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SUBJECT;

F R O M :

S e c t i o n a l  a n a l y s i s  o f  K B  185 ( s t u d e n t  l o a n s )

R e p r e s e n t a t i v e  N i i l o  K o p o n e n  
C h a i r m a n ,  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  

S e r v i c e s  C o m m i t t e e

K e i t h  B. L e v y  
L e g i s l a t i v e  C o u n s e l

T h e  f o l l o w i n g  is a s e c t i o n a l  a n a l y s i s  o f  H B  185, r e l a t i n g  to 

the s t u d e n t  l o a n  p r o g r a m .

S e c t i o n  1. E x i s t i n g  l a w  a l l o w s  a d e f e r r a l  o f  t h e  r e p a y m e n t
o f  s t u d e n t  l o a n s  f o r  c e r t a i n  a c t i v i t i e s  i n c l u d i n g  s e r v i c e  on
a c t i v e  d u t y  as a m e m b e r  o f  t h e  a r m e d  f o r c e s .  T h i s  s e c t i o n  
l i m i t s  t h e  m i l i t a r y  s e r v i c e  d e f e r r a l  to a n  i n i t i a l  p e r i o d  of 
s e r v i c e  o f  up to s i x  y e a r s  (AS 1 4 . 4 3 . 1 2 0 ( k ) ).

S e c t i o n  2. T h i s  s e c t i o n  r e w r i t e s  t h e  e l i g i b i l i t y
r e q u i r e m e n t s  f o r  a s t u d e n t  l o a n  (AS 1 4 . 4 3 . 1 2 5 ) ,  T o  b e  
e l i g i b l e ,  a p e r s o n  m u s t  m e e t  t h r e e  r e q u i r e m e n t s .  F i r s t ,  the 
p e r s o n  m u s t  e i t h e r  b e  e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in a 
c a r e e r  e d u c a t i o n ,  a s s o c i a t e ,  b a c c a l a u r e a t e ,  or g r a d u a t e  
p r o g r a m ,  or a h i g h  s c h o o l  g r a d u a t e ,  or s c h e d u l e d  f o r  
g r a d u a t i o n  f r o m  h i g h  s c h o o l  w i t h i n  s i x  m o n t h s .  S e c o n d ,  the 
p e r s o n  m a y  n o t  b e  d e l i q u e n t  or i n  d e f a u l t  o n  a p r e v i o u s l y  
a w a r d e d  loan. T h i r d ,  t h e  p e r s o n  m u s t  b e  a r e s i d e n t  o f  t h e  
s t a t e  at t h e  t i m e  o f  a p p l i c a t i o n .  T o  q u a l i f y  as a r e s i d e n t ,  
t h e  p e r s o n  m u s t  e i t h e r  ( 1 ) h a v e  b e e n  p h y s i c : - i y  p r e s e n t  in 
t h e  s t a t e  f o r  t w o  y e a r s  b e f o r e  a p p l y i n g ;  ( 2 ) h a v e  b e e n
E r e s e n t  i n  the s t a t e  f o r  o n e  y e a r  j ' i  t h e  p r e c e d i n g  f i v e  a n d  
e d e p e n d e n t  o n  a p a r e n t  o r  g u a r d i a n  w h o  h a s  b e e n  p r e s e n t  in 

t h e  s t a t e  f o r  t w o  y e a r s  b e f o r e  t h e  a p p l i c a t i o n ;  or (3 ) h a v e  
beer, p r e s e n t  i n  t h e  s t a t e  f o r  t w o  y e a r s  o r  b e  d e p e r d e n t  o n  a 
p a r e n t  or g u a r d i a n  w h o  h a s  b e e n  p r e s e n t  in the state, f o r  two 
y e a r s  b e f o r e  t h e  p e r s o n  w a s  a b s e n t  from, t h e  s t a t e  i f  the 
a b s e n c e  w a s  d u e  s o l e l y  to o n e  o f  t h e  j u s t i f i c a t i o n  *. l i s t e d  
in t h e  s t a t u t e .  T h e  j u s t i f i c a t i o n s  f o r  a b s e n c e  i n c l u d e



R e p r e s e n t a t i v e  N i i l c  K c p c n e n  
P a g e  2

F e b r u a r y  1?., 1 9 8 5

m i l i t a r y  s e r v i c e ,  P e a c e  C o r p s  s e r v i c e ,  v o l u n t e e r  s e r v i c e  

u n d e r  t h e  D o m e s t i c  V o l u n t e e r  S e r v i c e  A c t  o f  1973, 
p a r t i c i p a t i n g  i n  a f o r e i g n  e x c h a n g e  s t u d e n t  p r o g r a m ,  
a t t e n d i n g  s c h o o l  as a f u l l - t i m e  s t u d e n t ,  f u l l - t i m e  
e m p l o y m e n t  b y  t h e  s t a t e ,  w o r k i n g  as o r  b e i n g  e m p l o y e d  
f u l l - t i m e  b y  t h e  s t a t e ' s  c o n g r e s s i o n a l  d e l e g a t i o n ,  m e d i c a l  
c a r e  f o r  t h e  a p p l i c a n t  o r  t h e  a p p l i c a n t ' s  i m m e d i a t e  f a m i l y ,  
a n d  a c c o m p a n y i n g  a spou.se w h o  q u a l i f i e s  u n d e r  t h e s e  
p r o v i s i o n s .  A  p e r s o n  d o e s  n o t  q u a l i f y  as a r e s i d e n t  if t h a t  
p e r s o n  e s t a b l i s h e s  r e s i d e n c e  in a n o t h e r  s t a t e  d u r i n g  the 

a b s e n c e .

S e c t i o n  3. T h i s  s e c t i o n  p r o v i d e s  f o r  a n  i m m e d i a t e  e f f e c t i v e  

d a te.

KBL- :m kr 
1 1 0 :L K J 1 1



50 4 HOUSE JOURNAL M a rc h  4 ,  1 9 8 5

HB 161

The House Special Committee on State Loans has considered 
HOUSE BILL NO. 161 (relating to student loans; effective 
date), recommends it be replaced with COMMITTEE SUBSTITUTE 
FOR HOUSE BILL HO. 161 (Loans):

"An Act relating to the interest rate, 
forgiveness provisions, eligibility 
requirements, and conditions of 
scholarship loans; and providing for an 
effective data."

and reports it bade as follows: Fuller recommends do pass; 
Duncan recommends do not pass; Sund (Chairman), Uohling and 
Cotton have no recommendation. A fiscal note is 
forthcoming.

HB 161 was referred to the Health, Education S Social 
Services Committee.

The House Special Committra on State Loans has considered 
HOUSE BILL NO. 185 (relating to student loans; effective 
date), recommends it be replaced with COMMITTEE SUBSTITUTE 
FOR House bill n o. 1B5 (Loans):

< • •

"An Act relating to the maximum loan 
amounts, eligibility requirements, and 
conditions of scholarship loans; and 
providing for an effective date."

and reports it back a" folio*"': ' 1 (Chairman), Duncan,
Fuller, Uohling and Cotten r.-\ "- “nd do pass. A zero 
fiscal note was attached.

HB 185 was referred to the Health, Education & Social 
Services Committee.

INTRODUCTION OF CITATIONS

The following citations were received:

Honoring - the Volunteer Firefighters 
of Alaska 

by Representative Marrou

Honoring - Kris Thorsness 
by Representatives Clocksin, Hanley and 
Pearce and Senator V. Fischer

The citations were referred to the Rules Committee for 
placement on the calendar.

M a r c h  4 ,  1 9 3 5 HOUSE JOURNAL 5 0 5

REFERENCF.

OF HOUSE RESOLUTIONS

HCR 16

HOUSE CONCURRENT RESOLUTION NO. 16 by Hurley, Adams, 
Grussendorf, Clocksin, Koponen, Larson, Sund, Taylor and 
Boucher:

Relating to the longevity bonus program.

was read the first time and referred to the Rules 
Committee.

1EADING AND REFERENCE 

OF HOUSE BILLS

SSHB 20

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 20 by Goll, Sund, 
Marrou, Gruenberg and Taylor, entitled:

"An Act relating to interest on deposits 
collected by public utilities."

was read the first time and referred to the Labor & 
Commerce and Finance Committees.

HB-2&S

HOUSE BILL NO. 258 by the Community & Regional Affairs 
Committee, entitled:

"An Act relating to the reduction of 
airline passenger fares; and providing 
for an effective date."

was read the first time and referred to the Community & 
Regional Affairs, Transportation and Finance Committees.
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A l a s k a  S t a t e  L e g i s l a t u r e

Representative Niilo Koponen
FAIRBANKS
Box 2 5 2  

Fairbanks, Alaska 9 9 7 0 7  
4 7 9 -6 7 8 2

JUNEAU
Pouch V 

Juneau, Alaska 9 9 8 1 1  
4 6 5 -4 9 9 2

H O U S E  B ILL 185

H o u s e Bill 185 is l e g i s l a t i o n  r e q u e s te d  by the P o s t s e c o n d a r y  Co mm i s s i o n .  

L ast y ear it w a s  i n t r o d u c e d  as SB 385. H B  185 is a s h o r t e n e d  v e r s i o n  of 

the final v e r s i o n  of SB 385 (CSSB 3 8 5 (Fin) am).

This b ill d e a l s  w i t h  two s e c t i o n s  of AS 14.43. T h e  first 

(AS 1 4 . 4 3 . 1 2 0 ( k ) ) , d e a l s  w i t h  " C o n d i t i o n s  of L o a n s "  - s p e c i f i c a l l y  

d e f e r r a l  of r e p a y m e n t.  T he  s e c o n d  s e c t i o n  (AS 14.43.125) d eals w i t h

e l i g i b i l i t y  for the s t u d e n t l oan program.

D E F E R R A L  OF R E P A Y M E N T  - T h i s  b i l l  d e f i n e s  a m a x i m u m  l e n g t h  of time (6 

years) for w h i c h  a p e r s o n  c a n  h a v e  re p a y m e n t  of their s t u d e n t  l o a n  

de f e r r e d  b e c a u s e  they are on a c t i v e  d uty as a m e m b e r  of the a r me d  forces 

of the Un i t ed  States.

SB 385 o r i g i n a l l y  h a d  a d e f e r r a l  p e r i o d  of 4 years. T h i s  was  i n c r e a s e d  

to 6 years in the S e n a t e  F i n a n c e  a m e n d e d v e r s i o n  a f t e r  d i s c u s s i o n  in 

c o m m i tt e e  of i n i t i a l  s e r v ic e  p e r i o d s  wh. h last 6 years r a t h e r  than 4.

E L I G I B I L I T Y  - L a n g u a g e  is a d d ed  m a k i n g  c e r t a i n  p r o v i s i o n s  by w h i c h  c

p e r s o n  could h a v e  b e e n  out  of s t a t e  w i t h i n  the last two y e a r s  and s till

be e l i gible f or  a s t u d e n t  loan. T h e s e  p r o v i s i o n s  i n c l u d e  re q u i r e d  

m e d i c a l  care, a t t e n d a n c e  s c h o o l  o u t s i d e  of A l a s k a  as a f u l l t i m e  student 

etc. Curr e n tl y ,  m i l i t a r y  s e r v i c e  is one of the only a l l o w a b l e  a b s ences.

At pres e n t the P o s t s e c o n d a r y  C o m m i s s i o n  h a s no s t ^ t u a t o r y  a u t h o r i t y  to 

grant A l a s k a  S t u d e n t  L o a n  e l i g i b i l i t y  to an y o n e  w h o  h a s  b e e n  out of the 

state in the 2 y e ar s  i m m e d i a t e l y  p r i o r  to a p p l y i n g  for a s t u d e n t  loan. 

Th e r e  is a P o s t s e o n d a r y  C o m m i s s i o n  r e g u l a t i o n  to a l l o w  a b s e n c e s  out of 

state of not m o r e  tha n  8 c o n s e c u t i v e  w e e k s  or no m o r e  t han 16 total 

weeks, but e v e n  s t u d e n t s  w h o  h a v e  b e e n  r e c e i v i n g  A l a s k a  s t u d e nt  loans 

and who have b e e n  g o i n g  to s c h o o l  f u l l t i m e  o u t s i d e  the s t a t e  are not, 

un d e r  current s t a t u t e  m a d e  c l e a r l y  e l i g i b l e  for the A l a s k a  S t u d en t  L o a n  

program.

In Sect io n  3 (B) a d e p e n d e n t  m u s t  h a v e  b e e n  pres e nt  in the s t a t e  for at 

least one y e a r  of the i m m e d i a t e l y  p r e c e e d i n g  5 y e a r s  b e c a u s e  that is a 

re q u i r e m en t  S e n a t e  J u d i c i a r y  i n c l u d e d  in the o m n i b u s  r e s i d e n c e  bill 

( H B 3 2 3 ) . (Now AS 14.43.125)

I ha v e  inclu d e d  a c o p y  of the r e f e r e n c e d  e x i s t i n g  s ta t u t e s  for your 

convenience.
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I tc v is o r ’H n o te s . — AS 14.43.125 was 
su b s titu te d  for AS 14.40.765 to conform to 
th e  ren u m b erin g  of th a t  section by the  
rev isor o f s ta tu te s  u n d e r AS 01.05.031.

E ffec t o f  a m e n d m e n ts .  — The 1981 
am endm en t su b stitu ted  "$7,000” for 
"S5.000" following "not to exceed."

I

Sec. 14.43.120. Conditions of loans, (a) Proceeds from scholarship 
loans may only be used for books, tuition and required fees, and for 
room and board.

(b) The loans may only be used to attend a career education program 
or a college or university approved by the commission, and, if the loans 
are federally insured, by the United States Commissioner of Education.

(c) To maintain a loan the student must continue to be enrolled as 
a full-time student in good standing in a career education program, 
college or university designated under (b) of this section. The commis­
sion shall adopt regulations defining "good standing” for purposes of 
this subsection.

(d) Scholarship loans may not be made to a student
(1) for more than five years of undergraduate study;
(2) for more than five years of graduate study;
(3) for more than a ,otal of eight years of undergraduate and 

graduate study.
(e) Loans are interest bearing while a student is enrolled under (c) 

of this section or is receiving a deferment of payments under (k) of this 
section; however, a student is entitled to have a portion of the interest 
paid in accordance with (1) of this section.

(0 Interest on a loan given under AS 14.43.090 — 14.43.160 is at the 
rate of five per cent a year.

(g) Repayment of the principal and interest on the loan begins no 
later than one year after the borrower’s studies are terminated. The 
loan shall provide for repayment of the total amount owed in periodic 
installments in not more than 10 years from the commencement of 
repayment, except as provided in (k) and (m) of this section. If the 
commission and the borrower agree to a different repayment schedule, 
the borrower shall repay the loan in accordance with the agreement. 
A borrower may make payments earlier than required by this subsec­
tion.

(h) Security may not be required for the loans; however, provision 
shall be made for payment of attorney fees and costs of court if either 
or both are incurred in collection of the amount owed on the loan.

(i) If a loan is in default, the commission shall notify the borrower 
that repayment of the remaining balance is accelerated and due by 
sending the borrower a notice by registered or certified mail.

(j) A portion of a loan shall be paid on behalf of the borrower by the 
state if, upon completion of the course of study for which the loan was 
granted, the borrower is a resident of the state for at least '.wo years. 
The portion of the loan that shall be paid by the state is the following 
percentages of the total loan received plus interest up to a total of 50 
percent of the total loan:

203



§ 14.43.120 A l a s k a  S t a t u t e s § 14.43.120
(1) tw o — th re e  y e a rs  re s id en ce  in  th e  s ta te , 10 pe rcen t;
(?) th re e  — four y e a rs  re s id en ce  in  th e  s ta te , an  ad d itio n a l 10 

percen t;
(3) fou r —  five y e a rs  re s id en ce  in  th e  s ta te , a n  a d d itio n a l 10 percen t;
(4) five —  s ik y e a rs  re s id en ce  in th e  s ta te , an  a d d itio n a l 10 p ercen t;
(5) over six  y e a rs  re s id en ce  in  th e  s ta te , an  ad d itio n a l 10 p ercen t.
(k) P eriod ic  in s ta llm e n t!  if  p rin c ip a l sh a ll be d eferred , b u t  in te re s t

sh a ll accrue  a n d  be p a id  u iless th e  s tu d e n t  is e lig ib le  for in te re s t  
p a y m e n t b en efits  u n d e r  (1) o f th is  sec tion  d u rin g  a n y  o f th e  follow ng:

(1) r e tu rn  to  s tu d e n t  s ta tu s  a s  prov ided  in  (c) of th is  section;
(2) s Tving on ac tiv e  d u ty  as a  m em b er of th e  a rm e d  forces of th e  

U niter. S ta te s ;
(3) se rv in g , for up  to  th re e  y e a rs , a s  a  fu ll-tim e  v o lu n te e r  u n d e r the  

P eace  C orps Act;
(4) se rv in g , for up  to  th re e  y e a rs , a s  a  fu ll-tim e  v o lu n te e r  u n d e r th e  

D om estic V o lu n tee r S erv ice  A ct of 1973;
(5) for a one-tim e  period  up  to  12 m o n th s  in  w hich  th e  borrow er is 

seek in g  an d  u n ab le  to  find  em p lo y m en t in  th e  U n ite d  S ta te s ; or
(6) i f  th e  bo rro w er becom es 50 p e rcen t o r m ore d isab led  a s  certified  

by co m p eten t m ed ical a u th o r ity .
(7) T he s ta te  w ill pay  th e  in te re s t  on th a t  p o rtio n  o f a  loan  th a t  is no t 

fed era lly  in su red  d u r in g
(1) th e  period before th e  b e g in n in g  o f th e  re p a y m e n t period  of th e  

loan; and
(2) d e fe rm en ts  u n d e r  (k) o f th is  section .
(m) In  case o f h a rd sh ip , th e  co m m ittee  m ay  ex ten d  re p a y m e n t o f a 

loan  for a n  a d d itio n a l period  o f u p  to  five y e a rs  in  in c re m e n ts  no lo n g er 
th a n  12 m o n th s  each .

(n) R epealed  by § 11 ch 89 SLA  j.o81.
(o) T h e  p rov isions of (j) of th is  sec tion  do n o t app ly  to a loan  to  a 

borrow er nam ed  in  a  c o m p la in t as  a d e fe n d a n t in  a n  ac tion  by th e  s ta te  
o r by th e  com m ission to  secu re  p a y m e n t o f th e  u n p a id  b a lan ce  of a  loan  
m ade u n d e r  AS 14.43.110 or 14.43.115.

(p) For pu rposes o f th is  sec tio n , a person  q u a lifie s  a s  a  r  s id e n t i f  th e  
person  is physica lly  p re se n t in  th e  s ta te  w ith  th e  in te n t  to  re m a in  
p e rm an en tly  u  th e  s ta te  or, i f  n o t phy sica lly  p re se n t in  th e  s ta te , th e  
person  in te n d s  to  re! u rn  to  th e  s ta te  an d  is a b se n t due  to  m ilita ry  
serv ice. (§ 1 ch 98 SLA 1971; a i r  <5 4 ch 156 SLA  1972; am  § 6 ch 78 
SLA 1974; am  § 8 ch 136 SLA  1974; am  1—4 ch 99 SLA 1977; am  
§§ 3 — 8 ch 87 SLA  1979; a m  §§ 3 —  9, 11 ch 89 SLA  1981; AS 
14.40.763)

R e v is o r’s n o te s . — In ch. 98, SLA 1971, 
AS 14.43.120(jK2l read  "four — five y ea rs  
. . . . "  T his w as a typograph ical e rro r 
occurring for the first tim e in th e  enrolled 
version of th e  bill (CSHB 4 IS | F inance  am

S | and  has been co re d e d  here.
E ffec t o f  a m e n d m e n ts .  — The 1979 

am en d m en t deleted "approved by the com­
m ission" following "career education  pro­
g ram " and su b s tilu lcd  th e  language
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§ 14.43.125 E d u c a t i o n § 14.43.125
beg inn ing  "approved by th e  com m ission” 
for "accredited by th e  accred itation  asso ­
ciation  for th e  region in w hich th e  college 
o r u n iv ers ity  is located" in subsection  (b>, 
su b s titu ted  " in te re s t"  for "n o n -in tere st"  in 
subsection  (e>, added th e  language  
beg inn ing  "how ever, a. s tu d e n t sha ll be 
en titled "  to th e  end of subsection  (e), 
rew rote subsection (g), and in subsection  
(j), su b s titu te d  "paid on b e h a lf  o f the  
borrow er by th e  s ta te"  for "considered a 
g ra n t,” "borrow er” for "g ra n te e ,” and 
" th ree  y ears"  for "two y ears"  in  th e  f irs t 
sentence, su b s titu ted  "paid by th e  s ta te "  
for "regarded  as a g ra n t' an d  " in te re s t for 
up to a  to ta l o f -10 percen t" for "accrued 
in te res t"  in the  in troductory  language  of 
th e  second sentence, and su b s titu te d  "an  
a i' " ' :9nal 10 percen t" for ”20 p ercen t"  in 
parag rap h  (2), for "30 p e rcen t” in p a ra ­
graph (3), and for "10 p e rcen t” in p a ra ­
g raph (4). T he am en d m en t also rew ro te  
subsection  (k) and added subsections (/), 
(m), and  (n).

T he 1981 am endm ent, added the  second 
sentence o f subsection (c). In subsection 
(d), th e  am en d m en t added p a rag ra p h s  (1) 
and (2) and  in p a rag rap h  (3), su b s titu ted  
"a to ta l o f e ig h t"  for "six" preceding 
"years" and added "of u n d e rg rad u a te  and 
g rad u a te  study" following "years ." In su b ­
section (i), the  am en d m en t su b stitu ted  
"shall" for "m ay” and "borrow er" for 
"s tu d en t.” In subsection (m), the  am en d ­
m en t su b s titu ted  "12" for "s ix” p receding 
"m onths" and deleted "w ith in  the  15-year 
req u irem en t of (g) of th is  section" 
following "m onths each." T he am en d m en t 
also rew ro te  subsections (g) and (j), added 
subsection- (o) and  (p) and repealed  su b ­
section (n) which read  "E ach  y e a r spen t

a tte n d in g  a college or u n iv ers ity  in A laska 
qualifies as a  y e a r of em ploym ent and 
residency u n d e r (j) o f th is  section, if  the  
borrow er resides no less th a n  th ree  y ears 
in A laska  a fte r  com pletion o f th e  course for 
w hich th e  loan w as g ran ted , and h as a 
to ta l A laskan  residency of ten  y ears  tim e."

E d ito r ’s n o te s . — T h is section was 
red ra fted  by th e  rev isor of s ta tu te s  to 
rem ove personal pronouns in conform ity 
w ith  AS 01.-5.03Kc) and  § 4, C h ap te r 58, 
SLA 1982.

Section 8, ch. 99, SLA 1977 provides' 
"The change in th e  repaym en t period of 
s tu d e n t loans se t ou t in A S 14.40.763(g) 
|now  14.43.120(g)] as am ended by sec. 3 of 
th is  Act and the  add itional basis for 
g ra n tin g  a deferm ent o f repaym en t of a 
s tu d e n t loan se t o u t in AS 14.40.763(k) 
[now 14.43.120(k)J a s  enacted  by sec. 4 of 
th is  Act sh a ll, upon req u est of the  loan 
recip ien t, be applied re troactively  to the  
o u ts tan d in g  ba lance  of p rincipal of and 
accrued in te re s t on loans m ade un d er AS 
14.40.751 — 14.40.806 [now 14.43.090 — 
14.43.1601 as th ey  read before the  effective 
d a te  of th is  A ct.”

Section 12 of ch. 89, SLA 1981, provides: 
"The reen ac tm en t o f AS 14.40.763(j) [now 
14.43.120(j)| in see. 7 of th is  Act app lies to 
any  s tu d e n t who has ob tained  a scholar­
sh ip  loan un d er I  3 '4 .40 .751  — 14.40.806 
Inow 14.43.090 -  .'.4.43.160] since Ju ly  1, 
1971."

L e g is la tiv e  h . s to ry  r e p o r ts .  — For a 
rep o rt of leg isla tive  in te n t concerning th e  
loan forgiveness provisions of ch. 89, SLA 
1981 (FCCSSB 120), see 1981 Senate  Jo u r­
nal p. 1560, 1580; 1981 House Jo u rn a l p. 
2289.

S e c . 14.43.125. E l ig ib i l i ty  o f  s tu d e n t s ,  (a) A person  m ay  apply  for 
an d  o b ta in  a  sch o la rsh ip  loan if  th e  person

(1) is a re s id e n t o f th e  s ta te  a t  th e  tim e  o f ap p lica tio n  for a sch o la r­
sh ip  loan;

(2) m ee ts  th e  re q u ire m e n ts  o f (b) o f th is  sec tion ; an d
(3; is
(A) en ro lled  a s  a fu ll-tim e  s tu d e n t  in  a  c a re e r  ed u ca tio n  or associa te  

o r b a c c a la u re a te  or g ra d u a te  d eg ree  p ro g ram ; or
(B) a  g ra d u a te  of a h ig h  school, o r schedu led  for g ra d u a tio n  from  a 

h igh  school w ith in  six  m o n th s , w ith  su ffic ien t c red its  to  be a d m itted  to 
a  c a re e r  ed u ca tio n  p ro g ram  o r to  a n  acc red ited  college or u n iv e rs ity .

(b) In  add itio n  to th e  re q u ire m e n ts  o f (a) o f th is  sec tion , to  o b ta in  a 
sch o la rsh ip  loan  a person  m u s t h av e  been  a re s id e n t o f th e  s ta te  for a t  
le a s t tw o y e a rs  a t  th e  tim e  o f a p p lica tio n  for th e  loan . F o r pu rposes of
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§ 141.43.130 A l a s k a  S t a t u t e s § 14.43.13u
th is  subsection , a  person  q u a lif ie s  a re s id e n t o f th e  s ta te  if  a t  th e  
tim e  of ap p lic a tio n  for th e  loan  th e  person

(1) h a s  been  p re se n t in  th e  s ta te  for a t  le a s t  tw o y e a rs  u n le ss  an  
ab sen ce  from  th e  s ta te  d u r in g  an y  p a r t  o f th e  tw o y e a rs  w as d u e  to  
m ili ta ry  serv ice ; or

(2) is a person  w ho is d ep e n d e n t on a p a re n t o r g u a rd ia n  for care , an d  
th e  p a re n t  or g u a rd ia n  h a s  been p re se n t in  th e  s ta te  for a t  le a s t tw o 
y e a rs . (§ 1 ch 98 SLA 1971; am  § 10 ch 89 SLA  1981; AS 14.40.765)

Effect of a m e n d m e n ts .  — T he 1981 rem ove personal pronouns in conform ity
am en d m en t rew ro te  th is  section. w ith  AS 01.05.031(c) and  § 4, ch. 58. SLA

Editor's notes. — T his section w as 1982.
red rafted  by the  rev isor o f s ta tu te s  to

S e c . 14.43.130. S e le c t io n  c r i t e r i a ,  (a) T h e  se lec tion  com m ittee  
sh a ll g r a n t  loan s based  on to ta l p o in t a ccu m u la tio n s  unc.er th e  subsec­
tion  w ith  p r io r ity  go ing  to  those  a p p lic a n ts  w ith  th e  h ig h e s t p o in t 
a ccu m u la tio n s , excep t a s  prov ided  in  (b) o f th is  sec tion  for loan  ap p lic a ­
tio n s  com pleted  before M ay 15 o f each  y ea r. P o in ts  sh a ll be aw ard ed  to 
a p p lic a n ts  based  upon s tu d e n t  s ta tu s  an d  c o n tin u o u s  A la sk an  
resid en cy , accord ing  to  th e  fo llow ing schedu le:

(1) s tu d e n t  s ta tu s :
(A) c o n tin u in g  u n d e rg ra d u a te  an d  g ra d u a te  s tu d e n ts  w ith  e x is tin g

A la sk a  sc h o la rsh ip  loans .................................................................. 4 po in ts
(B) c o n tin u in g  u n d e rg ra d u a te  an d  g ra d u a te  s tu d e n ts  w ith o u t 

e x is tin g  A la sk a  sch o la rsh ip  loar.s ............................................. 3 po in ts
(C) fre sh m en  ................................................................................... 2 po in ts
(D) new  g ra d u a te  s tu d e n ts  w ith o u t e x is tin g  A la sk a  sch o la rsh ip  

loan s .............................................................................................................. 1 p o in t
(2) co n tin u o u s  A la sk a n  residency:
(A) s tu d e n ts  w ith  c o n tin u o u s  A la sk a n  r e rd e n c y  o f 10 y e a rs  or 

m ore ........................................................................................................... 3 po in ts
(B) s tu d e n ts  w ith  c o n tin u o u s  A la sk a n  residency  o f a t  le a s t  5 y ea rs  

an d  less th a n  10 y e a rs  ..................................................................... 2 po in ts
(C) s tu d e n ts  w ith  co n tin u o u s A la sk an  resid en cy  o f m ore  th a n  2 

y e a rs  an d  less th a n  5 y e a rs  .............................................................. 1 p o in t
(3) s tu d e n ts  a t te n d in g  A la sk a  colleges o r u n iv e rs it ie s  . . 1 p o in t
(b) In  a w a rd in g  loan s th e  se lec tion  co m m ittee  sh a ll aw ard  lo an s to

a p p lic a n ts  b ased  upon th e  e a r l ie s t  d a te  of com pleted  ap p lica tio n s  if
(1) th e  a p p lic a n t h a s  a ccu m u la ted  a t  le a s t 5 p o in ts  u n d e r  (a) o f th is  

section; an d
(2) th e  a p p lic a .it  h a s  filed a  com pleted  ap p lic a tio n  no t la te r  th a n  

M ay 15 o f th e  y e a r  for w hich  th e  loan  is  req u ested . (§ 1 ch 98 SLA 1971; 
am  § 2 ch  87 SLA  1979; AS 14.40.767)

E ffec t o f  a m e n d m e n ts .  — The 1979 1979 provides: "The leg is la tu re  doter-
amendnr n t rew rote th is  section. m ines th a t

E d i to r ’s n o te s . — Section 1. ch. 87, SLA "(1) th e re  a re  no incen tives in the




