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R E G U L A T I O N S  T O  I N C O R P O R A T E  T H O S E  D C R A  L O A N  C O N D I T I O N S  

IN F O R C E  F O R  R U R A L  P R O G R A M S .
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••-30 P.M., J A N U A R Y  22, 1985, D E A D L I N E  A R E  Q U A L I F I E D .



ST A VC OF ALASKA 190*1 LEGISLATIVE SESSION
FISCAL NO IE

Rev ision Date:

R E Q U E S T  FISCAL OETAII.

Bill/Resolution No.reCSSD 65 (LOAMS Agency Af reeled: Pont. CHA____________
Title: An Act relating to rural Program Category Arrocted:_____________
h o u s i n g  l o a n s _________________________________ D i v i s i o n  o f  H o u s i n g  A s s i s t a n c e

Sponsor: Kerttula_____________ _ BRU, Program or juuurnyrami s; *rrectea:
R e q u e s t o r ;  S e n a t e  C S R A  D o v r i o s  H o u s i n g  A s s i s t a n c e ___________________________

Date of Request: 2/7/85_________ __________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 8‘1 1 FY 85 1 ri 8b I rf 8/ ! FT c8 1 FT -;9 !

| i 1 i i 1

ICO PERSONAL SERVICES 

2CC TRAVEL 

300 CONTRACTUAL 

A00 SUPPLIES 

5C0 ECU 1PMENT 

500 LAND 4 STRUCTURES 

700 CRANTS, CLAIMS 

200 MISCELLANEOUS

1 1 1 i 1

1 1 1 1 1

I 1 1 I , •

1 1 1 1 • 1

1 1 !

1 1 1 1

0 0 | 0 | 0  1 0 1 0

1 1 1 l

TOTAL OPERATING 1 0 0 1 0  1 0  1 0 ) 0

CAPITAL 1 I 1 l i i i

REVENUE i I i i I

FUNDING: (Thousands of Dollars)

G E N E R A L  F U N D 0 1 0 i 0 1 0 1 0 0  i

F E D E R A L  F U N D S 1 1 1 1 : ;

C T H E R 1 1 1 I 1 1

fCTAl. 0 1 0 • 0 i 0 1 0 0  1

POSITIONS:
FULL-TIME 1 1 1 1 1 1

PART-TIME 1 1 1 1 1 1
TEMPORARY j 1 1 1 1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Clark D. P o s t o n ________________ ,
Division: H o u s i n g  A s s i s t a n c e  (t

Approved by Ccrr.missioner: Emil MottiSfff/jKl/t 
Agency: Community & Regional Afwig's Nf

Distribution (by Agency Dreparing fiscal note): 
Leaislative Finance 
Legislative Sponsor 
Reaues tor

Office of Manacer'ent and Budget 
Ir.Dactea Agency(ies;

Phone: 561-0900

Date: 27~1T/ ^

A * '

12/ 1 / 2 :



O f f e r e d :  5 / 1 0 / 8 5  / /O
R.ef e r r e d :  F i n a n c e  '

O r i g i n a l  s p o n s o r *  K e r t t u l a

BY THE HOUSE SPEC IAL COMMITTEE
IN  THE SENATE . ON STATE LOANS

HOUSE CS FOR CS FOR SENATE B IL L  NO. 65  (L o a n s )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  F IR S T  SESSION

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  h o u s in g  p ro g ra m s  j a n d  p r o v id in g

f o r  an  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 .  AS 1 8 .5 5 .9 9 6 ( a )  i s  am ended t o  r e a d :

( a )  Thcs f o l l o w i n g  a s s o c ia t io n s  a r e  g iv e n  th e  a u t h o r i t y  s p e c i f i e d  

i n  ( b ) . o f  t h i s  s e c t i o n :  .

( ! )  A r c t i c  S lo p e  N a t iv e  A s s o c ia t io n  ( B a r ro w  a n d  P o in t  H op e )

C !)  B e r in g  S t r a i t s  A s s o c ia t io n  (S e w a rd  P e n in s u la ,

U n a l& k le e t , S t .  L a w re n c e  I s la n d )

( ’) )  N o r th w e s t  A la s k a  N a t i v e  A a g o c ia t io n  {E N U P IA T  HOUSING 

AUTHORITY1 (K o tz e b u e )

( 4 )  A s s o c ia t io n  o f  V i l l a g e  C o u n c i l  P r e s id e n t s  ( s o u th w e s t  

c o a s t  o f  A la s k a  i n c l u d i n g  a l l  v i l l a g e s  i n  t h e  B e t h e l  a r e a  a n d  a l l  

v i l l a g e s  o n  t h e  L o w e r  Y u k o n  R iv e r  a n d  L o w e r  K u s k o k w im  R iv e r )

( 5 )  T a n a n a  C h ie f s  C o n fe re n c e  (K o y u k n k ,  t h e  m id d le  a n d  u p p e r  

Y u k o n  R iv e r  v i l l a g e s  a n d  t h e  u p p e r  K u s k o k w im  a n d  T a n a n a  R iv e r  v i l ­

la g e s )  -

( 6 )  C oo k  I n l e t  T r i b a l  C o u n c i l  ( K e n a i ,  T y o n e k ,  E k lu t n a  and

S e id o v ia )

( 7 )  B r i s t o l  B ay N a t iv e  A s s o c ia t io n  ( D i l l i n g h a m ,  U p p e r

A la s k a  P e n in s u la )  . -

( 8 )  A le u t  L e a g u e  ( A l e u t i a n  I s l a n d s ,  P r i b i l o r  I s la n d s  and

t h a t  p a r t  o f  t h e  A la s k a  P e n in s u la  w h ic h  i s  i n  t h e  A le u t  L e a g u e )

( 9 )  N o r th  P a c i f i c  R im  N a t iv e  C o r p .  (C o rd o v a ,  T a t i t l e k ,  P o r t

- 1 -  HCS CSSB 6 5 (L o a n s )
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G ra h a m , E n g l i s h  B a y , V a ld e s ,  S e w a rd , E y a k  a n d  C h e n e g a )

(1 0 )  T l i n g i t - H a i d a  C e n c r a l  C o u n c i l  o r  A la s k a  N a t iv e  B r o t h e r ­

h o o d  ( S o u th e a s te r n  A la s k a  i n c l u d i n g  M e t la k a t la )

(1 1 )  K o d ia k  A re a  N a t iv e  A s s o c ia t io n  ( a l l  v i l l a g e s  on  and  

a ro u n d  K o d ia k  I s la n d )

(1 2 )  C o p p e r  R iv e r  N a t iv e  A s s o c ia t io n  (C o p p e r  C e n te r ,  

G le n u a l l e n s C h i . t in a  a n d  M e n ta a ta )

(1 3 )  A la s k a  F e d e r a t io n  o f  N a t iv e s ,  I n c *

(1 4 )  S i t k a  C o m m u n ity  A s s o c ia t io n  ( B a r a n o f  a n d  J a p o n s k i

I s l a n d ) .

*  S e c . 2 .  AS 1 3 .5 6  i s  am ended b y  a d d in g  a new s e c t io n  t o  r e a d :

S e c .  1 3 .5 6 .1 0 6 .  NONCONFORMING HOUSING LOAN PROGRAM. ( a )  T h e re  

i s  e s t a b l i s h e d  i n  t h e  c o r p o r a t io n  t h e  n o n c o n fo r m in g  h o u s in g  lo a n  

p ro g ra m  to  a s s i s t  p e r s o n s  t o  p u rc h a s e  h o u s in g  t h a t  d o e s  n o t  c o n fo rm  t o  

m in im u m  b u i l d i n g  s ta n d a r d s  u n d e r  a n y  s t a t e  o r: f e d e r a l  p ro g ra m  t h a t  i
i

p r o v id e s  f o r  h o u s in g  p u r c h a s e s .

( b )  The  c o r p o r a t io n  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h i s  s e c t io n  

t h a t  e s t a b l i s h  c o n d i t i o n s  a n d  te rm s  f o r  n o n c o n fo r m in g  h o u s in g  lo a n s  

i n c l u d i n g  te rm s  a n d  c o n d i t i o n s  r e l a t i n g  t o  o w n e r  a n d  n o n o w n e r o c c u ­

p a n c y ,  th e  n u m b e r o f  lo a n s  t h a t  m ay be  made t o  a  s i n g l e  b o r r o w e r ,  and

b o r r o w e r  e l i g i b i l i t y  r e q u i r e m e n t s .

*  S e c . 3 .  AS 4 4 .4 7 .5 6 0  i s  r e p e a le d  a n d  r e e n a c te d  t o  r e a d :

S e c . 4 4 . 4 7 . 5 6 0 .  D E F IN IT IO N S . I n  AS 4 4 .4 7 .3 6 0  -  4 4 .4 7 .5 6 0 ,

( 1 )  ’’ d i r e c t o r "  m eans th e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  h o u s ­

in g  a s s is t a n c e }

( 2 )  " d i v i s i o n "  m eans th e  d i v i s i o n  o f  h o u s in g  a s s is t a n c e }

( 3 )  " h o u s in g "  m eans o w n c r - o c c u p ie d ,  s i n g l e - f a m i l y  h o u s in g  -

a n d  o w n e r - o c c u p ie d  d u p le x e s }  <

( 4 )  " n o n c o n fo r m in g  h o u s in g "  m eans h o u s in g  t h a t  doe s  n o t  I  

HCS CSSB 6 5 (L o a n s )  - 2 -  I



c o n fo rm  t o  b u i l d i n g  s ta n d a r d s  u n d e r  a n y  s t a t e  o r  f e d e r a l

p ro g ra m  t h a t  p r o v id e s  lo a n s  f o r  h o u s in g  p u rc h a s e s  t

( 5 )  " r u r a l 1* m eans

(A )  a  c o m m u n ity  i n  t h e  s e c o n d ,  t h i r d ,  o r  f o u r t h  j u d i ­

c i a l  d i s t r i c t  o f  t h e  s t a t e  w i t h  a  p o p u la t i o n  o f  4 ,5 0 0  o r  le a s  

t h a t  i s  n o t  c o n n e c te d  b y  r o a d  o r  r a i l  t o  A n c h o ra g e  o r  F a i r b a n k s *

(B )  a  c o m m u n ity  i n  t h e  f i r s t  j u d i c i a l  d i s t r i c t  o f  th e  

s t a t e  w i t h  a  p o p u la t io n  o f  4 ,5 0 0  o r  le s s *

( 6 )  " r u r a l  h o u s in g ”  m eans h o u s in g  w h e th e r  o r  n o t  i t  i s  

n o n c o n fo r m in g  h o u s in g  t h a t  i s  lo c a t e d  i n  a r u r a l  a re a  o f  t h e  s t a t e .

*  S e c . 4 .  AS 4 4 .4 7 .3 8 5  a n d  4 4 .4 7 .4 6 0 ( d )  a r e  r e p e a le d .

1 S e c . 5 .  T h is  A c t  ta k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

- 3 - H C S  C S S B  6 5 ( L o a n s )



H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E

L E T T E R  O F  I N T E N T

FOR

H O U S E  C S  F O R  C S S B 6 5  (LOANS)

It is the i n t e n t  of t h e  H o u s e  o f  R e p r e s e n t a t i v e s  that the 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  H o u s i n g  A s s i s t­

ance D i v i s i o n  ( D C R A - H A D ) , a n d  t h e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  (AHFC) w o r k  t o g e t h e r  to p r o v i d e  n o n c o n f o r m i n g  

h o u s i n g  loans. F u r t h e r ,  t h e  H o u s e  i n t e n d s  that  the a g e n c i e s  

m a k e  a j o i n t  r e c o m m e n d a t i o n  to the l e g i s l a t u r e ,  at the b e g i n­

nin g  of  the s e c o n d  s e s s i o n  o f  the f o u r t e e n t h  l e g i s l a t u r e ,  that 

w i l l  i n s u r e  a l l  A l a s k a n s  h a v e  a c c e s s  to h o u s i n g  l o a n s  t h r o u g h  

A H F C  or  D C R A - H A D .  In m a k i n g  t h i s  r e c o m m e n d a t i o n ,  the a g e n c i e s  

s h a l l  c o n s i d e r  the p r o g r a m m a t i c  e f f e c t s  of t h e  two loan  

p r o g r a m s  as w e l l  as t h e  p r a c t i c a l  p r o b l e m s  of a c c e s s  to u r b a n  

bands. In d e f i n i n g  " r u r a l "  f o r  the p u r p o s e s  o f  this l e g i s l a­

tion, it is n o t  the i n t e n t  o f  t h e  l e g i s l a t u r e  to m a k e  this 

s p e c i f i c  d e f i n i t i o n  a p p l y  to o r  set  a p r e c e d e n t  for o t h e r  

p r o g r a m s .

F i n a l l y ,  it is the i n t e n t  o f  t he  H o u s e  of R e p r e s e n t a t i v e s  that 

A H F C  e x e c u t e  a m e m o r a n d u m  of u n d e r s t a n d i n g  w i t h  the D e p a r t m e n t  

of N a t u r a l  R e s o u r c e s  to p r o v i d e  h o u s i n g  l o a n s  to f a r m e r s  w h o  

p o s s e s s  p a t e n t s  w i t h  a g r i c u l t u r a l  c o v e n a n t s .

A l  A d a m s ,  C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t t e e



DILL SHEFFIELD, GOVERNOR

□ POUCHBJUNEAU, ALASKA 99811 PHONE: (907) 465-4700
□ 949 E. 36TH AVENUE, SUITE 400 ANCHORAGE, ALASKA 99508 PHONE: 1907) 563-1073

P O S I T I O N  P A P E R

RE: C S S B  65 ( F i n a n c e )

S P O N S O R S :  S e n a t o r  K e r t t u l a

T h e  D e p a r t m e n t  s t r o n g l y  s u p p o r t s  t h e  C o m m i t t e e  S u b s t i t u t e  for 
S e n a t e  B i l l  65 ( F i n a n c e ) ,  a n  A c t  r e l a t i n g  to  h o u s i n g  l o a n  
p r o g r a m s .  T h e  f  w i n g  p r o v i d e s  a s e c t i o n - b y - s e c t i o n  a n a l y s i s  
to s u b s t a n t i a t e  «■?•. s u p p o r t .

S e c t i o n  1

S e c t i o n  1 b r i n g s  t h e  S t a t e  s t a t u t e  b a c k  i n t o  a c c o r d a n c e  w i t h  
the F e d e r a l  g o v e r n m e n t ' s  f o r m a l  r e c o g n i t i o n  o f  R e g i o n a l  N a t i v e  
H o u s i n g  A u t h o r i t i e s  for t h e  p u r p o s e s  o f  f u n d i n g .  A  1 9 8 4’ 
a m e n d m e n t  to A S  1 8 . 5 5 . 9 9 6 ,  w h i c h  w a s  e f f e c t i v e  J u l y  1, 1984,
s u b s t i t u t e d  " I n u p i a t  H o u s i n g  A u t h o r i t y "  for " A l a s k a  N a t i v e  
A s s o c i a t i o n . "  D u r i n g  i m p l e m e n t a t i o n  o f  t h i s  a m e n d m e n t ,  the 
h o u s i n g  a u t h o r i t y  f o u n d  t h a t  the f e d e r a l  a g e n c y ,  H o u s i n g  a n d  
U r b a n  D e v e l o p m e n t  (HUD), w o u l d  n o t  r e c o g n i z e  t h e  n e w  name, as 
t h e y  h a d  f o r m a l l y  r e c o g n i z e d  N A N A  as t h e  R e g i o n a l  N a t i v e  
H o u s i n g  A u t h o r i t y .  T h i s  p r o v i s i o n  in C S S B  65 ( F i n a n c e )  r e t u r n s  
A S  1 8 . 5 5 . 9 9 6  t o  its f o r m  p r i o r  to 1984, a n d  a g a i n  a l l o w s  
c o n f o r m i t y  to t h e  F e d e r a l  r e g u l a t i o n s .

S e c t i o n  2

S e c t i o n  2 e n a b l e s  the t r a n s f e r  of  the u r b a n  N o n c o n f o r m i n g  
H o u s i n g  L o a n  P r o g r a m  f r o m  t h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  of 
t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  to the A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n .  T h r o u g h  t h e  t r a n s f e r ,  t h i s  
p r o v i s i o n  w o u l d  b r i n g  a l l  u r b a n  h o u s i n g  l o a n  p r o g r a m s  u n d e r  the 
j u r i s d i c t i o n  a n d  a d m i n i s t r a t i o n  of the A H F C .  T h e  D e p a r t m e n t  
c o n s i d e r s  th i s  c o n s o l i d a t i o n  o f  p r o g r a m s  i m p o r t a n t  for more- 
e f f i c i e n t  a d m i n i s t r a t i o n  o f  h o u s i n g  l o a n  p r o g r a m s ,  for b o t h  the 
D e p a r t m e n t  a n d  the AHFC.

crp n  c r p i/ 7  r .

D E P T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

OFFICE OF THE COMMISSIONER j

M a y  6, 19 8 5

2 1 - P I L H



C S S B  65 (Finance) 
'May 6, 19 8 5  
P a g e  2

S e c t i o n  3

•> ** --a

S e c t i o n  3 a n t i c i p a t e s  d e c l i n i n g  S t a t e  r e v e n u e s  b y  i n c l u d i n g  
i n t e r e s t  in t h e  c a l c u l a t i o n  for r e p a y m e n t  o n  l o a n s .  W e  b e l i e v e  
t h i s  p r o v i s i o n  w i l l  r e d u c e  the n e e d  for l a r g e  g e n e r a l  f u n d  
a p p r o p r i a t i o n s  . to the H o u s i n g  A s s i s t a n c e  L o a n  F u n d  in  the 
f u t u r e . • I ,j ' • - •.

• v  * ,

S e c t i o n  4 -■ .
---------------- v . •i .-vs. ■ -•

....................................................■ t . . **•.

S e c t i o n  4 r e p e a l s  the e x i s t i n g  d e f i n i t i o n s  for t h e  p u r p o s e s  o f  
r u r a l  h o u s i n g  lo a n s ,  b r i n g i n g  t h e  d e f i n i t i o n s  b a c k  t o  t h e i r  
o r i g i n a l  f o r m  as e n a c t e d  b y  t h e  l e g i s l a t u r e  i n  1982. T h i s  
s e c t i o n  b a s e s  t h e  c r i t e r i a  for " r u r a l "  o n  p o p u l a t i o n  f i g u r e s  
an d  o n  i n a c c e s s i b i l i t y  b y  r o a d  o r  r a i l  t o  ’.Anchorage or 
F a i r b a n k s .  ''This d e f i n i t i o n  d o e s  n o t  ' d i f f e r e n t i a t e  - b e t w e e n  
i n c o r p o r a t e d  o r  u n i n c o r p o r a t e d  c o m m u n i t i e s .  ■'•.Tit w o u l d  a l s o  
e n a b l e  " s u b u r b s "  o f  h o n - r u r a l  c o m m u n i t i e s  to  b e  i n c l u d e d  in t h e  
p r ogram, if t h e r e  a r e  p o p u l a t i o n  f i g u r e s  f o r  t h e  V u b u r b "  
alone, ie., S a x m a n ,  o u t s i d e  o f  K e t c h i k a n ,  h a s  a sey.'.rate 
p o p u l a t i o n  o f  343 p e o p l e .  F u r t h e r ,  u n d e r  S e c t i o n  4, the t e r m  

. " c o m m u n i t y "  c o u l d  i n c l u d e  as m a n y  p e o p l e  as 4 , 5 0 0  a n d  as fe.> as 
one. In t h i s  i n s t a n c e ,  i s o l a t e d  r u r a l  h o m e s  w o u l d  b e  a b l e  to 
p a r t i c i p a t e  in t h e  r u r a l  h o u s i n g  l o a n  p r o g r a m .

. \ « : i v4.

S e c t i o n  5 's :;r.- / ■

T h i s  s e c t i o n  r e p e a l s  AS 4 4 . 4 7 . 3 8 5  a n d  A S  4 4 . 4 7 . 4 6 0 ( d ) .  W i t h  
the t r a n s f e r  o f  t h e  n o n c o n f o r m i n g  p r o g r a m  to t h e  A H F C ,  t h e r e  is 
n o  l o n g e r  a n e e d  for t h e  r e g i o n a l  a l l o c a t i o n s  p r o v i d e d  b y  A S  
4 4 . 4 7 . 3 8 5  for t h e  n o n c o n f o r m i n g  p r o g r a m .

U n d e r  A S  4 4 . 4 7 . 4 6 0 ( d ) ,  t h e  H o u s i n g  A s s i s t a n c e  D i v i s i o n  o f  the 
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  is o b l i g a t e d  to 
p a y  a p o r t i o n  o f  t h e  h i g h e r  s e r v i c e  fees for l o a n s  m a d e  for 
n o n c o n f o r m i n g  h o u s i n g .  T o  date, the D i v i s i o n  h a s  n e v e r  a l l o w e d  
h o m e s  to h a v e  t h e  h i g h e r  s e r v i c e  fees, s i m p l y  b e c a u s e  m o n e y  w a s  
n e v e r  a p p r o p r i a t e d  t o  H A D  t o  s u p p l e m e n t  the fees. T h e  D i v i s i o n  
h a s  n e g o t i a t e d  a g r e e m e n t s  w i t h  s e l l e r / s e r v i c e r s  t h a t  p r o v i d e  
for 1/2 p e r c e n t  s e r v i c e  fees v e r s u s  t h e  A H F C  3/8 p e r c e n t  
s e r v i c e  fees.

( y e t t S b i t h  
A c t i n g  C o m m i s s i o n e r



S E C T I O N A L  A N A L Y S I S  CS SB b 5 ( F I N )

'1
S E C T I O N  T R A N S F E R S  T H E  U R B A N  N O N C O N F O R M I N G  H O U S I N G  L O A N  

P R O G R A M  F R O M  T H E  D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  T O  

T H E  A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  A N D  G I V E S  T H E  C O R O P O R A T I O N  
T H E  A U T H O R I T Y  T O  D E V E L O P  R E G U L A T I O N S  T O  I M P L E M E N T  T H E  P R O G R A M .

(
S E C T I O N  ,2-T C L E A N  U P  L A N G U A G E  T O  C H A N G E  T H E  N A M E  O F  T H E  N O R T H W E S T  

I N U P I A T  H O U S I N G  A U T H O R I T Y  B A C K  T O  O R I G I N A L  N A M E  O F  " N O R T H W E S T  
A L A S K A  N A T I V E  A S S O C I A T I O N . "

S E C T I O N  3. P R O V I D E S  F O R  T H E  D E P O S I T  O F  I N T E R E S T  P A Y M E N T S  B A C K  

I N T O  T H E  D E P A R T M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  H O U S I N G  
A S S I S T A N C E  L O A N  F U N D .

S E C T I O N  4. C H A N G E S  T H E  D E F I N I T I O N  O F  T H E  W O R D  " R U R A L "  B A C K  T O  T H E  

1 9 8 2  D E F I N I T I O N  T H E R E B Y  A L L O W I N G  T H E  N E W  N O N C O N F O R M I N G  H O U S I N G  

L  A N  P R O G R A M  U N D E R  A H F C  T O  S E R V E  A L L  O T H E R  A R E A S  O F  T H E  S T A T E .

S E C T I O N  5. R E P E A L S  A S  4 4 . 4 7 . 3 8 5  T H A T  P R O V I D E S  F O R  2 0 ?; A L L O C A T I O N  

O F  T H E  C U R R E N T  H O U S I N G  L O A N  P R O G R A M  I N  D E P A R T M E N T  O F  C O M M U N I T Y  

A N D  R E G I O N A L  A F F A I R S  T O  U R B A N  A R E A S  O F  T H E  S T A T E .  T H I S  IS  

R E P E A L E D  I N  L I E U  O F  T H E  N E W  P R O G R A M  B E I N G  C R E A T E D  U N D E R  A H F C .

R E P E A L S  A S  4 4 . 4 7 . 4 8 0 ( D )  T H A T  P R O V I D E S  F O R  T H E  

D E P A R T M E N T  T O  E N T E R  I N T O  A G R E E M E N T S  T O  P A Y  F I N A N C I A L  I N S T I T U T I O N S  

H I G H E R  T H A N  A  O N E  P E R C E N T  L O A N  S E R V I C E  A N D  O R I G I N A T I O N  F E E S  IN  
R U R A L  C O M M U N I T I E S .

S E C T I O N  6. P R O V I D E S  F O R  A N  I M M E D I A T E  E F F E C T I V E  DATE.



E F F E C T S  O F  C S S B  65 
O N  R U R A L / U R B A N  
D E S I G N A T I O N S

T h e  f o l l o w i n g  l i s t s  c o m m u n i t i e s  a f f e c t e d  b y  C S S 3  65. T h i s  li s t  
a s s u m e s  that the D e p a r t m e n t  c o n s i d e r s  r u r a l  t h o s e  c o m m u n i t i e s  
w i t h  o n l y  p a r t t i m e  r o a d  m a i n t e n a n c e .

C o m m u n i t i e s  c u r r e n t l y  U R B A N  w h i c h  w i l l  b e  R U R A L  u n d e r  C S S B  65:

A l e x a n d e r
B e l u g a
C h e l a t n a  L o d g e  
C h i n a  P o o t  B a y  
C o r d o v a  
E l l a m a r

E y a k
H a l i b u t  C o v e
K u s t a t a n
L a d d
M c D o u g a l l  
Po r t  C r a w f o r d

S k w e n t n a
S u n s e t
S u s i t n a
T a b o n a
T a t i t l e k
T y o n e k

C o m m u n i t i e s  c u r r e n t l y  R U R A L  w h i c h  w i l l  b e  U R B A N  u n d e r  C S S B  65:

A n d e r s o n  
B i g  D e l t a  
B l a c k  R a p i d s  
B o r d e r  C i t y  
B r o a d  P a s s  
B r o w n e  
C a n t w e l l
C a t h e d r a l  R a p i d s
C h e n a  H o t  S p r i n g s
Ch i t i na
C h r i s t o c h i n a
C l e a r
C o l o r a g o
D e l t a  J u n c t i o n

D e m p s e y  
D o t  L a k e  
F e r r y  
G a k o n a
G a r d n e r  C r e e k  C a m p
G e o r g e  L a k e  L o d g e
G u l k a n a
H e a l y
H u f m a n s
J u l i u s
K e n n y  L a k e
L i g n i t e
L o w e r  T o n z i n a
M c K i n l e y  Park

M e n t a s t a
N a b e s n a
N e n a n a
N o r t h  N e n a n a
N o r t h w a y  J u n c t i o n
P a x s o n
Re x
Sl-ana
S o u r d o u g h
S p o r t s m a n  L o d g e
S u s l o t a
T e t l i n  J u n c t i o n  
Tok
U s i b e l l i

T h e s e  c h a n g e s  take e f f e c t  i m m e d i a t e l y  u p o n  e n a c t m e n t  o f  C S S B  65.
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1 IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 65 ( F i n a n c e )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  h o u s i n g  p r o g r a m s ;  a n d  p r o v i d i n g

7 f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. AS  1 8 . 5 5 . 9 9 6 ( a )  is a m e n d e d  to read:

10 (a) T h e  f o l l o w i n g  a s s o c i a t i o n s  a r e  g i v e n  the a u t h o r i t y  s p e c i f i e d

11 i n  (b) o f  t his s e c t i o n :

12 (1) A r c t i c  S l o p e  N a t i v e  A s s o c i a t i o n  ( B a r r o w  a n d  P o i n t  H o p e )

13 (2) B e r i n g  S t r a i t s  A s s o c i a t i o n  ( S e w a r d  P e n i n s u l a ,

14 U n a l a k l e e t ,  St. L a w r e n c e  I s l a n d )

15 (3) N o r t h w e s t  A l a sk a  N a t i v e  A s s o c i a t i o n  [ I N U P I A T  H O U S I N G

16 A U T H O R I T Y ]  ( K o t z e b u e )

17 (4) A s s o c i a t i o n  of V i l l a g e  C o u n c i l  P r e s i d e n t s  ( s o u t h w e s t

18 c o a s t  of  A l a s k a  i n c l u d i n g  a ll v i l l a g e s  i n  t he B e t h e l  a r e a  a nd all

19 v i l l a g e s  o n  th e  L o w e r  Y u k o n  R i v e r  a n d  L o w e r  K u s k o k w i m  R i v e r )

20 (5) T a n a n a  C h i e f s  C o n f e r e n c e  ( K o y u k u k ,  the m i d d l e  a n d  u p p e r

21 Y u k o n  R i v e r  v i l l a g e s  an d  t he u p p e r  K u s k o k w i m  a n d  T a n a n a  R i v e r  vil-

22 lages)

23 (6) C o o k  I n l e t  T r i b a l  C o u n c i l  ( K e n a i , T y o n e k ,  E k l u t n a  a nd

24 S e l d o v i a )

25 (7) B r i s t o l  B a y  N a t i v e  A s s o c i a t i o n  ( D i l l i n g h a m ,  U p p e r

26 A l a s k a  P e n i n s u l a )

27 (8) A l e u t  L e a g u e  ( A l e u t i a n  I s l a n d s ,  P r i b i l o f  I s l a n d s  a n d

28 tha t  p a r t  of  t he A l a s k a  P e n i n s u l a  w h i c h  is i n  t he A l e u t  L e a g u e )

29 (9) N o r t h  P a c i f i c  R i m  N a t i v e  C o rp. (C o r d o v a ,  T a t i t l e k ,  P ort

- 1 -  CSSB 6 5 ( F in )



1 G r a h a m ,  E n g l i s h  Bay, V a l d e z ,  S e w a r d ,  E y a k  a n d  C h e n e g a )

2 (10) T l i n g i t - H a i d a  C e n t r a l  C o u n c i l  or A l a s k a  N a t i v e  B r o t h e r -

3 h o o d  ( S o u t h e a s t e r n  A l a s k a  i n c l u d i n g  M e t l a k a t l a )

4 (11) K o d i a k  A r e a  N a t i v e  A s s o c i a t i o n  (all v i l l a g e s  o n  a n d

5 a r o u n d  K o d i a k  I s l a n d )

6 (12) C o p p e r  R i v e r  N a t i v e  A s s o c i a t i o n  ( C o p p e r  C e n t e r ,

7 G l e n n a l l e n ,  C h i t i n a  a n d  M e n t a s t a )

8 (13) A l a s k a  F e d e r a t i o n  of N a t i v e s ,  Inc.

9 (14) S i t k a  C o m m u n i t y  A s s o c i a t i o n  ( B a r a n o f  a n d  J a p o n s k i

10 Islan d ) .

11 * Sec. 2. A S  1 8 . 5 6  is a m e n d e d  by a d d i n g  n e w  s e c t i o n  to read:

12 Sec. 1 8 . 5 6 . 1 0 6 .  N O N C O N F O R M I N G  H O U S I N G  L O A N  P R O G R A M .  (a) T h e r e

13 is e s t a b l i s h e d  in the c o r p o r a t i o n  t h e  n o n c o n f o r m i n g  h o u s i n g  loa n

14 p r o g r a m  to a s s i s t  p e r s o n s  to p u r c h a s e  h o u s i n g  t hat d o e s  n o t  c o n f o r m  to

15 m i n i m u m  b u i l d i n g  s t a n d a r d s  u n d e r  an y  s t a t e  o r  f e d e r a l  p r o g r a m  tha t

16 p r o v i d e s  f or h o u s i n g  p u r c h a s e s .

17 (b) T h e  c o r p o r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h i s  s e c t i o n

18 that e s t a b l i s h  c o n d i t i o n s  a n d  t e r m s  f o r  n o n c o n f o r m i n g  h o u s i n g  l o ans

19 i n c l u d i n g  t e r m s  a n d  c o n d i t i o n s  r e l a t i n g  to o w n e r  a nd n o n o w n e r  occu-

20 p a ncy, t he n u m b e r  of l o ans that m a y  be m a d e  to a s i n g l e  b o r r o w e r ,  a nd

21 b o r r o w e r  e l i g i b i l i t y  r e q u i r e m e n t s .

22 * Sec. 3. A S  4 4 . 4 7 . 3 8 0  is a m e n d e d  to read:

23 Sec. 4 4 . 4 7 . 3 8 0 .  H O U S I N G  A S S I S T A N C E  L O A N  FUND. T h e r e  is c r e a t e d

24 in  the d e p a r t m e n t ,  as a r e v o l v i n g  l o a n  fund, t he h o u s i n g  a s s i s t a n c e

25 l o a n  f u n d  c o n s i s t i n g  of  m o n e y  a p p r o p r i a t e d  to it by  t he l e g i s l a t u r e

26 and r e p a y m e n t s  of  p r i n c i p a l  a nd i n t e r e s t  o n  loans m a d e  o r  p u r c h a s e d

27 f r o m  the a s s e t s  of the fund. T h e  d i r e c t o r  s h a l l  a d m i n i s t e r  t he h o u s -

28 ing a s s i s t a n c e  l o a n  f u n d  in  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0

29 a n d  s h a l l  u s e  t h e  m o n e y  i n  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  to

C S S B  6 5 (Fin) -2-
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1 o r i g i n a t e ,  p u r c h a s e ,  or  p a r t i c i p a t e  in the p u r c h a s e ,  or

2 (1) n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  m o r t g a g e  loans;

3 (2) l o a n s  m a d e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  a n d

4 r u r a l  h o u s i n g ;

5 (3) l o a n s  m a d e  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  to n o n c o n -

6 f o r m i n g  a n d  r u r a l  h o u s i n g ;

7 (4) l o a n s  m a d e  f o r  t h e  c o n s t r u c t i o n  o f  o w n e r - o c c u p i e d  n o n -

8 c o n f o r m i n g  a n d  r u r a l  h o u s i n g  o t h e r  t h a n  l o a n s  to b u i l d e r s  o r  c o n t r a c -

9 t o r s  o r  l o a n s  t h a t  c o m p e n s a t e  a n  o w n e r  f o r  the o w n e r ' s  l a b o r  o r  ser-

10 v i c e s  in  c o n s t r u c t i n g  t he o w n e r ' s  o w n  h o u s i n g .

11 *  Sec. 4. A S  4 4 . 4 7 . 5 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

12 Sec. 4 4 . 4 7 . 5 6 0 .  D E F I N I T I O N S .  In A S  4 4 . 4 7 . 3 6 0  - 4 4 . 4 7 . 5 6 0 ,

13 (1) " d i r e c t o r "  m e a n s  the d i r e c t o r  of t h e  d i v i s i o n  o f  h o u s -

14 i n g  a s s i s t a n c e ;

15 (2) " d i v i s i o n "  m e a n s  the d i v i s i o n  of  h o u s i n g  a s s i s t a n c e ;

16 (3) " h o u s i n g "  m e a n s  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  h o u s i n g

17 a n d  o w n e r - o c c u p i e d  d u p l e x e s ;

18 (4) " n o n c o n f o r m i n g  h o u s i n g "  m e a n s  h o u s i n g  t h a t  d o e s  n ot

19 c o n f o r m  to m i n i m u m  b u i l d i n g  s t a n d a r d s  u n d e r  a n y  s t a t e  o r  f e d e r a l

20 p r o g r a m  t hat p r o v i d e s  l o ans f o r  h o u s i n g  p u r c h a s e s ;

21 (5) " r u r a l "  m e a n s

22 (A) a c o m m u n i t y  i n  t he s e c o n d ,  third, o r  f o u r t h  j u d i -

23 c i a l  d i s t r i c t  of t h e  s t a t e  w i t h  a p o p u l a t i o n  of 4 , 5 0 0  o r  less

24 t h a t  is n ot c o n n e c t e d  by r o a d  o r  r a i l  to A n c h o r a g e  o r  F a i r b a n k s ;

25 or

26 (B) a c o m m u n i t y  i n  t h e  f i r s t  j u d i c i a l  d i s t r i c t  of  the

27 s t a t e  w i t h  a p o p u l a t i o n  of  4 , 5 0 0  or  less;

28 (6) " r u r a l  h o u s i n g "  m e a n s  h o u s i n g  w h e t h e r  o r  no t  it is

29 n o n c o n f o r m i n g  h o u s i n g  that is l o c a t e d  in  a r u r a l  a r e a  of t h e  state.

- 3 -  CSSB 6 5 ( F in )



1 * Sec. 5, A S  4 4 . 4 7 . 3 8 5  a n d  4 4 . 4 7 . 4 6 0 ( d )  a re r e p e a l e d .

2 * Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.

3 1 0 . 0 7 0 ( c ) .
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1 IN  T H E  S E N A T E  B Y  K E R T T U L A

2 S E N A T E  B I L L  NO. 65

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A ct r e l a t i n g  to r u r a l  h o u s i n g  loans; and p r o v i d -

7 i n g  fo r  an  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  4 4 . 4 7 . 5 6 0  is a m e n d e d  to read:

10 Sec. 4 4 . 4 7 . 5 6 0 .  D E F I N I T I O N S .  In A S  4 4 . 4 7 . 3 6 0  - A 4 . 4 7 . 5 6 0 ,

11 (1) " d i r e c t o r "  m e a n s  t he d i r e c t o r  of the d i v i s i o n  of h c u s -

12 i n g  a s s i s t a n c e ;

13 (2) " d i v i s i o n "  m e a n s  t h e  d i v i s i o n  of h o u s i n g  a s s i s t a n c e ;

14 (3) " h o u s i n g "  m e a n s  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  h o u s i n g

15 a n d  o w n e r - o c c u p i e d  d u p l e x e s ;

16 (4) " n o n c o n f o r m i n g  h o u s i n g "  m e a n s  h o u s i n g  t hat doe s  not

17 c o n f o r m  to m i n i m u m  b u i l d i n g  s t a n d a r d s  u n d e r  a n y  s t a t e  o r  f e d e r a l

18 p r o g r a m  that p r o v i d e s  l o ans fo r  h o u s i n g  p u r c h a s e s ;

19 (5) " r u r a l "  m e a n s

20 (A) a c o m m u n i t y  w i t h  a p o p u l a t i o n  of 4 , 5 0 0  or  less in

21 t he f i r s t  o r  s e c o n d  j u d i c i a l  d i s t r i c t  of the state;

22 (B) a c o m m u n i t y  w i t h  a p o p u l a t i o n  of 4 , 5 0 0  or  less in

23 the t h i r d  j u d i c i a l  d i s t r i c t  of t he s t a t e  t h a t  is

24 (i) no t  c o n n e c t e d  by r o a d  o r  rail to A n c h o r a g e,

25 or

26 ( i i ) m o r e  t h a n  100 n a u t i c a l  m i l e s  f r o m  the con-

27 f o r m i n g  b o u n d a r y  of j u r i s d i c t i o n  of the M u n i c i p a l i t y  of

28 A n c h o r a g e ;  or

29 (C) a c o m m u n i t y  w i t h  a p o p u l a t i o n  of 4 , 5 0 0  o r  less in



1 the f o u r t h  j u d i c i a l  d i s t r i c t  of  t he s t a t e  that is m o r e  t h a n  35

2 n a u t i c a l  m i l e s  f r o m  the c o n f o r m i n g  b o u n d a r y  of  j u r i s d i c t i o n  of

3 the C i t y  of F a i r b a n k s ;

4 (6) " r u r a l  h o u s i n g "  m e a n s  h o u s i n g ,  w h e t h e r  or  n o t  it is

5 n o n c o n f o r m i n g  h o u s i n g ,  that is l o c a t e d  in a r u r a l  a r e a  of t h e  s t ate.

6 * Sec. 2. This A ct t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

7 10 . 0 7 0 ( c ) .
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