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O f f e r e d :  5/1/85
R e f e r r e d :  R u l e s

1 IN THE SENATE B Y  THE FI NANCE CO MM ITT EE

2 CS FO R SENATE B I LL NO. 279 (Finance)

3 IN THE L E GI SLA TUR E OF TH E STATE OF A L A S K A

4 FO UR TEE NTH L E GI SLA TUR E - FI RS T SESSION

5 A  BILL

6 Fo r an Act entitled: "An Act tr an sfe rri ng and ap pr opr iat in g certain loans

7 to the econ omi c de ve lop men t fund and the commercial

8 fishing revolving loan fund, transferring and appro-

9 p r ia tin g money to the economic development fund; and

10 p r o v i d i n g  for an effective date,"

11 BE IT EN ACTED BY TH E L E GI SLA TUR E OF THE STATE OF ALASKA:

12 * Se ction 1. (a) All right, title, and interest in loans of the type

13 de sc rib ed in (b) of this section, and all right, title, and interest in all

14 mortgages, notes, and other instruments of security m a de in connection with

15 those loans, purchased or acquired by the De pa rtm ent of Revenue and held in

16 the general fund on July 1, 1985, are tr ansferred and ap pr opr iat ed to the

17 econ omi c de velopment fund (AS 44.88.172) of the Al as ka Industrial D .-elop-

18 ment Au th ori ty for the De Lo ng Mo u n t a i n  t r a n spo rta ti on project. However, if

19 the amount in un pa id principal of the loans exceeds $112,000,000 as of

20 July 1, 1985, only loans and instruments of security totaling $112,000,000

21 in unpaid principal are tr ansferred and appropriated under this section.

22 (b) This se ction transfers and appropriates

23 (1) veterans loans acquired or made u n de r AS 26.15;

24 (2) small business loans acquired or made under AS 45.95;

25 (3) to urism loans acquired or made un de r AS 45.90;

26 (4) fisheries enhancement loans acquired or made un de r AS 16.10;

27 (5) child care loans acquired or made un de r AS 44.33; and

28 (6) hist ori cal district loans acqu ire d or made under AS 45.98.

29 * Sec. 2. All right, title, and interest in commercial fishing loans

O r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e

-1- C S S B  2 7 9 ( F i n )



1

2

3

4

5

6

acquired or m a de under AS 16.10.300 - 16.10.370 and all right, title, and 

interest in all mortgages, notes and other instruments of security made in

conn ect ion w i t h  those loans, p u rc has ed or a c qu ire d by the Department of

Revenue and h e ld in the ge neral fund on J u ly 1, 1983, are tr an sfe rre d and 

ap pr opr iat ed from the general fund to the commercial fishing revolving loan 

fund (AS 16.10.340) for the purposes of AS 16.10.300 - 16.10.370. However,

if the amount in un pa id principal of the loans exceeds $30,000,000 as of

8 July 1, 1983, only loans and instruments of security totaling $30,000,000

9 in u n p a i d  pr in cip al are tr ansferred and ap pr opr iat ed under this section.

10 * Sec. 3. All right, title, and interest in loans that are not secured

11 by limited entry permits in an amount equal to the principal balance of

12 loans ap pr o p r i a t e d  u n de r sec. 2 of this Act, and all right, title, and

13 interest in all mortgages, notes and other instruments of security made in

14 co nn ect ion w i t h  those loans, are transferred and ap pr opr iat ed from the

15 co mm erc ial fishing re vo lvi ng loan fund (AS 16.10.340), rhe small business

16 re vo lvi ng loan fund (AS 45.95.060), and the A l a s k a  World War II Veterans'

17 re vo lvi ng fund (AS 26.15.090) to the economic development fund (AS 44.88.-

18 172) of the A l a s k a  Industrial Development Au th ori ty for the De Lo ng Moun tai n

19 t r a n spo rta ti on project.

20 * Sec. 4. The sum of $12,000,000 is transferred and ap pr opr iat ed from

21 the mu l t i f a m i l y  ho using loans security fund (AS 44.88.156(h)) to the eco-

22 nomic d e ve lop men t fund (AS 44.88.172) for the pu rpose of financing the

23 DeLong M o u n t a i n  tr an spo rta ti on project.

24 * Sec. 5. The ap pr opr iat io n made by sec. 2 of this Act is for capitali-

25 zation of a loar. fund and does not lapse in accordance w i th AS 37.25.010.

26

28

Sec. 6. The ap propriations made by secs. 1 and 3 of this Act are for

27 a capital pr oject and are subject to AS 37.25.020.

* Sec. 7. The ap pr opr iat io n made by sec. 4 of this Act is for a capital

29 p r o j e c t  a n d  i s  s u b j e c t  t o  AS  3 7 . 2 5 . 0 2 0 .

C S S B  2 7 9 ( F i n ) -2-



1 * Sec. 8. Sections 1 - 3, 5 and 6 of this Ac t take effect on the effec-

2 tive date of an Act entitled "An Act rela tin g to the au th o r i z a t i o n  of

3 or notes for the D e Lo ng M o un tai n t r a n spo rta ti on project, estal : r.'.ing

4 conditions under w h i c h  the bonds or notes ma y be  issued; and pr ov idi ng for

5 an effective date."

6 * Sec. 9. Sections 4 and 7 of this Act take effect on the date the

7 board of directors of the Al as ka In du str ial De ve lop men t A u t h o r i t y  adopts a

8 re so lut ion that declares there exists a surplus of at least $12,000,000 in

9 the mu lt ifa mil y ho us ing loans security fund (AS 44.88.156(h)) and that

10 $1 2,000,000 is available for transfer to the econ omi c develop men t fund

11 (AS 44.88.172).

-3- C S S B  27 i n )



STATE OF ALASKA 1985 LEG ISLA T IV E  SESSION
FISC A L NOTE

Revision Date

REQUEST 1 / —
Bill/Resolution No:" SB 2791 
Title: Appropriations to AIDA Economic
Development Fund____________________
Sponsor: Resources___________________
•Requestor: Senate Resources__________
Date of Request: April 12, 1985_______

FISCAL DETAIL
Agency Affected: General Fund 
Program Category Affected:___

BRU, Program of Subprogram^) Affected:

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90

OPERATING 1 1 1 1 1 ]_100 PERSONAL SERVICES 1 1 1 1 • - 1 1200 TRAVEL 1 1 1 1 1 1
300 CONTRACTUAL 1 - - 1 1 1 1 1
400 SUPPLIES i 1 1 1 1 1
500 EQUIPMENT 1 1 1 1 1 1
600 LANDS &. STRUCTURES 1 1 - 1 1 1 1
700 GRANTS, CLAIMS 1 1 1 1 1 1
800 MISCELLANEOUS 1 1 1 1 1 1

TOTAL OPERATING 1 1 - 1 1 1 - 1
|_____ CAPITAL

I CASH FLOW

I

FUNDING: (Thousands of Dollars)

(17,800)|(17,300)|(16,500)|(14,900)|(14,300)

| GENERAL FUND 1 |( 1 7 , 8 0 0 ) |( 1 7 , 3 0 0 )|( 1 6 , 5 0 0 )|( 1 4 , 9 0 0 ) |(14,300)
| FEDERAL FUNDS 1 1 - 1 ~ 1 - 1 - 1
| OTHER 1 1 - 1 - 1 - 1 - 1
1 TOTAL 1 1 - 1 - 1 ~ 1 - 1
POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

I

ANALYSIS: Attach a separate page for analysis,

Prepared By: Milt Barker
Division: Treasury

Approved by Commis: 
Agency: Department

Phone: 465-2350

■inĝ fis

/WsiLiJL^

Date: April 12. 1985 

Date: if tofih "
Distribution (by Agency preparing^fiscal note):
. Legislative Fina nee__
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



S B  279 
F i s c a l  N o t e  A n a l y s i s

T h e  c a s h  f l o w  f i g u r e s  s h o w n  i n  t h e  f i s c a l  n o t e  r e f l e c t  t h e  
r e d u c t i o n  i n  g e n e r a l  f u n d s  a v a i l a b l e  f o r  a p p r o p r i a t i o n  a r i s i n g  
f r o m  S B  2 7 9 .  T h e s e  f i g u r e s  a r e  b a s e d  o n  t h e  s c h e d u l e d  l o a n  
p a y m e n t s  s h o w n  i n  t h e  a t t a c h e d  T a b l e  I  a f t e r  n e t t i n g  o u t  s e r v i c e  
f e e s  a s  c a l c u l a t e d  i n  T a b l e  I I .  T a b l e  I I  a l s o  p r o v i d e s  a 
b r e a k d o w n  o f  t h e  r e d u c t i o n  i n t o  i n t e r e s t  a n d  p r i n c i p a l .

D u e  t o  l o a n  p r e p a y m e n t s ,  a c t u a l  r e c e i p t s  m a y  b e  g r e a t e r  t h a n  
s c h e d u l e d  i n  e a r l y  y e a r s  a n d  l e s s  t h a n  s c h e d u l e d  i n  l a t e r  
y e a r s .  T h i s  i s  t h e  m a i n  r e a s o n  w h y  t h e  F Y  86 b u d g e t  a c t u a l l y  
c o n t a i n s  $ 3 1 . 3  m i l l i o n  e s t i m a t e d  l o a n  c a s h  f l o w ,  m a d e  u p  o f  
$ 1 3 . 3  m i l l i o n  i n t e r e s t  a n d  $18 m i l l i o n  p r i n c i p a l .  T h e  
d i f f e r e n c e  b e t w e e n  t h e  b u d g e t  e s t i m a t e  a n d  s c h e d u l e d  c a s h  f l o w  
f o r  7 V  8 6 ,  w h i c h  i s  $ 1 3 . 5  m i l l i o n ,  w i l l  b e  a  d o w n w a r d  a d j u s t m e n t  
t o  t h e  n e x t  r e v e n u e  e s t i m a t e s  i n  J u n * .



* TMe r i i
i

General Fund Leans to be Appropriated to AIDA , 
Estimated Cash Flow (Principal and Interest) ,

Historical
District

• j
1

j . ($ 000)
Fiscal

1
Small Commercial Child

Year Veterans Business , Fish Tourism Care
1986 9,247 2,855 [ 6,105 308 5
1987 9,034 2,783 5,786 308 4
1988 8,784 2,613 1 5,409 308 3
1989 8,554 2,404 4,243 308 2
1990 8,379 2,279 ' 3,870 282 1
1991 8,343 2,13 A 3,233 243 1
1992 8,042 1,946 i 2,037 229
1993 7,409 1,551 837 221
1994 6,955 907 214 212
1995 6,851 344 : 34 208
1996 6,814 59 201
1997 6,532 ' ' 186
1998 6,174 ' , 85
1999 6,0382000 5,9982001 5,899

1
2002 5,096
2003 4,254
2004 4,035
2005 3, 925
2006 , 3,865 *•
2007 3,182
2008 1,709
2009 521 '2010 982011 20 ■

Total 145,758 '•9,875 31,768 3,099 15

22
22
22
19

1 4
1 4
1 4
7

147

Fisheries
E n h a n c e i n e q |:

N/A

6,804 
(p,:i n c i ; rC 

only) i

Total
18,542
17,937
1 7 , 1 3 9
1 5 , 5 2 9
14,825
13,967
12,268
10,032
8.29Q
7,437
7.074
M | 8
65259
6,038
5.998
5 . B 9 9
5.096
4.254
4 . 0 3 5
3,925
3,865
3,182
1.709
• m

98
 20
2 0 7 , 4 6 6

1.

2.

Thla table represents the cash flow to the Department of Commerce and Economic Development:. (V.sfc flow to 
the general fund would bo further reduced by .51. service fee on loans serviced by Commerc. and -125% 
service fee to Commerce on loans serviced by banks.
Cash flow has not been adjusted for delinquency or default. Except for commercial fish non-perinJt loans, 
the state expects complete recovery on defaults. Thus, delinquency and default merely produce logs in 
receipts. i ■:

'if fe  • i i ’ •

• Ii* ' . 5 f 1 5
i i/1, i ? ( i



T a b le  I I

Scheduled Cash Flow From State Loans 
Held by General Fund 

($ Hillions)

FY 86 FY 87 FY 88 FY 89 FY 90

Balance at Start of Year 135.9 128.7 120.9 113.3 106.8

Interest @ 7.891
Service Fee to Commerce @ .51 .7 .6 .6 .6 .5
General Fund Revenue @ 7.391 10 .0 9.5 8.9 8.4 7.9

Total 10.7 10 .1 9.5 9.0 8.4

Principal Repayment 7.8 7.8 7.6 6.5 6 .4
Balance at End of Year 128.1 120.9 113.3 106.8 100.4



BILL SHEFFIELD, GOVERNOR

D E P A K T M E O T  O F  K E V E N U E

TREASURY DIVISION

ELEVENTH FLOOR 
STATE OFFICE BUILDING 
POUCH SB
JUNEA U, ALASKA 99311 
PHONE:

April 15, 1985

The Honorable Arliss Sturgulewski 
Chairman
Resources Committee 
Alaska Senate 
Pouch V
Juneau, AK 99811 —

Dear Senator Sturgulewski:

This letter is in response to the requests contained in your April 1 
letter on state loans that may be used in financing the DeLong Mountain 
Transportation project. The responses are in as much detail as is available 
at this time.

1. It has been suggested that $142 million in state loans held by the
Department of Revenue be transferred to AIDA bonds. I would like to know 
the make up of those loans. What is the amount of each category (such as 
veterans, commercial fishing, small business, tourism, fisheries enhance­
ment, child care and historical districts), the interest rates by category 
and the maturity dates? What is the amount of money by category that 
returns to a revolving loan fund pool and what amount returns to the 
general fund? If any revolving loan funds are transferred to AIDA, how 
does that affect the future ability of those revolving funds to meet the 
public demand for loans?

The following amounts of loans are held in the general fund and serviced 
by the Department of Commerce and Economic Development as of February 28, 
1985 :

Amount
Average 
Interest . 
Rate -

Average
Type ($ 0 00) Haturit1

Veterans 82,291.4 6.92% 2003
Small Business 18,573.5 8.49 1993
Commercial Fish 29,809.3 7.81 1991
Tourism 2,575.2 8.07 1996
Child Care 18.0 5.83 1989
Historical District 123.7 6.67 1993
Fisheries Enhancement 6,804.2 7.96 N/A

Total 140,195.3 7.39

1/ Net of .5% service fee on loans serviced by Commerce and an estimated
• 1257, Commerce service fee on loans serviced by banks. The bank services 
fees are also netted out.

04-D12LH



Hon. A r l i s s  S tu rg u le w s k i
A p r i l  1 5 , 1985
Page 2

These loans would be transferred to AIDA with the exception of an 
estimated $19,873,000 of commercial fish loans which are secured by 
permits. Only the state is authorized to hold permits as collateral.

To make up for this deficiency, AIDA would take up to $19,873,000 in loans 
held by the Department of Commerce and Economic Development. Commerce had 
$48,402,500 of commercial fish loans as of January 31, 1985 of which an 
estimated $16,118,000 were not backed by permits and would be taken by 
AIDA.

All of the payments on the general fund loans, both principal and 
interest, return to the general fund. Transfer of these loans to AIDA 
will reduce the amount of general funds available for appropriation in 
FT 86 and future years. It will not affect the ability of the revolving 
loan funds to meet loan demand.

Even with AIDA taking some Commerce loans, the Department's ability to 
meet loan demand should not be impaired. The estimated $16,118,000 in 
Commerce's commercial fish loans taken by AIDA would be replaced with a 
roughly equivalent amount, the $19,873,000 in estimated general fund 
commercial fish loans secured by permits, by transferring these loans from 
the general fund to Commerce.

2. What is the expected cash flow (principal and interest) by year from 
July 1, 1985 that would return to the state over the term of the loans if 
they remained in the Department of Revenue?

See attached table for scheduled cash flow. Actual cash flow may be 
accelerated due to loan prepayments, resulting in a reduction of total 
interest from that scheduled.

3. What is the expected financial shortfall in state revenue in FY 86 as a 
result of transferring these loans to AIDA? Has any adjustment been made 
to the Administration's budget for FY 86 to reflect this income reduction?
In our effort to minimize the impact on the FY 86 general fund revenues, 
the administration believes that no net adjustment will be required to the 
FY 86 budget by the appropriation of the loans to AIDA. The administration 
proposes to utilize the $17.8 million cash flow from loans held by the 
Department of Revenue as a substitute for the appropriation of $18 million 
in general funds now contained in the Governor's loan budget for this 
project. This will offset the reduction in general funds available for 
appropriation arising from the appropriation of the loans. This reduction 
would be $17.8 million for FY 86 based on the scheduled payments shown in 
the attached table. This would be composed of approximately $10 million 
in interest and $7.8 million in principal repayments.



Hon. A r l i s s  S tu rg u le w s k i
A p r i l  1 5 , 1985
Page 3

The administration would propose that the cash needed to support the 
project could be obtained in part by giving AIDA the authority to use $12 
million already appropriated to that agency. This would be combined with 
approximately $3 million of funds available from last year's appropriation 
for this project.

It shoul be noted that the amount of cash flow from these loans included 
in the Executive Budget 1986 as amounts available for appropriation is 
$31.3 million, composed of $13.3 million interest and $18 million 
principal repayments. The budget estimate is higher than the scheduled 
payments for two reasons. One is that prepayments on loans result in _ 
greater amounts of principal receipts than scheduled. The other is that 
this response to your questions has been done in much greater detail than 
the budget estimates.

A fiscal note for $17.8 million, reflecting the scheduled reduction in 
FY 86 revenue, will be submitted for the appropriation of the $142 million 
in loans. The difference between the scheduled payments and the budget 
estimate, $13.5 million, will be a downward adjustment to the next revenue 
estimates which will be made in June. This adjustment has not been 
incorporated in the Administration's FY 86 budget. The Administration 
does not believe this adjustment materially affects the March revenue 
forecast.

4. What is the total amount of interest that is expected to be returned to
the state from the $142 million over the life of the loans calculated as
of July 1, 1985?

Approximately $71.6 million in interest would be received by the state 
from July 1 , 1985 through 2011 from the loans. The loan balances are 
estimated to total $135.9 million on July 1, 1985. The amount received by 
the general fund would be somewhat reduced by service fees retained by 
Commerce.

5. What is the total amount of interest that the state would expect from the
$142 million in loans plus the $18 million in general fund expenditure if
this $160 million were not transferred to AIDA?

Over the period of years to 2015, assuming compounding and an average rate 
of interest of 10%, total interest would come to $1,984.3 million. The 
present value of this interest would be $113.7 million at a 10% discount 
rate.

Implicit in the question is an assumption that the cash flow from the 
loans and the $18 million will not be spent if it is not appropriated to 
AIDA. If it is spent, the state would of course receive no interest on 
the $18 million and only the $71.6 million on the loans.



Hon. A r l i s s  S tu rg u le w s k i
A p r i l  1 5 , 1985
Page 4

6 . Will the transfer of the $142 million in loans to AIDA result in increased 
requests this year or in future years for the various state loan programs 
since the principal and interest will not flow back to the general fund or 
a revolving fund as expected?

Transfer of the $142 million will not generally affect revolving fund cash 
flow and will not require increased requests for Commerce loan programs in 
the future. See question //l.

MAN/gb
85-57

Enclosure

cc: Hon. Loren Lounsbury, Commissioner DCED
Bert Wagnon, Executive Director, AIDA



General Fund Loans to be Appropriated to AIDA 
Estimated Cash Flow (P r in c ip a l and In te rest)

($ 000)

F isca l Small Commercial
Year Veterans Business Fish Tourism
1986 9,247 2,855 6,105 308
1987 9,034 2,783 5,786 308
1988 8,784 2,613 5,409 308
1989 8,554 2,404 4,243 308
1990 8,379 2,279 3,870 282
1991 8,343 2,134 3,233 243
1992 8,042 1,946 2,037 229
1993 7,409 1,551 837 221
1994 6,955 907 214 212
1995 6,851 344 34 208
1996 6,814 59 201
1997 6,532 1.86
1998 6,174 85
1999 6,038
2000 5,998
2001 5,89'J
2002 5,096
2003 4,254
2004 4,035
2005 3,925
2006 3,865
2007 3,182
2008 1,709
2009 521
2010 98
2011 20

Total 145 , 758* 197875 37,768 3,099

Child 
Care 

5 ' 
4 
3 
2 
1

15

H is to r ic a l
D is t r ic t

22
22
22
18
14
14
14
14
7

147

F isheries
Enhancement

N/A

6,804
(p r in c ip a l

on ly)

Total
18,542
17,937
17,139
15,529
14,825
13,967
12,268
10,032
8,295
7,437
7,074
6,718
6,259
6,038
5,998
5,899
5,096
4,254
4,035
3,925
3,865
3,182
1,709

521
98

 20
207,466

This tab le  represents the cash f low  to the Department of Commerce and Economic Development. Cash f low  to 
the genera l fund would be fu rthe r reduced by .5% service fee on loans serviced by Commerce and .125% 
serv ice fee to Commerce on loans serviced by banks.
Cash f low  has not been adjusted fo r  delinquency or de fau lt .  Except fo r commercial f is h  non-permit loans , 
the state expects complete recovery on de fau lts . Thus, delinquency and de fau lt  merely produce lags in  
rece ip ts . —  —



STATE OF ALASKA 1985 LEGISLATIVE SESSION 

_________________.FISCAL N O T E ----------------

Revision Date:

REQUEST
J-Sub ill/ r\esc lut ion No.V  SB 2 7 9 1  Ny 

T i t l e : Spec ia l approp. to econ.

FISCAL DETAIL

development fund o f AIDA.
Sponsor:Resources Committee 
Requestor:_____________________

Agency ATtected: Commerce & Econ. Dev.
Program Category A f f e c t e d ______________

Economic Development

Date of Request: 4/16/85

BRU, Program or SuDprogram(s) Affectea: 
 Accounting & Co llec t ions_______________

EXPENDITURES/REVENUES: (Thousands of Do lla rs '
r i d o r i Do | M b / FY 8b fy by FY yu

OPERATING 1
1 uu rcr.auNAL scRvlLEs

___
1

200 TRAVEL
1

300 CONTRACTUAL 6.8 1
■t00 SUPPLIES

I
500 EQUIPMENT 1
-300 LAND A STRUCTURES 1
700 GRANTS, CLAIMS 1
300 MISCELLANEOUS 1

TOTAL OPERATING -o- 10100
1 - 0 - - 0 - - 0 -

! LAP i iAL -u- 1 0 1 1 c: i - 0 - - 0 - -0- 1

t REVENUE - 0 - 1?101 - 0 - - 0 -
1

FUNDING: (Thousands of D o l la rs !
rUnJ

FEDERAL FUNDS
other Interagency
TOTAL r^ 0 1PtS

1 1 i |

1 1 1 1

1311O1I
c
1

COCD1
c
1 -0-

-U- 1 6.8 I -U- I -0- i -0- -u-

pnsiTTnMS;
roui-- 1 n.c.

PART-TIME

TEMPORARY

1 • 1 1
1 1 1 1

1 i 1 1

ANA!YSIS: Attach a separate page if necessary

See attached. »

Prepared By:_ 
Division:

Margaret I .  Hamley, D irec t
Accounting & Collectic

Phone: ,-465-2555

Approved by Commissi on j ^ LorenF?. Lounsbury 

Agency:_________ Commerce and Economic Development

Date: y/ - / y _

Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget *
Impacted Agency(ies) 7/1/84
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Approximately 2,£00 loans will be affected by the reappropriations 

proposed in SB 279.

The following assumptions are made:

Effective date is July 1, 1985.

AIDA will not service the transferred loans.

Division of Accounting & Collections will continue to service 

these loans under contract with AIDA. If this legislation is 

enacted, service fees currently received from the Department of 

Revenue will be received from AIDA instead. There will be a net 

zero fiscal impact for the service fee portion of this fiscal 

note as the service fees retained by the Department of Commerce 

and Economic Development will remain the same.

Given these assumptions:

the ability of the loan funds to meet future loan demand is not 
affected.

effect on borrowers would be minimal; an information letter and 

new payment cards would be mailed to borrowers. Changes in 
policy are not anticipated.

FY '86 budget requests for Division of Accounting & Collections 

and Division of Investments would not be affected. (Cash flow 
from these loans is remitted to the investor on a monthly basis, 

net of service fees, late fees, NSF fees and application and 

assumption fees which are retained by the fund. Veterans and 

commercial fish fees are appropriated by the Legislature to f u * 

operating efforts in Division of Accounting & Collections and 

Division of Investments.)

Operating costs that will be incurred:

Contractual

Postage for information letter

2,500 x .22 ea. =

Postage for payment cards

1,800 x .71 ea. (bulk rate) =

700 x .18 ea. (bulk rate) =

Increased long distance charges 
Estimated 20% of borrowers will contact 

the division with additional inquiries/questions 
560 calls x 5 minutes (ave. $4.25)

Filing fees for assignment of First Preferred 

Ship Mortgage for commercial fish portfolio 

500 filings x $5.00 ea.

TOTAL

2,380

2,500

$6,834

$ 550

1,278

126

216 7W41985c



SECTIONAL ANALYSIS OF CS SB 279 (FIN)

Sections 1, 2, and 3
These sections appropriate $142 million worth of loans currently- 
held by the Department of Revenue to the Alaska Industrial 
Development Authority (AIDA). These loans will be deposited in 
AIDA1s economic development fund to be used as collateral for 
AIDA bond sales for the Red Dog project. This will result in a 
reduction of at least $17.8 million in funds available for 
appropriation in FY 86 but this loss is already reflected in the 
House Finance Committee analysis of funds available for 
appropriation during this session. (Please see fiscal note for 
further details.)

Section 4
This section transfers $12 million from the multifamily housing 
loan security fund in AIDA to the economic development fund for 
collateral purposes as well. Since this is a transfer between 
AIDA funds, there is no impact on the general fund.

Section 5
Section 2 does not lapse since it capitalizes a loan fund. 

Sections 6 and 7
The loan appropriations and transfers in sections 1, 3 and 4 are 
subject to AS 37.25.020, i.e. an appropriation is valid "for the 
life of the project".

Section 8
Sections 1 - 3, 5 and 6 take effect on the day that SB 280 takes 
effect, i.e. July 1, 1985.

Section 9
sections 4 and 7 take effect when the AIDA board resolves that 
there is a $12 million surplus in the multifamily housing loan 
fund that can be transferred to the economic development fund.



O f f e r e d :  5/1/85
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e

1 IN THE SENATE BY THE FI N A N C E  COMMITTEE

2 CS FO R SENATE B I LL NO. 279 (Finance)

3 IN THE LE GI SLA TUR E OF THE STATE OF A L A S K A

4 F O U R T E E N T H  L E GI SLA TUR E - FIRST SE SSION

5 A BILL

6 For an Act entitled: "An Act transferring an d ap pr opr iat in g ce rt ain loans

7 to the economic de ve lop men t fund and the commercial

8 fi shing revolving loan fund, tran sfe rri ng and appro-

9 pr i a t i n g  mo ne y to the economic de ve lop men t fund; and

10 pr ov idi ng for an effective date."

11 BE IT EN AC TED BY THE LE GI SLA TUR E OF THE STATE OF ALASKA:

12 * Se ct ion 1. (a) All right, title, and interest in loans of the type

13 de sc rib ed in (b) of this section, and all right, title, and interest in. all

14 mortgages, notes, and other instruments of security made in co nn ect ion w i th

15 those loans, pu rc has ed or acquii*ed by the De pa rtm ent of Re venue and held in

16 the general fund on July 1, 1985, are transfe rre d and ap pr o p r i a t e d  to the

17 economic development fund (AS 44.88.172) of the 7tlaska In du str ial D'A'elop-

18 ment Au th ori ty for the De Lo ng Mo u n t a i n  tr a n s p o r t a t i o n  project. However, if

19 the amount in u n p a i d  principal of the loans exceeds $112 ,00 0,0 00 as of

20 July 1, 1985, only loans and instruments of security totaling $112,000,000

21 in un pa id principal are tr ansferred and ap pr o p r i a t e d  un de r this section.

22 (b) This s e c t i o n  transfers and ap pr opr iat es

23 (1) ve t e r a n s  loans acquired or m a d e  u n d e r  AS 26.1.5;

24 (2) small business loans a c qu ire d or made un de r AS 45.95;

25 (3) t o ur ism loans acquired or m a d e  un d e r  AS 45.90;

26 (4) fisheries enhancement loans acqu ire d or made un d e r  AS 16.10;

27 (5) child care loans acqu ire d or made un d e r  AS 44.33; and

28 (6) hi st ori cal district loans a c qu ire d or made un de r AS 45.98.

29 *  Sec. 2. Al l right, title, and interest in commercial fishing loans
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1 acquired or made un de r AS 16.10.300 - 16.10.370 and all right, title, and

2 interest in all mortgages, notes and other instruments of security made in

3 connection w i t h  those loans, pu rc has ed or acquired by the De pa rtm ent of 

A Revenue and held in the general fund on July 1, 1985, are t r an sfe rre d and

5 appropriated from the ge neral fund to the commercial fishing r e vo lvi ng loan

6 fund (AS 16.10.340) for the purp ose s of AS 16.10.300 - 16.10.370. However, 

if the amount in un pa id principal of the loans exceeds $30,000,000 as of

8 July 1, 1985, only loans and instruments of secu rit y totaling $30,000,000

9 in un pa id p r in cip al are tr an sfe rre d and ap pr opr iat ed un de r this section.

10 * Sec. 3. All right, title, and interest in loans that are not se cu red

11 by limited entry pe rmits in an amount equal to the principal balance of

12 loans a p p r opr iat ed under sec. 2 of this Act, and all right, title, and

13 interest in all mortgages, notes an d other instruments of security made in

14 connection w i t h  those loans, are transferred and a p p r opr iat ed from the

15 commercial fi shing revolving loan fund (AS 16.10.340), the small business

16 revolving loan fund (AS 45.95.060), and the A l a s k a  Wo rl d Wa r II Veterans'

17 revolving fund (AS 26.15.090) to the economic de velopment fund (AS 44.88.-

18 172) of the A l a s k a  Industrial De ve lop men t A u th ori ty for the De Lo ng Mo u n t a i n

19 tr an spo rta ti on project.

20 * Sec. 4. The sum of $1 2,000,000 is transferred and ap pr o p r i a t e d  from

21 the m u l t i f a m i l y  ho u s i n g  loans security fund (AS 44.88.156(h)) to the eco-

22 nomic de ve lop men t fund (AS 44.88.172) for the pu rpose of financing the

23 DeLong Mo u n t a i n  t r a n spo rta ti on project.

24 * Sec.. 5. The ap pr opr iat io n made by sec. 2 of this Act .s fo r capitali-

25 zation of a loan fund and does not lapse in ac co rda nce wit.i AS 37.25.010.

26 *  Sec, 6. The ap pr opr iat io ns m a de by secs. 1 and 3 of this Act are for

27 a capital pr oject and are subject to AS 37.25.020.

28 * Sec. 7. The ap pr o p r i a t i o n  made by sec. 4 of this Act is for a capital

29 p r o j e c t  a n d  i s  s u b j e c t  t o  , , S  3 7 . 2 5 . 0 2 0 .
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1 *  Sec. 8. Sections X - 3, 5 an d 6 of this Act take effect on the effec-

2 tive date of an Act enti tle d "An Act relating to the au th o r i z a t i o n  of bonds

3 or notes for the De Lo ng M o u n t a i n  t r a n spo rta ti on project, esta bli shi ng

4 conditions un de r w h i c h  the bonds or notes may be issued; and pr ov idi ng for

5 an effective date."

6 * Sec. 9. Sections 4 and 7 of this Act take effect on the date the

7 board of directors of the Al as ka Industrial De ve lop men t A u t h o r i t y  adopts a

8 re so lut ion tnat declares there exists a surplus of at least $12,000,000 in

9 the m u lt ifa mil y ho u s i n g  loans security fund (AS 44.88.156(h)) and that

10 $12,000,000 is av ai lab le for transfer to the economic development fund

11 (AS 44.88.172).
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Offered: 4/29/85

Referred: Fi nancs

Original spon sr: Re so urc es C o mm itt ee

IN THE SE NA TE BY THE RE SO URC ES COMMITTEE

CS FOR SENATE B I LL NO. 279 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF AL AS KA 

FO UR TEE NTH LE G I S L A T U R E  - FIRST SE SSION 

A  BILL

For an Ac t entitled: "An Act tr an sfe rri ng and a p pr opr iat in g ce rtain loans

to the econ omi c development fund and the commercial 

fishing re vo lvi ng loan fund; and pr ov idi ng for an 

effective date."

BE IT EN ACTED BY THE L E GI SLA TUR E OF THE STATE OF ALASKA:

* Se ct ion 1. (a) All right, title, and interest in loans of the type 

de sc rib ed in (b) of this section, and all right, title, and interest in all 

mortgages, notes, and other instruments of security made in co nn ect ion with 

those loans, pu rc has ed or ac q u i r e d  by the Department of Re ve nue and h e ld in 

the ge neral fund on July 1, 1985, are transferred and ap pr opr iat ed to the 

econ omi c de ve lop men t fund (AS 44.88.172) of the A l as ka Industrial D e v e l o p ­

ment A u th ori ty for the D e L o n g  M o u n t a i n  tr an spo rta ti on project. However, if 

the amount in unpaid pr in cip al of the loans exceeds $112,000,000 as of 

Ju]y 1, 1985, only loans and instruments of security tota lin g $112,000,000 

in unpaid pr in cip al are tr a n s f e r r e d  and ap pr opr iat ed un de r this section.

(b) This se ction transfers and appropriates

(1) vete ran s loans acqu ire d or m a de u n de r AS 26.15;

(2) small business loans accmired or made u n de r AS 45.95;

(3) to ur ism loans acqu ire d or m a de under AS 45.90;

(4) fisheries en ha nce men t loans acqu ire d or made under AS 16.10;

(5) child care loans acquired or made under AS 44.33; and

(6) historical district loans acquired or made un de r AS 45.98.

* Sec. 2. Al l right, title, and interest in commercial fishing loans 

acquired or made und AS 16.10.300 - 16.10.370 and all right, title, and
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1 interest in all mortgages, notes and o t h e r  instruments of security m a d e  in

2 conne c t io n  w i t h  those loans, p u r c h a s e d  or a c q u ir e d  by the Depar t m en t  of

3 Reve n ue  and held in the gene r al  fund on Jul y  1, 1985, are transf er r e d  and

4 a p p r o priated from the gene r a l  fund to the commercial fish i n g  r e volving loan

5 fund (AS 16.10.340) for the p u r poses of AS 16.10.300 - 16.10.370. However,

6 if the amount in unp a i d p r i n ci p a l  of the loans exceeds $ 30,000,0G0 as of

7 July 1, 1985, only loans and in s t r uments of security totaling $30,000,000

8 in unp ai d  pr i ncipal are tr a n s f e r r e d  and a pp r o p r i a t e d  u n d e r  this section.

9 * Sec. 3. All right, title, and interest in loans that are not secured

1 0  by limited entry permits in an amount equal to the p r i n c i pa l  balance of

11 loans appi-opriated u n d e r  sec. 2 of this Act, and all right, title, and

1 2  interest in all mortgages, n otes and other instru m en t s  of security made in

13 c o nnection w i t h  those loans, are t r a n s f e r r e d  and a p p r o p r i a t e d  from the

14 commercial fishing re v o l vi n g  loan fund (AS 16.10.340), the small business

15 re v o l v i n g loan fund (AS 45.95.060), and the A l a s k a  World W a r  II Veterans'

16 rev o l v i n g  fund (AS 26.15.090) to the e c o n o m ic  develo p m e n t  fund (AS 44.88.-

17 172) of the Ala s ka  Industrial De v e lo p m e n t  A u t h o r i ty  for the De L o n g M o u n t a i n

18 transpo r t a ti o n  project.

19 * Sec. 4. The a p p r o p r i a t i o n  mad e  by sec. 2 of this Act is for capitali-

20 zation of a loan fund and does net lapse in accord a n c e  w i t h  AS 37.25.010.

21 * Sec. 5. The a p p r o p r i a t i o n s  m a d e  b y  secs. 1 and 3 of this Act are for

22 a capital project and are subject to AS 37.25.020.

23 * Sec. 6 . This Act takes effect on the e f fective date of an Act enti-

24 tied "An Act r e l ating to the a u t h o r i z a t i o n  of bonds or notes for the DeL o n g

25 M o u n t a i n  tr a n s p o r t at i o n  project, e s t a b l i s h i n g  conditions under w h i c h  the

26 bonds or notes may be issued; and p r o v i d i n g  f o r  an ef f e c t i v e date."
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I n t r o d u c e d :  4 / 1 1 / 8 5

R e f e r r e d :  R e s o u r c e s

a n d  F i n a n c e

1 IN THE SE N A TE  BY THE RESOURCES C OMMITTEE

2 SENATE BILL NO. 11\)

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  LE G IS L A T U R E  - FIRST SESSION

5 A BILL

6 For an Act entitled: "An A c t  m a k i n g  a special a p p r o p r i a t i o n  to the eco-

7 n omic develo p m en t  fund of the Al as k a  I n dustrial

8 De ve l o p m e n t  Authority, t r an s ferring and a pp r opriating

9 certain loans to the e c o nomic d e v e l opment fund and

1 0  the commercial fishing r e v o l v i n g  loan fund; and

1 1  p r o v i d i n g  for an effective date."

12 BE IT ENAC T E D  BY TH E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

13 * S e c t i on  1. The sum of $18,000,000 i 3 a p p r o priated from the general

14 fund to the economic de ve l o p m e n t  fund (AS 44.88.172) of the Ala s k a Indus-

15 trial De v e l opment A u t h o r i t y  for the De L o n g  M o u ntain t r a nsportation project.

16 * Sec. 2. (a) All right, title, and interest in loans of the type

17 d e s c r i b ed  in (b) of this section, and all right, title, and interest in all

18 mortgages, notes, a n d other instruments of security made in conne c t i o n wit h

19 those loans, p u r c h a s e d  or acquired by the Department of Revenue and held in

20 the general fund on July 1, 1985, are t ransferred and appro p r i a t e d  to the

21 e c o n o m ic  d e v e l o p m e n t fund (AS 44.88.172) of the A l a s k a  Industrial Develop-

22 inent A u t h o r i t y  for the D e L o n g  M o u n t a i n  tr a ns p o r t a t i on  project. However, if

23 the amount in u n p a i d  pri n c i pa l  of the loans exceeds $112,000,000 as of

24 July 1, 1985, only loans and instruments of se c urity totaling $112,000,000

25 in unpaid p r i n c i p a l  are tr a n s f er r e d  and appropriated u n d e r this section.

26 (b) This s e c t i o n  transfers and appropriates

27 (1) v e t erans loans acqui r e d  or m ade under AS 26.15;

28 (2) small business loans a c q uired or made u n d e r  AS 45.95;

29 (3) tourism loans a c q uired or m ade under AS 45.90;



1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

13

14

15

16

17

18

19

2 0

2 1

2 2

23

24

25

26

27

(4) fisheries enhanc e m e n t  loans acquired or mad e u n d e r  AS 16.10;

(5) child care loans a cq u i r e d  or made u n de r  AS 44.33; and

(6 ) hist o r i c al  d i s trict loans acquired or made u n d e r  AS 45.98.

* Sec. 3. All right, title, and interest in c o mmercial fishing 1c m s

a c q u ir e d  or made u nder AS 16.10.300 - 16.10.370 that are secured by limited 

entry permits, and all right, title, and interest in all mortgages, notes 

and o t h e r  instruments of security m a d e  in c o nnection w i t h  those loans,

pu r c h a s e d or ac q uired by the D e partment of Reven u e  and h el d  in the general

fund on July 1, 1985, are t r a n s fe r r e d  and ap p r o priated from the general 

fund to the commercial fishing rev o l v i n g  loan fund (AS 16.10.340) for the 

purposes of AS 16.10.300 - 16.10.370. However, if the amount in unpaid 

p r incipal of the loans exceeds $3 0 , 0 00 , 0 0 0  as of July 1, 1985, only loans 

and instruments of security t ot a l i n g  $30,000,000 in u n pa i d  p r i n c i pa l  are 

t r a n s f er r e d  and a p p r o p r i a t ed  u n d e r  this section.

* Sec. 4. All right, title, and interest in commercial fishing loans

that are not secured by limited entry permits, in an amount equal to the 

pri nc i p a l  balance of loans a p p ro p r i a t e d  u nder sec. 3 of this Act, and all 

right, title, and interest in all mortgages, notes and other instruments of 

security m a d e  in c o n ne c t i o n  w i t h  those loans, are transferred and a p p r o p r i­

ated from the commercial fishing r e v olving loan fund (AS 16.10.340) to the 

ec o nomic de v e l o p me n t  fund (AS 4 4.88.172) of the A l a s k a  I n dustrial D e v e l o p­

ment A u t h o r i t y for the D e L o n g  M o u n t a i n  transpo r t a t io n  project.

* Sec. 5. The a p p r o p r i a t i o n  m ade by sec. 3 of this Act is for c a p i t a l i­

zation of a loan fund and does not lapse in accordance w i t h  AS 37.25.010.

* Sec. 6 . The a p p r o pr i a t i o n s  m a d e  by secs. 1, 2 and 4 of this Act are 

for a capital project and are subject to AS 37.25.020.

* Sec. 7. This Act takes effect July 1, 1985.
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