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Offered: 3/20/86
Referred: Finance

Original sponsors: Bennett, Coghill
and Fahrenkamp

1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE B ILL  NO. 4 1 8  ( R e s o u r c e s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE -  SECOND SESSION
5 A B ILL
6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  A l a s k a  m i n e r a l s  c om m is s i o n ;
7 and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 . ( a )  The l e g i s l a t u r e  f i n d s  t h a t  t h e  m i n e r a l s  i n d u s t r i e s ,

10 i n c l u d i n g  m e t a l l i c  m i n e r a l s ,  i n d u s t r i a l  m i n e r a l s ,  and h y d r o c a r b o n s ,  h a v e
11 b e e n  t r a d i t i o n a l l y  and c o n t i n u e  t o  b e  t h e  m a j o r  s o u r c e  o f  w e a l t h  and incom e
12 i n  t h e  s t a t e .
13 (b )  The l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  t h e r e  a r e  m a jo r  c o n s t r a i n t s  on
14 t h e  c o n t i n u e d  d e v e lo p m en t  o f  a  d i v e r s e  m in e r a l  i n d u s t r y  i n  t h e  s t a t e ,
15 i n c l u d i n g  t h e  E n v i r o n m en t a l  P r o t e c t i o n  A g e n c y ' s  e f f l u e n t  g u i d e l i n e s ,  s t a t e
16 w a t e r  q u a l i t y  s t a n d a r d s  and  im p r o p e r l y  c l a s s i f i e d  s t r e a m s  and  r i v e r s ,
17 r e s t r i c t i o n s  on s u r f a c e  a c c e s s ,  c om p le x  and  numerou s p e r m i t t i n g  r e q u i r e -
18 m e n t s ,  a  l i m i t e d  a c c e s s  t o  m i n e r a l s  t h r o u g h  m in e r a l  c l o s i n g  o r d e r s  and
19 r e s t r i c t i o n s  on m u l t i p l e  u s e  t h r o u g h  s t a t e  and f e d e r a l  l a n d  u s e  p l a n s .
20  *  S e c .  2 .  ALASKA MINERALS COMMISSION ESTABLISHED. ( a )  The A l a s k a
21  M i n e r a l s  C omm iss ion  : .s  - s t a b l i s h e d  i n  t h e  D ep a r tm en t  o f  Commerce and E co -
22 nom ic  D e v e lo pm en t .
23 (b )  The c om m is s io n  i s  composed  o f  11 m em be rs . The c om m is s io n  s h a l l
24  b e  composed  o f  i n d i v i d u a l s  who h a v e  a t  l e a s t  f i v e  y e a r s  e x p e r i e n c e  i n  th e
25 v a r i o u s  a s p e c t s  o f  t h e  m i n e r a l s  i n d u s t r i e s  i n  t h e  s t a t e .  The g o v e r n o r
26 s h a l l  a p p o i n t  f i v e  members o f  t h e  c o m m is s i o n .  The p r e s i d e n t  o f  t h e  S e n a t e
27 s h a l l  a p p o i n t  t h r e e  members o f  t h e  c o m m is s i o n .  The s p e a k e r  o f  t h e  House o f
28 R e p r e s e n t a t i v e s  s h a l l  a p p o i n t  t h r e e  m embers o f  t h e  c om m is s io n .
29 ( c )  The c om m is s io n  s h a l l  make r e c om m en d a t io n s  t o  t h e  g o v e r n o r  and t o
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t h e  l e g i s l a t u r e  on w ay s  t o  m i t i g a t e  t h e  c o n s t r a i n t s ,  i n c l u d i n g  g o v e r n m en t a l  
c o n s t r a i n t s ,  on  d e v e lo p m e n t  o f  m i n e r a l s ,  i n c l u d i n g  c o a l ,  i n  t h e  s t a t e .

(d )  The c om m is s io n  s h a l l  make i t s  p r e l i m i n a r y  r e c om m en d a t io n s  t o  t h e  
g o v e r n o r  and t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  10 d a y s  o f  t h e  F i r s t  R e g u l a r  
S e s s i o n  o f  t h e  F i f t e e n t h  L e g i s l a t u r e  and  s h a l l  make i t s  f i n a l  r e p o r t  t o  t h e  
g o v e r n o r  and  t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  10 d a y s  o f  t h e  F i r s t  R e g u l a r  
S e s s i o n  o f  t h e  S i x t e e n t h  L e g i s l a t u r e .

*  S e c .  3 .  T h i s  A c t  i s  r e p e a l e d  F e b r u a r y  1 ,  1 9 8 9 .
*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

CSSB 4 1 8 ( R e s ) -2-



S T A T E  O F  A L A S K A  1986 LEGISLATIVE S E S S I O N
FISCAL  N O T E

Revision Date:A p r i l  2, 1986 
REQUEST_________________________________  FISCAL DETAIL___________________________
B i l l / R e s o l u t i o n  N o . :  S B  4 1 8 ________________________ A g e n c y  A f f e c t e d :  C o m m e r c e  & E c o n .  D e v .
T i t l e :  A n  A c t  r e l a t i n g  t o  A l a s k a  B R U : __________ E c o n o m i c  D e v e l o p m e n t  A d v o c a t e s

M i n e r a l  C o m m i s s i o n _____________________________  ___________________________________________________________

S p o n s o r :  B e n n e t t ,  e t  a l . ___________________ C o m p o n e n t s :  O f f i c e  o f  M i n e r a l  D e v e l o p m e n t
R e q u e s t e r :  S e n a t o r -  S t u r q u l e w s k i ____________  ___________________________________________________________

D a t e  o f  R e q u e s t : _____________________________________  ___________________________________________________________

EXPENDITURES I REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

-0- -0- -0-
17.2 12.9 8.6
4.0 4.8 5.2

.3 .3 .3

TOTAL OPERATING 21,5 18.0 ■ 14.1

CAPITAL

REVENUE 1
FUNDING: (Thousands of dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
FULL-TIME
PARTTIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary.

Prepared by: C. B. Green/J. R. D e a q e n '________________ Phone: 465-2023__________
Division:____ Office of Mineral Development ___________  Date: April 2 , 1986

Approved by Commissioner: . / /

Agency:  Commp r r e  anil ’frnnnmir Tp'v^Kpmprft ' Date:. ...Apri l  ?, 1986

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget , „
Impacted Agency(ies) p a g e ______ of 10/25/85
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ANALYSIS SB 418

A) Travel
Assumes nine commission members from Southcentral and In te r io r  
regions and two from Southeast

Meetings per year: Year one - four meetings
Year two - three meetings 
Year three - two meetings

B) Contractual
Contractual expenses would p r im a r i ly  be fo r  telephone costs 
and preparation and p r in t in g  of reports.

Telephone expenses are estimated at $2,800 fo r year one 
increasing to $3,600 fo r  year tv/o

and $4,000 fo r  year three

Increasing telephone expenses would be due the resu lt of 
replacing meetings with conference ca l ls  in year two and year 
three.

Preparation and p r in t ing  of reports is assumed to be $1,200 
each year.

The Department recommends a change from an 11 member commission to 
a 7 member commission

composed of s ix  members from In te r io r  and Southcentral 
Alaska and one from Southeast Alaska

Savings would be - Year one - $4,910
Year tv/o - $3,680
Year three - $2,460
Total $11,050

Page 2 o f  2
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. ALASKA MINERS ASSOCIATION, INC.
509 W. Third Ave., Suite 17, Anchorage, Alaska 99501 (907) 27&-0347

RESOLUTION

ESTABLISHMENT OF THE ALASKA MINERALS COMMISSION 
AND CONCERNING MAJOR CONSTRAINTS TO DEVELOPMENT IN ALASKA - 1986

WHEREAS: The m inera ls industr ies , which include metalic
m inera ls , in d u s t r ia l  m inera ls , and hydrocarbons, have 
t r a d i t io n a l ly  and continue to be the major source of 
wealth and income in Alaska, and

WHEREAS: There are major constraints to continued development of
a d iverse mineral industry in Alaska, in c lu d in g : EPA
e ff lu en t  gu id e l in e s ; state water q u a l ity  standards and 
improperly c la s s if ie d  streams and r iv e rs ; res tr ic t ions  
to surface access; complex and numerous perm itting 
requirements; l im ited  access to mineral r ig h ts  through 
mineral c los ing  orders and restr ic t ions  to m u lt ip le  use 
through state and federal land use p lans , therefore ,

BE IT RESOLVED that the State of Alaska estab lish  an omnibus 
Commission e n t it le d  the Alaska Minerals Commission to make 
recommendations to the Governor and to the Leg is lature on ways to 
m it igate the constra ints to mineral development in Alaska, and be 
i t  further

RESOLVED that the 11 members of the Commission be nominated from 
the Alaska mineral industry , appointed by the Governor and 
confirmed by the Senate fo r  a period of three years, and be i t  
further

RESOLVED that the Commission be directed to define the major 
constraints ( in c lu d in g  government impact) to mineral development 
in Alaska and to make pre lim inary recommendations to the 
le g is la tu re  and the Governor by the beginning of the 1987 
le g is la t iv e  session, w ith a f in a l  report due by the beginning of 
the 1989 le g is la t iv e  session.

Dated th is  ____day of < 0 ^ »y//>.»,,, ,1986.

'J ' t

— x^y)\ L if v -rw * j f l o i  
Rose Rybachek,/^resident



Offered: 3/20/86
Referred: Finance

%  Original sponsors: Bennett, Coghill
and Fahrenkamp

1 IN THE SENATE BY THE RESOURCES COMMITTEE
2 CS FOR SENATE B ILL  NO. 41 8  ( R e s o u r c e s )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4  FOURTEENTH LEGISLATURE - SECOND SESSION
5 A B ILL
6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  A l a s k a  m i n e r a l s  c o m m is s i o n ;
7 and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  ( a )  The l e g i s l a t u r e  f i n d s  t h a t  t h e  m i n e r a l s  i n d u s t r i e s ,

10 i n c l u d i n g  m e t a l l i c  m i n e r a l s ,  i n d u s t r i a l  m i n e r a l s ,  and h y d r o c a r b o n s ,  h a v e
11 b e e n  t r a d i t i o n a l l y  an d  c o n t i n u e  t o  be t h e  m a jo r  s o u r c e  o f  w e a l t h  and  in com e
12 i n  t h e  s t a t e .
13 (b )  The l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  t h e r e  a r e  m a j o r  c o n s t r a i n t s  on
14 t h e  c o n t i n u e d  d e v e l o p m e n t  o f  a  d i v e r s e  m in e r a l  i n d u s t r y  i n  t h e  s t a t e ,
15 i n c l u d i n g  t h e  E n v i r o n m e n t a l  P r o t e c t i o n  A g e n c y ' s  t . f f l u e n t  g u i d e l i n e s ,  s t a t e
16 w a t e r  q u a l i t y  s t a n d a r d s  and  im p r o p e r l y  c l a s s i f i e d  s t r e a m s  and  r i v e r s ,
17 r e s t r i c t i o n s  on s u r f a c e  a c c e s s ,  c om p le x  and num erou s p e r m i t t i n g  r e q u i r e -
18 m e n t s ,  a  l i m i t e d  a c c e s s  t o  m i n e r a l s  t h r o u g h  m in e r a l  c l o s i n g  o r d e r s  and
19 r e s t r i c t i o n s  on m u l t i p l e  u s e  t h r o u g h  s t a t e  and f e d e r a l  l a n d  u s e  p l a n s .
20 *  S e c .  2 .  ALASKA MINERALS COMMISSION ESTABLISHED. ( a )  The A l a s k a
21 M in e r a l s  C om m iss ion  i s  e s t a b l i s h e d  i n  t h e  D ep a r tm en t  o f  Commerce and  E co -
22 nom ic  D e v e lo pm en t .
23 (b )  The c om m is s io n  i s  composed  o f  11 m em be rs . The c om m is s io n  s h a l l
24  b e  com po sed  o f  i n d i v i d u a l s  who h a v e  a t  l e a s t  f i v e  y e a r s  e x p e r i e n c e  i n  t h e
25 v a r i o u s  a s p e c t s  o f  t h e  m i n e r a l s  i n d u s t r i e s  i n  t h e  s t a t e .  The g o v e r n o r
26 s h a l l  a p p o i n t  f i v e  members o f  t h e  c om m is s io n .  The p r e s i d e n t  o f  t h e  S e n a t e
27 s h a l l  a p p o i n t  t h r e e  members o f  t h e  c om m is s io n .  The s p e a k e r  o f  t h e  House o f
28 R e p r e s e n t a t i v e s  s h a l l  a p p o i n t  t h r e e  members o f  t h e  c om m is s io n .
29 ( c )  The c om m is s io n  s h a l l  make r e c om m en d a t io n s  t o  t h e  g o v e r n o r  and t o
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1 th e  l e g i s l a t u r e  on w a y s  t o  m i t i g a t e  t h e  c o n s t r a i n t s ,  i n c l u d i n g  g o v e r n m e n t a l
2 c o n s t r a i n t s ,  on d e v e l o p m e n t  o f  m i n e r a l s ,  i n c l u d i n g  c o a l ,  i n  t h e  s t a t e .
3 (d )  The c om m is s io n  s h a l l  make i t s  p r e l i m i n a r y  r e c om m en d a t io n s  t o  t h e
4 g o v e r n o r  and  t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  10 d a y s  o f  t h e  F i r s t  R e g u l a r
5 S e s s i o n  o f  t h e  F i f t e e n t h  L e g i s l a t u r e  and  s h a l l  make i t s  f i n a l  r e p o r t  t o  t h e
6 g o v e r n o r  and  t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  10 d a y s  o f  t h e  F i r s t  R e g u l a r
7 S e s s i o n  o f  t h e  S i x t e e n t h  L e g i s l a t u r e .
8 *  S e c .  3 .  T h i s  A c t  i s  r e p e a l e d  F e b r u a r y  1 ,  1 9 8 9 .
9 *  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

■ 10 1 0 . 0 7 0 ( c ) .

CSSB 418(Res) -2-



Introduced: 2/14/86
Referred: Resources and

Finance

BY BENNETT, COGHILL1 IN THE SENATE AND FAHRENKAMP
2 SENATE B ILL  NO. 418
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - SECOND SESSION
5 A B ILL
6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  A l a s k a  m i n e r a l s  c o m m i s s i o n . "
7 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
8 *  S e c t i o n  1 . ( a )  The l e g i s l a t u r e  f i n d s  t h a t  t h e  m i n e r a l s  i n d u s t r i e s ,
9 w h ic h  i n c l u d e  m e t a l l i c  m i n e r a l s ,  i n d u s t r i a l  m i n e r a l s ,  and h y d r o c a r b o n s ,

10 h av e  b e en  t r a d i t i o n a l l y  and c o n t i n u e  t o  b e  t h e  m a jo r  s o u r c e  o f  w e a l t h  and
11 in com e i n  t h e  s t a t e .
12 (b )  The l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  t h e r e  a r e  m a jo r  c o n s t r a i n t s  on
13 th e  c o n t i n u e d  d e v e lo p m e n t  o f  a  d i v e r s e  m in e r a l  i n d u s t r y  i n  t h e  s t a t e ,
14 i n c l u d i n g  t h e  E n v i r o n m e n t a l  P r o t e c t i o n  A g e n c y ’ s  e f f l u e n t  g u i d e l i n e s ,  s t a t e
15 w a t e r  q u a l i t y  s t a n d a r d s  and im p r o p e r l y  c l a s s i f i e d  s t r e a m s  and  r i v e r s ,
16 r e s t r i c t i o n s  on s u r f a c e  a c c e s s ,  c om p le x  and numerou s p e r m i t t i n g  r e q u i r e -
17 m en t s ,  a l i m i t e d  a c c e s s  t o  m i n e r a l s  t h r o u g h  m in e r a l  c l o s i n g  o r d e r s  and
18 r e s t r i c t i o n s  on m u l t i p l e  u s e  th r o u g h  s t a t e  and  f e d e r a l  l a n d  u s e  p l a n s .
19 *  S e c .  2 .  ALASKA MINERALS COMMISSION ESTABLISHED. ( a )  The A l a s k a
20 M in e r a l s  C om m iss ion  i s  e s t a b l i s h e d  i n  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s .
21 (b )  The c om m is s io n  i s  composed  o f  11 members a p p o i n t e d  b y  t h e
22 g o v e r n o r  f o r  t h r e ^ - y e a r  t e rm s .  I n  m ak in g  a p p o in tm e n t s  t o  th e  c om m is s i o n ,
23 th e  g o v e r n o r  s h a l l  a p p o i n t  i n d i v i d u a l s  who h a v e  e x p e r i e n c e  i n  t h e  v a r i o u s
24 a s p e c t s  o f  t h e  m i n e r a l s  i n d u s t r i e s  i n  t h e  s t a t e .
25 ( c )  The c om m is s io n  s h a l l  make r e c om m en d a t io n s  t o  t h e  g o v e r n o r  and t o
26 th e  l e g i s l a t u r e  on w ay s  t o  m i t i g a t e  t h e  c o n s t r a i n t s ,  i n c l u d i n g  g o v e r n m e n t a l
27 c o n s t r a i n t s ,  on d e v e l o p m en t  i n  t h e  s t a t e .
28 (d )  The c om m is s io n  s h a l l  make i t s  p r e l im i n a r y  r e c om m en d a t io n s  t o  t h e
29 g o v e r n o r  and t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  10 d a y s  o f  t h e  F i r s t  R e g u l a r
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1 S e s s i o n  o f  t h e  F i f t e e n t h  L e g i s l a t u r e  and s h a l l  make i t s  f i n a l  r e p o r t  t o  t h e
2 g o v e r n o r  and  t h e  l e g i s l a t u r e  d u r i n g  t h e  f i r s t  10 d a y s  o f  t h e  F i r s t  R e g u l a r
3 S e s s i o n  o f  t h e  S i x t e e n t h  L e g i s l a t u r e .
4 *  S e c .  3 .  T h i s  A c t  i s  r e p e a l e d  F e b r u a r y  1 ,  1 9 8 9 .
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