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Bill/Resolution No.: CS H C R  36 (Fin)

FISCAL DETAIL
Revision Date:

Title: I n t r a s t a t e  air Travel
: Agencv Affected: _ POT& PF  
B R U : _______________ ___

Sponsor: H e r m a n n  l i - r l . - -
Requestor• rtouse T r a n s p o r t a t i o n - 
Date of Request:_______________________

Components :,

E XP EN DI TURES/REVENUES (Thousands of Dollars)

OPERATING FY 36 FY 37 FY 88 FY 39 | FY 90 1 FY 91

PERSONAL SERVICES !
TRAVEL 2.0 i r
CONTRACTUAL 48.0 ‘ 1 1
SUPPLIES l i
EQUIPMENT t |
LAND &. STRUCTURES ’I • i
GRANTS. CLAIMS i ■ i
MISCELLANEOUS 1 1 I 1
TOTAL OPERATING 50.0 t i l l

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)

GENERALFUND | 30 . (j 1 1
FEDERAL FUNDS i 1 1
OTHER 1 1 1
TOTAL r i 5 0 . 0 1 1

POSITIONS : ; .

FULL-TIME 1 0
1 1 !PART-TIME 0 1 1 -1

TEMPORARY 1 0 1 1 1

ANALYSIS : Attach a separate page if necessary

T he f u n d i n g  i d e n t i f i e d  above will a l l o w  d e v e l o p m e n t  of study to 
e v a l u a t e  w h e t h e r  the general trend of i n t r a s t a t e  air fares are 
s u b s t a n t i a l l y  h i g h e r  than co mp ar a b l e  r o u t e  f ar es  wi thin o ther 
states. We wil l a t te m pt  on the b a s i s ^ « f  i n f o r m a t i o n  a va i lable

T fE h P 1
Prepared by: 
Division :

Phone: 
Date: _

Approved by Commissioner 
Agency:  D OT &P F_____________

Distribution (by Agency preparing fiscal 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Manaeement and Budget 
Impacted Agencyties)

Date

page of 10/25/35
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to m a k e  a p r e l i m i n a r y  r e c o m m e n d a t i o n  as to the justifi ca ti o n 
for a n y  h i g h e r  fares if the c o m p a r i s o n  i n d i ca te s 
s u b s t a n t i a l l y  higher fare costs w i t h i n  Alaska.

T he s t u d y  w i l l  identify if there a re a n y  state or federal 
laws r e g a r d i n g  air fares that i n t r a s t a t e  c a r r i e r s  m a y  be 
v i o l a t i n g  a n d  will identify o p t i o n s  fo r l eg i sl a t i v e  action 
if t h e  s t u d y  r e su lt s  indicate a c t i o n  is advisable.

A S S U M P T I O N S :

1-3 a r e  same

4. C o n s u l t a n t  wi ll  not do any o n - s i t e  i n s p e c t i o n s  of 
a i r l i n e  operations. Instead, t h e y  will^ rel y on any 
i n f o r m a t i o n  airlines wil l d e v u l g e .

C o s t  B r e a k d o w n :

D O T & P F  C o s t s  for C o n s u l t a n t  S e l e c t i o n  $1,500 
T r a v e l  for Selection C o m m i t t e e  
G r a p h i c s ,  Reproduction and M a i l  
for S t a t e m e n t  of I n terest a n d  RFP

C o n s u l t a n t :

S t a f f  time 45 days 3 $ 1 2 0 . 00/hr.
G r a p h i c s  and C l erical for R e p o r t  
T r a v e l  a nd Per Diem A l l o w a n c e

$48,000

500
$2,000

43,200
3,000
1,800

Total DOT&PF and Consultant Cost = $50,000
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O r i g i n a l  sponsors: H e r m a n n ,  W a l l i s
a n d  T h o m p s o n

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 36 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to i n t r a s t a t e  a i r l i n e  travel.

B E  IT R E S O L V E D  B Y  T H E  L E G I S T A T U R E  O F  T H E  S T A T E  O F  ALASKA:

W H E R E A S  i n t r a s t a t e  a5.r trave l is an e s s e n t i a l  and o f t e n  the only 

e f f e c t i v e  m e a n s  o f  t r a n s p o r t a t i o n  w i t h i n  the state? a nd

W H E R E A S  c o m p e t i t i v e  m a r k e t  forces i n  m a n y  o t h e r  s ta te s  h a v e  c a u s e d  a 

d e c l i n e  in c o m m e r c i a l  a i r  fares; and

W H E R E A S  t h e s e  3a me c o m p e t i t i v e  f o rc es  h a v e  n o t  c a u s e d  a s i gn if ic a nt  

d e c l i n e  i.r> a i r  f a r e s  o f f e r e d  b y  the m a j o r  c a r r ie rs  f o r  travel in m a n y  

j m a r k e t s  o f  the state; and

WHF.P.EAS the c o s t  o f  a i r  travel b e t w e e n  m a n y  a r e a s  o f  the state has 

b e c o m e  p r o h i b i t i v e l y  expensive; and
;i

W H E R E A S  the h i g h  cost o f  a i r  travel m a v  r e s u l t  from a l a c k  o f  ade q ua te  

c o m p e t i t i o n  a n d  m a y  c o n s t i t u t e  a v i o l a t i o n  o f  s t at e or f e d e r a l  law;

BE I T  R E S O L V E D  0 7  the A laska S t a t e  L e g i s l a t u r e  t h a t  the G o v e r n o r  is 

r e s p e c t f u l l y  r e q u e s t e d  to d i r e c t  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and  

P u b l i c  F a c il it ie s,  and the D e p a r t m e n t  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

to j o i n t l y  i n v e s t i g a t e  the tari ff s c h a r g e d  b v  m a j o r  a i r  c a r r ie rs  s e r v ic in g
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v a r i o u s  u r b a n  a n d  r u r a l  ar ea s of the state; and be it

F U R T H E R  R E S O L V E D  that the r e s u lt s of the i n v e s t i g a t i o n  a n d  in p a r t i­

cular r e c o m m e n d a t i o n s  for a c t i o n  b v  the l e g i s l a t u r e  b e  r e p o r t e d  to the 

First S e s s i o n  of t h e  F i f t e e n t h  L e g i s l a t u r e  b y  J a n u a r y  31, 1987.
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S T A T E  O F  A L A S K A  19 86  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R E Q U E S T

Bill/Resolution No.: CS H C R  36 (FIN) 
Title : I n t r a s t a t e  air t ra v el

Revision Date: — 4/7/Rfi 
FISCAL DETAIL________________________

Agency Affected:____ D O T & P F _____________
B R U :__________________________________

Sponsor: H e r r m a n n  Comoonents *
Requestor; Ho us e F i n an c e C o m m i t t e e  _ _ _ _ _ _
Date of Request: 4/7/86_________________ __________

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

- 0 0 0 0 0
0 0 0 0 0
n n n n n

n n n n
n n n n
0 0 0 0
n n 0 0 0

" n . . n 0 0 0
TOTAL OPERATING 0 0 0 0 0

CAPITAL 0 0 0 0 0

REVENUE
................°. . 0 0 0 0

FUNDING : (Thousands of Dollars)

GENERAL FUND 
FEDERALFUNDS 
OTHER 
TOTAL

0 0 0 0 0
0 0 0 0 0
n 0 0 0 0

____D______ ____ Q_____ a_ u ______ n

POSITIONS :

FULL-TIME ■
PART-TIME
TEMPORARY

0 0 0 0 0
0 0 n n 0

0 0 0 0

ANALYSIS : Attach a separate page if necessary

Funds w i l l  be r e a p p r o p r i a t e d  in FY 87 to a d d re ss  this i n v e s t i g a t i o n  
of tar if fs  c h a r g e d  by air c a r r ie rs  s e r v i c i n g  ur b an  and r ur a l -areas 
'of the state.

m
PrpnareHhv? •_________A1 Adams, Chair___________ Phnno. 465-3706
nivisinn: House F i n a n c e  C o m m i t t e e  ----  Date: 4/77^6.

Approved by Commissioner: ____________________________________  Date:___________________
Agency: .

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page_____ of____  10/25/85



S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date : — 4 /-7 / B.6
R E Q U E S T

Bill/Resolution No.: CS H C R  36 (FIN) 
Tit,e :___Intr as t a t e  air t r a v e l  _

Sponsor: H e r r m a n n
House F i n a n c e  C o m m i t t e eRequestor 

Date of Request: 4/7/86

FISCAL DETAIL

Agency Affected: 
B R U : ________

Components

D OT&PF

EX PENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 «7 | FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES -
7) 0

0 0 0
TRAVEL 0 0 0
CONTRACTUAL

- A  a  

//

n n n
SUPPLIES n n n
EQUIPMENT n n
LAND & STRUCTURES 6 0
GRANTS, CLAIMS n 0 0
MISCELLANEOUS •• n 0
TOTAL OPERATING 0 0 0

( O / h  , k
CAPITAL 0 0 0

- V  A? /

REVENUE C / r l  / 0 0 0

FUNDING : (Thouy
A/A S up­

GENERAL FUND 1 I
A  ' ' A y 1 0 0 0

FEDERALFUNDS 0 0 0 0
OTHER 0 ( 0 0 0 0
TOTAL n l n n ___ Q n

p o s i t i o n s  :

FULL-TIME •
PART-TIME
TEMPORARY

0 0 0 0 0
0 A A A A A ' i A 0 0 . 0
n ... 0.. .. ______ 0 0 0

ANALYSIS : Attach a separate page if necessary

Funds wi ll  be r e a p p r o p r i a t e d  in FY 87 to a d dr es s this i n v e s t i g a t i o n  
of tariffs c h a r g e d  b y  air c a r r ie rs  s e r v i c i n g  u rb an  and rural -areas 

'of the state. m  .

Al Adams, Ch ai r Phnno. 465-3706
4/7/86. ~

Prepared by: 
Division: _ House F i n a n c e  C o m m i t t e e

Phone: 
Date:.

Approved by Commissioner: 
Agency:_______________

Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page, of 10/25/85



S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date:
R E O U E S T    FISCAL DETAIL

Bill/Resolution No.: ^ C S ,? ^ R 3 ^ (T yans) Agency Affected: D 0 T & P F
Title : In tr as t a t e  Air T r a v e l  B R U .___________________

Sponsor: Htjl'lllh.m m  Components:
Requestor • n o u s e  T r a n s p o r t a t i o n  __________

Date of Request:___________________________  __________

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2.0
48.0

TOTAL OPERATING 50.0

REVENUE

CAPITAL j

FUNDING : (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

50.0

56.6

POSITIONS :

FULL-TIME
PART-TIME
TEMPORARY

0
0
0

states. We w il l a t t e m p t  on the b a s i s  ,-ef i n f o r m a t i o n  a v a i l a b l e  

Prepared by:  ------ — ------------------------  Phone :

ANALYSIS : Attach a separate page if necessary

The funding i d e n t i f i e d  a b o v e  w i l l  a l l o w  d e v e l o p m e n t  of s tudy to 
e v a l ua te  w h e t h e r  the g e n e r a l  t re nd  of i n t r a s t a t e  air fares are 
s u b s t a n t i a l l y  h i g h e r  than c o m p a r a b l e  route fares w i t h i n  o t h e r

-  - _____________________

Approved by Commissioner:  Date . 7^//2^/t6 _
Agency :  DOT&PF-------------

Distribution (by Agency preparing fiscal not^T 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget ,
Impacted Agency(ies) page----- 0f ____  5



to ma ke  a p r e l i m i n a r y  r e c o m m e n d a t i o n  as to the j u s t i f i c a t i o n  
for any h i g h e r  fares if the c o m p a r i s o n  in di c at es  
s u b s t a n t i a l l y  h i g h e r  fare c os t s w i t h i n  Alaska.

The study w i l l  i d e n t i f y  if th e re  are any state or feder al  
laws r e g a r d i n g  ai r fares tha t i n t ra st at e c a r r i e r s  m a y  be 
v i o l a t i n g  and w i l l  i d e n t i f y  o p t i o n s  for l e g i s l a t i v e  a c t i o n  
if the s t u d y  results i n d ic at e  a ct io n is advisable.

A S S U M P T I O N S :

1-3 are same

4. C o n s u l t a n t  w i l l  n o t  do a n y  o n - s it e i n s p e c t i o n s  of 
airl i ne  operations. Instead, t h e y  w i l l  r e l y  on a ny 
i nf or m a t i o n  a i r l i n e s  w i l l  devulge.

C o s t  Breakdown:

D O T & P F  C os ts  for C o n s u l t a n t  S e l e c t i o n  $1,500 
T ravel for S e l e c t i o n  C o m m i t t e e  
Graphics, R e p r o d u c t i o n  an d Mail 
for S t a t e m e n t  of I n t e r e s t  and RFP

Cc .sultant:

Staff time 45 days @ $ 1 2 0 . 00/hr. 
G ra ph i c s  and C l e r i c a l  for Repo rt  
T r a v e l  a nd P er D i e m  A l l o w a n c e

500
$2,000

43,200
3,000
1,800

$48,000

Total DOT&PF and Consultant Cost = $50,000



D e p t  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s

BILL n o : C S H C R  36 TRANS 

TITLE: Intras.tate A i r  T ra v el

A P P R O V E D

d a t e :

The D e p a r t m e n t  sup po rt s the go al s of this bill w h i c h  we assume to 
be a c o n c e r n  for reducing, insofar as prac t ic ab le , the costs for 
air travel w i t h i n  the State of Alaska. However, there is some 
q u e s t i o n  as to how involved the S tate should get in priva te  
i ndustry d e c i s i o n s  in a d e r e g u l a t e d  environment.

The D O T& PF  has u n d e r t a k e n  a c u r s o r y  re view of air fares for one 
air li ne  only. This p ap er  (attached) indicates that for one air 
c a r r i e r  serving in and out of Alaska, the per m i l e  fare is h ig he r 
for routes w i t h i n  the State. In e va lu a t i n g  this information, 
however, it is crucial to c o n s i d e r  the d i f f e r e n t  c h a r a c t e r i s t i c s  
of the individual routes involved (traffic loads, staging length, 
comp et it io n,  etc.)

Part of this ana ly s is  also c ompared costs for i n-State routes 
w i t h  costs for routes of c o m p a r a b l e  length in the lower 48 
states. In general, it app ea re d that the in-State routes were 
quite c o m p a r a b l e  and, in some cases, lower than the lower 48 
routes of c o mp ar a bl e length.

T h i s  in formation is ve ry  c u r s o r y  and cannot be view ed  as 
c on clusive, but it does indicate that if there is unfai r pri ci ng  
w i t h i n  the State, it will likely be ver y d i f f i c u l t  to prove.

T he D O T& PF  will a d m i n i s t e r  the study su gg es t ed  in H CR 36 if the 
L e g i s l a t u r e  deems it advisable. A  d e s c r i p t i o n  of the st ud y is 
shown on the a c c o m p a n y i n g  fiscal note.

For further information call Susan Fleischhauer at 465-3900.
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F I S C A L  N O T E
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Bill/Resolution No.: CS H C R  36(Trsp)
Title : I n t r a s t a t e  gtT" Tr avel

FISCAL DETAIL
Revision Date:

Sponsor: Hexmclhh t/r A u . ~
Requestor• H o u s e  T r a n s p o r t a t i o n  

Date of Request:________________________

Agencv Affected: _ P OT &P F  
B R U :__________________

Components:.

E X PE ND IT U RE S/ RE VE NU E S : (Thousands of Dollars!

OPERATING - FY 86 FY 87 FY 88 FY 89 | FY90 | FY 91

PERSONAL SERVICES 1 1
TRAVEL 2 . (J 1 T
CONTRACTUAL 48.0 1 I l
SUPPLIES l i
EQUIPMENT i 1
LAND &  STRUCTURES > i
GRANTS. CLAIMS • i
MISCELLANEOUS 1 I 1
TOTAL OPERATING 50.0 ! 1 1

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars!

GENERAL FUND 50 . 0 1 1 •
FEDERAL FUNDS 1 1
OTHER 1 1
TOTAL oO.O i •

POSITIONS : i .

FULL-TIME 0 1
PART-TIME 0 i *
TEMPORARY 0 1 1

ANALYSIS : Attach a separate page if necessary

T he f u n d i n g  i d e n t i f i e d  a b o v e  w i l l  a l l o w  d e v e l o p m e n t  of study to 
e v a l u a t e  w h e t h e r  the g e n e r a l  t rend of i n t r a s t a t e  air fares are 
s u b s t a n t i a l l y  h i g h e r  th an  c o m p a r a b l e  r ou te  fares w i th in  ot he r 
states. We w i l l  a t t e m p t  on the b a s i s  ̂ f  i n f o r m a t i o n  av a il ab le

Prepared by: 
Division :

Phone :. 
Date: _

Approved by Commissioner:
Agency: DOT& PF

Distribution (by Agency preparing fiscal no 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Manacement and Budget 
Impacted Agency(ies) page of 10/25/35



C S H C R  36 (Trsp) —  Page 2 o f  2

to m a k e  a p r e l i m i n a r y  r e c o m m e n d a t i o n  as to the j us ti f i c a t i o n  
for a n y  h i g h e r  fares if the c o m p a r i s o n  i n d i ca te s 
s u b s t a n t i a l l y  h i g h e r  fare c o s ts  w i t h i n  Alaska.

T h e  s t u d y  w i l l  i d e nt if y if t h e r e  a re a n y  state or federal 
laws r e g a r d i n g  air fares that i n t r a s t a t e  c a r r i e r s  m a y  be 
v i o l a t i n g  a n d  w i l l  identify o p t i o n s  f or le gi s l a t i v e  action 
if the  s t u d y  r e s u l t s  indicate a c t i o n  is advisable.

A S S U M P T I O N S :

1-3 a r e  s a me

4. C o n s u l t a n t  w i l l  not do a n y  o n - s i t e  i n s p e c t i o n s  of 
a i r l i n e  op er at i o n s .  Instead, t h e y  w i l ^  r e l y  on any 
i n f o r m a t i o n  a i r li ne s wi ll  d e v u l g e .

C o s t  B r e a k d o w n :

D O T & P F  C o s t s  fo r C o n s u l t a n t  S e l e c t i o n  $1,500 
T r a v e l  for S e l e c t i o n  C o m m i t t e e  
G r a p h i c s ,  R e p r o d u c t i o n  a nd M a i l  
for S t a t e m e n t  of I n t er es t a n d  R FP

C o n s u l t a n t :

S t a f f  t i m e  45 days @ $ 1 2 0 . 00/hr. 
G r a p h i c s  a nd C l e r i c a l  for R e p o r t  
T r a v e l  a n d  Per D i e m  A l l o w a n c e

500
$2,000

43,200
3,000
1,800

$48,000

Total DOT&PF and Consultant Cost = $50,000
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This paper con d u cts  two analyses  o f  a i **• f a r e s .  The f i r s t ’ is  a 
comparison o f  r e p r e s e n t a t i v e  a i r l i n e s  (RAfeir fa re s  over t h r “ e 
types  o f  r o u t e s :

(1 )  routes  between p o in ts  in Alaska ,
(2)  r o u tes  between points  in Alaska ami noint.s i-n the

Lower 48 S t a t e s ,  and ..
(3 )  r ou tes  between po ints  in the Lower 4F S t a t e s .  7 . '

The In ten t  i s to  determine how ra <sir fa r e s  in Alaska conoare  
to t h e i r  a i r  f o r e s  in the Lower 40 S t a t e s .  For ease o f  comparison 
anti data c o l l e c t i o n ,  on ly  coach and SuparSaver fa re s  RA have 
been used.

The second a n a l y s i s  i s  a coiaparision o f  severa l  c f  RA a i r  fa re s  
and a i r  f a r e s  o f  o th er  a i r l i n e s  f o r  t r i p s  o f  comparable 1ennth
in the Lower 45 S t a t e s .  Tne in te n t  o* t h i s  a n a ly s i s  i s  to
de te rn in e  how RA a i r  fa re s  compare to  f a r e s  o f  o th er  a i r l i n e s .
Only coach f e r e s  have been connared,  aqain f o r  ease o f  comparison 
and data c o l l e c t i o n .

I I .   RA FAbES; Within A laska ,  Alaska to  Lower an
S ta t P S . ' and 'I ' - i thm  thF Lower an States

Table 1 compares averane RA fa r e s  f o r  t h r c ?  t.ynes o f  r o u te s  1n 
Alaska and the Lcv/er 48 S ta t e s .

TAHLE 1 
RA

AYEH.AGE COACH At.’ D SKPEr.SAVE P 
FABES/KILE

RA
Routes

RA RA

Coach F a r e s / i ' i l e  SunerSayom F a r e s /M i le

Within Alaska 
Alaska to  Lower a? 
Within the Lower 4<:

S. 30 
.21 
.22

.2?

.15

.13



The Table shows that  fa res  f o r  t ra v e l  w ith in  Alaska far exceed 
other  f a r e s .  There is ay he a v a r ie t y  o f  exp lanat ion*  f o r  tM :- .  
Higher la b or  and o p e r a t io n  c o s t s  and sh orter  st.ann lpnotn? 
( f l i g h t  o i s t a n c e s )  f o r  r a  routes  within  Alaska compared "to 
the Lower 6 j  States  cou ld  be one cause o r the d i f f e r e n t i a l .  
In a d d i t i o n ,  t r a f f i c  d e n s i t i e s  and load f a c t o r s  are l i k e l y  
to be lower in Alaska.  The low t r a f f i c  in Alaska a ls o  r e s u l t ’s 
in fewer c a r r i e r s  competing with RA conuared to the r e l a t i v e l y  
s t i f f  com p e t i t ion  f o r  h eav ier  t r a v e le d  rou tes  bet.weer Alaska
and the Lower 4k Sta tes  and between po ints  in the Lower 4$
S ts tu s .

Table 1 a ls o  shows that  RA fa re s  f o r  travel  between Alaska 
and the Lower 4& Sta tes  are comparable to t h e i r  fa res  f o r  t rave l  
w ith in  tne Lower 45 S t a t e s .  Some fa r e s  are hioher than ot.ners, 
but on the average ,  they are comparable.

Actual fa re s  f o r  t ra v e l  between p o in ts  in Alaska are shown in 
Table A-I in the Appendix. Only fa res  from Anchoranp to o u t ­
ly in g  communities were used because RA rou tes  to the o u t ly in g  
communities o r i g i n a t e  in Anchorage. For example, to  f l y  F a i r ­
banks to Deadhorse would r e q u ire  a f l ig h t ,  from Fairbanks to  
Anchorage and another f l i g h t  from Anchorage to Deadhorse.

Fares range from the niohest.  f a r e / n i l  e f o r  s e r v i c e  to  Cordova 
which has low t r a f f i c ,  a sh o r t  stage  length and on ly  a i r  tax i  
c o m p e t i t i o n ,  to  the low est  fa re  in the Anchorace t.o Fairbanks 
market which has h igher  t r a f f i c ,  h eav ier  l o a d s ,  and Greater 
c o m p e t i t i o n .  It should be noted that  fa res  to  no ints  1n 
Southeast Alaska are as nucfc as three  c e n t s /m i l e  l e s s  than 
the average fares  f o r  o th e r  routes  within Alaska.  Thes* 
taros  may he s l i g h t l y  a r t i f i c i a l l y  low duo to s u b s id ie s  
provided through the E ssen t ia l  Air Serv ice  (EAS) program.

Actual fa re s  f o r  t rave l  between Alaska and the Lower 40 
States are shown in Table A— 11 1n the Apoendix. Fares have 
oeen snown from Ancnorage, Fairbanks,  and Juneau because  most 
routes  o r i g in a t e  from these  p o in t s .  Coach and SunerSever
fa r o s  frosi Anchoraoe average about one c e n t /m i le  I pss than 
fa r e s  from Fairbanks and Juneau. The h ighest  f a r e s / m i l e  are 
f o r  routes  to S e a t t l e  and Port land  w hile  the low est  f a r e s /m i l e  
arc f o r  the lo n g e r  rou tes  to  Phoenix and Tucson.

Actual fa res  f o r  t ra v e l  between p o in ts  in the Lower 4? S tates  
are shown in Table A - 111. Feres have been shown fo r  t ra v e l  
from S e a t t le  and Port land  s in ce  most o f  the r a  rou tes  in the 
Lower 4 f* S ta ter, a r r i v e  or depart  from these  c i t i e s .



111. AIR FARES,

T M s a n a ly s is  conpa res a i r  farr-s f o r  several o f  ra  rou tes  
to f o r e s  o f  other  a i r l i n e s  f o r  rou tes  o f  comparable length  in 
tnc Lower 4!‘ S ta te s .  Only coach  fa res  are compered *nd nono 
o f  ra  routes  e n t i r o l y  w itn in  the Lover S ta tes  i/pr9 
exar.i neu .

Table  II summarizes the- r e s u l t s  o f  t h is  c o n o a r is e n .  This 
ta b le  snows t h a t ,  excent f o r  rou tes  from Fairbanks to S e a t t le ' ' * " ,  
a no Anchoraoe to " e a d h c r s o ,  RA f"; ig.hts wore c o n s i s t e n t l y  
cheaper per mile than ro u tes  o f  comparable leneth  by o th e r -  •' 
a i r l i  nes.

This data has l i m i t a t i o n s  in that  on ly  5 or 5 Lower 4 b route s ' ” 
were used f o r  each c o n p a r i s c n .  In a d d i t i o n ,  in thp case  *o-Ky A * 
comparisons o f  routes  w ith in  Alaska to routes  In the " L o v e r " 
48 S t a t e s ,  in some in s ta n ce s  the a i r c r a f t  flown in the lo w e r  
4G are  d i f f e r e n t  from a i r c r a f t  flown in Alaska. F u rth e rm ore^ '* '  
many rou tes  within Alaska u t i l i z e  737 a i r c r a f t  eot 'ipned f o r - ' -  
cargo  and passenger l o a d s .  In g e n e r a l ,  however,  i t  ap.qears,;.-^. 
that  RA fa re s  are g e n e r a l l y  lower than fa re s  - o f  e th e r ' '  '-’ ' 
a i r l i n e s  in the Lower M  fc-r rou tes  o f  comparable l o n c t h .

T A B L E  II
COM PAR I SO'* OF r a  FARES TO OTHER AIRLINES' FARES

Route
Approx inate  
Stace  Length

RA Coach 
"a r e / v i 1e

Other A i r l i n e s '  
Average- Coach 
F a re /M i le  f o r  
Lower' 48 Routes c 
Comparable Lencth

Anchoraf .e-Seattl  c 
F o iru a n k s -S ea t t lc  
Jun eau -S eatt lc  
Ketchi ka n -S e a t t l c  
Anchorage-Deadhorse 
Anchorage-Petersburg 
Anchorago-Sitka 
A nc h 0 ran 0-  Wr c no el 1 
Ancnorage-Bethel 
Anchorage-Fa i rba nk s 
Anchorage-Honr- 
A n c n 0 r a c e -  h 0 1 ze b u «

1450 m iles  
1550 m i les  
9fH':
630 
637 
6 77
CQ'l
• t o r ./ V» .?
500 
500 
539 
5 4 r*

S.?2 
.25 
.25 
.27 
.3* 
.20 
.25 
.27 
.25 
.21 
.37 
.3 r

.24

.2?.

.22

.30

.35

. 3 0

.35

.3 f

.4?

.42

.42

.47

The Lower 4h States  rou tes  used to compare to RA 
fe re s  are shown in Tables A-IV-AIX.
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1 v • cnricm s i o ? : ;

The uata presented  in t h i s  paper' su>ic<. i t s  throe c o n c lu s i o n s ,  
cased on a .fare ner r«Hc* comparison.

(1 )  ra  a i r  fa rps  fcr  t rave l  w ith in  Alaska are s u h s t a n t i e l l v  
higher than I t s  fa res  tor  travel  to  and within  the Lower 4 
S t a t e s .  Higher la b or  and o p e r a t io n s  c o s t s  in Alaska an.-' 
lower stage len gth s  and load f a c t o r s  way be the primary 
reasons f o r  the hiufter fa re s  f o r  t ra v e l  in Alaska.

(2 )  ra a i r  fa re s  f o r  t rave l  f r o :<: Alaska tn the Lower 
S ta tes  a r c ,  on the average ,  comparable to  ra fa re s  f o r  
t ra v e l  w ith in  the Lower 4o' S ta t e s .

( 3 )  RA f a r e s  f c r  t ra ve l  w ith in  Alaska ar.d from Alaska 
to  the Lower 45 States  are u s u a l ly  lower than fa re s  o f  o ther  
a i r l i n e s  f o r  rou tes  o f  comparable lencth  in the Lower 4? 
S ta t e s .

Til/ sg



COMPARISON OP COACH AIR FARES BETWEEN ALASKAN SERVICE HUB COMMUNITIES AND SEATTLE WITH COMPARABLE STAGE
LENGTH FLIGHTS IN THE LOWER 48

City Pair Mileage Fare/Carrier 0 & D Pax Direct Flight
679 $184,00 AS 3996 AS

Seattle-Salt Lake City 689 $129,63 CO - 7213 UA/WA
$231,48 UA/WA

Birmtngham'-Oklahonja City 631 $268,52 all  carriers 441 DL

„ Boise-Denver 642 $231,48 UA/WA 4081 FL/UA

Chicago-Oklahoma City 693 $231,48 AA/EA/OZ/RE/TW/UA 8395 OZ/AA/TW

Bismark -̂Kansas City 613 $212,96 FL 289 NW
$231,48 NW/RC

%  *  * 909 $228,00 AS 4460 AS/WA
$250.00 WA

Portland-San Diego 933 $166,67 CO 7714 PS/UA
$189,81 PS/UA

Denver-San FranciscQ 956 $129,63 CO 33164 UA/FL/CO
$268,52 UA/WA

RC/EA/AA
Atlanta-Omaha 821 $268.52 AA/NW/OZ/RC/TW/UA 3515

Chicago-Jacksonville 864 $264.81 DL/EA/OZ/PI/UA 6061 EA/UA/PI

New Orleans-Washlngton D.C. 969 $268.52 AL/DL/PI/RC 12959 AL/NY/EA/RC/P1
$305.56 AA

1448 $319.00 a l l  carriers 18466 AS/WA/NW/UA

Chicago-Phoenix 1440 $342.59 AA/DL/EA/TW/UA $143.52 BN 44186 BN/UA/AA

Quiaha-Seattle 1367 $342.59 NW/RC/TW/UA/WA 2870 Connections
$370.37 EA 
$180.56 CO

•

Dallas/Fort Uorth-Spokane 1477 $342.59 NW/UA/WA 1364 FL
• ;

$231.48 FL
'4

Boston-Uichita 1433 $342.59 AA/EA/RC/TW/UA 1151 TW

Los Angeles-Shreveport 1425 $338.89 AA/DL 2090 DL
$342.59 RC 
$217.59 CO



Coach Air Fare Comparison 

City Pair 

Birmingham-Salt Lake City

Page 2

Atlanta-Phoenlx

New York-Lubbock 
Los Angeles-Memphis

Chicago-Spokane

PRUDHOE BAY-SEATTLE 
Loa Angeles-Miami

Boise-New York 
Atlanta-Boise 
Phoenix-Washington D.C.

Boston-Salt Lake City

Mileaqe Fare/Carrier 0 & D Pax Direct Fliqht

t

tie
1471 $342.59 AA/DL/EA/UA 444 Connections
1399 $342.59 AA/NW/RC/TW/UA/WA 11831 RC/NW/UA
1533 $386.00 AS/UA/WA ' 3314 AS/UA/WA
1587 $362.96 AA/DL/EA/TW/UA 

$326.85 NW 6897 DL/EA/AA

1613 $357.41 all carriers 1150 Connections

C.
1619 $355.56 all carriers 5146 UA/RC/TW
1650 $364.81 AA/DL/EA/TW/UA 

$347.22 NW
6401 TW/AA

1498 $250.00 FL 
$370.37 NW/UA/WA

1976 UA/NW

1987 $424.00 AS 242 AS Connections
1906 $549.00 AS 297 AS Connections
2342 $418.52 AA/DL/NW/PA/PI/RC/TW 

$194.44 CO 
$180.56 BN

38140 CO/EA/BN/AA/DL

2167 $425.93 all carriers 1690 Connections
1838 $398.15 UA 457 UA Connections
1979 $398.15 AL/AA/DL/NW/TW/UA/WA 

$147.22 BN 10813 TW/AL/NM/BN/A/

2105 $408.33 AA/DL/EA/RC/TW/UA/WA 3802 WA

0 & D Pax = 12 months ending 12/31/84. Number o f  passengers in 10% sample. Outbound plus inbound. '

Data extracted from ATPCO Passenger Tariff  issued October 23, 1985. Only those fares that do not have 
qualifying restrictions have been listed.

This is an unofficial study prepared by the Alaska Field Office o f  the Department o f  Transportation November 26, 1985
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A L A b l U V  b l A l h  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

Pouch Y. Suit Capitol 
Juaeau, Aluka 99811 

(907) 463*3991

July 3, 1985

MEMORANDUM

RE: Airfares in Rural Alaska
Research Request 85-345

You requested that we provide information on the rise In airfare for 
routes in rural Alaska, and on the costs and other factors associated 
with such r ises .  We have examined an Informal survey o f  rural airfares 
provided by the U.S. Department of Transportation and contacted individ­
uals familiar with rural airlines operation and obtained the following 
information.

I t  was the consensus among the Individuals I contacted that, taken as a 
whole, rural a irfares have not Increased substantially during the last 
few years. Dianna Strain, Transportation Analyst for the U.S. Depart­
ment o f  Transportation, provided an informal survey o f  rural airfares 
which compared rural airfares In 1982, 1983, and 1985 for over 100 routes 
(see attachment). The points Included In the survey are locations 
designated “Essential Air Service Communities" under Section 419 o f  the 
Airline Deregulation Act of  1978. While i t  should be emphasized that 
the results of  this survey are not conclusive, they are somewhat indica­
tive of overall trends In rural airfares.

My review of the survey indicates that, based on data from 75 routes, 
the cost per mile o f  rural air travel increased at an annual rate of  
3.7 percent between 1982 and 1985.* Based on data from 86 routes,

*Fares were not available for all  points for a l l  years. Some routes 
were excluded because o f  inadequacy in the data. In addition, I com­
pared fares only between the same carrier or comparable carriers. 
Discussions with o f f i c i a l s  in air transportation indicated that jet  
travel 1s priced at  a premium compared to prop a ircra ft .  While i t  is 
not possible to determine which aircraft  are used on a particular 
route, I did not compare airlines which use jets extensively to those 
which do not.

C Recent Trends in Rural Airfares
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rural airfares increased at  an annual rate of 2.6 percent from 1983 to 
1985. One reason why the rate of  Increase is greater for the 1982 to 
1985 period Is that the period includes an Increase In the federal tax 
on airfares of  3 percent. The annual growth rate between 1982 to 1985 
drops to 2.7 percent when this tax Increase Is factored out.

It  should be noted that although the overall growth In rural airfares 
was small for the periods o f  comparison, airfares Increased sharply on 
soae routes. For example, fares for 39 of  the 75 routes (52 percent) 
co^ared between 1982 and 1985 Increased. Almost all  of  these increased 
by at least 10 percent; more than half Increased by more than 25 percent 
(or 7.7 percent annual growth) and six of  the routes Increased by over 
50 percent (or 14 percent annual growth). However, these increases were 
partially o f fset  by many Instances o f  sharp decreases 1n fares on other 
routes.

Between 1982 and 1985, four o f  the airlines whose fares were included 
1n the survey went bankrupt. I t  is Interesting to note that all  six of 
the fares that Increased by more than 50 percent in this period involved 
routes that were in i t ia l ly  served by one of the bankrupt carriers. Three 
of  these routes are in the Kodiak area and three routes were in the In­
terior.

tglasEa 1 nes r ^ p o r t e d a c a t f  g?e^ n ^ n c re~ase.^nr^ s eXTares^lnL,1983^
■"■"^^SZTtercenrtHncreaseH me^)edocHw

lilira’r a  i mresTweretsi hcrea^insajyj^i^perceni
ifri e r ^ p e r V M  ngTSnisAl 3£fncrea s in g »  Area;

Ted Lamb, with Seair Alaska, stated that one o f  the reasons rural a ir ­
fares generally have not Increased significantly is that there are 
currently too many seats available among rural carriers for a l l  o f  the 
carriers to operate profitably.  Currently, airlines are trying to cap­
ture a market share in recognition that not all  existing carriers will 
be able to sustain profitable operations. Bob Jacobson, o f  Wings of 
Alaska and President o f  the Alaska Air Carriers Association, stated 
that because of  deregulation, there are now more carriers and more 
co^>etit1on. He noted that many carriers are operating with l i t t l e  or 
no profit  margin.

Mr. Jacobson also cited stable insurance rates as a factor contributing 
to the small growth in rural airfares.  Over the last few years, acc i ­
dent rates had been improving and rates have stabilized. However, he

2Alaska Airlines, Annual- Report 1984, p.9
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noted that accident rates appear to be Increasing this year and car­
riers could be faced with Increases In Insurance rates In the near 
future.

Discount Fares

Recently, major, national, and some regional airlines have begun offer­
ing very low discount fares. These fares, which are usually less than 
one-half the regular fare, make It possible for some people to fly most 
of the larger routes 1n the country for a significantly lower fare than 
was previously available. However, these fares usually have several 
restrictions; a limited number of such fares are available for each 
flight, reservations and payment must be made well 1n advance, and 
penalties are Imposed for any changes or cancellations.

According to Dianna Strain, the larger carriers are offering these 
discount fares for competitive reasons. According to Alaska Airlines, 
the "discount fares implemented in early 1985...are expected to stimu­
late additional travel without affecting yields materially."3 It would 
appear that these fares are intended to capture marginal fliers, not 
lower the cost of flying for the larger public.

Ms. Strain noted that although rural airlines generally have not In­
stituted these fares, some carriers are instituting other types of 
discount fares to compete in their own markets. For example, Seair is 
offering a one-half price fare on some of Its routes for tickets pur­
chased after 4 p.m. on the day before the flight. Ted Lamb stated that 
rural carriers currently offer discounts to capture a larger market 
share; however, he questioned whether rural carriers could afford to 
offer discounts indefinitely, given the current financial status of 
many carriers.

Costs of Operation for Rural Airlines

According to Ted Lamb, the cost of operating large commercial jet air­
craft is significantly less than operating small aircraft when compared 
on a per-seat basis. Mr. Jacobson noted that insurance costs are a 
greater factor for small rural airlines 1n Alaska than for large car­
riers. Mr. Lamb acknowledged that some of the cost disadvantages of 
small carriers are offset by lower labor costs per hour; however, he 
did not believe that these costs would be lower if they were also com­
puted on a per-seat basis. According to Dianna Strain, some rural 
airlines do price their fares below jet fares on the same route, but

3 A l a s k a  A i r l i n e s ,  A n n u a l -  R e p o r t  1 9 8 4 , p . 9.
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she explained that this was a competitive move, Intended to offset the 
market's preference for jets, and 1t did not reflect lower operating 
costs.

* * *

I hope that you find this Information useful. If you have any ques­
tions, or if we can be of further assistance to you, please do not 
hesitate to contact us.

JS

Attachment



SURVEY OF PASSENGER COACH FARES AS PUBLISHED IN THE OAC

A COMPARISON BETWEEN MAY 1982 AND MAY 1983

The attached tabulation is an informal survey of passenger fares to 
Alaskan essential air service communities from their respective service 
hubs. The data was for the most part extracted from the May 1982 and 
May 1983 issues of the Official Airline Guide.

Southeast is currently being served by carriers who were subcontractors 
for Alaska Airlines. On a per mile basis, fares appear to b<* approximately 
342! higher in Southeast over comparable stage lengths in the Bethel or Fair­
banks bush.

Wien has competition at most bush points and remains the sole monopoly 
carrier at seven jet points and fewer than 15 bush points. Wien's May 1983 
fares are approximately 9*s2 higher than SEAIR's in the Bethel bush and 21*s2! 
higher than Munz Northern in the Nome and Kotzebue bush. In 1982, when 
Air North was a relatively new 401 entrant in the Fairbanks, Betties, Fort 
Yukon and Galena bush markets, their fares were substantially lower than 
Wien's. By May 1983, Air North had matched Wien's fares in all but seven 
markets. To meet Wien, Air North's fares have risen for the most part from 
20 to 302!.

The purpose of this informal study is to compare fares a few months after 
tariff deregualtion. It appears that most fares have not taken a substantial 
increase. The few Isolated instances are.primarily out of Juneau, and points 
where Wien is either the monopoly carrier, or where Wien's only competitor is 
also a Wien subcontractor, and as such charges the same fare as Wien.

Reeve's fares increased an average of 10*52, except a less than 32 increase 
for Dutch Harbor, the only Reeve market served by a competitor, Alrpac.

SEAIR, Kodiak Western, Munz Northern, Peninsula and Yute have all had 
increases which average slightly less than 32! which offsets the tax increase 
of October 1982.

Peninsula's fares in 1982 were almost double what Kodiak Western charged 
in the King Salmon area.

Alaska|s jet fares increased an average of 82! with the exception of 
Yakutat which increased about 202!,

Wien's fare increases appear to be patterned on competition rather than 
anything else. For the most part Wien did not increase their Bethel bush 
;"3res and in fact lowered several. Where Wien competes with Air North, fares 
increased by $2, $4, or $7, however, Wien also had a few 122! decreases. A $4 
increase seems the most popular with Wien rather than a percentage. Wien's 
increases in the Nome and Kotzebue bush vary from seven to thirty-six percent. 
A glance at the June issue OAG indicates that Wien is lowering many of these 
fares with the advent of competition with Alaska Airlines in the Nome and • 
Kotzebue bush. Wien's monopoly point Wainwright increased by 532 from May 
1982 to May 1983, the largest single percentage increase of the points 
surveyed.
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AS - Alaska Airlines, Inc.
IH - Channel Flying, Inc.
JF - L.A.B. Flying Service, Inc.
KJ - Sea Airmotive, Inc. , ,
KN - Tyee Airlines, Inc.
KO - Kodiak Western Alaska Airlines, inc. '
KS - Peninsula Airways, Inc.
RV - Reeve Aleutian Airways,, Inc..
WC - Wien Air Alaska, Inc 
XG - Air North
XX - Valdez Airlines CUi-v^*"7 1 f  s-
XY - Munz Northern Airlines, Inc. - 
4Y - Yute Air Alaska, Inc. 7
6D - Alaska Island Air, Inc.

• A ! A /f< A/tZ 
.1 >£. H£r.’n\ £■ <vi 'A ‘n. 
fH  /VA£c J 
£• c OzviyT>*ff

ALASKAN CARRIERS

HUB POINTS

ADQ - Kodiak, Alaska 
AKN - King Salmon, Alaska 
ANC - Anchorage, Alaska 
BET - Bethel, Alaska 
BRW - Barrow, Alaska 
BTT - Betties, Alaska 
CDB - Cold Bay, Alaska 
CDV - Cordova, Alaska 
DLG - Dillingham, Alaska 
FAI - Fairbanks, Alaska 
FYU - Fort Yukon, Alaska 
GAL - Galena, Alaska 
JNU - Juneau, Alaska 
KSM - St. Mary's, Alaska 
KTN - Ketchikan, Alaska 
OME - Nome, Alaska 
OTZ - Kotzebue, Alaska 
PSG - Petersburg, Alaska 
UNK - Unalakleet, Alaska
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D I S T R I C T  A I R F A R E  R A T E S  
R O U N D T R I P  A I R F A R E  F R O M / T O  A N C H O R A G E  

M A R C H  2 4 ,  1 9 8 6

R E E V E  A L E U T I A N  C O A C H  * S U P E R  S A V E R

A D A K  $  8 6 6 . 0 0  6 5 0 . 0 0

C O L D  B A Y  6 0 4 . 0 0  4 5 3 . 0 0

D U T C H  H A R B O R  6 2 0 . 0 0  4 6 5 . 0 0

K I N G  C O V E  6 2 4 . 0 0  5 4 1 . 0 0

S A N D  P O I N T  5 6 2 . 0 0  4 2 2 . 0 0

S H E M I Y A  1 1 7 6 . 0 0  8 8 2 . 0 0

S T .  P A U L  8 1 6 . 0 0  6 1 2 . 0 0

A I R P A C

D U T C H  H A R B O R  6 8 2 . 0 0  5 1 2 . 0 0

M A R K A I R  ,

D I L L I N G H A M  3 2 0 . 0 0  2 4 1 . 0 0

K I N G  S A L M O N  3 2 0 . 0 0  2 4 1 . 0 0

A L A S K A  A I R L I N E S

I L I A M N A  1 6 2 . 0 0  1 2 0 . 0 0

O T H E R

1 6 3 . 0 0  ( 1 )

1 6 3 . 0 0  f 1 )

*  R e e v e  A l e u t i a n :  7  d a y s  a d v a n c e  p u r c h a s e
A l l  o t h e r s :  1 4  d a y s  a d v a n c e  p u r c h a s e

( 1 )  W e e k e n d  R a t e



M E M O R A N D U M

T O :  R e p r e s e n t a t i v e  A d e l h e i d  H e r r m a n n

F R O M :  M e l a n i e  L u d v i r l

D A T E :  M a r c h  1 9 ,  1 9 8 5

S U B J E C T :  D i s t r i c t  A i r f a r e  R a t e s

T h e  f o l l o w i n g  a i r f a r e  r a t e s  a r e  l i s t e d  b y  a i r l i n e  a n d  c a m e  d i r e c t l y  
f r o m  t h e  a i r l i n e  r e s e r v a t i o n  o f f i c e s :

R E E V E  A L E U T I A N  A I R W A Y S

A D A K  

C O L D  B A Y  

D U T C H  H A R B O R  

K I N G  C O V E  

S A N D  P O I N T  

S H E M I Y A  

S T .  P A U L

$ 7 9 0 . 0 0

5 8 0 . 0 0

5 9 5 . 0 0

6 0 0 . 0 0

5 4 0 . 0 0  

1 1 3 0 . 0 0

7 8 4 . 0 0

S U P E R  S A V E R  

$ 5 9 2 . 0 0

4 3 5 . 0 0

4 4 8 . 0 0

5 1 9 . 0 0

3 7 5 . 0 0

8 4 7 . 0 0

5 8 8 . 0 0

A I R P A C  

D I L L I N G H A M  

D U T C H  H A R B O R  

K I N G  S A L M O N

3 6 6 . 0 0

5 9 4 . 0 0

3 3 6 . 0 0

S U P E R  S A V E R

2 4 1 . 0 0

4 4 7 . 0 0

2 1 8 . 0 0

M A R K A I R  

D I L L I N G H A M  

K I N G  S A L M O N

3 2 0 . 0 0

2 9 2 . 0 0

S U P E R  S A V E R

2 4 1 . 0 0

2 1 8 . 0 0

W E E K E N D  R A T E

1 8 6 . 0 0

1 5 0 . 0 0

A L A S K A  A I R L I N E S S U P E R  S A V E R

ILIAMNA 162.00 119.00



M E M O
M A R C H  1 9 ,  1 9 8 5  
P A G E  T W O

A l l  o f  t h e  r e g u l a r l y  s c h e d u l e d  f l i g h t s  l i s t e d  o n  t h e  p r e c e d i n g  
p a g e  w e r e  f o r  r o u n d  t r i p  a n d  g i v e s  y o u  a n  i d e a  o f  w h a t  t h e  a v e r a g e  
p r i c e s  w o u l d  b e  f o r  t r a v e l i n g  o u t  t o  t h e  d i s t r i c t .

A s  f o r  t h e  c o m m u n i t i e s  w i t h o u t  s c h e d u l e d  f l i g h t  s e r v i c e  f r o m  m a j o r  
a i r l i n e s ,  t h e  s m a l l  c h a r t e r  s e r v i c e s  h a v e  s o m e  s e t  r a t e s  t o  t h e  s m a l l e r  
c o m m u n i t i e s .  I f  a  s e t  r a t e  i s n ' t  a v a i l a b l e  t h e  c h a r t e r  s e r v i c e s  
c h a r g e  a n  a v e r a g e  o f  a b o u t  $ 1 6 0 . 0 0  p e r  h o u r  f o r  t h e i r  s m a l l e r  p l a n e s  
a n d  g o  h i g h  f o r  t h e  l a r g e r  p l a n e s .  I  s p o k e  w i t h  p e o p l e  a t  b o t h  Y u t e  
A i r  a n d  P e n i n s u l a  A i r w a y s ,  t h e  t w o  m a i n  o n e s - i n  t h e  d i s t r i c t ,  I  t h i n k .  
T h e  r e s t  u s u a l l y  f o l l o w  s u i t  t o  k e e p  i n  t h e  c o m p e t i t i o n .

M L



O F

L A R R Y  M E R C U L I E F F  

C S  F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  3 6  

H O U S E  F I N A N C E  C O M M I T T E E

M a r c h  2 7 ,  1 9 8 6

M r .  C h a i r m a n ,  M e m b e r s  o f  t h e  C o m m i t t e e ,  m y  n a m e  i s  L a r r y  

M e r c u l i e f f ,  r e p r e s e n t i n g  t h e  C i t y  o f  S t .  P a u l  a n d  t h e  S t .  P a u l  

T r u s t .  M y  p r i m a r y  t a s k ,  a s  a n  e c o n o m i c  d e v e l o p m e n t  a d v i s o r  

f o r  t h e  C i t y  a n d  t h e  T r u s t ,  i s  t o  s e e k  m e a n s  b y  w h i c h  t h e  c o m m u n ­

i t y  o f  S t .  P a u l  c a n  b e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t  b e f o r e  

T r u s t  f u n d s  ( w h i c h  s u p p o r t  c r i t i c a l  i s l a n d  s e r v i c e s )  a r e  d e ­

p l e t e d .  I  a l s o  s e r v e  a s  c h a i r m a n  o f  t h e  W e s t e r n  A l a s k a  F i s h e r y

L o a n  B o a r d  o f  C E D C  w h i c h  a d m i n i s t e r s  a  m i l l i o n  d o l l a r s  o f  r e ­

v o l v i n g  l o a n  f u n d s  t o  s u p p o r t  d e v e l o p i n g  s m a l l  b o a t  f i s h e r i e s
i

i n  w e s t e r n  A l a s k a .

I  w i s h  t o  s p e a k  i n  s u p p o r t  o f  t h e  c o m m i t t e e  s u b s t i t u t e  

f o r  H C R  3 6 .  A s  y o u  a l l  k n o w ,  m a r i n e  a n d  a i r  t r a n s p o r t a t i o n  

t o  r u r a l  A l a s k a  i s  e x t r e m e l y  i m p o r t a n t  f o r  g o o d  e c o n o m i c  d e v e l o p ­

m e n t .  I n  t h e  w e s t  c o a s t  o f  A l a s k a ,  t h e  p r i m a r y  m e a n s  b y  w h i c h  

t h e  c o m m u n i t i e s  c a n  d e v e l o p  m e a n i n g f u l  e n t r e  i n t o  t h e  B e r i n g  

S e a  f i s h e r i e s  i s  b y  t r a n s p o r t i n g  p r o d u c t  b y  a i r  t o  t h e  m a r k e t s .

I n  d e v e l o p i n g  c o a s t a l  f i s h e r i e s ,  w e  h a v e  a  c h i c k e n  o r  e g g  s y n d r o m e .  

E f f i c i e n t ,  l o w - c o s t  m a r i n e  t r a n s p o r t a t i o n  c a n n o t  f i n a n c i a l l y  

j u s t i f y  s t o p - o v e r  i n  a  c o m m u n i t y  w i t h  l o w  v o l u m e s  o f  f i s h  p r o d u c t

S T A T E M E N T



t o  t r a n s p o r t .  B y  t h e  s a m e  t o k e n ,  d e v e l o p i n g  f i s h e r i e s  c o m m u n i t i e s  

c a n n o t  d e v e l o p  t h e i r  f u l l  p o t e n t i a l  u n t i l  l o w - c o s t  a n d  e f f i c i e n t  

m a r i n e  t r a n s p o r t a t i o n  i s  a v a i l a b l e  a n d  l o c a l  c o l d  s t o r a g e  f a c i l i t i e s  

a r e  a v a i l a b l e .  T h i s  r e q u i r e s ,  i n i t i a l l y ,  t h a t  s u c h  c o m m u n i t i e s  

t r a n s p o r t ,  p r o d u c t  b y  a i r .  O b v i o u s l y ,  t h e  m o r e  c o s t - e f f i c i e n t  

t h e  a i r  t r a n s p o r t a t i o n ,  t h e  m o r e  c o m p e t i t i v e  s u c h  c o m m u n i t i e s  

w i l l  b e  i n  t h e  v a r i o u s  f i s h  m a r k e t s ,  a n d  t h u s ,  t h e  m o r e  l i k e l y  

t h e  d e v e l o p i n g  f i s h e r i e s  w i l l  e x p a n d .

N e e d l e s s  t o  s a y ,  a i r  t r a n s p o r t a t i o n  c o s t s  f o r  p a s s e n g e r s  

a n d  c a r g o  t o  a n d  f r o m  r u r a l  c o m m u n i t i e s  i s  c o s t l y ,  a f f e c t i n g  

e v e r y  a s p e c t  o f  c o m m u n i t y  e c o n o m i c  d e v e l o p m e n t .  I  b e l i e v e  

t h e  S t a t e  o f  A l a s k a  n e e d s  t o  o b t a i n  a  c l e a r  p i c t u r e  o f  t h e s e  

c o s t s  a n d  t h e  f a c t o r s  w h i c h  a f f e c t  t h e m  i n  o r d e r  t o  b e g i n  a d d r e s s ­

i n g  t h e  d e v e l o p m e n t  o f  i n t e g r a t e d  a n d  c o m p r e h e n s i v e  p l a n s  w h i c h  

a c h i e v e  t h e  g o a l  o f  l o w e r i n g  a i r  a n d  m a r i n e  t r a n s p o r t  c o s t s  

i n  r u r a l  A l a s k a .  F o r  e x a m p l e ,  o n e  i f a c t o r  a f f e c t i n g  a i r  t r a n s p o r t  

c o s t  i s  t h e  m e t h o d  o f  t e n d e r i n g  t h e  m a i l  t o  t h e  a i r l i n e s  b y  

t h e  U . S .  P o s t  O f f i c e .  S h o u l d  t h e  U . S .  P o s t  O f f i c e  c o n s i d e r  

c h a n g i n g  t h e i r  p r e s e n t  p o l i c i e s  ( o f  w h a t  i s  c a l l e d  e q u i t a b l e  

t e n d e r  o f  m a i l ) t o  e l i m i n a t e  c e r t a i n  c a t e g o r i e s  o f  a i r  c a r r i e r s  

o r  s o m e h o w  m a k e  s u c h  c a t e g o r i e s  l e s s  c o m p e t i t i v e  i n  t h e i r  t e n d e r ­

i n g  p o l i c i e s ,  m a n y  r u r a l  c o m m u n i t i e s  m a y  r e c e i v e  l e s s  s e r v i c e  

o r  e x p e r i e n c e  h i g h e r  c o s t s ,  o r  b o t h ,  d u e  t o  a  l e s s e n i n g  o f  

c o m p e t i t i o n .  W e  u n d e r s t a n d  t h a t  a t  l e a s t  o n e  s p e c i a l  i n t e r e s t  

g r o u p  i s  s e e k i n g  j u s t  s u c h  p o l i c y  c h a n g e s  w i t h i n  t h e  U . S .  P o s t



O f f i c e .  T h e  p o i n t  is, t h e  m o r e  a w a r e  w e  a r e  o f  m a j o r  f a c t o r s  

a f f e c t i n g  a i r  t r a n s p o r t  c o s t s ,  t h e  m o r e  a b l e  w e  are to d i r e c t  

e f f o r t s  to  c o n t r o l  s u c h  f a c t o r s  - a n d / o r  to  d e v e l o p  p l a n s  to 

l o w e r  c o s t s .  C e r t a i n l y  w e  c a n n o t  m a k e  a n y  i m p a c t s  o n  c o s t s  

w i t h o u t  r e l i a b l e  i n f o r m a t i o n .  W e  b e l i e v e  t h a t  t h e  s t u d i e s  

and a n a l y s e s  p r o p o s e d  b y  C S  for H C R  36 is a g o o d  s t e p  in  t h e  

r i g h t  direction..

T h a n k  you.

- 3 -



D e p t ,  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s
* —->» '*•1 (

Nr-
*?!

BILL NO: — HCR 36 TRANS 

TITLE: Intrastace Air Travel

«

T h e  D e p a r t m e n t  s u p p o r t s  the g o a l s  of t h i s  b i l l  w h i c h  we a s s u m e  to 
be  a c o n c e r n  fo r  r e d u c i n g ,  i n s o f a r  as p r a c t i c a b l e ,  the c o s t s  for 
a i r  t r a v e l  w i t h i n  the S t a t e  of A l a s k a .  H o w e v e r ,  t h e r e  is S C m € “* 
q u e s t i o n  as  to h o w  i n v o l v e d  the S t a t e  s h o u l d  g e t  in p r i v a t e  
i n d u s t r y  d e c i s i o n s  in a d e r e g u l a t e d  e n v i r o n m e n t .

T h e  D O T & P F  ha s u n d e r t a k e n  a c u r s o r y  r e v i e w  of a ir  fares for on e  
a i r l i n e  o n ly . T h i s  p a p e r  ( a t ta ch ed ) i n d i c a t e s  that  for one  ai r  
c a r r i e r  s e r v i n g  in a n d  o u t  of A l a s k a ,  the p e r  m i l e  fare is h i g h e r  
f o r  r o u t e s  w i t h i n  the St at e.  In e v a l u a t i n g  this  i n f o r m a t i o n ,  
h o w e v e r ,  it is c r u c i a l  to c o n s i d e r  the d i f f e r e n t  c h a r a c t e r i s t i c s  
of the i n d i v i d u a l  r o u t e s  i n v o l v e d  ( t r a f f i c  loads, s t a g i n g  l e n g t h ,  
c o m p e t i t i o n ,  etc.)

P a r t  of this  a n a l y s i s  a l s o  c o m p a r e d  c o s t s  for i n - S t a t e  r o u t e s  
w i t h  c o s t s  for r o u t e s  of c o m p a r a b l e  l e n g t h  in the l o w e r  43 
st a t e s .  In g e n e r a l ,  it a p p e a r e d  that  the i n - S t a t e  ro u t e s  w e r e  
q u i t e  c o m p a r a b l e  and,  in s o m e  cases, l o w e r  than the lower 43 
r o u t e s  of c o m p a r a b l e  len gt h.

T h i s  i n f o r m a t i o n  is v e r y  c u r s o r y  and c a n n o t  be v i e w e d  as 
c o n c l u s i v e ,  b u t  it d o e s  i n d i c a t e  that if t h e re  is u n f a i r  p r i c i n g  
w i t h i n  the S t a t e ,  it w i l l  l i k e l y  be v e r y  d i f f i c u l t  to prove.

T h e  D O T & P F  w i l l  a d m i n i s t e r  the s t u d y  s u g g e s t e d  in H C R  36 if the 
L e g i s l a t u r e  d e e m s  it a d v i s a b l e .  A  d e s c r i p t i o n  of the s t u d y  is 
s h o w n  on the a c c o m p a n y i n g  f i s c a l  note.

F o r  f u r t h e r  i n f o r m a t i o n  c a l l  S u s a n  F l e i s c h n a u e r  a t  4 6 5 - 3 9 0 0 .

■



D O T £ ' T  - S T A T E W I l * S :  A V I  A T  1 0*1

D o c e n o e r  2 ,  1 9 f iT*

I. i K T R n o U C T I O V

T h i s  p a p e r  c o n d u c t s  t w o  a n a l y s e s  o f  a i r -  f a r o s .  T h e  f i r s * - i s  a  
c o m p a r i s o n  o f  r e p r e s e n t a t i v e  a i r l i n e s  ( R A f e i r  f a r o s  o v e r  t h r « > e  
t y p e s  o f  r o u t e s :

( 1 )  r o u t e s  b e t w e e n  p o i n t s  i n  A l a s k a ,
( 2 )  r o u t e s  b e t w e e n  p o i n t s  i n  A l a s k a  a n d  n o i n t . s  i n  t h e  

L o w e r  4 3  S t a t e s  a n ^  .
( 3 )  r o u t e s  b e t w e e n  p o i n t s  i n  t h e  L o w e r  4 2  S t a t e s .

T h e  I n t e n t  i s  t o  d e c e r r i i n e  h o w  r a  d i r  f a r e s  i n  A l a s k a  c o n o a r e  
t o  t h e i r  a i r  f a r e s  i n  t h e  L o w e r  4 2  S t a t e s .  F o r  e a s e  o f  c o m p a r i s o n  
a n d  d a t a  c o l l e c t i o n ,  o n l y  c o a c h  a n d  S u p a r S a v c r  f e r e s  R A  h a v e  
b e e n  u s e d .

T h e  s e c o n d  a n a l y s i s  i s  a  c o u n a r  i  s i  o n  o f  s e v e r a l  c f  R A  a i r  f a r e s  
a n d  a i r  f a r e s  o f  o t h e r  a i r l i n e s  f o r  t r i p s  o f  c o m p a r a b l e  l e n o t h  
i n  t h e  L o w e r  4 G  S t a t e s .  T n e  i n t e n t  o *  t h i s  a n a l y s i s  i s  t c  
d e t e r n i n e  h o w  R A  a i r  f a r e s  c o m p a r e  t o  f a r e s  o f  o t h e r  a i r l i n e s .  
O n l y  c o a c h  f e r e s  h a v e  o e e n  c o m p a r e d ,  a q a i n  f o r  e a s e  o f  c o m p a r i s o n  
a n d  d a t a  c o l l e c t i o n .

T a b l e  1 c o m p a r e s  a v e r a n e  R A  f a r e s  f o r  t h r e e  t . y n e s  f > f  r o u t e s  1 n  
A l a s k a  a n d  t h e  L o w e r  4 5  S t a t e s .

I I R A F A R E S ;  W i t h i n  A l a s k a ,  A l a s k a  t . n  L o w e r  a ?
S t a t p s ,  a n d  i - ' i t t n n  t h e  T o w e r  a h  S t a t e s

R A
R o u t e s

R A  R A
C o a c h  F e r e s / i ' i l e  S u n e r S a v e y  F a r o s / M i l e

W i t h i n  A l a s < a  
A l a s k a  t o  L o w e r  a ?  
W i t h i n  t h e  L o w e r  4.'-



The* Table shows that fares for travel within Alaska far exceed 
other fares. There nay be a variety cf explanation^ for this. 
Higher labcr and operation costs and shorter st.;*cp lenctn? 
(flight distances) for r a routes within Alaska compared to 
the Lower 4'j States could be one cause o r the differential. 
In addition, traffic densities and load factors arc- likely 
to be lower in Alaska. The low traffic in Alaska also results 
in fewer carriers competing with RA compared to the relatively 
stiff competition for heavier traveled routes bet.weer Alaska 
and the Lower 4k States and oetwoen points in th.p Lower 45 
Status.

Table 1 also shows that RA fares for t r a v e l  between Al a s k a  
and the Lower 46 States are comparable to their fares for t r a v e l  
within tno Lower 45 States. Some fares are hiaher than others, 
but on the average, t h e y  are comparable.

Actual fares for travel between points in Alaska are shown in 
Table A-I in the Appendix. Only fares fron Anchorage to out­
lying communities were used because RA routes to the outlying 
communities originate in Anchoraoe, For example, to fly Fair­
banks to Dcadhorse would reouire a flight from Fairbanks to 
Anchorage and another flight from Anchorage to Peadherse.

Fares range from the hiohest fare/nil e for service to Cordova 
which has 1 ow traffic, a short stage length and o n l y  air taxi 
competition, to the lowest fare in the Ancboraeo t.o Fairbanks 
market which has higher traffic, heavier loads, and oreater 
competition. It should hr noted that fares to noint.s in 
Southeast Alaska are as much as three cents/mile less than 
the average fares for other routes within Alaska, Thes« 
fares may he slightly artificially low due to subsidies 
provided through the Essential Air Service (EAS) program.

Actual fares for travel between Alaska and the Lower 42 
States are shown in Table A— 11 in the Apoendix. Fares have 
oeen suo.vn from Anchorage, Fairbanks, and Juneau bee3 use most 
routes originate from these points. Coach and SuoerSaver 
faros from Anchoraoe average about one cent/mile loss than 
farc-s from Fairbanks and Junpau. The highest fares/mile are 
for routes to Seattle and Portland v/hile the lowest fares/nile 
arc for the longer routes to Phoenix and Tucson.

Actual tares for travel between points in the Lower 49 States 
are shown in Table A-HI. Fares have been shown for travel 
from Seattle and Portland since most of the r a routes in the 
Lower 42 States arrive or depart from these cities.



I

T M s  analysis compares air faros f o r  s ovoral o f  r a  routes 
to fares of other airlines for routes of comparable length. in 
tna Lower 4K States. Only coach faros are compered none
of r a  routes entirely within thr Lower 4 n States vero 
examined.

Table II sunnarizes the results of this comparison. This 
table shows that, except for routes fron Fairbanks t" Ssat.tl o’ 
a no Anchorage to Oeadhcrse, HA fl ichts "were consistently" 
cheeper r-er Mile than routes of comparable length b»* other' -■
a i rl i nes.

This data has limitations in that only 5 or 6 Lower 42 rou’tes^" 
were used for each comparison. In addition, in the case 'ofy- 
comparisons of routes within Alaska to routes in the Lover."
*18 States, in sons instances the aircraft flown in the'lowi»r-^
4C are different from aircraft flown in Alaska. Furthermore.^"* 
nany routes within Alasko utilize 737 aircraft eot'ipnod for 
cargo and passenger loads. In general , however, it ap.pears.-.v 
tnat RA fares are generally lower than fares -of ether""'
airlines in the Lower 4e fcr routes of conn-jraM? loncth.

I I I .  A I R  F A R F S ,

COi'PAP. J S O h Or r a

T  A  3 L  Z  I I  
F A R C 5 T O OTIICF: A I R L I N E S’ F A R C S

P 4
k c u t o

A n c h o r a g  e-Sea tt.l c 
F a i r o a n k s - S e a t t l c  
J u n e a u - S e a t t l  a 
K e t c h i  k a n - S e a t t l o  
A n c h o  rag t>-Dead h o r s e  
Anciio r a g c - P e t e r s b u r g  
A n c h o r a n e - S i  tka 
A n c h o  rano-v*rs noel 1 
A n c h o r a g e - B e t h e l  
A ncho ra r, e-Fa i rba nk s 
Auciior age-L'omc- 
A n cno ra o  c—  h o t zeb u

A p p r o x i m a t e  
S t a o e  L e n g t h ,

1450 
15 50 
9 0 0  
650 
637 
•577 
£93 
703 
500 
530
53 9
5 4  r.

nil os 
ni 1 es

R A  C o a c h  
fa re/Mi 1 a

:.?2
.25
.25
O "7• C >

.3*

.20

.27

.25

.21

.37 

. 3C

O t h e r  Airli n e s 1 
A v e r a g e  C oa ch 
F a r e / V i l e  for 
L o w e r  48 R o u t e s  of 
C o m p a r a b l e  L e n c t h

> . 2 4
.2?

.22
,3f
.36
.36
.36
.36
.42

.42 
' .42 
.4?

Th e L o w e r  4b S t a t e s  r o u t e s  u s e d  to c o m p a r e  to RA  
fares a r e  sh own  in T a b l e s  A — IV — A I \ .



^ c n ^ ata ,,r; sentt:'J 1 f'1’* »epvr suaocsts r.hr-?? conclusions 
oasec on o faro ner m l e  connari son.

*V;.f%rPS fCr. tr8’" ‘1 i,itt,in A,«sk« sre sahstanticllv 
|{! *»r*s . travel to end within the Lower M

o dt.s. ..ichor lai;Dr anc oosratienr. cos*s in ans
lower st age lengths a nr! load factors may' be t£e n r l w £  
r-a^ons ,or tno higher .fares for travel in Alaska.

ct-'ro. ** a<r fsres ,or travel fron Alaska to th» l o w “- (f 
States ora, on the averaoe, coriparablo to r a faror for
travel within the Lower 45 States.

to’-he ft.~Ja.r-0So fl r travsl ';ith1n Al25^  = fron Alaska
' i E:a1;es are usually lower than fares of other

Stat routes of eonparsMe lenots in tor Lo,.V
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A l a s k a  ^ t a t e  l e g i s l a t u r e

V

H o u s e  o f  R e p re se n ta t iv e s

Committee on Transportation
Pouch V 

Stale Capitol 
Juneau, Alaska 99811 (907) 465-t858Rep. Bcttc Cato, Chairman

D A T E : 1 2  F E B R U A R Y  1 9 8 6

TO C O M M I T T E E  M E M B E R S

F R O M S T A F F

R E : C S H C R  3 6

J a n u a r y  2 9 ,  1 9 8 6  h e a r i n g  o n  C S H C R  3 6 :

R e p r e s e n t a t i v e  H e r r m a n n ,  s p o n s o r  o f  t h e  r e s o l u t i o n ,  e x p l a i n e d  
t h a t  t h e  i n t e n t  o f  H C R  3 6  w a s  t o  d i r e c t  t h e  d e p a r t m e n t s  o f  
T r a n s p o r t a t i o n  a n d  C o m m e r c e  t o  d e v l o p  i n f o r m a t i o n  o n  w h a t  i s  
c a u s i n g  t h e  p r i c e s  o n  t r a v e l  t o  r u r a l  a r e a s  t o  b e  s o  h i g h  a n d  
t o  d e t e r m i n e  w h e t h e r  t h e s e  p r i c e s  a r e  r e a s o n a b l e .

T h e  c h a n g e  t o  H C R  3 6  a n d  a d o p t e d  a s  a  c o m m i t t e e  s u b s t i t u t e  
p r o v i d e d  l a n g u a g e  c l a r i f i c a t i o n  t h a t  t h e  o b j e c t  o f  t h e  s t u d y  
e f f o r t  i s  t o  t a r g e t  o n  t h e  m a j o r  c a r r i e r s  w h o  p r o v i d e  a i r  
s e r v i c e  f r o m  t h e  s t a t e ' s  u r b a n  a r e a s  t o  a n d  f r o m  r u > - a l  
A l a s k a . . .  n o t  d i r e c t e d  t o  t h e  s m a l l  b u s h  t a x i  o p e r a t o r s .

T h e r e  w e r e  s e v e r a l  c l o s e - u p  s t u d e n t s  w h o  t e s t i f i e d  i n  f a v o r  o f  
t h e  r e s o l u t i o n  w h o  w e r e  f r o m  S a n d  P o i n t ,  S t .  P a u l ;  a l o n g  w i t h  
t h e  D e p a r t m e n t  o f  T r a n s p o r t a i o n  a n d  R e p r e s e n t a t i v e  W a l l i s  w h o  
a l s o  f a v o r e d  t h e  r e s o l u t i o n .

T h e  c o m m i t t e e  d i s c u s s e d  t h e  u s e  o f  t h e  a d j e c t i v e  
" p r o f i t e e r i n g "  o f  w h i c h  a  m o t i o n  w a s  m a d e  t o  r e m o v e  t h e  t e r m ;  
t h a t  m o t i o n  f a i l e d .

A  v o t e  w a s  t a k e n  t o  p a s s  C S H C R  3 6  o u t  o f  c o m m i t t e e e .

J a n u a r y  3 0 ,  1 9 8 6

C S H C R  3  6  w a s  b r o u g h t  b e f o r e  t h e  ' . o m m i t t e e  t o  c o n s i d e r  t w o  
f i s c a l  n o t e s  a n d  t o  a l l o w  t e s t i m o n y .

R e e d  S t o o p s ,  r e p r e s e n t i n g  t h e  A l a s k a  A i r  C a r r i e r s  A s s o c i a t i o n  
s t a t e d  t h a t  t h e y  a r e  i n  f a v o r  o f  t h e  s t u d y  a n d  t h a t  t h e  f o c u s  
o f  t h e  s t u d y  o u g h t  t o  b e  w h e t h e r  s e r v i c e  t o  r u r a l  a r e a s  i s  
e v e n  v i a b l e ,  n o t  o n  a n  i n v e s t i g a t i o n  t h a t  w o u l d  f o c u s  o n



u n r e a s o n s a b l e  p r o f i t s .  A A C A  i s  n o t  a w a r e  o f  t h e  s i g n i f i c a n t  
i n c r e a s e s  w h i c h  a r e  c i t e d  i n  t h e  r e s o l u t i o n ,  r a t h e r  p r o f i t s  
a r e  a t  a  h i s t o r i c a l l y  l o w  p o i n t  r i g h t  n o w .  H e  r e q u e s t e d  t h e  
o p p o r t u n i t y  f o r  a d d i t i o n a l  i n f o r m a t i o n  t o  w o r k  w i t h  t h e  
c o : . j n i t t e e  a n d / o r  s p o n s o r  o n  t h i s  r e s o l u t i o n .

A  m o t i o n  w a s  m a d e  t o  r e s c i n d  t h e  c o m m i t t e e ' s  a c t i o n  o f  t h e  
p r e v i o u s  d a y  a n d  b r i n g  t h e  r e s o l u t i o n  b a c k  b e f o r e  c o m m i t t e e  t o  
a l l o w  t h e  d e p a r t m e n t s  o f  T r a n s p o r t a t i o n  a n d  C o m m e r c e  t o  r e v i s e  
t h e i r  f i s c a l  n o t e  a n d  f u r t h e r  c l a r i f y  t h e  i n t e n t  o f  t h e  
r e s o l u t i o n .

F e b r u a r y  1 2 ,  1 9 8 6

A d d i t i o n a l  i n f o r m a t i o n  h a s  b e e n  p r o v i d e d  w h i c h  i s :

- 2 / 1 2 / 8 6  f i s c a l  n o t e  f r o m  D O T  

- 2 / 1 2 / 8 6  D O T  p o s i t i o n  p a p e r

- D e c e m b e r  2 ,  1 9 8 5  A L A S K A / L O W E R  4 8  S T A T E S  A I R  F A R E S

I t  i s  s t a f f ' s  u n d e r s t a n d i n g  t h a t  t h e  D e p a r t m e n t  o f  
T r a n s p o r t i a o n  w i l l  b e  t h e  l e a d  a g e n c y  o n  t h e  d i r e c t i v e s  o f  H C R  
3 6  a n d  w i l l  c o n s u l t  w i t h  t h e  D e p a r t m e n t  o f  C o m m e r c e  a s  
n e c e s s a r y .  T h u s ,  t h e  r e a s o n  f o r  n o t  h a v i n g  a n  u p - d a t e d  f i s c a l  
n o t e  o r  p o s i t i o n  p a p e r  f _ o m  t h e  d e p a r t m e n t  o f  C o m m e r c e .
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July 3, 1985

MEMORANDUM

TO: Representative Adelheid Herrmann

FROM: Jonathan Sherwoodz^
Legislative AnaJ^st

RE: Airfares in Rural Alaska
Research Request 85-345

You requested that we provide Information on the rise in airfare for 
routes in rural Alaska, and on the costs and other factors associated 
with such rises. We have examined an informal survey of rural airfares 
provided by the U.S. Department of Transportation and contacted individ­
uals familiar with rural airlines operation and obtained the following 
Information.

Recent Trends in Rural Airfares

It was the consensus among the individuals I contacted that, taken as a
whole, rural airfares have not increased substantially during the last
few years. Dianna Strain, Transportation Analyst for the U.S. Depart­
ment of Transportation, provided an informal survey of rural airfares 
which compared rural airfares in 1982, 1983, and 1985 for over 100 routes 
(see attachment). The points included in the survey arc locations 
designated "Essential Air Service Communities" under Section 419 of the 
Airline Deregulation Act of 1978. While it should be emphasized that 
the results of this survey are not conclusive, they are somewhat indica­
tive of overall trends in rural airfares.

My review of the survey indicates that, based on data from 75 routes, 
the cost per mile of rural air travel increased at an annual rate of 
3.7 percent between 1982 and 1985.* Based on data from 86 routes,

1Fares were not available for all points for all years. Some routes 
were excluded because of inadequacy in the data. In addition, I com­
pared fares only between the same carrier or comparable carriers. 
Discussions with officials in air transportation indicated that jet 
travel is priced at a premium compared to prop aircraft. While it is 
not possible to determine which aircraft are used on a particular 
route, I did not compare airlines which use jets extensively to those 
which do not.
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rural airfares increased at an annual rate of 2.6 percent from 1983 to 
1985. One reason why the rate of increase is greater for the 1982 to 
1985 period is that the period includes an increase In the federal tax 
on airfares of 3 percent. The annual growth rate between 1982 to 1985 
drops to 2.7 percent when this tax increase is factored out.

It should be noted that although the overall growth 1n rural airfares 
was small for the periods of comparison, airfares increased sharply on 
some routes. For example, fares for 39 of the 75 routes (52 percent) 
compared between 1982 and 1985 increased. Almost all of these increased 
by at least 10 percent; more than half increased by more than 25 percent 
(or 7.7 percent annual growth) and six of the routes increased by over 
50 percent (or 14 percent annual growth). However, these increases were 
partially offset by many instances of sharp decreases in fares on other 
routes.

Between 1982 and 1985, four of the airlines whose fares were included 
in the survey went bankrupt. It is interesting to note that all six of 
the fares that increased by more than 50 percent in this period involved 
routes that were initially served by one of the bankrupt carriers. Three 
of these routes are in the Kodiak area and three routes were in the In­
terior.

stor'd in^g-to’Di annaS tra fnTTtTiê &venial JZTncrea ses^in^ Ttrral *;;a1.r.fa.Y:es3 
VereH.ess_ JTianltheJIjncre"as5sl3iC.fareT'of^arger.-natTonaUand reglona 
psrrlersj^er^the-same^-periojPbf. .tfrreTT!3n'comparj.spn̂ to,rural airfares 
LAlasH /AtrlinesTjrep6r.telSC?10^eycelfi^hVreasennryrse^Tares'‘ in'.'1983 ■» 
t n̂dlaf-lZ percent H  ncrease husy^ver^ougffTy''thy'same period ~e>
vthatiruraTaTrfares- were '4ncreas’ing'^^ rr ^ percerrt̂ tnnuali 1 yi^OailQMte 
^carrier’1operating Tn ..Ala ̂ ka^wals^ncreaTTng Jares^5^Zll"Per.ceatianfiJa llyj»

Ted Lamb, with Seair Alaska, stated that one of the reasons rural air­
fares generally have not increased significantly is that there are 
currently too many seats available among rural carriers for all of the 
carriers to operate profitably. Currently, airlines are trying to cap­
ture a market share in recognition that not all existing carriers will 
be able to sustain profitable operations. Bob Jacobson, of Wings of 
Alaska and President of the Alaska Air Carriers Association, stated 
that because of deregulation, there are now more carriers and more 
competition. He noted that many carriers are operating with little or 
no profit margin.

Mr. Jacobson also cited stable insurance rates as a factor contributing 
to the small growth in rural airfares. Over the last few years, acci­
dent rates had been improving and rates have stabilized. However, be

^ A l a s k a  A i r l i n e s ,  A n n u a T  R e p o r t  1 9 8 4 , p . 9.
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noted that accident rates appear to be increasing this year and car­
riers could be faced with Increases in insurance rates in the near 
future.

Discount Fares

Recently, major, national, and some regional airlines have begun offer­
ing very low discount fares. These fares, which are usually less than 
one-half the regular fare, make it possible for some people to fly most 
of the larger routes in the country for a significantly lower fare than 
was previously available. However, these fares usually have several 
restrictions; a limited number of such fares are available for each 
flight, reservations and payment must be made well in advance, and 
penalties are imposed for any changes or cancellations.

According to Dianna Strain, the larger carriers are offering these 
discount fares for competitive reasons. According to Alaska Airlines, 
the "discount fares implemented in early 1985...are expected to stimu­
late additional travel without affecting yields materially. "3 It would 
appear that these fares are intended to capture marginal fliers, not 
lower the cost of flying for the larger public.

Ms. Strain noted that although rural airlines generally have not in­
stituted these fares, some carriers are instituting other types of 
discount fares to compete in their own markets. For example, Seair is 
offering a one-half price fare on some of its routes for tickets pur­
chased after 4 p.m. on the day before the flight. Ted Lamb stated that 
rural carriers currently offer discounts to capture a larger market 
share; however, he questioned whether rural carriers could afford to 
offer discounts indefinitely, given the current financial status of 
many carriers.

Costs of Operation for Rural Airlines

According to Ted Lamb, the cost of operating large commercial jet air­
craft is significantly less than operating small aircraft when compared 
on a per-seat basis. Mr. Jacobson noted that insurance costs are a 
greater factor for small rural airlines in Alaska than for large car­
riers. Mr. Lamb acknowledged that some of the cost disadvantages of 
small carriers are offset by lower labor costs per hour; however, he 
did not believe that these costs would be lower if they were also com­
puted on a per-seat basis. According to Dianna Strain, some rural 
airlines do price their fares below jet fares on the same route, but

^ A l a s k a  A i r l i n e s ,  A n n u a l -  R e p o r t  1 9 8 4 , p . 9.
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she explained that this was a competitive move, intended to offset the 
market's preference for jets, and it did not reflect lower operating 
costs.

* * *

I hope that you find this information useful. If you have any ques­
tions, or if we can be of further assistance to you, please do not 
hesitate to contact us.

JS

Attachment



SURVEY OF PASSENGER COACH FARES AS PUBLISHED IK THE OAG

A COMPARISON BETWEEN MAY 1982 AND MAY 1983

The attached tabulation is an informal survey of passenger fares to 
Alaskan essential air service communities from their respective service 
hubs.- The data was for the most part extracted from the May 1982 and 
May 1983 issues of the Official Airline Guide.

Southeast is currently being served by carriers who were subcontractors 
for Alaska Airlines. On a per mile basis, fares appear to be approximately 
34% higher in Southeast over comparable stage lengths in the Bethel or Fair­
banks bush.

Wien has competition at most bush points and remains the sole monopoly 
carrier at seven jet points and fewer than 15 bush points. Wien's May 1983 
fares are approximately 9*$% higher than SEAIR's in the Bethel bush and 21*$% 
higher than Munz Northern in the Nome and Kotzebue bush. In 1982, when 
Air North was a relatively new 401 entrant in the Fairbanks, Betties, Fort 
Yukon and Galena bush markets., their fares were substantially lower than 
Wien's. By May 1983, Air North had matched Wien's fares in all but seven 
markets. To meet Wien, Air North's fares have risen for the most part from 
20 to 30%.

The purpose of this informal study is to compare fares a few months after 
tariff deregualtion. It appears that most fares have not taken a substantial 
increase. The few isolated instances are.primarily out of Juneau, and points 
where Wien is either the monopoly carrier, or where Wien's only competitor is 
also a Wien subcontractor, and as such charges the same fare as Wien.

Reeve's fares increased an average of 10'-5%, except a less than 3% increase 
for Dutch Harbor, the only Reeve market served by a competitor, Airpac.

SEAIR, Kodiak Western, Munz Northern, Peninsula and Yute have all had 
increases which average slightly less than 3% which offsets the tax increase 
of October 1982.

Peninsula's fares in 1982 were almost double what Kodiak Western charged 
in the King Salmon area.

Alaska's jet fares increased an average of 8% with the exception of 
Yakutat which increased about 20%,

Wien's fare increases appear to be patterned on competition rather than 
anything else. For the most part Wien did not increase their Bethel bush 
fares and in fact lowered several. Where Wien competes with Air North, fares 
increased by $2, $4, or $7, however, Wien also had a few 12% decreases. A $4 
increase seems the most popular with Wien rather than a percentage. Wien's 
increases in the Nome and Kotzebue bush vary from seven to thirty-six percent. 
A glance at the June issue OAG indicates that Wien is lowering many of these 
fares with the advent of competition with Alaska Airlines in the Nome and . 
Kotzebue bush. Wien's monopoly point Wainwright increased by 53% from May 
1982 to May 1983, the largest single percentage increase of the points 
surveyed.



AS - Alaska Airlines, Inc.
IH - Channel Flying, Inc.
JF - L.A.B. Flying Service, Inc.
KJ - Sea Airmotive, I.*c. / _/ —
KN - Tyee Airlines, Inc. /ii-1— '*'L-krl- /-'rW'-'Lo-rc 
KO - Kodiak Western Alaska Airlines, Inc. C/siswZ.-7  ’
KS - Peninsula Airways, Inc.
RV - Reeve Aleutian Airways,, Inc..
WC - Wien Air Alaska, Inc 
XG - Air North 7
XX - Valdez Airlines i > ' /** /• •
XY - Hunz Northern Airlines, Inc. - -L
4Y - Yute Air Alaska, Inc. T
6D - Alaska Island Air, Inc.
B *  * M a sk  /}„ ;
.1 <£. H e £,yju •,/9>n.

7 H  H a £ c *• a  j > /C
/.•C C'/>r« O/vî r/r-c

HUB POINTS

ADQ - Kodiak, Alaska 
AKN - King Salmon, Alaska 
ANC - Anchorage, Alaska 
BET - Bethel, Alaska 
BRW - Barrow, Alaska 
BTT - Betties, Alaska 
CDB - Cold Bay, Alaska 
CDV - Cordova, Alaska 
DLG - Dillingham, Alaska 
FAI - Fairbanks, Alaska 
FYU - Fort Yukon, Alaska 
GAL - Galena, Alaska 
JNU - Juneau, Alaska 
KSM - St. Mary's, Alaska 
KTN - Ketchikan, Alaska 
OME - Nome, Alaska 
OTZ - Kotzebue, Alaska 
PSG - Petersburg, Alaska 
UNK - Unalakleet, Alaska

ALASKAN CARRIERS
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Offered: 2/14/86
Referred: Finance

Original sponsors: Herrmann, Wallis
and Thompson

1 IN  T H E  H O U S E  B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E

2 CS  F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 36 ( T r a n s p o r t a t i o n )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to i n t r a s t a t e  a i r l i n e  t r a v e l .

6 B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 W H E R E A S  i n t r a s t a t e  a i r  t r a v e l  is a n  e s s e n t i a l  a n d  o f t e n  t h e  o n l y

8 e f f e c t i v e  m e a n s  o f  t r a n s p o r t a t i o n  to a n d  f r o m  r u r a l  a r e a s  o f  t h e  s t a t e ;  a n d

9 W H E R E A S  c o m p e t i t i v e  m a r k e t  f o r c e s  i n  m a n y  o t h e r  s t a t e s  h a v e  c a u s e d  a

10 d e c l i n e  i n  c o m m e r c i a l  a i r  f a res; a n d

11 W H E R E A S  t h e s e  s a m e  c o m p e t i t i v e  f o r c e s  h a v e  n o t  c a u s e d  a s i g n i f i c a n t

12 d e c l i n e  in  a i r  f a r e s  o f f e r e d  b y  t h e  m a j o r  c a r r i e r s  f o r  t r a v e l  to  a n d  f r o m

13 r u r a l  a r e a s  of  t h e  s t ate; a n d

14 W H E R E A S  the c ost o f  a i r  t r a v e l  to a n d  f r o m  r u r a l  a r e a s  of  the s t a t e

15 h as b e c o m e  p r o h i b i t i v e l y  e x p e n s i v e ;  a n d

16 W H E R E A S  the h i g h  cost of  a i r  t r a v e l  to a n d  f r o m  r u r a l  Alaiska h a s  t h e

17 a p p e a r a n c e  of p r o f i t e e r i n g  a n d  m a y  c o n s t i t u t e  a v i o l a t i o n  o f  s t a t e  o r

18 f e d e r a l  law;

19 B E  IT  R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that t he G o v e r n o r  is

20 r e s p e c t f u l l y  r e q u e s t e d  to d i r e c t  t he D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d

21  P u b l i c  F a c i l i t i e s ,  a n d  t he D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

22 to j o i n t l y  i n v e s t i g a t e  t he t a r i f f s  c h a r g e d  b y  m a j o r  a i r  c a r r i e r s  s e r v i c i n g

23 r u r a l  a r e a s  of t h e  state; a n d  be it

24 F U R T H E R  R E S O L V E D  t h a t  the r e s u l t s  o f  t he i n v e s t i g a t i o n  a n d  in  p a r t i -

25 c u l a r  r e c o m m e n d a t i o n s  f o r  a c t i o n  b y  t he l e g i s l a t u r e  be r e p o r t e d  to  t h e

26 F i r s t  S e s s i o n  of t he F i f t e e n t h  L e g i s l a t u r e  b y  J a n u a r y  31, 1987.
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1 I N  T H E  H O U S E  B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E

2 CS  F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 36 ( T r a n s p o r t a t i o n )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to i n t r a s t a t e  a i r l i n e  t r avel.

6 B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 W H E R E A S  i n t r a s t a t e  a i r  t r a v e l  is a n  e s s e n t i a l  a n d  o f t e n  t he o n l y

8 e f f e c t i v e  m e a n s  o f  t r a n s p o r t a t i o n  to a n d  f r o m  r u r a l  a r e a s  o f  t h e  state; a n d

9 W H E R E A S  c o m p e t i t i v e  m a r k e t  f o r c e s  i n  m a n y  o t h e r  s t a t e s  h a v e  c a u s e d  a

10 d e c l i n e  in  c o m m e r c i a l  a i r  fares; a n d

11 W H E R E A S  t h e s e  s a m e  c o m p e t i t i v e  f o r c e s  h a v e  n o t  c a u s e d  a s i g n i f i c a n t

12 d e c l i n e  in  a i r  f a r e s  o f f e r e d  b y  the m a j o r  c a r r i e r s  f o r  t r a v e l  to a n d  f r o m

13 r u r a l  a r e a s  of  t he s t a t e ;  a n d

14 W H E R E A S  t h e  c o s t  of  a i r  t r a v e l  to a n d  f r o m  r u r a l  a r e a s  of t he s t a t e

15 h a s  b e c o m e  p r o h i b i t i v e l y  e x p e n s i v e ;  a n d

16 W H E R E A S  t h e  h i g h  c o s t  of a i r  t r a v e l  to a n d  f r o m  r u r a l  A l a s k a  h a s  t h e

17 a p p e a r a n c e  of  p r o f i t e e r i n g  a n d  m a y  c o n s t i t u t e  a v i o l a t i o n  o f  s t a t e  o r

18 f e d e r a l  law;

19 B E  IT  R E S O L V E D  by  t he A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t he G o v e r n o r  is

20  r e s p e c t f u l l y  r e q u e s t e d  to d i r e c t  t h e  D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d

2 1  P u b l i c  F a c i l i t i e s ,  a n d  t h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

22 to j o i n t l y  i n v e s t i g a t e  t h e  t a r i f f s  c h a r g e d  b y  m a j o r  a i r  c a r r i e r s  s e r v i c i n g

23 r u r a l  a r e a s  of  t h e  s t a t e ;  a n d  be it

24  F U R T H E R  R E S O L V E D  t h a t  t he r e s u l t s  of  t h e  i n v e s t i g a t i o n  a n d  i n  p a r t i -

25 c u l a r  r e c o m m e n d a t i o n s  f o r  a c t i o n  by  t h e  l e g i s l a t u r e  b e  r e p o r t e d  to the

26 F i r s t  S e s s i o n  o f  t h e  F i f t e e n t h  L e g i s l a t u r e  b y  J a n u a r y  31, 1987.
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Offered: 2/14/86
Referred: Finance

Original sponsors: Herrmann, Wallis
and Thompson

IN  THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (T r a n s p o rta t io n )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

R e la t in g  to  in t r a s t a t e  a i r l i n e  t r a v e l .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS in t r a s t a t e  a i r  t r a v e l  is  an e s s e n t ia l  and o fte n  th e  o n ly

e f f e c t iv e  means o f tr a n s p o r ta t io n  to  and from  r u r a l  areas o f  th e  s ta te ;  and

WHEREAS c o m p e titiv e  market fo rce s  in  many o th e r  s ta te s  have caused a

d e c lin e  in  commercial a i r  fa r e s ; and

WHEREAS these same c o m p e titiv e  fo rc e s  have n o t caused a s ig n if ic a n t

d e c lin e  in  a i r  fa re s  o ffe r e d  by the  m ajor c a r r ie r s  f o r  t r a v e l  to  and from

r u r a l areas o f the  s ta te ;  and

WHEREAS the  cost o f  a i r  t r a v e l  to  and from  r u r a l  areas o f the  s ta te

has become p r o h ib it iv e ly  e xp e n siv e ; and

WHEREAS the h ig h  cost o f a i r  t r a v e l  to  and from  r u r a l  A la sk a  has the 

appearance o f p r o f it e e r in g  and may c o n s t itu te  a v io l a t io n  o f  s ta te  or 

fe d e r a l law;

BE IT  RESOLVED by the A laska S ta te  L e g is la tu r e  th a t  th e  Governor is  

r e s p e c t fu lly  requested to  d ir e c t  the  Department o f  T ra n s p o rta tio n  and 

P u b lic  F a c i l i t i e s ,  and the Department o f  Commerce and Economic Development 

to  j o i n t l y  in v e s t ig a te  the t a r i f f s  charged by m ajor a i r  c a r r ie r s  s e r v ic in g  

r u r a l areas o f the  s ta te ;  and be i t

FURTHER RESOLVED th a t  the r e s u lts  o f  th e  in v e s t ig a t io n  and in  p a r t i ­

c u la r  recommendations fo r  a c tio n  by the  le g is la t u r e  be re p o rte d  to  the

F ir s t  S ession of  the  F if t e e n t h  L e g is la tu r e  by January 31, 1987.
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Introduced: 5/9/85
Referred: Transportation
a n d  F i n a n c e

B Y  H E R R M A N N ,  W A L L I S  A N D
1 IN  T H E  H O U S E  T H O M P S O N

2 H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 36

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 R e l a t i n g  to i n t r a s t a t e  a i r l i n e  t r a v e l .

6 B E  IT  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 W H E R E A S  i n t r a s t a t e  a i r  t r a v e l  is a n  e s s e n t i a l  a n d  o f t e n  t h e  o n l y

8 e f f e c t i v e  m e a n s  of t r a n s p o r t a t i o n  in  r u r a l  a r e a s  of  t he stat e ;  a nd

9 W H E R E A S  c o m p e t i t i v e  m a r k e t  f o r c e s  i n  m a n y  o t h e r  s t a t e s  h a s  c a u s e d  a

10 d e c l i n e  i n  c o m m e r c i a l  a i r  f a r e s ;  a n d

11 W H E R E A S  t h e s e  s a m e  c o m p e t i t i v e  f o r c e s  h a v e  n o t  c a u s e d  a d e c l i n e  i n

12 a i r  f a r e s  in  t h e  r u r a l  a r e a s  of t h e  s t a t e ;  a n d

13 W H E R E A S  t h e  c o s t  of a i r  t r a v e l  i n  r u r a l  a r e a s  of  t h e  s t a t e  h a s  b e c o m e

14 p r o h i b i t i v e l y  e x p e n s i v e ;  a n d

15 W H E R E A S  t h e  h i g h  c ost of  r u r a l  a i r  t r a v e l  h a s  t he a p p e a r a n c e  of

16 p r o f i t e e r i n g  a n d  m a y  c o n s t i t u t e  a v i o l a t i o n  of s t a t e  o r  f e d e r a l  law;

17 B E  I T  R E S O L V E D  by  the A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t he G o v e r n o r  is

18 r e s p e c t i v e l y  r e q u e s t e d  to d i r e c t  t he D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d

19 P u b l i c  F a c i l i t i e s ,  a n d  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

20 to j o i n t l y  i n v e s t i g a t e  t he t a r i f f s  c h a r g e d  b y  r u r a l  a i r  c a r r i e r s  i n  th e

21 s t ate; a n d  b e  it

22 F U R T H E R  R E S O L V E D  t h a t  t h e  r e s u l t s  of  t h e  i n v e s t i g a t i o n  a n d  i n  p a r t i -

23 c u l a r  r e c o m m e n d a t i o n s  f o r  a c t i o n  b y  t h e  l e g i s l a t u r e  be  r e p o r t e d  to t h e

24 S e c o n d  S e s s i o n  of  t h e  F o u r t e e n t h  L e g i s l a t u r e  b y  J a n u a r y  31, 1986.
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