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Introduced: 1/15/86
Preferred: Judiciary and
Finance

B Y  M . W . M I L L E R , P E A R C E , R I N G S T A D ,

S H U L T  Z ,T H O M P S  O N , P I G N A L B E R I ,

I N  T H E  H O U S E  T A Y L O R , J E N K I N S , U E H L I N G  A N D  F R A N K

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  J O I N T  R E S O L U T I O N  N O .  2 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  c r e a t i n g  a n  

a p p r o p r i a t i o n  r e s e r v e  f u n d  a n d  U n i t i n g  

i n c r e a s e s  i n  a p p r o p r i a t i o n s .

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A r t i c l e  I X ,  s e c .  ? ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

i a  a m e n d e d  t o  r e a d :

S E C T I O N  7 .  D E D I C A T E D  F U N D S .  T h e  p r o c e e d s  o f  a n y  s t a t e  t a x  o r  

l i c c n s e  s h a l l  n o t  b e  d e d i c a t e d  t o  a n y  s p e c i a l  p u r p o s e ,  e x c e p t  a s  

p r o v i d e d  i n  s e c t i o n  1 5  o f  t h i s  a r t i c l e  a n d  i n  a r t i c l e  X V ,  s e c t i o n  2 9  

o r  w h e n  r e q u i r e d  b y  t h e  f e d e r a l  g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  i n  

f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  n o t  p r o h i b i t  C h e  c o n t i n u a n c e  o f  

a n y  d e d i c a t i o n  f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  t h e  d a t e  o f  r a t i f i ­

c a t i o n  o f  t h i s  s e c t i o n  b y  t h e  p e o p l e  o f  A l a s k a .

*  S e c .  2 .  A r t i c l e  I X ,  s e c .  1 6 ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  

r e p e a l e d  a n d  r e u d o p t e d  t o  r e e d :

S E C T I O N  1 6 .  A P P R O P R I A T I O N  L I M I T A T I O N S .  E x c e p t  f o r  a p p r o p r i a ­

t i o n s  t o  t h e  A l a s k a  p e r m a n e n t  f u n d ,  a p p r o p r i a t i o n s  o f  t h e  p r o c e e d s  o f  

r e v e n u e  o r  g e n e r a l  o b l i g a t i o n  b o n d s  a n d  a p p r o p r i a t i o n s  r e q u i r e d  t o  p a y  

t h o  p r i n c i p a l  a n d  i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  b o n d s ,  a p p r o p r i a t i o n s  

f r o m  t h e  t r e a s u r y  d u r i n g  a  f i s c a l  y e a r  m a y  n o t  e x c e e d  t h e  l e s s e r  o f  

t h e  a m o u n t  a p p r o p r i a t e d  i n  t h e  f i s c a l  y e a r  t h i s  e e c t i o n  t a k e s  e f f e c t  

a d j u s t e d  f o r  t h e  c u m u l a t i v e  i n f l a t i o n  a n d  p o p u l a t i o n  g r o w t h  o r  d e c l i n e  

a s  d e f i n e d  b y  l a w  o r  9 5  p e r c e n t  o f  t h e  u n r e s t r i c t e d  r e v e n u e  o f  t h e  

s t a t e  f o r  t h e  p r e v i o u s  c a l e n d a r  y e a r .  Ari a p p r o p r i a t i o n  i n  « c e a g  o f
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t h i s  U n i t  n a y  n o t  b e  m a d e  u n l e s s  a  s t a t e  o f  e m e r g e n c y  i s  d e c l a r e d  b y  

t h e  g o v e r n o r  a s  p r o v i d e d  b y  l a w .  T h e  g o v e r n o r  s h a l l  c a u s e  a n y  u n e x ­

p e n d e d  o r  u n a p p r o p r i a t e d  b a l a n c e  t o  b e  i n v e s t e d  s o  a s  t o  y i e l d  c o m ­

p e t i t i v e  m a r k e t  r a t e s  t o  t h e  t r e a s u r y .

*  S e c .  3.> A r t i c l e  I X ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a t t e n d e d  

b y  a d d i n g  a  n e t ?  s e c t i o n  t o  r e a d :

S E C T I 0 H  1 7 .  A P P R O P R I A T I O N  R E S E R V E  F U N D . A n  a p p r o p r i a t i o n  r e ­

s e r v e  f u n d  i s  e s t a b l i s h e d .  A p p r o p r i a t i o n s  m a y  n o t  b o  m a d e  f r o m  t h e  

a p p r o p r i a t i o n  r e s e r v e  f u n d  e x c e p t  f o r  t h e  p u r p o s e  o f  r e p e l l i n g  i n v a ­

s i o n ,  s u p p r e s s i n g  i n s u r r e c t i o n ,  d e f e n d i n g  t h e  s t a t e  i n  w a r ,  m e e t i n g  

n a t u r a l  d i s a s t e r s ,  c r  a p p r o p r i a t i o n s  r e q u i r e d  t o  p a y  t h e  p r i n c i p a l  a n d  

i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  b o n d s .  T h e  b a l a n c e  o f  t h e  a p p r o p r i a ­

t i o n  r e s e r v e  f u n d  s h a l l  b e  i n v e s t e d  a t  c o m p e t i t i v e  n a t i o n a l  m a r k e t  

r a t e s .  A l l  e a r n i n g s  o f  t h e  f u n d  s h a l l  b e c o m e  p a r t  o f  t h e  p r i n c i p a l  o f  

t h e  f u n d .  O n  J u n e  3 0  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  b a l a n c e  o f  t h e  

a p p r o p r i a t i o n  r e s e r v e  f u n d  e x c e e d s  1 . 5  t i n e s  t h e  a p p r o p r i a t i o n s  o f  

u n r e s t r i c t e d  r e v e n u e  i n  t h e  p r e c e d i n g  f i s c a l  y e a r ,  t h e  b a l a n c e  o f  t h e  

a p p r o p r i a t i o n  r e s e i ' v c  f u n d  s h a l l  l a p s e  i n t o  the. t r e a s u r y  a n d  n o  d e ­

p o s i t s  s h a l l  b e  m a d e  i n t o  t h e  f u n d  a f t e r  t h a t  d a t e .

*  S e c .  4 .  A r t i c l e  X V ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d e d  

b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S E C T I O N  2 9 .  A P P R O P R I A T I O N  R E S E R V E  F O R D .  U n l e s s  t h e  b a l a n c e  o f  

t h e  a p p r o p r i a t i o n  r e s e r v e  f u n d  h a s  l a p s e d  i n t o  t h e  t r e a s u r y  b e f o r e  

r e c e i p t  o f  t h e  m o n e y ,  e l l  m o n e y  r e c e i v e d  b y  t h e  s t a t e  f r o m  t h e  f o l l o w ­

i n g  s o u r c e s  t h a t  i s  u n a p p r o p r i a t e d  o n  J u l y  1, 1 9 8 5 ,  a n d  o t h e r - w i s e

u n e n c u m b e r e d  a n d  u n r e s t r i c t e d  a t  t h e  t i m e  o f  r e c e i p t  s h a l l  b e  t r a n s ­

f e r r e d  f r o i a  t h a  t r e a s u r y  t o  t h e  a p p r o p r i a t i o n  r e s e r v e  f u n d :

( 1 )  m o n e y  f r o m  t h e  s e t t l e m e n t  o r  o t h e r  c o n c l u s i o n  o f  t h e  

T r a n s - A l a s k a  P i p e l i n e  S y s t e m  r a t e  c a s e ,  S t a t e  v .  A m e r a d a  H e s s , c-t a l ,
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S u p e r i o r  C o u r t ,  F i r s t  J u d i c i a l  D i s t r i c t ,  C a s e  N o .  7 7 - 8 4 7  ( c i v i l ) ,  a n d  

U n i t e d  S t a t e s  v .  A l a s k a ,  N o .  8 4  o r i g i n a l ,  U n i t e d  S t a t e j  S u p r e m e  C o u r t ;

( 2 )  n o n e y  r e c e i v e d  u n d e r  4 3  T J . S . C .  s e c t i o n  1 3 3 7 ( g )  ( O u t e r  

C o n t i n e n t a l  S h e l f  L a n d s  A c t ,  a s  n o v ?  o r  h e r e a f t e r  a m e n d e d ) ;

( 3 )  t a x e s ,  t o g e t h e r  w i t h  p e n a l t i e s  a n d  i n t e r e s t  o n  t h e  

t a x e s ,  l e v i e d  u n d e r  A S  4 3 . 5 6  ( O i l  a n d  G a s  E x p l o r a t i o n ,  P r o d u c t i o n  a n d  

P i p e l i n e  T r a n s p o r t a t i o n  P r o p e r t y  T a x e s ) ,  A S  4 3 . 5 7  ( O i l  a n d  G a s  R e g u l a ­

t i o n  a n d  C o n s e r v a t i o n  T a x ) ,  f o r m e r  A S  4 3 . 5 8  ( O i l  a n d  G a s  R e s e r v e s  A d  

V a l o r e m  T a x ) ,  a n d  f o r m e r  A S  4 3 . 2 1  ( O i l  a n d  G a s  C o r p o r a t e  I n c o m e  T a x )  

f o r  a  t a x  y e a r  e n d i n g  p r i o r  t o  J a n u a r y  1, 1 3 8 5 ,  a n d  p a i d  t o  t h e  s t a t e  

a f t e r  D e c e m b e r  3 ) ,  1 9 8 5 .

S E C T I O N  3 0 .  A P P R O P R I A T I O N  L I M I T A T I O N S .  A f t e r  J u n e  3 0 ,  1 9 8 7 ,  a n d  

u n t i l  J u n e  3 0  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  b a l a n c e  o f  t h e  a p p r o ­

p r i a t i o n  r e s e r v e  f u n d  l a p s e s  i n t o  t h e  t r e a s u r y ,  a p p r o p r i a t i o n s  d u r i n g  

a  f i s c a l  y e a r  n a y  n o t  e x c e e d  t h e  a m o u n t  a p p r o p r i a t e d  i n  t h e  f i s c a l  

y e a r  i n  w h i c h  t h i s  s e c t i o n  b e c o m e s  e f f e c t i v e  b y  m o r e  t h a n  t h e  c u m u l a ­

t i v e  i n f l a t i o n  n n d  p o p u l a t i o n  g r o w t h  o r  d e c l i n e  a s  p r e s c r i b e d  b y  l a w .  

T h i s  l i m i t a t i o n  d o e s  n o t  a p p l y  t o  a p p r o p r i a t i o n s  t o  t h e  A l a s k a  p e r m a ­

n e n t  f u n d ,  a p p r o p r i a t i o n s  o f  t h e  p r o c e e d s  o f  r e v e n u e  o r  g e n e r a l  o b l i ­

g a t i o n  b o n d s ,  a n d  a p p r o p r i a t i o n s  r e q u i r e d  t o  p a y  t h e  p r i n c i p a l  a n d  

i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  b o a d 3 .  A n  a p p r o p r i a t i o n  i n  e x c e s s  o f  

t h i s  l i m i t  m a y  n o t  b e  m a d e  u n l e s s  a  s t a t e  o f  e m e r g e n c y  i s  d e c l a r e d  b y  

t h e  g o v e r n o r  a s  p r o v i d e d  b y  l a w .  S e v e n t y - f i v e  p e r c e n t  o f  t h a t  p o r t i o n  

o f  t h e  u n r e s t r i c t e d  r e v e n u e  o f  t h e  s t a t e  t h a t  h a s  n o t  b e e n  a p p r o p r i ­

a t e d  a s  a l l o w e d  b y  t h i s  s e c t i o n  s h a l l  b e  t r a n s f e r r e d  f r o m  t h e  g e n e r a l  

f u n d  t o  t h e  a p p r o p r i a t i o n  r e s e r v e  f u n d  o n  t h e  f i r s t  d a y  o f  e a c h  f i s c a l  

y e a r  d u r i n g  t h e  p e r i o d  d e f i n e d  i a  t h i s  s e c t i o n  a n d  t w e n t y - f i v e  p e r c e n t  

s h a l l  b e  t r a n s f e r r e d  t o  t h e  A l a s k a  p e r m a n e n t  f u n d .  D u r i n g  t h e  p e r i o d  

i n  w h i c h  t h i s  s e c t i o n  i s  i n  e f f e c t  t h e  p r o v i s i o n s  o f  S e c t i o n  1 6  o f
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A r t i c l e  I X  o f  t h i s  C o n s t i t u t i o n  a r c  s u p e r s e d e d .

S E C T I O N  3 1 .  E F F E C T I V E  D A T E .  T h e  a m e n d m e n t  t o  A r t i c l e  I X ,  S e c ­

t i o n  1 6  a d o p t e d  w h e n  t h e  a p p r o p r i a t i o n  r e s e r v e  f u n d  i s  e s t a b l i s h e d  i n  

A r t i c l e  I X ,  S e c t i o n  1 7  t a k e s  e f f e c t  o n  J u l y  1 o f  t h e  f i s c a l  y e a r  

f o l l o w i n g  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  b a l a n c e  i n  t h o  a p p r o p r i a t i o n  

r e s e r v e  f u n d  e x c e e d s  1 . 5  t i m e s  t h e  a p p r o p r i a t i o n s  o f  i m r e s t r i c t e d  

r e v e n u e  i n  t h e  p r e c e d i n g  f i s c a l  y e a r .

*  S e c .  5 .  T h e  a m e n d m e n t s  p r o p o s e d  b y  t h i c  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  c f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c ­

t i o n  l a w s  o f  t h o  n t a t e .
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1. This note 1s based on the 30 percent, revenue projections prepared 1n 

January, 1986 (see Revenue Sources. FY 1985-88). Using FY 87 as a 

base year general fund unrestricted revenues decline by an average of 

5.8 percent per year over the period FY 87-93. This means that 

unrestricted revenues rather than an appropriation base adjusted for 

cumulative population and Inflation will be the effective limit on 

state expenditures for that period.

2. In this analysis these revenues are contributed to the Appropriation 

Reserve Fund.

TAPS
TAPS Tariff Legal and 

FY ARCO Adjustment Refunds Total

86 243.0 88.6 239.3 570.9
87 238.0 238.0

88 203.5 203.5
89 160.0 160.0
90 135.9 135.9
91 124.6 124.6
92 123.9 123.9
93 109.2 109.2

Note: Adjustments will have to be made as these figures are
audited and the effects of later slgnees to the settlement 
are computed. This primarily effects the figures for FY 
89 and beyond.

3. The analysis assumes that the Appropriation Reserve Fund begins

operation at the beginning of FY 88 with an Initial deposit of $808.9 

million. The fund grows each year by additional contributions and
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earnings on fund balances. An Interest rate of 9 percent per year 1s 

assumed with earnings computed on a balance calculated as the FY 

starting balance plus one-half of the annual contributions. Prior to

' 88 Interest on these monies goes to the General Fund.

ilculatlons: (Figures 1n millions of nominal dollars)

Beginning Ending

£I Balance Contributions Earnlnqs Balance

88 808.9 203.5 82.0 1094.4

89 1094.4 160.0 105.7 1360.1

90 1360.1 135.9 128.5 1624.5

91 1624.5 124.6 151.8 1900.9

92 1900.0 123.9 176.7 2001.5

93 2201.5 109.2 203.0 2513.7

It appears that 1n 1993 the ending balance of $2513.7 million would 

be 1.5 times the FY 92 appropriations. This assumes FY 92 

appropriations for purposes of the legislation are equal to 

unrestricted revenues less monies contributed to TAPS less FY 92 debt 

service.

It needs to be emphasized that these figures are subject to 

significant change as revenue forecasts are updated.
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5. The net revenue Impacts of this legislation depend on alternative 

uses which might be made of the money contributed to the 

Appropriation Reserve Fund. If the money 1s spent as 1t 1s received 

and Interest earnings a e negligible then the revenue Impact would 

equal the earnings shown above.

6 . It appears that the Intent of this bill 1s to deposit Into the 

Appropriation Reserve Fund that portion of future petroleum revenues 

due to reduced pipeline tariffs. While this seems straightforward 

the actual computation raises some problems. For Instance, 1f a 

marginal field 1s only economically viable at the lower rate, 1s that 

revenue attributable to the TAPS settlement? Also, a lower tariff 

has some feedback on property and Income taxes. Is the net Increase 

1 n revenues deposited or are these considerations Ignored?

7. The language excluding both the proceeds and debt service on general 

obligation bonds from the limit needs to be carefully examined. It 

1s appropriate that debt service be excluded. However, there 1s a 

danger that the language would bias the funding of capital projects 

away from general funds and toward general obligation bonds.
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B Y  M . W . M I L L E R ,  P E A R C E ,  
R I N G S T A D ,  S H U L T Z ,  T H O M P S O N ,  
P I G N A L B E R I , T A Y L O R ,  J E N K I N S ,

I N  T H E  H O U S E  U E H L I N G  A N D  F R A N K

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 22 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n  

o f  t h e  S t a t e  of A l a s k a  c r e a t i n g  an  

a p p r o p r i a t i o n  r e s e r v e  f u n d  a n d  l i m i t i n g  

i n c r e a s e s  in  a p p r o p r i a t i o n s .

B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  F U N D S .  T h e  p r o c e e d s  of a n y  s t a t e  t a x  or 

l i c e n s e  s h a l l  n ot be  d e d i c a t e d  to a n y  s p e c i a l  p u r p o s e ,  e x c e p t  as 

p r o v i d e d  in  s e c t i o n  15 of  t his a r t i c l e  a n d  in a r t i c l e  XV, s e c t i o n  29 

o r  w h e n  r e q u i r e d  by the f e d e r a l  g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  i n  

f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  n ot p r o h i b i t  the c o n t i n u a n c e  of 

a ny d e d i c a t i o n  f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  the d a t e  of r a t i f i­

c a t i o n  of t h i s  s e c t i o n  by  the p e o p l e  of A l a s k a .

*  Sec. 2. A r t i c l e  IX, sec. 16, C o n s t i t u t i o n  of the S t a t e  of  A l a s k a ,  is 

r e p e a l e d  a n d  r e a d o p t e d  to read:

S E C T I O N  16. A P P R O P R I A T I O N  L I M I T A T I O N S .  E x c e p t  f o r  a p p r o p r i a­

tion s  to t he A l a s k a  p e r m a n e n t  fund, a p p r o p r i a t i o n s  of t he p r o c e e d s  of 

r e v e n u e  or  g e n e r a i  o b l i g a t i o n  b o n d s  a n d  a p p r o p r i a t i o n s  r e q u i r e d  to p a y  

the p r i n c i p a l  a n d  i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  bond s ,  a p p r o p r i a t i o n s  

f r o m  the t r e a s u r y  d u r i n g  a f i s c a l  y e a r  m a y  n o t  e x c e e d  the l e s s e r  of 

the a m o u n t  a p p r o p r i a t e d  in  t he f i s c a l  y e a r  t his s e c t i o n  t a k e s  e f f e c t  

a d j u s t e d  f o r  the c u m u l a t i v e  i n f l a t i o n  a nd p o p u l a t i o n  g r o w t h  or  d e c l i n e  

as d e f i n e d  b y  l aw or  95 p e r c e n t  of the u n r e s t r i c t e d  r e v e n u e  of the 

s t a t e  f or the p r e v i o u s  c a l e n d a r  year. A n  a p p r o p r i a t i o n  in e x c e s s  of

I n t r o d u c e d :  1 / 1 5 / 8 6
R e f e r r e d :  J u d i c i a r y  a n d
F i n a n c e
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1 thi s  l i mit m a y  no t  be m a d e  u n l e s s  a s t a t e  of  e m e r g e n c y  is d e c l a r e d  by

2 the g o v e r n o r  as p r o v i d e d  by  law. T h e  g o v e r n o r  s h a l l  c a u s e  a n y  u n e x -

3 p e n d e d  o r  u n a p p r o p r i a t e d  b a l a n c e  to be  i n v e s t e d  so as to y i e l d  com-

4 p e t i t i v e  m a r k e t  r a t e s  to t he t r e a s u r y .

5 *  Sec. 3. A r t i c l e  IX, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  is a m e n d e d

6 by a d d i n g  a  n e w  s e c t i o n  to read:

7 S E C T I O N  17. A P P R O P R I A T I O N  R E S E R V E  FUND. A n  a p p r o p r i a t i o n  re-

8 s e r v e  f u n d  is e s t a b l i s h e d .  A p p r o p r i a t i o n s  m a y  n ot be  m a d e  f r o m  t he

9 a p p r o p r i a t i o n  r e s e r v e  f u n d  e x c e p t  f o r  the p u r p o s e  of r e p e l l i n g  i n va-

10 sion, s u p p r e s s i n g  i n s u r r e c t i o n ,  d e f e n d i n g  the s t a t e  in war, m e e t i n g

11 n a t u r a l  d i s a s t e r s ,  or  a p p r o p r i a t i o n s  r e q u i r e d  to p a y  t he p r i n c i p a l  a n d

12 i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  b o nds. T h e  b a l a n c e  of  the a p p r o p r i a -

13 t i o n  r e s e r v e  f u n d  s h a l l  be i n v e s t e d  at c o m p e t i t i v e  n a t i o n a l  m a r k e t

14 rates. A l l  e a r n i n g s  of the f u n d  s h a l l  b e c o m e  p a r t  of  t he p r i n c i p a l  of

15 the fund. O n  J u n e  30 of t he f i s c a l  y e a r  in  w h i c h  t he b a l a n c e  of the

16 a p p r o p r i a t i o n  r e s e r v e  f u n d  e x c e e d s  1.5 t i m e s  t he a p p r o p r i a t i o n s  of

17 u n r e s t r i c t e d  r e v e n u e  in  the p r e c e d i n g  f i s c a l  y e a r ,  the b a l a n c e  of t he

18 a p p r o p r i a t i o n  r e s e r v e  f und s h a l l  l a p s e  i n t o  the t r e a s u r y  a n d  no  de-

19 p o s i t s  s h a l l  be m a d e  i nto t h e  f u n d  a f t e r  that date.

20 *  Sec. 4. A r t i c l e  XV, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  is a m e n d e d

21 by a d d i n g  n e w  s e c t i o n s  to read:

22 S E C T I O N  29. A P P R O P R I A T I O N  R E S E R V E  FUND. U n l e s s  the b a l a n c e  of

23 the a p p r o p r i a t i o n  r e s e r v e  f u n d  h a s  l a p s e d  int o  the t r e a s u r y  b e f o r e

24 r e c e i p t  of the m i m e y ,  all m o n e y  r e c e i v e d  by the s t a t e  f r o m  the f o l l o w -

25 ing s o u r c e s  t hat is u n a p p r o p r i a t e d  on  J u l y  1, 1985, a n d  o t h e r w i s e

26 u n e n c u m b e r e d  a n d  u n r e s t r i c t e d  at the t i m e  of  r e c e i p t  s h a l l  b e  tran s -

27 f e r r e d  f r o m  the t r e a s u r y  to the a p p r o p r i a t i o n  r e s e r v e  fund:

28 (1) m o n e y  f r o m  t h e  s e t t l e m e n t  o r  o t h e r  c o n c l u s i o n  of the

29 T r a n s - A l a s k a  P i p e l i n e  S y s t e m  r a t e  case, S t a t e  v. A m e r a d a  H e s s ,  et a l ,

S S H J R  2 2  - 2 -



S u p e r i o r  C o u r t ,  F i r s t  J u d i c i a l  D i s t r i c t ,  C a s e  No. 7 7 - 8 4 7  (civil), a n d  

U n i t e d  S t a t e s  v. A l a s k a ,  No. 84 o r i g i n a l ,  U n i t e d  S t a t e s  S u p r e m e  C o u r t ;

(2) m o n e y  r e c e i v e d  u n d e r  43 U . S . C .  s e c t i o n  1 3 3 7 ( g )  ( O u t e r  

C o n t i n e n t a l  S h e l f  L a n d s  A ct, as n o w  o r  h e r e a f t e r  a m e n d e d ) ;

(3) taxes, t o g e t h e r  w i t h  p e n a l t i e s  a n d  i n t e r e s t  o n  the 

t a x e s ,  l e v i e d  u n d e r  A S  4 3 . 5 6  (Oil a n d  Gas E x p l o r a t i o n ,  P r o d u c t i o n  a n d  

P i p e l i n e  T r a n s p o r t a t i o n  P r o p e r t y  T a x e s ) ,  A S  4 3 . 5 7  (Oil a n d  G a s  R e g u l a­

t i o n  a n d  C o n s e r v a t i o n  T a x), f o r m e r  A S  4 3 . 5 8  (Oil a n d  G a s  R e s e r v e s  A d  

V a l o r e m  T a x ) ,  a n d  form e r  A S  4 3 . 2 1  (Oil a nd Ga s  C o r p o r a t e  I n c o m e  Tax )  

f o r  a t ax y e a r  e n d i n g  p r i o r  to J a n u a r y  1, 1985, a n d  p a i d  to t h e  s t a t e  

a f t e r  D e c e m b e r  31, 1985.

S E C T I O N  30. A P P R O P R I A T I O N  L I M I T A T I O N S .  A f t e r  J u n e  30, 1987, a n d  

u n t i l  J u n e  30  of the f i s c a l  y e a r  in  w h i c h  t he b a l a n c e  of t h e  a p p r o­

p r i a t i o n  r e s e r v e  f u n d  l a p s e s  i n t o  th e  t r e a s u r y ,  a p p r o p r i a t i o n s  d u r i n g  

a f i s c a l  y e a r  m a y  n o t  e x c e e d  t h e  a m o u n t  a p p r o p r i a t e d  in  t he f i s c a l  

y e a r  in w h i c h  this s e c t i o n  b e c o m e s  e f f e c t i v e  by m o r e  t h a n  t h e  c u m u l a­

tiv e  i n f l a t i o n  and p o p u l a t i o n  g r o w t h  o r  d e c l i n e  as p r e s c r i b e d  by  law. 

T h i s  l i m i t a t i o n  d o e s  not a p p l y  to a p p r o p r i a t i o n s  to the A l a s k a  p e r m a­

nen t  fund, a p p r o p r i a t i o n s  of t he p r o c e e d s  of r e v e n u e  o r  g e n e r a l  o b l i­

g a t i o n  b o n d s ,  a n d  a p p r o p r i a t i o n s  r e q u i r e d  to p a y  the p r i n c i p a l  an d  

i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  bonds. A n  a p p r o p r i a t i o n  in e x c e s s  of 

t h i s  limit m a y  not be m a d e  u n l e s s  a s t a t e  of  e m e r g e n c y  is d e c l a r e d  by  

the g o v e r n o r  as p r o v i d e d  by law. S e v e n t y - f i v e  p e r c e n t  of that p o r t i o n  

o f  the u n r e s t r i c t e d  revei.-ie of t he s t a t e  t hat ha s  n ot b e e n  a p p r o p r i­

a t e d  as a l l o w e d  by this s e c t i o n  s h a l l  be t r a n s f e r r e d  f r o m  t he g e n e r a l  

f u n d  to the a p p r o p r i a t i o n  r e s e r v e  f u n d  on the f i r s t  d a y  of e a c h  f i s c a l  

y e a r  d u r i n g  the p e r i o d  d e f i n e d  in this s e c t i o n  a n d  t w e n t y - f i v e  p e r c e n t  

s h a l l  be t r a n s f e r r e d  to the A l a s k a  p e r m a n e n t  fund. D u r i n g  t h e  p e r i o d  

in w h i c h  t h i s  s e c t i o n  is in e f f e c t  the p r o v i s i o n s  of S e c t i o n  16 of
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S E C T I O N  31. E F F E C T I V E  D A TE. T h e  a m e n d m e n t  to A r t i c l e  IX, S e c­

t i o n  16 a d o p t e d  w h e n  the a p p r o p r i a t i o n  r e s e r v e  f u n d  is e s t a b l i s h e d  in 

A r t i c l e  IX, S e c t i o n  17 t a k e s  e f f e c t  o n  J u l y  1 of  t h e  f i s c a l  y e a r  

f o l l o w i n g  the f i s c a l  y e a r  i n  w h i c h  t h e  b a l a n c e  i n  t h e  a p p r o p r i a t i o n  

r e s e r v e  f u n d  e x c e e d s  1.5 t i m e s  the a p p r o p r i a t i o n s  o f  u n r e s t r i c t e d  

r e v e n u e  in t h e  p r e c e d i n g  f i s c a l  year.

* Sec. 5. T h e  a m e n d m e n t s  p r o p o s e d  by  thi s  r e s o l u t i o n  s h a l l  b e  p l a c e d

b e f o r e  t he v o t e r s  of  the s t a t e  at t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y

w i t h  art. X I II, sec. 1, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  a n d  t he e l e c­

t i o n  laws of the state.

A r t i c l e  I X  o f  t h i s  C o n s t i t u t i o n  a r e  s u p e r s e d e d .
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