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/ S T A T E  OF  A L A S K A  193 5  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

R e v i s i o n  D a t e :

P a c e  i or

R E Q U E S T

B i 1 1 / R e s o l u t i o n  N o . : h b  234_________

Title: "A n  Act: l i m i t i n g  r e t i r e m e n t  

c r e d i t  f o r  m i l i t a r y  s e r v i c e . . . "

S p o n s o r :  H o u s e  H E S S ______________________

R e q u e s t o r : ________________

D a t e  of  R e q u e s t : _________________________

F I S C A L  D E T A I L  

A g e n c y  A f f e c t e d :  m i  s t a t e  A e c n r i e s

P r o g r a m  C a t e g o r y  A f f e c t e a :  L a b o r  s e r v i c e s  

e l e m e n t a r y  a n d  s e c o n d a r y  e d u c a t i o n

B RU, P r o g r a m  or  S u b p r o g r a m ^ ) A f f e c t e a :  

p e r s . t r s  .__________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O D e r a t i n a FY 85 FY 86 | FY 87 FY 8 3 FY 89  | FY 90

10U P e r s o n a l  Svc s 1
1G0 P t m n t  A B n f t s (558.3) (603.0) (651.2) (703.3) ! (759.6)

20 0  Travel 1

300 C o n t r a c t u a l 1

4 0 0  S u d d iies 1

500 E a u i p m e n t |

60 0  L a n d  A S t r u c t 1

700 G r a n t s , C l a i m s !
700 TRS M a t c h (83.3) (90.0) (97.2) (104.9) 1 (113.3)

T O T A L  O P E R A T I N G - 0 - (641.6) (693.0) (748.4) (808.2) 1 (872.9)

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  Pol ars)

G E N E R A L ( 5 89.4) (636.6) (687.5) (742.5) (801.9)

F E D E R A L  Fv (25.0) (27.0) (29.2) (31.5) (34.0)

O TH ER (27.2) (29.4) (31.7) (34.2) (37.0)

T O T A L - 0 - ( 6 41.6) (693.0) (748.4) (308.2) (872.9)

P O S I T I O N S : - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U L L - T  INF.

P A R T - T IM E

TEM PO R A R Y 1
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IV Analysis:

H o u s e  Bill 2 34 

F i scal N o t e  A n a l y s i s  

P r e p a r e d  b y  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

M a r c h  12, 198 5

P a s s a g e  o f  thi s  bill w o u l d  p r o h i b i t  a m e m b e r ,  f i r s t  

h i r e d  a f t e r  t he e f f e c t i v e  d a t e  of  t h i s  b i l l ,  f r o m  

c l a i m i n g  c r e d i t  f o r  m i l i t a r y  s e r v i c e  in t h e  P u b l i c  

E m p l o y e e s '  ( P ERS) a n d  T e a c h e r s '  (TRS) R e t i r e m e n t  

S y s t e m s  if t h a t  m e m b e r  w e r e  e l i g i b l e  to r e c e i v e  a 

r e t i r e m e n t  b e n e f i t  f o r  t h e  s a m e  s e r v i c e  f r o m  t h e  U n i t e d  

S t a t e s  G o v e r n m e n t .

T h i s  is e s t i m a t e d  to r e s u l t  in a . 10% d e c r e a s e  in P E R S  

c o n t r i b u t i o n s ,  a .02 %  d e c r e a s e  in T R S  e m p l o y e r  

c o n t r i b u t i o n s  a nd a . 0 2 %  d e c r e a s e  in T R S  S t a t e  M a t c h .  

T h e  P E R S  s t a t e  s a l a r i e s  f o r  FY 86  a r e  e s t i m a t e d  to be 

$ 5 4 4 , 0 4 6 , 5 9 2 ,  t he T R S  s t a t e  s a l a r i e s  f o r  FY 86  a r e  

e s t i m a t e d  to be $ 7 1 , 4 9 0 , 7 4 4  a nd T R S  S t a t e  M a t c h  

s a l a r i e s  f o r  FY 86  a r e  e s t i m a t e  to be $ 4 1 6 , 2 9 7 , 6 5 4 .  

All s a l a r i e s  a r e  e s t i m a t e d  to i n c r e a s e  by  8 %  e a c h  y e a r .

T h e  s t a t e  c o s t  s a v i n g s  o f  $ 6 4 1 . 6  is c a l c u l a t e d  as 

f o l l o w s :

T h e  c h a n g e  in P E R S  e m p l o y e r  c o n t r i b u t i o n  

r a t e  ( - . 1 0 % )  t i m e s  t he e s t i m a t e d  s t a t e  

P E R S  s a l a r i e s  ( $ 5 4 4 , 0 4 6 , 5 9 2 )  e q u a l s

P l u s  t h e  c h a n g e  in T R S  e m p l o y e r  

c o n t r i b u t i o n  r a t e  ( - . 0 2 % )  t i m e s  the 

e s t i m a t e d  FY 8 6  s t a t e  T R S  s a l a r i e s  

( $ 7 1 , 4 9 0 , 7 4 4 )  e q u a l s

P l u s  t h e  c h a n g e  in T R S  S t a t e  M a t c h  

c o n t r i b u t i o n  r a t e  ( - . 0 2 % )  t i m e s  the 

e s t i m a t e d  FY 86  T R S  S t a t e  M a t c h  

s a l a r i e s  ( $ 4 1 6 , 2 9 7 , 6 5 4 )  e q u a l s
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[ $ 5 4 4 . 0 ]

[ 1 4 . 3 ]

[ 8 3 . 3 ]  

[ $ 6 4 1 . 6 J

In a d d i t i o n  to t h e  s t a t e  s a v i n g s  as d e s c r i b e d  a b o v e ,  

t h i s  w o u l d  r e s u l t  in a s a v i n g s  in P o l i t i c a l  S u b d i v i s i o n  

c o n t r i b u t i o n s  as f o l l o w s :

FY 8 6  FY 87 FY 8 8  FY 89  FY 90 

[ $ 4 9 7 . 6 ]  [ $ 5 3 7 . 4 ]  [ $ 5 8 0 7 4 1  [ $ 6 2 0 ]  [ $ 6 7 0 . 8 ]




