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effective darve.”

BE 1T ENACTED BY THE LIEGISLATURE OF THE

* Seetion 1. AS 14.42 iz awmended by

(44

ARTICLE

and separate from tue state,

it hss bonds,

termination oif the corporation, Iits
state,

Sec., 14.42.110. PUHDGSE OF €O
corporation is ta improve higher

per diem and travel eupenses ae may

COMMITIEE CORY, -1~

STATE

fdding new sections

gducational opportunities

BY THE

RULES CO
13 {Rules)

STATE OF ATASKA

SECOND SESSIOH

L OF ALASXA:

to read;

ALASKA GTUDEMT LOAM CORPORATION.

notes or other obligations outstanding.

vights and property pess
BPORATION, Taez purpose

ba authorized by law for
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& BILL
For an Act entitled: "An Act relating to student Jeans; creating the
Alaska Student Loan Corporation; gnd providing ior aa

Sec. 14,642,100, CREATION OF ALASKA STUDERT LOAR CORPGRATION,
There is created the Alasks Studeat Loan Cerporavion. The corpoeration
is &« public corporation and government instrumeatality within the
Department of Tducation but having a2 lepgel existence independent of

The corperation may not be terminsted e

Upon
ro the
o5 the

of regi-

dents of Alaske in accerdance with the previsions of this chapter,
Sec. 14.42.120. CORPORATION GOVERNING RODY. (¢} The corpor-
ation shall be governad by & boawd of directors appointed by the
governoy consisting of four individeals serving on the Comnission on
Postsecondary Education puvsuant to A8 14.42.015(&a)(1) - (2), (&) -
(6} und (8), and une zember appointed under AS 14.472,015(a)(3).

Mexbers of the beard serve without compensztion but are entitled to
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and coemissions.

See. 14,462,130, HMEETING OF THE B0ARD. (&) The Board shall
elect a chairmen from among the wembership at its gonual mesting each
vear. A majority of the menmbers constitute a quorum for organizing
the board, conducting its businees and exercising the powers of the
corporation, The board shall meat ab the call e¢f its cheirman and at
suchr other times as the board may determine in accordunce with its
regulacions,

{b) The board wmay meet and transact business by alectronic medic

(1Y  public notice of the time and locations where the
méating will be held by elecironic media has been given in the same
mamper as if the meeting were held in a single locatlon;

(Z)  participavts and members of the pudblic in attendance
can hear And have the same right toe parvticipate in the oeeting as if
the weeting were conducted in person; and

(3) copies of pertinent veference nuacerixis, statuteag,
regulations, end sudiovisual wmaterials ore vreascuably available to
perticipants and the publice.

{c} A meeting by e¢lectronic medis as provided irn this section
has the same legal cifect as a meecing in person,

(d} For purpuses of A5 14,472,100 - 14,472,320 public notics of 24
hours or more is adequate nmetice of a meeting of the board &t which
the issuarce of courporation bonds is authorised.

See. 14,427,140, MHINUTES OF MEETINGS. The beard shall keep
minutee of ewach weeting and send a certified copy te the governor and
te rhe Legislative Budget and Audit Committee.

Sec. VA.47.150.  ADMINISTRATION OF AFFAIRS. The board shall

manage the ascete and business cf the corporation and may prescribe,

B 13(Els) -2~
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amend and repesl bylaws and regulations goveraing the macner in which
the business of the corperetion is coaducted and the msmmer in which
its powers are exwercised in zecordance with the Administrative Pro-

cedure Aet (A8 44.62). The board shell delegate supsrvision cf the

sdminietration of the corporetior ro the exemcutive directer of the
corporation,

Sec. 14,842,160, EXECUTIVE DIRECTOR, The covporation shall
employ an executive »ificer, who mey not be & mewber of the boasvd.
The executive Jdirector shsll be the executive officar of the Commig-
sion on Postsecondary Education appointed under AS 14.42,0406(a).

Sec. 14.42,170. EMPLOYMENT OF PERSONHEL. The board mav appoint
other offlcere aund eungage professions) and technical advicors us
iudependent contractoers. The executive director mey hire eaployees of
the corporestios aund, subject to the apprevel of the bosrd, engege
praofessional 2npd techuical advigors under coatract with the corpor-

aticn.  The bnard shall presceribe the duties zné compensation of
sorporatien pereonnel, including the executrive dirgcror.

Sec. 14,472,180, BUDGET. The operatirg budget ¢l the corporation
is cubject to the Executivae Budget Ant (AS 37.37).

Bec. 14.42.7200, GENERAL POWERS. In addition teo other powers

granted in this chapter, the corperation may:

3

(1) sue ond be sued in 1rs own name;

(&) edopt an official geals

(3) &dopt bylsws for the repulation of its affaivs and the
conduct of its businessy

(4) =mploy fiscal censultents, attorneys, and such other
consultants and emplovess as mavw be requifed in the judgement of the
corporaticn, end fix end pay their compensation from money avalluble

to the ccrporation;

-3~ CSSE 13(Rle)

.

€y




15

16

17

18

19

20

21

22

23

24

(5) w=eke and evecute agresments, concracets snd cother ip-

struments necessary or convenlent In the exercise of the pewers and
functions of the corporation under this chapter, Iincluding contracts
with any persen, firm, corporunion, pgovernmental agency or other
entity;

(6} receive, administer and comply with the condlitions and

requircments regpecting any appropriztion oz gift, grant or dowation
cf preperty or monay |

(7) acquire real property, or any iaterest in real prop-
erty, in its owo nume, by purchose, transfer or forecleosure, when the

cguisition iz necessavy oy appropriate te protect any levan in which
the corperotinn has an interest: sell, transfer and coavey any such
property to o buver; and, if the sala, transfer or convsyance cannot
be effected with reasonabls promptness or st 8 ressgonable price, rent
er lease the proparty o a tenant pending the szale, transfer or con-
veyance ;

(3) horrow money as provided in this chapter teo cavrry ouc
and erfectuate its corperate purpeses and issue dts obligavions as
avidence of any such borrowing:

(9y includa in any borrowing the emouars te pay finaacing
charges, interest o the obligations for a peried act exceeding one
veey after the date on whict the corporation sstimates funds will
otherwise be evailable to pay the inrerest, convultent, advisory and
legal fees and such other expenses as are recessary or iancident to
this borrowing;

(10) invest or veinvest, subject te its contracts with
noteholders and bondhelders, any money or Funds held by the carpor-
ation in any obligations or other securities authorizad under AS 37.

10.070¢a);

CSSB 13(R1ls) - -4
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! (11) eollect from & borrower amounts owed with rYespect to &
2 student loan the corporation has purchased or made;
3 (12)  gather inftormatlion on losns available to residents of
& Alaska artending or planrning te ettead an oligible institution and
& I H
° dispeminate the informarion to reasonably ascure that gualified stu-
6 . . ' ; '
dentg are aware of financial resources aveilable to those attending or
7 . . : .
desiring te attend an eligible institucion;
8 C aq . . . -
{13) reguire an =ligible institution or eligible lender to
9 . . .
file reporvts with the corporation as the corporution considers neces-
10 . . . .
saxy for the effective performance of fts dutiese znd publisk the
11 . . . . .
intormation frow the reporis oy cother sources as the coerporation
12 .
conslders neceeoarys
13 .
(14) ceewvice student loans held by the corporation;
14 o ' b . .
(15) eicept gs speeifically prohibited by lew, obtain infor-
15 . - ,
mstion from & state agency or Instrumenctality or other source to
16 . . . . . . 3
verify information submitted by cy on behslf of 2 student applying for
17 .. .
or veceiving aessistance Irom the coxporation;
18 s :
(1€) make or participate in the raking of and purchase or
19 , ,
participate in the purchase of student loans;
20 t - - v - LY
(17} contract in advence Jor the purchuase or sale of atudent
21
Josus;
22 o . 3
(18} sell or participate in the sale, either public or
23 . .
private &nd ou terms authorized by the hoavd, of student loans to the
24 . _
Student Lean Marketing Assceciation or to other purchasers;
25 . .
(1%) collect and pay vensonable fees and charges in couuec-
26 . . . . .
tion with the purchase, sale, and serviciug of student lcans;
27 " .
(20}  epter into agreements with the federal government
28 K 3 . - A - . i
(including guaranty agrecments and supplemental guarasnty agreements ss
29 . _ . .
= deacribed in the United States Higher Education Act of 1965) as
o ~5- CSSB 13(Rls)
&y,
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necessary to provide for the receipt by the corperation ¢f admivistra-

tive allowsnces and other benefits sveilable under the Unired Stataes
Higher Education Act of 1965

(21)  enter inte contracts with lenders upon termg and con-
ditions agresd upen between the corperation and the lenders, which
terms and coundicions may rerflect the razduirements of ths Unlted States
Higher Fducetion Act ol 1965,

(22 gnter into coptraects with institucions upon the term:
and conditions agreed upoun batween the corporvaticn and rthe instifu-
tions, which terms and condicions may refllect the requirtements of the
Upited States Higher Educetion Act of 15565,

(23) admnionister federsl money alliotted to the state with
respect fo insured student loans and related administrzative costs an
other mntters;

(7%)  conseat tu the modification el the rate of intexrsst,
time of psyment of an instelilment ef principal eor interest, or other
terms of & student leaw made or purchased by the eorporacion;

{Z25) precure insurance against apy loss in cousectlon with

the operation of its programs under this chapter;

(26} provide advisory services teo borrowers and other parti-
cipants in the corporation's programs under this chapter;

{27) do all wmcts and things necesssry, convenient or deaire
eble te carry out the powers expressly gronted ar aecessarily impiied

in this chopter,

Sec. 14,477,210, STUDENT LOAN FURD. () The atudent loan fund

14

the corporation The student lnan fund ir & trust

o
)
it
(2N
et
b

s astablishe
fund for che uses and purposes of AS 14,.42,100 - 14.4%.370. The
student loan fund consists of money or asscts appxopriated or trans-

ferraed to the corporation and other money or asgets deposited in it by

CSSB 13(R1s)sngiosspy -6~
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the corporation.

(b} Money and other assets of the student lcan fund may bte used
to secure bonds of the corporation, er invested ip the types of in-
vestments under AS 37.10.070(a) or shzll be used te muke or purchase
loans appreved under AS 14.43.08C - 14,435,160,

See. Y4.42.220. BOMDS COF THE CORPORATION. (a) Subliect te (g)
of this secticn, the corporaction mav beorrow money and may is&ué bends,
including but not limited to bonds ovn which the principel sand interest
are payable,

(1) exclusively from the iucome and receipts or other wmoney
davived fLrom the loaus financed wich proceeds of the bonds;

(?) exclugsively from the income and receipts or ather wmoney
derived from designsted loanz whether cor nct they ere financed in
whole or in part with the procseds of the bonds; or

(3) fxowx itz income and vecelpts or other assets generally,
or a designated paft or parts of them.

(b) Bonds shall be authorized by resolution oi the corporation,
aud bz dsted and may not marure more than IU years from the date of
ite fzsve. ETonds shall bear intereat ¢t the rate or rates, be in the
denoninaticus, be in the {orm, either coupon or registered, carxrry the
ragistreticn privileges, be eweccuted in the manner, be pavable ia the
medium of payment, at the place or pluaces, and be subject to the terms
of redemption which the resolution or a aubsequent resolution may
previde,

(c) All bouds, regardless of'farm or charactar, shall he nspo-
tiable instrunents for ull the purposes of the Uniform Commercial Code

(AS 45.01 - A8 45.09).

(d) All bonds may be sgold at public or privete sale in the

wanaer, for the price or prices, and at the time or times which the
. . C3SB 13(R1ls)
€
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covporacion may determine,

(#) Before issuance of any bonds, the corporaction shall make
provisior by agrecment or otherwise at least suiflicient in the judg-
ment of the corporatior to pay the principal of and interest on the

benas 25 they becoma due snd to create and maintaein the reserves

therefor as the corporation conslders necessary or desirable and o

font

meet &ll obligations da cecanection with the agrecement and oll costs

v

necessary to service the bonds unless the agreement provides that the
obligatione are to be mat or costs are to be paid by & party other
than the corporation,

(£) 'The puperior court shall have jurisdiction to hear and
determine guits, wetions or proceediungs relatisg to the curporation,
including suits, accinng or procesdings brougnt te forcclose or other-
wise euforce a mortgage or other secuvrity interest or brought br or
for the benefit ol &« holder of its bends or by a trustee fcor or other
representative of the hoeiders.,

(g) The corporation may netb dissue bonds during any ficcal yeax
ir an ewmcuat greater than $45,000,000 unless the leplsleture, br law,
&pproves Lssuance of a greater amount.,

(h) The corporsticn mey not issuwe loaus in excess of the votal
amount of funds expended the previovus fiscal year for student losns or

the amcunt apprzopriated in a fiscal vear for gscudent loens, wnlchever

c. 14,407,230, TRUST INDENTURES AND TRUST AGREENENTS. In the

diseretion of the corporeticn, an issue of bonds may be secured by

»

trust indenture or trust agreement Dbetween the corporation and a
corperats trustee (which wmay be & trust compsny, beank, or wationsi

barking zescciation, with corporate trust powers, locsted inside or

outside the state) or by a secured loan agreewment or other instruicent

€888 13(R1ls) -8
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or undexr a regolution giving powers to a corporate trustee (herein-

after ip this section veferred to as "trust agreement”) by mean: of
vhich the corporacion may:

(1)  make and enter ints any and all the covenants =a’nd
agreements with the trustee or the holders or the bonds which the
corporation may determine to be nacessary or desirabie, including,

without limitation, covenants, provisions, limitations snd agreements

(A) the applicetion, investment, deposit, use and

dieposition of the proceeds of bonds of the corporsation or of

moniey ¢ cther nreperty of the corporaticn or in which it has an
intuvegt;

(E) the fizing and collsction of Jloan payments sud
other conslderation for, aud the other terms to be incorporsted
in, a student losan;

(C)  the aseigrment by the corporation of its rights iun
a student. loen or in a mertgage or cther security iuterest ereat-
ed with respeect to a gtudent lean to a trustee for the bens=fic of
boridholdeys,

(D) the terms and conditions upown which additional
bonds of the corporstion may be issued;

(E) the wvesting in o trustee of rights, powers,
duties, funds or property in rrust fer the beuefit of bdond-
helders, including, witheout liwitation, the vight to saniorce
pavment, performonce and all other rights of the covpsration or
of the bondholders, under a student loan or a security interest
ereatad with regpect to & student leoang \

(2) pledye, wmortgage or ussign money, agreements, property,

or otier assets ol the corporation either presently in hand or to be
-Ga CESE T13(Rls)
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receivad in the fururs, or both; and

(3) provide for any other matters of like or different
character which In sany wav affect the security or protection of the
bonds.

Sen, 14,427,740, CAPITAL RESERVE FUNDS ARDY CAPITAL RESERVE FUND
REQUIREMENTS., (&) For the purpese of securing one or more isgues of
its bondg, the corporation masy establish ocne or more speclal funds,

called "capital regerve funds”, and shall pay into those capital

by
H

reserve funds the wroceeds of the ssle of iveg bonde and other monewy:

“

which mey be made avzilable to the corporscion from other scurces fov
the purposes of the capital reserve funds. A capitel reserve fund mav
be actablished only 1f the corporation determines that the esveblish-
ment of the fund wguld enhance the marketability e¢f che bonds. HNHeney
in 2 capital reserve fund, except as provided in this sgectien, may be

~

used as reaquired only for (1) the payment of the principal cof, ard

interest on, bords or of the sinking fund payments with respect to
those bonde; (2) the purchase or redempiion of the bonds, or (3) the
pavaent or & vedewmption premium required to be paid when the bonds are
redeered befors maruxricy. However, morey in a capival reserve fund
way net be withdrawn 1 the withdrawal weould reduce the amount in the
capital reserve fund to less than the capitel reserve fund rvequive-
ment, cxcept for the purpose of making payment, when dus, of princi-~
pal, inrerest rvedemption premiums on the bonds, and sinking fund
payments whan other money of the cerporation is net available for the
payments. Income or interest ecaruad by, or increment to, 2 capital
reserve fund, frow the dovestment f 211 or part of the fund, may be
transferred by the corporation to other funds or. accounts «f the

corporation if the transier does not reduce the amcunt of the capital

reserve fund below the capitel reserve fuud requirement.

CSSB 13(Els) «16~
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() 1f the covporation decides to issue bouds gsecursd by a
capital reserve fund, the bonds mey not be igssued 1f the awcunt in
requirement, ualess the corporation; at the time of isgusnce of the
bonde, deposits in the capital reserve fund from the proceeds of the
bonds to be issued or from othar sourcsas, an smount of wiich, together
with the amount then iu the fuod, ig net losr than the capital reserve
fund requirement.

(e¢) iIn computing the amourt of a capltal reserve {und for the
purpose of this section, securities in which all or a portion ef the
fund is invested shall be valued by ¢ resgsonable method cstaeblished by
the corporation by resolution. Valuation shall include the emount of
interest zarned or acerved as of the date of veluatien,

{d) - The chalrmen of the corporaricon shall annuslly, =ne loter
than Jonvary 2, certily in writing to the goverqcr end the legislature
the amount, of any, reguired to restore u capital resgerve fund to the

capital reserve fund vsquivement. The legislature may appreopricte €0

the corporation the naount certified by the chalximan of the corpora-

-

[ %

tion. The coxporatien shall deposit the amceunte appropriatad undexw

-

thie subreectioun duriug a8 fiecal year in the proper capltel resewve

fund., Nothing in this section crestes a debt or liability of the

(e} In this szection, “capital yeserve fund requirsment”" means
the amount required to be on deposit in the capital resexve fund as of
the date of computation as determined by resolution of the corpora~
tion,

(f) The corporation may esteblish reserve funds, other than
capital veserve funds, to secuve one or wore issues of its bonds. The
corporation may deposit in & reserve {und established under this
subsection the preceads of szle of Lts bonds and other money which mav

-11~ CSsSB 13(Rls)
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be made available froem any other ssurce. A rveserve fund established

wider this subsection must conply with (&) ~ (e} of this section. The
corporaticn may sllow a reserve fund established under chiz subsection

to be depleted without cexplying with (a) of this section,
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See,. 14,42,250. VALIDITY GF PLEDGE. I

*

legisiature that 2 pledge made in respect ¢f bonds shall be walid
b h -

o
&
e
fi

pinding from the time the pledge is mode; that the woney Or pruperry
so pledged znd thevaafter received by the corvporvation shall iemediato-
iy be sublect to the lien of the pledge without physical delivery or
furthey act; snd that the lien ¢f the pledge shall be wvalid and bind-
ing as agalust all parvies having cloims of auy kind in tort, rcontract
or otherwise againat the corporsilon irxrespective of whather the

i

parties heve nctice. Keither the

‘h

recolution, trust spresment ner any
other instrument by which a pledge 1g created uneed be vecorded on
£iied under the provisions of the Unifors Commercisl Code (AS 45.01 -
£S 45.09) to be valid, binding or effective against paxties,

See.  14.42.200. RONLIABILITY O BONDS. (s} Neither the mew-
beve of the corporauion anr a person executing tne bonds are liable
personally on the bonde or arg subiect to personnel liability or
accountability by reason of the issuance of the bonds.

x

{(h) The bonde issued by the corperation do not constitute an
indebtedness or other liabilitv cf the steve or of & political sub-
division of the state, except the corpeoration, but c¢hall be pavable
sclely from the income snd recelpts or other funds or property of the

‘rith or credit of

ol

cerporation.  The corperatioun wmay unot pledge the
the stete or ol o political subdivision of the state (except the
corporation) to the payment ¢f a bond end the issuance of & bond by
the corporation dees not directly or iundirectly contingently obligate
the state or a polltical subdivision of the state to apply money from,

CSSE 13(Rl1s} -2




10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

or levy or pledge any form of taxation whatever te the paywent of the

bond,

Sec. 14.42,7270. PLEDGE OF STATE., The siate pledges to and
agrees with holders of bonds lssued under this chapter that the state
will mot limit or alrer the righte and powers vested in the corpor-
avion by this chapter to fulfill the terms of & contract made by the
corporation with the holders or in any way ilwpair the rights and
remedies of the holders until the bends, together with the Inlterest on
them with interest on unpaid inscallaencs of inte:est; angd 211 ceoste
and expenses im combection with an sction or pruceediug by or on
behalf ¢f the holdaers, are fully met and discharged. The corporation
f& authorized to include this pledge avnd agreement of the egtate in

contract with the holders,

wn
&
97

. 14,42,080, EXPMPTION FROVW TAXATIOH., The reul and persooaal
praperty of thia corperacion and ive assetg, Iucome and receipis ave
declared to bde che property of & political subdivision ol the state
and deveted e an eszentlal public wnd governmeanral
purpese, and the property, assets incowe, receipts, and other Ia-
terescs of rthe corporation shall be erempt frow all taxes aud special
assegssments of the state of a political subdivision ¢f the state,
including, without limitation, all Dborough, cities, municipalities,
school districts, public utility districts «nd other tawxiag units.
All beuds et the corporstion are declared te be issued by & political

subdivision of the state and for an essential publle aand govermmneutal

purpose wnd ro be public ingtrumencality, ond the bonds, and the

~

interest o them, the inccwe frow thewm and ithe transfer of the bouds,
and all assers, income and rveceipts pledged to pay or secure the
payment c¢f the bonds, oxr interesst on thew, shall at all rimes be
exempt from tamation by or under the authority of the atate, except

~13n G333 13(Rla)
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for inhevitance and egtate taxes and taxes on transfers by or in

con

exeaption frowm licenee fr&s, property taxes, or sxelse, income or any
other taxes provided underany other law, ner does it create & tex

axemption with respect te the interest of any busipess, enterprise or

the

¢
3y

bown

and

divisions, all insurance companies end assoclsticns eund other persons
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terplacion of death. Wothing in this section aifects or limits an

) o

perscre, other than the corperatioa, 1w auny property, assete,
come, recelipte, or other interest

Sec. 14.47.790. BONDS LEGAL INVESTHMINTS FCR FIDUCIARIES. The
ds of the corporation are securities in which &1l public officers

~

bndias of the state gud &ll municipalities and municipal sub-

rying o & insurance bueineszs, a2ll bauks, dankers, crust companiezs,

puilding end loan agsoclations, investaent compsnies and other
aong carrying un a bavking busliness, all adminiscrators, guardians,
cutors, htrustees and othey fiduciaries, and all gther percons
tsoever who are uow or wmsy hereafter be guchorized te iavest in

ds or other obligaricns of the state, may properly end legally

e¢3t funds including any other provisiouns c¢f law, the bonds of the

eived by ell publlc officers and bodies of this state and oll
A

fcipaliriers and wmunicipoal subdivigions f£or any purpeee for which

depesit of beonde or cther cobligations of the stace is now or may

Sec. 14.42.310. CPERATION OF CERTAIN STATUTRS EXCEPTED. (a)

corporstion shell not be considsred or coastitute (1) & political
division 0f the state as the term 15 used in AS 37.10.085, () &

icipel corporaticn er political subdivision of rhe scate asz the
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state agency as the tems is used in AS 37, but for all other purposses

the coyporution censtitutes & political subdivision and en instrumen-
tality of the state provided in this chapter,

(k) The fands, income or recelpts of the corporatica shall not
be cousidered or constitute meney of the atate, nor ahall real pro-
party in which the corporation har &én intereat be comslderad land
ownad in fee by the gtate or te which the state may becowme entitled or
in any way lands belonging to the stare, or stste lands referred rto in
art VIII of the Alzska lomstitution,.

Sec. 14.47.370. ANNDAL AUBIT., The corporation shall have its
fingncial recordes audited arnually by the legislative auditor or by a
certifiad public accountunt approved by the legislative auditor. ‘The
legislative auditor aeey prescribe the forr and content of the finan-
cial recovds of the corporation and ghell have accese to these vecords

at zny time.

b

Sec, 2. AS 14.43.120(d) is amsnded to read:
(é) <echolarship loans may not be made Lo a scudent

(1) for more than five vears of undergraduate gstudy;

-

() for more than Five yecrs of graduate study;

1

(3) for nmore than a total ci edght years of undergraduate

and graducte stud

Vi

(4) to sttend an institution for which the default rate on

icans mede to students to attend the institution exceeds the program

defauit rate by more than 150 percent.

* Sec, 3. Noiwirhstending the provielons of AS 14.42.16¢ enacted by
section 1 of this Act, 17 the executive oificer of the Commission o1 Post-
secondary Educatvion does wot conaent to appeintment as executive director
of the Algeka Student Loan Corporation in writing filed with the Alaska
Student Loan Corporaticn within 60 davs after the offective date of this

~15- CSSE 13(R1s)
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Act, the Alaska Student Loar Corperaticn shall taske such steps as it cou-
siders necessary or appropriate to employ aén executive director who is net
the evecutive officer of the Commissien on Postsecondary Educsation, If the
Alaska Stundent L.ozn Corporation employs an executive director under this
section who is not the executive officer of the Commiszion on Postsecoundary
Education, each time & vacaney occurs in the position of executive direc-
tor, the Alaska Student Loan Corporation shall allow the executive ofificer
ol the Commissicn on Postsecondary Education thiree business days to file &
written consent o the previsions of AS 14,47.160. If the executive officex

rée businers days allowed,

tails toe file the written consent within the b

the Aluaska Studeant Loan Corporation shall geek an execntive directer cother

a1

[ 2%

then the ewccutive officer ¢f the Commiselon on Pustsecendavy Education, I

s

tihe exezutive officer of the Commission on Pustsecondsry Eduestion files
written consent described in this sectifon during any of the tiwee described
in this section, the provislons of AS 14.42.160 shall thereafrer control
with respect to the sppoiutment cf ths execurive director of the Alaska
Student Loan Corporstion.

* Sec. 4, This hct takes effect Immediately in accordance with AS 01.-

10.070(c).
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date ;
FISCAL DETAIL

Agency Affected; Department Education
BRU :Postsecondary Education Commission

REQUEST

Bill/Resolution No.: H CS SB 1.3 (FIN)
Title : Student Loan Corporation

Sponsor : _Senator Ferguson Components :

Requestor:__House Finance Committee
Date of Request: __5/12/86
EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES -0- -0~ -0- -0- -0~
TRAVEL -0~ -0- -0- -0- -0-
CONTRACTUAL —0— —0— —0— 0= | —0=
SUPPLIES - = == == —-(}= -0~
EQUIPMENT —0— —0— —0— —0- | —0-
LAND & STRUCTURES —-0— —(— - Q0= —0— —0—
GRANTS, CLAIMS -0- =0~ =0- =0~ ~0-
MISCELLANEOUS —-0- I -0~ -Q- —-0—
TOTAL OPERATING -0- -0- -0- -0- -0-

capPlITaAL {0 | ==——- ———— —-——- ——— ———-

REVENUE -0- -0~ -0- -0- -0-
FUNDING : (Thousands of Dollars)

GENERAL FUND -0- -0- -0- -0- | -0-
FEDERAL FUNDS —0— _0— —0— —0— —0—
OTHER ——— ——— ——— —— ——
TOTAL

POSITIONS :

FULL-TIME - -0- -0- -0- -0~ -0-
PART-TIME -0- -0- =0- —0- -0~
TEMPORARY -0- -0- -0~ -0- -0-
ANALYSIS :  Attach a separate page if necessary

The transfer of assets provided for in this legislation will be
_accomrlished in an appropriations bill for FY 87.

. Representative Al ZQE@ - Chairman
HOUSE Finance COmMMittee

Phone 1633706

Prepared by :
Date : 5/12/86

Division :

Approved by Commissioner : Date :

Agency :

Distribution (by Agency preparing fiscal note) : -
Legislative Finance
Legislative Sponsor
Requestor
Office of Munagement and Budget

Impacted Agency(ies) 10/25/85
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Cook
5/12/86,

Original sponsor: Ferguson

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 13 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to student loans; creating the
Alaska Student Loan Corporation; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.42 is amended by adding new sections to read:
ARTICLE 2. ALASKA STUDENT LOAN CORPORATION.

Sec. 14.42,100. CREATION OF ALASKA STUDENT LOAN CORPORATION.
There is created the Alaska Student Loan Corporation. The corporation
is a public corporation and government instrumentality within the
Department of Education but having a legal existence independent of
and separate from the state. The corporation may not be terminated as
long as it has bonds, notes or other obligations outstanding. Upon
termination of the corporation, its rights and property pass to the
state.

Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the
corporation is to improve higher educational opportunities of resi-
dents of Alaska in accordance with the provisions of this chapter.

Sec. 14.42.120. CORPORATION GOVERNING BODY. <(a) The corpor-
ation shall be governed by a board of directors appointed by the
governor consisting of four members of the Commission on Postsecondary
Education, each of whom is selected for the commission under AS 14.-
42.015(a) (1) - (2), (4) - (6) or (8), and one member of the commission
selected under AS 14.42.015(a)(3). Members of the board serve without
compensation but are entitled to per diem and travel expenses

-1- HCS CSSB 13(Fin)
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authorized by law for boards and commissions.

(b) The board shall elect a chairman from among its membership
at its annual meeting each year. A majority of the members constitute
a quorum for organizing the board, conducting its business and
exercising the powers of the corporation.

Sec. 14.42.130. MEETINGS OF THE BOARD. (a) The board shall
meet at the call of its chairman and at other times as the board may
determine in accordance with its regulations.

(b) Public notice of a meeting of the board at which the issu-
ance of corporation bonds is authorized shall be provided at least 24

hours before the meeting.

Sec. 14.42.140, MINUTES OF MEETINGS. The board shall keep

minutes of each meeting and send a certified copy to the governor and
to the Legislative Budget and Audit Committee.

Sec. 14.42,150, ADMINISTRATION OF AFFAIRS. The board shall
manage the assets and business of the corporation and may adopt, amend
and repeal bylaws and regulations, in accordance with the Admin-
istrative Procedure Act (AS 44.62), governing the manner in which the
business of the corporation is conducted and the manner in which its

powers are exercised. The board shall delegate supervision of the
ol

of the

administration of the corporation to the executive
corporation.

Sec. 14.42.160. EXECUTIVE OFFICER. The executive officer of the
Commission on Postsecondary Education appointed under AS 14.42.040(a)
shall serve as executive officer of the corporation.

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The executive officer
may hire employees of the corporation and, subject to the approval of
the board, engage professional and technical advisors under contract

with the corporation. The board may appoint other officers and engage

HCS CSSB 13(Fin) -2~




WORK DRAFT

22

23

24

25

26

27

28

WORK DRAFT WORK DRAFT

professional and technical advisors as independent contractors. The
becard shall prescribe the duties and compensation of corporation
personnel, including the executive officer.

Sec. 14.42,190. BUDGET. The operating budget of the corporation
is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. GENERAL POWERS. 1In addition to other powers
granted in this chapter, the corporation may:

(1) sue and be sued in its own name;

(2) adopt an official seal;

(3) make and execute agreements, contracts and other in-
struments necessary or convenient in the exercise of the powers and
functions of the corporation, including contracts with any person or
governmental entity;

(4) receive, administer and comply with the conditions and
requirements respecting any appropriation or gift, grant or donation
of property or money;

(5) Dborrow money as provided in this chapter to carry out
and effectuate its corporate purposes and issue its obligations as
evidence of the borrowing;

(6) include in borrowing the amounts to pay financing
charges, interest on the obligations for a period not exceeding one
year after the date on which the corporation estimates funds will
otherwise be available to pay the interest, consultant, advisory and
legal fees and other expenses necessary or incident to this borrowing;

(7) invest or reinvest, subject to its ccntracts with
noteholders and bondholders, money held by the corporation in obliga-
tions or other securities authorized for investments of rhe commis-
sioner of revenue under AS 37.10.070(a);

(8) collect from a borrower amounts owed with respect to a

-3- HCS CSSB 13(Fin)
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student loan the corporation has purchased;

(9) gather information on student loans available to resi-
dents of Alaska and disseminate the information to reasonably assure
that qualified students are aware of financial resources available to
those attending or desiring to attend institutions for which loans may
be made under AS 14.43.090 - 14.43.325 or 14.43.600 - 14.43.700;

(10) service student loans held by the corporation;

(11) purchase or participate in the purchase of student
loans;

(12) contract in advance for the purchase or sale of student
loans;

(13) sell or participate in the sale, either public or
private and on terms authorized by the board, of student loans to the
Student Loar. Marketing Association or to other purchasers;

(14) collect and pay reasonable fees and charges in connec-
tion with the purchase, sale, and servicing of student loans;

(15) enter into agreements with the federal government,
including guaranty agreements and supplemental guaranty agreements as
described in the United States Higher Education Act of 1965, as neces-
sary to provide for the receipt by the corporatioﬁ of administrative
allowances and other benefits available under the United States Higher
Education Act of 1965;

(16) administer federal money allotted to the state with
respect to insured student loans and related administrative costs and
other matters;

(17) consent to the modification of the rate of interest,
time of payment of an installment of principal or interest, or other
terms of a student loan purchased by the corporation;

(18) procure insurance against any loss in connection with

HCS CSSB 13(Fin) -
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the operation of its programs;

(19) provide advisory services to borrowers and other parti-
cipants in the corporation's programs;

(20) do all acts and things necessary, convenient or desir-
able to carry out the powers expressly granted or necessarily implied
in AS 14.42.100 - 14.42.330.

Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund
is established in the cﬁrporation. The student loan fund is a trust
fund to be used to carry out the purposes of AS 14.42,100 - 14.42.330.
The student loan fund consists of money or assets appropriated or
transferred to the corporation and money or assets deposited in it by
the corporation.

(b) Money and other assets cf the student loan fund may be used
to secure bonds of the corporation, invested in the types of invest-
ments the commissioner of revenue may make under AS 37.10.070(a), or
used to purchase loans approved under AS 14.43.090 - 14.43.325 or
14.43.600 - 14.43.700. with o talal vaiul

(c) The corporation may nota&;gchase student loangﬂin excess of

ey @
the total amount of W ESEE

the previous fiscal year *EEEsa-
epwes under AS 14.43.090 - 14.43.325 and 14.43.600 - 14.43.700, e

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g)

of this section, the corporation may borrow money and may issue bonds,
on which the principal and interest are payable from its income and
receipts or other assets or » Jesignated part or parts of them.

(b) Bonds may be authorized only by resolution of the board.
They shall be dated and may not mature more than 20 years after the
date of issue. Bonds shall bear interest at the rate or rates, be in

-5- HCS CSSB 13(Fin)
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the denominations, be in the form, either coupon or registered, carry
the registration privileges, be executed in the manner, be payable in
the medium of payment, at the place or places, and be subject to the
terms of redemption as provided by the resolution or a subsequent
resolution.

(c¢) All bonds, regardless of form or character, are negotiable
instruments for all the purposes of the Uniform Commercial Code
(AS 45.01 - AS 45.09).

(d) All bonds may be sold at public or private sale in the
manner, for the price or prices, and at ithe time or times that the
board determines.

(e) Before issuance of any bonds, the board shall make provi-
sion, by agreement or otherwise, at least sufficient in the judgment
of the board to pay the principal of and interest on the bonds as they
become due and to create and maintain the reserves for the bonds the
board considers necessary or desirable and to meet all obligations in
connection with the agreement and all costs necessary to service the
bonds, unless the agreement provides that the obligations are to be
met or costs are to be paid by a party other than the corporation.

(f) The superior court has jurirdiction to hear and determine
proceedings relating to the corporation, including proceedings brought
by or for the benefit of a holder of its bonds or by a trustee for or
other representative of a holder.

(g) The corporation may not issue bonds during any fiscal year
in an amount greater than $45,000,000 unless the legislature, by law,
approves issuance of a greater amount.

Sec. 14.42,230. TRUST INDENTURE3S AND TRUST AGREEMENTS. An
issue of bonds by the corporation may be secured by a trust indenture

or trust agreement between the corporation and a corporate trustee,

HCS CSSB 13(Fin) -6-
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/which may be a trust company, bank, or national banking association,-
with corporate trust powers, located inside or outside the state, or
by a secured loan agreement or other instrument or under a resolution
giving powers to a corporate trustee by means of which the corporation
may :

(1) make and enter into any and all the covenants and
agreementswith the trusteeor the holders of the bonds that the board
determines tobe necessary or desirable, including covenants, pro—
visions, limitations and agreements as to the

(A) application, investment, deposit, use and disposi—
tion of the proceeds of bonds of the corporation or of money or
other property of the corporation or in which i1t has an interest;

(B fixi.ng and collection of loan payments and other
consideration for a student 1loan;

© assignment by the corporation of its rights in a
student loan or in a mortgage or other security interest created
with respect to a student loan to atrustee for the benefit of
bondholders;

(()) terms and conditions upon which additional bonds
of the corporation may be issued;

) vesting in a trustee of rights, powers, duties,
funds orproperty in trust for the benefit of bondholders, in—
cluding the right to enforce payment, perfor .ance and all other
rights of the corporation or of the bondholders, under a student
loan or a security iInterest created with respect to a student
loan;

@) pledge, mortgage or assign money, agreements,
or other assets of the corporation either presently in hand or to be

received in the future, or both; and

7. HCS CSSB 13(Fin)
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€©)) provide for any other matters that iIn any wa
the security or protection of the bonds.

Sec. 14 .42 .240. RESERVES AND CAPITAL RESERVES. ©)) For the
purpose of securing one or more issues of bonds of the corporation,
the board may establish one or more special funds, called "capital
reserve funds," and may payinto those capital reserve funds the
proceeds of the sale of bonds and other money available to the
corporation from other sources for the purposes of the capital reserve
funds. A capital reserve fund may be established only if the board
determines that the establishment of the fund would enhance the mar —
ketability of the bonds. Money 1in a capital reserve fund, except as
provided in this section, maybe used as required only for the (@)
payment of the principal of, and interest or», bonds or of the sinking
fund payments with respect to those bonds; (2) purchase or redemption
of the bonds; or (3) payment of a redemption premium required to be
paid when the bonds are redeemed before maturity. However, money in a
capital reserve fund may notbe withdrawn i1f thewithdrawal would
reduce the amount in the capital reserve fund to less than the capital
reserve Tund requirement, except Ffor the purpose of making payment,
when due, of principal, interest redemption premiums on the bonds, and
sinking fund payments when othe..* money of the corporation is not
available for the payments. Income or interest earned by, or incre—
ment to, a capital reserve fund, from the investment of all or part of
the fund, may be transferred by the corporation to other funds or
accounts of the corporation if the transfer does not reduce the amount
of the capital reserve fund below the capital reserve fund require—
ment .

(b) IT the board decides to issue bonds secured by a

reserve fTund, the bonds may not be issued if the amount in the capital

HCS CSSB 13(Fin) -8-
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reserve fTund is less than the capital reserve fund requirement, unless
the corporation, at the time of 1issuance of the bonds, pledges to
deposit in the capital reserve fund from the proceeds of the bonds to
be 1issued or from other sources, an amount that, together with the
amount then 1in the fund, 1is net Iless than the capital reserve fund
requirement.

© In computing the amount of a capital reserve fund for the
purpose of this section, securities in which all or a portion of the
fund is invested shall be valued by a reasonable method established bv
the board by resolution. Valuation shall include the amount of inter—
est earned or accrued as of the date of valuation.

@ The chairman of the board shall annually, no later than
January 2, certify in writing to the governor and the legislature the
amount, if any, required to restore a capital reserve fund to the
capital reserve fund requirement. The Ulegislature may appropriate to
the corporation the amount certified by the chairman. The corporation
shall deposit the amounts appropriated under this subsection during a
fiscal year 1iIn the proper capital reserve fund. Nothing 1in this
section creates a debt or liability of the state.

(e) The board may establish reserve Tfunds, other than capital
reserve funds, to secure one or more issues of bonds of the corpo—
ration. The corporation may deposit 1in a reserve fund established
under this subsection the proceeds of sale of its bonds and other
money available from any other source. A reserve fund established
under this subsection must comply with (@ - (¢) of this section. The
corporation may allow a reserve fund established under this subsection
to be depleted without complying with (d) of this section.

@) In this section, "capital reserve fund requirement” means

the amount required to be on deposit in the capital reserve fund as of

-9- HCS CSSB 13(Fin)
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the date of computation as determined by resolution of the board.

Sec. 14.42_.250. VALIDITY OF PLEDGE. It is the intention of the
legislature that a pledge made in respect of bonds shall be valid and
binding from the time the pledge is made; that the money or property
so pledged and thereafter received by the corporation shall immediate—
ly be subject to the lien of the pledge without physical delivery or
further act; and that the lien of the pledge shall be valid and bind—
ing as against all parties having claims of any kino in tort, contract
or otherwise against the corporation irrespective of whether the
parties have notice. Neither the resolution, trust agreement nor any
other instrument by which a pledge 1is created need be recorded or
filed under the provisions of the Uniform Commercial Code (AS 45.01 -
AS 45.09) to be valid, binding or effective.

Sec. 14.42_.2:60. NONLIABILITY ON BONDS. () The members of the
board and individuals executing the bonds of the corporation are not
liable personally on the bonds or subject to personal liability or
accountability by reason of the issuance of the bonds.

(b) The bonds 1issued by the corporation do not constitute an
indebtedness or other liability of the state or of a political sub—
division of the state, except the corporation, but shall be payable
solely from the 1income and receipts or other funds or property of the
corporation. The corporation may not pledge the faith or credit of
the state, or of a political subdivision of the state except the
corporation, to the payment of a bond and the 1issuance of a bond by
the corporation. Issuance of a bond by the corporation does not
directly, indirectly, or contingently obligate the state or a politi—
cal subdivision of the state to apply money from, or levy or pledge
any form of taxation whatever to the payment of the bond.

b tOKriefLC
Sec. 14.42.265. UNDERWRITERS. After OMSK- the board
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may select an underwriter only by using a competitive method.

Sec. 14.42,270. PLEDGE OF STATE. The state pledges to and
agrees with holders of bonds issued by the corporation that the state |
will not limit or alter the rights and powers vested in the corpor-
ation under AS 14.42.100 - 14.42.330 to fulfill the terms of a con-
tract made by the corporation with the holders or in any way impair
the rights and readies of the holders until the bonds, together with
the interest on them with interest on unpaid installments of interest,
and all costs and expenses in connection with an action or proceeding
by or on behalf of the holders, are fully met and discharged. The
corporation is authorized to include this pledge and agreement of the
state in a contract with the holders.

Sec. 14.42.280. EXEMPTION FROM TAXATION. The real and personal
property of the corporation and its assets, income and receipts are
declared to be the property of a political subdivision of the state
and devoted to an essential public and governmental function and
purpose, and the property, assets, income, receipts, and other in-
terests of the corporation are exempt from all taxes and special
assessments or the state or a political subdivision of the state,
including, municipalities, school districts, public utility districts
and other taxing units. All bonds of the corporation are declared to
be issued by a political subdivision of the state and for an essential
public and governmental purpose, and the bonds, and the interest on
them, the income from them and the transfer of the bonds, and all
assets, income and receipts pledged to pay or secure the payment of
the bonds, or interest on them, are exempt from taxation by or under
the authority of the state, except for inheritance and estate taxes
and taxes on transfers by or in contemplation of death. Nothing in

this section affects or [limits an exemption from license fees,
-11- HCS CSSB 13(Fin)
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property taxes, or excise, income or other taxes provided under other
law, nor does it create a tax exemption with respect to the interest
of a person, other than the corporation, in property, assets, income,
receipts, or other interests.

Sec. 14.42.290. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The
bonds of the corporation are securities in which all public officers
and hodies of the stale, all municipalities, all insurance companies,
associations, and other persons carrying on an insurance business, all
bankt. , bankers, trust companies, savings banks, savings associations,
including savings associations and building and loan associations,
investment companies and other persons carrying on a banking business,
all administrators, gquardians, executors, trustees and other fidu-
ciaries, and all other persons are authorized to invest in honds or
other obligations of the state, may properly and legally invest funds
including capital in their control or belonging to them. Notwith-
standing any other provisions of law, the bonds of the corporation are
also securities that may be deposited with and may be received by all
public officers and bodies of this state and all municipalities for
any purpose for which the deposit of bonds or other obligations of the
state is now or may hereafter be authorized.

Sec. 14.42.310. OPERATION OF CERTAIN STATUTES EXCEPTED. (a)
The corporation shall not be considered or constitute (1) a political
subdivision of the state as the term is used in AS 37.10.085; (2) a
municipality as the term is defined in AS 01.10.060; or (3) except as
provided in AS 14.42.190 and 14.42.320, a state agency as the term is
used in AS 37; but for all other purposes the corporation constitutes
a political subdivision and an instrumentality of the state.

(h) The funds, income or receipts of the corporation me
considered and do not constitute money of the state, nor may real

HCS CSSB 13(Fin) 12-
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property in which the corporation has an interest be considered land
owned in fee by the state or to which the state may become entitled or
in any way land belonging to the state, or state land referred to in
art. VIII of the Alaska Constitution.

Sec. 14.42.320. ANNUAL AUDIT.  The financial records of the
corporation shall be audited annually by the legislative auditor or by |
a certified public accountant approved by the legislative auditor.
The legislative auditor may prescribe the form and content of che
financial records of the corporation and shall have access to these
records at any time.

Sec. 14.42.330. DEFINITIONS. In AS 14.42.100 - 14.42.330,

(1) "board" means the board of directors of  thecorpo-
ration ;
(2) "corporation" means the Alaska Student Loan Corpora-
tion.
* Sec. 2. AS 14.43.090(a) is amended to read:

(@) There is created a scholarship revolving loan fund.  The
fund shall be used to make scholarship loans to students selected
under  AS14.43.090 - 14.43.160 and to pay the costs ofcollecting
student loans that are in default if those costs are not recovered
from the student. Unless the instrument evidencing the scholarship
loan has Dbeensold to the Alaska Student Loan Corporation,  [ALL]
repayments of principal and interest on a scholarship loan [LOANS]
shall ~ bepaidinto the scholarship revolving loan fund. If money
estimated to be available [FROM SCHOLARSHIP LOAN REPAYMENTS] is
inadequate to fully fund estimated scholarship loans for any fiscal
year, additional funding from the general fund may be requested and ,
appropriated for that year.

* Sec. 3. AS 14.43.090 is amended by adding a new subsection to read:
-13- HCS CSSB 13(Fin)
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(d) The student financial aid committee may sell notes and other
instruments evidencing scholarship loans to the Alaska Student Loan
from the sals cf notes and other instruments

Corporation-  Proceeds
shall be deposited in

the scholarship revolving loan fund.

* Sec. 4. [4.43.120(d) is amended to read:

(d) scholarship

loans may not be made to a student

(1) for more than five years ofundergraduate study;
(2) for more than five years of graduate study;
(3) for more than a total of eight years of undergraduate

and graduate studyj”

(4) to attend an institution

If the default rate on loans

made tostudents to attend the institution exceeds the program default:
rate bymore than 150 percent.

* Sec. 5. AS 14.43.255(a) is amended to read:

(a) There is created a memorial scholarship revolving loan f

The fund shall be used to provide educational scholarship

students selected unde

loans to

r AS 14.43.250 - 14.43.325. Unless the instru-

ment evidencing the memorial scholarship loan has been sold
orporation, [ALL] repayments of principal on a
memorial scholarship loan shall be paid into the memorial scholarship

revolving loan fund and shall be used to make new scholarship loans.

* Sec. 6. AS 14.43.255 is amended by adding a new subsection to read:
(c) The student financial aid committee may sell notes and
instruments evidencing memorial scholarship loans to the Alaska Stu-
Proceeds from the sale of a note or other
instrument shall be deposited in the appropriate memorial scholarship

Alaska Student Loan C

dent Loan Corporation.

loan fund.
* Sec. 7. AS 14.43.620
Sec. 14.43.620.
HCS CSSB 13(Fin)
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is created a teacher scholarship revolving loan fund. The fund shall
be used to make scholarship loans to students selected under AS 16.-
63=600 - H.63.700. Unless the instrument evidencing the teacher ;
scholarship loan has been sold to the Alaska Student Loan Corpor ition,
[ALL] repayments of principal and interest on a teacher scholarship
loan [LOANS] shall be paid into the teacher scholarship revolving loan |
fund and shall be used to make new teacher scholarship loans. If
estimated funds available [FROM TEACHER SCHOLARSHIP LOAN REPAYMENTS]
are inadequate to fully fund estimated teacher scholarship loans for
any fiscal vyear, additional funding from the general fund may be
requested and appropriated for that year.

Sec. 8. AS 16.63.620 is amended by adding a new subsection to read:

(h) The student financial aid committee may sell notes and ot
instruments evidencing teacher scholarship loans to the Alaska Student
Loan Corporation. Proceeds from the sale of the notes or other in-
struments shall be deposited in the teacher scholarship revolving loan
fund.

* Sec. 9. This Act takes effect immediately in accordance with AS 01.-
10.070(c) .

_15- HCS CSSB 13(Fin)



ALASKA COMMISSION Oil POSTSECONDARY EDUCATION

ALASKA STUDENT LOAN PROGRAH
ANALYSIS OF LOAN REPAYMENT

YEAR VOLUME OF LOANS
ENDING STUDENT BEGINNING
6/30 LOANS MADE REPAYMENT

1972 1,603,150 0
1973 2,870,386 0
1976 2,986,176 260,676
1975 2,659,807 703,252
1976 3,332,997 1,660,516
1977 3,850,507 2,397,227
1970 6,606,167 2,820,707
1979 6,616,602 3,055,667
.1990 9,373.969 3,687,061
1981 15,957,717 6,226,190
1932 60,559,699 5,660,112
1993 55,007,395 7,928,727
1986 62,712,316 16,530,168
1985 75,075.893 25,160,033
1986 80,675,698 39,602,665
1987 0 53,857,560
1988 0 66,536,012
1989 0  60.790,315
1990 0 68,260,123
1991 0 21,953,805
1992 0 5,535,293
1993 0 1,613,510
199 0 0
1995 0 0
199 0 0
1997 0 0
1990 0 0
1999 0 0
200 0 0
00 0 0
007 0 0
2003 0 0

CUMULATIVE
LOANS Ml
REPAYMENT

0

0

2m0,676
1,023,726
2,666,262
5,061,670
7,002,177
10,937,626

16 626,685 -

18,650,883
26,110,995
32,039,722
66,329,616
70,636,997
108,720,925
160.189,238
221,906,562
279,667,610
326,600,672
362,136,169
362,211,350
335,896,133
321,365,965
296,225,132
256,562,687
202,6115.168
138,161,136
77,350,021
29,102,698
7,168,803
1,613,510
0

367,933,855 367,935,055 3,679,358,550

UNADJUSTED
REPAYMENT
CASH FLOW

0
0
31,162
132,577
365,032
655,683
1,020,778
1,616,672
1,868,063
2.615,375
3,122,686
6,169,291
5,999,871
9,156,209
16,080,893
20,765,239
28,737,653
36,215,617
62,012,301
66,308,199
66,317,935
63,500,006
61,618,363
38,362,510
33,223,652
26,260,656
17,090,965
10,017,285
3,768,932
925,803
208,957
0

676,693,765

REPAYMENT
ADJUSTED FOR
DEFAULTS

0
0
26,671
112,691
293,277
557,161
867,661
1,206,001
1,587,053
2,053,068
2,656,112
3,526,097
5.099,891
7,781,166
11,968,759
17,633,653
26,627,005
30,783.276
35,710,526
37,66t]969
37,670,265
36,975,073
35,375,608
32,608,133
28,239,936
22.311,356
15,207,303
8,516,692
3,203,593
786,932
177,613
0

605,019,700

7ININS OF FIRST LOAN REPAYMENTS

1 YEAR AFIER
2 YEARS AF1ER
3 YEARS AFTER
6 YEARS AFTER
5 YEARS AFTER
6 YEARS AFTER
7 YEARS AFTER

LOAN IS MADE
LOAN IS HADE
LOAN IS HADE
LOAN IS HADE
LOAN IS HADE
LOAN IS MACE
LOAN IS MADE

0 X
15 X
2 X
35 X
21 X

5 X

2 X

LESS:
LOANS
FORGIVEN

0

0

6,632
19,721
51,323
97,503
151,861
210,700
277,876
359,287
666,670
617,207
892,681
1,361,701
2,096,533
3,085,856
6,276,726
5,387,073
6,269,362
6,590,065
6,592,293
6,670,638
6,190,731
5,706,623
6,961,988
3,906,607
2,661,278
1,690,071
560,629
137,713
31,002
0

70,878,668

NET LOAN
COLLECTIONS

0

0

21,839
92,970
261,953
659,650
715,821
993,301
1,309,979
1,693,782
2,109,662
2,909,690
6,207,610
6,619,665
9,876,226
16,567,599
20,152,279
25,396,203
29,661,102
31,071,125
31,077,952
30,506,635
29,106,877
26,901,710
23,297,965
13,606,869
12,566,025
7,026,621
2,662,966
669,219
166,531
0

336,161,253



ALASKA COMMISSION ON PCSISEIQIIPARY EDUCATION
ALASKA STUDENT LOAN PROGRAM

SERIES 1906 VARIABLE RATE DEMAND BONOS
ANALYSIS OF AMORTIZATION

YEAR  NEU BOND EQUITY 1 COLLECTIONS  COLLECTIONS ~ COLLECTIONS ENDING
ENDING  LOANS RECYCLED ON PRIOR  ON HEN BOND ~ ON EQUITY  OUTSTANDING PRINCIPAL PRINCIPAL
6/30 MADE LOANS MADE LOANS * LOANS *» LOANS a PRINCIPAL INTEREST RETIREMENT BALANCE
1987  60)000)000 62,912,599 16,567,599 0 0O 60,000,000 6,000,000 7,635,000 32,365,000
1988 60,000,000 66,030,779 20,152,279 0 0 72,365,000 7,236,500 0,805,000 63,680,000
1989 60,000,000 65,307,660 25,396,203 566,890 586,567 103,680,000 10,363,000 10,870.000 92,610,000
1990 60,000,000 66,680,866 29,661,182 1,838,956 2,061,730 132,610,000 * 13,261,000 13,650,000 119,160,000
1991 60,000,000 68,097,170 31,071,125 6,506,620 6,902,617 159,160,000 15,916,000 16,665,000 162,695,000

1992 60,000,000 69,527,057 31,077,952 7,882,769 0,661,656 182,695,000 18,269,500 19,825,000 162,970,000
1993 60,000,000 50,936,326 30,506,635 11,662,700 12,726,191 202,870,000 20,287,000 £3,650,000 179,420,000
1996 60,000,000 52,253,711 29,186,877 15,075,304 16,985,530 219,620,000 21,962,000 27,050,000 192,370,000
1995 60,000,000 53,601,266 26,901,710 18,707,907 21,373,668 232,370,000 23,237,000 30,365,000 202,025,000
1996 60,000,000 56,309,036 23,297,965 22,360,510 25,888,000 262,025,000 26,202,500 33,015,000 209.010,000
1997 60,000,000 56,986,002 18,606,069 25,973,116 30,527,019 269,010,000 26,901,000 35,020,000 213,990,000
1998 60,000,000 55,686,036 12,566,025 29,605,717 35,278,292 253,990,000 25,399,000 36,565,000 217,445,000
1999 60,000,000 55,956,535 7,026,621 32,693,630 39,562,906 257,665,000 25,766,500 37,660,000 219,785,000
20 60,000,000 56,131,163 2,662.966 36,981,970 63,016,710 259,785,000 25,978,500 33,530,000 221,255,000

A0l 60,000,000 54,361,996 660,219 35,999,009 65,166,176 261,255,000 26,125,500 39,305,000 221,950,000
2 60,000,000 56,566,565 166,531 36,253,301 66,621,632 261,950,000 26,195,000 60,060,000 221,890,000
2003 60,000,000 56,752,291 0 36,326,033 67,630,258 261,090,000 26,189,000 60,015,000 221,075,000
2006 60,000,000 56,920,303 0 36,326,033 60,246,769 861,075,000 26,107,500 61,565,000 219,510,000
2003 60,000,000 57,060,310 0 36,326,033 68,990,205 259,510,000 25,951,000 62,305,000 217,205,000
2006 60,000,000 37,192,065 O 36,326,033 69,621,511 257,205,000 25,720,500 43,035,000 214,170,000
2007 60,000,000 57,297,588 O 36,326,033 50,138,555 256,170,000 25,617,000 63,750,000 210,420,000
2008 60,000,000 57,301,372 0 36,326,033 50,557,339 250,620,000 25,062,000 66,640,000 205,960,000
2000 60,000,000 57,666,206 0 36,326,033 50,091,171 265,960,000 26,596,000 65,175,000 200,705,000
2000 60,000,000 57,699,011 O 36,326.033 51,156,677 260,785,000 26,070,500 65,905,000 194,300,000

CASH FLOW COVERAGE FACIORt 1.25

VARIABLE RATE DEMAND BONO INTEREST RATEI 10.00X

DEFAULT RATE ON NEU LOANS: 1s.00x

i Col lections on Prior Loans are based on A/17/86 project lons.
h  Collections on New Loans reflects Forgiveness on 15X of expected repaynents,



ALASKA COHKIBStON Ol FCSTCECONIDARY EDUCATION
ALASKA STUDENT LOAV PROGRAM
SRRIES 1934 VARIABLE RATE HIND EIMG

AVALYSIS OF AIKRTIZATION (FUTURE LOADS AT &)

B\DING

*  Collections on Prior Loans arc Laced on 7/17/36 projectians,

HEV @30
LOADS
HADE

75,000,000
75,000,000
73,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000
73,000,000
75,000,000
75,000,000
73,000,000
75,000,000
75,000,000
75,000,000
75,000,000
75,000,000

EQUITY 1
RECYCLED

LOAMS HADE

37.91F,59
39,080,79
70,372,977
71,001,700
73,300,7(37
75,027,750
76,444,137
70,23, 174
79,422,000
50,705,435
51,730,077
5E,500,021
53,121,077
53,403,318
33,904,417
57,257,251
57,524,400
57,743,157
57,979,310
55,170,730
55;330,963
55,743,969
55,577,570
55,447,252

COLLECTIIS  COLLECTIONS ~ COLLECTIONS
Gl HEW @D Gil EUITY  QUTSTANDING

CH RRIR
LOADS 1

17,577,599
20,152,279
25,394,208
29,761,102
31,071,125
31,077,950
30,507,733
29,107,377
26,901,710
23,207,775
1(1,706,00
12,576,025
7,007,621
2,672,947
679,219
176,531

[eNoleololoNeNelNe)

LOANS if

0

0

706,72
2,775,762
5,031,707
10,206,102
17,013,357
19,516,467
27,219,701
20,922,298
3,625,107
38,327,916
72,325,306
75,208,070
76,607,045
76,937,062
77,028,110
77,020,110
77,020,118
77)020,110
77,020,110
77,020,110
77,020,110
77,023,110

CAH HLON COVERAGE FACTCR)
VARIAOLE RATE CEFIAD S0 INTEREST RATE)
TALILT RATE CH HEW LOANS;

LOANS u

0

0

597,319
8,077,836
7,997,376
8,336,0%
13,000,370
17,709,100
21,972,378
26,702,097
31,590,601
36,479,579
71,275,17?
75,070,876
77,580,530
79,207,653
50,583,790
51,703,039
52,059,700
53,801,362
57,605,035
55,2/,871
55,836,960
56,297,637

PRINCIPAL

75,000,000

8,065,000
120,030,000
155,680,000
139,045,000
219,756,000
276,306,000
260,275,000
200,315,000
308,675,000
315,905,000
35,505,000
333,170,000
330,900,000
373,700,000
374,980,000
379,650,000
3:1,530,00
362,635,000
358,990,000
352,630,000
351,590,000
379,906,000
377,606,000

if Collections an Hon Laas reflects Forgiveness an UX of axpectod  ropaynonts.

INTEREST

7,500,000

8,236,500
12,003,000
15,568,000
10,906,500
21,975,500
27,630,500
86,927,500
20,831,500
30,367,500
31,590,500
3,550,500
33,317,000
33,890,000
37,370,000
37,490,000
37,965,000
35,153,000
35,243,500
35,299,000
35,243,000
33,150,000
37,990,500
37,760,500

1.5

in.oe
15.00X

PRINCIPAL
RETIRBVENT

7,135,000

7,035,000

7,380,000
11,615,000
17,610,000
10,150,000
22,080,000
25,950,000
89,470,000
3,770,000
33,310,000
37,755,000
39,160,000
70,500,000
71,500,000
72,330,000
73,180,000
73,095,000
77,475,000
75,360,000
76,070,000
76,685,000
77,300,000
77,095,000

B0 I0G
PRICCIPAL
ARIKE

37,8%,0C

75,030,0C
110,600,01
177,085,0"
177,755,00
201,305,00
227,275,00
273,313,00
250,675,00
270,905,00
200,593,0c
200,170,00
273,900,00"
298,730,00
301,900,00
307,650,00
306,530,00
307,635,00
307,990,00;
307,630,00-
306,590,00c
307,906]00C
302,605,000
299,710,000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Original sponsor: Ferguson

IN THE SENATE BY THE RULES COMMITTEE
CS FOR SENATE BILL NO. 13 (Rules)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to student loans; creating the
Alaska Student Loan Corporation; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.42 is amended by adding new sections to read:
ARTICLE 2. ALASKA STUDENT LOAN CORPORATION.

Sec. 14.62.100. CREATION OF ALASKA STUDENT LOAN CORPORATION.
There is created the Alaska Student Loan Corpoi“ation. The corporation
is a public corporation and government instrumentality within the
Department of Education but having a legal existence independent of
and separate from the state. The corporation may not be terminated as
long as it has bonds, notes or other obligations outitanding. Upon
termination of the corporation, 1its rights and prapei"ty pass to the
state.

Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the
corporation is to improve higher educational opportunities of resi-
dents of Alaska in accordance with the provisions of this chapter.

Sec. 14.42.120. CORPORATION GOVERNING BODY. (a) The corpor-
ation shall be governed by a board of directors appointed by the
governor consisting of four individuals serving on the Commission on
Postsecondary Education pursuant to AS 14.42.015(a)(1) - (2), “4)
(6) and (8), and one member appointed under AS 14.42.015(a)(3).
Members of the board serve without compensation but are entitled to

per diem and travel expenses as may be authorized by law for boards

1- CSSB 13(Rls)
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and commissions.

Sec. 14.42.130. MEETING OF THE BOARD. (a) The Board shall
elect a chairman from among the membership at its annual meeting each
year. A majority of the members constitute a quorum for organizing
the board, conducting its business and exercising the powers of the
corporation. The board shall meet at the call of its chairman and at
such other times as the board may determine in accordance with its
regulations.

(b) The board may meet and transact business by electronic media
if

(1) public notice of the time and Jlocations where the
meeting will be held by electronic media has been given in the same
manner as if the meeting were held in a single location;

(2) participants and members of the public in attendance
can hear and have the same right to participate in the meeting as if
the meeting were conducted in person; and

(3) copies of pertinent reference materials, statutes,
regulations, and audiovisual materials are reasonably available to
participants and the public.

(c) A meeting by electronic media as provided 1in this section
has the same legal effect as a meeting in person.

(d) For purposes of AS 14.42.100 - 14.42.320 public notice of 24
hours or more is adequate notice of a meeting of the board at which
the issuance of corporation bonds 1is authorized.

Sec. 14.42_.140. MINUTES OF MEETINGS. The board shall keep
minutes of each meeting and send a certified copy to the governor and
to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall

manage the assets and business of the corporation and may prescribe,

CSSB 13(R1s) -2-



amend and repeal bylaws and regulations governing the manner in which
the business of the corporation is conducted and the manner in which
its powers are exercised in accordance with the Administrative Pro—
cedure Act (AS 44.62). The board shall delegate supervision of the
administration of the corporation to the executive director of the
corporation.

Sec. 14.42.160. EXECUTIVE DIRECTOR. The corporation shall
employ an executive officer, who may not be a member of the board.
The executive director shall be the executive officer of the Commis—
sion on Postsecondary Education appointed under AS 14.42.040(a).

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The board mayappoint
other officers and engage professional and technical advisors as
independent contractors. The executive director may hira employees of
the corporation and, subject to the approval of the board, engage
professional and technical advisors under contract with the corpor—
ation. The board shall prescribe the duties and compensation of
corporation personnel, including the executive director.

Sec. 14.42.190. BUDGET. The operating budget of the corporation
is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42_.200.GENERAL POWERS. 1In addition to other powers
granted in this chapter, the corporation may:

(1) sue and be sued in its own name;

(2) adopt an official seal;

(3) adopt bylaws for the regulation of its affairs and the
conduct of its business;

(4) employ fiscal consultants, attorneys, and such other
consultants and employees as may be required in the judgement of the
corporation, and fix and pay their compensation from money available

to the corporation;

-3- CSSB 13 (P.1s)
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(5) make and execute agreements, contracts and other in—
struments necessary or convenient in the exercise of the powers and
functions of the corporation under this chapter, including contracts
with any person, firm, corporation, governmental agency or other
entity;

(6) receive, administer and comply with the conditions and
requirements respecting any appropriation or gift, grant or donation
of property or money;

(7) acquire real property, or any interest in real prop-—
erty, inits own name, by purchase, transfer or foreclosure, when the
acquisition is necessary or appropriate to protect any loan in which
the corporation has an interest; sell, transfer and convey any such
property to a buyer; and, if the sale, transfer or conveyance cannot
be effected with reasonable promptness or at a reasonable price, rent
or lease the property to a tenant pending the sale, transfer or con—
veyance ;

(8) borrow money as provided in this chapter to carry out
and effectuate its corporate purposes and 1issue 1its obligations as
evidence of any such borrowing;

(9) include in any borrowing the amounts to pay financing
charges, interest on the obligations for a period not exceeding one
year after the date on which the <corporation estimates funds will
otherwise be available to pay the interest, consultant, advisory and
legal fees and such other expenses as are necessary or incident to

this borrowing;

(10) invest or reinvest, subject to its contracts

noteholders and bondholders, any money or funds held by the corpor—
ation in any obligations or other securities authorized under AS 37.-

10.070(a);
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(11) collect from a borrower amounts owed with respect to a
student loan the corporation has purchased or made;

(12) gather information on loans available to residents of
Alaska attending or planning to attend an eligible institut.".on and
disseminate the information to reasonably assure that qualified stu-
dents are aware of financial resources available to those attending or
desiring to attend an eligible institution;

(13) require an eligible institution or eligible lender to
file reports with the corporation as the corporation considers neces-
sary fTor the effective performance of its duties and publish the
information from the reports or other sources as the corporation
considers necessary;

(14) service student loans held by the corporation;

(13) except as specifically prohibited by law, obtain infor-
mation from a state agency or instrumentality or other source to
verify information submitted by or on behalf of a student applying for
or receiving assistance from the corporation;

(16) make or participate in the making of and purchase or
participate in the purchase of student loans?

(17) contract in advance for the purchase or sale of student
loans;

(18) sell or participate in the sale, either public or
private and on terms authorized by the board, of student loans to the
Student Loan Marketing Association or to other purchasers;

(19) collect and pay reasonable fees and charges in connec-
tion with the purchase, sale, and servicing of student loans;

(20) enter into agreements with the federal government
(including guaranty agreements and supplemental guaranty agreements as

described in the United States Higher Education Act of 1965) as
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necessary to provide for the receipt by the corporation of administra-
tive allowances and other benefits available under the United States
Higher Education Act of 1965;

(21) enter into contracts with lenders upon terms and con-
ditions agreed upon between the corporation and the lenders, which
terms and conditions may reflect the requirements of the United States
Higher Education Act of 1965;

(22) enter into contracts with institutions upon the terms
and conditions agreed upon between the corporation and the institu-
tions, which terms and conditions may reflect the requirements of the
United States Higher Education Act of 1965;

(23) administer federal money allotted to the state with
respect to insured student loans and related administrative costs and
other matters;

(24) consent to the modification of the rate of interest,
time of payment of an installment of principal or interest, or other
terms of a student loan made or purchased by the corporation:

(25) procure insurance against any loss in connection with
the operation of its programs under this chapter;

(26) provide advisory services to borrowers and other parti-
cipants in the corporation®s programs under 1inis chapter;

(27) do all acts and things necessary, convenient or desir-
able to carry out the powers expressly granted or necessarily implied
in this chapter.

Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund
is established in the corporation. The student loan fund is a trust
fund for the uses and purposes of AS 14.42.100 - 14.42.320. The
student 1loan fund consists of money or assets appropriated or trans-

ferred to the corporation and other money or assets deposited in it by
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the corporation.

(b) Money and other assets of the student loan fund may be used
to secure bonds of the corporation, or invested in the types of in—
vestments under AS 37.10.070(a) or shall be used to make or purchase
loans approved under AS 14.43.090 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g)
of this section, the corporation may borrow money and may issue bonds,
including but not limited to bonds on which the principal and interest
are payable,

(1) exclusively from the income and receipts or other mon«v
derived from the loans financed with proceeds of the bonds;

(2) exclusively from the income and receipts or other money
derived from designated loans whether or not they are financed in
whole or in part with the proceeds of the bonds; or

(3) from its income and receipts or other assets generally,
or a designated part or parts of them.

(b) Brnds shall be authorized by resolution of the corporation;
and be dated and may not mature more than 20 years from the date of
its issue. Bonds shall bear irierest at the rate or rates, be in the
denominations, be in the form, either coupon or registered, carry the
registration privileges, be executed in the manner, be payable in the
medium of payment, at the place or places, and be subject to the terms
of redemption which the resolution or a subsequent resolution may
provide.

(c) All bonds, regardless of form or character, shall be nego—
tiable instruments for all the purposes of the Uniform Commercial Code
(AS 45.01 - AS 45.09).

(d) All bonds maj be sold at public or private sale in the

manner, for the price or prices, and at the time or times which the
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corporation may determine.

(e) Before issuance of any bonds, the corporation shall make
provision by agreement or otherwise at least sufficient in the jJudg-—
ment of the corporation to pay the principal of and interest on the
bonds as they become due and to <create and maintain the reserves
therefor as the corporation considers necessary cr desirable and to
meet all obligations in connection with the agreement and all costs
necessary to service .Le bonds unless the agreement provides that the
obligations are to be met or costs are to be paid by a party other
than the corporation.

(f) The superior court shall have jurisdiction to hear and
determine suits, actions or proceedings relating to the corporation,
including suits, actions or proceedings brought to foreclose or other—
wise enforce a mortgage or other security interest or brought by or
for the benefit of a holder of its bonds or by a trustee for or other
representative of the holders.

(g) The corporation may not issue bonds during any fiscal year
in an amount greater than $45,000,000 unless the legislature, by law,
approves issuance of a greater amount.

(h) The corporation may not issue loans in excess of the total
amount of funds expended the previous fiscal year for student loans or
the amount appropriated in a fiscal year for student loans, whichever
is less.

Sec. 14.42.230. TRUST INDENTURES AND TRUST AGREEMENTS. In tne
discretion of the corporation, an issue of bonds may be secured by a
trust indenture or trust agreement between the <corporation and a
corporate trustee (which may be a trust company, bank, or national
banking association, with corporate trust powers, located 1inside or

outside the state) or by a secured loan agreement or other instrument
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or under a resolution giving powers to a corporate trustee (herein-
after in this section referred to as "trust agreement™) Dby means of
which the corporation may:

(1) make and enter into any and all the covenants and
agreements with the trustee or the holders or the bonds which the
corporation may determine to be necessary or desirable, including,
without limitation, covenants, provisions, limitations and agreements
as to:

A the application, investment, deposit, use and
disposition of the proceeds of bonds of the <corporation or of
money or other property of the corporation or in which it has an
interest;

(B) the fixing and collection of loan payments and
other consideration for, and the other terms to be incorporated
in, a student loan;

©) the assignment by the corporation of its rights in
a student loan or in a mortgage or other security interest creat-
ed with respect to a student loan to a trustee for the benefit of
bondholders;

(D) the terms and conditions wupon which additional
bonds of the corporation may be issued;

(E) the vesting in a trustee of rights, powers,
duties, funds or property in trust for the benefit of bond-
holders, 1including, without limitation, the right to enforce
payment, performance and all other rights of the <corporation or
of the bondholders, under a student loan or a security interest
created with respect to a student loan;

(2) pledge, mortgage or assign money, agreements, property,

or other assets of the corporation either presently in hand or to be
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received in the future, or both; and

(3) provide for any other matters of Ilike or different
character which in any way affect the security or protection of the
bonds.

Sec. 14.42.240. CAPITAL RESERVE FUNDS AND CAPITAL RESERVE FUND
REQUIREMENTS. (a) For the purpose of securing one or more issues of
its bonds, the corporation may establish one or more special funds,
called "capital reserve funds", and shall pay 1into those capital
reserve funds the proceeds of the sale of its bends and other moneys
which may be made available to the corporation from other sources for
the purposes of the capital reserve funds. A capital reserve fund may
be established only if the corporation determines that the establish-
ment of the fund would enhance the marketability of the bonds. Money
in a capital reserve fund, except as provided inthis section, may be
used as required only for (1) the payment of the principal of, and
interest on, bonds or of the sinking fund payments with respect to
those bonds; (2) the purchase or redemption of the bonds, or (3) the
payment or a redemption premium required to be paid when the bonds are
redeemed before maturity. However, money in a capital reserve fund
may not be withdrawn if the withdrawal woulo reduce the amount in the
capital reserve fund to less than the capital reserve fund require-
ment, except for the purpose of making payment, when due, of princi-
pal, interest redemption premiums on the bonds, and sinking fund
payments when other money of the corporation is not available for the
payments. Income cr interest earned by, or increment to, a capital
reserve fund, from the investment of all or part of the fund, may be
transferred by the corporation to other funds or accounts of the
corporation if the transfer does not reduce the amount of the capital

reserve fund below the capital reserve fund requirement.
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(b) If the corporation decides co 1issue bonds secured by a
capital reserve fund, the bonds may not be issued if the amount in
requirement, unless the corporation, at the time of 1issuance of the
bonds, deposits in the capital reserve fund from the proceeds of the
bonds to be issued or from other sources, an amount of which, together
with the amount then in the fund, 1is not less than the capital reserve
fund requirement.

(c) It computing the amount of a capital reserve fund for the
purpose of tlis section, securities in which all or a portion of the
fund is invested shall be valued by a reasonable method established by
the corporation by resolution. Valuation shall include the amount nf
interest earned or accrued as of the date of valuation.

(d) The chairman of the corporation shall annually, no later
than January 2, certify in writing to the governor and the legislature
the amount, of any, required to restore a capital reserve fund to the
capital reserve fund requirement. The legislature may appropriate to

the corporation the amount certified by the cha..rman of the <corpora—

tion. The corporation shall deposit the amounts appropriated under
this subsection during a fiscal year in theproper capital reserve
fund. Nothing in this section creates a debt or liability of the
state.

(e) In this section, "capital reserve fund vrequirement™ means

the amount required to be on deposit in the capital reserve fund as of
the date of computation as determined by resolution of the corpora—
tion.

(f) The corporation may establish reserve funds, other than
capital reserve funds, to secure or.e or more issues of its bonds. The
corporation may deposit in a reserve fund established under this

subsection the proceeds of sale of its bonds and other money which may
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be made available from any ether source. A reserve fund established
under this subsection must comply with (a) - (c) of this section. The
corporation may allow a reserve fund established under this subsection
to be depleted without complying with (d) of this section.

Sec. 14_.42.250. VALIDITY OF PLEDGE. It is the intention of the
legislature that a pledge made in respect cf bonds shall be valid and
binding from the time the pledge is made; tl.at the money or property
so pledged and thereafter received by the corporation shall immediate—
ly be subject to the lien of the pledge without physical delivery or
further act; and that the lien of the pledge shall be valid and bind—
ing as against all parties having claims of any kind in tort, contract
or otherwise against the corporation irrespective of whether the
parties have notice. Neither the resolution, trust agreement nor any
other instrument by which a pledge is created need be recorded or
filed under the provisions of the Uniform Commercial Code (AS 45.01 -
AS 45.09) to be valid, binding or effective against parties.

Sec. 14.42.240. NONLIABILITY ON BONDS. (a) Neither the mem—
bers of the corporation nor a person executing the bonds are liable
personaliy on the bonds or are subject topersonnel liability or
accountability by reason of the issuanceif the bonds.

(b) The bonds issued by the corporation do not <constitute an
indebtedness or other liability of the state or ox a political sub-—
division of the state, except the corporation, but shall be payable
solely from the income and receipts or other funds or property of the
corporation. The corporation may not pledge the faith or credit of
the state or of a political subdivision of the state (except the
corporation) to the payment of a bond and the issuance of a bond by
the corporation does not directly or indirectly contingently obligate

the state or a political subdivision of the state to apply money from,



or levy or pledge any form of taxation whatever to the payment of the
bond.

Sec. 14.42.270. PLEDGE OF STATE. The state pledges to and
agrees with holders of bondu issued under this chapter that the state
will not limit or alter the rights and powers vested in the ~corpor—
ation by this chapter to fulfill the terms of a contract made by the
corporation with the holders or in any way impair the rights and
remedies of the holders until the bonds, together with the interest on
them with interest on unpaid installments of interest, and all costs
and expenses in connection with an action or proceeding by or on
behalf of the holders, are fully met and discharged. The <corporation
is authorized to include this pledge and agreement of the state in
contract with the holders.

Sec. 14.42.280. EXEMPTION FROM TAXATION. The real and personal
property of this corporation and its assets, income and vreceipts are
declared to be the property of a political subdivision of the state
and devoted to an essential public and governmental function and
purpose, and the px“"operty, assets income, receipts, and other in-—
terests of the corporation shall be exempt from all taxes and special
assessments of the state of a political subdivision of the state,
including, without Ilimitation, all borough, cities, municipalities,
schcul districts, public utility districts and other taxing units.
All bonds of the corporation are declared to be issued by a political
subdivision of the state and for an essential public and governmental
purpose and to be public instrumentality, and the bonds, and the
interest on them, the income from them and the transfer of the bonds,
and all assets, income and receipts pledged to pay or secure the
payment of the bonds, or interest on thenm, shall at all times be

exempt from taxation by or under the authority of the state, except
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for inheritance and estate taxes and taxes on transfers by or in
contemplation of death. Nothing in this section affects or limits an
exemption from license fees, property taxes, or excise, income or any
other taxes provided underany other law, nor does it <create a tax
exemption with respect to the interest of any business, enterprise or
the person, other than the corporation, in any property, assets,
income, receipts, or other interest.

Sec. 14.42.290. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The
bonds of the corporation are securities in which all public officers
and bodies of the state and all municipalities and municipal sub-—
divisions, all insurance companies and associations and other persons
carrying on a insurance business, all banks, bankers, trust companies,
savings banks, savings associations, including savings associations
and building and loan associations, investment companies and other
persons carrying on a banking business, all administrators, guardians,
executors, trustees and other fiduciaries, and all other persons
whatsoever who are now or may hereafter be authorized to 1invest in
bonds or other obligations of the state, may properly and legally
invest funds including any other provisions of law, the bonds of the
corporation are also securities which may be deposited with and may be
received by all public officers and bodies of this state and all
municipalities and municipal subdivisions for any purpose for which
the deposit of bonds or other obligations of the state is now or may
hereafter be authorized.

Sec. 14.42.310. OPERATION OF CERTAIN STATUTES EXCEPTED. (a)
The corporation shall not be considered or constitute (1) a political
subdivision of the state as the term is used in AS 37.10.085, (2) a
municipal corporation or political subdivision of the state as the

terms are used in AS 29, or (3) except as provided in AS 14.42.320, a
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state agency as the term is used in AS 37, but for all other purposes
the corporation constitutes a political subdivision and an instrumen—
tality of the state provided in this chapter.

(b) The funds, income or receipts of the corporation shall
be considered or constitute money of the state, nor shall real pro—
perty in which the corporation has an interest be considered land
owned in fee by the state or to which the state may become entitled or
in any way lands belonging to the state, or state lands referred to in
art. VIIl1 of the Alaska Constitution.

Sec. 14.42.320. ANNUAL AUDIT. The corporation shall have its
financial records audited annually by the legislative auditor or by a
certified public accountant approved by the legislative auditor. The
legislative auditor may prescribe the form and content of the finan—
cial records of the corporation andshall have access to these records
at any time.

Sec. 2. AS 14.43.120(d) is amendedto read:

(d) scholarship loans may not be made toa student

(1) for more than five years of undergraduate study;

(2) for more than five years of graduate study;

(3) for more than a total of eight years of undergraduate
and graduate studyj”

(4) to attend an institution for which the default rate on
loans made to students to attend the institution exceeds the program
default rate by more than 150 percent.

* Sec. 3. Notwithstanding the provisions of AS 14.42.160 enacted by
section 1 of this Act, if the executive officer of the Commission on Post-
secondary Education does not consent to appointment as executive director
of the Alaska Student Loan Corporation in writing filed with the Alaska

Student Loan Corporation within 60 days after the effective date of this
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Act, the Alaska Student Loan Corporation shall take such steps as it con-
siders necessary or appropriate to employ an executive director who is not
the executive officer of the Commission on Postsecondary Education. If the
Alaska Student Loan Corporation employs an executive director wunder this
section who 1is not the executive officer of the Commission on Postsecondary
Education, each time a vacancy occurs in the position of executive direc-
tor, the Alaska Student Loan Corporation shall allow the executive officer
of the Commission on Postsecondary Education three business days to file a
written consent to the provisions of AS 14.42.160. If the executive officer
fails to file the written consent within the three business days allowed,
the Alaska Student Loan Corporation shall seek an executive director other
than the executive officer of the Commission on Postsecondary Education. |If
the executive officer of the Commission on Postsecondary Education files a
written consent described in this section during any of the times described
in this section, the provisions of AS 14.42_.160 shall thereafter control
with respect to the appointment of the executive director of the Alaska
Student Loan Corporation.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Offered: 4/28/86
Referred: Rules

Original sponsor: Ferguson

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 13 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to student loans; creating the
Alaska Student Loan Corporation; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.42 is amended by adding new sections to read:
ARTICLE 2. ALASKA STUDENT LOAN CORPORATION.

Sec. 14.42.100. CREATION OF ALASKA STUDENT LOAN CORPORATION.
There 1is created the Alaska Student Loan Corporation. The corporation
is a public corporation and government instrumentality within the
Department of Education but having a legal existence independent of
and separate from the state. The corporation may not be terminated as
long as it has bonds, notes or other obligations outstanding. Upon
termination of the corporation, its rights and property pass to the
state.

Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the
corporation is to improve higher educational opportunities of resi-
dents of Alaska in accordance with the provisions of this chapter.

Sec. 14.42.120. CORPORATION GOVERNING BODY. (a) The corpor-
ation shall be governed by a board of directors consisting of four
individuals serving on the Commission on Postsecondary Education
pursuant to AS 14.42.015(a)(1) - (2, 4 - (6) and (8), and one
member appointed under AS 14.42.015(a)(3). Members of the board serve
without compensation but are entitled to per diem and travel expenses

as may be authorized by law for boards and commissions.
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Sec. 14.42.130. MEETING OF THE BOARD. (a) The Board shall
elect a chairman from among the membership at its annual meeting each
year. A majority of the members constitute a quorum for organizing
the board, conducting its business and exercising the powers of the
corporation. The board shall meet at the call of its chairman and at
such other times as the board may determine in accordance with 1its
regulations.

(b) The board may meet and transact business uy electronic media

(1) public notice of the time and locations where the
meeting will be held by electronic media has been given in the same
manner as if the meeting were held in a single location;

(2) participants and members of the public 1in attendance
can hear and have the same right to participate in the meeting as if
the meeting were conducted in person; and

(3) copies of pertinent reference materials, statutes,
regulations, and audiovisual materials are reasonably available to
participants and the public.

(c) A meeting by electronic media as provided xn this section
has the same legal effect as a meeting 1in person.

(d) For purposes of AS 14.42.100 - 14.42.320 public notice of 24
hours or more is adequate notice of a meeting of the board at which
the issuance of corporation bonds is authorized.

Sec. 14.42_140. MINUTES OF MEETINGS. The board shall keep
minutes of each meeting and send a certified copy to the governor and
to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall
manage the assets and business of the corporation and may prescribe,

amend and repeal bylaws and regulations governing the manner in which



the business of the corporation is conducted and the manner in whicn
its powers are exercised in accordance with the Administrative pro—
cedure Act (AS 44.62). The board shall delegate supervision of the
administration of the corporation to the executive director of the
corporation.

Sec. 14.42.160. EXECUTIVE DIRECTOR. The corporation shall
employ an executive officer, who may not be a member of the board.
The executive director shall be the executive officer of the Commis—
sion on Postsecondary Education appointed under AS 14.42.040(a).-

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The board may appoint
other officers and engage professional and technical advisors as
independent contractors. The executive director may hire employees of
the corporation and, subject to the approval of the board, engage
professional and technical advisors under contract with the <corpor—
ation. The board shall prescribe the duties and compensation of
corporation personnel, including the executive director.

Sec. 14.42.190. BUDGET. The operating budget of the corporation
is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. GENERAL POWERS. In addition to other powers
granted in this chapter, the corporation may:

(1) sue and be sued in its own name;

(2) adopt an official seal;

(3) adopt bylaws for the regulatio of its affairs and the
conduct of its business;

(4) employ fiscal consultants, attorneys, and such other
consultants and employees as may be required in the judgement of the
corporation, and fix and pay their compensation from money available
to the corporation;

) make and execute agreements, contracts and other
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instruments necessary or convenient in the exercise of the powers and

functions of the corporation under - chapter, including contracts
with any person, fix-m, corporat H;.,- governmental agency or other
entity;

(6) receive, administer and comply with the conditions and
requirements respecting any appropriation or gift, grant or donation
of property or money;

(7) acquire real property, or any interest 1in vreal prop-—
erty, 1in its own name, by purchase, transfer or foreclosure, when the
acquisition 1iIs necessary or appropriate to protect any loan in which
the corporation has an interest; sell, transfer and convey any such
property to a buyer; and, if the sale, transfer or conveyance cannot
be effected with reasonable promptness or at a reasonable price, reit
or lease the property to a tenant pending the sale, transfer or con—
veyance ;

(8) borrow money as provided in this chapter to carry out
and e .ate its corporate purposes and 1issue its obligations as
evidence of any such borrowing;

(9) include in any borrowing the amounts to pay financing
charges, interest on the obligations for a period not exceeding one
year after the date on which the corporation estimates funds will
otherwise be available to pay the interest, consultant, advisory and
legal fees and such other expenses as are necessary or incident to
this borrowing;

(10) invest or reinvest, subject to its contracts with
noteholders and bondholders, any money or funds held by the corpor—
ation in any obligations or other securities authorized under AS 37.-
10.070(a);

(11) collect from a borrower amounts owed with respect to a
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student loan the corporation has purchased or made;

(12) gather information on loans available to residents of
Alaskaattending or planning to attend an eligible institution and
disseminate the information to reasonably assure that qualified stu-—
dents are aware of financial resources available to those attending or
desiring to attend an eligible institution;

(13) require an eligible institution or eligible lender to
file reports with the corporation as the corporation considers neces—
sary for the effective performance of 1its duties and publish the
information from the reports or other sources as the corporation
considers necessary;

(14) service student loans held by the corporation;

(15) except as specifically prohibited by law, obtain infor—
mation from a state agency or instrumentality or other source to
verify information submitted by or on behalf of a student applying for
or receiving assistance from the corporation;

(16) make or participate in the making of and purchase or
participate in the purchase of student loans;

(17) contract in advance for the purchase or sale of student
loans;

(18) sell or participate in the sale, either public or
private and on terms authorized by the board, of student loans to the
Student Loan Marketing Association or to other purchasers;

(19) collect and pay reasonable fees and charges in connec—
tion with the purchase, sale, and servicing of student loans;

(20) enter into agreements with the federal government
(including guaranty agreements and supplemental guaranty agreements as
described in the United States Higher Education Act of 1965) as neces—

sary to provide for the receipt by the corporation of administrative
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allowances and other benefits available under the United States Higher
Education Act of 1965;

(21) enter into contracts with lenders upon terms and con-
ditions agreed upon between the corporation and the lenders, which
terms and conditions may reflect the requirements of the United States
Higher Education Act of 1965;

(22) enter into contracts with institutions upon the terms
and conditions agreed upon between the corporation and the institu-
tions, which terms and conditions may reflect the requirements of the
United States Higher Education Act of 1965;

(23) administer federal money allotted to the state with
respect to insured student loans and related administrative cos".s c.iu
other matters;

(24) consent to the modification of the vrate o interest,
time of payment of an installment of principal or interest, or other
terms of a student loan made or purchased by the corporation;

(25) procure insurance against any loss in connection with
the operation of its programs under this chapter;

(26) provide advisory services to borrowers and other parti-
cipants in the corporation®s programs under this chapter;

(27) do all acts and things necessary, convenient or desir-
able to carry out the powers expresslygranted or necessarily implied
in this chapter.

Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund
is established in the corporation. The student loan fund is a trust
fund for the uses and purposes of AS 14.42.100-14.42.320. The
student loan fund consists of money or assets appropriated or trans-

ferred to the corporation and other money or assets deposited in it by

the corporation.
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(b) Money and other assets of the student loan fund may be used
to secure bonds of the corporation, or invested in the types of in—
vestments under AS 37.10.070(a) or shall be used to make or purchase
loans approved under AS 14.43.090 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g)
of this section, the corporation may borrow money and may 1issue bonds,
including but not limited to bonds on which the principal and interest
are payable,

(1) exclusively from the income and receipts or other money
derived from the loans financed with proceeds of the bones;

(2) exclusively from the income and receipts or other money
derived from designated loans whether or not they are financed 1in
whole or in part with the proceeds of the bonds; or

(3) from its income and receipts or other assets generally,
or a designated part or parts of them.

(b) Bonds shall be authorized by resolution of the <corporation,
and be dated and may not mature more than 20 years from the date of
its issue. Bonds shall bear interest at the rate or rates, be in the
denominations, be in the form, either coupon or registered, carry the
registration privileges, be executed in the manner, be payable in the
medium of payment, at the place or places, and be subject to the terms
of redemption which the resolution or a subsequent resolution may
provide.

(c) All bonds, regardless of form or character, shall be nego—
tiable instruments for all the purposes of the Uniform Commercial
Code (AS 45.01 - AS 45.09).

(d) All bonds may be sold at public or private sale in the
manner, for the price or prices, and at the time or times which the

corporation may determine.
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(e) Before issuance of any bonds, the corporation shall make
provision by agreement or otherwise at least sufficient in the
judgment of the corporation to pay the principal of and interest on
the bonds as they become due and to create and maintain the reserves
therefor as the corporation considers necessary or desirable and to
meet all obligations in connection with the agreement and all costs
necessary to service the bonds unless the agreement provides that the
obligations are to be met or costs are to be paid by a party other
than the corporation.

(f) The superior court shall have jurisdiction to hear and
determine suits, actions or proceedings relating to the corporation,
including suits, actions or proceedings brought to foreclose or other—
wise enforce a mortgage or other security interest or brought by or
for the benefit of a holder of its bonds or by a trustee for or other
representative of the holders.

(@) The corporation may not issue bonds during any fiscal year
in an amount greater than $45,000,000 unless the legislature, by law,
approves issuance of a greater amount.

Sec. 14.42.230. TRUST INDENTURES AND TRUST AGREEMENTS. In the
discretion of the corporation, an issue of bonds may be secured by a
trust indenture or trust agreement between the <corporation and a
corporate trustee (which may be a trust company, bank, or national
banking association, with corporate trust powers, located 1inside or
outside the state) or by a secured loan agreement or other instrument
or under a resolution giving powers to a corporate trustee (herein—
after in this section referred to as "trust agreement”) by means of

which the corporation may:

D make and enter into any and all the covenants

agreements with the trustee or the holders or the bonds which the

CSSB 13 (Fin) -8-
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corporation may determine to be necessary or desirable, including,
without Ilimitation, covenants, provisions, limitations and agreements
as to:

(A) the application, investment, deposit, use and
disposition of the proceeds of bonds of the corporation or of
money or other property of the corporation or in which it has an
interest;

(B) the fixing and collection of loan payments and
other consideration for, and the other terms to be incorporated
in, a student loan;

(C) the assignment by the corporation of its rights in
a student loan or in a mortgage or other security interest
created with respect to a student loan to a trustee for the
benefit of bondholders;

(D) the terms and conditions wupon which additional
bonds of the corporation may be issued;

(E) the wvesting in a trustee of rights, powers,
duties, funds or property in trust for the benefit of
bondholders, including, without limitation, the right to enforce
payment, performance end all other rights of the corporation or
of the bondholders, under a student loan or a security interest
created with respect to a student loan;

(2) pledge, mortgage or assign money, agreements, property,
or other assets of the corporation eithe..l1presently in hand or to be
received in the future, or both; and

(3) provide for any other matters of Ilike or different
character which in any way affect the security or protection of the
bonds.

Sec. 14.42.240. CAPITAL RESERVE FUNDS AND CAPITAL RESERVE FUND

-9- CSSB 13(Fin)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

REQUIREMENTS. (a) For the purpose of securing one or more issues of
its bonds, the corporation may establish one or more special funds,
called "capital reserve funds™, and shall pay into those capital
reserve funds the proceeds of the sale of its bonds and other moneys
which may be made available to the corporation from other sources for
the purposes of the capital reserve funds. A capital reserve fund may
be established only if the corporation determines that the establish—
ment of the fund would enhance the marketability of the bonds. Money
in a capital reserve fund, except as provided in this section, may be
used as required only for (1) the payment of the principal of, and
interest on, bonds or of the sinking fund payments with respect to
those bonds; (2) the purchase or redemption of the bonds, or (3) the
payment or a redemption premium required to be paid when the bonds are
redeemed before maturity. However, money in a capital reserve fund
may not be withdrawn if the withdrawal would reduce the amount in the
capital reserve fund to less than the capital reserve fund require—
ment, except for the purpose of making payment, when due, of princi—
pal, interest redemption premiums on the bonds, and sinking fund
payments when other money of the corporation is not available for the
payments. Income or interest earned by, or increment to, a capital
reserve fund, from the investment of all or part of the fund, may be
transferred by thecorporation to other funds or accounts of the
corporation if the transfer does not reduce the amount of the capital
reserve fund below the capital reserve fund requirement.

(b) If the corporation decides to issue bonds secured by a
capital reserve fund, the bonds may not be issued if the amount in
requirement, unless the corporation, at the time of 1issuance of thr
bonds, deposits in the capital reserve fund from the proceeds of the

bonds to be issued or from other sources, an amount of which, together
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with the amount then in the fund, is not less than the capital reserve
fund requirement.

(c) In computing the amount of a capital reserve fund for the
purpose of this section, securities in which all or a portion of the

fund is invested shall be valued by a reasonable method established by

the corporation by resolution. Valuation shall include the amount of
interest earned or accrued as of the date of valuation.
1
(d) The chairman of the corporation shall annually, no later

than January 2, certify in writing to the governor and the legislature
the amount, of any, required to restore a capital reserve fund to the
capital reserve fund requirement. The legislature nay appropriate to

the corporation the amount certified by the chairman of the corpora-

tion. The corporation shall deposit the amount, appropriated under
this subsection during a fiscal year in theproper capital reserve
fund. Nothing in this section creates a debt or Jliability of the
state.

(e) In this section, "capital reserve fund requirement” means

the amount required to be on deposit in the capital reserve fund as of
the date of computation as determined by resolution of the corpora-
tion.

(f) The corporation may establish reserve funds, other than
capital reserve funds, to secure one or more issues of its bonds. The
corporation may deposit in a reserve fund established under this
subsection the proceeds of sale of its bonds and other money which may
be made available from any other source. A reserve fund established
under this subsection must comply with (a) - (c¢) of this section. The
corporation may allow a reserve fund established under this subsection
to be depleted without complying with (d) of this section.

Sec. 14 .42 .250. VALIDITY OF PLEDGE. It is the intention of the

-11- €SS3 13(Fin)
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legislature that a pledge made in respect of bonds shall be valid and
binding from the time the pledge is made; that the money or property
so pledged and thereafter received by the corporation shall

immediately be subject to the lien of the pledge without physical

delivery or further a..., and that the lien of the pledge shall be
valid and binding as against all parties having claims of any kind in
tort, contract or otherwise against the corporation irrespective of
whether the parties have notice. Neither the resolution, trust agree—
ment nor any other in trument by which a pledge 1is created need be
recorded or filed under the provisions of the Uniform Commercial Code
(AS 45.01 - AS 45.09) to be valid, binding or effective against
parties.

Sec. 14.42.260. NONLIABILITY ON BONDS. (a) Neither the mem—
bers of the corporation nor a person executing the bonds are liable
personally on the bonds or are subject to personnel liability or
accountability by reason of the issuance of the bonds.

(b) The bonds issued by the corporation do not constitute an
indebtedness or other liability of the state or of a political sub-—
division of the state, except the corporation, but shall be payable
solely from the income and receipts or other funds or property of the
corporation. The corporation may riot pledge the faith or credit of
the state or of a political subdivision of the state (except the
corporation) to the payment of a bond and the issuance of a bond by
the corporation does not directly or indirectly contingently obligate
the state or a political subdivision of the state to apply money from,
or levy or pledge any form of taxation whatever to the payment of the
bond.

Sec. 14.42.270. PLEDGE OF STATE. The state pledges to and

agrees with holders of bonds issued under this chapter th? the state
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will not limit or alter the rights and powers vested 1in the corpor—
ation by this chapter to fulfill the terms of a contract made by the

corporation with the holders or in any way 1impair the rights and

remedies of the holders until the bonds, together with the interest on

them with interest on unpaid installments of interest, and all costs

and expenses 1in connection with an action or proceeding by or on

behalf of the holders, are fully met and discharged. The corporation

is authorized to include this pledge and agreement of the state in

contract with the holders.

Sec. 14.42.230. EXEMPTION FROM TAXATION. The real and personal
property of this corporation and its assets, income and receipts are
declared to be the property of a political subdivision of the state
and devoted to an essential public and governmental function and
purpose, and the property, assets income, receipts, and other in-—
terests of the corporation shall be exempt from all taxes and special
assessments of the state of a political subdivision of the state,
including, without Ilimitation, all borough, cities, municipalities,
school districts, public utility districts and other taxing units.
All bonds of the corporation are declared to be issued by a political
subdivision of the state and for an essential public and governmental
purpose and to be public instrumentality, and the bonds, and the
interest on them, the income from them and the transfer of the bonds,
and all assets, income and receipts pledged to pay or secure the
payment of the bonds, or interest on them, shall atall times be
exempt from taxation by or under the authority of the state, except
for inheritance and estate taxes and taxes on transfers by or in
contemplation of death. Nothing in this section affects or limits an
exemption from license fees, property taxes, or excise, income or any

other taxes provided underany other law, nor does itcreate a tax
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exemption with respect to the interest of any business, enterprise or
the person, other than the corporation, in any property, assets,
income, receipts, or other interest.

Sec. 14.42.290. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The
bonds of the corporation are securities in which all public officers
and bodies of the state and all municipalities and municipal sub-—
divisions, all insurance companies and associations and other- persons
carrying on a insurance business, all banks, bankers, trust companies,
savings banks, savings associations, including savings associations
and bui]J ag and loan associations, investment companies and other
persons carrying on a banking business, all administrators, guardians,
executors, trustees and other fiduciaries, and all other persons
whatsoever who are now or may hereafter be authorized to 1invest in
bonds or other obligations of the state, may properly and legally
invest funds including any other provisions of law, the bonds of the
corporation are also securities which may be deposited with and may be
received by all public officers and bodies of this state and all
municipalities and municipal subdivisions for any purpose for which
the deposit of bonds or other obligations of the state is now or may
hereafter be authorized.

Sec. 14.42_.310. OPERATION OF CERTAIN STATUTES EXCEPTED. (a)
The corporation shall not be considered or constitute (1) a political
subdivision of the state as the term is used in AS 37.10.085, (2 a
municipal corporation or political subdivision of the state as the
terms are used in AS 29, or (3) except as provided in AS 14.42.330, a
state agency as the term is used in AS 37, but for all other purposes
the corporation constitutes a political subdivision and an instrumen—
tality of the state provided in this chapter.

(b) The funds, 1income or receipts of the corporation shall not
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be considered or constitute money of the state, nor shall vreal pro-—
perty in which the corporation has an interest be <considered land
owned in fee by the state or to which the state may become entitled or
in any way lands belonging to the state, or state lands referred to in
art. VIIl of the Alaska Constitution.

Sec. 14.42.320. ANNUAL AUDIT. The corporation shall have its
financial records audited annually by the legislative auditor orby a
certified public accountant approved by the legislative auditor. The
legislative auditor may prescribe the form and content of the finan—
cial records of the corporation and shall have access to these records
at any time.

* Sec. 2. AS 14.43.120(d) is amended to read:

(d)scholarship loans may not be made to a student

(¢H) for more than five years of undergraduate study;

(2) for more than five years of graduate study;

(€©)) for more than a total ofeight years of undergraduate
and graduate studyj”®

“4) to attend an institutionfor which the default rate on
loans made to students to attend the institution exceeds the progranm
default rate by more than 150 percent.

* Sec. 3. Notwithstanding the provisions of AS 14_.42_160enacted by
section 1 ofthis Act, if the executive officer of the Commission onPost—
secondary Education does not consent to appointment as executive director
of the Alaska Student Loan Corporation in writing filed with the Alaska
Student Loan Corporation within 60 days after the effective date of this
Act, the Alaska Student Loan Corporation shall take such steps as it con—
siders necessary or appropriate to employ on executive director who is not
the executive officer of the Commission on Postsecondary Education. If the

Alaska Student Loan Corporation employs an executive director wunder this
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section who is not the executive officer of the Commission on Postsecondary
Education, each time a vacancy occurs in the position of executive direc-
tor, the Alaska Student Loan Corporation shall allow the executive officer
of the Commission on Postsecondary Education three business days to file a
written consent to the provisions of AS 14.42_.160. If the executive officer
fails to file the written consent within the three business days allowed,
the Alaska Student Loan Corporation shall seek an executive director other
than the executive officer of the Commission on Postsecondary Education. |If
the executive officer of the Commission on Postsecondary Education files a
written consent described in this section during any of the times described
in this section, the provisions of AS 14.42.160 shall thereafter control
with respect to the appointment of the executive director of the Alaska
Student Loan Corporation.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).-
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Introduced: 1/1A/85
Referred: Judiciary and

Finance
Funding Information
General Fund $20,000,000
Other Funds -0 -

$20,000,000
IN THE SENATE BY FERGUSON
SENATE BILL NO. 13
IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act making a special appropriation to the Office
of the Governor for the federal budgetimpact fund;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATEOF ALASKA:

* Section 1. The sumof $20,000,000 is appropriated from thegeneral
fund to the Office of the Governor for the federal budget impact fund.

* Sec. 2. The unexpended and unobligated portion of the appropriation
made by this Act lapses into the general fund June 30, 1986.

*Sec. 3. This Act takes effect on the effective date of an Act enti-
tied "An Act establishing a federal budget impact fund; and providing for

an effective date."
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