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B Y  T H E  H O U S E  S P E C I A L  C O M M I T T E E  
I N  T H E  H O U S E  O N  O I L  A N D  G A S

CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 66 ( O i l  a n d  Gas)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to  a f e d e r a l  t a x  o n  i m p o r t e d

o i l  a n d  r e f i n e d  p r o d u c t s .

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  r a p i d l y  f l u c t u a t i n g  oil o r i c e s  c r e a t e  a n  u n s t a b l e  e n v i r o n m e n t  

i n  A l a s k a  a n d  t h e  U n i t e d  S t a t e s  f o r  b u s i n e s s  p l a n n i n g  a n d  i n v e s t m e n t  and 

t h r e a t e n  t h e  s t a b i l i t y  o f  t h e  d o m e s t i c  p e t r o l e u m  e x p l o r a t i o n  a n d  

d e v e l o p m e n t  i n d u s t r y ,  the s t a b i l i t y  o f  w h i c h  is v i t a l  to t h e  n a t i o n a l

s e c u r i t y ;  a n d

W H E R E A S  t h e  c o n t i n u a t i o n  o f  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  a n d  f u r t h e r  

d e v e l o p m e n t  o f  a l t e r n a t i v e  e n e r g y  t e c h n o l o g i e s  w i l l  b e  j e o p a r d i z e d  b y  s h a r p  

d e c l i n e s  i n  o i l  p r i c e s ;  a n d

W H E R E A S  t h e  f e d e r a l  g o v e r n m e n t  n e e d s  a d d i t i o n a l  r e v e n u e  to r e d u c e  the 

f e d e r a l  d e f i c i t  a n d  the t h r e a t  o f  a n o t h e r  p e r i o d  o f  h i g h  i n f l a t i o n ;  a n d

W H E R E A S  A m e r i c a n s  f a c e  the p r o s p e c t  o f  s i g n i f i c a n t  b u d g e t  r e d u c t i o n s  

in f e d e r a l  p r o g r a m s  t h a t  a r e  v i t a l  to the h e a l t h ,  e d u c a t i o n ,  a n d  w e l f a r e  o f  

m a n y  A m e r i c a n s ,  b u t  t h e  i m p o s i t i o n  or  a n  o i l  i m p o r t  t a x  w o u l d  m o d e r a t e  t h e  

s e v e r i t y  o f  t h e s e  r e d u c t i o n s ;  a n d

W H E R E A S  a p r e c i p i t o u s  d e c l i n e  i n  o i l  p r i c e s  r e s u l t s  in m a j o r  

r e d u c t i o n s  in r e v e n u e  to o i l - p r o d u c i n g  s t a t e s ,  s u b j e c t i n g  t h e m  to  u n d u e

h a r d s h i p s  i n  p r o v i d i n g  t h e  g o v e r n m e n t a l  s e r v i c e s  a n d  i n f r a s t r u c t u r e  s u p p o r t

n e e d e d  to c o n t i n u e  t h e  p r o d u c t i o n  o f  d o m e s t i c  o i l  at  t h e  s a m e  t i m e  t h a t  

t h e s e  s t a t e s  a r e  b e i n g  g i v e n  e x p a n d e d  r e s p o n s i b i l i t y  as a r e s u l t  o f  

d i m i n i s h i n g  f e d e r a l  p a r t i c i p a t i o n  t h r o u g h  r e v e n u e - s h a r i n g  a n d  s i m i l a r  

p r o g r a m s ;

B E  I T  R E S O L V E D  t h a t  the A l a s k a  S t a t e  L e g i s l a t u r e  e n c o u r a g e s  t h e  U n i t e d
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S t a t e s  C o n g r e s s  t o  i m p o s e  a f e d e r a l  t a x  o n  i m p o r t e d  o i l  a n d  r e f i n e d  p r o d­

uct s ,  t h e  r e v e n u e  to  b e  u s e d  t o  r e d u c e  t h e  f e d e r a l  d e f i c i t .

C O P I E S  o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  to  t h e  H o n o r a b l e  R o n a l d  

R e a g a n ,  P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s ;  t h e  H o n o r a b l e  G e o r g e  B u sh, V i c e -  

P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s  a n d  P r e s i d e n t  o f  t h e  U . S .  S e n a t e ;  t h e  H o n o r­

a b l e  T h o m a s  P. O ' N e i l l ,  J r . ,  S p e a k e r  o f  t h e  U . S .  H o u s e  o f  R e p r e s e n t a t i v e s ;  

t h e  H o n o r a b l e  R o b e r t  D o l e ,  M a j o r i t y  L e a d e r  o f  the U . S .  S e n a t e ;  a n d  to t h e  

H o n o r a b l e  T e d  S t e v e n s  a n d  t h e  H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S. S e n a t o r s ,  a n d  

the H o n o r a b l e  D o n  Y o u n g ,  U . S .  R e p r e s e n t a t i v e ,  m e m b e r s  o f  t h e  A l a s k a  d e l e g a­

t i o n  in C o n g r e s s .

CSHJR 66(0&G ) -2- COMMITTEE CO PY
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In t r o d u c e d : 2/17/86
R e fe r re d : House S p e c ia l Comm ittee on
O i l  & Gas and F in an c e

i n  T H E  H O U S E  B Y  P I G N A L B E R I  A N D  G R U E N B E R G  1

H O U S E  J O I N T  R E S O L U T I O N  N O .  66

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  t o  a  f e d e r a l  ta?: o n  i m p o r t e d  

oil.

B E  IT R E S O L V E D  3 Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

U H E R E A S  rapidly/ f l u c t u a t i n g  o i l  p r i c e s  c r e a t e  a n  u n s t a b l e  e n v i r o n m e n t  

in A l a s k a  a n d  t h e  U n i t e d  S t a t e s  f o r  b u s i n e s s  p l a n n i n g  a n d  i n v e s t m e n t  a n d  

t h r e a t e n  t h e  s t a b i l i t y  o f  t h e  d o m e s t i c  p e t r o l e u m  e x p l o r a t i o n  a n d  

d e v e l o p m e n t  i n d u s t r y ,  t h e  s t a b i l i t y  o f  w h i c h  is v i t a l  to the n a t i o n a l  

s e c u r i t y ;  a n d

U H E R E A S  the c o n t i n u a t i o n  o f  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  a n d  f u r t h e r  

d e v e l o p m e n t  o f  a l t e r n a t i v e  e n e r g y  t e c h n o l o g i e s  w i l l  b e  j e o p a r d i z e d  b y  s h a r p  

d e c l i n e s  i n  o i l  p r i c e s ;  a n d

W H E R E A S  the f e d e r a l  g o v e r n m e n t  n e e d s  a d d i t i o n a l  r e v e n u e  t o  r e d u c e  the 

f e d e r a l  d e f i c i t  a n d  t h e  t h r e a t  o f  a n o t h e r  p e r i o d  o f  h i g h  i n f l a t i o n ;  a n d

U H E R E A S  A m e r i c a n s  f a c e  t h e  p r o s p e c t  o f  s i g n i f i c a n t  b u d g e t  r e d u c t i o n s  

in f e d e r a l  p r o g r a m s  t h a t  a r e  v i t a l  to t h e  h e a l t h ,  e d u c a t i o n ,  a n d  w e l f a r e  o f  

m a n y  A m e r i c a n s ,  b u t  t h e  i m p o s i t i o n  o f  a n  o i l  i m p o r t  t a x  w o u l d  m o d e r a t e  the 

s e v e r i t y  o f  t h e s e  r e d u c t i o n s ;  a n d

U H E R E A S  a p r e c i p i t o u s  d e c l i n e  i n  o i l  p r i c e s  r e s u l t s  in m a j o r  

r e d u c t i o n s  in r e v e n u e  t o  o i l - p r o d u c i n g  s t a t e s ,  s u b j e c t i n g  t h e m  to u n d u e  

h a r d s h i p s  in p r o v i d i n g  the g o v e r n m e n t a l  s e r v i c e s  a n d  i n f r a s t r u c t u r e  s u p p o r t  

n e e d e d  t o  c o n t i n u e  t h e  p r o d u c t i o n  o f  d o m e s t i c  o i l  a t  the s a m e  t i m e  t h a t  

t h e s e  s t a t e s  a r e  b e i n g  g i v e n  e x p a n d e d  r e s p o n s i b i l i t y  as a r e s u l t  o f  

d i m i n i s h i n g  f e d e r a l  p a r t i c i p a t i o n  t h r o u g h  r e v e n u e - s h a r i n g  a n d  s i m i l a r  

p r o g r a m s ;

B E  I T  R E S O L V E D  t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  e n c o u r a g e s  t h e  U n i t e d

-1- H J R  66
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S t a t e s  C o n g r e s s  to i m p o s e  a f e d e r a l  t a x  o n  i m p o r t e d  oil, t h e  r e v e n u e  t o  b e  

u s e d  to r e d u c e  t h e  f e d e r a l  d e f i c i t .

C O P I E S  o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  t h e  H o n o r a b l e  R o n a l d  

R e a g a n ,  P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s ;  t h e  H o n o r a b l e  G e o r g e  B u s h ,  V i c e -  

P r e s i d e n t  o f  t h e  U n i t e d  S t a t e s  a n d  P r e s i d e n t  o f  t h e  U.S. S e n a t e ;  t h e  H o n o r­

a b l e  T h o m a s  P. 0 * W e i l l ,  J r . ,  S p e a k e r  o f  the. U.S. H o u s e  o f  R e p r e s e n t a t i v e s ;  

t h e  H o n o r a b l e  R o b e r t  D o l e ,  M a j o r i t y  L e a d e r  o f  t h e  U. S .  S e n a t e ;  a n d  to the 

H o n o r a b l e  T e d  S t e v e n s  a n d  t h e  H o n o r a b l e  F r a n k  M u r k o w s k i ,  U. S .  S e n a t o r s ,  and 

t h e  H o n o r a b l e  D o n  Y o u n g ,  U. S .  R e p r e s e n t a t i v e ,  m e m b e r s  o f  the A l a s k a  d e l e g a­

t i o n  i n  C o n g r e s s .

riJV? l o t  1. -2-
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STATE OF ALASKA I960 LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date:

Bill/Resolution No: HuR 66~________
T it le :  Relating to a Federal tax on
_______ imported oil_______________

Sponsor: Reps. Pignalberi & Gruenbsrg 
Requestor: Rep. Pignalberi 
Date of Request: 2/26/86"

FISCAL DETAIL___________
Agency Affected: Revenue
BRU:

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 1 FY 86 I FY 87 1 FY 88 1 FY 85 I FY 90 1 FY SI
| OPERATING T 1 1 ~T 1 1
I PERSONAL SERVICES I - 1 - 1 - 1 1 1 -

1 TRAVEL 1 - i - 1 - 1 1 I -
} CONTRACTUAL 1 - 1 - 1 - 1 1 ! -
I SUPPLIES 1 - 1 - 1 - 1 1 1 -
I EQUIPMENT 1 - 1 - 1 - 1 1 1
I LANDS & STRUCTURES 1 - 1 - 1 - ! 1 1 -
I GRANTS, CLAIMS 1 - 1 - 1 - 1 1 1 -
I MISCELLANEOUS I - 1 - 1 - 1 1 1 -
| TOTAL OPERATING | - 1 — 1 - 1 1 - 1 -

I CAPITAL | - 1 • 1 — 1 1 1

I REVENUE | - 1 807.8 1 653.4 1 634.4 1 592.8 1 528.1

FUNDING: (Thousands of Dollars)
I GENERAL FUND I - I - 1 - 1 1 1 -
I FEDERAL FUNDS I - 1 - 1 - 1 1 1 -
1 OTHER 1 - I - 1 - i 1 1 -
1 TOTAL 1 - 1 - 1 - 1 1 1 -

POSITIONS:
1 FULL-TIME 1 - 1 - 1 - 1 1 1 -

I PART-TIME 1 - 1 - 1 - 1 1 1 -
1 TEMPORARY 1 1 - 1 - 1 1 1 -

ANALYSIS: Attach a separate page i f  necessary

See attached.

Prepared By: Charles L.
Division Research V  /

Approved by Commissioner; 
Agency: Department of Ri

Phone: 276-5364

i A / d -  

\ T

Date: March 16, 1986

Date: March 16, 1586

Distribution (by Agency prepari(ng-fiscal note): 
Legislative Finance 
Leg islative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page __________of 10/25/86



HJR 66 Fiscal Note Analysis Page 2 o f  2

Current legislation to tax imported oil amounts to an approximate J5/bbl 
charge based on current oil prices. This fis ca l note assumes that this 
tax results 1n a dollar for dollar Increase of $5/bbl 1n the price of 
Alaskan oil over what 1t would have been 1n the absence of the tax. The 
revenue Impacts are based on March projections of Alaska North Slope 
production and Include only the Impact on royalties and severance tax.

The Import tax on petroleum and petroleum products would without a doubt 
help prevent what could be an abrupt and severe dislocation 1n the 
Alaskan economy due to the tax base erosion, devaluation of State 
royalties, and decline 1n o il Industry a ctiv ity  which may result from the 
recent oil price plunge. However, a clear majority of economists feel 
such a tax 1s on balance not a good Idea for the nation as a whole. This 
Department cannot evaluate the short and long term e ffe cts  on Alaska 
which may result from p o litica l considerations rising out of economic 
consequences on the national scene.
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ALASKA STATE LEGISLATURE

R e l a t i n g  to a f e d e r a l  t a x  o n  
i m p o r t e d  oil.

Introduced in the House .. 2/1 .7 ..., 19.. .$6

H I S T O R Y  IN T H E  H O U S E

1986

Fe b 17

Read first time and referred 
to Committee on

O I L  &  g a s , f i n a n c e
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recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

CHIEF CLERK OF THE HOUSE

H I S T O R Y  IN T H E  S E N A T E

19 Read first time and referred
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

H I S T O R Y  IN T H E  H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

V O T E

Failed to concur in Senate amend­
ment; asked Senate to recede 

V O T E

Senate receded from amendment 
V O T E

Senate failed to recede from 
amendment 

V O T E

C C  appointed by House

C C  appointed by Senate

C C  adopted by House 
V O T E

C C  adopted by Senate 
V O T E

To enrolling
Reported correctly enrolled 
Sent to Governor

Filed with Lt. Governor

Chapter No..............
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Offered: 4/3/86
Referred: Finance

O r ig in a l sponsors: P ig n a lb e r i,  Gruenberg

and R ieger

BY  TH E H O U S E  SP ECIAL CO MM ITT EE

1 IN THE HO U S E  ON  O I L  A N D  GAS

2 CS FO R H O US E JO IN T RE S O L U T I O N  NO. 66 (Oil and Gas)

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 FO UR TEE NTH L E G I S L A T U R E  - SE CO ND SE SSION

5 Re l a t i n g  to a federal tax on imported

6 oil and r e fi ned products.

7 BE IT R E SO LVE D BY TH E L E GI SLA TUR E OF THE STATE OF ALASKA:

8 WH EREAS ra pidly fl uc tua tin g oil prices create an un s t a b l e  en vironment

9 in Al as ka and the U n it ed States for business p l an nin g and investment and

10 threaten the stability of the d o me sti c p e t r o l e u m  ex p l o r a t i o n  and

11 development industry, the stability of w h i c h  is vi t a l  to the national

12 security; and

13 WH EREAS the co nt inu ati on of energy co ns erv ati on me a s u r e s  and further

14 development of alternative energy technologies will be j e o p a r d i z e d  by sharp

15 declines in oil prices; and

16 WH EREAS the federal government needs ad di tio nal re venue to reduce the

17 federal deficit and the threat of an ot her pe ri od of h i g h  inflation; and

18 WH EREAS Americans face the pros pec t of significant budget reductions

19 in federal programs that are v i ta l to the health, education, and we lf are of

20 many Americans, but the im po sit ion of an oil import tax wo ul d mode rat e the

21 severity of these reductions; and

22 WHEREAS a precipitous de cline in oil prices results in ma j o r

23 reductions in revenue to oi l- pro duc in g states, su b j e c t i n g  them to undue

24 hardships in pr ov idi ng the go ve rnm ent al services and in fr ast ruc tu re support

25 needed to continue the p r o d u c t i o n  of dome sti c oil at the same time that

26 these states are being gi v e n  expa nde d r e s p ons ibi li ty as a result of

27 di mi nis hin g federal pa rt i c i p a t i o n  th rough r e v e n u e - s h a r i n g  and si milar

28 programs;

29 BE IT RESO LVE D that the A l a s k a  State L e gi sla tur e encourages the U n it ed
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States Congress to impose a federal tax on impo rte d oil and re fined p r o d ­

ucts, the revenue to be used to reduce the federal deficit.

COPIES of this reso lut ion shall be sent to the Ho no rab le R o na ld

£
Reagan, President of the Un it ed States; the H o n o r a b l e  George Bush, Vice- 

President of the Un it ed States and President of the U.S. Senate; the H o n o r ­

able Thomas P. O'Neill, Jr., Sp eaker of the U.S. House of Representatives; 

the Ho no rab le Robert Dole, M a jo rit y L e a d e r  of the U.S. Senate; and to the 

Honorable. Te d Stevens and the H o no rab le Frank Murkowski, U.S. Senators, and 

the Ho no rab le D o n  Young, U.S. Re presentative, me mbers of the A l a s k a  d e l e g a ­

tion in Congress.
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Referred: House Special Committee on
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1 IN T H E  H O U S E BY PI GN ALB ERI A N D  G R UE NBE RG 

H O U S E  J O I N T  R E S O L U T I O N  NO. 66 

IN T H E  L E G I S L A T U R E  OF THE ST AT E OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - SE CO ND SE SSION

R e l a t i n g  to a federal tax on imported 

o i l .

BE IT R E S O L V E D  B Y  TH E L E G I S L A T U R E  OF TH E STATE OF ALASKA:

WH E R E A S  ra pidly fl uc tua tin g oil prices create an unst abl e en vironment 

in A l a s k a  and the U n i t e d  States for busi nes s p l a n n i n g  an d investment and

10 thre ate n the st ab ili ty of the d ' ue sti c p e t r o l e u m  e x p l o r a t i o n  and

11 de ve lop men t industry, the st ab ili ty of w h i c h  is vital to the nati ona l

12 security; and

13 WH E R E A S  the co nt i n u a t i o n  of e n er gy c o n s e r v a t i o n  m e as ure s and further

14 development of al te rna tiv e en er gy te ch nol ogi es w i ll be j e o p a r d i z e d  by sharp

15 declines in oil prices; and

16 WH E R E A S  the federal go ve rnm ent needs ad di tio nal re venue to re du ce the

17 federal de ficit and the threat of an ot her p e r i o d  of high inflation; and

18 WH EREAS Am er ica ns face the p r os pec t of significant budget reductions

19 in federal programs that are vi ta l to the health, education, and we l f a r e  of

20 many Americans, but the im p o s i t i o n  of an oil import tax wo u l d  mo d e r a t e  the

21 severity of these reductions; and

22 WH EREAS a p r ec ipi tou s d e cl ine in oil prices results in major

23 reductions in re venue to o i l - p r o d u c i n g  states, su bj ect ing t h em to undue

24 hardships in p r ov idi ng the go ve r n m e n t a l  services and i n f r ast ruc tu re support

25 ne ed ed to continue the p r o d u c t i o n  of do m e s t i c  oil at the same time that

26 these states are be in g given e x p a n d e d  r e s p ons ibi li ty as a result of

27 di m i n i s h i n g  federal p a r t i c i p a t i o n  th r o u g h  r e v e n u e - s h a r i n g  and similar

28 programs;

29 BE  IT RE S O L V E D  that the A l a s k a  State L e g i s l a t u r e  en co ura ges the U n i t e d
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1 S ta te s  Congress to  impose a fe d e r a l ta x  on im ported o i l ,  the  revenue to  be

2 used to  reduce th e  fe d e r a l d e f i c i t .

3 COPIES o f t h is  r e s o lu t io n  s h a l l  be sent to  th e  Honorable Ronald

4 Reagan, P re s id e n t o f  the  U n ite d  S ta te s ; the H onorable George Bush, V ic e -

5 P re s id e n t o f  th e  U n ite d  S ta te s  and P re s id e n t o f  the  U .S . Senate; th e  Honor-

6 a b le  Thomas P. O 'N e i l l ,  J r . ,  Speaker o f  the U.S.  House o f  R e p re s e n ta tiv e s ;

7 the  Honorable Robert D o le , M a jo r it y  Leader o f  the U.S.  Senate; and to  th e

8 Honorable Ted Stevens and the  Honorable Frank M urkow ski, U.S.  S enators, and 

? the Honorable Don Young, U.S.  R e p re s e n ta tiv e , members o f  th e  A laska d e le g a -

10 t io n  in  Congress.
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