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Offered: 4/24/85
Referred: Rules

Original sponsor: Rodey

BY THE FINANCE COMMITTEE 

CS FOR SENATE BILL NO. 233 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act adding obligations of the state or instrumen­

talities of the state to the list of collateral that 

may be used to secure certain investments of the 

Alaska permanent fund; and providing for an effective 

date."

1 IN THE SENATE

2

3

4

5

6

7

8 

9

10

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. AS 27.13.120(m) is amended to read:

13 (m) Certificates of deposit or the equivalent instruments that

14 [WHICH] are non of a quality that may be readily sold in a secondary

15 market at prices reflecting fair value must be secured by a oledge as

16 collateral of investments authorised for the Alaska permanent fund

17 under (g)(1), (2), (8), or (12) - (17) of this section or by a pledge

18 as collateral qf_ obligations of the state or instrumentalities of the

19 state that are rated at least "A" by a major bond rating service and

20 have a demonstrated secondary market, which investments or obligations

21 have value at least equal to the face value of the certificate of

22 deposit. The board may require substitution of collateral in order to

/3 ensure continued satisfaction of the requirements set out in this

24 subsection.

25 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

26 1 0 . 0 7 0 ( c ) .

-1- C S S B  2 3 3 ( F i n )
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Alaska Permanent Fund Corporation
Pouch 4-1000 Juneau, Alaska 99802 

T E L  007/-165-20-17 T L X  099-16-323

M E M O R A N D U M

DATE: February 3, 1986

FROM:

TO:

Alaska Permanent Fund Corporation

SUBJECT: CSSB 233

I have reviewed CSSB 233 and offer the following observations:

1. There is no requirement for additional funding to implement the bill.

2. The use of this type of collateral is presently not permissible under
AS 37.13.120(m), the statute which governs the Permanent Fund on this 
issue. Tt appears that its omission was inadvertent and probably 
derived from the fact that such debt is not an approved investment. 
(Obviously, the Permanent Fund should not invest at tax-exempt rates.) 
There is, however, nothing wrong with using these bonds as collateral.

3. There are four positive aspects of the bill as follows:

A. The bill will stimulate purchase of State, local government and 
agency debt by Alaska financial institutions. This increased 
market demand may result in better (lower) interest rates to our 

Alaskan issuers.

B. Alaskan banking institutions will be able to use more of their 
available collateral thus increasing their borrowing power.

C. This collateral is of higher quality than some of the collateral now 
pledged.

D. This collateral will have a high degree of liquidity should 
redemption become necessary.



Representative A1 Adnrns 
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4. It is recommended that this bill not be altered as to title or content 
to deal with any other aspect of Fund investments, mechanics or income 
distribution. Other Fund issues should be addressed separately and not 
combined in this bill.

5. I will be present to testify or answer questions on Friday, February 7, 
1986, at 1:30 p.m.

DAR:bm



Pouch 4-1000 Juneau, Alaska 99802 
(907) 465-2047 Telex 099-46-323

Alaska Permanent Fund Corporation

December 6, 1985

Ms. Louann Cutler 
c/o Representative Albert Adams 
1024 W. 6th Avenue, Suite 204A 
Anchorage, Alaska 99501

Dear Louann:

Per our phone conversation today, here are the letter 
you requested regarding Senate Bill 233.

If I may be of any further assistance please contact

Sincerely,

Jim ii«_iiy
Research & Liaison



Alaska Permanent Fund Corporation 
Pouch -4-1000 Juneau, Alaska 99802 

TEL 9 0 7 / 4 0 5 - m r  T L X  OW -46-323

A pril 20, 1984

The Honorable Robert H, Bettisv/orth 

Chairman

Legislative Budget & Audit Committee 

Alaska State Legislature 

Pouch V

Juneau, AK 99811 

Dear Bob:

Your staff has requested that we comment on the propriety of Alaskan banks 

utilising tax-exempt bonds as collateral against-funds borrowed from the 

General Fund of the State, PERS and TR5 retirement funds, and the Permanent 
Fund.

As you know, the above four entities occasionally deposit funds in Alaskan 

banks. These deposits are evidenced by "certificates of deposit" issued by 

the banks which pledge that funds will be repaid at a specified time and at a 

specified rate. In addition to executing the certificate of deposit, banks 

also pledge collateral; agreeing that if the certificate is not paid, the 

collateral can be sold to produce enough proceeds to cover the amount due as 
stated in the certificate.

Typically, each entity promulgates a list of the types of financial instru­

ments which it will accept as pledged collateral. This list may include: 

direct obligations of thr- Federal Government (U. S. Treasury bills, bonds and 

notes), obligations of agencies of the United States; commercial paper, 

corporate bonds, home mortgages, commercial real estate mortgages, tax exempt 
bonds issued by instrumentalities of states, etc.

"Instrumentalities of states" means tax-exempt bonds "ssued by states, their 

agencies (power authorities, housing authorities, bond banks, industrial 

development authorities, airport revenue authorities, university revenue 
authorities, medical authorities, etc.), boroughs and cities.

Since instrumentalities of states issue debt for a public purpose, it log­

ically follows that states try to assist them by encouraging prospective 

purchasers to acquire instrumentality debt. A 1tnbugTfthe primary reason this 

debt.is purchased is for its tax benefits, a secondary incentive is offered

lasxzssEssy:
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April 20, 1934
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to Lanks-i-f"-the bonds can be pledged as collateral against, deposits of public 

money as discussed above. Thus, to stimulate banks' interest in purchasing 

instrumentality debt, states (and Cities) usually include such debt on their 

approved collateral list.

Here in Alaska there is a long history permitting use of instrumentality debt 

as collateral. Of course, it cannot be any tax-exempt bonds; it must be 

Alaskan bonds. (Vie would not want to stimulate and encourage the purchase of 

debt of other jurisdictions.)

The Department of Revenue (managing PERS, TRS and the General Fund) has, in 

the past, accepted instrumentality debt as collateral. The Permanent Fund 

has not.

The, omission of instrumentality debt from the approved collateral list of the 

Permanent Fund as set forth in AS 37.13.120(in) appears inadvertent and is 

probably derived from the fact that instrumentality debt is not an approved 

investment. (Obviously, the Fund should not invest at tax-exempt rates.) 

There is, however, nothing wrong with using these bonds as col lateral.

It would appear that AS 37.13, ).20(m) could be expanded. However', I would 
strongly urge that the Permanent Fund Act not be opened up for amendment, this 

late in the session arid it not be opened up at all unless there are strong 

assurances that other amendments would not surface which would seriously 

injure the Fund.

I cannot comment on (.he current acceptance of instrumentality debt as collat­

eral by the Department of Revenue. I am not aware of any statutory bar which 

would preclude use of such debt.

[ hope this explains staff questions, if you need better clarity or expla­

nation, please contact me.

David A. Rose 

Executive Director

DAR/aef
cc: Milt Barker, Deputy Commissioner

Treasury, Department of Revenue



Alaska Permanent Fund Corporation

Pouch 4-1000 Juneau, Alaska 99802 

T E L  9U7/46S-2047 T L X  099 46-323

F e b r ua r y  22, 1985

Representative Steve Frank 

Room 503, Capitol Building 

Pouch V

Juneau, AK 99811

Dear Representative Frank!

You have asked that we comment on the propriety of allowing Alaskan 

financial institutions to use debt, issued by the State or instru­

mentalities of the State as collateral against funds borrowed from the 

Permanent Fund under our Certificate of Deposit Purchase Program.

Unfortunately, this type of collateral is not permissible under 

AS 37.13.120(m), the statute which governs the Permanent Fund on this 

issue. It appears that its omission was inadvertent and probably derived 

from the fact that such debt is not an approved investment. (Obviously, 
the Permanent Fund should not invest at tax-exempt rates.) There is, 

however, nothing wrong with using these bonds as col lateral.

It would appear that AS 37.13.120(m) could be expanded to allow this. 

Nonetheless, 1 would strongly urge that the Alaska Permanent Fund Act 

not be opened up for this particular amendment unless there are strong 

assurances that other amendments would not surface which would seriously 

injure the Fund.

Perhaps it would be possible to draft a bill accomplishing the desired 

change, but with a very tight title to prevent any other amendments.

One suggestion might be:

"Ari Act adding debt issued by the State or instrumentalities 

of the State to the approved collateral list of the Alaska 

Permanent Fund as set forth in AS 37.13,120(m)."

I hope this answers your questions. If you need additional assistance on 

this or any other matter regarding the Permanent Fund, please contact me.

Sincere!v.

Executive Director

DAR/JK/bn



S 37.13.120 A l a s k a  S t a t u t e s § 37.13.120

(b) I f  a m em b e r  o f  the board  o r a n  em p lo yee  o f th e  co rpora t ion  
acqu ires , owns or con tro ls  a n  in te res t , d ir e c t  or ind ire c t ,  in  an  e n t i t y  
or pro ject in  w h ic h  co rpo ra t io n  assets are  in ves ted , the  m em be r  s h a l l  
im m e d ia t e ly  d isc lose the  in te res t  to th e  board . T h e  d isc losu re  is a 
m a t te r  o f p u b l i c  record a n d  s h a l l  be in c lu d e d  in  the  m in u te s  o f the 
board m e e t in g  n e x t  f o l lo w in g  the  d isc losu re . (§ 5 ch 18 S LA  1980)

S e c .  37.13.120. I n v e s t m e n t  r e s p o n s i b i l i t i e s  o f  t h e  b o a r d ,  (a) 
T h e  prudent-rnan r u le  s h a l l  be a p p l ie d  by  th e  board in  the m a na g em en t  
and  in v e s tm e n t  o f A la s k a  p e rm a n e n t  fu nd  assets. T h e  p rudent-man 
ru le  as a p p l ie d  to in v e s tm e n t s  o f th e  co rpo ra t io n  m eans  th a t  in  m a k in g  
in ve s tm en ts  th e  board s h a l l  exerc ise  the  ju d g m e n t  a nd  care u n d e r  the 
c ir cum s tan ces  th en  p r e v a i l i n g  w h ic h  an  in s t i t u t io n a l  in ves to r o f  o rd i ­
n a ry  p rud en ce , d is c re t io n ,  a nd  in t e l l ig e n c e  exerc ises i n  the  
m a na g em en t  o f  la rge  in v e s tm e n ts  en t ru s ted  to i t  no t in  regard to spec­
u la t io n  b u t  i n  regard  to the p e rm a n e n t  d isp os it io n  o f  funds , co n s id e r in g  
p robab le  safety o f ca p i t a l  as w e l l  as p robab le  in com e .

(b) T h e  co rpo ra t ion  assets s h a l l  o n ly  be used for income-produc ing 
in ve s tm en ts .

(c) T h e  board  s h a l l  m a in t a in  a rea sonab le  d iv e rs i f ic a t io n  am ong  
in v e s tm en ts  un le ss  u n d e r  th e  c ir c um s tan c es  i t  is c le a r ly  p r u d e n t  no t to 
do so.

(d) T h e  board  s h a l l  s u b m it  long-range and  q u a r te r ly  in v e s tm e n t  
reports to the  L e g is la t iv e  B u d g e t  a n d  A u d i t  C om m it t e e ,

(e) T h e  co rpora t ion  m ay  no t bo r row  funds  or g u a ra n te e  from p r i n ­
c ip a l o f the A la s k a  p e rm a n e n t  fu nd  the  o b l ig a t io n s  o f others.

(f) T h e  board m a y  e n te r  in to  a n d  enforce a l l  contracts necessary, 
c o n v e n ie n t  or d es ir a b le  for purposes o f  th e  corpora t ion .

(g) S ub je c t  to the  l im i t a t io n s  c o n ta in e d  in  t h is  sect ion , the  board 
m ay  in v e s t  co rpo ra t io n  assets a t  such c om p e t i t iv e  n a t io n a l m a rk e t  
rates or pr ices  as are  a p p l i c a b le  to each  in v e s tm e n t  o n ly  in

(1) o b l ig a t io n s  of, o r o b l ig a t io n s  in s u r e d  by or g ua ran te ed  by , the  
U n i t e d  Sta tes or agenc ies  o r i n s t r u m e n t a l i t i e s  o f  the  U n i t e d  States;

(2) o b l ig a t io n s  secured by reserves p a id  i n  by th e  U n it e d  Sta tes or 
agenc ie s  or i n s t r u m e n t a l i t i e s  o f th e  U n i t e d  Sta tes or o b l ig a t io n s  o f 
co rpora t ions  in  w h ic h  the  U n i t e d  S ta tes is a sh a reho ld e r  or member ;

(3) ce r t if ica tes  o f depos it a n d  te rm  depos its  o f U n i t e d  States domes­
t ic  b a n k s  w h ic h  are m em be rs  o f the  F ed e ra l D epos it  In s u ra n c e  C o rpo ­
ra t io n  and  w h ic h  m a y  be r e a d i ly  so ld  in  a secondary  m a rk e t  a t pr ices 
re f le c t in g  fa ir  v a lu e  or w h i c h  are  f u l ly  secured at a l l  t im e s  as to 
p a ym e n t  o f p r in c ip a l  a n d  in te re s t  as descr ibed  i n  (in) of th is  sect ion;

(4) ce r t if ica tes  o f depos it a nd  te rm  depos its  o f fed e ra l ly  cha rte red  
sa v ing s  a nd  lo a n  assoc ia t ions  i n  A la s k a  w h ic h  m ay  be r e a d i ly  so ld in  
a secondary m a rk e t  a t  pr ices  re f le c t in g  f a i r  v a lu e  or w h ic h  are f u l ly  
secured at a l l  t im e s  as to p a ym en ts  o f  p r in c ip a l  and  in te res t  as de ­
scr ibed in  (m) o f th is  sect ion;
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<5) ce rt if ica tes  o f  depos it a n d  te rm  depos its c; state cha r te red  
sa v in g s  a nd  loa n  assoc ia t ions  in  A la sk a  w h ic h  m a y  be re a d i ly  sold in  
a secondary  m a rk e t  a t  pr ices re f le c t in g  fa ir  v a lu e  or w h ic h  a re  f u l ly  
secured at a l l  t im e s  as to p a ym en ts  o f  p r in c ip a l  a nd  in te res t as de-

<
spribed in  (m) o f t h is  sect ion;

(6) ce r t if ica tes  o f  depos it a nd  te rm  deposits o f  m u t u a l  sav ing s  bank s  
in  A la s k a  w h i c h  m a y  be r e a d i ly  so ld in  a secondary m a rk e t  a t  pr ices  
re f le c t in g  fa ir  v a lu e  or w h i c h  a re  f u l l y  secured a t  a l l  t im es  as to 
p a ym en ts  o f  p r in c ip a l  a nd  in te re s t  as descr ibed in  (m) o f th is  sect ion;

(7) f ixed-term ce r t if ica tes  o f in deb tedness  of fe d e ra l ly  in su red  cred it 
u n io n s  in  A la s k a  w h ic h  m a y  be r e a d i ly  sold in  secondary m a rk e t  a t 
pr ices re f le c t in g  f a i r  v a lu e  or w h i c h  are f u l ly  sec *red a t a l l  t im e s  as to 
p a ym en ts  o f  p r in c ip a l  a n d  in te re s t  as descr ib ed  in  (m) of th is  sect ion;

(8) corporate deb t se cu r i t ie s  w h i c h  a re  ra ted A A  or bette r by a 
n a t io n a l ly  recogn ized  r a t in g  serv ice;

(9) short-term corpora te  prom issory  notes o f the  h ig h e s t  r a t in g s  
ass igned b y  a n a t i o n a l l y  recogn ized  r a t in g  serv ice;

(10) banke rs ’ accep tances d r aw n  on and  accepted b j  U n i t e d  Sta tes 
b ank s  each of w h ic h  h a v e  a c om b in e d  ca! ta l a n d  s u rp lu s  a g g re g a t in g  
at least $200,000,000;

(11) repu rchase  ag reem en ts ,  the  secu r it ie s  u n d e r ly in g  the  
ag reem en ts  b e in g  a n y  o f the  i t em s  in  (1) —  (3) and  (8) —  (10) of th is  
subsect ion:

(12) the  g ua ra n te e d  po rt io n  o f  F ed e ra l  S m a l l  B us iness  A d m in is t r a ­
t io n  loans;

(13) the po rt io n  o f  f irs t l i e n  re a l estate mortgages g ua ran te ed  by the  
F ede ra l V e te ra n s  A dm in is t r a t io n ;

(14) the po rt io ns  o f  bus iness  a n d  in d u s t r ia l  loans m ade  u n d e r  th e  
R u r a l  D e v e lo pm e n t  A c t  o f 1972 w h ic h  are g ua ran te ed  by  the  F a rm e rs  
H om e  A dm in is t r a t io n ;

(15) the  g u a ra n te ed  po r t io n  o f  F a rm e rs  H om e  A d m in is t r a t io n  loans;
(16) notes secured by m o r tgages  g r a n t in g  a f irst l i e n  on c om m e rc ia l  

or re s id e n t ia l  r e a l estate im p ro v e d  by com p le ted  b u i ld in g s  i f  th e  m o r t ­
gages are in su red  b y  a p r iv a t e  m o r tg age  in s u ra n ce  co rpora t ion  w h ic h  
is a u th o r iz e d  to do bus iness in  A la s k a  and  has com b in ed  ca p ita l a nd  
su rp lu s  a g g re g a t in g  a t  leas t $20,000,000, a nd  i f  loan-to-value ra t ios  do 
not exceed 75 pe rcen t  for c om m e r c ia l  mortgages  a nd  90 pe rcen t for 
r e s id e n t ia l  mortgages; how eve r ,

(A) no m o r tg age  in s u ra n c e  is necessary  for c om m e rc ia l  loans  h a v in g  
loan-to-value ra t ios  o f less t h a n  50 pe rcen t a n d  the m in im u m  coverage 
of o the r c om m e rc ia l  lo a ns  s h a l l  be 10 percen t for those h a v in g  a 
loan-to-value ra t io  o f 50-60 pe rcen t  a n d  15 percen t for those h a v in g  a 
loan-to-value r a t io  g rea te r  t h a n  60 percen t b u t  no more th a n  75 
percent, and

(B) no m o r tgage  in s u ra n c e  is necessary for r e s id e n t ia l  loans h a v in g  
a loan-to-value ra t io  of less t h a n  70 percen t a n d  the m in im u m  coverage
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§ 37.13.120 A l a s k a  S t a t u t e s § 37.13.120

of o th e r  r e s id e n t ia l  loans  s h a l l  be 10 percen t for those h a v in g  a 
loan-to-value ra t io  g rea ter t h a n  70 pe rcen t  b u t  less t h a n  90 percen t a nd  
20 percen t for those h a v in g  a loan-to-value ra t io  of 90 percent;

(17) notes secured by m ortgages  g r a n t in g  a f irs t l i e n  on com m e rc ia l 
rea l estate im p ro v e d  by com p le ted  b u i ld in g s  i f  t h e  o r ig in a t in g  f in a n c ia l  
in s t i t u t io n  r e ta in s  a t  leas t 25 pe rcen t o f  the  m o rtg age  u n t i l  m a tu r i t y ;

(18) preferred a n d  c om m on  stock of co rpo ra t ions  in co rpo ra ted  i n  the  
U n i t e d  States;

(19) cert if ica tes  o f depos it , te rm  deposits , or b anke rs ’ acceptances, 
w h ic h  are issued b y  a  U n i t e d  S ta tes b a n k  or t r u s t  c om pany  located in  
a fo re ign  co un t ry  a n d  are d e n om in a te d  i n  U n i t e d  Sta tes cu rrency , i f  
e i t h e r  (A) th e y  m a y  be r e a d i ly  so ld in  a secondary  m a rk e t  a t pr ices 
re f le c t in g  fa ir  v a lu e ,  or (B) the  i s s u in g  b a nk  or trus t com pany  has 
ca p ita l a nd  s u rp lu s  a t  the  da te  o f  issue e q u a l i n g  a t leas t $500,000,000; 
in v e s tm en ts  m ade  u n d e r  t h is  p a ra g ra p h  are no t sub jec t to th e  co l la t ­
era l r e q u ir em en ts  for d om es t ic  ce r t i f ica tes  u n d e r  (m) o f th is  section;

(20) e q u i ty  in te res ts  in ,  a n d  deb t o b l ig a t io n s  secured  by mortgages 
g r a n t in g  a f irs t l i e n  on , re a l estate im p ro v e d  by com p le ted  and  sub s ta n ­
t i a l l y  re n ted  b u i l d i n g s  a n d  located i n  the  U n i t e d  States, i f  these in v e s t ­
m en ts  are m ade

(A) in  a co rpo ra t io n , p a r tn e rs h ip ,  trus t , or o th e r  e n t i t y  i n  w h ic h ,  at 
the co n c lu s io n  o f each  in v e s tm e n t  t ransac t io n ,  a t leas t 60 percen t of th e  
b e n e f ic ia l  ow n e rs h ip  in te res ts  are h e ld  by o ther in s t i t u t io n a l  investors , 
and  w h ic h  is o rgan iz ed  a n d  operated for the  purpose o f m a k in g  rea l 
estate in v e s tm en ts  by  a b a nk ,  in s u ra n c e  com pan y ,  or o th e r  m a na g e r  o f 
in s t i t u t io n a l  fu nds  w h ic h  has h ad  a t  le as t f iv e  years  o f exper ien ce  in  
the m a n a g em e n t  o f  rea l estate in v e s tm e n t s  o f in s t i t u t io n a l  investors; 
or

(B) in  c o n ju n c t io n  w i t h  a n d  on s u b s ta n t ia l ly  the  sam e te rm s as an  
e n t i t y  descr ibed  i n  (A) o f  t h is  p a rag ra ph .

(h) T h e  board  m a y  e n te r  in to  fu tu re  contracts for the  sa le  of in v e s t ­
m en ts  pu rchased  u nd e r  (g) o f t h is  sect ion  o n ly  for the  purpose o f  
h e d g in g  a n  e x is t in g  e q u iv a le n t  ow n e r s h ip  pos it io n  i n  these secur it ies .

(i) A t  the  t im e  o f  each  in v e s tm e n t ,  t h e  agg rega te  in v e s tm e n t  o f the  
A la s k a  p e rm a n e n t  fu nd  in  each  stated ca tegory  o f  in v e s tm e n t  m a y  no t 
exceed th e  f o l lo w in g  stated pe rcen tage  o f  th e  to ta l in v e s tm en ts  o f the  
fund: m o r tgages  u n d e r  (g)(16) o f t h is  sect ion , 15 percent; rea l estate 
in v e s tm en ts  u n d e r  (g)(20) o f  th is  sect ion , 15 percent; fo re ign  ce r t if ­
icates o f  depos it or the  e q u iv a le n t  u n d e r  (g)(19) o f t h is  sect ion , 20 
percent; corporate stocks and  deb t s e cu r i t ie s  u n d e r  (g)(8), (9), a nd  (18) 
of th is  sect ion , 50 percen t . T h e  A la s k a  p e rm a n e n t  fund  m a y  a t no t im e  
own more  t h a n  f iv e  pe rcen t of the v o t in g  stock o f  a co rpora t ion . D om es ­
t ic stocks, excep t for b a n k  and  in s u ra n c e  com pany  stocks, m us t be 
l is ted  a t  the  da te  of pu rchase  on a n  e x ch a ng e  reg is te red  w i t h  the Secu ­
r it ie s  a n d  E x c h a n g e  C om m is s io n .
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(j) T h e  assets o f  the  A la s k a  p e rm an e n t  fu nd  m ay  no t be used for the 
pu rch a se  o f bonds of a co rpora t ion , u pon  w h ic h  a n y  re g u la r  in te res t 
p a ym e n t  has been  d e fau lted  w i t h i n  Five years  before pu rchase , except 
bonds n e v e r  in  d e fa u l t  b u t w h ic h  h a v e  been o u ts ta n d in g  for less t h a n  
Five years .

(lc) T h e  board  s h a l l  e s tab l is h  a nd  from t im e  to t im e  as necessary 
m od ify  g u id e l in e s  for th e  in v e s tm e n t  of the  assets o f  the corpora t ion . 
Before adop t ion  o f a n y  g u id e l in e s  th e  g u id e l in e s  s h a l l  be reported to 
th e  L e g is la t iv e  B udge t  a nd  A u d i t  C om m it t e e  for r e v iew  and  comm en t .

(1) T h e  board s h a l l  in v e s t  th e  assets o f the  corpora t ion  in  in-state 
in v e s tm en ts  to th e  e x te n t  in-state in v e s tm en ts  are a v a i la b le  i f  the 
in-state in v e s tm en ts

(1) h a v e  a r isk  le v e l  a nd  expected y ie ld  com pa rab le  to a lte rn a te  
in v e s tm e n t  oppo r tu n it ie s ;  a n d

(2) are  in c lu d e d  i n  t h e  l is t  o f  p e rm is s ib le  in v e s tm en ts  i n  (g) o f  th is  
.se c t io n .

(m> C e r t i f ic a te s  o f depos it or th e  e q u iv a le n t  in s t rum en ts  w h ic h  are 
n o t of a q u a l i t y  th a t  m a y  be r e a d i ly  sold i n  a secondary  m a rk e t  a t  pr ices 
r e f le c t in g  fa ir  v a lu e  m u s t  be secured  by a p ledge  as co l la te ra l o f  in v e s t ­
m en ts  a u th o r iz e d  for t h e  A la s k a  p e rm a n e n t  fu nd  u nd e r  (g)(1), (2), (8), 
or (12) —  (17) o f th is  sect ion , w h i c h  in v e s tm en ts  h a ve  v a lu e  a t  least 
e q u a l to the  face v a lu e  of th e  ce r t if ica te  o f deposit . T h e  board m ay  
r e q u ir e  s u b s t i t u t io n  o f co l la te ra l  in  order to ensure  c o n t in u ed  
sa t is fa c t io n  o f the  r e q u i r em e n t s  set ou t in  th is  subsect ion . (§ 5 ch 18 
S LA  1980; am  SS 5 —  7 ch  81 S LA  1982)

Cross references. — For transfer of the 
Alaska permanent fund front the commis­
sioner of revenue to the Alaska Permanent 
Fund Corporation, and for permissible 
investments bv commissioner, see 5 9, ch. 
18, SLA 1980.'

Effect of amendments. — The 1982 
amendment in subsection (g), substituted 
"contained in this section" for "in (h) and 
(i> of this section" and inserted "at such

competitive national market rates or 
prices as are applicable to each investment 
only" in the introductory language, 
rewrote paragraphs (3) — (7) and (1(>), sub­
stituted "Federal Veterans Administra­
tion" for "Federal Veterans Association” 
in paragraph 113*. and added paragraphs 
(17) — (20). The amendment also rewrote 
subsection (i) and added subsection (m).

Sec . 37.13.130. G a in s  a n d  lo sses . /R e p e a le d , ,ss 13 ch  31 S L A  1932.1

Se c .  37.13.140. I n c o m e .  N e t  in com e  o f  the  co rpora t ion  m u s t  be 
com pu ted  a n n u a l l y  as o f th e  las t d ay  o f the  fisca l year in  accordance 
w i t h  g e n e r a l ly  accepted a c co u n t in g  p r in c ip le s ,  e x c lu d in g  any  
u n r e a l iz e d  g a in s  or losses. In c om e  a v a i l a b le  for d is t r ib u t io n  e q ua ls  the 
ave rage  ne t  in com e  o f  the  co rpo ra t ion  for the las t f ive  f isca l years , 
in c l u d in g  th e  fisca l y e a r  j u s t  ended , bu t m a y  not exceed ne t  in com e  of 
the  co rpo ra t io n  for th e  f is ca l yea r  ju s t  ended  p lu s  the b a la n c e  in  the 
u n d is t r ib u te d  in com e  ac co un t descr ibed in  AS  37.13.145. (i? 5 ch 18 
S LA  1980; am  § 8 ch 81 S L A  1982)
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I n t r o d u c e d :  3/14/85
R e f e r r e d :  F i n a n c e

1 IN THE SENATE BY RODEY

2 SENATE BILL NO. 233

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act adding obligations of the state or instrumen-

7 talities of the state to the list of collateral that

8 may be used to secure certain investments of the

9 Alaska permanent fund; and providing for an effective

10 date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Seiction 1. AS 37.13.120(m) is amended to read:

13 (m) Certificates of deposit or the equivalent instruments that

14 [WHICH] are not of a quality that may be readily sold in a secondary

15 market at prices reflecting fair value must be secured by a pledge as

16 collateral of investments authorised for the Alaska permanent fund

17 under (g)(1), (2), (8), or (12) - (17) of this section or by a pledge

18 as collateral of obligations of the state or instrumentalities of the

19 state, which investments or obligations have value at least equal to

20 the face value of the certificate of deposit. The board may require

21 substitution of collateral in order to ensure continued satisfaction

22 of the requirements set out in this subsection.

23 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

24 10.070(c).
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