


^ •  rr 7 ^

COMMITTEE REPORT 

HOUSE
v **

(7 ) F U R T H E R :  F I N A N C E

2 / 1 8 / F! 5

M r .  S p e a k e r :

Date: ~ . ' t t S

H E A L T H ,  E D U C A T I O N  A!70 

T h e  C o m m i t t e e  o n  SOCIAL S L k V I C Z C  h a s  h a d  H B  *’09

" A n  A c t  r e l a t i n g  to p h a r m a c e u t i c a l  m e d i c a l  a s s i s t a n c e  f o r  n e e d y  p e r s o n s  j 
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s :

[ ] d o  p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[• ] r e p l a c e  w i t h  C S  f o r  /-(i O  e ^ L'\_________________________________

a n d  r e c o m m e n d s  / ' | /________  7  fj['■ /! ■' /

[ ] s a m e  t i t l e

[ n e w  t i t l e

[ 3 

[ 3 

[ 3

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t " [ ] N e w  F i s c a l  N o t e

[ ] Z e r o  F i s c a l  N o t e  A t t a c h e d
r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e

M E M B E R S  S I G N I N G  

D O  P A S S  ,, .

7  </.-■/ /

■ > / v  v v v  -TJ-? y > ■ /  S

H 6 0

C o m m i  t t e e

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

■ ■ Sj 7  '■ '■fL.s /
- /  \  /  ^  J ___  jt  . - A

/  1/oct (•’■'- ■■J ■ i. /  /rx hfC! / 7 > >  f  j/ }  / / ,  /  /  7  “ 7

— ;M ) £ < * r . .

\A Q  ‘/ gC

) /  n
—t lT  /

-  2 b  M ?  / / / i s

7  - -------------



PO
SI

TI
ON

 
P^

PE
R/

be
pa

rt
m

en
t 

of 
He

alt
h 

& 
So

cia
l 

Se
rv

ice
s

P O S I T I O N  P A P E R

HB 2 0 9

" An A c t  r e l a t i n g  to p h a r m a c e u t i c a l  m e d i c a l  a s s i s t a n c e  f o r  n e e d y  p e r s o n s ;  

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

I. P u r p o s e  o f  HB ? 0 9 :

H B  2 0 9  w i l l  a l l o w  t h e  D e p a r t m e n t  o f  H e a l t h  & S o c i a l  S e r v i c e s  to i n c r e a s e  

f e d e r a l  r e v e n u e  by f u n d i n g  p r e s c r i b e d  d r u g s  f o r  M e d i c a i d  r e c i p i e n t s  u n d e r  

t h e  M e d i c a i d  P r o g r a m  i n s t e a d  o f  u n d e r  t h e  1 0 0 %  s t a t e  f u n d e d  G e n e r a l  R e l i e f  

M e d i c a l  P r o g r a m  (GRM).

II. S e c t i o n a l  A n a l y s i s ;

S e c t i o n  1 o f  HB  2 0 9  p l a c e s  p r e s c r i b e d  d r u g s  u n d e r  M e d i c a i d  a n d  a l l o w s  t h e  

D e p a r t m e n t  to c l a i m  5 0  p e r c e n t  f e d e r a l  M e d i c a i d  f u n d i n g .  T h i s  a l o n e  w i l l  

r e s u l t  in a $ 1 . 4  m i l l i o n  d o l l a r  s a v i n g s  in  s t a t e  f u n d s  e a c h  y e a r .  A d d i ­

tional s a v i n g s  o f  $ 2 5 0 , 0 0 0  w i l l  be  r e a l i z e d  a n n u a l l y  t h r o u g h  t h e  a d o p t i o n  

o f  f e u a r a l  r u l e s  f o r  p u r c h a s i n g  p r e s c r i b e d  d r u g s .

S e c t i o n  2 a dds p r e s c r i b e d  d r u g s  to  A S  4 7 . 0 7 . 0 3 5  a n d  p r o v i d e s  t h e  D e p a r t m e n t  

w i t h  l e g i s l a t i v e  d i r e c t i o n  on  t h e  p r i o r i t y  o f  p r e s c r i b e d  d r u g s  in t h e  e v e n t  

o f  a f u n d i n g  s h o r t f a l l .

S e c t i o n  3 m a k e s  it c l e a r  t h a t  t h e  D e p a r t m e n t  wil l  a d o p t  f e d e r a l  M e d i c a i d  

p r o c e d u r e s  f or p u r c h a s i n g  p r e s c r i b e d  d r u g s  in t h e  f u t u r e .

All s t a t e s  e x c e p t  A l a s k a  h a v e  i m p o s e d  l i m i t s  on  p h a r m a c e u t i c a l  r e i m b u r s e­

m e n t  a n d  h a v e  c h o s e n  t o  f u n d  p r e s c r i p t i o n  d r u g s  t h r o u g h  t h e  s t a t e  a d m i n i s­

t e r e d  f e d e r a l  M e d i c a i d  P r o g r a m .  T h e r e  is n o  i n d i c a t i o n  t h a t  t h i s  h as in 

a n y  w a y  h a r m e d  m e d i c a l  a s s i s t a n c e  r e c i p i e n t s  o r  r e s u l t e d  in w i t h d r a w a l  o f  

p h a r m a c i e s  f r o m  p a r t i c i p a t i o n  as m e d i c a l  a s s i s t a n c e  p r o v i d e r s .

III. R e c o m m e n d a t i o n ;

T h e  D e p a r t m e n t  s t r o n g l y  r e c o m m e n d s  p a s s a g e  o f  H B  2 0 9  s o  t h a t  t h e  s t a t e  m a y  

b e g i n  to  r e c e i v e  5 0  p e r c e n t  f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  f o r  p r e s c r i b e d  

d r u g s  t h r o u g h  t h e  M e d i c a i d  P r o g r a m .  T h e  G o v e r n o r ' s  F Y 8 6  b u d g e t  r e q u e s t  

a s s u m e s  p a s s a g e  o f  HB  2 0 9  to t h e  e x t e n t  t h a t  t h e  $ 1 . 4  m i l l i o n  s t a t e  f u n d  

s a v i n g s  ar e  a l r e a d y  r e f l e c t e d  in t h e  F Y 8 6  M e d i c a l  A s s i s t a n c e  B R U ,  G e n e r a l  

R e l i e f  M e d i c a l  c o m p o n e n t .  T h e  e n c l o s e d  f i s c a l  n o t e  w o u l d  t r a n s f e r  

r e m a i n i n g  s t a t e  f u n d s  f o r  d r u g s  t o  M e d i c a i d  a n d  combine t h e m  w i t h  a v a i l a b l e  

f e d e r a l  f u n d s .  ______

R e c o m m e n d e d  By:

D a t e ;

D I A s s i s t a n c e

J o M i  R. F u g h ,  C o m m i s s i o n e r  

D e p a r t m e n t  o f  ' H e a l t h  a n d  

S o c i a l  S e r v i c e s

D ate:

a i m



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N  

  F I S C A L  N O T E  _ _______________

R e v i s i o n  D o t e :  2 / 2 5 / 8 5

R E Q U E S T  F I S C A L  D E T A I L

EiTi/Resclution N o . :  H B  2 0 9  Agency A f f e c t e d : H e a l t h  & S o c i a l  S e r v i c e s

T i t l e :  A n  A c t  r e l a t i n g  to P h a r m a -  P r o g r a m  C a t e g o r y  A f f e c t e d : S o c i a l  E c o n o m i c

c e u t i c a T ~ M e d .  A s s t ,  t o r  n e e a y  p e r s o n s A s s i s t a n c e  f o r  t h e  G e n e r a l  P o p u l a t i o n  

S p o n s o r :  R u l e s  c o m m i t t e e  B R U ,  P r o g r a m  o r  S u b p r o g r a m ! s )  A f f e c t e d :

R e q u e s t o r : __________________ __ M e d i c a l  A s s i s t a n c e ______________________________

D a t e  o f  R e o u e s t :  i __________________________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

FT 55 FT bb F y 6 7 FY 88 FY  8 9 F Y  9 0

O P E R A T I N G
lOd PERSONAL 5ERVICL$
ZOO TRAVEL

JOO CONTRACTUAL

WO SUPPLIES
500 EQUIPMENT
&00 LAND & STRUCTURES

700 CRANT5, CLAIHS 1 , 1 5 0 . 0 1 , 2 1 9 . 0 1 , 2 9 2 . 0 1,3/1).U 1
900 MISCELLANEOUS

TOTAL OPERATING 1 , 1 5 0 . 0 1 , 2 1 9 . 0 1 ,292.C r ; 3 7 o 1,'452.0

4 CAPiTAL 1 1 I • i {

I REVENUE 1 1 , 1 5 0 . 0 1 , 2 1 9 . 0 1 , 2 9 2 . 0 1 , 3 7 0 . 0 1 , 4 5 2 . 0  f

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
jtrithnL rOiw - 0 - -6- - U - - U - - u -
rEDERAL FUNDS 1 , 1 5 0 . 0 1 , 2 1 9 . 0 1 , 2 9 2 . 0 1 , 3 7 0 . 0 1 , 4 5 2 . 0

)THER l
TOTAL 1 . 1 5 0 . 0 1 . 2 1 9 . 0 1 , 2 9 2 . 0 1 , 3 7 0 . 0 1 , 4 b 2 . U

P O S I T I O N S :hi
3ART-TIME
TEMPORARY i

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  if  n e c e s s a r y

S E E  A T T A C H E D  A N A L Y S I S

P r e p a r e d  B y :  R o d  B e t i t t D i r e c t o r  _____________ P h o n e :  4 6 5 - 3 3 5 5

D i v i s i o n :  M e d i c a l  A s s i s t a n c e  _____________________D a t e :  2 / 2 5 / 8 5

A p p r o v e d  b y  C o m m i s s i o n e r :  ^ D a t e :  £  r~J <f(
A g e n c y :  H e a l t h  S S o c id [C/Services /  '  Q

Cc_

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
—*----- ---.—   i ■ '-------------------------------------------  .  1/1 !QA



A N A L Y S I S

"A n  A c t  r e l a t i n g  to p h a r m a c e u t i c a l  m e d i c a l  a s s i s t a n c e  f o r  n e e d y  p e r s o n s "

F Y 8 6  G o v e r n o r  R e q u e s t

G F  T O T A L

G e n e r a l  R e l i e f  M e d i c a l  1 0 , 7 6 9 . 1  1 0 , 7 6 9 . 1

R e m o v e  P h a r m a c y  [ 1 , 1 0 0 . 0 ]  [ 1 , 0 0 0 - 0 ]

G R M  B a l a n c e  9 , 6 6 9 . 1  9 , 6 6 9 . 1

F E D  G F M  I.A. T O T A L

M e d i c a i d  3 2 , 9 0 9 . 5  3 3 , 6 9 6 . 5  6 3 3 . 3  6 7 , 2 3 9 . 3

A d d  P h a r m a c y  1 , 1 5 0 . 0  1 , 1 0 0 . 0  - 0 -  2 , 2 5 0 . 0

M e d i c a i d  B a l a n c e  3 4 , 0 5 9 . 5  3 4 , 4 9 6 . 5  6 3 3 . 3  6 9 , 4 8 9 . 3

W i t h  a m o v e  o f  p r e s c r i p t i o n  d r u g s  f r o m  G e n e r a l  R e l i e f  M e d i c a l  C o m p o n e n t  to  

M e d i c a i d  C o m p o n e n t ,  M e d i c a i d  f u n d s  w o u l d  b e c o m e  a v a i l a b l e  at  a 5 0 / 5 0  

r a t i o .  H o w e v e r ,  a t t e n d a n t  to  t h e  f e d e r a l  f u n d s  w o u l d  c o m e  m a n d a t o r y  

f e d e r a l  r e g u l a t i o n s  d e f i n i n g  w h i c h  p h a r m a c e u t i c a l s  a r e  a l l o w a b l e  a n d  t h e  

p r i c e s  t o  b e  p a i d  f o r  e a ch.

6 %  is a s s u m e d  as  a n n u a l  i n f l a t i o n  f o r  p r e s c r i p t i o n  d r u g s .

T h i s  f i s c a l  n o t e  r e p l a c e s  t h e  f i s c a l  n o t e  d a t e d  2 / 1 3 / 8 5  w h i c h  s h o w s  o v e r a l l  

p r o g r a m  s a v i n g s .  T h i s  f i s c a l  n o t e  r e f l e c t s  b u d g e t  c h a n g e s  n e e d e d  t o  t h e  

G o v e r n o r ' s  p r o p o s e d  F Y 8 6  b u d g e t  a n d  d o e s  n o t  s h o w  t h e  $ 1 , 4 0 0 . 0  s t a t e  G .F. 

s a v i n g s  a l r e a d y  i n c o r p o r a t e d  i n t o  t h e  G o v e r n o r ' s  G . R .  M e d i c a l  b u d g e t .
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G O V E R N O R

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R
J u n e a u

F e b r u a r y  18, 1 9 8 5

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  l e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
p r o v i s i o n  o f  p r e s c r i b e d  d r u g s  to n e e d y  p e r s o n s  t h r o u g h  t h e  
s t a t e  M e d i c a i d  p r o g r a m .

C u r r e n t l y ,  p r e s c r i b e d  d r u g s  f o r  e l i g i b l e  n e e d y  p e r s o n s  a r e  
p r o v i d e d  u n d e r  t h e  s t a t e  G e n e r a l  R e l i e f  A s s i s t a n c e  p r o g r a m  
(AS 4 7 . 2 5 . 1 2 0 ,  e t  s e q . ) w h o l l y  f r o m  s t a t e  m o n e y .  B e c a u s e  
f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  f o r  t h e  c o s t  o f  p r e s c r i b e d  
d r u g s  is a v a i l a b l e  t o  t h e  s t a t e  i f  it i n s t e a d  o f f e r s  p r e ­
s c r i b e d  d r u g s  t h r o u g h  t h e  s t a t e  M e d i c a i d  p r o g r a m ,  a s u b­
s t a n t i a l  c o s t  s a v i n g s  t o  t h e  s t a t e  w i l l  b e  r e a l i z e d  b y  
s i m p l y  o f f e r i n g  p r e s c r i b e d  d r u g s  t h r o u g h  a n o t h e r  a s s i s t a n c e  
m e c h a n i s m .  As y o u  m a y  k n o w ,  t h e  M e d i c a i d  p r o g r a m  i m p o s e s  
l i m i t s  o n  t h e  a m o u n t  t h a t  m a y  b e  c h a r g e d  f o r  c e r t a i n  s e r­
v i c e s ,  w h e r e a s  t h e  G e n e r a l  R e l i e f  A s s i s t a n c e  p r o g r a m  d o e s  
not. T h e  a t t a c h e d  f i s c a l  n o t e  s h o w s  t h a t  p r o j e c t e d  r e v e n u e  
t o  t h e  s t a t e ,  i f  t h e  r e c o m m e n d e d  p r o g r a m  c h a n g e  is e n a c t e d ,  
w i l l  b e  $ 1 , 1 5 0 , 0 0 0  f o r  F Y  86 a l o n e ,  a n d  w i l l  i n c r e a s e  e a c h  
y e a r  a f t e r  t h a t .

T h i s  b i l l  is a c o m p a n i o n  t o  H B  98, a l s o  i n t r o d u c e d  a t  m y  
r e q u e s t ,  in t h a t  it s e e k s  t o  a m e n d  s o m e  o f  t h e  s a m e  s e c t i o n s  
i n  A S  47, a l t h o u g h  f o r  a d i f f e r e n t  r e a s o n .  H B  98 is a 
h o u s e k e e p i n g  b i l l  t o  b r i n g  t h e  s t a t e  M e d i c a i d  p r o g r a m  i n t o  
c o n f o r m i t y  w i t h  r e c e n t  a m e n d m e n t s  t o  t h e  S o c i a l  S e c u r i t y  
Act. I f  b o t h  b i l l s  a r e  e n a c t e d ,  t h e y  c a n  b e  c o n s o l i d a t e d  b y  
t h e  r e v i s o r  o f  s t a t u t e s .  (AS 0 1 . 0 5 . 0 3 1 . )  If t h a t  h a p p e n s ,  
it is o u r  i n t e n t  t h a t  " p r e s c r i b e d  d r u g s , "  a d d e d  to  
A S  47. '7.030 in sec. 1 o f  t h e  a t t a c h e d  b i l l ,  a p p e a r  i n  t h e  
l i s t  oi o p t i o n a l  s e r v i c e s  i n  A S  4 7 . 0 7 . 0 3 0 ( b ) ,  as p r o p o s e d  in 
sec. 2 o f  H B  98. It is a l s o  o u r  i n t e n t  t h a t  " p r e s c r i b e d  
d r u g s , "  a d d e d  as A S  4 7 . 0 7 . 0 3 5  (9) i n  sec. 2 o f  t h e  a t t a c h e d  
b i l l ,  a p p e a r  a s  A S  4 7 . 0 7 . 0 3 5  (b) (11) , a s  A S  4 7 . 0 7 . 0 3 5  is 
r e p e a l e d  a n d  r e e n a c t e d  in sec. 3 o f  H B  98;



A S  4 7 . 0 7 . 0 3 5 ( b ) (11) —  (16), a s  t h e y  a p p e a r  in H B  98, w o u l d  
t h e n  b e  r e n u m b e r e d  a c c o r d i n g l y .

T h e  b e n e f i t  o f  t h i s  b i l l  is t h e  s u b s t a n t i a l  c o s t  s a v i n g s  t o  
t h e  s t a t e  w i t h  n o  a d v e r s e  e f f e c t  w h a t s o e v e r  o n  n e e d y  p e r s o n s  
s e r v e d .  Y o u r  f a v o r a b l e  a c t i o n  o n  t h i s  m e a s u r e  w i l l  s i g n i f i­
ca n t l y  i m p r o v e  t h e  f i n a n c i a l  h a n d l i n g  o f  t h i s  s e r v i c e .

S i n c e r e l y

E
G o v e r n o r



S T A T .  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N  

   F I S C A L  N O T E ___________________

P a g e  1 o f  2

R E Q U E S T

B i l V / R e s o l u t i o n  No.: ^ 0 9

R e v i s i o n  D a t e :

F I S C A L  D E T A I L

A g e n c y  At »'c r t e d :J j e a l t !i & S o c i a l  S e r v i c e s  

P r o g r a m  C a t e g o r y  T < e c t e d :  b o c i a I  E c o n o m i cT i t l e :  An  A c t  r e l a t i n g  to P h a r m a -  _

c e u t i c a T M e d .  A s s t ,  f or n e e d y  p e r s o n s A s s i s t a n c e  f o r  t he G e n e r a l  p o p u l a t i o n  

S p o n s o r :  R u l e s  C o m m i t t e e  B R U ,  P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :

R e q u e s t o r : ___________________________________________M e d i c a l  A s s i s t a n c e _________________________

D a t e  o f  R e q u e s t :  2 / 1 2 / 8 5 _____________  ________________________________________________________

T T ST " FY bb FY 87 FY 88 FY 89 FY  90
O P E R A T I N G

113X3 PER50HAL 5ERVICE5

200 TRAVEL
300 CONTRACTUAL
“tOO SUPPLIES

500 EQUIPMENT
600 LAND & STRUCTURES
700 CRANTS, CLAIMS ( 250.0) ( 265.0) v 281.0) ( m . u ) ( 31b.U)
900 MISCELLANEOUS 1

T O T A L  O P E R A T I N G ( 250.0) ( 265.0) ( 281.0) ( 298.0) ( 3 1 b . U)

]

c REVENUE

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s )

1 1 . 1 5 0 . 0  > 1 . 2 1 9 . 0  1 , 2 9 2 . 0  1 1 , 3 7 5 . 0  [ I , 4 b 2 . 0  \

'EDHAL FUNDS
DTHER
TOTAL

ooo

( 1 , 4 8 4 . 0 ) :  ( l , b 7 3 . 0 ) U ' . s r r o ) ( l , 7 6 7 . 0 )

1 . 1 5 0 . 0 1 . 2 1 9 . 0  1 , 2 9 2 . 0 1 , 3 7 0 . C 1 , 4 5 2 . 0

l
( 2 5 0 . 0 )  1 ( 2 6 5 . 0 )  ! ( 2 8 1 . 0 ) ( 2 9 8 . 0 7 v 3 1 6 . 0 )

“ l L-UM l  
3ART-TIME 
TEMPORARY

i
1

1 1

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

S E E  A T T A C H E D  A N A L Y S I S

P r e p a r e d  B y :  R o d  Beti t ,  D i r e c t o r  

D i v i s i o n :  D i v i s i o n  of M e d i c a l  A s s i s t a n c e

A p p r o v e d  b y  C o m m i s s i o n e r :

A g e n c y : H e a l t h  & Social S e r v i c e s  j j

D i s t r i b u t i o n  ( by A g e n c y  p r e p a r i n g  f i s c a l  n o t e )  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

P h o n e f *65-3355

D a t e : 27 T2 /S 5 —

r

T i l  <0 I



HB 2 0 9  P a g e  2 o f  2

A N A L Y S I S

"A n  A c t  r e l a t i n g  to p h a r m a c e u t i c a l  m e d i c a l  a s s i s t a n c e  f o r  n e e d y  p e r s o n s "

F Y 8 6  G o v e r n o r  R e q u e s t

G e n e r a l  R e l i e f  M e d i c a l  

R e m o v e  P h a r m a c y  

G R M  B a l a n c e

G F

1 0 , 7 6 9 . 1  

T 2 , 5 0 0 . 0 ]  

8 , 2 6 9 . 1

T O T A L

1 0 , 7 6 9 . 1

T 2 , 5 0 0 . 0 l

8 , 2 6 9 . 1

M e d i c a i d

A d d  P h a r m a c y  

M e d i c a i d  B a l a n c e

FED

3 2 . 9 0 9 . 5

1 , 1 5 0 . 0

3 4 . 0 5 9 . 5

G F M

3 3 . 6 9 6 . 5  

1,100.0
2 4 . 4 9 6 . 5

I.A.

6 3 3 . 3  

-0-
6 3 3 . 3

T O T A L

6 7 . 2 3 9 . 3

2 , 2 5 0 . 0

6 9 . 4 8 9 . 3

M o v e  p r e s c r i p t i o n  d r u g s  f r o m  G e n e r a l  R e l i e f  M e u i c a l  C o m p o n e n t  to M e d i c a i d  

C o m p o n e n t .  T h i f, w o u l d  i n s u l t  in a s a v i n g s  o f  $ 1 , 4 0 0 . 0  in S t a t e  G e n e r a l  

F u n d s :  ( 2 , 5 0 u  G e n e r a l  R e l i e f  M e d i c a l  G F  l e s s  t h e  r e q u i r e d  G F M  f o r  M e d i  iid

o f  1 , 1 0 0 . 0 ) .  f e d i c a i d  f u n d s  w o u l d  b e c o m e  a v a i l a b l e  at  a 5 C / 5 0  r a t i o .  

H o w e v e r ,  a t t e n d a n t  to the f e d e r a l  f u n d s  w o u l d  c o m e  m a n d a t o r y  f e deral 

r e g u l a t i o n s  d e f i n i n g  w h i c h  p h a r m a c e u t i c a l s  a r e  a l l o w a b l e  a n d  the p r i c e s  to  

be p a i d  f o r  e a c h ,  w h i c h  w o u l d  r e s u l t  in a p r o g r a m  r e d u c t i o n  o f  $ 2 5 0 . 0  p e i d  

f o r  p r e s c r i p t i o n  drug s .

6 %  is a s s u m e d  as a n n u a l  i n f l a t i o n  f o r  p r e s c r i p t i o n  d r u g s .
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H e i n

3 / 2 2 / 8 5  s

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D

I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  2 0 9  (HESS)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s u b s t i t u t i o n  o f  g e n e r i c  d r u g s  b y

p h a r m a c i s t s ;  a d d i n g  p h a r m a c e u t i c a l s  to t h e  M e d i c a i d  

p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 8 . 8 0 . 2 9 5 ( a )  is a m e n d e d  to r e a d :

(a ) U n l e s s  t h e  p r e s c r i b e r  e x p r e s s l y  s t a t e s  t h a t  a p r e s c r i p t i o n

is t o  b e  d i s p e n s e d  o n l y  as w r i t t e n  [ E X C E P T  A S  L I M I T E D  B Y  (b) A N D  (c) 

O F  T H I S  S E C T I O N ,  W I T H  T H E  C O N S E N T  O F  T H E  P U R C H A S E R ] ,  t h e  p h a r m a c i s t  

m a y  s u b s t i t u t e  a d r u g  p r o d u c t  w i t h  t h e  s a m e  g e n e r i c  n a m e  i n  t h e  s a m e  

s t r e n g t h ,  q u a n t i t y ,  d o s e  a n d  d o s a g e  f o r m  as t h e  p r e s c r i p t i o n ,  p r o v i d e d  

t h e  s u b s t i t u t e  d r u g  [ P R E S C R I B E D  D R U G  W H I C H ]  is, in t h e  p h a r m a c i s t ' s  

p r o f e s s i o n a l  o p i n i o n ,  t h e r a p e u t i c a l l y  e q u i v a l e n t  a n d  m e e t s  t h e  s t a n ­

d a r d s  o f  (g) o f  t h i s  s e c t i o n .  T h e  [ U P O N  S U B S T I T U T I O N  TH E ]  p h a r m a c i s t  

s h a l l  n o t i f y  t h e  p u r c h a s e r  a n d  t h e  p r e s c r i b e r  [ P E R S O N  W H O  P R E S C R I B E D  

T H E  D R U G ]  o f  t h e  s u b s t i t u t i o n ^  a n d  s h a l l  r e c o r d  o n  t h e  p r e s c r i p t i o n  

a n d  k e e p  a r e c o r d  o f  t h e  n a m e  a n d  m a n u f a c t u r e r  o f  t h e  d r u g  

s u b s t i t u t e d .  I f  a s u b s t i t u t i o n  is p e r m i t t e d  u n d e r  t h i s  s e c t i o n  b u t  

t h e  p h a r m a c i s t  d o e s  n o t  m a k e  t h e  s u b s t i t u t i o n ,  t h e  p h a r m a c i s t  s h a l l  

i n f o r m  t h e  p u r c h a s e r  t h a t  a s u b s t i t u t i o n  w a s  n o t  m a d e  a n d  t h e  r e a s o n  

w h y  i t  w a s  n o t  m a d e .

* Sec. 2. A S  0 8 . 8 0 . 2 9 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(i) A  p h a r m a c i s t  w h o  s u b s t i t u t e s  a d r u g  i n  c o m p l i a n c e  w i t h  t h i s  

s e c t i o n  i n c u r s  n o  g r e a t e r  l i a b i l i t y  i n  f i l l i n g  t h e  p r e s c r i p t i o n  b y  

d i s p e n s i n g  t h e  e q u i v a l e n t  d r u g  p r o d u c t  t h a n  w o u l d  b e  i n c u r r e d  in

- 1 -  C S H B  2 0 9 ( H ESS)
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f i l l i n g  t h e  p r e s c r i p t i o n  b y  d i s p e n s i n g  t h e  p r e s c r i b e d  b r a n d  n a m e  dru g .

(j) E v e r y  p h a r m a c y  s h a l l  p o s t  a s i g n  in a l o c a t i o n  e a s i l y  s e e n  

b y  p a t r o n s  at t h e  c o u n t e r  w h e r e  p r e s c r i p t i o n s  a r e  d i s p e n s e d  s t a t i n g  

t h a t  " U n d e r  A l a s k a  l a w  a t h e r a p e u *  i c a l l y  e q u i v a l e n t  b u t  l e s s  e x p e n s i v e  

d r u g  m a y ,  i n  s o m e  c a s e s ,  b e  s u b s t i t u t e d  f o r  t h e  d r u g  p r e s c r i b e d  b y  

y o u r  d o c t o r .  P l e a s e  c o n s u l t  y o u r  p h a r m a c i s t  o r  p h y s i c i a n . "  T h e  

p r i n t i n g  o n  t h e  s i g n  s h a l l  b e  in b l o c k  l e t t e r s  n o t  l e s s  t h a n  o n e  i n c h  

i n  h e i g h t .

* Sec. 3. A S  1 7 . 2 0 . 1 0 5 ( b )  is a m e n d e d  to r e a d :

(b) In p r e p a r i n g  a p r e s c r i p t i o n ,  a p h a r m a c i s t  m a y  [NOT] s u b s t i ­

t u t e  a d r u g  o n l y  i n  a c c o r d a n c e  w i t h  .‘S 0 8 . 8 0 . 2 9 5  [ F O R  A  R E G I S T E R E D  

B R A N D  O R  T R A D E  N A M E  P R O D U C T  S P E C I F I E D  U N L E S S  T H E  P H A R M A C I S T  O B T A I N S  

P E R M I S S I O N  F R O M  T H E  A U T H O R  O F  T H E  P R E S C R I P T I O N ;  B U T  I F  T H E  P R E S C R I B I N G  

P H Y S I C I A N ,  O S T E O P A T H I C  P H Y S I C I A N ,  D E N T I S T  O R  V E T E R I N A R TA N  IS T E M P O ­

R A R I L Y  U N A V A I L A B L E ,  T H E  P H A R M A C I S T  M A Y ,  I F  U N A B L E  T O  S U P P L Y  T H E  D R U G  

R E Q U E S T E D ,  S U B S T I T U T E  A  D R U G  O R  P R E P A R A T I O N  O F  A P P R O X I M A T E L Y  E Q U A L  

T H E R A P E U T I C  V A L U E  S O  I 'NG A S  T H E  P H A R M A C I S T  N O T I F I E S  T H E  A U T H O R  O F  "'HE 

P R E S C R I P T I O N  A T  A N  E A R L Y  O P P O R T U N I T Y ] .

* Sec. 4. A S  4 7 . 0 7 . 0 3 0  is a m e n d e d  to r e a d :

S e c .  4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  B E  P R O V I D E D .  M e d i c a l  s e r ­

v i c e s  t o  b e  o f f e r e d  to e l i g i b l e  p e r s o n s  i n c l u d e  i n p a t i e n t  h o s p i t a l ,  

o u t p a t i e n t  h o s p i t a l ,  r u r a l  h e a l t h  c l i n i c ,  o u t p a t i e n t  s u r g i c a l  c a r e  

c e n t e r s ,  l a b o r a t o r y  a n d  X - r a y ,  r e f r a c t i o n s  a n d  e y e  e x a m i n a t i o n s  b y  

o p h t h a l m o l o g i s t s  o r  o p t o m e t r i s t s ,  e y e g l a s s e s  p r e s c r i b e d  b y  a p h y s i c i a n  

s k i l l e d  in d i s e a s e s  o f  t h e  e y e  o r  b y  a n  o p t o m e t r i s t ,  i n p a t i e n t  p s y c h i ­

a t r i c  h o s p i t a l  f o r  p e r s o n s  a g e  65 o r  o l d e r  a n d  p e r s o n s  u n d e r  a g e  21 , 

s k i l l e d  a n d  i n t e r m e d i a t e  n u r s i n g  h o m e ,  p h y s i c i a n ,  n u r s e  m i d w i f e ,  h o m e  

h e a l t h  c a r e  s e r v i c e s ,  e a r l y  p e r i o d i c  s c r e e n i n g  d i a g n o s i s  a n d  t r e a t m e n t  

o f  p e r s o n s  u n d e r  21 y e a r s  o f  age, c l i n i c  s e r v i c e s ,  t r e a t m e n t  o f  

C S H B  2 0 9 ( H E S S )  - 2 -



s p e e c h ,  h e a r i n g  a n d  l a n g u a g e  d i s o r d e r s ,  p h y s i c a l  t h e r a p y ,  o c c u p a t i o n a l  

t h e r a p y ,  p r o s t h e t i c  d e v i c e s  a n d  m e d i c a l  s u p p l i e s ,  l o n g - t e r m  c a r e  

n o n i n s t i t u t i o n a l  s e r v i c e s ,  p r e s c r i b e d  d r u g s ,  a n d  r e a s o n a b l e  t r a n s p o r­

t a t i o n  to a n d  f r o m  t h e  p o i n t  o f  m e d i c a l  c a r e .  A d d i t i o n a l  s e r v i c e s  m a y  

n o t  b e  p r o v i d e d  u n l e s s  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

* Sec. 5. A S  4 7 . 0 7 , 0 3 5  is a m e n d e d  to r e a d :

Sec. 4 7 . 0 7 . 0 3 5 .  P R I O R I T Y  O F  S E R V I C E S . If t h e  f u n d i n g  i n  a 

f i s c a l  y e a r  is i n a d e q u a t e  t o  f i n a n c e  t h e  t o t a l  m e d i c a l  a s s i s t a n c e  

p r o g r a m  u n d e r  t h i s  c h a p t e r ,  t h e  d e p a r t m e n t  s h a l l ,  t o  t h e  e x t e n t  t h a t  

f e d e r a l  l a w  a n d  f u n d i n g  p e r m i t s ,  p r o v i d e  m e d i c a l  a s s i s t a n c e  i n  the 

f o l l o w i n g  o r d e r :

(1) a g e d ,  b l i n d ,  o r  d i s a b l e d  p e r s o n s  w h o

(A) d o  n o t  r e c e i v e  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  u n d e r  

42 U . S . C .  1381 - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t )  bec.'n,,se 

t h e y  d o  n o t  m e e t  i n c o m e  a n d  r e s o u r c e s  r e q u i r e m e n t s ;  a n d

(B) a r e  e l i g i b l e  to r e c e i v e  a n  o p t i o n a l  s t a t e  s u p p l e­

m e n t a r y  p a y m e n t ;

(2) p e r s o n s  i n  a m e d i c a l  or i n t e r m e d i a t e  c a r e  f a c i l i t y

(A) w h o s e  i n c o m e  w h i l e  in t h e  f a c i l i t y  d o e s  n o t  e x c e e d  

3 0 0  p e r c e n t  o f  t h e  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  b e n e f i t  r a t e  

u n d e r  42 U . S . C .  1381 - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t ) ;  

a n d

(B) w h o  w o u l d  n o t  b e  e l i g i b l e  f o r  a n  o p t i o n a l  s t a t e  

s u p p l e m e n t a r y  p a y m e n t  if t h e y  l e f t  t h e  f a c i l i t y ;

(3) p e r s o n s  u n d e r  21 y e a r s  o f  a g e

(A) w h o  a r e  u n d e r  t h e  s u p e r v i s i o n  o f  t h e  d e p a r t m e n t ;

(B) w h o s e  m a i n t e n a n c e  is p a i d  in w h o l e  or i n  p a r t  f r o m  

p u b l i c  f u n d s ;  a n d

(C) w h o  a r e  in f o s t e r  h o m e s  o r  p r i v a t e  c h i l d - c a r e

-3- C S H B  2 0 9 (HESS)



(4) p e r s o n s  u n d e r  21 y e a r s  o f  a g e  w h o

(A) r e c e i v e  t r e a t m e n t  in a p s y c h i a t r i c  h o s p i t a l ;  and_

(B) a r e  f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  t h e  

s t a n d a r d s  o f  42 U . S.C.' 601 - 6 1 5  ( T i t l e  I V - A ,  S o c i a l  S e c u r i t y

A c t ,  A i d  to F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n ) ;

(5) p e r s o n s  u n d e r  21 y e a r s  o f  a g e  w h o  a r e

(A) i n  a n  i n s t i t u t i o n  d e s i g n a t e d  b y  t h e  d e p a r t m e n t  as 

a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  f o r  t h e  m e n t a l l y  r e t a r d e d ;  a n d

(B) f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  t h e  s t a n­

d a r d s  o f  t h e  f e d e r a l  a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

p r o g r a m ;

(6) w o m e n  w h o  a r e  p r e g n a n t ;

(7) p e r s o n s  u n d e r  21 y e a r s  o f  a g e  w h o  d o  n o t  q u a l i f y  f o r  

b e n e f i t s  u n d e r  t h e  f e d e r a l  a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

p r o g r a m  b e c a u s e  t h e y  a r e  n o t  d e p e n d e n t  c h i l d r e n ;

(8) i n t e r m e d i a t e  n u r s i n g  h o m e  s e r v i c e s ;

(9) p r e s c r i b e d  d r u g s ;

(10) e y e  e x a m i n a t i o n s  b y  a n  o p h t h a l m o l o g i s t  o r  o p t o m e t r i s t ;  

o r  e y e g l a s s e s  p r e s c r i b e d  b y  a p h y s i c i a n  s k i l l e d  in t h e  d i s e a s e s  o f  t h e  

e y e  o r  b y  a n  o p t o m e t r i s t ;

(11) [(10)] t r e a t m e n t  o f  s p e e c h ,  h e a r i n g ,  o r  l a n g u a g e  d i s o r ­

de r s ;

(12) [ ( 11)] p h y s i c a l  o r  o c c u p a t i o n a l  t h e r a p y ;

(13) [ ( 12)] c a r e  a t  a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  f o r  t h e

m e n t a l l y  r e t a r d e d ;

(14) [(13)] c a r e  a t  a n  i n p a t i e n t  p s y c h i a t r i c  f a c i l i t y ;

(15) [ ( 14)] c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c  s e r v i c e s ;

(16) [ ( 15)] s u r g i c a l  c a r e  c e n t e r  s e r v i c e s ;

i n s t i t u t i o n s ;
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(17) [(16)] n u r s e  m i d w i f e  s e r v i c e s ;

(18) [(17)] m e d i c a l  s u p p l i e s  a n d  e q u i p m e n t ;

(19) [(18)] l o n g - t e r m  c a r e  n o n i n s t i t u t i o n a l  s e r v i c e s .

* Sec. 6. A S  4 7 . 0 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 4 7 . 0 7 . 4 0 0 .  PA'T-IEttT F O R  P R E S C R I B E D  D R U G S .  P a y m e n t  f o r

p r e s c r i b e d  d r u g s  m u s t  b e  m a d e  i n  a c c o r d a n c e  w i t h  42 C F R  447..131,

4 4 7 . 3 3 2 ,  4 4 7 . 3 3 3 ,  a n d  4 4 7 . 3 3 4 .

* Sec. 7. A S  4 7 . 0 7 . 9 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(7) " p r e s c r i b e d  d r u g s "  h a s  t h e  m e a n i n g  g i v e n  i n  42 C F R

4 4 0 . 1 2 0 .

* Se c .  8. A S  0 8 . 8 0 . 2 9 5 ( b ) ,  ( c ) , a n d  (f) a r e  r e p e a l e d .

* Se c .  9. T h i s  A c t  t a k e s  e f f e c t  O c t o b e r  1, 1985.
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C O M M I T T E E  O N  H E A L T H .  E D U C A T I O N  

A N D  S O C I A L  S E R V I C E S

POUCHV 
JUNEAU. AK 99811 465-3759

TO: Members of the House HESS Committee

FROM: Deborah Niedermeyer, Committee Aide

DATE: 13 March, 1985

RE: HB 209, pharmaceutical medical assistance

Under HB 209, the state would follow the regulations of the 
federal Medicaid and would be paying for more generic prescription 
drugs and fewer brand-name drugs. Since generic drugs are less 
expensive, the Department of Health and Social Services expects a 
$250,000/year savings. This is reflected in their fiscal note.

The Division of Occupational Licensing reports 116 licensed 
pharmacies of various kinds for February of this year. If these 
pharmacies shared equally the $250,000 reduction in state expendi­
tures for Medicaid prescriptions, each pharmacy would loose $2,155 
worth of bus4ness each year.

Attached is a letter from the Division of Occupational Licensing 
shmwing the number of each kind of pharmacy in the state.



F BILL SHEFFIELD, GOVERNOR

D E P A R T H m  OF CO N N FKCF &  

ECONOMIC OEVECOPMENT
POUCH D
JUNEAU, ALASKA 99811 
PHONE: (9071 4S5-2534

DIVISION OF OCCUPATIONAL LICENSING

March 13, 1985

To whom it may concern:

Below are the current number of licensees for the Board of Pharmacy 

as of 2/20/85:

Pharmacists - 297 
Retail Pharmacy - 84 
Wholesale Pharmacy - 3 
Hospital Drug Room - 1 1  
Hospital Pharmacy - 12 
Nursing Home Drug Room - 5

Sincerely,

\ 6 a il'd ric u & ^ L ^ :D ^ >
Barbara Branson 
Licensing Supervisor




