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F I S C A L  N O T E

R e v is io n  Date :
R E Q U E S T

B il l/Reso lu t io n  N o . : H C S  SB  263 (HESS)
T it le  : No l o a n  u n l e s s  n a v  c h i l d  s u c c o r t

F I S C A L  D E T A I L

Agency A f fe c ted : A l l  w i t h  l o a n  P r o g r a m s
B R U : _________________________________________

S p o n s o r : S e n a t o r  F a i k s
Requestor : H n n q p  F i r . a n e e  C rm m i t f  pta. 
Date o f  R eq ue s t : 5/5/86_________________

C o m p o n e n t s :.

E X P E N D I T U R E S / R E V E N U E S ( T h o u s a n d s  o f  Dol lars')

O P E R A T I N G F Y  86 F Y  87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES -0- -0- - 0- -0- -0-
TRAVEL -n- -n- -n- -n- - n-
CONTRACTUAL -0- -0- -0- -0- -0-
SUPPLIES -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0-
LAND &  STRUCTURES -n- -n- -n- -n- - n-
GRANTS, CLAIMS -0- -0- -0- -0- - 0-
MISCELLANEOUS -0- -0- -n- -0- -0-

T O T A L  O P E R A T I N G -0 - -0- -0- -0- -0-

C A P IT A L - 0 - - 0 - - 0 - - 0 - -0 -

R E V E N U E - 0 - - 0 - -o- - 0 - - 0 -

E U N D I N G  : ( T h o u s a n d s  o f  D o l la r s )

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

-0- - n - -n- _ n _ - n -

zQ.- - 0 - - 0 - - 0 - -0-
- n - - n - ■ - n - -n- - n -
- n - - n » - 0 - - n - - 0 -

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

- 0 - - o - - 0 - - 0 - - 0 -
- 0 - - 0 - - 0 - - 0 - - 0 -
- 0 - - 0 - - 0 - - 0 - - 0 -

A N A L Y S I S  : Attach a separate page i f  necessary

Prepared b y : 
D iv i s io n  : .

Any costs can be absorbed within existing budgets.

ft?A
Representative Adams - Chairman

House Finance C a m u t t e e

Approved  by C om m is s io n e r : 
A g e n c y : __________________

Phone : 
D a t e :

D a t e :

465-3757
5 7 5 7 H F

D is tr ibu t ion  (by Agency preparing f iscal n o te ) : 
Leg is la t ive F inance 
Leg is la t ive  Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page of 10/25/S5
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CO-CHAIRMAN 

FINANCE COMMITTEE

<?07-'.65-J740

IAN FAIKS 
POUCH V

Ca p it o l  h u ii d in g

lUNLAU. A lANKA ‘1 'IR ll

S e m i t e

A p r i l  1 1 ,  1 9 8 5

M E M O R A N D U M

T O :

F R O M :

S U B J E C T :

S e n a t o r  B e t t y e  / F ^ h r e n k a m p , C h a i r m a n  

S e n a t o r  J a n  F a i k j

B a c k g r o u n d  o n  Seric j/te  B i l l ' 2 6 3  , a n  A c t  r e l a t i n g  t o  

d i s q u a l i f i c a t i o n  f o r  c e r t a i n  s t a t e  l o a n  p r o g r a m s  

f o r  f a i l u r e  t o  p a y  c h i l d  s u p p o r t .

T h i s  b i l l  w i l l  d i s q u a l i f y  p e r s o n s  w h o  h a v e  a n  o v e r d u e  c h i l d  

s u p p o r t  o b l i g a t i o n  f r o m  p a r t i c i p a t i n g  i n  c e r t a i n  s t a t e  l o a n  

p r o g r a m s .  P e r s o n s  w h o  a r e  d e l i n q u e n t  i n  t h e i r  p a y m e n t s  t o  
t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  

R e v e n u e  ( C S E D )  w i l l  b e  p r e v e n t e d  f r o m  r e c e i v i n g  l o a n s  f r o m  

. a n y  o f  t h e  f o l l o w i n g  p r o g r a m s :

S e c t i o n  o f  B i l l  

S e c t i o n  1 

S e c t i o n s  2 & 3 

S e c t i o n  4

S e c t i o n  5 

S e c t i o n  6

L o a n  P r o g r a m

A g r i c u l t u r a l  L o a n  P r o g r a m  

A l a s k a  S t u d e n t  L o a n  P r o g r a m

C o m m e r c i a l  F i s h i n g  L o a n  
P r o g r a m

A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n

V e t e r a n ' s  L o a n  A s s u m p t i o n

r "V  "»»■ TVT "WI
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Section 7 Mining Loan Program

S e c t i o n  8 H o u s i n g  A s s i s t a n c e  L o a n  
P r o g r a m

S e c t i o n  9 A l t e r n a t i v e  T e c h n o l o g y  a n d  

E n e r g y  L o a n  F r o g r a m

S e c t i o n  10 R e s i d e n t i a l  E n e r g y  
C o n s e r v a t i o n  L o a n  P r o g r a m

D e l i n q u e n t  c h i l d  s u p p o r t  i s  a  m o n u m e n t a l  p r o b l e m  i n  A l a s k a .
A s  o f  A p r i l  2 o f  t h i s  y e a r ,  C S E D  h a s  7 1 9 8  c a s e s  h a v i n g  a 
t o t a l  a r r e a r a g e  b a l a n c e  o f  o v e r  $ 3 0 , 0 0 0 , 0 0 0 .  T h e  D i v i s i o n  i s  

n o w  d e t e r m i n i n g  w h a t  p o r t i o n  o f  t h i s  d e b t  i s  o w e d  b y  l o a n  

r e c i p i e n t s .  O n c e  t h i s  i n f o r m a t i o n  i s  a v a i l a b l e ,  I  w i l l  
f o r w a r d  i t  t o  t h e  c o m m i t t e e .

T h e  D i v i s i o n ' s  f i l e s  a r e  c o m p u t e r i z e d ,  a n d  i t  c a n  s h a r e  

i n f o r m a t i o n  w i t h  l o a n  a g e n c i e s  i n  t h r e e  w a y s .  U p o n  r e c e i v i n g  

a  c a l l  f r o m  a n  a g e n c y ,  C S E D  c a n  r e s p o n d  w i t h i n  m i n u t e s  w i t h  a 

s t a t u s  r e p o r t  o n  a p a r t i c u l a r  l o a n  a p p l i c a n t .  T h e  D i v i s i o n  
c a n  m a t c h  c o m p u t e r  t a p e s  w i t h  a n y  a g e n c y  w h i c h  h a s  a  s y s t e m  

w h i c h  i s  c o m p a t i b l e  w i t h  i t s  I B M  e q u i p m e n t .  F i n a l l y ,  C S E D  
s e n d s  a  m o n t h l y  s t a t e m e n t  t o  a l l  a b s e n t  p a r e n t s  w h i c h  v e r i ­

f i e s  t h e i r  c u r r e n t  o b l i g a t i o n  s t a t u s .  T h e  p a r e n t s  c a n  

p r o v i d e  a  c o p y  o f  t h i s  s t a t e m e n t  t o ,  t h e  l e n d i n g  a g e n c y  w h e n  
t h e y  f i l e  t h e i r  l o a n  a p p l i c a t i o n s ,  o r  u p o n  r e q u e s t ,  C S E D  c a n  

v e r i f y  t h e i r  o b l i g a t i o n s  i n  w r i t i n g .

S u p p o r t  p a y m e n t s  a r e  a  d e b t  t h a t  i s  o w e d  t o  t h e  c h i l d r e n  o f  

A l a s k a .  W h e n  p a y m e n t s  a r e  n o t  m a d e ,  o u r  p u b l i c  a s s i s t a n c e  

p r o g r a m s  m u s t  o f t e n  p i c k  u p  t h e  c o s t  o f  m a i n t a i n i n g  o u r  
c h i l d r e n ' s  h e a l t h ,  s a f e t y ,  a n d  c o m f o r t .  T o  a l l e v i a t e  

h a r d s h i p  a n d  r e d u c e  o u r  p u b l i c  w e l f a r e  c o s t s ,  I  a s k  y o u  t o  

a c t  f a v o r a b l y  o n  t h i s  b i l l .
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CO-CHAIRMAN
rirtAMCE COMMITTEE

907-465-3740

A l a s k a  B t a t c  iGcytuIalitrc

S e n a t e

JAIT FAIKS 

POUCH V 

CAPITOL BUII.DIMQ 
JUiMEAU. ALASKA 9 9 8 1 I

M a r c h  1 0 ,  1 9 8 6

MEMORANDUM

TO : R e p r e s e n t a t i v e  N i i l o  K o p o n e n ,  C o - C h a i r m a n  

R e p r e s e n t a t i v e  M a x  G r u e n b e r g ,  C o - C h a i r m a n  
H o u s e  H e a l t h ,  E d u c a t i o n ,  a n d  S o c i a l  S e r v i c e s  
C o m m i t t e e

F R O M :  S e n a t o r  J a n  F a i k s

S U B J E C T :  A d d i t i o n a l  B a c k g r o u n d  I n f o r m a t i o n  o n  S e n a t e  B i l l
2 6 3 ,  a n  A c t  r e l a t i n g  t o  d i s q u a l i f i c a t i o n  f o r  

c e r t a i n  l o a n  p r o g r a m s  f o r  f a i l u r e  t o  p a y  c h i l d  
s u p p o r t .

L a s t  O c t o b e r ,  t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  C o m m i s s i o n  
p u b l i s h e d  a  r e p o r t  t o  t h e  G o v e r n o r .  : T h r o u g h  s t a t i s t i c s ,  
t h i s  r e p o r t  i d e n t i f i e s  t h e  s c o p e  o f  t h e  c h i l d  s u p p o r t  
e n f o r c e m e n t  p r o b l e m .

F o r  e x a m p l e ,  i t  a p p e a r s  t h a t  o n l y  59 % o f  t h e  p e o p l e  w h o  a r e  

e n t i t l e d  t o  r e c e i v e  s u p p o r t  a c t u a l l y  h a v e  a  c o u r t  o r d e r  

t h a t  e s t a b l i s h e s  t h i s  o b l i g a t i o n .  O f  t h e s e  p e o p l e ,  o n l y  
h a l f  r e c e i v e  f u l l  p a y m e n t ,  w h i l e  28 % r e c e i v e  n o  s u p p o r t  a t  
a l l  f r o m  t h e  n o n - c u s t o d i a l  p a r e n t .

T h e r e  h a s  n e v e r  b e e n  d o u b t  t h a t  t h e  n o n p a y m e n t  o f  s u p p o r t  
a d d s  t o  t h e  p u b l i c  c o s t  o f  s o c i a l  w e l f a r e  p r o g r a m s .  T h e  

C S E C  r e p o r t  e s t i m a t e s  i n s u f f i c i e n t  c h i l d  s u p p o r t  i s  t h e  

r e a s o n  t h a t  8 0 %  o f  t h e  c a s e s  i n  t h e  A i d  t o  F a m i l i e s  w i t h  

D e p e n d e n t  C h i l d r e n  p r o g r a m  q u a l i f y  f o r  t h i s  t y p e  o f  w e l ­
f a r e .

A l s o  d u r i n g  t h e  i n t e r i m ,  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o ­
r a t i o n  a d o p t e d  t h e  p r i n c i p l e s  o f  S e n a t e  B i l l  2 6 3  i n  i t s  
l o a n  a p p l i c a t i o n  p r o c e d u r e .

o u t  o f  session

102 A WEST SIXTH AVENUE. SUITE 302 AMCIIOKAOE. ALASKA 99S0I  907-274 001 I



c

T h e  C o r p o r a t i o n  h a s  b e g u n  r e q u i r i n g  l o a n  a p p l i c a n t s  t o  

d i s c l o s e  a n y  u n s a t i s f i e d  c h i l d  s u p p o r t  o b l i g a t i o n s  a n d  t o  

a l l o w  v e r i f i c a t i o n  o f  t h e i r  s t a t e m e n t s  w i t h  t h e  C h i l d  

S u p p o r t  E n f o r c e m e n t  A g e n c y .  C S E A  t h e n  c r o s s - c h e c k s  a  l i s t  
o f  a l l  A H F C  a p p l i c a n t s  a g a i n s t  i t s  d e l i n q u e n c y  r e c o r d s .

A n y  a p p l i c a n t  w h o  i s  o v e r d u e  i n  h i s  c h i l d  s u p p o r t  p a y m e n t s  

i s  d e n i e d  a  l o a n .

A l t h o u g h  i t  i s  t o o  e a r l y  t o  q u a n t i f y  t h e  r e s u l t s ,  i t  

a p p e a r s  t h a t  t h i s  s y s t e m  i s  w o r k i n g .  C S E A  h a s  f o u n d  t h a t  

a p p r o x i m a t e l y  5% o f  l o a n  a p p l i c a n t s  h a v e  o v e r d u e  s u p p o r t  

o b l i g a t i o n s .  A c c o r d i n g  t o  t h e  a g e n c y  d i r e c t o r ,  m o s t  t h e s e  
p e r s o n s  r e a d i l y  p a y  u p  t h e i r  d e b t  s o  t h a t  t h e y  c a n  q u a l i f y  

f o r  t h e  h o u s i n g  l o a n s .  I n  s o m e  i n s t a n c e s ,  t h i s  h a s  r e s u l t ­
e d  i n  p a y m e n t s  o f  u p  t o  $ 1 0 , 0 0 0  g o i n g  d i r e c t l y  t o  t h e i r  
d e p e n d e n t s .

I  c o n g r a t u l a t e  A H F C  f o r  t a k i n g  t h i s  i n i t i a t i v e .  I t s  

e x p e r i e n c e  s h o w s  t h a t  S B  2 6 3  c a n  b e  i m p l e m e n t e d  w i t h o u t  
p l a c i n g  a n  u n d u e  a d m i n i s t r a t i v e  b u r d e n  o n  t h e  a g e n c i e s  e v e n  

w h e n  t h e y  m u s t  m a n u a l l y  c r o s s - c h e c k  t h e i r  r e c o r d s .  S i n c e  
t h e  o t h e r  l o a n  p r o g r a m s  h a v e  c o m p u t e r i z e d  r e c o r d  s y s t e m s  
w h i c h  a r e  c o m p a t i b l e  w i t h  t h o s e  o f  t h e  C S E A ,  v e r i f i c a t i o n  
o f  t h e i r  a p p l i c a n t s  w i l l  i n v o l v e  e v e n  l e s s  e f f o r t .

T h e  i n t e r a c t i o n  b e t w e e n  t h e  l o a n  a g e n c i e s  a n d  C S E A  w i l l  
h a v e  a n o t h e r  b e n e f i t .  I t  i s  o f t e n  d i f f i c u l t  f o r  C S E A  t o  

l o c a t e  p r o p e r t y  o f  c e r t a i n  d e b t o r s  i n  o r d e r  t o  s a t i s f y  
j u d g m e n t s  a g a i n s t  t h e m .  T h r o u g h  c o n t a c t  w i t h  t h e  a g e n c i e s ,  
C S E A  c a n  l e a r n  a b o u t  l o a n  c o l l a t e r a l :  w h i c h  c a n  b e  a t t a c h e d  

i f  a  b o r r o w e r  l a t e r  b e c o m e s  d e l i n q u e n t  i n  h i s  s u p p o r t  
o b l i g a t i o n .

T h e  r e s u l t s  o f  t h e  n e w  A H F C  p o l i c y  a r e  a n  e x c i t i n g  p r e v i e w  

o f  w h a t  S e n a t e  B i l l  2 6 3  c a n  a c h i e v e  w h e n  i t  i s  a p p l i e d  
a c r o s s  t h e  b o a r d  t o  a l l  s t a t e  l o a n  p r o g r a m s .  I t  s h o w s  t h a t  
t h i s  A c t  w i l l  b e  a n  e f f e c t i v e  t o o l  f o r  s e c u r i n g  t h e  f i n a n ­
c i a l  s u p p o r t  o f  o u r  d e p e n d e n t  c h i l d r e n .
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Revision Date : -----
R E Q U E S T  i , _______________ ______  F I S C A L  D E T A I L ___________________

BilL'Resolution No. 263 N o  • 1 Acency Affected: Re venue _____________
Title: Pisuual i n c a t i o  :or certain r p i i - Child Support Enforcement

loans for failure to oav child Division_____________________________
support   ______________________________________

Sponsor: _____ _____________________________ _ Components :___________________________
Requestor: HESS _________________ __ ________________________________________

Date of Request: 3 / 1 3 / 3 6 ____ __________________  ____________________________________________

E X P E N D I T U R E S / R E V E N U E S  : ( T h o u s a n d s  o f D o l la r s )

OPERATING F Y  86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &. STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 1

C A P IT A L  ;

REVENUE 2 . 5 2 . 5 2 . 5 2 . 5 2 . 5 2 . 5

F U N D I N G  : ( T h o u s a n d s  o f  D o l la r s )

GENERAL FUND .75 .75 O . u .8 .85 .85
FEDERAL FUNDS 1 ,75 L_L;_. : . 7 1 .7 1 . 5 5 1 .55
OTHER
TOTAL

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S I S  : Attach a separate page i f  necessary

This f igu re  represents one not ice oer year f o r  each case cu r re n t ly  in a r rea rs  
which includes postage, paper goods, computer time, and photocopy costs .

Prepared b y :  H o i  1 i  P l o o q ________________________________________  Phone  : _
D iv i s io n  : Child Sdppot/t Enforcement Div is ion___________  D a t e :

Approved  by C o m m is s i o n e r : v / j / ^  Q ate . ~J) j / ' b j ^  ( p

A g e n c y : ______ Revenue </ * ' L ~ I
D is tr ibu t ion (by Agen cy  prepar ing f isca l no ltP :

Leg is la t ive  F inance  
Leg is la t ive  Sponsor 
Requestor
O ff ice  o f  Management and Budget
Impacted Agency(ies) p a g e ______ o f _____  10/25/85
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F I S C A L  N O T E

t; r n i T ' C T

OiiL AUM'iui:on Ni). : N o .  2
Title : Disrrealif ication. . . State loan 
p r o c r a m s . ..Child Support____________

.-.as i>: a Data : 3/1-1/86

Fl<r \| ni'TMI.

Aiv.r.cv Atfectca : C o m m e r c e  r, Econ. Devel- 

3 SL': Division of Investments______

S p u n s e r : F a i k s
R eaues to r :_________
Date o f  R eoues t :.

C o m r o n e n t s : Economic Development

F . X P F N n m ' R F S ' R r V F M T S

O P E R A T I N G  | F Y -'6 1 FY a" 1 FY 53 1 .FY --1 i FY •' ? 1 FY-M 1

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
L A N D  A  STRUCTURES
GRANTS. CLAIMS
'.•'~C-:.L\'CrriM

1 1 1 1 1
• ! I •

3.3
•
i >

,

■"OT-ALnsnp v;-;\r, | -0- 3.3 -0- . -0- • -0- i -0- i

CAFiT \L I - 0 - - 0 - -0 - - 0 - -o- I -o -

RE's~NTE - 0 - I - 0 - - 0 - -0- i

F L N P I N G  : (Thousand*: nf Dollars)

GENERAL FUND 1 3.3 1 i 1 !
FEDERALFUNDS ! | > « I !
OTHER 1 I I  1 I i
TOT'L -0- i J . i i -0- i -0- i -Q- 1 -0- I

P O S I T I O N S  :

FULL-TIME -0- | -0- 1 -0- 1 -0- 1 -0- 1 -o- 1
PART-TIME i i l  1 i |
TEMPORARY 1 i i l l

A N A L Y S I S  : Attach a separate page i f  necessary
33,300 is requested to revise and reprint existing loan application p a c k e t s  

for the loan programs affected by this bill. A new credit autho r i z a t i o n  form 

will be sent to the Division of Child Support Enforcement, D e p a rtment of 

Revenue, prior ta^ application processing.

Prepared bv; Paul s. Avnolf^h. Director ________________  pltor.e :__ 4 6 5 - 3510

Division : : rives tmenr,san r p p  ■ /
S tu m ? 1*Approved  hv C om m is s io n e r :

Agency: Commerce and Economic Development
D.,

D istr ibu t ion »by Agency preparing f iscal n o te ) : 
Leg is la t ive i ;inance 
Leg is la t ive  Sponsor 
Rea tier, tor
C t l i c c  ct Management anJ Budget 
Impacted Aeencyocs) pace. et 10/35 S5



S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Re v is io n  Date :
R E Q U E S T F I S C A L  D E T A I L
B i lL R e s o lu t io n  N o .  £0>S8 263 { _ N o  . 3 
T i t l e :  An actina re latino to

Revenue

disqualification ror c e f'tc.'--i ioan

Agency A f fe c ted :
B R U  . Alaska Housing Finance Corporation

oroarams.

S p o n s o r : Faiks .  Ha l fo rd ,  et al
Reque s to r :______________________________

Com ponen ts  :

Date o f  R e q u e s t :.

E X P E N D I T U R E S / R E V E N U E S ( T h o u s a n d s  o f D o l la r s )

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CA PITA L I

R E V E N U E

F U N D I N G ( T h o u s a n d s  o f  D o l la r s )
GENERAL FUND 0 n n 0 n 0
FEDERAL FUNDS
OTHER 0 0 " 0 0 0 0
TOTAL

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S I S  : Attach a separate page i f  necessary

SB 263 would not have a fiscal impact on AHFC. The Corporation would require 
that any loan application must contain verification that there is not a past 
due child support obliqation.

/)Prepared b y : R o n  L e h r
Division: Alaska Housing finance Corporaticfa _________

Phone 
D a t e : ,

276-5599

App ro ved  by C om m is s io n e r  
Agency  : R e v e n u e ______

D a t e : j'r/ / S /

D is tr ib u t ion  (by A gen cy  prepar ing f isca l note>: 
Leg is la t iv e  F inance  
L eg is la t iv e  Sponsor 
Requestor
O f f ic e  o f  M anagement and Budget 
Impacted Agency(ies) p a g e . of 10/25/85



O ffe re d :  3/17/86
R e fe r r e d :  House S p e c ia l  Committee on
S ta te  Loans and F inan ce

Orig ina l sponsors: Faiks, Halford ,E liason, and Sturgulewski

BY THE HEALTH, EDUCATION AND IN THE SENATE SOCIAL SERVICES COMMITTEE
HOUSE CS FOR SENATE BILL NO. 263 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL
For in Act en t i t l ed :  "An Act re la t ing  to d i squa l i f i c a t ion  fo r  certa in

sta te loan programs fo r  f a i l u r e  to pay child sup­
port ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 03.10 .030 is  amended by adding a new subsectiu.. to 

read:
( i )  A person is not e l i g ib l e  f o r  a loan under this chapter i f

the person has a past due child support ob l igat ion established by
court order or by the child support enforcement d iv is ion  under AS 47 . -
23.160 47 .23.220 at the time of app l icat ion .

* Sue. 2. AS 14 .43 .125 (a ) is amended to read:
(a ) A person may apply fo r  and obtain a scholarship loan i f  the 

person
(1 ) is

(A) enro l led as a fu l l - t im e  student in a career 
education, associa te , baccalaureate, o r  graduate degree program; 
or

(B) a graduate o f  a high school or the equivalent , or 
scheduled Cor graduation from a high school within six months, 
with su f f i c ien t  credits to be admitted to a career education 
program or to an accredited co l lege or unive rs i ty ;

(2 ) is  not delinquent or in defau l t  on a previously awarded
scholarship loan; and

(3 ) is  a resident o f  the s tate at the time of application
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L fo r  the loan; fo r  purposes o f th is  sect ion, a person qua l i f i e s  as a
2 resident o f  the state i f  at the time o f  app licat ion f o r  the loan the
3 person
4 (A) has been phys ica l ly  present in the state f o r  at
5 least two years immediately before the time of app licat ion fo r
6 the loan;
7 (B) is dependent on a parent or guardian f o r  cai'e, the
8 parent or guardian has been present in  the sta te f o r  at least  two
9 years immediately before the time o f applicat ion f o r  the loan and
10 the person has been present in the state f o r  at least one year of
11 the immediately preceding f i v e  years except that the commission
12 may by a two-thirds vote, acting upon a writ ten appeal by the
13 person, grant an exemption to the requirement that the person has
14 been present in the state f o r  one year of the immediately preced-
15 ing f iv e  years;
16 (C) has been phys ica l ly  present in che sta te ,  or is  a
17 dependent of a parent or guardian who has been physica l ly  present
18 in the sta te ,  f o r  at least  two years immediately before the
19 applicant was absent from the sta te and the absence is due so le l y
20 to
21 ( i )  serving an i n i t i a l  period o f up to s ix years
22 on active duty as a member o f the armed forces o f the United
23 States;
24 ( i i )  serving, f o r  up to three years, as a f u l l -
25 -time volunteer under the Peace Corps Act;
26 ( i i i )  serving, f o r  up to three years,  as a f u l l -
27 time volunteer under the Domestic Volunteer Service Act o f
28 1973;
29 ( i v )  required medical care f o r  the applicant or
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(v ) being a person who otherwise qua l i f i e s  as a 
resident and is  accompanying a spouse who qua l i f i e s  as a 
l-esident under ( i )  - ( i v )  o f  th is  paragraph; or

(D) has been phys ica l ly  present in the sta te ,  or is  a 
dependent o f  a parent or guardian who has been phys ica l ly  present 
in the sta te ,  f o r  at least two years Immediately before the 
applicant or the parent or guardian was absent from the state and 
the absence is due so le l y  to

( i )  pa r t ic ipa t ing in a fo reign exchange student 
program recognized by the commission;

( i i )  attending a school as a fu l l - t im e  student;
( i i i )  f u l l - t im e  employment by the sta te ;
( i v )  being a member o f  or employed fu l l - t im e  by 

the s ta te 's  congressional delegat ion;
(v ) being a person who otherwise q u a l i f i e s  as a 

resident and is  accompanying a spouse who qua l i f i e s  as a 
resident under ( i )  - ( i v )  o f  this paragraph; and
(4 ) does not have a past due child support ob l igat ion 

estab1i shed by_court order o r  by the child support enforcement d iv i -  
sion under AS 4 7 . 23 .160 - 47 .23 .220 at the time o f app l i c a t i o n .
Sec. 3. AS 14 .43 .650 (a ) i s  amended to read:

(a ) To be e l ig ib le  f o r  a teacher scholarship loan, a student
must

(1 ) be a graduate o f  a publ ic or pr ivate high school in the 
sta te ,  with su f f i c ien t  credits to be admitted to an accredited col lege 
or unive rs i ty ;

(2 ) be enro l led in or show evidence o f  intent to en ro l l  in 
i; degree program directed at a teaching career at the elementary or

the a p p l i c a n t ' s  immediate f a m i ly ;
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secondary school l e ve l ;
(3 ) meet the conditions set by the student's loca l  school 

board with respect to the d i s t r i c t ’ s l ’equirements f o r  teachers in 
p a r t ic u la r  subject areas; [AND]

(4 ) submit to the lo ca l  school board an app licat ion p ro­
vided by the student f inancia l  aid committee under AS 1 4 . 4 3 . 6 3 0 ( a ) ( 3 ) ;  
an application may be submitted s ix  months before graduation from high 
schoo l ; and

( 5  ) not have a past due chi ld support ob l iga t ion estab l i -
sheri by court o rder or by the ch i ld  support enforcement d iv i s ion  under 
AS 47 .23 .160 - 47 . 23 .220 at the time o f  app l ic a t i o n .

* Sec. 4. AS 16 .10 .320 (a ) is  amended to read:
(a) Except as permitted in (h) of th is section, a loan under 

AS 16.10 .300 - 16.10.370
(1 ) may not exceed a term o f  15 years,  except f o r  exten­

sions under AS 1 6 .1 0 .3 1 0 (a ) ( 4 ) ;
(2 ) may not bear in terest  exceeding 10 1/2 percent;
(3 )  must be secured by a f i r s t  p r i o r i t y  l i en  and appropri­

ate securi ty agreement; [AND]
(4 ) may not exceed 90 percent o f  the appraised value of 

the c o l l a t e r a l  used to secure the loan ; and
(5  ) may not be made t o a person who has a past due ch i ld

support ob l igat ion established by court order or by the chi ld support 
enforcement d iv is ion under AS 4 7 . 2 3 . 16f> - 47 .23 .220 at the time of
app l i ca t ion .

* Sec. 5. AS 18 .56 .096 (a ) is amended to read:
(a ) The corporation may not make, pa rt ic ipate in the making o f ,  

purchase, or part ic ipate in the purchase o f
(1 )  a f i r s t  mortgage loan under th is  chapter f o r  a duplex,
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2
3
4

5

6
7
8 
9

1 0
11
1 2
13
14

15

16

17

18

19

2 0  
2 1  
2 2
23
24

25

26
27

28 
29

1 t r i p le x ,  or four-p lex that exceeds the l im i ta t ions  on f i r s t  mortgage 
loans f o r  s im i la r  housing purchased by the Federal National Mortgage 
Association as to p r inc ipa l  amount and loan-to -va lue r a t i o ;

(2 ) a second mortgage loan fo r  a duplex, t r i p l e x ,  or four- 
plex the amount of which, when combined with the p r inc ipa l  balance of  
a f i r s t  mortgage loan on the property , exceeds the l im i ta t ion  on the 
amount set out in (1 )  o f  th is  subsection or that has a loan-to-va lue 
r a t i o ,  when considered with the p r inc ipa l  balance o f the f i r s t  mort­
gage loan, that exceeds 90 percent;

(3)  a mortgage loan to finance the purchase o f  new housing 
or fo r  the improvement or rehab i l i t a t i on  o f ex ist ing housing, unless 
the construction, improvement, or r e h ab i l i t a t i o n  work has been per­
formed by a contractor who is  regis tered to work as a contractor under 
AS 0 8 . L8; th is paragraph does not apply i f  the construction, improve­
ment, or r ehab i l i t a t ion  work

(A) has been t o t a l l y  or subs tan t ia l ly  performed by the
borrower;

(B) lias been performed by a borrower who acts as the 
contractor f o r  the construction, improvement, or rehab i l i t a t i on  
work; or

(C) has been performed in an area designated by the 
corporation as exempt from the requirements o f th is  paragraph 
because o f the unava i lab i l i t y  o f  registered contractors in that 
a rea ;

(4) a f i r s t  mortgage loan f o r  a s ing le - fam i ly  residence 
that exceeds the l im i ta t ions on f i r s t  mortgage loans f o r  s im i la r  
housing purchased by thf Federal National Mortgage Association as to 
p r incipa l amount by more than 10 percent, o r  has a loan-to -va lue ra t io  
that exceeds 95 percent, or a second mortgage loan f o r  a s ing le - fam i ly
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residence, the amount o f which, when combined with the pr incipa l 
balance o f  a f i r s t  mortgage loan on the property, exceeds the l im i ­
tations on loans f o r  s im i la r  housing purchased by the Federal National 
Mortgage Associat ion as to pr inc ipa l amount by more than 10 percent, 
or lias a loan-to -va lue r a t i o ,  when considered with the pr inc ipa l 
balance o f  the f i r s t  mortgage loan, that exceeds 90 percent; or

(5 )  a f i r s t  or second mortgage loan f o r  ren ta l  housing 
unless the borrower agrees not to discriminate against tenants or 
prospective tenants because of sex, mar i ta l  status , changes in  mari ta l 
status, pregnancy, parenthood, race, r e l ig i o n ,  co lo r ,  nat iona l o r ig in ,  
or status as a student; [OR]

(6 )  a f i r s t  mortgage loar. i f  the borrower has an outstand­
ing f i r s t  mortgage housing loan under th is  chapter or an outstanding 
f i r s t  mortgage loan f o r  owner-occupied housing under AS 44 .47 ;  or

,(_7) a loan to a person who has a past due ch i ld  support
ob l igat ion established by court o rder or by the chi Id support enforce­
ment d iv is ion  under AS 47 .2 3 .1 60 - 47.7.3.220 at the t i me o f  app l i c a ­
tion.

* Sec. 6. AS 26.15 .130 is amended by adding a new subsection to read:
(c ) A person who has a past due child support ob l igat ion estab­

l ished by court order or by the child support enforcement d iv is ion 
under AS 47.23 .160 - 47.23.22' , at the time o f app l icat ion is not 
e l ig ib le  f o r  a loan under this chapter.

* Sec. 7. AS 27 .09 .020 is amended by adding a new subsection to read:
(b) A person who has a past due child support ob l iga t ion  estab­

l ished by court order or by the child support enforcement d iv is ion 
under AS 47.23 .160 - 47 .23 .220 at the time o f app l icat ion is not 
e l i g ib le  f o r  a loan under th is  chapter.

* Sec. 8. AS 44 .47 .390 is amended to read:
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Sec. 44 .47 .390 . LIMITATIONS ON USE OF HOUSING ASSISTANCE LOAN 
FUND. The d i rec to r  may not use the money in the housing assistance 
loan fund to

(1 ) or ig inate a d i rec t loan or purchase or par t ic ipa te  in
the purchase o f  a nonconforming or ru ra l  housing mortgage loan that 
exceeds the l im i ta t ions  on mortgage loans purchased by the Federal 
National Mortgage Association as to p r inc ipa l  amount o r  loan-to-va lue 
r a t i o ;

(2 ) o r ig ina te a direct loan or purchase or par t ic ipa te  in
the purchase o f  a loan made fo r  building materia ls f o r  nonconforming 
or ru ra l  housing

(A) that exceeds $45,000 or exceeds
( i )  80 percent o f the appraised value o f  the work

completed on the nonconforming or ru ra l  housing f o r  which
the loan is  made i f  the nonconforming or ru ra l  housing is
pledged as c o l l a t e r a l  f o r  the loan; or

( i i )  90 percent o f  the value o f  other property 
that is  pledged as security f o r  the loan and that is  s a t i s ­
facto ry to the d i rec to r  as c o l l a t e r a l ;

(B) unless the terms o f  the loan agreement require 
inspections and c e r t i f i c a t i o n s ,  as required by regulations o f  the 
d i rec to r ,  at the expense o f  the borrower; and

(C) unless the pei'iod o f  time allowed f o r  repayment of 
the loan i s  equal to or less than 15 years;

(3 ) or ig inate d irect loans or  purchase or par t ic ipa te  in 
the purchase o f  a nonconforming or ru ra l  housing mortgage loan chat is 
secured by rea l  property the marketable t i t l e  to which is  shown in 
accordance with AS 44 .4 7 .4 2 0 (b ) ( 2 )  i f  the t o t a l  amount o f  outstanding 
nonconforming and ru ra l  housi 1°. mortgage loans held by the d iv is ion
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exceeds 10 times the amount o f  money in the re s t r ic ted  t i t l e  loss
reserve account (AS 44 .47 .430 ) ;

(4 )  o r ig ina te a d i rec t loan fo r  nonconforming o r  r u r a l  
housing or purchase or par t ic ipa te  in the purchase o f a nonconforming 
or ru ra l  housing mortgage loan, other than a loan f o r  the repa i r ,  
remodeling, re h ab i l i t a t i on ,  or expansion o f an existing owner- occu­
pied residence, i f  the borrower has an outstanding housing loan made 
under a state loan program, other than a loan f o r  nonowner-occupied
housing under AS 44 .47 .520 , that bears in te res t  at a rate that was
less than the p reva i l ing market in te res t  rate f o r  s im i la r  housing 
j.oans at the time the loan was made;

(5 ) o r ig inate a d irect mortgage loan or purchase or p a r t i c ­
ipate in the purchase o f a mortgage loan fo r  ran ta l  housing unless the
borrower agrees not to discriminate against tenants or prospective 
tenants because o f  sex, mar i ta l  status , changes in mar i ta l  s ta tus ,  
pregnancy, parenthood, race, r e l ig ion ,  co lo r ,  national o r ig in ,  or 
status as a studentj,

(6 ) _o r ig inate ,  purchase, or part ic ipate in a loan t o a
person wlio has a past due child support ob l iga t ion e i ablished by
court order or by the ch i ld  support enforcement d iv is ion under AS 47 . -
23.160 - 4 7 . 2 3 . 220 at the t ime o f app l ica t ion .
Sec, 9. AS 45.88.020 is amended by adding a new subsection to read:

(c) The department may not make a loan under this chapter to a
person who has a past due child support ob l iga t ion established by
court order or by the child support enforcement d iv i s ion  under 
AS 47.23.160 - 47 .23 .220 at the time o f application.
Sec. 10. AS 45 .89 .030 is  amended by adding a new subsection to read: 

(k ) The department may not make a loan under th is chapter to a 
person who has a past due child support ob l igat ion established by
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court order or by the child support enforcement d iv is ion  under AS 47.
23.160 -  47 .23 .220 at the time o f  app licat ion .



Introduced: 3/29/85Referred: Health, Education andSocia l Services and Finance

BY FAIRS, HALFORD,1 IN THE SENATE ELIASON AND STURGULEWSKI
2 SENATE BILL NO. 263
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act en t i t l ed :  "An Act re la t ing  to d isqua l i f i c a t ion  f o r  certa in
7 state loan programs f o r  f a i lu r e  to pay ch i ld  sup-
8 port."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 03.10.03'' is  amended by adding a new subsection to
11 read:
12 ( i )  A person is not e l i g ib l e  f o r  a loan under this chapter if

13 the person has a past due ch i ld  support ob ligat ion at the time o f
14 application.
15 * Sec. 2. AS 14 .43 .125 (a )  is  amended to read:
16 (a )  A person may apply f o r  and obtain a scholarship loan i f  the
17 person
18 (1) is  a resident o f  the state at the time o f  app licat ion
19 f o r  a scholarship loan;
20 (2) meets the requirements o f (b) o f  this section; [AND]
21 (3 ) is
22 (A) en ro l led  as a fu l l - t im e  student in a career educa-
23 t ion or associate or baccalaureate or graduate degree program; or
24 (B) a graduate o f  a high school, or scheduled f o r
25 graduation from a high school within six months, with su f f i c ien t
26 credits to be admitted to a career education program or to an
27 accredited col lege or un iv e r s i t y ; and
28 (4 ) does not have a past dre chi ld support ob l igat ion at
29 the time o f  app l ica t ion .
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1 * Sec. 3. AS 14 .43 .650 (a )  is  amended to read:
2 (a) To be e l i g ib le  f o r  a teacher scholarship loan, a student
3 must
4 (1 ) be a graduate o f a publ ic or pr ivate high school in the
5 s ta te ,  with su f f ic ien t  cred its to be admitted to an accredited co l lege
6 or unive rs i ty ;
7 (2)  be enro l led in or show evidence o f intent to e n r o l l  in
8 a degree program directed at a teaching career at the elementary or
9 secondary school l e v e l ;

10 (3) meet the conditions set by the student's loca l  school
LI board with respect to the d i s t r i c t ' s  requirements fo r  teachers in
12 pa r t icu la r  subject areas; [AND]
13 (4) submit to the lo ca l  school board an applicat ion pro-
14 vided by the student f inanc ia l  aid committee under AS 1 4 .4 3 .6 3 0 (a ) ( 3 ) ;
15 an applicat ion may be submitted s ix months before graduation from high
16 school ; and
17 (5) not have a past due child support ob l igat ion at the
18 time of app l ica t ion .
19 * Sec. 4. AS 16 .10 .320 (a ) i s  amended to read:
20 (a ) A loan under AS 16 .10.310 - 16 .10.370
21 (1) may not exceed a term o f  15 years;
22 (2 ) may not bear in te res t  exceeding 10-1/2 percent;
23 (3 ) sha l l  be secured by a f i r s t  p r i o r i t y  l ien  and appropri-
24 ate security agreement; [AND]
25 (4) may not exceed 90 percent o f  the appraised value o f the
26 c o l l a t e r a l  used to secure the loan, except that a loan granted under
27 AS 16.10.333 fo r  the purchase o f an Alaska l imited entry permit may
28 not exceed an amount determined in accordance with ( f )  o r  (h) o f  th is
29 sect ion ; and
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(5 )  may not be made to a person who has a p a s t  due c h i ld

support ob ligation at the time o f app l ica t ion .
* Sec. 5. AS 18 .56 .096(a ) is amended to read:

(a ) The corpor-t ion may not make, pa rt ic ipate in the making o f ,  
purchase, or part ic ipate in the purchase o f

(1 ) a f i r s t  mortgage loan under this chapter fo r  a duplex, 
t r i p l e x ,  or four-p lex that exceeds the l im i ta t ions on f i r s t  mortgage 
loans f o r  s im i la r  housing purchased by the Federal National Mortgage 
Association as to p r inc ipa l amount and loan-to-va lue r a t i o ;

(2)  a second mortgage loan f o r  a duplex, t r i p l e x ,  or four- 
p lex the amount of which, when combined with the p r inc ipa l  balance of 
a f i r s t  mortgage loan on the property , exceeds the l im i ta t ion  on the 
amount set out in (1 ) o f  th is subsection or that has a loan-to-va lue 
r a t i o ,  when considered with the pr inc ipa l balance o f the f i r s t  mort­
gage loan, that exceeds 90 percent;

(3) a mortgage loan to finance the purchase o f  new housing 
or fo r  the improvement or r ehab i l i t a t ion  of ex ist ing housing, unless 
the construction, improvement, or rehab i l i t a t ion  work has been per­
formed by a contractor who is  registered to work as a contractor under 
AS 08.18; this paragraph does not apply i f  the construction, improve­
ment, or rehab i l i ta t ion  work

(A) has been t o t a l l y  or subs tan t ia l ly  performed by the
borrower;

(B) has been performed by a borrower who acts as the 
contractor f o r  the construction, improvement, or rehab i l i t a t i on  
work; or

(C) has been performed in an area designated by the 
corporation as exempt from the requirements o f  th is  paragraph 
because of  the unava i lab i l i t y  of registered contractors in that
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(4 ) a f i r s t  mortgage loan f o r  a s ing le - fami ly  residence 
that exceeds the l im i ta t ions on f i r s t  mortgage loans fo r  s im i la r  
housing purchased by the Federal National Mortgage Association as to 
p r inc ipa l  amount by more than 10 percent, or has a loan-to-va lue ra t io  
that exceeds 95 percent, or a second mortgage loan f o r  a s ing le - fami ly 
residence, the amount o f which, when combined with the pr incipa l 
balance o f a f i r s t  mortgage loan on the property, exceeds the l im i ­
tations on loans f o r  s im i la r  housing purchased by the Federal National 
Mortgage Association as to p r inc ipa l  amount by more than 10 percent, 
o r  has a loan-to-va lue r a t i o ,  when considered with the p r inc ipa l  
balance o f the f i r s t  mortgage loan, that exceeds 90 percent; or

(5 ) a f i r s t  or second mortgage loan f o r  renta l  housing 
unless the borrower agrees not to discriminate against tenants or 
prospective tenants because o f  sex, mari ta l sta tus , changes in mari ta l 
status , pregnancy, parenthood, race, r e l ig ion ,  co lo r ,  national o r ig in ,  
o r  status as a student; [OR]

(6 ) a f i r s t  mortgage loan i f  the borrower has an outstand­
ing f i r s t  mortgage housing loan under th is  chapter or an outstanding 
f i r s t  mortgage loan f o r  owner-occupied housing under AS 44 .4 7 ; o r

(7 ) a loan to a person who has a past due child support 
ob l iga t ion at the time o f app l icat ion.

* Sec. 6. AS 26.15 .130 i s  amended by adding a new subsection to read:
(c ) A person who has a past due child support ob l igat ion at the

time o f  application is  not e l i g ib l e  f o r  a loan under th is  chapter.
Sec. 7. AS 27.09.020 is  amended by adding a new subsection to read:

(b) A person who has a past due child support ob ligat ion at the
time o f  applicat ion is not e l i g ib le  fo r  a loan under th is  chapter.

* Sec. 8. AS 44.47.390 i s  amended to read:

a r e a ;
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1 Sec. 44 .47 .390 .  LIMITATIONS ON USE OF HOUSINC ASSISTANCE LOAN
2 FUND. The d i rec to r  m a y  not use the money in the housing assistance
3 loan fund to
4 (1 ) o r ig inate a d irect loan or purchase or par t ic ipate in
5 the purchase o f  a nonconforming or ru ra l  housing mortgage loan that
6 exceeds the l im i ta t ions on mortgage loans purchased by the Federal
7 National Mortgage Association as to p r inc ipa l  amount o r  loan-to-va lue
8 r a t i o ;
9 (2 ) or ig inate a direct loan or purchase or par t ic ipate in
10 the purchase o f  a loan made fo r  building materia ls f o r  nonconforming
11 or ru ra l  housing
12 (A) that exceeds $45,000 or exceeds
13 ( i )  80 percent o f  the appraised value o f the work
14 completed on the nonconforming or ru ra l  housing f o r  which
15 the loan is  made i f  the nonconforming or ru ra l  housing is
16 pledged as c o l l a t e r a l  f o r  the loan; or
17 ( i i )  90 percent o f  the value o f  other property
18 that is  pledged as secur ity f o r  the loan and that is  s a t i s -
19 facto ry to the d i rec to r  as c o l l a t e r a l ;
20 (B) unless the terms o f  the loan agreement require
21 inspections and ce r t i f i c a t i on s ,  as required by regulations o f  the
22 d i rec to r ,  at the expense o f the borrower; arid
23 (C) unless the period o f  time allowed f o r  repayment of
24 the loan is  equal to or less than 15 years;
25 (3) or ig inate d irect loans or purchase or par t ic ipate in
26 the purchase o f  a nonconforming or ru ra l  housing mortgage loan that is
27 secured by rea l  property the marketable t i t l e  to which is shown in
28 accordance with AS 44 .4 7 .4 2 0 (b ) (2 )  i f  the t o t a l  amount o f  outstanding
29 nonconforming and ru r a l  housing mortgage loans held by the d iv is ion



1 exceeds 10 times the amount o f money in the re s t r i c ted  t i t l e  loss

2 reserve account (AS 44 .47 .430 ) ;
3 (4 ) or ig inate a d irect loan fo r  nonconforming or ru ra l
4 housing or purchase or par t ic ipate in the purchase of a nonconforming
5 or ru ra l  housing mortgage loan, other than a loan f o r  the repa i r ,
6 remodeling, rehab i l i t a t i on ,  or expansion o f an ex ist ing owner-
7 occupied residence, i f  the borrower has an outstanding housing loan
8 made under a state loan program, other than a loan f o r  nonowner-
9 occupied housing under AS 44 .47 .320 , that bears in te res t  at a rate

10 that was less than the prevai l ing market in te res t  rate f o r  s im i la r
11 housing loans at the time the loan was made;
12 (5) or ig inate a direct mortgage loan or purchase or par t ic -
13 ipate in the purchase o f a mortgage loan f o r  ren ta l  housing unless the
14 borrower agrees not to discriminate against tenants o r prospective
15 tenants because of  sex, mari ta l s ta tus ,  changes in mar i ta l  status,
16 pregnancy, parenthood, race, r e l ig i o n ,  co lo r ,  nat iona l o r ig in ,  or
17 status as a student^
18 (6 )  or ig ina te , purchase, or pa rt ic ipate in a loan to a
19 person who has a past due ch i ld  support ob l iga t ion at the time of
20 app l ica t ion .
21 * Sec. 9. AS 43 .88 .020 is  amended by adding a new subsection to read:
22 (c) The department may not make a loan under th is chapter to a
23 person who lias a past due child support ob l igat ion at the time of
24 applicat ion.
25 *- Sec. 10. AS 45 .89 .030 is amended by adding a new subsection to read:
26 (k ) The department may not make a loan under th is  chapter to a
27 person who has a past due child support ob l igat ion at the time o f
28 application.
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