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Date re fe rred : 4/26/86
FURTHER REFERRALS:

FINANCE . . .  , . . HJR 71The ___________________ Committee has cons idered
Proposing amendments to  the  C o n s t itu t io n  of the  S tate of Alaska c rea t in g  
the A laska research development endowment.
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S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

REQUEST_______   -x

Bill/Resolution No. :QSiHjR 71 ( P| (Qj 
Title : P r o p o s i n g  a m e n d m e n t s '  to ~th

Date of Request: 5/1/86

Revision Date:
FISCAL DETAIL

P r o p o s i n g  

C o n s t i t u t i o n  of the S t a t e  o f  A l a s k a  

c r e a t i n g  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t

E n d o w m e n t . Sponsor: H o u s e  F i n a n c e  C o m m i t t e e _______

Requestor P-inance-Committee----

Agency Affected: 
BRU:_______

Components

A l a s k a  R e s e a c h  D e v e l o p m e n t  

E n d o w m e n t ____________

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE (480.0) (480.0) (480.0) (480.0) (480.0)

F U N D I N G  : (Thousands of Dollars)

GENERAL FUND (480.0) (480.0) (480.0) (480.0) (480.0)
FEDERAL FUNDS
OTHER
TOTAL (480.0) (480.0) —0.0 oc <r ■— 0000<r (480.0)

POSITIONS :
I

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS_________ Attach a separate page if necessary This bill dedicates 20% of all state
royalties and royalty sale proceeds from natural gas north»of the Alaska 
Range»to the Alaska Research Development Endowment. Currently, approx­
imately $2.4 million is received by the state trom those sources. Consequently, 
$480.0 would be dedicated. ($2.4 million -t 20% = $480.0)

-------------  Phone : _ _ _ _ _
5 / 1 / ob

Prepared by:_____
Division : F i n a n c e  C o m m i t t e e  C h a i r m a n

Phone 
Date:.

Approved by Commissioner: 
Agency: _____________

Date:

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agcncy(ies) page. of 10/25/85
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O r i g i n a l  s p o n s o r :  F in ance  Committee

IN T HE H O U S E  BY T HE F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 71 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n  

of the S t a t e  of A l a s k a  c r e a t i n g  the 

A l a s k a  r e s e a r c h  d e v e l o p m e n t  endowment.

BE IT R E S O L V E D  B Y  T HE L E G I S L A T U R E  O F  T H E  S TA TE  O F  ALASKA:

* S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  of the S t a t e  of Alaska, 

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  FUNDS. T h e  p r o c e e d s  of an y s t a t e  t ax or 

l i ce ns e shall n o t  b e  d e d i c a t e d  to a n y  s p e c ia l p ur po s e ,  e xc e pt  as 

p r o v i d e d  in S e c t i o n  15 a n d  S e c t i o n  17 of this a r t i cl e  or w h e n  r e q u i r e d  

b y  the f e d e r a l  g o v e r n m e n t  for state p a r t i c i p a t i o n  in f e d er al  programs. 

This p r o v i s i o n  shall n o t  p r o h i b i t  the c o n t i n u a n c e  of a n y  d e d i c a t i o n  

for spec ia l purp os es  e x i s t i n g  u p o n  the da te  of r a t i f i c a t i o n  of this 

s e c t i o n  b y  the p e o p l e  of Alaska.

* Sec. 2. A r t i c l e  IX, C o n s t i t u t i o n  of the State of Alaska, is a m e n d e d  

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  17. A L A S K A  R E S E A R C H  D E V E L O P M E N T  ENDOWMENT. A t  least 20 

p e r c e n t  of all r o y a l t i e s  a nd r o y a l t y  sale p r o c ee ds  r e c e i v e d  b y  the 

state f r o m  n a t u r a l  gas f r o m  the a r e a  n o r t h  of the A l a s k a  R a n g e  shall 

be d e p o s i t e d  in the A l a s k a  r e s e a r c h  d e v e l o p m e n t  endowment; however, 

the total de po si ts  f r o m  r o y a l t i e s  a nd r o y a l t y  sale p r o c e e d s  m a y  not 

e x c e e d  $ 1 ,000,000,000. T h e s e  d e p o s it s shall be c o n s i d e r e d  fund 

p r i n c i p a l  a n d  shall b e  i n v e s t e d  as p r o v i d e d  b y  law. Income fr om  

i n v e s t m e n t  o f  the e n d o w m e n t  shall b e  a v a i l a b l e  for a p p r o p r i a t i o n  as 

p r o v i d e d  b y  law. A p p r o p r i a t i o n s  m a y  n o t  be m a d e  f r o m  the A l a s k a  

r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  e xc ep t f or r e s e a r c h  g ra nt s  and the
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costs of a d m i n i s t r a t i o n  as p r o v i d e d  b y  law.

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  b y  this r e s o l u t i o n  shall b e  p l a c e d  

b e f o r e  the v o t e r s  of the state at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the S ta te  of Ala sk a,  a n d  the e l e c­

tion laws of the state.

CSHJR 7 1 (F in ) - 2 -



CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 71 ( J u d i c i a r y )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n  

o f  t he S t a t e  o f  A l a s k a  c r e a t i n g  the 

A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .

B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  of  the S t a t e  of  A l a s k a ,

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  FUNDS. T h e  p r o c e e d s  of an y  s t a t e  t a x  or  

l i c e n s e  s h a l l  n ot b e  d e d i c a t e d  to a n y  s p e c i a l  p u r p o s e ,  e x c e p t  as 

p r o v i d e d  i n  s e c t i o n  15 a n d  s e c t i o n  17 of thi s  a r t i c l e  o r  w h e n  r e q u i r e d  

b y  the f e d e r a l  g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  in  f e d e r a l  p r o g r a m s .  

T h i s  p r o v i s i o n  s h a l l  no t  p r o h i b i t  t he c o n t i n u a n c e  of a ny d e d i c a t i o n  

f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  t he d a t e  of r a t i f i c a t i o n  of this 

s e c t i o n  by  the p e o p l e  of A l a s k a .

* Sec. 2. A r t i c l e  IX, C o n s t i t u t i o n  of  the S t a t e  of A l a s k a ,  is a m e n d e d  

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  17. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  U p  to 20

p e r c e n t  of al l  r o y a l t i e s  a n d  r o y a l t y  sal e  p r o c e e d s  f r o m  N o r t h  S l o p e  

n a t u r a l  gas r e c e i v e d  b y  th e  s t a t e  s h a l l  be d e p o s i t e d  in the A l a s k a  

r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t ;  h o w e v e r ,  the t o t a l  d e p o s i t s  f r o m  

r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  m a y  n ot e x c e e d  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 .  

A l l  i n c o m e  f r o m  i n v e s t m e n t  of t he e n d o w m e n t  s h a l l  be d e p o s i t e d  i n  the 

A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  A p p r o p r i a t i o n s  m a y  n ot b e  m a d e  

f r o m  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  e x c e p t  f o r  the c o n d u c t  

of r e s e a r c h  as p r o v i d e d  b y  law.

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  be  p l a c e d

O f f e r e d :  4 / 2 6 / 8 6

R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  F i n a n c e  C o m m i t t e e

I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E
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b e f o r e  t he v o t e r s  of  t he s t a t e  at t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  art. X I I I ,  sec. 1, C o n s t i t u t i o n  of  t h e  S t a t e  of A l a s k a ,  a n d  t h e  e l e c­

t i o n  laws of t he state.
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I n t r o d u c e d :  4 / 2 / 8 6

R e f e r r e d :  R e s o u r c e s ,  J u d i c i a r y

a n d  F i n a n c e

1 IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 H O U S E  J O I N T  R E S O L U T I O N  NO. H J R  71

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 P r o p o s i n g  a m e n d m e n t s  to t he C o n s t i t u t i o n

6 o f  t h e  S t a t e  o f  A l a s k a  c r e a t i n g  the

7 A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .

8 B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  o f  t h e  S t a t e  of  A l a s k a ,

10 is a m e n d e d  to read:

11 S E C T I O N  7. D E D I C A T E D  F U N D S .  T h e  p r o c e e d s  of  a n y  s t a t e  t a x  or

12 l i c e n s e  s h a l l  n ot be  d e d i c a t e d  to a n y  s p e c i a l  p u r p o s e ,  e x c e p t  as

13 p r o v i d e d  in  s e c t i o n  15 a n d  s e c t i o n  17 of  t h i s  a r t i c l e  o r  w h e n  r e q u i r e d

14 b y  the f e d e r a l  g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  in  f e d e r a l  p r o g r a m s .

15 T h i s  p r o v i s i o n  s h a l l  not p r o h i b i t  t h e  c o n t i n u a n c e  of a ny d e d i c a t i o n

16 f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  t he d a t e  of r a t i f i c a t i o n  of his

17 s e c t i o n  by th e  p e o p l e  of  A l a s k a .

18 * Sec. 2. A r t i c l e  IX, C o n s t i t u t i o n  of  t he S t a t e  o f  A l a s k a ,  is a m e n d e d

19 by a d d i n g  a n e w  s e c t i o n  to read:

20 S E C T I O N  17. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  At  l e ast

21 o n e - t h i r d  of a ll r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  f r o m  N o r t h  S l o p e

22 n a t u r a l  g as r e c e i v e d  by  t h e  s t a t e  s h a l l  b e  d e p o s i t e d  in  t he A l a s k a

23 r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  A l l  i n c o m e  f r o m  i n v e s t m e n t  of  the

24 e n d o w m e n t  s h a l l  be d e p o s i t e d  in  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w -

25 m e n t .  A p p r o p r i a t i o n s  m a y  n o t  b e  m a d e  f r o m  t h e  A l a s k a  r e s e a r c h  d e v e l -

26 o p m e n t  e n d o w m e n t  e x c e p t  f o r  t h e  c o n d u c t  of r e s e a r c h  as p r o v i d e d  by

27 law.

28 * Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d

29 b e f o r e  the v o t e r s  o f  t he s t a t e  at t h e  n e x t  g e n e r a l  e l e c t i o n  in  c o n f o r m i t y

-1- HJR 71






