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and le g a lly . Estimated service company fees of $50,000 the f ir s t  year and 
attorney fees of $25,000 to charter are minimum figures . These expenses w i l l  be 
borne by groups chartering the pools.
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O f f e r e d :  »̂ /14 / 8 6
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  E l i a s o n

1 IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS  F O R  S E N A T E  B I L L  NO. 4 4 2  ( F i n a n c e )

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e c i p r o c a l  i n s u r e r s  tha t  p r o v i d e

7 m a r i n e  i n s u r a n c e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. F I N D I N G S .  A  c r i s i s  e x i s t s  i n  th e  m a r i n e  i n s u r a n c e  m a r k e t

11 that is s e r i o u s l y  a f f e c t i n g  p e r s o n s  w h o  f i s h  c o m m e r c i a l l y  i n  t h e  state.

12 T h e  d e v e l o p m e n t  of  i n s u r a n c e  r e c i p r o c a l s  to p r o v i d e  m a r i n e  i n s u r a n c e  w o u l d

13 h e l p  a l l e v i a t e  t h i s  c r i s i s .  P e r s o n s  w h o  f i s h  c o m m e r c i a l l y  in  t he s t a t e  ar e

14 g e n e r a l l y  u n a b l e  to b e a r  t h e  cost of d e v e l o p i n g  r e c i p r o c a l  i n s u r e r s  to

15 p r o v i d e  m a r i n e  i n s u r a n c e ,  p a r t i c u l a r l y  in  l i g h t  of  t h e  d e p r e s s e d  c o n d i t i o n

16 of c e r t a i n  s e g m e n t s  of  the f i s h i n g  i n d u s t r y .  T h e  D e p a r t m e n t  of C o m m e r c e

17 a n d  E c o n o m i c  D e v e l o p m e n t  s h o u l d  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  to p e r s o n s  w h o

18 w i s h  to f o r m  r e c i p r o c a l  i n s u r e r s  to p r o v i d e  m a r i n e  i n s u r a n c e .

19 *  Sec. 2. A S  2 1 . 3 9 . 1 5 5 ( a )  is a m e n d e d  to read:

20 (a) T h e  d i r e c t o r  m a y  r e q u i r e  c a r r i e r s ,  e x c e p t  a r e c i p r o c a l

21 i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g  o n l y  a g r o u p  of m u n i c i p a l i t i e s  or

22 n o n p r o f i t  p u b l i c  u t i l i t i e s  u n d e r  A S  2 1 . 7 5  o r  a r e c i p r o c a l  i n s u r e r

23 f o r m e d  u n d e r  A S  2 1 . 7 5  to p r o v i d e  m a r i n e  i n s u r a n c e , as a c o n d i t i o n  of

24 w r i t i n g  a l i n e  of  i n s u r a n c e  d e a l i n g  w i t h  w o r k e r s '  c o m p e n s a t i o n ,  to

25 p a r t i c i p a t e  i n  a n  a s s i g n e d  r i s k  p o o l  if the d i r e c t o r  f i n d s  t h a t  m a n d a -

26 t o r y  c a r r i e r  p a r t i c i p a t i o n  is in t h e  p u b l i c  i n t e r e s t .

27 * Sec. 3. A S  2 1 . 7 5 . 0 2 0 ( a )  is a m e n d e d  to read:

28 (a) E x c e p t  as p r o v i d e d  in  (c) of t h i s  s e c t i o n ,  a [A] r e c i p r o c a l

-1- C S S B  4 4 2 ( F i n )



1 i n s u r e r  may ,  u p o n  q u a l i f y i n g  as p r o v i d e d  f or by  t his t i t l e ,  t r a n s a c t

2 any k i n d  o r  k i n d s  of i n s u r a n c e  d e f i n e d  by t h i s  t i tle, o t h e r  t h a n  life

3 or  t i t l e  i n s u r a n c e s .

4 *  Sec. 4. A S  2 1 . 7 5 . 0 2 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

5 (c) T h e  d i r e c t o r  s h a l l  e s t a b l i s h  by r e g u l a t i o n  t h e  t y p e  of

6 m a r i n e  i n s u r a n c e  that a r e c i p r o c a l  i n s u r e r  m a y  p r o v i d e .

7 * Sec. 5. A S  2 1 . 7 5 . 0 5 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

8 (e) N o t w i t h s t a n d i n g  (a) - (c) o f  thi s  s e c t i o n ,  t h e  d i r e c t o r

9 s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  t h e  l e v e l  of s u r p l u s  to be m a i n t a i n e d  by

10 a r e c i p r o c a l  i n s u r e r  p r o v i d i n g  m a r i n e  i n s u r a n c e .

11 *  Sec. 6. A S  2 1 . 7 5 . 0 6 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

12 (d) T h e  d i r e c t o r  m a y  p r o v i d e  f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e

13 to p e r s o n s  w h o  w i s h  to e s t a b l i s h  a r e c i p r o c a l  i n s u r e r  to p r o v i d e

14 m a r i n e  i n s u r a n c e  u n d e r  thi s  c h a pter.

15 (e) T h e  a r e a s  the d i r e c t o r  m a y  a s s i s t  the p e r s o n  w i t h  u n d e r  (d)

16 of  this s e c t i o n  i n c l u d e

17 (1) p r e p a r i n g  the d o c u m e n t a t i o n  n e c e s s a r y  to f o r m  the

18 r e c i p r o c a l  i n s u r e r ;

19 (2) o b t a i n i n g  r e i n s u r e r s  f o r  the r e c i p r o c a l  i n s u r e r ;

20 (3) p r e p a r i n g  s u b s c r i b e r  r u l e s  a n d  m a n a g e m e n t  p r o c e d u r e s

21 for the r e c i p r o c a l  i n s u r e r ;

22 (4) f i n a n c i n g  th e  f o r m a t i o n  e x p e n s e s  of t h e  r e c i p r o c a l

23 insurer;

24 (5) m a n a g i n g  t he r e c i p r o c a l  insurer.

25 * Sec. 7. A S  2 1 . 7 5 . 2 3 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

26 (d) N o t w i t h s t a n d i n g  (a) - (c) of  t h i s  s e c t i o n ,  a r e c i p r o c a l

27 i n s u r e r  tha t  p r o v i d e s  m a r i n e  i n s u r a n c e  m a y  i s s u e  p o l i c i e s  that are

28 n o n a s s e s s a b l e .

29 * Sec. 8. A S  2 1 . 8 0 . 1 8 0 ( 5 )  is a m e n d e d  to read:

CSSB 4 4 2 (Fin) -2-
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1 (5) " i n s o l v e n t  i n s u r e r "  m e a n s  a n  i n s u r e r

2 (A) a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  in  t h i s  state,

3 e x c e p t  a n  a s s e s s a b l e  r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g

4  o n l y  m u n i c i p a l i t i e s  o r  n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a r e c i p r o c a l

5 i n s u r e r  f o r m e d  u n d e r  A S  2 1 . 7 5  to p r o v i d e  m a r i n e  i n s u r a n c e ,  the

6 M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of  A l a s k a ,  a n d  th e  H e a l t h  C a r e

7 P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n  e s t a b l i s h e d  u n d e r

8 A S  2 1 . 8 8 ,  e i t h e r  at th e  t i m e  the p o l i c y  w a s  i s s u e d  o r  w h e n  the

9 i n s u r e d  e v e n t  o c c u r r e d ,  a nd

10 (B) d e t e r m i n e d  to be  i n s o l v e n t  by  a c o u r t  of  c o m p e t e n t

11 j u r i s d i c t i o n ;

12 *  Sec. 9. A S  2 1 . 8 0 . 1 8 0 ( 6 )  is a m e n d e d  to read:

13 (6) " m e m b e r  i n s u r e r "  m e a n s  a p e r s o n ,  e x c e p t  a n  a s s e s s a b l e

14 r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g  o n l y  m u n i c i p a l i t i e s  or

15 n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a r e c i p r o c a l  i n s u r e r  f o r m e d  u n d e r  A S  2 1 . 7 5

16 to p r o v i d e  m a r i n e  i n s u r a n c e ,  t he M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of

17 A l a s k a ,  a n d  the H e a l t h  t a r e  P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n

18 e s t a b l i s h e d  u n d e r  AS  21.88, w h o

19 (A) w r i t e s  [ANY K I N D  OF] i n s u r a n c e  to w h i c h  this

20 c h a p t e r  a p p l i e s  u n d e r  A S  2 1 . 8 0 . 0 2 0  i n c l u d i n g  the e x c h a n g e  of

21  r e c i p r o c a l  o r  i n t e r i n s u r a n c e  c o n t r a c t s ,  an d

22 (B) is l i c e n s e d  to t r a n s a c t  i n s u r a n c e  i n  t h e  [THIS]

23 state;

24 * Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

25  1 0 . 0 7 0 ( c ) .

-3- C S S B  4 4 2 ( F i n )



Relating to reciprocal insurers that provide marine insurance

SECTIONAL ANALYSIS - CSSB 442 (FIN)

Section 1 Recognizes that a crisis exists in the marine 
insurance market. While the formation of insurance 
reciprocals (pools) may help, fishermen may need assistance in 
initially organizing a reciprocal. The Department of Commerce 
and Economic Development should offer technical assistance to 
persons who wish to form reciprocals to provide marine 
insurance.

Section 2 A reciprocal formed to provide marine insurance 
will not need to participate in the assigned risk pool as a 
condition of writing worker's compensation. (Municipalities 
and non-profit utilities are already exempt.)

Section 3-4 The Director of Insurance will establish by 
regulations the type of marine insurance that a reciprocal may 
provide.

Section 5 The Director of Insurance will establish by 
regulations the level of surplus necessary to provide 
insurance.

Section 6 The Director of Insurance MAY provide financial and 
technical assistance to persons who wish to form a reciprocal 
for marine insurance. The Director MAY assist with

—  preparing formation document
—  obtaining reinsurers for the reciprocal
—  preparing subscriber rules and procedures
—  financing the formation expenses
—  managing the reciprocal

Section 7 A reciprocal insurer for marine insurance MAY issue 
policies that are non-assessable. The term "non-assessable" 
means that the reciprocal cannot assess the policy holders for 
additional money if the losses exceed the premiums. An 
"assessable" policy has a clause which allows for additional 
money to be assessed.

Surplus requirements are more strict for non-assessable 
policies.

Section 8 A reciprocal providing marine insurance is not an 
"insolvent insurer" in respect to the Alaska Insurance 
Guaranty Association. This Association provides coverage to



c l a i m s  i s s u e d  b y  c o m p a n i e s  w h i c h  s u b s e q u e n t l y  b e c o m e  
i n s o l v e n t .  ( M u n i c i p a l i t y  r e c i p r o c a l s  a n d  n o n - p r o f i t  p u b l i c  
u t i l i t i e s  r e c i p r o c a l s  a r e  a l s o  n o t  c o v e r e d  b y  t h e  
A s s o c i a t i o n . )

.S e c t i o n  9 A r e c i p r o c a l  p r o v i d i n g  m a r i n e  i n s u r a n c e  i s  n o t  a  
m em be r  i n s u r e r "  i n  t h e  A l a s k a  I n s u r a n c e  G u a r a n t y  A s s o c i a t i o n .

S e c t i o n  10  I m m e d i a t e  e f f e c t i v e  d a t e
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SPONSOR

Senator Eliason
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Paul Troeh, Deputy Director

OATE
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SUMMARY
OTHER AQENCJES AFFECTED BY BILL

(Investments, Accounting and Collections)

CONSTITUENT GROUP(S) AFFECTED BY BILL

Fishing Industry

ORGANIZATIONAL SUPPORT FOR BILL

Commercial Fishing Industry 
Financial Institutions

ORGANIZATIONAL OPPOSITION TO BILL

None known

FISCAL IMPACT: □ NONE □ FISCAL NOTE ATTACHED
BACKGROUND/LEGISLATIVE intent

Hull and P&I insurance for commercial fish ing  boats has increased many fo ld in cost and is  
simply not availab le from time to time. This b i l l  fa c ilita te s  formation of reciprocal 
marine insurance companies which "pool" r is k s , and are a proven form of dealing with this 
c r is is .

ANALYSIS OF BILUPROQRAM EFFECTS

Section 1: Financial and technical assistance for formation of reciprocals;
Section 2: Takes marine reciprocals out of worker's comp, pools;
Section 3: House cleaning charges to Section 4;
Section 4~: Types of marine in reciprocals by re g .;
Section 5: Surplus set by reg. on marine re c ip .;
Section 6 ; (d) financ ia l and technical assistance may be provided, (e)(1) documents, (2) 
reinsurance, (3) subscriber rules and mgmt., (4) financing expenses, (5) may assist in 
managing;
Section 7: May issue nonassessable po lic ie s ;
Section 8: Marine reciprocals out of Guaranty Act;
Section 9: Clean up of Guarantee Act language.

AUENOMENIS PROPOSED

None.
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O r i g i n a l  s p o n s o r :  E l i a s o n

O f f e r e d :  4 / 1 4 / 8 6
R e f e r r e d :  R u l e s

1 IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS  F O R  S E N A T E  B I L L  NO. 4 4 2  ( F i n a n c e )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e c i p r o c a l  i n s u r e r s  tha t  p r o v i d e

7 m a r i n e  i n s u r a n c e ;  a n d  p r o v i d i n g  f or a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. F I N D I N G S .  A  c r i s i s  e x i s t s  i n  the m a r i n e  i n s u r a n c e  m a r k e t

11 that is s e r i o u s l y  a f f e c t i n g  p e r s o n s  w h o  f i s h  c o m m e r c i a l l y  in t he state.

12 T h e  d e v e l o p m e n t  o f  i n s u r a n c e  r e c i p r o c a l s  to p r o v i d e  m a r i n e  i n s u r a n c e  w o u l d

13 h e l p  a l l e v i a t e  t h i s  c r i sis. P e r s o n s  w h o  f i s h  c o m m e r c i a l l y  in t he s t a t e  are

14 g e n e r a l l y  u n a b l e  to b e a r  the cost of  d e v e l o p i n g  r e c i p r o c a l  i n s u r e r s  to

15 p r o v i d e  m a r i n e  i n s u r a n c e ,  p a r t i c u l a r l y  i n  l i g h t  of t he d e p r e s s e d  c o n d i t i o n

16 of c e r t a i n  s e g m e n t s  o f  the f i s h i n g  i n d u s t r y .  T h e  D e p a r t m e n t  of  C o m m e r c e

17 a n d  E c o n o m i c  D e v e l o p m e n t  s h o u l d  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  to p e r s o n s  w h o

18 w i s h  to f o r m  r e c i p r o c a l  i n s u r e r s  to p r o v i d e  m a r i n e  i n s u r a n c e .

19 * Sec. 2. A S  2 1 . 3 9 . 1 5 5 ( a )  is a m e n d e d  to read:

20 (a) T h e  d i r e c t o r  m a y  r e q u i r e  c a r r i e r s ,  e x c e p t  a  r e c i p r o c a l

21  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g  o n l y  a g r o u p  of m u n i c i p a l i t i e s  o r

22 n o n p r o f i t  p u b l i c  u t i l i t i e s  u n d e r  A S  2 1 . 7 5  o r  a r e c i p r o c a l  i n s u r e r

23 f o r m e d  u n d e r  A S  2 1 . 7 5  to p r o v i d e  m a r i n e  i n s u r a n c e , as a c o n d i t i o n  of

24 w r i t i n g  a l i n e  of i n s u r a n c e  d e a l i n g  w i t h  w o r k e r s '  c o m p e n s a t i o n ,  to

25 p a r t i c i p a t e  i n  a n  a s s i g n e d  r i s k  p o o l  if t h e  d i r e c t o r  f i n d s  tha t  m a n d a -

26 t o r y  c a r r i e r  p a r t i c i p a t i o n  is i n  t he p u b l i c  i n t e r e s t .

27 * Sec. 3. A S  2 1 . 7 5 . 0 2 0 ( a )  is a m e n d e d  to read:

28 (a) E x c e p t  as p r o v i d e d  i n  (c) of t h i s  s e c t i o n ,  a [A] r e c i p r o c a l
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1 i n s u r e r  may, u p o n  q u a l i f y i n g  as p r o v i d e d  f or by  t h i s  t i t l e ,  t r a n s a c t

2 any k i n d  o r  k i n d s  of  i n s u r a n c e  d e f i n e d  b y  t h i s  t i tle, o t h e r  t h a n  life

3 or t i t l e  i n s u r a n c e s .

4 *  Sec. 4. A S  2 1 . 7 5 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to  read:

5 (c) T h e  d i r e c t o r  s h a l l  e s t a b l i s h  by r e g u l a t i o n  the t y p e  of

6 m a r i n e  i n s u r a n c e  t hat a r e c i p r o c a l  i n s u r e r  m a y  p r o v i d e .

7 * Sec. 5. AS 2 1 . 7 5 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to  read:

8 (e) N o t w i t h s t a n d i n g  (a) - (c) of  t h i s  s e c t i o n ,  t he d i r e c t o r

9 s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  t h e  l e v e l  of s u r p l u s  to b e  m a i n t a i n e d  by

10 a r e c i p r o c a l  i n s u r e r  p r o v i d i n g  m a r i n e  i n s u r a n c e .

11 *  Sec. 6. AS  2 1 . 7 5 . 0 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

12 (d) T h e  d i r e c t o r  m a y  p r o v i d e  f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e

13 . p e r s o n s  w h o  w i s h  to e s t a b l i s h  a r e c i p r o c a l  i n s u r e r  to p r o v i d e

14 m a r i n e  i n s u r a n c e  u n d e r  this c h a p t e r .

15 (e) T h e  a r e a s  t he d i r e c t o r  m a y  a s s i s t  the p e r s o n  w i t h  u n d e r  (d)

16 of thi s  s e c t i o n  i n c l u d e

17 (1) p r e p a r i n g  t h e  d o c u m e n t a t i o n  n e c e s s a r y  to f o r m  the

18 r e c i p r o c a l  i n s u r e r ;

19 (2) o b t a i n i n g  r e i n s u r e r s  fo r  the r e c i p r o c a l  i n s u r e r ;

20 (3) p r e p a r i n g  s u b s c r i b e r  r u l e s  a n d  m a n a g e m e n t  p r o c e d u r e s

21 for the r e c i p r o c a l  i n s u r e r ;

22 (4) f i n a n c i n g  t h e  f o r m a t i o n  e x p e n s e s  of t h e  r e c i p r o c a l

23 i n s u r e r ,

24 (5) m a n a g i n g  t he r e c i p r o c a l  i n s u r e r .

25 *  Sec. 7. A S  2 1 . 7 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

26 (d) N o t w i t h s t a n d i n g  (a) - (c) of  t his s e c t i o n ,  a r e c i p r o c a l

27 i n s u r e r  t hat p r o v i d e s  m a r i n e  i n s u r a n c e  m a y  i s s u e  p o l i c i e s  that are

28 n o n a s s e s s a b l e .

29 * Sec. 8. A S  2 1 . 8 0 . 1 8 0 ( 5 )  is a m e n d e d  to read:
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1 (5 ) " i n s o l v e n t  i n s u r e r "  m e a n s  a n  i n s u r e r

2 (A) a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  i n  thi s

3 e x c e p t  a n  a s s e s s a b l e  r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i&.V4?5 i ng

4 o n l y  m u n i c i p a l i t i e s  o r  n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a r e c i p r o c a l

5 i n s u r e r  f o r m e d  u n d e r  A S  2 1 . 7 5  to p r o v i d e  m a r i n e  i n s u r a n c e ,  the

6 M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of  A l a s k a ,  a n d  th e  H e a l t h  C are

7 P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n  e s t a b l i s h e d  u n d e r

8 A S  2 1 . 8 8 ,  e i t h e r  at t he t i m e  the p o l i c y  w a s  i s s u e d  o r  w h e n ,  the

9 i n s u r e d  e v e n t  o c c u r r e d ,  a n d

10 (B) d e t e r m i n e d  to b e  i n s o l v e n t  by  a c o u r t  of  c o m p e t e n t

11 j u r i s d i c t i o n ;

12 * Sec. 9. A S  2 1 . 8 0 . 1 8 0 ( 6 )  is a m e n d e d  to read:
«

13 (6) " m e m b e r  i n s u r e r "  m e a n s  a p e r s o n ,  e x c e p t  a n  a s s e s s a b l e

14 r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g  o n l y  m u n i c i p a l i t i e s  or

15 n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a r e c i p r o c a l  i n s u r e r  f o r m e d  u n d e r  A S  2 1 . 7 5

16 to p r o v i d e  m a r i n e  i n s u r a n c e ,  t he M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of

17 A l a s k a ,  a n d  t h e  H e a l t h  C a r e  P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n

18 e s t a b l i s h e d  u n d e r  A S  2 1 .88, w h o

19 (A) w r i t e s  [ANY K I N D  OF] i n s u r a n c e  to w h i c h  this

20 c h a p t e r  a p p l i e s  u n d e r  A S  2 1 . 8 0 . u 2 0  i n c l u d i n g  th e  e x c h a n g e  of

21 r e c i p r o c a l  o r  i n t e r i n s u r a n c e  c o n t r a c t s ,  a n d

22 (B) is l i c e n s e d  to t r a n s a c t  i n s u r a n c e  i n  t he [THIS]

23 state;

24 * Sec. 10. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

25 1 0 . 0 7 0 ( c ) .
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I n t r o d u c e d :  2 / 1 8 / 8 6

R e f e r r e d :  L a b o r  a n d  C o m m e r c e
a n d  R e s o u r r  -s

1 IN  T H E  S E N A T E  B Y  E L I A S O N

2 S E N A T E  B I L L  NO. 4 4 2

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e c i p r o c a l  i n s u r e r s  tha t  p r o v i d e

7 m a r i n e  i n s u r a n c e ;  a nd p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

10 * S e c t i o n  1. F I N D I N G S .  A  c r i s i s  e x i s t s  i n  the m a r i n e  i n s u r a n c e  m a r k e t

11 that is s e r i o u s l y  a f f e c t i n g  p e r s o n s  w h o  f i s h  c o m m e r c i a l l y  i n  th e  state.

12 T h e  d e v e l o p m e n t  of i n s u r a n c e  r e c i p r o c a l s  to p r o v i d e  m a r i n e  i n s u r a n c e  w o u l d

13 h e l p  a l l e v i a t e  t h i s  c r i s i s .  P e r s o n s  w h o  f i s h  c o m m e r c i a l l y  i n  t he s t a t e  a r e

14 g e n e r a l l y  u n a b l e  to b e a r  t he cos t  of d e v e l o p i n g  r e c i p r o c a l  i n s u r e r s  to

15 p r o v i d e  m a r i n e  i n s u r a n c e ,  p a r t i c u l a r l y  in  l i g h t  of  the d e p r e s s e d  c o n d i t i o n

15 of c e r t a i n  s e g m e n t s  of  t he f i s h i n g  i n d u s t r y .  T h e  D e p a r t m e n t  of  C o m m e r c e

17 a n d  E c o n o m i c  D e v e l o p m e n t  s h o u l d  p r o v i d e  f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e

18 to p e r s o r s  w h o  w i s h  to f o r m  r e c i p r o c a l  i n s u r e r s  to p r o v i d e  m a r i n e  i n sur-

19 ance.

20 * S»c. 2. A S  2 1 . 3 9 . 1 5 5 ( a )  is a m e n d e d  to read:

21 (a) T h e  d i r e c t o r  m a y  r e q u i r e  c a r r i e r s ,  e x c e p t  a r e c i p r o c a l

22 i n s u r e r  f o r m e d  by  a n d  i n s u r i n g  o n l y  a g r o u p  of  m u n i c i p a l i t i e s  or

23 n o n p r o f i t  p u b l i c  u t i l i t i e s  u n d e r  A S  2 1 . 7 5  o r  a r e c i p r o c a l  i n s u r e r

24 f o r m e d  u n d e r  A S  2 1 . 7 5  to p r o v i d e  m a r i n e  i n s u r a n c e , as a c o n d i t i o n  of

25 w r i t i n g  a lin e  of  i n s u r a n c e  d e a l i n g  w i t h  w o r k e r s '  c o m p e n s a t i o n ,  to

26 p a r t i c i p a t e  i n  a n  a s s i g n e d  r i s k  p o o l  if th e  d i r e c t o r  f i n d s  t h a t  m a n d a -

27 tor y  c a r r i e r  p a r t i c i p a t i o n  is in t h e  p u b l i c  i n t e r e s t .

28 * Sec. 3. A S  2 1 . 7 5 . 0 2 0 ( a )  is a m e n d e d  to read:

29 (a) E x c e p t  as p r o v i d e d  in (c) of t h i s  s e c t i o n ,  a [A] r e c i p r o c a l
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1 i n s u r e r  m a y ,  u p o n  q u a l i f y i n g  as p r o v i d e d  f o r  by  t h i s  t i t l e ,  t r a n s a c t

2 a n y  k i n d  o r  k i n d s  of  i n s u r a n c e  d e f i n e d  b y  t h i s  t i t l e ,  o t h e r  t h a n  l i f e

3 or  t i t l e  i n s u r a n c e s .

4 *  Sec. 4. A S  2 1 . 7 5 . 0 2 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to  read:

5 (c) T h e  d i r e c t o r  s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  t he t y p e  of

6 m a r i n e  i n s u r a n c e  t h a t  a r e c i p r o c a l  i n s u r e r  m a y  p r o v i d e .

7 * Sec. 5. A S  2 1 . 7 5 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

8 (e) N o t w i t h s t a n d i n g  (a) - (c) o f  t h i s  s e c t i o n ,  t he d i r e c t o r

9 s h a l l  e s t a b l i s h  by  r e g u l a t i o n  t he l e v e l  of s u r p l u s  to b e  m a i n t a i n e d  by

10 a r e c i p r o c a l  i n s u r e r  p r o v i d i n g  m a r i n e  i n s u r a n c e .

11 * Sec. 6. A S  2 1 . 7 5 . 0 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

12 (d) T h e  d i r e c t o r  m a y  p r o v i d e  f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e

13 to p e r s o n s  w h o  w i s h  to e s t a b l i s h  a r e c i p r o c a l  i n s u r e r  to p r o v i d e

14 m a r i n e  i n s u r a n c e  u n d e r  t h i s  c h a p t e r .

15 (e) T h e  a r e a s  t he d i r e c t o r  m a y  a s s i s t  the p e r s o n  w i t h  u n d e r  (d)

16 of  t h i s  s e c t i o n  i n c l u d e

17 (1) p r e p a r i n g  th e  d o c u m e n t a t i o n  n e c e s s a r y  to f o r m  th e

18 r e c i p r o c a l  i n s u r e r ;

19 (2) o b t a i n i n g  r e i n s u r e r s  f o r  t h e  r e c i p r o c a l  i n s u r e r ;

20 (3) p r e p a r i n g  s u b s c r i b e r  r u l e s  a n d  m a n a g e m e n t  p r o c e d u r e s

21 f o r  the r e c i p r o c a l  i n s urer;

22 (4) f i n a n c i n g  t h e  f o r m a t i o n  e x p e n s e s  of  the r e c i p r o c a l

23 i n s u r e r ;

2 4  (5) m a n a g i n g  the r e c i p r o c a l  i n s u r e r .

25 *  Sec. 7. AS  2 1 . 7 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

26 (d) N o t w i t h s t a n d i n g  (a) - (c) o f  t h i s  s e c t i o n ,  a r e c i p r o c a l

27 i n s u r e r  t h a t  p r o v i d e s  m a r i n e  i n s u r a n c e  m a y  i s s u e  p o l i c i e s  t h a t  a r e

28 n o n a s s e s s a b l e .

29 * Sec. 8. A S  2 1 . 8 0 . 1 8 0 ( 5 )  is a m e n d e d  to  r e ad:
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1 (5) " i n s o l v e n t  i n s u r e r "  m e a n s  a n  i n s u r e r

2 (A) a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  i n  t h i s  s t ate,

3 e x c e p t  a n  a s s e s s a b l e  r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g

4 o n l y  m u n i c i p a l i t i e s  o r  n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a r e c i p r o c a l

5 i n s u r e r  f o r m e d  u n d e r  A S  2 1 . 7 5  to p r o v i d e  m a r i n e  i n s u r a n c e ,  t he

6 M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a ,  a n d  t h e  H e a l t h  C a r e

7 P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n  e s t a b l i s h e d  u n d e r

8 A S  21.8 8 ,  e i t h e r  at t h e  t i m e  t h e  p o l i c y  w a s  i s s u e d  or  w h e n  t he

9 i n s u r e d  e v e n t  o c c u r r e d ,  a n d

10 (B) d e t e r m i n e d  to b e  i n s o l v e n t  b y  a c o u r t  o f  c o m p e t e n t

11 j u r i s d i c t i o n ;

12 * Sec. 9. A S  2 1 . 8 0 . 1 8 0 ( 6 )  is a m e n d e d  to read:

13 (6) " m e m b e r  i n s u r e r "  m e a n s  a p e r s o n ,  e x c e p t  a n  a s s e s s a b l e

14 r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g  o n l y  m u n i c i p a l i t i e s  or

15 n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a r e c i p r o c a l  i n s u r e r  f o r m e d  u n d e r  A S  2 1 . 7 5

16 to p r o v i d e  m a r i n e  i n s u r a n c e ,  t h e  M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of

17 A l a s k a ,  a n d  t he H e a l t h  C a r e  P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n

18 e s t a b l i s h e d  u n d e r  A S  2 1 .88, w h o

19 (A) w r i t e s  [ A N Y  K I N D  OF] i n s u r a n c e  to w h i c h  thi s

20 c h a p t e r  a p p l i e s  u n d e r  A S  2 1 . 8 0 . 0 2 0  i n c l u d i n g  t h e  e x c h a n g e  of

21 r e c i p r o c a l  o r  i n t e r i n s u r a n c e  c o n t r a c t s ,  a n d

22 (B) is l i c e n s e d  to t r a n s a c t  i n s u r a n c e  i n  t he [THIS]

23 state;

24 * Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

25 1 0 . 0 7 0 ( c ) .
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