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Offered: 5/8/86

Original sponsor: Ferguson

IN THE SENATE- BY THE RULES COMMITTEE

CS FOB SENATE BILL NO. 13 (Rules)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to student loans? creating the

Alaska Student Loan Corporation? and providing for an 

effective dare."

BE IT ENACTED BY THE LEGISLATURE OF THE STATS OF ALASKA:

* Section I. AS 14.42, is amended by Adding new sections to read:

ARTICLE 2. ALASKA STUDENT LOAN CORPORATION.

Sec. 14.42.100. CREATION 0? ALASKA STUDENT LOAN CORPORATION.

There is existed the Alaska Student Loan Corporation. The corporation 

is (l public corporation and government instrumentality within the 

Department of Education but having a legal existence independent of 

and separate from the state. The corporation may not be terminated as 

long as it has bonds, notes or other obligations outstanding. Upon

termination oi the corporation, its rights and property pass to the

s t a t e .

Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the

corporation is to improve higher educational opportunities of r*ael­

uents of Alaska in accordance with the provisions of this chapter.

Sec. 14.42.120. CORPORATION GOVERNING BODY. (a) The corpor­

ation shall be governed by & board of director's appointed by the 

governor consisting of four individuals serving on the Commission cr» 

Postsecondary Education pursuant to AS 14.42.015(a)(1) - (2), (4) -

(6) and (8), and one member appointed under AS 14.42.015(a)(3). 

Members of che board serve v/ifhout compensation but are entitled to 

per diem and travel expenses at may bo authorised by law for boards

s' A i\ A IT T  EC A A D V  — 1 -WUTTEE CSSB 13(Rls)
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and conanissions. '

Sec. 14.42.130. MEETING OF THE BOARD. (a) The Board shall

elect a chairman from among the membership at its annual meeting each 

year. A majority of the members constitute a quorum for organising 

the board, conducting its business and exercising the powers of the 

corporation. The board shall meet at the call cf its chairman and at 

such other time3 as the board may determine in accordance with its 

regulations.

<L>) The board may meet and transact business by electronic media

i f

(1) public notice of the time and locations where the 

meeting will be held by electronic media has been given in. the same 

mariner as if the meeting were held in a single location?

(2) participauts and members of the public in attendance 

can hear and have the same right to participate in the meeting ay if 

the meeting were conducted irt person; and

(3) copies of pertinent reference materials, statutes, 

regulations, and audiovisual materials are reasonably available to 

participants and the public.

Cc) A meeting by electronic media ar> provided in this section 

has the same legal effect as a meeting in person.

(d) For purposes of AS 14.AS.100 - 14.42.320 public notice or 24 

houzs or more is adequate notice of a meeting of the board at which 

tha issuance of corporation bonds is authorized.

Sec. 14.42.140. MINUTES OF MEETINGS. The beard shall keep 

minutes or each meeting and send a certified copy to the governor and 

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall 

manage the assets and business cf the corporation and may prescribe,

C SSB  1 3 ( P . l s )
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amend and repeal bylaws and regulations governing the manner in which 

the business of the corporation is conducted and the manner in which 

its powers are exercised in accordance with the Administrative Pro­

cedure Act (AS 44.62). The board shall delegate supervision of the 

administration of the corporation to the. executive director of the 

corporation.

Sec. 14.42.160. EXECUTIVE DIRECTOR. The corporation shall 

employ an executive officer, who may not bo a member of the boat'd. 

The executive director shall be the executive officer of the Commis­

sion on Pofitsecondary Education appointed under AS 14.42.040(a).

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The board may appoint 

other officers end engage profecsioual and technical advisors no 

independent contractors. The executive director may hire employees oi 

the corporation and, subject; to the approval oi the hoard, engage 

professional and technical advisors under contract: with the corpor­

ation. The board shall prescribe tha duties and compensation of 

corpora tier; personnel, including tho executive director.

Sec. 14.42.190, BUDGET. The operating budget of the corporati.cn 

ie subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. GENERAL POWERS. In addition to other powers 

granted, in this chapter, the corporation may:

(1) sue and be 3ued in its own name;

(?) adopt an official seal;

(3) adopt bylaws for the regulation of its affairs and the

conduct of its businessj

(4) employ fiscal consultants, attorneys, and such other

consultants and employees ay may be- required iu the judgement of the 

corporation, er.d fix and pay their compensation from money available 

to the corporationj

• -3- CSSB 13(Rle)
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(5) sake and execute agreements» contracts and ocher In­

struments necessary or convenient In the exercise of the powers and 

functions of the corporation under this chapter, including contracts 

with any person, firm, corporation, governmental agency or other 

entity;

(6) receive, administer and comply with the conditions and 

requirement's respecting any appropriation or gift, grant or donation 

of property or money;

(7) acquire real property, or any interest in real prop­

erty, in its own name, by purchase, transfer or foreclosure, when the

acquisition is necessary or appropriate to protect any loan in which 

tha corporation has an interestt sell, transfer and convey arty such 

property to a buyer; and, If the sate, transfer or conveyance cannot 

be effected with, reasonable promptness or at a reasonable price, rent 

cr lease the property to a tenant pending the sale, transfer or con­

veyance ;

(8) borrow money as provided in this chapter to carry out 

and effectuate its corporate purposes and issue its obligations as 

evidence of any such borrowing;

(9) include in any borrowing the amounts to pay financing

charges, interest on the obligations for a period net exceeding one

year after the dote on which tbs corporation estimates funds wiii 

otherwise be available to pay the interest, consultant, advisory and 

legal fees and such other expenses as are necessary or incident to 

this borrowing;

(10) invest or reinvest, subject to its contracts with 

noteholders and bondholders, any money or funds held by the corpor­

ation in any obligation*? or other securities authorised under AS 37.- 

10.070(a );

C SSB  1 3 ( R ls )  -<»-. A



•

1

2

3

.4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

( 1 1 )  c o l l e c t  f r o m  a  b o r r o w e r  a m o u rs fc f . o w e d  w i t h  r e s p e c t  t o  a  

e u n d e n t  l o a n  t h e  c o r p o r a t i o n  h a s  p u r c h a s e d  o r  m a d e *

( 1 C )  g a t h e r  i n f o r m a t i o n  o n  l o a n s  a v a i l a b l e  t o  r e s i d e n t s  o f  

A l a s k a  a t t e n d i n g  o r  p l a n n i n g  t o  a t t e n d  a n  e l i g i b l e  i n s t i t u t i o n  a r .d  

d i s s e m i n a t e  t h e  i n f o r m a t i o n  t o  r e a s o n a b l y  a s s u r e  t h a t  q u a l i f i e d  s t u ­

d e n t s  a r e  a w a r e  o f  f i n a n c i a l  r e s o u r c e s  a v a i l a b l e  t o  t h o s e  a t t e n d i n g  o r  

d e s i r i n g  t o  a t t e n d  a n  e l i g i b l e  i n s t i t u t i o n ;

(13) require an eligible institution or eligible lender to 

file reports with the corporation as the corporation considers neces­

sary for the effective performance of its duties and. publish the 

information from the reports or cthor sources as tha corporation 

considers necessary;

(14) service student loans held by the corporation}

(15) e::c«pt as specifically prohibited by law, obtain infor­

mation from a state agency or instrumentality or other source to 

verify information submitted by cr on behalf of a student applying for 

or receiving assistance from the corporation}

(16) make or participate in the caking of and purchase or 

participate in the purchase of student loans;

(17) contract in advance .‘or the purchase or sale of student

loi-ms 5

(18) sell or participate in the sale, either public or 

private and ora terms authorised by the board, uf student loans to the 

Student Loan Marketing Association or to other purchasers;

(19) collect and pa}' reasonable fees and charges in connec­

tion with the purchase, sale, and servicing of student loans;

(2 0 ) enter into agreements with the federal government 

(including guaranty agreements and supplemental guaranty agreements as 

described in the United States Higher Education Act of 1965) as

-5- CSSB 13(Rls)
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necessary to provide for the receipt by the corporation of administra­

tive allowances and other benefits available under the United States 

Higher Education Act of 1965}

(21) enter into contracts with lenders upon terms and con­

ditions agreed upon between the corporation and the lenders, which 

terras and conditions may reflect the requirements of the United States 

Higher Education Act of 1965;

{t?.) eater ir.to contracts with institutions upon the terms 

and conditions agreed upon between the corporation and the institu­

tions, which terms -and conditions may reflect the requirements of the 

United States Higher Education Act of 1563?

(23) administer federal itoney allotted to the state with 

respect to insured student loans and related administrative coats and 

other mutterss

(24) consisat to the modification of the rate of interest, 

time of payment of an installment of principal or interest, or other 

terms of a student loan made or purchased by the corporation;

(15) procure insurance against any loss in connection with 

the operation of Its programs under this chapter;

(26) provide advisory services to borrowers and other parti­

cipants in the corporation*o programs under this chapter;

(27) do all acts and things necessary, convenient or desir­

able to carry out the powers expressly granted or necessarily implied 

in this chapter.

Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund 

is established in the corporation. The student loan fund is a trust

fund for the uses and purposes of AS 14.42. 100 - 14.42.320. The

student roan fund consists of money or assets appropriated or trans­

ferred to the corporation and other money or assets deposited in it bv

CSSB 13(Rla)cttg;oss6l3 ~6-
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Che corporation.

(b) Money and other assets of che student loon fund nay be used 

to secure bonds of che corporation, cr invested in the types of in­

vestments under AS 37.10.070(a) or shall be used to make or purchase 

loans apprcved under AS 14.43.090 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g) 

of this section, the corporation may borrow money end may issue bonds, 

including but not limited to bonds on which the principal and interest: 

are payable,

(1) c2:clusi\Tely from the income and receipts or other money 

derived from the loans financed with proceeds of the bonds;

(2) exclusively from the income and receipts or other money 

derived from designated loans whether cr net they are financed in 

whole or in part with the proceeds of the bonds; or

(3) from it3 income and receipts cr other assets generally,

or a designated part or parts of them.

<b) Bonds shall be authorised by resolution, of the corporation, 

and be dated and may not mature more than 20 years from the date oi 

its issue. Bonds shall bear interest, at the rate or rates, be .in the

denominations, be in the fort!, either coupon or registered, carry the

registration privileges, be executed in the manner, be payable in the 

medium of payment, at the place cr places, end be subject to the terms 

of redemption which the resolution or a subsequent resolution may

provide.

(c) All bonds, regardless of form or character, shall bo nego­

tiable instruments for all the purposes of the Uniform Commercial Code 

(AS 43.01 - AS 45.09).

(d) All bonds may be sold at public or private sale in the

manner, for the* price or prices, and at the time or times which the

-7- CSSB 13(Rls)



(e) Before issuance of any bonds, the corporation shall make 

provision by agreement or otherwise at least sufficient in the judg­

ment of the corporation to pay the principal of and interest on the 

bonds as they become due and to create and maintain the reserves 

therefor as the corporation considers necessary or desirable and to 

meet all obligations in connection with the agreement and ail costs 

necessary to service the bonds unless the agreement provides that the 

obligations are to be met or costs are to be paid by a party other 

than the corporation,

(f) The superior court shall have jurisdiction to hear and 

determine suits, actions or proceedings relating to the corporation, 

including suits, actions or proceedings brought to foreclose or other- 

vise enforce. a mortgage or other security interest, or brought by or 

for the benefit of a holder of its bonds or by a trustee for or other 

representative of the holders.

(g) The corporation may not issue bonds during any fiscal year 

in an amount greater then $45,000,000 unless the legislature, by law, 

approves issuance of a greater amount.

(h) The corporation may not issue loans in excess cf the total 

amount of funds expended the previous fiscal year for student loans or 

the amount appropriated iti a fiscal year for student loans, whichever 

is less.

Sec. 14.tr.230. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

discretion of the corporation, an issue of bonds may be secured by a 

trust indenture, or trust agreement between the corporation and a 

corporate trustee (which may be a trust company, bank, or national 

barking association, with corporate trust: powers, located inside or 

outside the state) or by a secured loan agreement or other instrument 

CSSB U(Rls) -8-
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or tinder a resolution giving powers ro a corporate trustee (herein­

after in this section referred to as “trust agreement") by means of 

which the corporation may:

(1) make and enter into any and all the covenants ami

agreements with the trustee or the holders or the bonds which the 

corporation may determine to be necessary or desirable, including, 

without limitation, covenants, provisions, limitations and agreements 

as to:

(A) the application, investment, deposit:, use and

disposition of the proceeds of bonds of the corporation or of

money cr other property of the corporation or in which, it has an 

Interest;

(8) the fixing and collection of loan payments and 

other consideration for, and the other terras to be incorporated 

in, a. student loan j

(C) the assignment by the corporation of its rights in 

a student loan or in a mortgage or other security interest creat­

ed with respect to a student loan to a trustee for the benefit of 

bondholders j

(D) the terms and conditions upon which additional

bonds of the corporation may be issued;

(K) the vesting in c trustee of rights, powers,

duties, funds or property in trust for the benefit of. bond­

holders, including, without limitation, the right to enforce 

payment, performance and all other rights of the corporation or 

of che bondholders, under a student loan or a security interest 

created with respect to a student loan;

(2) pledge, mortgage or assign money, agreements, property, 

or other assets of the corporation either presently in hand or to be

-9- CSSB 13(R1g )
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received in the future, or both; and ’

(3) provide for any other matters of like or different 

character which in any way affect the security or protection of the 

bonds.

Sec. H .4 " , ? 4 0 .  CAPITAL RESERVE FUNDS AND CAPITAL 'RESERVE FUND

REQUIREMENTS. (a) For the purpose of securing one or more issties of 

its bonds, the corporation may establish one or more special funds, 

called “capital reserve funds", and shall pay into those capital 

reserve funds* the proceeds of the sale of its bonds and other moneys 

which may be made available to the corporation from other sources for 

the purposes of the capital reserve funds. A cap it#*. 1 reserve fund may 

be established only If the corporation determines that the establish­

ment of the fund would enhance the marketability of the bonds. Money 

in a capital reserve fund, except as provided in this section, may be 

used ae required only for (1) the payment, of the principal of, and 

interest on, bonds or of the sinking fund payments with respect to 

those bonds; (2) the purchase or redemption of the bonds,, or (3) the 

payment or a redemption premium required to be paid when the bonds are 

redeemed before maturity. However, money in u capiral reserve fund 

way not. be withdrawn if the- withdrawal would reduce the amount in the 

capital receive fund to less than the capital reserve fund require­

ment, except for the purpose of making payment, when due, of princi­

pal, interest redemption premiums cn the bonds, and sinking fund 

payments when other money of the corporation is not available for the 

payments. Income or interest earned by, or increment, to, a capital 

reserve fund, irom the investment of all or part of the fund, may be 

transferred by the corporation to other funds or accounts of the 

corporation if the transfer does not reduce the amount cf the capital 

reserve fund below the capital reserve fund requirement.

CSSB 13(Rla) -10-
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<b) If the corporation decides to issue beads secured by a 

capital reserve fund, the bonds racy not be icsued if the amount in 

requirement, unless the corporation, at the time of issuance of the 

bonds, deposits in the capital reserve fund from the proceeds of the 

bonds to be issued or from other sources, an amount: of which, together 

with the amount then in the fund, is not lose thao the capital reserve 

fund requirement.

Cc) In computing the amount oi a capital reserve fund for the 

purpose of this section, securities in which all or a portion of. the 

fund is invested shall be valued by a reasonable method established by 

the corporation by resolution. Valuation shall include the amount of 

interest earned or accrued as of the date of: valuation.

(d) The. chairman of the corporation shall annually, no later 

than January 2, certify in writing to the governor end the legislature 

the amount, of av*y, required to restore a capital reserve fund to the 

capital reserve fund requirement. The legislature may appropriate to 

the corporation the amount certified by the chairman of the corpora­

tion. The corporation shall dapocit the amounts appropriated under 

this subsection during a fiecal year in the proper capital reserve 

fund. Nothing in this section creates a debt or liability of the 

s i a t e .

(e> In this section, “capital reserve fund requirement'* means 

Che amount required to be on deposit in the capital reserve fund as of 

the date of computation &n determined by resolution of the corpora­

tion.

i f )  The corporation may establish reserve funds, other than 

capital reserve funds, to secure one or more issues of its bonds. The 

corporation raav deposit in a reserve fvmd established under this 

subsection the proceeds of sale of ite bonds and other money which may

-11- CSSB 13(Els)
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be made available from any other source. A reserve fund established 

under this subsection must comply with (a) * (c) of this section. The 

corporatise, may allow a reserve fund established under this subsection 

to be depleted without complying with (d.) of this section.

ing as against all part lea having claims of any kind in tort, contract

or otherwise against the corporation, irrespective of whether the

parties have notice. Neither the resolution, trust agreement nor any 

other instrument by which a pledge is created need be recorded or 

filed under the provisions of. the Uniform Commercial Code (AS 45.01 *- 

AS 45.09) to be valid, binding or effective against parties.

Sec. 14.42.260. NONLIABILITY OM BONDS. (a) Neither the mem­

bers of the corporation nor a person executing, the bonds are liable 

personally or. the bonds or are subject to personnel liability or 

accountability by reason of the issuance of the bonds.

(b) The bonds issued by the corporation do not constitute an 

indebtedness or other liability of the state or of a political sub­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or other funds cr property of the 

corporation. The corporation roay not pledge the faith or credit of 

the state or of a. political subdivision of the state (except the 

corporation) to the payment of a bond and the issuance of a bond by 

the corporation does not directly or indirectly contingently obligate 

the state or a political subdivision of che state to apply money from,

CSSB 13 (Ills'/
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or levy or pledge any form of taxation whatever to the payment of the 

bond.

Sec. 14,4?.270. PLEDGE OF STATE. The state pledges to and

agrees with holders of bonds issued under this chapter that the state

will not limit or alter the rights; and powers vested in the corpor­

ation by this chapter to fulfill the terms of a contract made by the 

corporation with the holders or in any way impair the rights and 

remedies of the holders until the bonds, together with the interest on 

them with interest on unpaid installments of interest, and all costs 

and expenses in connection with an action or proceeding by or on

behalf cf the holders, are fully met and discharged. The corporation 

is? authorized to include this pledge and agreement or the state in 

contract with the holders.

See. 14.42.280. EXEMPTION FROM TAXATION. The real and personal 

property of this corporation and its assets, Income- And receipts are 

declared Co be the property of a political subdivision of the state 

and devoted to an essential public cad governmental .function and 

purpose, and the property, assets income, receipts, and other in­

terests of the corporation shall be exempt from all taxes end special 

assessments of the state of a political subdivision of tha state, 

including, without limitation, all borough, cities, municipalities, 

school districts, public utility districts and other taxing units. 

All bonds et the corporation are declared tc be issued by a political 

subdivision cf the state and for cm essential public and governmental 

purpose and to be public instrumentality, and the bonds, and the 

interest on them, the income from them and the transfer of the bonds, 

and all assets, income end receipts pledged to pay or secure the 

payment of the bonds, or interest on them, shall at all times be 

exempt from taxation by or under the authority of the state, except

-13- CSSB I3(Rla)

'$C- •Six ?, .
' V



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

for inheritance and eat:ate taxes and taxes bt> transfers by or in 

contemplation of death. Clothing in this section affects or limits an 

exemption from license f vee, property taxes, or excj.se, income or any 

other taxes provided underany other low, nor does it create a tax 

exemption with respect to the interest of any business,, enterprise or 

the person., other than the corporation, in any property, assets, 

income, receipts, or other interest.

Sec. 14.4?.190. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The 

bonds of the corporation are securities in which all public officers 

and bodies of the state and all. municipalities and municipal sub" 

divisions, all insurance companies end associations and ether per sorts 

carrying on a insurance business, all banka, bankers, crust companies, 

savings banks, savings associations, including savings associations 

and building and loan associations, investment comnauics and otherV  * *

persons carrying on a banking business, all administrators, guardians, 

executors, trustees and other fiduciaries, and ail other persons 

whatsoever who are uow or may hereafter be authorized to invest, in 

bonds or other obligations of the state, may properly and legally 

invest funds including; any other provisions of lav, the bonds of the 

corporation are ?;lso securities which may be deposited with and may be 

received by all public officers and bodies of this state and all 

municipalities and municipal subdivisions for any purpose for which 

the deposit cf bends or other obligations of the state is new or may 

hereafter be authorized.

Sec. 14.42.310. OPERATION OF CERTAIN STATUTES EXCEPTED. (a) 

The corporacion shell not be considered or constitute (1) a political 

subdivision of the state sr. the term is used in AS 37.10.085, (2) a 

municipal corporation or political subdivision of the state as the 

terms are used in AS 29, or (3) except: an provided in AS 14.42.320, a

CSSB I3(Rls) -14-
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sca,fcc agency as the tern is used in AS 37, but for all other purposes 

the corporation constitutes a. political subdivision and en instrumen­

tality of the -state provided in this chapter,

(b) The funds, income or receipts of the corporation shall not

be considered or constitute money of the state, nor shall real pro­

perty in which the corporation hoc an interest be considered land 

owned in fee by the state or to which the state may become exit it led or 

in any way lands belonging to the state, or state lands referred to in 

art VIII o£ the Alaska Constitution.

Sec. 14.A?..370. ANNUA!. AUDIT. The corporation shall have its 

financial record*? audited annually by the legislative auditor or by a 

certified public accountant: approved by the legislative auditor. The 

legislative auditor isay prescribe the form and content of the finan­

cial records of the corporation and shall have access to trheae records 

ut any time.

* Sec. 2. AS 14.43.120(d) is amended to read:

(d) scholarship loans may not be made to a student

(1) for more than five years of undergraduate study;

(?) for more than five yecra of graduate study;

(35 for more than a total of eight years of undergraduate 

and graduate studyj:

(4) to attend aa institution for which the default rate on

loans m ade to students to attend the institution exceeds the program

default rate jgpr J AIL percent .
* Sec. 3. Notwithstanding the provisions of AS 14.42,160 enacted by 

section 1 of this Act, if the executive officer of the Commission on Post­

secondary Education does not consent to appointment as executive director 

of the Alaoka Stxadent Loan Corporation in writing filed with the Alaska 

Student Loan Corporation within 50 days after the affective date of this

-15- CSSB 13(Els)
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Act, the Alaska Student Loan Corporation shall take such steps as it con­

siders necessary or appropriate to employ an executive director who is not 

the executive officer of the Corarcissiori on Postsecondary Education. If the 

Alaska Student Loan Corporation employs an executive director under this 

section who is not the executive officer cf the Commission on Postsecoadary 

Education, each time a vacancy occurs in the position of executive direc­

tor, the Alaska Student Loan Corporation shall allow the executive officer 

of the Commission on Postsecondary Education three business days to file a 

written consent, to the previsions of AS 14.4?, 160. If the executive officer 

fails to file the. written consent within the three bus inert; days allowed, 

the Alaska Student Loan Corporation shall seek an executive director other 

than the executive officer cf the Commission on Postsacondary Education. If 

the executive officer of the Commission on Poscsecondsry Education flies & 

written consent described in this section during any of the tiroes described 

in this section, the provisions of AS 14.42.160 shall thereafter control 

with respect to the appointment of the executive director of the Alaska 

Student Loan Corporation.

* Sec. 4. Ihis Act takes effect Immediately in accordance with AS 01.- 

10.070(c).
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Cook
5/12/86

Original sponsor: Ferguson

IN T H E  S E N A T E BY THE FINANCE COMMITTEE

H O U S E  CS F O R  CS F O R  S E NATE B I L L  NO. 13 (Finance)

IN THE L E G I S L A T U R E  O F  T H E  STATE O F  A L ASKA 

F O U R T E E N T H  L E G I S L A T U R E  - S ECOND S E S S I O N

A BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to s t u dent loans; c r e a t i n g  the

A l a s k a  Student L o a n  Corporati on; and p r o v i d i n g  for an 

ef f e c t i v e  d a te."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S TATE OF ALASKA:

* S e c t i o n  1. AS 14.42 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  2. A L A S K A  S T U D E N T  L O A N  CORPORATION.

Sec. 14.42.100. C R E A T I O N  OF A L A S K A  S T U D E N T  L O A N  CORPORATION.

T h e r e  is c r e a t e d  the A l a s k a  S t u d e n t  L o a n  Corporation. The corpor ation 

is a p u b l i c  c o r p o r a t i o n  a nd g o v e r n m e n t  i n s t r u m e n t a l i t y  w i t h i n  the 

D e p a r t m e n t  of E d u c a t i o n  but h a v i n g  a legal e x i s t e n c e  independent of 

and s e p a r a t e  f r o m  the state. T h e  c o r p o r a t i o n  m a y  not be terminated as 

long as it has bonds, notes  or o t h e r  o b l i g a t i o n s  outstanding. Upon 

t e r m i n a t i o n  o f  the c o rporati on, its rights  a n d  p r o p e r t y  pass to the 

s t a t e .

Sec. 14.42.110. P U R P O S E  O F  C O R PORA TION. The p u r p o s e  of the

c o r p o r a t i o n  is to impr ove h i g h e r  e d u c a t i o n a l  o p p o r t u n i t i e s  of r e s i­

dents of A l a s k a  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this chapter.

Sec. 14.42.120. C O R P O R A T I O N  G O V E R N I N G  BODY. (a) The c o r p o r­

at i o n  shall b e  g o v e r n e d  b y  a b o a r d  of d i r e ctors a p p o i n t e d  by the 

g o v e r n o r  c o n s i s t i n g  of four m e m b e r s  of the C o m m i s s i o n  on P o s ts econdarv 

Educat i o n ,  eac h of w h o m  is s e l e c t e d  for the c o m m i s s i o n  u n d e r  AS 14.- 

4 2 . 0 1 5 ( a ) ( 1 )  - (2), (4) - (6) or (8), and one m e m b e r  of the commission 

s e l e c t e d  u n d e r  AS 14.42.015(a)(3).  M e m b e r s  of the b o a r d  serve without 

c o m p e n s a t i o n  but are e n t i t l e d  to per d i e m  and travel expenses

-1- HCS CSSB 1 3 (Fin)
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authorized by law for boards and commissions.

(b) The board shall elect a chairman from among its membership 

at its annual meeting each year. A majority of the members constitute 

a quorum for organizing the board, conducting its business and 

exercising the powers of the corporation.

Sec. 14.42. 130. MEETINGS OF THE BOARD. (a) The board shall

meet at the call of its chairman and at other times as the board may 

determine in accordance with its regulations. ;
II

(b) Public notice of a meeting of the board at which the issu- j
!

ance of corporation bonds is authorized shall be provided at least 24 

hours before the meeting.

Sec. 14.42.140. MINUTES OF MEETINGS. The board shall keep

minutes of each meeting and send a certified copy to the governor and 

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall 

manage the assets and business of the corporation and may adopt, amend j

i
and repeal bylaws and regulations, in accordance with the Admin- i

istrative Procedure Act (AS 44.62), governing the manner in which the j 

business of the corporation is conducted and the manner in which its 

powers are exercised. The board shall delegate supervision of the

!
administration of the corporation to the executive SHBHHter of the 1

i
corporation. !

Sec. 14.42.160. EXECUTIVE OFFICER. The executive officer of the 

Commission on Postsecondary Education appointed under AS 14.42.040(a) 

shall serve as executive officer of the corporation. >
i

' Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The executive officer ;

may hire employees of the corporation and, subject to the approval of 

the board, engage professional and technical advisors under contract 

with the corporation. The board may appoint other officers and engage 

HCS CSSB 13(Fin) -2-
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professional and technical advisors as independent contractors. The 

board shall prescribe the duties and compensation of corporation 

personnel, including the executive officer.

Sec. 14.42.190. BUDGET. The operating budget of the corporation 

is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200, GENERAL POWERS. In addition to other powers 

granted in this chapter, the corporation may:

(1) sue and be sued in its own name; ,

(2) adopt an official seal;

(3) make and execute agreements, contracts and other in­

struments necessary or convenient in the exercise of the powers and
ti

functions of the corporation, including contracts with any person or 

governmental entity;

(4) receive, administer and comply with the conditions and ! 

requirements respecting any appropriation or gift, grant or donation
j

of property or money; ,!

1
(5) borrow money as provided in this chapter to carry out ;

j

and effectuate its corporate purposes and issue its obligations as 1 

evidence of the borrowing; j
I

(6) include in borrowing the amounts to pay financing J
I

charges, interest on the obligations for a period not exceeding one ; 

year after the date on which the corporation estimates funds will j

i ,

otherwise be available to pay the interest, consultant, advisory and 

legal fees and other expenses necessary or incident to this borrowing;

(7) invest or reinvest, subject to its contracts with < 

noteholders and bondholders, money held by the corporation in obliga- J
l

tions or other securities authorized for investments of the commis­

sioner of revenue under AS 37.10.070(a);

(8) collect from a borrower amounts owed with respect to a

-3- HCS CSSB 13(Fin)
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student loan the corporation has purchased;

(9) gather information on student loans available to resi­

dents of Alaska and disseminate the information to reasonably assure 

that qualified students are aware of financial resources available to 

those attending or desiring to attend institutions for which loans may 

be made under AS 14.43.090 - 14.43.325 or 14.43.600 - 14.43.700;

(10) service student loans held by the corporation;

(11) purchase or participate in the purchase of student

loans;

(12) contract in advance for the purchase or sale of student § 

loans; |

(13) sell or participate in the sale, either public or 1

private and on terms authorized by the board, of student loans to the I

Student Loan Marketing Association or to other purchasers; I

(14) collect and pay reasonable fees and charges in connec- I 

tion with the purchase, sale, and servicing of student loans; |

(15) enter into agreements with the federal government,

including guaranty agreements and supplemental guaranty agreements as I 

described in the United States Higher Education Act of 1965, as neces- | 

sary to provide for the receipt by the corporation of administrative 1 

allowances and other benefits available under the United States Higher | 

Education Act of 1965; 1

(16) administer federal money allotted to the state with 1

respect to insured student loans and related administrative costs and | 

other matters; 1

(17) consent to the modification of the rate of interest, 1

time of payment of an installment of principal or interest, or other a 

terms of a student loan purchased by the corporation; §

(18) procure insurance against any loss in connection with. | 

HCS CSSB 13(Fin) -4- I
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the o p e r a t i o n  of its programs;

(19) p r o v i d e  a d v i s o r y  servi ces to b o r r o w e r s  and o t h e r  p a r t i­

cipants in the c o r p o r a t i o n ' s  programs;

(20) do all acts a n d  things n ecess a r y ,  c o n v e n i e n t  or d e s i r­

able to carry out the p owers e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  implied 

in AS 14.42.100 - 14.42.330.

Sec. 14.42.210. S T U D E N T  L O A N  FUND. (a) The stud ent loan fund 

is e s t a b l i s h e d  in the corpo r a t i o n .  T h e  student loan f u n d  is a trust 

f u n d  to be u s e d  to c a r r y  out the p u r p o s e s  of AS 14.42.100 - 14.42.330. 

T h e  student loan fund consi s t s  of m o n e y  or assets a p p r o p r i a t e d  or 

t r a n s f e r r e d  to the c o r p o r a t i o n  and m o n e y  or assets d e p o s i t e d  in it by 

the corporation.

(b) M o n e y  and o t h e r  assets cf the student loan fund m a y  be used 

to secure bonds of the corp or a t i o n ,  i n v e s t e d  in the types of i n v e s t­

men t s  the c o m m i s s i o n e r  of r e v e n u e  m a y  m a k e  u n d e r  AS 37.10. 070(a), or 

u s e d  to p u r c h a s e  loans a p p r o v e d  u n d e r  AS 14.43.090 - 14.43.325 or 

14.43.600 - 14.43.700.

A
(c) The c o r p o r a t i o n  m a y  n o t  p u r c h a s e  student loans in excess of 

the total amount of i H H K H H B f v a i B S t  the previous fiscal year

u n d e r  AS 14.43.090 - 14.43.325 and 14.43.600 - 14.43.700# «w

Sec. 14.42.220. BONDS OF T H E  C O RPORATION . (a) Subject to (g) 

of this section, the c o r p o r a t i o n  m a y  b o r r o w  m o n e y  and m a y  issue bonds, 

on w h i c h  the p r i n c i p a l  and i n t e r e s t  are p a y a b l e  f r o m  its income and 

r e c eipts or ot her assets or a d e s i g n a t e d  part or parts of them.

(b) Bonds m a y  be a u t h o r i z e d  o n l y  by r e s o l u t i o n  of the board.

T h e y  shall be d a t e d  and m a y  n o t  m a t u r e  m o r e  than 20 years a f t e r  the 

date of issue. Bonds shall b e a r  i n t e r e s t  at the rate or rates, be in

-5- HCS CSSB 1 3 (Fin)
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the denomi nations, be in the form, e i t h e r  coupon or registered, carry 

the r e g i s t r a t i o n  privileges, be e x e c u t e d  in the manner, be payable in 

the m e d i u m  of payment, at the p l a c e  or places, and be subject to the 

terms of r e d e m p t i o n  as p r o v i d e d  by the r e s o l u t i o n  or a subsequent 

r esolution. ;

(c) All bonds, r e g a r d l e s s  of f o r m  or character, are n e g o t i a b l e  1 

i n s t r u m e n t s  for all the p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code 

(AS 45.01 - AS 45.09).

(d) A l l  bonds m a y  be sold at public or p r i v a t e  sale in the 

m a nner, for the pri ce or prices, and at the time or times that the 

b o a r d  determines.

(e) Before issuance of an y bonds, the b o a r d  shall m a k e  p r o v i­

sion, by agreement or otherwi se, at least s ufficient  in the judgment
i

of the b o a r d  to pay the p r i n c i p a l  of and interest on the b o n d s  as they I 

b e c o m e  due and to create and m a i n t a i n  the reserves for the bonds the ' 

b o a r d  conside rs n e c e s s a r y  or d e s i r a b l e  a nd to m e e t  all o b l i g a t i o n s  in 

c o n n e c t i o n  w i t h  the a g r e e m e n t  and all costs n e c e s s a r y  to s e rvice the 

bonds, u n l ess the a g r e e m e n t  p r o vides that the obl iga t i o n s  are to be | 

m e t  or costs are to be p a i d  b y  a p a r t y  o t h e r  than the corporation.

(f) The superior court has j u r i r d i c t i o n  to hear and determine 

p r o c e e d i n g s  r e l a t i n g  to the corp oration, incl u d i n g  p roceeding s brought 

b y  or for the b e n e f i t  of a h o l d e r  of its bonds or b y  a trustee for or I 

o t h e r  r e p r e s e n t a t i v e  of a holder. j

(g) The c o r p o r a t i o n  m a y  not issue bonds  d uring any fiscal year | 

in an a m ount g r eater  than $ 4 5 , 0 0 0 , 0 0 0  u n less the legislature, by law, j 

a p p r o v e s  issuance of a g r e a t e r  amount. i

Sec. 14.42.230. T R U S T  INDENT U R E S  AND T R U S T  A GREEMEN TS. An 

issue of bonds by the c o r p o r a t i o n  m a y  be secured by a trust indenture 

or trust agreement b e t w e e n  the c o r p o r a t i o n  and a c o r p ora te trustee,

HCS CSSB  13( F i n ) -6-
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/which may be a trust company, bank, or national banking association,- 

with corporate trust powers, located inside or outside the state, or 

by a secured loan agreement or other instrument or under a resolution 

giving powers to a corporate trustee by means of which the corporation 

m a y :

agreements with the trustee or the holders of the bonds that the board

determines to be necessary or desirable, including covenants, pro­

visions, limitations and agreements as to the

(A) application, investment, deposit, use and disposi­

tion of the proceeds of bonds of the corporation or of money or 

other property of the corporation or in which it has an interest;

(B) fixi.ng and collection of loan payments and other 

consideration for a student loan;

(C) assignment by the corporation of its rights in a 

student loan or in a mortgage or other security interest created

with respect to a student loan to a trustee for the benefit of

bondholders;

(D) terms and conditions upon which additional bonds 

of the corporation may be issued;

(E) vesting in a trustee of rights, powers, duties,

funds or property in trust for the benefit of bondholders, in­

cluding the right to enforce payment, perfor .ance and all other 

rights of the corporation or of the bondholders, under a student 

loan or a security interest created with respect to a student 

loan;

(2) pledge, mortgage or assign money, agreements, property, 

or other assets of the corporation either presently in hand or to be

received in the future, or both; and

(1) make and enter into any and all the covenants and

-7- HCS CSSB 13(Fin)
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(3) provide for any other matters that in any way affect 

the security or protection of the bonds.

Sec. 14.42.240. RESERVES AND CAPITAL RESERVES. (a) For the 

purpose of securing one or more issues of bonds of the corporation, 

the board may establish one or more special funds, called "capital 

reserve funds," and may pay into those capital reserve funds the

proceeds of the sale of bonds and other money available to the

corporation from other sources for the purposes of the capital reserve 

funds. A capital reserve fund may be established only if the board 

determines that the establishment of the fund would enhance the mar­

ketability of the bonds. Money in a capital reserve fund, except as 

provided in this section, may be used as required only for the (1)

payment of the principal of, and interest or», bonds or of the sinking 

fund payments with respect to those bonds; (2) purchase or redemption 

of the bonds; or (3) payment of a redemption premium required to be 

paid when the bonds are redeemed before maturity. However, money in a 

capital reserve fund may not be withdrawn if the withdrawal would

reduce the amount in the capital reserve fund to less than the capital 

reserve fund requirement, except for the purpose of making payment, 

when due, of principal, interest redemption premiums on the bonds, and 

sinking fund payments when othe..* money of the corporation is not 

available for the payments. Income or interest earned by, or incre­

ment to, a capital reserve fund, from the investment of all or part of 

the fund, may be transferred by the corporation to other funds or 

accounts of the corporation if the transfer does not reduce the amount 

of the capital reserve fund below the capital reserve fund require­

ment .

(b) If the board decides to issue bonds secured by a capital 

reserve fund, the bonds may not be issued if the amount in the capital 

HCS CSSB 13(Fin) -8-
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reserve fund is less than the capital reserve fund requirement, unless 

the corporation, at the time of issuance of the bonds, pledges to 

deposit in the capital reserve fund from the proceeds of the bonds to 

be issued or from other sources, an amount that, together with the 

amount then in the fund, is net less than the capital reserve fund 

requirement.

(c) In computing the amount of a capital reserve fund for the 

purpose of this section, securities in which all or a portion of the 

fund is invested shall be valued by a reasonable method established bv 

the board by resolution. Valuation shall include the amount of inter­

est earned or accrued as of the date of valuation.

(d) The chairman of the board shall annually, no later than 

January 2, certify in writing to the governor and the legislature the 

amount, if any, required to restore a capital reserve fund to the 

capital reserve fund requirement. The legislature may appropriate to 

the corporation the amount certified by the chairman. The corporation 

shall deposit the amounts appropriated under this subsection during a 

fiscal year in the proper capital reserve fund. Nothing in this 

section creates a debt or liability of the state.

(e) The board may establish reserve funds, other than capital 

reserve funds, to secure one or more issues of bonds of the corpo­

ration. The corporation may deposit in a reserve fund established

!
under this subsection the proceeds of sale of its bonds and other 

money available from any other source. A reserve fund established

I
under this subsection must comply with (a) - (c) of this section. The 

corporation may allow a reserve fund established under this subsection 

to be depleted without complying with (d) of this section.

(f) In this section, "capital reserve fund requirement" means 

the amount required to be on deposit in the capital reserve fund as of

-9- HCS CSSB 13(Fin)
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the date of computation as determined by resolution of the board.

Sec. 14.42.250. VALIDITY OF PLEDGE. It is the intention of the 

legislature that a pledge made in respect of bonds shall be valid and 

binding from the time the pledge is made; that the money or property 

so pledged and thereafter received by the corporation shall immediate­

ly be subject to the lien of the pledge without physical delivery or 

further act; and that the lien of the pledge shall be valid and bind­

ing as against all parties having claims of any kino in tort, contract 

or otherwise against the corporation irrespective of whether the 

parties have notice. Neither the resolution, trust agreement nor any 

other instrument by which a pledge is created need be recorded or 

filed under the provisions of the Uniform Commercial Code (AS 45.01 - 

AS 45.09) to be valid, binding or effective.

Sec. 14.42.2:60. NONLIABILITY ON BONDS. (a) The members of the

board and individuals executing the bonds of the corporation are not 

liable personally on the bonds or subject to personal liability or 

accountability by reason of the issuance of the bonds.

(b) The bonds issued by the corporation do not constitute an 

indebtedness or other liability of the state or of a political sub­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or other funds or property of the 

corporation. The corporation may not pledge the faith or credit of 

the state, or of a political subdivision of the state except the 

corporation, to the payment of a bond and the issuance of a bond by 

the corporation. Issuance of a bond by the corporation does not 

directly, indirectly, or contingently obligate the state or a politi­

cal subdivision of the state to apply money from, or levy or pledge

any form of taxation whatever to the payment of the bond.
b tOKriefLC

Sec. 14.42.265. UNDERWRITERS. After O M S K — the board 
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may s e l e c t  a n  u n d e r w r i t e r  o n l y  b y  u s i n g  a c o m p e t i t i v e  m e t h o d .
S e c .  1 4 . 4 2 , 2 7 0 .  PLEDGE OF STATE. The  s t a t e  p l e d g e s  t o  and  

a g r e e s  w i t h  h o l d e r s  o f  b o n d s  i s s u e d  by  t h e  c o r p o r a t i o n  t h a t  t h e  s t a t e  j 
w i l l  n o t  l i m i t  o r  a l t e r  t h e  r i g h t s  a n d  p o w e r s  v e s t e d  i n  t h e  c o r p o r ­
a t i o n  u n d e r  AS 1 4 . 4 2 . 1 0 0  -  14 . 4 2 . 3 3 0  t o  f u l f i l l  t h e  t e r m s  o f  a c o n ­
t r a c t  made  b y  t h e  c o r p o r a t i o n  w i t h  t h e  h o l d e r s  o r  i n  a n y  way i m p a i r  
t h e  r i g h t s  a n d  r e a d i e s  o f  t h e  h o l d e r s  u n t i l  t h e  b o n d s ,  t o g e t h e r  w i t h  
t h e  i n t e r e s t  o n  t h e m  w i t h  i n t e r e s t  on u n p a i d  i n s t a l l m e n t s  o f  i n t e r e s t ,  
a n d  a l l  c o s t s  a n d  e x p e n s e s  i n  c o n n e c t i o n  w i t h  a n  a c t i o n  o r  p r o c e e d i n g  
by  o r  on b e h a l f  o f  t h e  h o l d e r s ,  a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  The 
c o r p o r a t i o n  i s  a u t h o r i z e d  t o  i n c l u d e  t h i s  p l e d g e  a n d  a g r e e m e n t  o f  t h e  
s t a t e  i n  a c o n t r a c t  w i t h  t h e  h o l d e r s .

S e c .  1 4 . 4 2 . 2 8 0 .  EXEMPTION FROM TAXATION. The  r e a l  a n d  p e r s o n a l  
p r o p e r t y  o f  t h e  c o r p o r a t i o n  a n d  i t s  a s s e t s ,  i n c o m e  a n d  r e c e i p t s  a r e  
d e c l a r e d  t o  b e  t h e  p r o p e r t y  o f  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  
a n d  d e v o t e d  t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  and  
p u r p o s e ,  a n d  t h e  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  r e c e i p t s ,  a n d  o t h e r  i n ­
t e r e s t s  o f  t h e  c o r p o r a t i o n  a r e  e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  
a s s e s s m e n t s  o r  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  
i n c l u d i n g ,  m u n i c i p a l i t i e s ,  s c h o o l  d i s t r i c t s ,  p u b l i c  u t i l i t y  d i s t r i c t s  
a n d  o t h e r  t a x i n g  u n i t s .  A l l  b o n d s  o f  t h e  c o r p o r a t i o n  a r e  d e c l a r e d  t o  
be  i s s u e d  by  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  
p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  t h e  b o n d s ,  a n d  t h e  i n t e r e s t  on 
t h e m ,  t h e  i n c o m e  f r o m  t h e m  a n d  t h e  t r a n s f e r  o f  t h e  b o n d s ,  a n d  a l l  
a s s e t s ,  i n c o m e  a n d  r e c e i p t s  p l e d g e d  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  
t h e  b o n d s ,  o r  i n t e r e s t  on t h e m ,  a r e  e x e m p t  f r o m  t a x a t i o n  by  o r  u n d e r  
t h e  a u t h o r i t y  o f  t h e  s t a t e ,  e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  
a n d  t a x e s  on  t r a n s f e r s  by  o r  i n  c o n t e m p l a t i o n  o f  d e a t h .  N o t h i n g  i n  
t h i s  s e c t i o n  a f f e c t s  o r  l i m i t s  a n  e x e m p t i o n  f r o m  l i c e n s e  f e e s ,
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p r o p e r t y  t a x e s ,  o r  e x c i s e ,  i n c o m e  o r  o t h e r  t a x e s  p r o v i d e d  u n d e r  o t h e r  
l a w ,  n o r  d o e s  i t  c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  t o  t h e  i n t e r e s t  
o f  a p e r s o n ,  o t h e r  t h a n  t h e  c o r p o r a t i o n ,  i n  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  
r e c e i p t s ,  o r  o t h e r  i n t e r e s t s .

S e c .  1 4 . 4 2 . 2 9 0 .  BONDS LEGAL INVESTMENTS FOR FIDUCIARIES.  The 
b o n d s  o f  t h e  c o r p o r a t i o n  a r e  s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  
a n d  b o d i e s  o f  t h e  s t a l e ,  a l l  m u n i c i p a l i t i e s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  
a s s o c i a t i o n s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  on  a n  i n s u r a n c e  b u s i n e s s ,  a l l  
bankt .  , b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  
i n c l u d i n g  s a v i n g s  a s s o c i a t i o n s  a n d  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  
i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on  a b a n k i n g  b u s i n e s s ,  
a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a nd  o t h e r  f i d u ­
c i a r i e s ,  a n d  a l l  o t h e r  p e r s o n s  a r e  a u t h o r i z e d  t o  i n v e s t  i n  b o n d s  o r  
o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e ,  may p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s  
i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  N o t w i t h ­
s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  o f  l a w ,  t h e  b o n d s  o f  t h e  c o r p o r a t i o n  a r e  
a l s o  s e c u r i t i e s  t h a t  may b e  d e p o s i t e d  w i t h  a n d  may b e  r e c e i v e d  by  a l l  
p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  t h i s  s t a t e  a n d  a l l  m u n i c i p a l i t i e s  f o r  
a n y  p u r p o s e  f o r  w h i c h  t h e  d e p o s i t  o f  b o n d s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  
s t a t e  i s  now o r  may h e r e a f t e r  b e  a u t h o r i z e d .

S e c .  1 4 . 4 2 . 3 1 0 .  OPERATION OF CERTAIN STATUTES EXCEPTED. ( a )  
The c o r p o r a t i o n  s h a l l  n o t  b e  c o n s i d e r e d  o r  c o n s t i t u t e  ( 1 )  a p o l i t i c a l  
s u b d i v i s i o n  o f  t h e  s t a t e  a s  t h e  t e r m  i s  u s e d  i n  AS 3 7 . 1 0 . 0 8 5 ;  ( 2 )  a
m u n i c i p a l i t y  a s  t h e  t e r m  i s  d e f i n e d  i n  AS 0 1 . 1 0 . 0 6 0 ;  o r  (3 )  e x c e p t  a s  
p r o v i d e d  i n  AS 1 4 . 4 2 . 1 9 0  a n d  1 4 . 4 2 . 3 2 0 ,  a  s t a t e  a g e n c y  a s  t h e  t e r m  i s  
u s e d  i n  AS 37 ;  b u t  f o r  a l l  o t h e r  p u r p o s e s  t h e  c o r p o r a t i o n  c o n s t i t u t e s  
a p o l i t i c a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e .

( b )  The f u n d s ,  i n c o m e  o r  r e c e i p t s  o f  t h e  c o r p o r a t i o n  may n o t  be 
c o n s i d e r e d  a n d  do n o t  c o n s t i t u t e  money  o f  t h e  s t a t e ,  n o r  may r e a l  
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p r o p e r t y  i n  w h i c h  t h e  c o r p o r a t i o n  h a s  a n  i n t e r e s t  be  c o n s i d e r e d  l a n d  
owned i n  f e e  by  t h e  s t a t e  o r  t o  w h i c h  t h e  s t a t e  may become e n t i t l e d  o r  
i n  a n y  way l a n d  b e l o n g i n g  t o  t h e  s t a t e ,  o r  s t a t e  l a n d  r e f e r r e d  t o  i n  
a r t .  V I I I  o f  t h e  A l a s k a  C o n s t i t u t i o n .

S e c .  1 4 . 4 2 . 3 2 0 .  ANNUAL AUDIT. The  f i n a n c i a l  r e c o r d s  o f  t h e  
c o r p o r a t i o n  s h a l l  b e  a u d i t e d  a n n u a l l y  b y  t h e  l e g i s l a t i v e  a u d i t o r  o r  by  | 
a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  t h e  l e g i s l a t i v e  a u d i t o r .  
The  l e g i s l a t i v e  a u d i t o r  may p r e s c r i b e  t h e  f o r m  a n d  c o n t e n t  o f  che  
f i n a n c i a l  r e c o r d s  o f  t h e  c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  t o  t h e s e  
r e c o r d s  a t  a n y  t i m e .

S e c .  1 4 . 4 2 . 3 3 0 .  DEFINITIONS.  I n  AS 1 4 . 4 2 . 1 0 0  -  1 4 . 4 2 . 3 3 0 ,
( 1 )  ' ' b o a r d "  me ans  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  c o r p o ­

r a t i o n  ;
( 2 )  " c o r p o r a t i o n "  me an s  t h e  A l a s k a  S t u d e n t  Loa n  C o r p o r a -

I

t i o n .
* S e c .  2 .  AS 1 4 . 4 3 . 0 9 0 ( a )  i s  a mended  t o  r e a d :

( a )  T h e r e  i s  c r e a t e d  a  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .  The 
f u n d  s h a l l  b e  u s e d  t o  make  s c h o l a r s h i p  l o a n s  t o  s t u d e n t s  s e l e c t e d  
u n d e r  AS 1 4 . 4 3 . 0 9 0  -  14 . 4 3 . 1 6 0  a n d  t o  p a y  t h e  c o s t s  o f  c o l l e c t i n g
s t u d e n t  l o a n s  t h a t  a r e  i n  d e f a u l t  i f  t h o s e  c o s t s  a r e  n o t  r e c o v e r e d  
f r o m  t h e  s t u d e n t .  U n l e s s  t h e  i n s t r u m e n t  e v i d e n c i n g  t h e  s c h o l a r s h i p  
l o a n  h a s  b e e n  s o l d  t o  t h e  A l a s k a  S t u d e n t  Loa n  C o r p o r a t i o n ,  [ ALL ]
r e p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  on  a s c h o l a r s h i p  l o a n  [LOANS] 
s h a l l  b e  p a i d  i n t o  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .  I f  money
e s t i m a t e d  t o  b e  a v a i l a b l e  [FROM SCHOLARSHIP LOAN REPAYMENTS] i s  
i n a d e q u a t e  t o  f u l l y  f u n d  e s t i m a t e d  s c h o l a r s h i p  l o a n s  f o r  a ny  f i s c a l  
y e a r ,  a d d i t i o n a l  f u n d i n g  f r o m  t h e  g e n e r a l  f u n d  may be  r e q u e s t e d  a nd  , 
a p p r o p r i a t e d  f o r  t h a t  y e a r .

* S e c .  3 .  AS 1 4 . 4 3 . 0 9 0  i s  a m ende d  by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
- 1 3 -  HCS CSSB 1 3 ( F i n )
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( d )  The  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  may s e l l  n o t e s  a n d  o t h e r  
i n s t r u m e n t s  e v i d e n c i n g  s c h o l a r s h i p  l o a n s  t o  t h e  A l a s k a  S t u d e n t  Loan 
C o r p o r a t i o n -  P r o c e e d s  f r o m  t h e  s a l s  c f  n o t e s  a n d  o t h e r  instruments 

s h a l l  b e  d e p o s i t e d  i n  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .
* S e c .  4 .  / 4 . 4 3 . 1 2 0 ( d )  i s  a me n d e d  t o  r e a d :

( d )  s c h o l a r s h i p  l o a n s  may n o t  b e  made  t o  a s t u d e n t
( 1 )  f o r  m o r e  t h a n  f i v e  y e a r s  o f  u n d e r g r a d u a t e  s t u d y ;
( 2 )  f o r  m o r e  t h a n  f i v e  y e a r s  o f  g r a d u a t e  s t u d y ;
( 3 )  f o r  m or e  t h a n  a  t o t a l  o f  e i g h t  y e a r s  o f  u n d e r g r a d u a t e  

a n d  g r a d u a t e  s t u d y j ^
(4 )  t o  a t t e n d  a n  i n s t i t u t i o n  i f  t h e  d e f a u l t  r a t e  on l o a n s  

made t o  s t u d e n t s  t o  a t t e n d  t h e  i n s t i t u t i o n  e x c e e d s  t h e  p r o g r a m  d e f a u l t :
r a t e  b y  m o r e  t h a n  150 p e r c e n t .

* S e c .  5 .  AS 1 4 . 4 3 . 2 5 5 ( a )  i s  a m e n d e d  t o  r e a d :
( a )  T h e r e  i s  c r e a t e d  a  m e m o r i a l  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .  

The  f u n d  s h a l l  b e  u s e d  t o  p r o v i d e  e d u c a t i o n a l  s c h o l a r s h i p  l o a n s  t o  
s t u d e n t s  s e l e c t e d  u n d e r  AS 1 4 . 4 3 . 2 5 0  -  1 4 . 4 3 . 3 2 5 .  U n l e s s  t h e  i n s t r u ­
m e n t  e v i d e n c i n g  t h e  m e m o r i a l  s c h o l a r s h i p  l o a n  h a s  b e e n  s o l d  t o  t h e  
A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n ,  [ALL] r e p a y m e n t s  o f  p r i n c i p a l  on  a 

m e m o r i a l  s c h o l a r s h i p  l o a n  s h a l l  b e  p a i d  i n t o  t h e  m e m o r i a l  s c h o l a r s h i p  
r e v o l v i n g  l o a n  f u n d  a n d  s h a l l  b e  u s e d  t o  make  new s c h o l a r s h i p  l o a n s .

* S e c .  6 .  AS 1 4 . 4 3 . 2 5 5  i s  a m e n d e d  b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
( c )  The  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  may s e l l  n o t e s  a n d  o t h e r  

i n s t r u m e n t s  e v i d e n c i n g  m e m o r i a l  s c h o l a r s h i p  l o a n s  t o  t h e  A l a s k a  S t u ­
d e n t  L o a n  C o r p o r a t i o n .  P r o c e e d s  f r o m  t h e  s a l e  o f  a n o t e  o r  o t h e r  
i n s t r u m e n t  s h a l l  b e  d e p o s i t e d  i n  t h e  a p p r o p r i a t e  m e m o r i a l  s c h o l a r s h i p  
l o a n  f u n d .

* S e c .  7 .  AS 1 4 . 4 3 . 6 2 0  i s  a m e n d e d  t o  r e a d :
S e c .  1 4 . 4 3 . 6 2 0 .  TEACHER SCHOLARSHIP REVOLVING LOAN FUND. T h e r e  

HCS CSSB 1 3 ( F i n ) - 1 4 -
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i s  c r e a t e d  a  t e a c h e r  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d .  The  f u n d  s h a l l  
b e  u s e d  t o  make s c h o l a r s h i p  l o a n s  t o  s t u d e n t s  s e l e c t e d  u n d e r  AS 1 6 . -  
63 = 600 -  H . 6 3 . 7 0 0 .  U n l e s s  t h e  i n s t r u m e n t  e v i d e n c i n g  t h e  t e a c h e r  ; 
s c h o l a r s h i p  l o a n  h a s  b e e n  s o l d  t o  t h e  A l a s k a  S t u d e n t  L oa n  C o r p o r  i t i o n , 
[ALL] r e p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  on  a t e a c h e r  s c h o l a r s h i p  
l o a n  [LOANS] s h a l l  b e  p a i d  i n t o  t h e  t e a c h e r  s c h o l a r s h i p  r e v o l v i n g  l o a n  I 
f u n d  a n d  s h a l l  b e  u s e d  t o  make  new t e a c h e r  s c h o l a r s h i p  l o a n s .  I f  
e s t i m a t e d  f u n d s  a v a i l a b l e  [FROM TEACHER SCHOLARSHIP LOAN REPAYMENTS] 
a r e  i n a d e q u a t e  t o  f u l l y  f u n d  e s t i m a t e d  t e a c h e r  s c h o l a r s h i p  l o a n s  f o r  
a n y  f i s c a l  y e a r ,  a d d i t i o n a l  f u n d i n g  f r o m  t h e  g e n e r a l  f u n d  may be 
r e q u e s t e d  a n d  a p p r o p r i a t e d  f o r  t h a t  y e a r .

* S e c .  8 .  AS 1 6 . 6 3 . 6 2 0  i s  a m en de d  by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
( b )  The  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  may s e l l  n o t e s  a n d  o t h e r  

i n s t r u m e n t s  e v i d e n c i n g  t e a c h e r  s c h o l a r s h i p  l o a n s  t o  t h e  A l a s k a  S t u d e n t  
L o a n  C o r p o r a t i o n .  P r o c e e d s  f r o m  t h e  s a l e  o f  t h e  n o t e s  o r  o t h e r  i n ­
s t r u m e n t s  s h a l l  b e  d e p o s i t e d  i n  t h e  t e a c h e r  s c h o l a r s h i p  r e v o l v i n g  l o a n  
f u n d .

* S e c .  9 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  
1 0 . 0 7 0 ( c )  .
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ALASKA COMMISSION Oil POSTSECONDARY EDUCATION 

ALASKA STUDENT LOAN PROGRAH 

ANALYSIS OF LOAN REPAYMENT

YEAR VOLUME OF LOANS CUMULATIVE UNADJUSTED REPAYMENT LESS:

ENDING STUDENT BEGINNING LOANS III REPAYMENT ADJUSTED FOR LOANS NET LOAN

6/30 LOANS MADE REPAYMENT REPAYMENT CASH FLOW DEFAULTS FORGIVEN COLLECTIONS

1972 1,603,150 0 0 0 0 0 0
1973 2,870,386 0 0 0 0 0 0
1976 2,986,176 260,676 2m0,676 31,162 26,671 6,632 21,839

1975 2,659,807 703,252 1,023,726 132,577 112,691 19,721 92,970
1976 3,332,997 1,660,516 2,666,262 365,032 293,277 51,323 261,953

1977 3,850,507 2,397,227 5,061,670 655,683 557,161 97,503 659,650

1970 6,606,167 2,820,707 7,002,177 1,020,778 867,661 151,861 715,821
1979 6,616,602 3,055,667 10,937,626 1,616,672 1,206,001 210,700 993,301
.1990 9,373.969 3,687,061 16 626,685 - 1,868,063 1,587,053 277,876 1,309,979

1981 15,957,717 6,226,190 18,650,883 2.615,375 2,053,068 359,287 1,693,782

1932 60,559,699 5,660,112 26,110,995 3,122,686 2,656,112 666,670 2,109,662
1993 55,007,395 7,928,727 32,039,722 6,169,291 3,526,097 617,207 2,909,690
1986 62,712,316 16,530,168 66,329,616 5,999,871 5.099,891 892,681 6,207,610

1985 75,075.893 25,160,033 70,636,997 9,156,209 7,781,166 1,361,701 6,619,665
1986 80,675,698 39,602,665 108,720,925 16,080,893 11,968,759 2,096,533 9,876,226
1987 0 53,857,560 160.189,238 20,765,239 17,633,653 3,085,856 16,567,599

1988 0 66,536,012 221,906,562 28,737,653 26,627,005 6,276,726 20,152,279
1989 0 60.790,315 279,667,610 36,215,617 30,783.276 5,387,073 25,396,203
1990 0 68,260,123 326,600,672 62,012,301 35,710,526 6,269,362 29,661,102
1991 0 21,953,895 362,136,169 66,308,199 37,66t|969 6,590,065 31,071,125
1992 0 5,535,293 362,211,350 66,317,935 37,670,265 6,592,293 31,077,952
1993 0 1,613,510 335,896,133 63,500,006 36,975,073 6,670,638 30,506,635
1996 0 0 321,365,965 61,618,363 35,375,608 6,190,731 29,106,877
1995 0 0 296,225,132 38,362,510 32,608,133 5,706,623 26,901,710
1996 0 0 256,562,687 33,223,652 28,239,936 6,961,988 23,297,965
1997 0 0 202,6115.168 26,260,656 22.311,356 3,906,607 13,606,869
1990 0 0 138,161,136 17,090,965 15,207,303 2,661,278 12,566,025
1999 0 0 77,350,021 10,017,285 8,516,692 1,690,071 7,026,621
2000 0 0 29,102,698 3,768,932 3,203,593 560,629 2,662,966
2001 0 0 7,168,803 925,803 786,932 137,713 669,219
2002 0 0 1,613,510 208,957 177,613 31,002 166,531
2003 0 0 0 0 0 0 0

367,933,855 367,935,055 3,679,358,550 676,693,765 605,019,700 70,878,668 336,161,253

7ININS OF FIRST LOAN REPAYMENTS

1 YEAR AF1ER LOAN IS MADE 0 X

2 YEARS AF1ER LOAN IS HADE 15 X

3 YEARS AFTER LOAN IS HADE 22 X

6 YEARS AFTER LOAN IS HADE 35 X

5 YEARS AFTER LOAN IS HADE 21 X

6 YEARS AFTER LOAN IS MAOE 5 X

7 YEARS AFTER LOAN IS MADE 2 X



ALASKA COMMISSION ON POSISECQIIPARY EDUCATION 

ALASKA STUDENT LOAN PROGRAM 

SERIES 1906 VARIABLE RATE DEMAND BONOS 

ANALYSIS OF AMORTIZATION

YEAR NEU BOND EQUITY 1 COLLECTIONS COLLECTIONS COLLECTIONS ENDING

ENDING LOANS RECYCLED ON PRIOR ON HEN BOND ON EQUITY OUTSTANDING PRINCIPAL PRINCIPAL

6/30 MADE LOANS MADE LOANS * LOANS *» LOANS a PRINCIPAL INTEREST RETIREMENT BALANCE

19B7 60)000)000 62,912,599 16,567,599 0 0 60,000,000 6,000,000 7,635,000 32,365,000

1988 60,000,000 66,030,779 20,152,279 0 0 72,365,000 7,236,500 0,805,000 63,680,000

1989 60,000,000 65,307,660 25,396,203 566,890 586,567 103,680,000 10,363,000 10,870.000 92,610,000

1990 60,000,000 66,680,866 29,661,182 1,838,956 2,061,730 132,610,000 * 13,261,000 13,650,000 119,160,000

1991 60,000,000 68,097,170 31,071,125 6,506,620 6,902,617 159,160,000 15,916,000 16,665,000 162,695,000

1992 60,000,000 69,527,057 31,077,952 7,882,769 0,661,656 182,695,000 18,269,500 19,825,000 162,970,000

1993 60,000,000 50,936,326 30,506,635 11,662,700 12,726,191 202,870,000 20,287,000 £3,650,000 179,420,000

1996 60,000,000 52,253,711 29,186,877 15,075,30*4 16,985,530 219,620,000 21,962,000 27,050,000 192,370,000

1995 60,000,000 53,601,266 26,901,710 18,707,907 21,373,668 232,370,000 23,237,000 30,365,000 202,025,000

1996 60,000,000 56,309,036 23,297,965 22,360,510 25,888,000 262,025,000 26,202,500 33,015,000 209.010,000

1997 60,000,000 56,986,002 18,606,069 25,973,116 30,527,019 269,010,000 26,901,000 35,020,000 213,990,000

1998 60,000,000 55,686,036 12,566,025 29,605,717 35,278,292 253,990,000 25,399,000 36,565,000 217,445,000

1999 60,000,000 55,956,535 7,026,621 32,693,630 39,562,906 257,665,000 25,766,500 37,660,000 219,785,000

2000 60,000,000 56,131,163 2,662.966 36,981,970 63,016,710 259,785,000 25,978,500 33,530,000 221,255,000

2001 60,000,000 54,361,996 669,219 35,999,099 65,166,176 261,255,000 26,125,500 39,305,000 221,950,000

2002 60,000,000 56,566,565 166,531 36,253,301 66,621,632 261,950,000 26,195,000 60,060,000 221,890,000

2003 60,000,000 56,752,291 0 36,326,033 67,630,258 261,090,000 26,189,000 60,015,000 221,075,000

2006 60,000,000 56,920,303 0 36,326,033 60,246,769 861,075,000 26,107,500 61,565,000 219,510,000

2003 60,000,000 57,060,310 0 36,326,033 68,990,205 259,510,000 25,951,000 62,305,000 217,205,000

2006 60,000,000 37,192,065 0 36,326,033 69,621,511 257,205,000 25,720,500 43,035,000 214,170,000

2007 60,000,000 57,297,588 0 36,326,033 50,138,555 256,170,000 25,617,000 63,750,000 210,420,000

2008 60,000,000 57,301,372 0 36,326,033 50,557,339 250,620,000 25,062,000 66,640,000 205,960,000

2009 60,000,000 57,666,206 0 36,326,033 50,091,171 265,960,000 26,596,000 65,175,000 200,705,000

2010 60,000,000 57,699,011 0 36,326.033 51,156,677 260,785,000 26,070,500 65,905,000 194,300,000

CASH FLOW COVERAGE FACIORt 1.25

VARIABLE RATE DEMAND BONO INTEREST RATEl IO.OOX

DEFAULT RATE ON NEU LOANS: 1S.00X

i Col lections on Prior Loans are based on A/17/86 project Ions.

h  Collections on New Loans reflects Forgiveness on I5X of expected repaynents,



ALASKA COHKIBStOII Dll POSTOECOIIDARY EDUCATION 

ALASKA STUDENT LOAM PROGRAM 
SERIES 1984 VARIABLE RATE DEIlAIID BQIIfiG 
AMALYSIS OF AIIQRTIZATIOII (FUTURE LOADS AT OK)

YEAR

ENDING

4/30

HEW COHO 

LOADS 

HADE

EQUITY 1 

RECYCLED 

LOAMS HADE

COLLECT IOIIS 

OH PRIOR 

LOADS 1

COLLECTIONS 

Oil HEW 60IID 

LOANS if

COLLECTIONS 

Oil EQUITY 

LOANS u
OUTSTANDING

PRINCIPAL INTEREST

PRINCIPAL

RETIREMENT

EDO IDG 

PR IDC I PAL 

OALfillCE

1707 75,000,000 37.91E,599 17,577,599 0 0 75,000,000 7,500,000 7,135,000 37,865,0C

1930 75,000,000 39,030,799 20,152,279 0 0 82,065,000 8,236,500 7,035,000 75,030,0C

1989 73,000,000 70,372,977 25,394,203 705,722 597,319 120,030,000 12,003,000 7,350,000 110,600,01

1990 75,000,000 71,001,700 29,761,102 2,775,762 8,077,836 155,680,000 15,568,000 11,615,000 177,065,0'

1991 75,000,000 73,300,7(37 31,071,125 5,031,707 7,997,376 139,045,000 10,906,500 17,610,000 177,755,Oi

197E 75,000,000 75,027,750 31,077,950 10,205,102 8,336,096 219,755,000 21,975,500 10,150,000 201,305,00
1993 75,000,000 76,444,137 30,507,733 17,013,357 13,000,370 276,305,000 27,630,500 22,030,000 227,275,00
1997 75,000,000 7(1,223, 174 29,107,377 19,516,467 17,709,100 269,275,000 86,927,500 25,960,000 273,313,00
1995 75,000,000 79,422,030 26,901,710 27,219,701 ‘ 21,972,378 200,315,000 20,831,500 89,470,000 250,675,00

1994 75,000,000 50,705,435 23,297,775 20,922,293 26,702,097 303,675,000 30,367,500 32,770,000 270,905,00
1997 75,000,000 51,730,077 1(1,706,049 33,625,107 31,590,601 315,905,000 31,590,500 33,310,000 200,593,0c
1998 75,000,000 5E,509,021 12,576,025 38,327,916 36,479,579 325,595,000 32,559,500 37,755,000 200,170,00

1999 75,000,000 53,121,077 7,027,621 72,325,306 71,275,17? 333,170,000 33,317,000 39,160,000 273,900,00'
eooo 75,000,000 53,403,318 2,672,947 75,208,070 75,070,876 330,900,000 33,890,000 70,500,000 298,730,00
EOOl 75,000,000 33,944,417 679,219 76,607,045 77,560,530 373,700,000 37,370,000 71,500,000 301,900,00
soos 73,000,000 57,257,251 176,531 76,937,062 79,207,653 374,980,000 37,490,000 72,330,000 307,650,00
2003 75,000,000 57,524,400 0 77,028,110 50,583,790 379,650,000 37,965,000 73,180,000 306,530,00
2007 75,000,000 57,743,157 0 77,020,110 51,703,039 35:1,530,000 35,153,000 73,095,000 307,635,00
E003 73,000,000 57,979,310 0 77,020,118 52,059,700 352,635,000 35,243,500 77,475,000 307,990,00;
eooi 75,000,000 55,170,730 0 77)020,110 53,801,362 358,990,000 35,299,000 75,360,000 307,630,00-
2007 75,000,000 55;330,953 0 77,020,110 57,605,035 352,630,000 35,243,000 76,070,000 306,590,00c
2000 75,000,000 55,743,959 0 77,020,110 55,279,871 351,590,000 33,159,000 76,685,000 307,905|00(
2009 75,000,000 55,577,570 0 77,020,110 55,836,960 379,905,000 37,990,500 77,300,000 302,605,000
2010 75,000,000 55,447,252 0 77,023,110 56,297,637 377,605,000 37,760,500 77,095,000 299,710,000

CASH FLOW COVERAGE FACTOR) 1.25

VARIAOLE RATE DEflADD SOIIO INTEREST RATE) in.one

t̂ AlILT RATE OH HEW LOANS; I5.00X

* Collections on Prior Loans arc Laced on 7/17/36 projections,

if Collections on Hon Loans reflects Forgiveness on USX of oxpectod ropaynonts.
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O r i g i n a l  s p o n s o r :  F e r g u s o n

1 IN THE SENATE BY THE R ULES C O M MITTEE

2 CS FOR SENATE B I L L  NO. 13 (Rules)

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E EN T H  L E G I S L A T U R E  - SEC O N D  SESSION

5 A B I L L

6 For an Act entitled: "An Act r e l a t i n g to student loans; c re a t i n g  the

7 A l a s k a  Student L o a n  Corporation; and p r o v i d i n g  for an

8 effective date."

9 BE IT ENACTED BY THE L E G I S L A T U RE  OF T H E S T A T E  OF ALASKA:

10 * Section 1. AS 14.42 is a m e n de d  by add i n g  n e w  sections to read:

11 A R T I C L E  2. A L A S K A  STUD E N T LOAN CORPORATION.

12 Sec. 14.62.100. C R E ATION OF A L A S K A  STUD EN T  LOAN CORPORATION.

13 There is created the Al a s ka  Student L o a n  Corpoi'ation. The co r p o r a ti o n

14 is a public corpora t i o n  and gove r n m e n t i n s t r u m e n t a l i t y  w i t h i n  the

15 Department of Edu c a t i o n  but ha v in g  a legal e x istence i ndependent of

16 and separate from the state. The c o r p o r a t i o n  ma y  not be termi n a t ed  as

17 long as it has bonds, notes or o t h e r  obligations outitanding. U p o n

18 termination of the corporation, its rights and prapei'ty pass to the

19 state.

20 Sec. 14.42.110. PURPO S E  OF CORPORATION. The purp o s e of the

21 corpora t i o n  is to improve h i g h e r  ed uc a t i o n a l  o p p o r t u n i t ie s  of resi-

22 dents of A l a s k a  in a c cordance w i t h  the p r o v i s i o ns  of this chapter.

23 Sec. 14.42.120. C O R P O R A T IO N  G O V E R N IN G  BODY. (a) The corpor-

24 ation shall be governed by a board of d i r ectors a p p o i n t e d  by the

25 governor c o nsisting of four in d i vi d u a l s  serving on the C o m m i s s i o n  on

26 Postsecondary Education p u r su a n t  to AS 14.42.015(a)(1) - (2), (4)

27 (6) and (8), and one m e m b e r  a p p o i n t e d  under AS 14.42.015(a)(3).

28 Members of the b oard serve w i t h o ut  c o m p en s a t i o n  but are e n t i t l ed  to

29 p e r  die m  and travel expenses as may be autho r i z ed  by law for boards

1 - CSSB 1 3 ( R l s )



1 and commissions.

2 Sec. 14.42.130. MEET I N G  OF THE BOARD. (a) The B oard shall

3 elect a chairman from among the m e m b e r s h ip  at its annual m e e t i n g  each

4 year. A  m a j o r i t y  of the members c o nstitute a qu o ru m  for organ i z i n g

5 the board, c o nducting its business and exerc i s i n g the po we r s  of the

6 corporation. The b oard shall meet at the call of its chair m a n  and at

7 such other times as the b o a r d  may d e t ermine in accordance w i t h  its

8 regulations.

9 (b) The board may meet and transact business by electr o n i c  m edia

10 if

11 (1) public notice of the time and locations w h e r e the

12 m e et i n g  will be held by e lectronic m e d i a  has been  g iv e n  in the same

13 m a n n e r  as if the m e e t i n g  were h el d  in a single location;

14 (2) participants and members of the pu b l i c  in atte n d a n c e

15 can hea r  and have the same right to p a r t i c i pa t e  in the m e e t i n g  as if

16 the meeting were con d u c t e d  in person; and

17 (3) copies of pertinent reference materials, statutes,

18 regulations, and a udiovisual ma terials are re asonably a v ailable to

19 participants and the public.

20 (c) A m e e t i n g  by e lectronic m e di a  as p r o v i d e d  in this section

21 has the same legal effect as a m e e t i n g  in person.

22 (d) For purposes of AS 14.42.100 - 14.42.320 public notice of 24

23 hours or more is adequate notice of a meet i ng  of the b oard at w h i c h

24 the issuance of c o r p o ration bonds is authorized.

25 Sec. 14.42.140. MINU T E S  OF MEETINGS. The b o a rd  shall keep

26 minutes of each meet i n g  and send a cer t i fi e d  copy to the g o v e r n o r  and

27 to the Legislative Budget and Audit Committee.

28 Sec. 14.42.150. A D M I N I S T R A T IO N  OF AFFAIRS. The board shall

29 manage the assets and business of the c o r p o ration and may prescribe,
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amend and repeal bylaws and regulations g o verning the m a n n e r  in w h i ch  

the business of the c o r p o r a t i o n  is conducted and the m a n n e r  in w h i c h  

its powers are exercised in a ccordance w i t h  the A d m i n is t r a t i v e  P r o­

cedure Act (AS 44.62). The board shall d el egate s u p e r v i s i on  of the 

a d m i ni s t r a t i o n  of the c o r po r a t i o n  to the executive d i r e c t o r  of the 

corporation.

Sec. 14.42.160. EX E C U T I V E  DIRECTOR. The c o r p o r a t i o n shall

employ an e x ecutive officer, who may not be a me m b e r  of the board.

The executive d i r e c t o r  shall be the executive officer of the C o m m i s­

sion on P o s t se c o n d a r y  Edu c a t i on  a pp ointed u nder AS 14.42.040(a).

Sec. 14.42.170. E M P L O Y M E N T  OF PERSONNEL. The b oard ma y  appoint

other officers and engage p r o fe ssional and technical advisors as 

independent contractors. The ex e cutive d i re c t o r  m a y  hira employees of 

the co r p o ra t i o n  and, subject to the approval of the board, engage 

pro fe s s i o n a l  and t echnical advisors u n d er  contract w i t h  the c o r p o r­

ation. The board shall p r e s c r i be  the duties and c o m p en s a t i o n  of 

corpor at i o n  personnel, inc l u d i ng  the executive director.

Sec. 14.42.190. BUDGET. The operating budget of the corpora t i o n  

is subject to the E x e c u t i ve  Budget Act (AS 37.07).

Sec. 14.42.200. G E N E R A L  P O W E R S . In a d d ition to o ther powers

gran t e d  in this chapter, the c o r p o r a t io n  may:

(1) sue and be sued in its own name;

(2) adopt an of f icial seal;

(3) adopt bylaws for the regul a t i on  of its affairs and the 

conduct of its business;

(4) employ fiscal consultants, attorneys, and such other 

consultants and employees as may be required in the judgement of the 

corporation, and fix and pay their c o m p e n s a t i on  from mo n e y  available 

to the corporation;
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(5) mak e  and exec u te  agreements, contracts and other i n­

struments nec e s s a r y  or convenient in the exercise of the powers and 

functions of the co r p o r a ti o n  u n d e r  this chapter, i n c l u d i n g  contracts 

w it h  any person, firm, corporation, g o v er nmental agency or other 

e n t i t y ;

(6) receive, a d m i n i s t e r  and comply w i t h  the conditions and 

r equirements r especting any a p p r o p r i a t i o n  or gift, grant or d o n a t i o n 

of prope r t y or money;

(7) acquire real property, or any interest in real p r o p­

erty, in its own name, by purchase, transfer or foreclosure, w h e n  the

a c q u i sition is necessary or a p p ro p r i a t e  to protect any loan in w hich 

the c o r p o r at i o n  has an interest; sell, transfer and convey any such 

prope r t y  to a buyer; and, if the sale, transfer or conveyance cannot 

be effected wit h  reasonable prom p t ne s s  or at a reasonable price, rent 

or lease the property to a tenant p e n d i n g  the sale, t r a nsfer or c o n­

veyance ;

(8) bor r ow  m on e y  as p r o vi d e d  in this chapter to carry out 

and effect u a t e  its corporate p u r poses and issue its obligations as 

evidence of any such borrowing;

(9) include in any b o r r ow i n g  the amounts to pay financing

charges, interest on the obliga t i o n s for a period not ex c e e d in g  one

yea r a fter the date on w h i c h  the corporation estimates funds will 

otherwise be available to pay the interest, consultant, a d v isory and 

legal fees and such o ther expenses as are necessary or incident to 

this borrowing;

(10) invest or reinvest, subject to its contracts with 

noteholders and bondholders, any m on e y  or funds held by the c o r p o r­

ation in any obligations or o ther securities a u thorized u nder AS 37.- 

1 0 . 0 7 0 ( a ) ;
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9
1 (11) collect from a borrower amounts owed w i t h  respect to a

2 student loan the c orporation has purchased or made;

3 (12) gather informa t i o n  on loans available to residents of

4 A l a s k a  at t e n d i ng  or p l a n n i n g  to attend an eligible institut.'.on and

5 dissem i n a t e  the i nformation to reasonably assure that q u a l i f i e d stu-

6 dents are aware of financial resources available to those a t t ending or

7 de s i r i n g  to attend an eligible institution;

8 (13) require an eligible instit ut i o n  or e l i gible lender to

9 file reports w i t h  the corporation as the c orporation considers neces-

10 sary for the effective performance of its duties and publish the

11 i nformation from the reports or other sources as the corpor a t i o n

12 considers necessary;

13 (14) service student loans held by the corporation;

14 (13) except as specifically prohibited by law, obt ai n  infor-

15 mat i o n  from a state agency or instrumentality or o ther source to

16 verify information submitted by or on behalf of a student applying for

17 or receiving a ssistance from the corporation;

18 (16) make or participate in the ma k i n g  of and purchase or

19 participate in the purchase of student l o a n s’,

20 (17) contract in advance for the purchase or sale of student

21 loans;

22 (18) sell or participate in the sale, either public or

23 private and on terms authorized by the board, of student loans to the

24 Student Loan M a r k e t i n g  A s s o c i at i o n  or to other purchasers;

25 (19) collect and pay reasonable fees and charges in connec-

26 tion w i t h  the purchase, sale, and servicing of student loans;

27 (20) enter into agreements with the federal government

28 (including guaranty agreements and supplemental guaranty agreements as

29 d e scribed in the United States H i g h e r  Education Act of 1965) as
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1 n e c e s s a r y  to provide for the receipt by the c or p o r a t i o n  of administra-

2 tive a l lowances and other benefits a va ilable u n d e r  the United States

3 H i g h e r  Edu c at i o n  Act of 1965;

A (21) enter into contracts w i t h  lenders upo n terms and con-

5 ditions agreed upon b e t w e e n  the c o r p o r a ti o n  and the lenders, which

6 terms and conditions may reflect the re q u irements of the Uni t e d  States

7 H i g h e r  E d u c a t i o n  Act of 1965;

8 (22) enter into contracts with  i n s t i tutions upon the terms

9 and conditions agreed u pon between the c o r p o r a t i o n  and the institu-

10 tions, w hi c h  terms and conditions m ay  reflect the requirements of the

11 U n i t e d  States H i g h e r  Education Act of 1965;

12 (23) a d minister federal m o n e y  a l l otted to the state with

13 respect to insured student loans and rela t e d administ r a t i v e  costs and

14 o ther matters;

15 (24) consent to the m o d i f i c a t i o n  of the rate of interest,

16 time of payment of an installment of p r i n c ip a l  or interest, or other

17 terms of a student loan m ad e  or pur c h a se d  by the corporation:

18 (25) procure insurance against any loss in connection with

19 the ope r a t i o n of its programs under this chapter;

20 (26) provide advisory services to borrowers and other parti-

21 cipants in the corporation's programs u nder inis chapter;

22 (27) do all acts and things necessary, convenient or desir-

23 able to carry out the powers e x pressly gran t ed  or n ecessarily implied

24 in this chapter.

25 Sec. 14.42.210. STUDENT LOAN FUND. (a) Th e  student loan fund

26 is est a b l i s h e d in the corporation. The student loan fund is a trust

27 fund for the uses and purposes of AS 14.42.100 - 14.42.320. The

28 student loan fund consists of money or assets appr o p r i a t e d or trans-

29 ferred to the corporation and other m o n e y  or assets dep o s i t e d  in it by
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(b) Money and other assets of the student loan fund may be used 

to secure bonds of the corporation, or i n v ested in the types of i n­

vestments  u n d e r  AS 37.10.070(a) or shall be used to make or purchase 

loans approved u n d e r  AS 14.43.090 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g) 

of this section, the corporation may b o r r o w  money and may issue bonds, 

in c luding but not limited to bonds on w h ic h  the principal and interest 

are payable,

(1) exclusively from the income and receipts or other mon«v 

derived from the loans financed wit h p r oceeds of the bonds;

(2) e xclusively from the income and receipts or other money 

derived from d e s i g n a t ed  loans w h et h e r  or not they are financed in 

w hole or in part w i t h  the proceeds of the bonds; or

(3) from its income and receipts or other assets generally, 

or a d e s i g n a t e d  part or parts of them.

(b) Brnds shall be a u thorized by r e solution of the corporation; 

and be dated and may not mature more than 20 years from the date of 

its issue. Bonds shall be a r  irierest at the rate or rates, be in the 

denominations, be in the form, either coupon or registered, carry the 

reg is t r a t i o n  privileges, be executed in the manner, be payable in the 

m e d i u m  of payment, at the place or places, and be subject to the terms 

of redemption w h i c h  the r esolution or a subsequent resolution may 

p r o v i d e .

(c) All bonds, regardless of form or character, shall be n e g o­

tiable instruments for all the purposes of the U n i f o r m  Commercial Code 

(AS 45.01 - AS 45.09).

(d) All bonds maj be sold at pu b l i c  or private sale in the 

manner, for the p rice or prices, and at the time or times w hich the

t h e  c o r p o r a t i o n .
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(e) B e f o r e  issuance of any bonds, the c o r p o r a t i o n  shall m a k e  

p r o v i s io n  by a g reement or otherwise at least sufficient in the j u d g­

ment of the c o r p o r a t i o n  to pay the principal of and interest on the 

bonds as they become due and to create and m a i n t a i n  the reserves 

therefor as the co r p o r a t i on  considers n e cessary cr d e s i r a b le  and to 

meet all obligat i o n s  in connection w i t h  the a g reement and all costs 

ne cessary to service .Le bonds unless the agreement provides that the 

o bligations are to be met or costs are to be paid by a p a rt y  other 

than the corporation.

(f) The s u p e ri o r  court shall have j u r i s d i c t i o n  to hea r  and 

determine suits, actions or proceedings relating to the corporation, 

i ncluding suits, actions or proceedings brought to foreclose or o t h e r­

wise enforce a m o r t g a g e  or other security interest or brou g h t by or 

for the benefit of a holder of its bonds or by a trustee for or other 

r epresen t a t i v e  of the holders.

(g) The co r p or a t i o n  ma y  not issue bonds during any fiscal year 

in an amount grea t e r than $45,000,000 unless the legislature, by law, 

approves i s s uance of a greater amount.

(h) The c o r p o r a t i o n  may not issue loans in excess of the total 

amount of funds ex p ended the previous fiscal y ear for student loans or 

the amount a p p r o p r ia t e d  in a fiscal y e a r  for student loans, whi c h e ve r  

is less.

Sec. 14.42.230. TRUST INDENTURES AN D  T RUST AGREEMENTS. In tne 

d i s c r et i o n  of the corporation, an issue of bonds m a y  be secured by a 

trust indenture or trust agreement b e t w e e n  the c o r p o r a t i o n and a

corporate trustee (which may be a trust company, bank, or national

b anki n g  association, w i t h  corporate trust p o w e r s , located inside or

outside the state) or by a secured loan agreement or o t h e r instrument

c o r p o r a t i o n  may d e t e r m i n e .



1 or u n d e r  a resol u t i o n  giving powers to a c o r p o r a t e  trustee (herein-

2 a f t e r  in this section referred to as "trust agreem e n t" )  by means of

3 w h i c h  the c o r p o r a ti o n  may:

4 (1) make and enter into any and all the covenants and

3 a g reements w i t h  the trustee or the holders or the b onds w h i c h  the

6 c o r p o r a t i o n  may determine to be n e cessary or desirable, including,

7 w i t ho u t  limitation, covenants, provisions, l imitations and a g reements

8 as to:

9 (A) the application, investment, deposit, use and

10 d i s p o s i t i on  of the proceeds of bonds of the c o r p o r a t i o n  or of

11 m oney or other property of the c or p o r a t i o n  or in w h i c h  it has an

12 interest;

13 (B) the fixing and collection of loan payments and

14 o ther c on s ideration for, and the other terms to be inc o r po r a t e d

15 in, a student loan;

16 (C) the assignment by the c o r p o r a t i o n  of its rights in

17 a student loan or in a mortgage or o ther security interest creat-

18 ed w i t h  respect to a student loan to a trustee for the benefit of

19 bondholders;

20 (D) the terms and conditions u p o n  w h i c h  addit i o n a l

21 bonds of the c o r p o ration may be issued;

22 (E) the vest in g  in a trustee of rights, powers,

23 duties, funds or property in trust for the benefit of bond-

24 holders, including, without limitation, the right to enforce

25 payment, perfor m an c e  and all other rights of the c o r p o r a ti o n  or

26 of the bondholders, u nder a student loan or a security interest

27 created w i t h  respect to a student loan;

28 (2) pledge, mortgage or as s i g n money, agreements, property,

29 or o ther assets of the corporation either p r e s e n t l y  in h a n d  o r  to be
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1 received in the future, or both; and

2 (3) p r o v i d e  for any o t h e r  matters of like or different

3 c h aracter w h i c h  i n  any way  affect the security or p r o t e c t i o n  of the

4 b o n d s .

5 Sec. 14.42.240. CAPITAL R E S ER V E  FUNDS A N D  C A P I T A L  R E S E R V E  FUND

6 REQUIREMENTS. (a) Fo r  the purpose of securing one or m o r e  issues of

7 its bonds, the c o r p o r a t i o n  m a y  e s tablish one or mor e  special funds,

8 called "capital rese r v e  funds", and shall pay into those capital

9 reserve funds the proceeds of the sale of its bends and o ther moneys

10 w h i c h  may be made available to the corporation from other sources for

11 the purposes of the capital reserve funds. A  capital reserve fund may

12 be establ i s h e d  o n l y  if the c o r p o r at i o n  determines that the establish-

13 ment of the fund w o u l d  enhance the m a r ketability of the bonds. Money

14 in a capital reserve fund, except as provided in this section, may be

15 used as r e quired onl y  for (1) the payme n t  of the p r i n c i p a l  of, and

16 interest on, bonds or of the sinking fund payments w i t h  respect to

17 those bonds; (2) the purch a s e  or r e demption of the bonds, or (3) the

18 payment or a r e d e m p t i o n  p r e m i u m  required to be paid w h e n  the bonds are

19 redeemed before maturity. However, money in a capital reserve fund

20 m a y  not be w i t h d r a w n  if the with d ra w a l  woulo reduce the amount in the

21 capital reserve fund to less than the capital reserve fund require-

22 ment, except for the p u r p o se  of ma k i n g  payment, whe n  due, of princi-

23 pal, interest r e d e m p t i o n  premiums on the bonds, and s i n k i n g fund

24 payments w h e n  o ther money of the corporation is not av ailable for the

25 payments. Income cr interest earned by, or increment to, a capital

26 reserve fund, f rom the investment of all or part of the fund, may be

27 transferred by the co r p o r a ti o n  to other funds or accounts of the

28 c or p o ration if the transfer does not reduce the amount of the capital

29 reserve fund b e l o w  the capital reserve fund requirement.
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(b) If the c o r p o ration decides co issue bonds secur e d  by a 

capital reserve fund, the bonds ma y  not be issued if the amount in 

requirement, unless the corporation, at the time of i s s uance of the

bonds, deposits in the capital reserve fund from the p r o c e ed s  of the

bonds to be issued or from other sources, an amount of which, together 

w i t h  the amount then in the fund, is not less than the capital reserve 

fund requirement.

(c) It computing the amount of a capital reserve fun d  for the

purpose of tl is section, securities in w h i c h  all or a p o r t i o n  of the

fund is invested shall be v a l u e d  by a reasonable met h od  e s t a b l is h e d  by 

the c o rp o ration by resolution. Val u a ti o n  shall include the amount nf 

interest earned or accrued as of the date of valuation.

(d) The chairman of the corpor a t i o n  shall annually, no later 

than Janu a r y  2, certify in w r i t i n g  to the governor and the legislature 

the amount, of any, required to restore a capital reserve fund to the 

capital reserve fund requirement. The legislature may a p p r op r i a t e  to 

the c orporation the amount certified by the cha..rman of the c o r p o r a­

tion. The c o r p o ration shall deposit the amounts a p p ro p r i a t e d  under 

this s u bsection during a fiscal y ear in the proper capital reserve

fund. Nothing in this sect i o n creates a debt or liability of the

s t a t e .

(e) In this section, "capital reserve fund requirement" means 

the amount requi r e d  to be on deposit in the capital reserve fund as of 

the date of comput a t i o n  as dete r mi n e d  by resolution of the c o r p o r a­

tion.

(f) The c o r po r a t i o n  may est a bl i s h  reserve funds, other than 

capital reserve funds, to secure or.e or more issues of its bonds. The

corpor at i o n  may deposit in a reserve fund establ is h e d  u nder this

s ubsection the proceeds of sale of its bonds and other m o n ey  w h i c h may
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be made available from any e ther source. A  reserve fund establ is h e d  

u n d e r this s u b s e ct i o n  must comply w i t h  (a) - (c) of this section. The 

corpor at i o n  may a l lo w  a reserve fund established under this s ubsection 

to be d e p l et e d  without c o mplying w i t h  (d) of this section.

Sec. 14.42.250. V A L I D I T Y  OF PLEDGE. It is the intention of the 

legislature that a pledge made in respect cf bonds shall be v alid and 

b i n d i n g  from the time the pledge is made; tl.at the money or property 

so pledged and thereafter received by the corporation shall i m m e d i a t e­

ly be subject to the lien of the pledge without physical de l ivery or 

f urther act; and that the lien of the pledge shall be valid and b i n d­

ing as against all parties having claims of any kind in tort, contract 

or otherwise against the co r p o r a t i on  irrespective of w h e t h e r  the 

parties have notice. Neither the resolution, trust agreement no r any 

o ther instrument by w h i c h  a pledge is created need be recorded or 

filed u n d e r the provisions of the U ni f o r m  Commercial Code (AS 45.01 - 

AS 45.09) to be valid, binding or e f f ective against parties.

Sec. 14.42.240. NONL I AB I L I T Y  ON BONDS. (a) Neit h e r  the m e m­

bers of the corporation nor a pe r s o n  executing the bonds are liable 

p ersonaliy on the bonds or are subject to personnel liability or

a c c ountability by reason of the issuance if the bonds.

(b) The bonds issued by the c o r p o ra t i o n  do not constitute an 

indebtedness or o ther liability of the state or ox a political s u b­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or other funds or property of the 

corporation. The c orporation may not pledge the faith or credit of

the state or of a pol it i c a l  s u b d i vi s i o n  of the state (except the

corporation) to the payment of a bond and the issuance of a bond by 

the corporation does not d i r ec t l y  or indirectly contingently obligate 

the state or a political su b di v i s i o n  of the state to apply money from,



or levy or pledge any form of t a xa t i o n  w h a t e v e r  to the payment of the 

b o n d .

Sec. 14.42.270. PLEDGE OF STATE. The state pledges to and 

agrees w i t h  holders of bondu iss u e d  u n d e r  this chap te r  that the state 

will not limit or alter the rights and powers v e s t e d  in the c o r p o r­

ation by this chapter to fulfill the terms of a contract m ade by the 

c o r p o r a t i o n w i t h  the holders or in any way impair the rights and 

remedies of the holders until the bonds, t o g ether w i t h  the interest on 

them w i t h  interest on unpaid i n s tallments of interest, and all costs 

and expenses in co nnection wi t h  an ac t i o n or p r o c e e d i n g  by or on 

behalf of the holders, are fully met and discharged. The c orporation 

is authorized to include this pledge and agreement of the state in 

contract w i t h  the holders.

Sec. 14.42.280. E X E MPTION FROM TAXATION. The real and personal 

p roperty of this c orporation a n d  its assets, income and receipts are 

d eclared to be the p r o perty of a p o l i t i c a l  subdivision of the state 

and devoted to an essential pu b l i c  and governmental function and 

purpose, and the px'operty, assets income, receipts, and other i n­

terests of the c o r p oration shall be exempt from all taxes and special 

assessments of the state of a p o l i t i ca l  s ubdivision of the state, 

including, without limitation, all borough, cities, municipalities, 

schcul districts, public utility di s tricts and other taxing units.

All bonds of the corpora t i o n  are d ec l a r e d  to be issued by a political

su b d i vision of the state and for an e s sential public and g o v er nmental 

purpose and to be public instrumentality, and the bonds, and the 

interest on them, the income from the m  and the transf e r  of the bonds, 

and all assets, income and receipts p l ed g e d  to pay or secure the 

payment of the bonds, or interest on them, shall at all times be

exempt from taxation by or un d e r  the aut h o r it y  of the state, except
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for i nheritance and estate taxes an d  taxes on transfers by or in 

c o n t em p l a t i o n  of death. Nothi n g  in this sect i o n affects or limits an 

e xe m p t i o n from license fees, p r o p e r t y  taxes, or excise, income or any 

other taxes p r o v id e d  u n d erany other law, nor does it create a tax 

e x e m p ti o n  with  respect to the interest of any business, enter p r i s e  or 

the person, other than the corporation, in any property, assets, 

income, receipts, or other interest.

Sec. 14.42.290. BONDS L E G A L  I NV E S TMENTS FOR FIDUCIARIES. The 

bonds of the c orporation are securities in w h i c h  all public officers 

and bodies of the state and all m u n i c ip a l i t i e s  an d m u nicipal s u b­

divisions, all insurance companies and associations and other persons 

carrying on a insurance business, all banks, bankers, trust companies, 

savings banks, savings associations, i n cluding savings associations 

and b u i l d i n g  and loan associations, investment companies and other 

persons carrying on a b a n k i n g  business, all administrators, guardians, 

executors, trustees and o ther fiduciaries, and all o ther persons 

wh a t s o e v e r  w h o  are now or may her e a f t er  be a u t h o r i z e d  to invest in 

bonds or other obligations of the state, may p r o p e r ly  and legally 

invest funds including any other p rovisions of law, the bonds of the 

corporation are also securities w hich may be d e p o s i t e d  w i t h  and may be 

received by all public officers and bodies of this state and all 

m u n i c i p a l i ti e s  and m unicipal subdivisions for any purp o s e  for which 

the deposit of bonds or other obligations of the s tate is no w  or may 

h e r e a f t e r  be authorized.

Sec. 14.42.310. OPE R A T IO N  OF CERT A I N  STATUTES EXCEPTED. (a) 

The c o r p o r a t io n  shall not be considered or constitute (1) a political 

s ubdivision of the state as the term is u s e d  in AS 37.10.085, (2) a

m u nicipal corpor a t i o n  or political s u b d i v is i o n  of the state as the 

terms are u sed in AS 29, or (3) except as pr o vided in AS 14.42.320, a
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1 state agency as the term is u s e d  in AS 37, but for all other purposes 

the c or p o ration constitutes a political s ubdivision and an i n s t r u m e n­

tality of the state p r ovided in this chapter.

(b) The funds, income or receipts of the co r p o r at i o n  shall not 

be c o ns i d e r e d  or constitute m o n e y  of the state, nor shall real p r o­

perty in w h i c h  the co r p o ration has an interest be c o nsidered land 

owned in fee by the state or to w h i c h  the state may become entitled or 

in any way lands b e l o n g i n g  to the state, or state lands referred to in 

art. VIII of the Al a s k a  Constitution.

Sec. 14.42.320. A N N U A L  AUDIT. The corpor a t i o n  shall have its 

financial records audited a n n ually by the legislative auditor or by a 

c e rtified public accountant approved by the legislative auditor. The 

legislative audi t o r  may p r e s c r i b e  the form and content of the f i n a n­

cial records of the co r p o r a ti o n  and shall have access to these records

at any time.

Sec. 2. AS 14.43.120(d) is amended to read:

(d) schola r s h i p  loans may not be made to a student

(1) for more than five years of under g r a d u a t e study;

(2) for more than five years of graduate study;

(3) for more than a total of eight years of under g r a d ua t e

and g r a duate studyj^

(4) to attend an i ns t i t u t i o n for w h i c h  the default rate on

loans m a d e to students to attend the i nstitution exceeds the p r o g r a m  

d efault rate by mor e  than 150 p e r c e n t .

* Sec. 3. N o t w i t h st a n d i n g  the prov i s i o n s  of AS 14.42.160 enacted by

26 s e c t i o n  1 of this Act, if the executive o f f i c e r  of the C ommission on Post-

27 secondary E d u c a t i o n  does not consent to appointment as executive d i r ec t o r

28 of the Alaska Student Loa n  C o r p o r at i o n  in w r i t i n g  filed w i t h  the A la s k a

29 Student Loa n  C o r p or a t i o n  w i t h i n  60 days after the effective date of this
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1 Act, the Al a s k a  Student Loan C o r p or a t i o n  shall take such steps as it con-

2 siders n e cessary or a ppropriate to employ an executive d i r ector who is not

3 the executive officer of the C o mm i s s i o n  on P o s t s e co n d a r y  Education. If the

4 A la s k a  Student L oan C o r p o r a t i o n employs an executive d i r ector under this

5 sect i o n who is not the e x e cutive offi c e r  of the Comm i s s io n  on Posts e co n d a r y

6 Education, each time a v a c a n c y  occurs in the p o si t i o n  of e x ecutive direc-

7 tor, the Alaska Student L oan C o r p o r a t i o n  shall allow the executive officer

8 of the C ommission on Posts ec o n d a r y  Edu c a t i o n  three bu s iness days to file a

9 w r i t t e n  consent to the p rovisions of AS 14.42.160. If the executive offi c e r

10 fails to file the w r i t t e n  consent w i t h i n  the three business days allowed,

11 the Al a sk a  Student Loan Corpor a t i o n shall seek an executive d i r ector other

12 than the executive offi c e r  of the C o m mi s s i o n  on P o s ts e c o n d a r y Education. If

13 the executive officer of the C o m m i s si o n  on P o s t s ec o n d a r y  E d u c a t io n  files a

14 w r i t t e n  consent d e scribed in this secti o n  during any of the times d e s c r i b e d

15 in this section, the provisions of AS 14.42.160 shall t h e r e a f t e r control

16 w i t h  respect to the appointment of the e xe cutive d i r e c t o r  of the A l a s k a

17 Student Loan Corporation.

18 * Sec. 4. This Act takes effect immediately in accordance w i t h  AS 01.-

19 10.070(c).
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Original sponsor: F e r g u s o n

O f f e r e d :  4 / 2 8 / 8 6
R e f e r r e d :  R u l e s

1 IN THE SENATE BY T H E  FINANCE CO M M I TT E E

2 CS FOR SENATE B I L L  NO. 13 (Finance)

3 IN THE LE G I S L A T U RE  OF THE STATE OF A LA S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A  BILL

6 Fo r an Act entitled: "An Act r e l ating to student loans; creating the

7 A l a s k a  Student L oan Corporation; and p r o v i d i n g  for an

8 e f fective date."

9 BE IT ENAC T ED  B Y  THE L E G I S L AT U R E  OF THE STATE OF ALASKA:

10 * Sect i on  1. AS 14.42 is amended by adding n e w  sections to read:

11 ARTI C L E 2. A L A S K A  STUDENT LOAN CORPORATION.

12 Sec. 14.42.100. CREATION OF A L AS K A  STUDENT L OAN CORPORATION.

13 There is created the A l a s k a  Student L o a n  Corporation. The c orporation

14 is a pu bl i c  corpor a t io n  and government i n s t r u m en t a l i t y  w i t h i n  the

15 Department of E d u c a t i o n  but having a legal existence independent of

16 and separate from the state. The c o r p o ration may not be terminated as

17 long as it has bonds, notes or o ther obligations outstanding. Upo n

18 te r m i n a ti o n  of the corporation, its rights and p r o pe r t y  pass to the

19 state.

20 Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the

21 co r p o r a ti o n  is to improve hi g h e r  educational opportunities of resi-

22 dents of A l a s k a  in accordance w i t h  the provisions of this chapter.

23 Sec. 14.42.120. CORPOR A T I O N  GOVERNING BODY. (a) The corpor-

24 a tion shall be g o v erned by a board of directors consisting of four

25 individuals serving on the Commi s s i o n  on Posts ec o n d a r y  Education

26 p u r suant to AS 14.42.015(a)(1) - (2), (4) - (6) and (8), and one

27 m e m b e r  a p pointed u n d e r  AS 14.42.015(a)(3). Members of the board serve

28 without c o m p e ns a t i o n  but are entitled to pe r  diem and travel expenses

29 as may be authorized by law for boards and commissions.
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Sec. 14.42.130. MEET I N G  OF THE BOARD. (a) The Board shall 

elect a c ha irman from among the m e m b e rs h i p  at its annual meeti n g  each 

year. A  m a j ority of the members constitute a q u o r u m  for organizing 

the board, c o nducting its business and e xe r c i s i n g  the powers of the 

corporation. The b oard shall mee t  at the call of its c h a i r ma n  and at 

such other times as the b o a r d  m a y  determine in a c cordance w i t h  its 

r e g u l a t i o n s .

(b) The board may meet and transact business uy electronic m e d i a

if

(1) public notice of the time and locations where the 

m e e t i n g  will be held by electr o n i c  media has bee n  g iven in the same 

m a n n e r  as if the meet i n g  were held in a single location;

(2) participants and members of the pub l i c  in attendance 

can hear and have the same right to pa r ti c i p a t e  in the m e e t i n g  as if 

the m e e t i n g  were conducted in person; and

(3) copies of pertinent reference materials, statutes, 

regulations, and audiovisual m a terials are reasonably ava i l ab l e  to 

p articipants and the public.

(c) A meet i n g  by e l ectronic m ed i a  as p r o v i de d  xn this section 

has the same legal effect as a m e e t i n g  in person.

(d) For purposes of AS 14.42.100 - 14.42.320 public notice of 24 

hours or more is adequate notice of a m e e t in g  of the b oard at w h i c h  

the issuance of corporation bonds is authorized.

Sec. 14.42.140. MINUTES OF MEETINGS. The b o a r d  shall keep 

minutes of each m e e t i n g  and send a c e r tified copy to the g o v e r no r  and 

to the Legisl a ti v e  Budget and Audit Committee.

Sec. 14.42.150. A D M I N I S T R AT I O N  OF AFFAIRS. The b oard shall 

manage the assets and business of the c o r po r a t i o n  and may prescribe, 

amend and repeal bylaws and regulations g o v er n i n g  the m a n n e r  in which



the business of the c orporation is conducted and the m a n n e r  in w h i c n  

its powers are e x e rcised in a ccordance w i t h  the A d m i n i s t r a t i v e  p r o­

cedure Act (AS 44.62). The b oard shall delegate s u p er v i s i o n  of the 

adminis t r a ti o n  of the corporation to the executive d i r e c t o r  of the 

corporation.

Sec. 14.42.160. E X ECUTIVE DIRECTOR. The c o r p o ration shall

employ an e x ecutive officer, who may not be a m e mb e r  of the board.

The executive d i r e c t o r  shall be the executive offi c e r  of the C o m m i s­

sion on Postse c o n da r y  E d ucation appointed under AS 14.42.040(a).

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The board m a y  appoint 

other officers and engage prof e s s i o n al  and technical advisors as 

independent contractors. The executive d i rector may hire e m p loyees of 

the co r po r a t i o n  and, subject to the approval of the board, engage

p rofessional and technical advisors u nder contract w i t h  the c o r p o r­

ation. The b o a r d  shall prescribe the duties and c o m p e n s a t i o n  of 

c orporation personnel, including the executive director.

Sec. 14.42.190. BUDGET. The o perating budget of the c o r p o ration 

is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. GENERAL POWERS. In addit i o n to other powers 

granted in this chapter, the co r p o r a t i on  may:

(1) sue and be sued in its own name;

(2) adopt an official seal;

(3) adopt bylaws for the regulatio of its affairs and the

conduct of its business;

(4) employ fiscal consultants, attorneys, and such other 

consultants and employees as ma y  be required in the jud g em e n t  of the 

corporation, and fix and pay their c o m p e nsation from money available 

to the corporation;

(5) make and execute agreements, contracts and other
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instruments n e cessary or convenient in the exercise of the powers and 

functions of the corpor a t io n  un d e r  - chapter, including contracts 

wit h any person, fix-m, corporat H;.,- governmental agency or other 

e n t i t y ;

(6) receive, a d m i ni s t e r  and comply w i t h  the conditions and 

requirements r e specting any a p p r o p r i a t io n  or gift, grant or d o n a t i o n  

of pr o perty or money;

(7) acquire real property, or any interest in real p r o p­

erty, in its own name, by purchase, transfer or foreclosure, w h e n  the 

a c q u isition is nec e s s a r y  or a ppropriate to protect any loan in w h i c h  

the c orporation has an interest; sell, transfer and convey any such 

property to a buyer; and, if the sale, transfer or conveyance cannot 

be effected w i t h  reasonable promp t n e s s or at a reasonable price, reit 

or lease the property to a tenant pend i n g the sale, transfer or c o n­

veyance ;

(8) bor r o w  money as p r ovided in this chapter to carry out 

and e .ate its corporate purposes and issue its obligations as 

evidence of any such borrowing;

(9) include in any b o rrowing the amounts to pay financing 

charges, interest on the obligations for a period not ex c e e d in g  one 

year after the date on w h i c h  the corporation estimates funds will 

otherwise be available to pay the interest, consultant, advisory and 

legal fees and such o ther expenses as are necessary or incident to 

this borrowing;

(10) invest or reinvest, subject to its contracts w i t h  

noteholders and bondholders, any m oney or funds held by the c o r p o r­

ation in any obligations or other securities autho r i z e d  u n d er  AS 37.- 

10.070(a);

(11) collect from a b o r r ow e r  amounts owed w i t h  respect to a
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student loan the corporation has pu r c ha s e d  or made;

(12) ga t h e r  i nformation on loans available to residents of

A laska a t tending or p l an n i n g  to attend an eligible in s t i t u ti o n  and

d isseminate the i n f o r ma t i o n  to r e a s o n a b ly  assure that q u a l i f i e d  s t u­

dents are aware of financial resources available to those a tt ending or 

d e s i ri n g  to attend an eligible institution;

(13) require an eligi b l e  institution or eligible lender to

file reports w i t h  the c o r p o r a t i o n  as the c orporation considers n e c e s­

sary for the effective pe r f o r m a n c e  of its duties and p u b l i s h  the

i nformation from the reports or other sources as the co r p o r a ti o n  

considers necessary;

(14) service student loans h el d  by the corporation;

(15) except as spec i f i c a l ly  p r o h i b i t e d  by law, o b t a i n  i n f o r­

mat i o n  from a state agency or i n strumentality or o ther source to 

verify informa t i o n  submitted by or on behalf of a student applying for 

or receiving assistance from the corporation;

(16) m ake or p a r t i c ip a t e  in the m ak i n g  of and purch a se  or 

p artic i p a t e  in the purchase of student loans;

(17) contract in advance for the purchase or sale of student

l o a n s ;

(18) sell or partic i p at e  in the sale, either pu b l i c  or 

private and on terms autho ri z e d  by the board, of student loans to the 

Student L o a n  M a r k e t i n g  A s s o c i a t i o n  or to other purchasers;

(19) collect and pay r e as o n a b l e  fees and charges in c o n n e c­

tion with  the purchase, sale, and servicing of student loans;

(20) e nter into agreements w ith the federal g o vernment 

(including guaranty agreements and supplemental guaranty agreements as 

d e scribed in the Un i t e d  States H i g h e r  E d u cation Act of 1965) as n e c e s­

sary to provide for the receipt by the corpor a t i o n of ad m i n i s t ra t i v e
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1 allowances and other benefits available u nder the United States Hi g h e r

2 E d u c at i o n  Act of 1965;

3 (21) enter into contracts with lenders u p o n  terms and con-

4 ditions agreed upo n  b e t w e e n  the c orporation and the lenders, w h i c h

5 terms and conditions may reflect the requirements of the U n i t e d  States

6 H i g h e r  Education Act of 1965;

7 (22) enter into contracts w i t h  institutions upo n the terms

8 and conditions agreed u p o n  b e t w e e n  the c o r p o r a t io n  and the institu-

9 tions, w h i c h  terms and conditions m a y  reflect the requirements of the

10 Uni t e d  States Higher Edu c a t i on  Act of 1965;

11 (23) admi n i s t e r federal money allotted to the state w i t h

12 respect to insured student loans and related adminis t r a t i v e cos'.s c.iu

13 other matters;

14 (24) consent to the m o d i f i c a t i o n  of the rate o'" interest,

15 time of payment of an installment of principal or interest, or o ther

L6 terms of a student loan made or pu r chased by the corporation;

17 (25) procure insurance against any loss in connection w i t h

18 the operation of its programs u n d e r  this chapter;

19 (26) provide advisory services to borrowers and other parti-

20 cipants in the corporation's programs u nd e r  this chapter;

21 (27) do all acts and things necessary, convenient or desir-

22 able to carry out the powers e x pressly granted or ne c e ss a r i l y  impli e d

23 in this chapter.

24 Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund

25 is established in the corporation. The student loan fund is a trust

26 fund for the uses and purposes of AS 14.42.100 - 14.42.320. The

27 student loan fund consists of money or assets a p p r opriated or trans-

28 ferred to the corporation and other money or assets dep o si t e d  in it by

29 the corporation.

CSSB 1 3 (Fin) -6-



(b) M oney and other assets of the student loan fund ma y  be used 

to secure bonds of the corporation, or invested in the types of i n­

ves tments  under AS 37.10.070(a) or shall be used to make or p u r c h as e  

loans approved u nder AS 14.43.090 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g) 

of this section, the c o r p o r a t i o n  may bo r r o w  m oney and ma y  issue bonds, 

i n cluding but not limited to bonds on w h i c h  the p r incipal and interest 

are payable,

(1) e xclusively f rom the income and receipts or other money 

d e r i v ed  from the loans finan c e d  w i t h  proceeds of the bones;

(2) exclus iv e l y  from the income and receipts or other m o n e y 

d e r i v ed  from d e signated loans w h e t h e r  or not they are financed in 

w h o l e or in part w i t h  the proceeds of the bonds; or

(3) from its income and receipts or other assets generally, 

or a desi g n a t e d part or parts of them.

(b) Bonds shall be a u t h o r i z e d  by re solution of the corporation, 

and be dated and ma y  not m a t u r e  m o r e  than 20 years fro m  the date of 

its issue. Bonds shall b ear interest at the rate or rates, be in the

denominations, be in the form, either coupon or registered, carry the

regi s t r at i o n  privileges, be e x e c u te d  in the manner, be payable in the

m e d i u m  of payment, at the p lace or places, and be subject to the terms 

of r edemption w h i c h  the r e s ol u t i o n  or a subsequent reso l u ti o n  may

p r o v i d e .

(c) All bonds, regar d l e s s  of form or character, shall be n e g o­

tiable instruments for all the purposes of the U n i f o r m  C ommercial 

Code (AS 45.01 - AS 45.09).

(d) All bonds may be sold at public or priv a t e  sale in the

manner, for the price or prices, and at the time or times w hich the

c o r p o r a t i o n  may d e t e r m i n e .



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(e) Before issuance of any bonds, the c o r p o r a t io n  shall make 

p r o v i s i o n  by agreement or otherwise at least sufficient in the 

judgment of the c orporation to pay the principal of and interest on 

the bonds as they become due and to create and m a i n t a i n  the reserves 

therefor as the corporation considers n e cessary or de sirable and to 

meet all obligations in c onnection w it h  the agreement and all costs 

ne c e s s a r y to service the bonds unless the agreement provides that the 

obligations are to be met or costs are to be paid by a party other 

than the corporation.

(f) The superior court shall have j u r i s d i c t i o n  to h ear and 

determine suits, actions or proceedings relating to the corporation, 

including suits, actions or p roceedings brought to foreclose or o t h e r­

wise enforce a m o r tgage or other security interest or brought by or 

for the benefit of a holder of its bonds or by a trustee for or other 

representative of the holders.

(g) The corporation may not issue bonds during any fiscal yea r  

in an amount greater than $ 45,000,000 unless the legislature, by law, 

approves issuance of a greater amount.

Sec. 14.42.230. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

d i s c r e t i o n  of the corporation, an issue of bonds may be secured by a 

trust indenture or trust agreement b e t w ee n  the c orporation and a

corporate trustee (which may be a trust company, bank, or national

bank i n g  association, w i t h  corporate trust powers, located inside or

outside the state) or by a secured loan agreement or o ther instrument

or u nd e r  a resolution giving powers to a corporate trustee (herein­

after in this section referred to as "trust agreement") by means of 

w h i c h  the corporation may:

(1) make and enter into any and all the covenants and 

agreements wit h  the trustee or the holders or the bonds w h ic h  the
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c orpor a t i o n  may determine to be n e c e s s a r y  or desirable, including, 

without limitation, covenants, provisions, limitations and agreements 

as t o :

(A) the application, investment, deposit, use and 

d i s p o s i t i o n  of the proceeds of bonds of the corporation or of 

money or other p r o perty of the co r p o r a t i o n  or in w hich it has an 

i n t e r e s t ;

(B) the fixing and c o l l e c t i o n  of loan payments and 

other consideration for, and the other terms to be incorporated 

in, a student loan;

(C) the assignment by the c orporation of its rights in 

a student loan or in a m o rtgage or other security interest 

created with respect to a student loan to a trustee for the 

benefit of bondholders;

(D) the terms and c o nditions upon w h i c h  additional 

bonds of the corporation may be issued;

(E) the v e s t i n g  in a trustee of rights, powers, 

duties, funds or p r o perty in trust for the benefit of 

bondholders, including, without limitation, the right to enforce 

payment, performance end all other rights of the corporation or 

of the bondholders, u nder a student loan or a security interest 

created wit h  respect to a student loan;

(2) pledge, m or tgage or a s s i g n  money, agreements, property, 

or other assets of the co r p o ra t i o n  eithe..1 presently in hand or to be 

received in the future, or both; and

(3) provide for any other matt e rs  of like or different 

character w h i c h  in any way affect the security or p r o t e c t io n  of the 

b o n d s .

Sec. 14.42.240. C A P I T A L  RESE R V E  FUNDS A N D  CAPITAL RESE R V E  FUND
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1 REQUIREMENTS. (a) For the purpose of s e c uring one or mor e  issues of 

its bonds, the c o r p o r at i o n  may establish one or m ore special funds, 

called "capital reserve funds", and shall pay into those capital 

reserve funds the proceeds of the sale of its bonds and other moneys 

w h i c h  ma y  be made  a v ailable to the c o r p o r at i o n  from other sources for 

the purposes of the capital reserve funds. A capital reserve fund may 

be e s t a b lished only if the corporation deter mi n e s  that the e s t a b l i s h­

ment of the fund would enhance the m a r k e t ab i l i t y  of the bonds. Money 

in a capital reserve fund, except as p r ov i d e d  in this section, ma y be 

used as required only for (1) the payment of the p r i ncipal of, and 

interest on, bonds or of the sinking fund payments w i t h  respect to 

those bonds; (2) the p u rchase or redem p t i o n  of the bonds, or (3) the 

payment or a r e demption premium required to be paid w h e n  the bonds are 

redeemed before maturity. However, m oney in a capital reserve fund 

may not be w i t h d r a w n  if the w ithdrawal w o u l d  reduce the amount in the 

capital reserve fund to less than the capital reserve fund r e q u i r e­

ment, except for the purpose of ma k i n g  payment, w h e n  due, of p r i n c i­

pal, interest rede m p t i o n  premiums on the bonds, and sinking fund 

payments whe n  o ther money of the co r p o ra t i o n  is not available for the 

payments. Income or interest earned by, or increment to, a capital 

reserve fund, from the investment of all or part of the fund, may be

transferred by the c orporation to other funds or accounts of the

co r p o ration if the transfer does not reduce the amount of the capital

reserve fund below the capital reserve fund requirement.

(b) If the corpora t i o n  decides to issue bonds secured by a 

capital reserve fund, the bonds may not be issued if the amount in 

requirement, unless the corporation, at the time of issuance of thr

bonds, deposits in the capital reserve fund from the proceeds of the

bonds to be issued or from other sources, an amount of which, together
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1 w i t h  the amount then in the fund, is not less than the capital reserve

2 fund requirement.

3 (c) In computing the amount of a capital reserve fund for the

4 purpose of this section, securities in w h i c h  all or a p o r t i o n  of the

5 fund is invested shall be va l u ed  by a r easonable method establ i s h e d  by

6 the c o r p o ration by resolution. V a l u a t i o n  shall include the amount of

7 interest earned or accrued as of the date of valuation.
1

8 (d) The chairman of the co r p o r a t io n  shall annually, no later

9 than January 2, certify in w r i t i n g to the governor and the legislature

10 the amount, of any, required to restore a capital reserve fund to the

11 capital reserve fund requirement. The legislature nay a ppropriate to

12 the c o r p o ration the amount certified by the chairman of the corpora-

13 tion. The c orporation shall deposit the amount, appr o p ri a t e d  u nder

14 this s ubsection du r in g  a fiscal yea r  in the proper capital reserve

15 fund. Noth i n g  in this section creates a debt or liability of the

16 state.

17 (e) In this section, "capital reserve fund requirement" means

18 the amount r e q u i re d  to be on deposit in the capital reserve fund as of

19 the date of c om p u tation as d etermined by resolution of the corpora-

20 tion.

21 (f) The co r p o ration may establish reserve funds, other than

22 capital reserve funds, to secure one or more issues of its bonds. The

23 co r p o r a t i on  may deposit in a reserve fund established under this

24 s u b se c t i o n  the proceeds of sale of its bonds and other money w h i c h  may

25 be made available from any other source. A reserve fund established

26 u n d e r  this s u bsection must comply w i t h  (a) - (c) of this section. The

27 c o r p o r a t i on  may allow a reserve fund e s t a b li s h e d  u nder this s u bsection

28 to be d e p l e t e d without complying w i t h  (d) of this section.

29 Sec. 14.42.250. V A L ID I T Y  OF PLEDGE. It is the i n tention of the
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l egislature that a pledge made in respect of bonds shall be v a l i d  and 

b inding from the time the pledge is made; that the m oney or property 

so pled g e d  and t h ereafter received by the c o r p o ration shall 

i mmediately be subject to the lien of the pledge without physical 

d e l ivery or further a..., and that the lien of the pledge shall be

valid and binding as against all parties ha v i n g  claims of any kind in

tort, contract or otherwise against the corpor a ti o n  irrespective of

w h e t h e r  the parties have notice. Neither the resolution, trust a g r e e­

ment nor any other in trument by w h i c h  a pledge is created nee d  be 

r ecorded or filed u n d e r  the provisions of the U n i f o r m  Commercial Code 

(AS 45.01 - AS 45.09) to be valid, binding or effective against 

p a r t i e s .

Sec. 14.42.260. N O N L I A B I LI T Y  ON BONDS. (a) Neit h e r  the m e m­

bers of the c orporation nor a person executing the bonds are liable 

p e rsonally on the bonds or are subject to per s o n n e l  liability or 

a ccounta b i l i t y  by rea s o n  of the issuance of the bonds.

(b) The bonds issued by the c orporation do not constitute an

indebtedness or other liability of the state or of a political s u b­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or other funds or property of the 

corporation. The corpor at i o n  may riot pledge the faith or credit of

the state or of a p o litical su b d i vision of the state (except the 

corporation) to the payment of a bond and the issuance of a bond by 

the c o r p o r a t io n  does not directly or indirectly con t in g e n t l y  obligate 

the state or a political s u b d i v i s io n  of the state to apply money from, 

or levy or pledge any form of taxation w ha t e v e r  to the payment of the 

bond.

Sec. 14.42.270. PLEDGE OF STATE. The state pledges to and 

agrees w i t h  holders of bonds issued under this chapt e r  th? the state
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w ill not limit or alter the rights and powers ve s t e d  in the c o r p o r­

ation by this chapter to fulfill the terms of a contract made by the 

c o r p o r a t i o n w i t h  the holders or in any way impair the rights and 

r emedies of the hold e r s  until the bonds, t o g ether wit h  the interest on 

them w it h  interest on unpaid installments of interest, and all costs 

and expenses in conne c ti o n  w i t h  an action or p r o c e e d i n g  by or on 

behalf of the holders, are fully met and discharged. The corporation 

is a u t ho r i z e d  to include this pledge and agreement of the state in 

contract w i t h  the holders.

Sec. 14.42.230. E X E MPTION FROM TAXATION. The real and personal 

property of this co r p o r a t io n  and its assets, income and receipts are 

d e c l ar e d  to be the property of a political s u b d i v i s i o n  of the state 

and devo t e d  to an essential public and gov e r n m e n t al  function and 

purpose, and the property, assets income, receipts, and o ther i n­

terests of the c o r p o ration shall be exempt from all taxes and special 

a ssess m e n t s  of the state of a political su b d i v i si o n  of the state, 

including, with ou t  limitation, all borough, cities, municipalities, 

school districts, public utility districts and other taxing units.

All bonds of the c o r p o ration are d e c lared to be issued by a pol i t i c al  

s u b d i v i s i o n of the state and for an essential pub l i c  and governmental 

p urpose and to be public instrumentality, and the bonds, and the 

interest on them, the income from them and the transfer of the bonds, 

and all assets, income and receipts pledged to pay or secure the 

payment of the bonds, or interest on them, shall at all times be

exempt fro m  taxation by or u nder the authority of the state, except

for i n h e r i t a n c e  and estate taxes and taxes on transfers by or in 

c o n t e m p la t i o n  of death. Nothing in this section affects or limits an 

exe mp t i o n  from license fees, property taxes, or excise, income or any 

other taxes p r o v i d e d  underany other law, no r  does it create a tax

-13- CSSB 1 3 (Fin)
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exe m p t i on  w i t h  respect to the interest of any business, enterprise or 

the person, o ther than the corporation, in any property, assets, 

income, receipts, or other interest.

Sec. 14.42.290. BONDS L EGAL INVESTMENTS FOR FIDUCIARIES. The 

bonds of the c o r po r a t i o n  are securities in w h i c h  all public officers 

and bodies of the state and all m u n i c i p al i t i e s  and m u n i c i p a l  s u b­

divisions, all insurance companies and associations and other- persons 

c a r rying on a insurance business, all banks, bankers, trust companies, 

savings banks, savings associations, in c luding savings associations 

and b u i ] J ag and loan associations, investment companies and other 

persons carrying on a bank i n g  business, all administrators, guardians, 

executors, trustees and o ther fiduciaries, and all other persons 

w h a t s oe v e r  who are now or may h e r e a f t e r be a u t h o r i z e d  to invest in 

bonds or other obligations of the state, may prope r l y  and legally 

invest funds i n cluding any other p rovisions of law, the bonds of the 

corpor at i o n  are also securities w h i c h  may be d e p os i t e d  w i t h  and may be 

received by all public officers and bodies of this state and all 

mu n i c i p a li t i e s  and m u n icipal subdivisions for any purp o s e  for w hich 

the deposit of bonds or other obligations of the state is no w  or may 

her e a f t er  be authorized.

Sec. 14.42.310. O P ERATION OF CERTAIN STATUTES EXCEPTED. (a) 

The c o rp o ration shall not be considered or constitute (1) a political 

subdiv is i o n  of the state as the term is used in AS 37.10.085, (2) a

m un i c i p a l c o r p o ra t i o n  or p o litical s u b d i v i si o n  of the state as the 

terms are used in AS 29, or (3) except as p r ov i d e d  in AS 14.42.330, a 

state agency as the term is used in A S  37, but for all o t h e r  purposes 

the corpor a t i o n constitutes a political subdiv i s io n  and an i n s t r u m e n­

tality of the state p r o vided in this chapter.

(b) The funds, income or receipts of the co r p o ra t i o n  shall not

CSSB 1 3 ( F i n )  - 1 4 -



1

2

3

4

5

6

7

8

9

10

11

12

13

14

IS

16

17

18

19

20

21

22

23

24

25

26

27

28

29

be c o nsidered or constitute m oney of the state, nor shall real p r o­

perty in w h i c h  the corporation has an interest be considered land 

owned in fee by the state or to w h i c h  the state may become entitled or 

in any way lands belonging to the state, or state lands r e f erred to in 

art. VIII of the Alaska Constitution.

Sec. 14.42.320. A N N U A L  AUDIT. The co r po r a t i o n  shall have its

financial records audited annually by the legislative audi t o r or by a

c e rtified public accountant approved by the l egislative auditor. The 

legislative auditor may prescribe the form and content of the f i n a n­

cial records of the c orporation and shall have access to these records 

at any time.

* Sec. 2. AS 14.43.120(d) is amended to read:

(d) scholarship loans may not be made to a student

(1) for more than five years of u n d er g r a d u a t e study;

(2) for more than five years of g r a duate study;

(3) for more than a total of eight years of undergraduate

and graduate studyj^

(4) to attend an instit u t i on  for w h i c h  the default rate on

loans made to students to attend the i n s t it u t i o n  exceeds the p r o g r a m 

default rate by more than 150 p e r c e n t .

* Sec. 3. Notw i t h s t a n di n g  the provisions of AS 14.42.160 enacted by

s ection 1 of this Act, if the executive officer of the C o m m i s s i o n  on P o s t­

secondary Ed u c a t i o n does not consent to appointment as ex ec u t i v e  director 

of the Alaska Student Loan Corpor a t i o n  in w r i t i n g  filed w i t h  the Alaska 

Student Loan  Co r po r a t i o n  wi t hi n  60 days after the e ff ective d ate of this

Act, the Alaska Student Loan C o r p or a t i o n  shall take such steps as it c o n­

siders necessary or appropriate to employ on exe c u t i ve  d i r e c t o r  who is not 

the executive officer of the Commission on P o s t s ec o n d a r y  Education. If the 

Al a s k a  Student L o a n  Corporation employs an executive d i r e c t or  u n d er  this
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1 sect i o n  who is not the e x ecutive offi ce r  of the C o m m is s i o n  on Postsecondary

2 Education, each time a v a c a n c y  occurs in the po s i t i o n  of executive direc-

3 tor, the A l a s k a  Student L o a n  Co r p o r a t io n  shall allow the executive offi c e r

4 of the Comm i s si o n  on P o s t s ec o n d a r y  Ed u c a t i o n three business days to file a

5 w r i t t e n  consent to the p rovisions of AS 14.42.160. If the executive officer

6 fails to file the w r i t t e n  consent w i t h i n  the three business days allowed,

7 the Alaska Student Loa n  C o r p o r a t i o n  shall seek an executive director other

8 than the executive officer of the Commission on P o s t secondary Education. If

9 the executive officer of the C o mm i s s i o n  on P o s t s e co n d a r y  E d u cation files a

10 w r i t t e n  consent des c ri b e d  in this section during any of the times de s c r i be d

11 in this section, the provi s i o n s  of AS 14.42.160 shall thereafter control

12 w ith respect to the a ppointment of the executive d i r e c t or  of the Al a sk a

13 Student Loan Corporation.

14 * Sec. 4. This Act takes effect immediately in accordance w i t h  AS 01.-

15 10.070(c).
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I n t r o d u c e d :  1 / 1 A/ 8  5
R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e

Funding Inform a t i o n  
General Fund $20,000,000 
Other Funds - 0 -

$20,000,000
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1 IN TH E  SENATE BY F E R GUSON

SENATE B I L L  NO. 13 

IN TH E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F IRST SESSION 

A BIL L

For an Act entitled: "An Act m a k i n g  a special a pp r o p r i a t i o n  to the Office

of the G o v e r n o r  for the federal budget impact fund;

and p r o v i d i n g  for an e f fective date."

BE IT ENAC T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $ 20,000,000 is a p p ro p r i a t e d  from the general

11 fund to the Office of the G o v e r n o r  for the federal budget impact fund.

* Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n

13 m ade by this Act lapses into the general fund June 30, 1986.

14 * Sec. 3. This Act takes effect on the e f f e c t i v e  date of an Act enti-

15 tied "An Act e s t a b l i sh i n g  a federal budget impact fund; and p r o v i d i n g  for

16 an effective date."

1 - SB 13


