  e x e m p t  f r o m  a c c o u n t a b i l i t y ?  

W i t h  t h e  m i l l i o n s  o f  d o l l a r s  o f  t a x  p a y e r s *  m o n e y  p o u r i n g  i n t o  o u r  p u b l i c  

p o s t s e c o h d a r y  i n s t i t u t i o n s  w h y  s h o u i d  t h e y  b e  a b o v e  a c c o u n t a b i l i t y ?  I n  a d d i t i o n  

t o  t h e  U n i v e r s i t y  a n d  a l l  C o m m u n i t y  C o l l e g e s  b e i n g  e x e m p t  s o  a r e  a l l  t h e  t r a d e  

u n i o n s  w h o  a r c  a l s o  i n  t h e  e d u c a t i o n a l  b u s i n e s s .

b o n d i n g

t

T h i s  t y p e  o f  b o n d i n g  i s  a  n e w  s i t u a t i o n  f o r  t h e  i n s u r a n c e  c o m p a n i e s .

Jt
T o  d a t e  my i n f o r m a t i o n  i n d i c a t e s  t h a t  a n y  n e w  v e n t u r e  o r  a n y  s c h o o l  w i t u  s o f t  

f i n a n c i n g  w o u l d  h a v e  d i f f i c u l t y  g e t t i n g  t h e  i n s t i t u t i o n a l  b o n d .  T h o s e  t h a t
r

c o u l d  w o u l d  n e e d  $ 1 0 0 , 0 0 0  n e t  w o r t h  a n d  2 5 , 0 0 0  w o r k i n g  c a p i t a l .  I t  w o u l d  c o s t
t

a  s o f t  f i n a n c e d  c o m p a n y  $ 4 , 5 0 0  f o r  a  s c h o o l  w i t h  2 5 1  -  4 0 0  s t u d e n t s .  A t  t h i s  

t i m e  A l a s k a  B u s i n e s s  C o l l e g e ' s  b a s i c  i n s u r a n c e  f o r  s t u d e n t  p r o t e c t i o n  a n d  o t h e r  

n e c e s s a r y  i n s u r a n c e  i s  c o s t i n g  r i g h t  a t  $ 5 , 0 0 0  f o r  t h i s  y e a r ,  a n d  t h a t  d o e s  

n o t  i n c l u d e  i n s t i t u t i o n a l  o r  a g e n t  b o n d i n g .  I n s u r a n c e  c o m p a n i e s  p o i n t  o u t  

s u c h  i t e m s  a s  o n  p a g e  4  u n d e r  I n s t i t u t i o n a l  m i n i m u m  s t a n d a r d s  a n d  a s k  b y  w h o s e  

s t a n d a r d s ?  T h a t ' s  a  v a l u e  j u d g m e n t  -  w h o s e ?

A



I t  w o u l d  c r e a t e  t h e  s a m e  p r o b l e m  a s  t h e  m e d i c a l  p r o f e s s i o n  h a s  i n  A l a s k a  

t o d a y .

O u r  a l t e r n a t i v e  t o  b o n d i n g  i s  t o  p u t  u p  o u r  o w n  p r o p e r t i e s  -  p l e d g i n g  i t  t o  

t h e  s t a t e .  P l e a s e  e x p l a i n  h o w  -  w h e n  a l l  o u r  a s s e t s  a r e  p l e d g e d  t o  t h e  b o n d i n g  

c o m p a n y  o r  t h e  s t a t e  -  w e  f u n c t i o n  w i t h  o u r  b a n k e r s  w h e n  w e  m u s t  b o r r o w  a s  

a l l  v i a b l e  b u s i n e s s e s  m u s t  d o  f r o m  t i m e  t o  t i m e ?  W h o r e  a r e  t h e  a s s e t s  -  t h e y  

a r e  a l l  p l e d g e d  1

F o r  e i g h t e e n  y e a r s  o u r  s c h o o l  h a s  s t r u g g l e d  t o  g r o w  i n  s t a t u r e  a n d  s t r e n g t h  

f o r  o u r  g r a d u a t e s ,  w e  h a v e  e x c e p t i o n a l  p r o g r a m s *  n a t i o n a l  a c c r e d i t a t i o n *  a n d  

h a v e  b e e n  n a t i o n a l l y  r e c o g n i z e d  a s  o n e  o f  t h e  t o p  q u a l i t y  s c h o o l s  w e s t  o f  t h e  

M i s s i s s i p p i ;  y e t  y o u  s p e a k  o f  t h e  p r o t e c t i o n  o f  t h e  s t u d e n t s .  W h a t  a b o u t  

I'  p r o t e c t i o n  f r o m  a n o n y m o u s  c o m p l a i n t s  a n d  o p e n  c o m p l a i n t s  o f  d i s g r u n t l e d  s t u d e n t s  

s e e k i n g  a  d i p l o m a  w i t h o u t  d o i n g  t h e  w o r k .  My e x p e r i e n c e  h a s  b e a n  t h a t  w e  a r e  

g u i l t y  a s  c h a r g e d  u n t i l  p r o v e n  i r j i o e e n t  e v e n  t o  t h e  e x t e n t  h a v i n g  t o  a n s w e r  

t o  a n o n y m o u s  c o m p l a i n t s  a s  w e  h a v e  d u r i n g  a  r e c e n t  c o m m i s s i o n e r ' s  v i s i t  t o  

o u r  s c h o o l .

i n  c o n c l u s i o n  -  P r i v a t e  s c h o o l s  a r e  n o t  f i g h t i n g  a c c o u n t a b i l i t y .  We a r e  a s k i n g  

f o r  f a i r  r e p r e s e n t a t i o n  o n  t h e  C o m m i s s i o n .  We a r e  a s k i n g  f o r  t h e  r i g h t  

o p e r a t e  i n  a  l e g i t i m a t e  a n d  f a i r  b u s i n e s s  c l i m a t e ;  n o t  o n e  t h a t  e x p e c t s  t h e  

s m a l l  p r i v a t e  s c h o o l  o p e r a t o r  t o  b e  g o v e r n e d  b y  m a s s i v e *  b u r d e n s o m e *  r e s t r i c t i v e  

l e g i s l a t i o n  w h i l e  t h e  U n i v e r s i t y ,  c o m m u n i t y  c o l l e g e s *  a n d  t r a d e  u n i o n  s c h o o l s  

o p e r a t e  w i t h o u t  a n y  r e s t r i c t i v e  l e g i s l a t i o n  j u s t  b e c a u s e  t h e y  a x e  a l r e a d y  a b o v e  

l e g i s l a t i v e  c o n t r o l .

P l u r a l i s m  i n  e d u c a t i o n  i s  e s s e n t i a l  t o  a  f r e e  s o c i e t y .

A
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The motion carried.
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S E C T I O N A L  A N A L Y S I S

H B  4 2 6  -  r e l a t i n g  t o  t h e  r e g u l a t i o n  o f  p o s t s e c o n d a r y  
i n s t i t u t i o n s  ( n o t e :  t h e  p r o v i s i o n s  o f  H B  6 0 2  h a v e  b e e n  
c o m b i n e d  i n t o  t h i s  b i l l ) .

S e c t i o n  1

S e c t i o n  2

S e c t i o n  3

S e c t i o n  4  

S e c t i o n  5

S e c t i o n  6

S e c t i o n  7  

S e c t i o n  8

A d d s  t o  t h e  P o s t s e c o n d a r y  E d u c a t i o n  c o m m i s s i o n  
a  r e p r e s e n t a t i v e  o f  a  p r o p r i e t a r y  s c h o o l .  A l s o  
c l a r i f i e s  t w o  p r o v i s i o n s :  6 ) d e l e t e s  t h e  s t a t e  
a d v i s o r y  c o u n c i l  o n  c o m m u n i t y  c o l l e g e s  b e c a u s e  
i t  d o e s  n o t  e x i s t  a n d  7 )  w h o  a p p o i n t s  
l e g i s l a t i v e  m e m b e r s .

G i v e s  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  
t h e  a u t h o r i t y  t o  d e t e r m i n e  i f  t h e  c h a r g e s  f o r  
f e e s ,  t u i t i o n ,  b o o k s  a n d  s u p p l i e s  s e t  b y  
p r o p r i e t a r y  s c h o o l s  a r e  f a i r  a n d  e q u i t a b l e .

A l l o w s  t h e  c o m m i s s i o n  t o  a c c e p t  p r o p e r t y  i n  
l i e u  o f  a  s u r e t y  b o n d  f o r  p r o p r i e t a r y  s c h o o l s .

C o n f o r m i n g  a m e n d m e n t  w i t h  s e c t i o n  5 .

A l l o w s  t h e  C o m m i s s i o n  t o  r e v o k e  a  l i c e n s e  t o  
o p e r a t e  w i t h o u t  c o m p l e t i n g  a l l  s t e p s  i n  t h e  
A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  f o r  a  s c h o o l  
w h i c h  h a s  g o n e  o u t  o f  b u s i n e s s .

P l a c e s  e n f o r c e m e n t  o f  t h e  p r o v i s i o n s  i n  s e c t i o n  
2  u n d e r  t h e  C o n s u m e r  P r o t e c t i o n  D i v i s i o n  o f  t h e  
D e p a r t m e n t  o f  L a w .

C o n f o r m i n g  a m e n d m e n t  w i t h  s e c t i o n  6 .

T e m p o r a r y  l a w  p r o v i s i o n  p r o v i d i n g  t h a t  m e m b e r s  
o f  t h e  P o s t s e c o n d a r y  C o m m i s s i o n  n e e d  n o t  b e  
r e p l a c e d  b e c a u s e  o f  t h e  p r o v i s i o n s  o f  s e c t i o n  
1 .
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1 I N  T H E  H O U S E  BY B O U C H E R

2 H O U S E  B I L L  NO. 426

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A B I L L

6 F or an  A c t  e n t i t l e d :  " A n  A c t  a d d i n g  a m e m b e r  to the A l a s k a  C o m m i s s i o n  o n

7 P o s t s e c o n d a r y  E d u c a t i o n . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. AS  1 4 . 4 2 . 0 1 5 ( a )  is a m e n d e d  to read:

10 (a) T h e r e  is in  the D e p a r t m e n t  of E d u c a t i o n  the A l a s k a  C o m m i s -

11 s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  c o n s i s t i n g  of

12 (1) two m e m b e r s  of the B o a r d  of R e g e n t s  o f  th e  U n i v e r s i t y

13 of A l a s k a  d e s i g n a t e d  by the m e m b e r s  of that body;

14 (2) one p e r s o n  r e p r e s e n t i n g  p r i v a t e  h i g h e r  e d u c a t i o n  in the

15 s t ate s e l e c t e d  j o i n t l y  by  the B o a r d s  of T r u s t e e s  of  A l a s k a  P a c i f i c

16 U n i v e r s i t y  and S h e l d o n  J a c k s o n  C o l l e g e  f r o m  a m o n g  t h e i r  m e m b e r s h i p ;

17 (3) o ne p e r s o n  r e p r e s e n t i n g  the D e p a r t m e n t  of E d u c a t i o n

18 s e l e c t e d  by  the s t a t e  B o a r d  of  E d u c a t i o n ;

19 (4) f o u r  p e r s o n s  b r o a d l y  a nd e q u i t a b l y  r e p r e s e n t a t i v e  of

20 the g e n e r a l  p u b l i c  a p p o i n t e d  b y  the g o v e r n o r ;

21 (5) o ne m e m b e r  of  the s t a t e  A d v i s o r y  C o u n c i l  o n  V o c a t i o n a l

22 E d u c a t i o n  d e s i g n a t e d  by the m e m b e r s  of that body;

23 (6) o ne p e r s o n  f r o m  [AMONG] the m e m b e r s  of the local com-

24 m u n i t y  c o l l e g e  a d v i s o r y  c o u n c i l s  a p p o i n t e d ,  i n i t i a l l y ,  by the g o v e r n o r

25 u n t i l  the s t a t e  A d v i s o r y  C o u n c i l  on  C o m m u n i t y  C o l l e g e s  is e s t a b l i s h e d

26 a nd o r g a n i z e d  u n d e r  AS 1 4 . 4 2 . 0 3 0 ( b ) ;  then, one m e m b e r  of the s t a t e

27 A d v i s o r y  C o u n c i l  o n  C o m m u n i t y  C o l l e g e s  d e s i g n a t e d  by the m e m b e r s  of

28 that body;

29 (7) two m e m b e r s  f r o m  the l e g i s l a t u r e ,  o ne of w h o m  s h a l l  be
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1 d e s i g n a t e d  by  the L e g i s l a t i v e  C o u n c i l  a n d  one by the L e g i s l a t i v e

2 B u d g e t  a n d  A u d i t  C o m m i t t e e ;

3 (8) one p e r s o n  a p p o i n t e d  in a c c o r d a n c e  w i t h  (e) of this

A s e c t i o n  w h o  is a f u l l - t i m e  s t u d e n t  as d e f i n e d  in A S  1 4 . 4 3 . 1 6 0 ( 2 ) ^

5 (9) one a d m i n i s t r a t o r  a p p o i n t e d  b y  the g o v e r n o r  f r o m  a

6 p r o p r i e t a r y  i n s t i t u t i o n  of p o s t s e c o n d a r y  e d u c a t ion  that h as an  a u thor-

7 i z a t i o n  to o p e r a t e  in the s t a t e  i s s u e d  u n d e r  AS  1 4 . 4 8 .

H B  4 2 6 -2-



S E C T I O N A L  A N A L Y S I S

H B  4 2 6  -  r e l a t i n g  t o  t h e  r e g u l a t i o n  o f  p o s t s e c o n d a r y  
i n s t i t u t i o n s  ( n o t e ;  t h e  p r o v i s i o n s  o f  H B  6 0 2  h a v e  b e e n  
c o m b i n e d  i n t o  t h i s  b i l l ) .

S e c t i o n  1

S e c t i o n  2

S e c t i o n  3

S e c t i o n  4  

S e c t i o n  5

S e c t i o n  6

S e c t i o n  7  

S e c t i o n  8

A d d s  t o  t h e  P o s t s e c o n d a r y  E d u c a t i o n  c o m m i s s i o n  
a  r e p r e s e n t a t i v e  o f  a  p r o p r i e t a r y  s c h o o l .  A l s o  
c l a r i f i e s  t w o  p r o v i s i o n s :  6 ) d e l e t e s  t h e  s t a t e  
a d v i s o r y  c o u n c i l  o n  c o m m u n i t y  c o l l e g e s  b e c a u s e  
i t  d o e s  n o t  e x i s t  a n d  7 )  w h o  a p p o i n t s  
l e g i s l a t i v e  m e m b e r s .

G i v e s  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  
t h e  a u t h o r i t y  t o  d e t e r m i n e  i f  t h e  c h a r g e s  f o r  
f e e s ,  t u i t i o n ,  b o o k s  a n d  s u p p l i e s  s e t  b y  
p r o p r i e t a r y  s c h o o l s  a r e  f a i r  a n d  e q u i t a b l e .

A l l o w s  t h e  c o m m i s s i o n  t o  a c c e p t  p r o p e r t y  i n  
l i e u  o f  a  s u r e t y  b o n d  f o r  p r o p r i e t a r y  s c h o o l s .

C o n f o r m i n g  a m e n d m e n t  w i t h  s e c t i o n  5 .

A l l o w s  t h e  C o m m i s s i o n  t o  r e v o k e  a  l i c e n s e  t o  
o p e r a t e  w i t h o u t  c o m p l e t i n g  a l l  s t e p s  i n  t h e  
A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  f o r  a  s c h o o l  
w h i c h  h a s  g o n e  o u t  o f  b u s i n e s s .

P l a c e s  e n f o r c e m e n t  o f  t h e  p r o v i s i o n s  i n  s e c t i o n  
2  u n d e r  t h e  C o n s u m e r  P r o t e c t i o n  D i v i s i o n  o f  t h e  
D e p a r t m e n t  o f  L a w .

C o n f o r m i n g  a m e n d m e n t  w i t h  s e c t i o n  6 .

T e m p o r a r y  l a w  p r o v i s i o n  p r o v i d i n g  t h a t  m e m b e r s  
o f  t h e  P o s t s e c o n d a r y  C o m m i s s i o n  n e e d  n o t  b e  
r e p l a c e d  b e c a u s e  o f  t h e  p r o v i s i o n s  o f  s e c t i o n  
1 .
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C O NTIN UATIO N of FISCAL NOTE ANALYSIS

For Bill/Resolution No. C S H B  ( H E S S )

Section 2 and S e c t i o n  8 of this bill makes charges set by i n s t i­
tutions for tuition, fees, books and supplies s u b j e c t  to the 
unfair trade p r a c t i c e s  statutes. In * v i e w  of s u b s t a n t i a l  
reductions b e i n g  m a d e  in the consumer p r o t e c t i o n  b u d g e t  for FY87, 
the D e p a r t m e n t  of L a v  w i l l  have to r e l y  on the C o m m i s s i o n  on 
P o s t s e c o n d a r y  E d u c a t i o n  to gathe r complaints and p r o v i d e  e v i d e n c e  
of a l l ege d w r o n g d o i n g  b e f o r e  the departmen t could take e n f o r c e­
ment actions. Likewise, to the extent that a n y  s u b s t a n t i a l  
enforcement a c t i o n  b e c omes necessary, the d e p a r t m e n t  w o u l d  
require that the c o m m i s s i o n  transfer funds to the d e p a r t m e n t  
sufficient to p a y  for the costs of enforcement, i n c l u d i n g  the 
personal service costs for the attorneys.




