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O f f e r e d :  3 / 1 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

BY THE LABOR AND
1 IN  THE HOUSE COMMERCE COMMITTEE
2 CS FOR HOUSE B I L L  NO. 80  (L&C)
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE - F IR ST  SESSION
5 A B I L L
6 F o r  an Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  i n s u r a n c e  f e e s  and l i c e n s e s ;  and
7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  AS 2 1 . 0 6 . 0 9 0 ( a )  i s  amended t o  r e a d :

10 ( a )  The d i r e c t o r  may a d o p t  r e a s o n a b l e  r e g u l a t i o n s  t o  e f f e c t u a t e
11  t h i s  t i t l e .  A r e g u l a t i o n  may n o t  e x t e n d ,  m o d i f y ,  o r  c o n f l i c t  w i t h  any
12  l aw  o f  t h i s  s t a t e  o r  t h e  r e a s o n a b l e  i m p l i c a t i o n s  t h e r e o f .  E x c e p t  f o r
13 r e g u l a t i o n s  a d o p t e d  u n d e r  AS 2 1 . 0 6 . 2 5 0 ,  a [A ]  r e g u l a t i o n  a f f e c t i n g  a
14 p e r s o n  o r  m a t t e r  o t h e r  t h a n  t h e  p e r s o n n e l  o r  t h e  i n t e r n a l  a f f a i r s  o f
15 t h e  d i r e c t o r ' s  o f f i c e  s h a l l  be a d o p t e d  o r  amended o n l y  a f t e r  a h e a r -
16 i n g A [THEREON] o f  w h i c h  n o t i c e  was g i v e n  a s  r e q u i r e d  by  AS 2 1 . 0 6 . 2 0 0 .
17 I f  r e a s o n a b l y  p o s s i b l e  t h e  d i r e c t o r  s h a l l  s e t  o u t  t h e  p r o p o s e d  r e g u -
18 l a t i o n  o r  amendment i n  o r  w i t h  t h e  n o t i c e  o f  h e a r i n g .  A r e g u l a t i o n  o r
19 amendment as  t o  w h i c h  a h e a r i n g  i s  r e q u i r e d  i s  n o t  e f f e c t i v e  u n t i l  i t
2 0  has  b e en  on  f i l e  as  a  p u b l i c  r e c o r d  i n  t h e  d i r e c t o r ' s  o f f i c e  f o r  a t
2 1  l e a s t  10 d a y s .
2 2  *  S e c .  2 .  AS 2 1 . 0 6 . 2 5 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
23  S e c .  2 1 . 0 6 . 2 5 0 .  FEES AND L ICENSES .  The d i r e c t o r  s h a l l  c o l l e c '
2 4  i n  a d v a n c e  a f e e  f o r  e a ch  l i c e n s e  and f o r  s e r v i c e s  p e r f o rm e d  by t h e
25  d i v i s i o n  o f  i n s u r a n c e .  F e e s  may be c o l l e c t e d  f o r  b u t  a r e  n o t  l i m i t e d
26  t o  a p p l i c a t i o n s ,  e x a m i n a t i o n s ,  l i c e n s e s  and l i c e n s e  r e n e w a l s ,  c e r t i f i -
2 7  c a t e s  o f  a u t h o r i t y ,  s e r v i c e  o f  p r o c e s s ,  p r i n t e d  o r  p h o t o c o p i e d  m a t e -
28  r i a l ,  and p o s t a g e .  The d i r e c t o r  s h a l l  a d o p t  r e g u l a t i o n s  s e t t i n g  t h e
29  f e e s  i n  an  amount  t h e  d i r e c t o r  d e t e r m i n e s  t o  be s u f f i c i e n t  t o
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1 r e i m b u r s e  t h e  s t a t e  f o r  t h e  a c t u a l  e x p e n s e  i n c u r r e d  i n  p r o v i d i n g  a
2 s e r v i c e .
3 *  S e c .  3 .  AS 2 1 . 0 9 . 1 1 0  i s  amended t o  r e a d :
4  S e c .  2 1 . 0 9 . 1 1 0 .  APPLICATION FOR CERT IF ICATE OF AUTHORITY. To
5 a p p l y  f o r  a n  o r i g i n a l  c e r t i f i c a t e  o f  a u t h o r i t y  an i n s u r e r  s h a l l  f i l e
6 w i t h  t h e  d i r e c t o r  i t s  a p p l i c a t i o n  ( a c c om p a n i e d  by t h e  a p p l i c a b l e  f e e s
7 s e t  u n d e r  [AS SPEC IF IED  IN ]  AS 2 1 . 0 6 . 2 5 0 )  s h ow ing  i t s  name ,  l o c a t i o n
8 o f  i t s  home o f f i c e  o r  p r i n c i p a l  o f f i c e  i n  t h e  U n i t e d  S t a t e s  ( i f  an
9 a l i e n  i n s u r e r ) ,  k i n d s  o f  i n s u r a n c e  t o  be  t r a n s a c t e d ,  d a t e  o f  o r g a -

10 n i z a t i o n  o r  i n c o r p o r a t i o n ,  f o rm  o f  o r g a n i z a t i o n ,  s t a t e  o r  c o u n t r y  o f
11 d o m i c i l e ,  and  a d d i t i o n a l  i n f o r m a t i o n  t h a t  [WHICH] t h e  d i r e c t o r  may
12 r e a s o n a b l y  r e q u i r e ,  t o g e t h e r  w i t h  t h e  f o l l o w i n g  d o c um en t s ,  as  a p p l i c a -
13 b l e :
14 ( 1 )  i f  a  f o r e i g n  i n s u r e r ,  a c o p y  o f  i t s  c o r p o r a t e  c h a r t e r
15 o r  a r t i c l e s  o f  i n c o r p o r a t i o n ,  w i t h  a l l  amendments  c e r t i f i e d  b y  t h e
16 p u b l i c  o f f i c e r  w i t h  whom t h e  o r i g i n a l s  a r e  on  f i l e  i n  t h e  s t a t e  o r
17 c o u n t r y  o f  d o m i c i l e ;
18 ( 2 )  i f  a  r e c i p r o c a l  i n s u r e r ,  c o p i e s  o f  t h e  p owe r  o f  a t t o r -
19 n ey  o f  i t s  a t t o r n e y - i n - f a c t  and  o f  i t s  s u b s c r i b e r s '  a g r e e m e n t ,  i f  a n y ,
20 c e r t i f i e d  by i t s  a t t o r n e y - i n - f a c t ;
21  ( 3 )  a copy  o f  i t s  f i n a n c i a l  s t a t e m e n t  as  o f  t h e  p r e c e d i n g
22 D ecembe r  3 1 ,  sw o rn  t o  b y  a t  l e a s t  two e x e c u t i v e  o f f i c e r s  o f  t h e  i n s u r -
23 e r ,  o r  c e r t i f i e d  by t h e  p u b l i c  i n s u r a n c e  s u p e r v i s o r y  o f f i c i a l  o f  t h e
24 i n s u r e r ’ s s t a t e  o f  d o m i c i l e  o r  o f  e n t r y  i n t o  t h e  U n i t e d  S t a t e s ;
25 ( 4 )  a copy  o f  t h e  r e p o r t  o f  l a s t  e x a m i n a t i o n ,  i f  a n y ,  made
26 o f  t h e  i n s u r e r ,  c e r t i f i e d  by t h e  i n s u r a n c e  s u p e r v i s o r y  o f f i c i a l  o f  i t s
27 s t a t e  o f  d o m i c i l e  o r  o f  e n t r y  i n t o  t h e  U n i t e d  S t a t e s ;
28 ( 5 )  a p p o i n tm e n t  o f  t h e  d i r e c t o r  u n d e r  AS 2 1 . 0 9 . 1 8 0 ,  a s  i t s
29 a t t o r n e y  t o  r e c e i v e  s e r v i c e  o f  l e g a l  p r o c e s s ;
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1 ( 6 )  i f  a f o r e i g n  o r  a l i e n  i n s u r e r ,  a  c e r t i f i c a t e  o f  t h e
2 p u b l i c  o f f i c i a l  h a v i n g  s u p e r v i s i o n  o f  i n s u r a n c e  i n  i t s  s t a t e  o r  c oun -
3 t r y  o f  d o m i c i l e ,  o r  s t a t e  o f  e n t r y  i n t o  t h e  U n i t e d  S t a t e s ,  s h ow in g
4 t h a t  i t  i s  a u t h o r i z e d  t o  t r a n s a c t  t h e  k i n d s  o f  i n s u r a n c e  p r o p o s e d  t o
5 be  t r a n s a c t e d  i n  t h i s  s t a t e ;
6 ( 7 )  i f  an  a l i e n  i n s u r e r ,  a c o p y  o f  t h e  a p p o i n tm e n t  and
7 a u t h o r i t y  o f  i t s  U n i t e d  S t a t e s  m a n a g e r ,  c e r t i f i e d  by i t s  o f f i c e r
8 h a v i n g  c u s t o d y  o f  i t s  r e c o r d s ;
9 ( 8 )  i f  a  f o r e i g n  i n s u r e r ,  a  c e r t i f i c a t e  a s  t o  d e p o s i t  i f  i t

10 i s  t o  be t e n d e r e d  u n d e r  AS 2 1 . 0 9 . 0 9 0 ;
11 ( 9 )  s p e c im en  c o p i e s  o f  p o l i c i e s  p r o p o s e d  t o  be o f f e r e d  i n
12 t h i s  s t a t e  i f  t h e n  a v a i l a b l e ,  t o g e t h e r  w i t h  p rem iums o r  p rem ium r a t e s
13 a p p l i c a b l e  i f  t h e n  known ,  o r  a  d e c l a r a t i o n  t h a t  t h e  r a t e s  a s  a p p l i c a -
14 b l e  w i l l  be t h o s e  p r o m u l g a t e d  by d e s i g n a t e d  r a t i n g  o r g a n i z a t i o n s
15 a u t h o r i z e d  t o  f i l e  r a t e s  i n  t h i s  s t a t e  on  b e h a l f  o f  t h e  i n s u r e r  o r  by
16 t h e  i n s u r e r .
17 *  S e c .  4 .  AS 2 1 . 0 9 . 1 3 0 ( a )  i s  amended t o  r e a d :
18 ( a )  A c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  o r  r enewed  u n d e r  t h i s
19 t i t l e  c o n t i n u e s  i n  f o r c e  as  l o n g  as  t h e  i n s u r e r  i s  e n t i t l e d  t o  i t
20  u n d e r  t h i s  t i t l e  and u n t i l  s u s p e nd e d  o r  c e v o k e d ,  o r  o t h e r w i s e  t e r -
21  i n i n a t e d ;  s u b j e c t ,  h o w e v e r ,  t o  c o n t i n u a n c e  o f  t h e  c e r t i f i c a t e  by  t h e
22 i n s u r e r  ea ch  y e a r  by payment  b e f o r e  J une  30  o f  t h e  c o n t i n u a t i o n  f e e
23 s e t  u n d e r  [PROVIDED IN ]  AS 2 1 . 0 6 . 2 5 0 .
24  *  S e c .  5 .  AS 2 1 . 0 9 . 1 3 0 ( c )  i s  amended t o  r e a d :
25 ( c )  The d i r e c t o r  may r e i n s t a t e  a c e r t i f i c a t e  o f  a u t h o r i t y  wh i c h
26 t h e  i n s u r e r  h a s  i n a d v e r t e n t l y  p e r m i t t e d  t o  e x p i r e ,  a f t e r  t h e  i n s u r e r
27 h a s  f u l l y  c u r e d  a l l  i t s  f a i l u r e s  t h a t  [WHICH] r e s u l t e d  i n  t h e  e x p i r a -
28 t i o n ,  and  up on  payment  by  t h e  i n s u r e r  o f  t h e  f e e  f o r  r e i n s t a t e m e n t  i n
29 a d d i t i o n  t o  t h e  c u r r e n t  c o n t i n u a t i o n  f e e ,  s e t  u n d e r  [AS PROVIDED IN ]
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1 AS 2 1 . 0 6 . 2 5 0 .  O t h e r w i s e ,  t h e  i n s u r e r  s h a l l  be g r a n t e d  a n o t h e r  c e r t i f -
2 i c a t e  o f  a u t h o r i t y  o n l y  a f t e r  f i l i n g  an a p p l i c a t i o n  and m e e t i n g  a l l
3 o t h e r  r e q u i r e m e n t s  a s  f o r  an o r i g i n a l  c e r t i f i c a t e  o f  a u t h o r i t y  i n  t h i s
4 s t a t e .
5 *  S e c .  6 .  AS 2 1 . 0 9 . 1 9 0 ( a )  i s  amended t o  r e a d :
6 ( a )  D u p l i c a t e  c o p i e s  o f  l e g a l  p r o c e s s  a g a i n s t  an  i n s u r e r  f o r
7 whom t h e  d i r e c t o r  i s  a t t o r n e y  u n d e r  AS 2 1 . 0 9 . 1 8 0  s h a l l  be s e r v e d  upon
8 t h e  d i r e c t o r ,  o r  u p on  a d e p u t y  o f  t h e  d i r e c t o r  o r  o t h e r  p e r s o n  i n
9 c h a r g e  o f  t h e  o f f i c e  d u r i n g  t h e  a b s e n c e  o f  t h e  d i r e c t o r .  A t  t h e  t ime

10 o f  s e r v i c e  t h e  p l a i n t i f f  s h a l l  pay [ $ 5 ]  t o  t h e  d i r e c t o r  a  f e e  s e t
11 u n d e r  AS 2 1 . 0 6 . 2 5 0 ,  t a x a b l e  a s  c o s t s  i n  t h e  a c t i o n .  Upon r e c e i v i n g
12 s e r v i c e  t h e  d i r e c t o r  s h a l l  p r o m p t l y  f o r w a r d  a c op y  by c e r t i f i e d  m a i l
13 w i t h  r e t u r n  r e c e i p t  r e q u e s t e d  t o  t h e  p e r s o n  l a s t  d e s i g n a t e d  b y  t h e
14 i n s u r e r  t o  r e c e i v e  i t .
15 *  S e c .  7 .  AS 2 1 . 0 9 . 2 0 0 ( d )  i s  amended t o  r e a d :
16 ( d )  At t h e  t im e  o f  f i l i n g ,  t h e  i n s u r e r  s h a l l  p a y  t o  t h e  d i r e c t o r
17 a [THE]  f e e  f o r  f i l i n g  i t s  s t a t e m e n t , s e t  u n d e r  [AS PRESCRIBED IN ]
18 AS 2 1 . 0 6 . 2 5 0 .
19 *  S e c .  8 .  AS 2 1 . 0 9 . 2 8 0 ( c )  i s  amended t o  r e a d :
20 ( c )  E x c e p t  a s  p r o v i d e d  u n d e r  AS 2 1 . 2 7 . 5 0 0 ,  t h e  a p p o i n tm e n t  o f  a
21  r e s i d e n t  o r  n o n r e s i d e n t  g e n e r a l  a g e n t  i s  n o t  e f f e c t i v e  u n l e s s  t h e
22 p e r s o n  a p p o i n t e d  i s  l i c e n s e d  a s  t h e  g e n e r a l  a g e n t  o f  t h e  i n s u r e r  by
23 t h e  d i r e c t o r  upon  a p p l i c a t i o n  and  payment  o f  a [THE]  f e e  s e t  u n d e r  [AS
24 PROVIDED IN ]  AS 2 1 . 0 6 . 2 5 0 .
25  *  S e c .  9 .  AS 2 1 . 2 7 . 0 8 0 ( d )  i s  amended t o  r e a d :
26 ( d )  F o r  e a ch  e x a m i n a t i o n  t a k e n ,  t h e  d i r e c t o r  s h a l l  c o l l e c t  i n
27  a d v a n c e  a  [THE]  f e e  s e t  u n d e r  [PROVIDED I N ]  AS 2 1 . 0 6 . 2 5 0 .
28  *  S e c .  1 0 .  AS 2 1 . 2 7 . 2 8 0 ( c )  i s  amended t o  r e a d :
29 ( c )  D u p l i c a t e  c o p i e s  o f  l e g a l  p r o c e s s  a g a i n s t  t h e  a g e n t ,  b r o k e r
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1 o r  a d j u s t e r  s h a l l  be s e r v e d  u p o n  t h e  d i r e c t o r  e i t h e r  by a p e a c e  o f f i -
2 c e r  o r  t h r o u g h  c e r t i f i e d  m a i l  w i t h  r e t u r n  r e c e i p t  r e q u e s t e d .  A t  t h e
3 t im e  o f  s e r v i c e  t h e  p l a i n t i f f  s h a l l  p a y  t o  t h e  d i r e c t o r  a  f e e  s e t
4 u n d e r  AS 2 1 . 0 6 . 2 5 0  [ $ 5 ] , t a x a b l e  a s  c o s t s  i n  t h e  a c t i o n .
5 *  S e c .  1 1 .  AS 2 1 . 2 7 . 3 8 0 ( d )  i s  amended t o  r e a d :
6 ( d )  S u b j e c t  t o  t h e  r i g h t  o f  t h e  d i r e c t o r  t o  s u s p e n d ,  r e v o k e ,  o r
7 r e f u s e  t o  r e n ew  a l i c e n s e  as  p r o v i d e d  i n  t h i s  t i t l e ,  t h e  l i c e n s e  may
8 b e  r enewed  f o r  a n o t h e r  p e r i o d  by  f i l i n g  w i t h  t h e  d i r e c t o r  o n  o r  b e f o r e
9 t h e  e x p i r a t i o n  d a t e  a w r i t t e n  r e q u e s t ,  by o r  o n  b e h a l f  o f  t h e  l i c e n s -

10 e e ,  f o r  t h e  r e n e w a l  a c c om pan i e d  by p aymen t  o f  a  [THE]  r e n e w a l  f e e  s e t
11 u n d e r  [AS SPEC IF IED  IN ]  AS 2 1 . 0 6 . 2 5 0 .  An a g e n t  o r  b r o k e r  s h a l l  make
12 and  f i l e  a r e n e w a l  r e q u e s t  on b e h a l f  o f  a  s o l i c i t o r  em p l o y e d  b y  t h e
13 a g e n t  o r  b r o k e r .
14 *  S e c .  1 2 .  AS 2 1 . 2 7 . 3 8 0 ( f )  i s  amended t o  r e a d :
15 ( f )  As t o  a l l  l i c e n s e s  whe r e  r e n e w a l  must  be a p p l i e d  f o r  b y  t h e
16 l i c e n s e e ,  i f  r e q u e s t  f o r  r e n e w a l  o f  l i c e n s e  o r  p aymen t  o f  t h e  l i c e n s e
17 f e e  i s  n o t  r e c e i v e d  by t h e  d i r e c t o r  b e f o r e  t h e  e x p i r a t i o n  d a t e  a s
18 r e q u i r e d  u n d e r  ( d )  o f  t h i s  s e c t i o n ,  t h e  a p p l i c a n t  f o r  r e n e w a l  o f
19 l i c e n s e  s h a l l  pay t o  t h e  d i r e c t o r  and t h e  d i r e c t o r  s h a l l  c o l l e c t ,  i n
20 a d d i t i o n  t o  t h e  r e g u l a r  l i c e n s e  f e e ,  a s u r c h a r g e  f o r  t h e  l i c e n s e  a s
21 e s t a b l i s h e d  b y  r e g u l a t i o n  u n d e r  AS 2 1 . 0 6 . 2 5 0  [AS FOLLOWS: FOR THE
22 F IR ST  3 0  DAYS OR LESS OF DELINQUENCY THE SURCHARGE SHALL BE $ 5 ;  FOR
23 ALL DELINQUENCIES EXTENDING MORE THAN 30 DAYS, THE SURCHARGE SHALL BE
24  $ 1 0 ] .  T h i s  s u b s e c t i o n  s h a l l  n o t  be c o n s i d e r e d  t o  exempt  a p e r s o n  f r om
25 a p e n a l t y  p r o v i d e d  by l aw  f o r  t r a n s a c t i n g  b u s i n e s s  w i t h o u t  a  v a l i d  and
26  s u b s i s t i n g  l i c e n s e ,  o r  e f f e c t  t h e  d i r e c t o r ' s  r i g h t  t o  c o n s i d e r  t h e
27 d e l i n q u e n t  a p p l i c a t i o n  a s  one f o r  a new l i c e n s e .
28 *  S e c .  1 3 .  AS 2 1 . 2 7 . 3 9 0 ( c )  i s  amended t o  r e a d :
29 ( c )  The f e e  p a i d  t o  t h e  d i r e c t o r  f o r  i s s u a n c e  o f  a t e m p o r a r y
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1 l i c e n s e  u n d e r  [AS SPEC IF IED  I N ]  AS 2 1 . 0 6 . 2 5 0  s h a l l  b e  c r e d i t e d  t ow a r d
2 t h e  f e e  r e q u i r e d  f o r  a p e rm a n e n t  l i c e n s e  t h a t  [WHICH] i s  i s s u e d  t o
3 r e p l a c e  t h e  t e m p o r a r y  l i c e n s e  b e f o r e  t h e  e x p i r a t i o n  o f  t h e  t e m p o r a r y
4 l i c e n s e .
5 *  S e c .  1 4 .  AS 2 1 . 3 3 . 0 2 1 ( b )  i s  amended t o  r e a d :
6 ( b )  S e r v i c e  o f  p r o c e s s  s h a l l  be made by l e a v i n g  two  c o p i e s  i n
7 t h e  h and s  o r  o f f i c e  o f  t h e  d i r e c t o r  and p a y i n g  t o  t h e  d i r e c t o r  f o r  t h e
8 u s e  o f  t h e  s t a t e  a  [THE]  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [REQUIRED BY
9 AS 2 1 . 0 6 . 2 5 0 ( a ) ( 1 5 ) ]  f o r  e a c h  p e r s o n  o r  i n s u r e r .  A c e r t i f i c a t e  by t h e

10 d i r e c t o r  s h ow ing  t h e  s e r v i c e ,  t h a t  [WHICH] s h a l l  be a t t a c h e d  t o  t h e
11 o r i g i n a l  o r  t h i r d  copy  o f  t h e  p r o c e s s  p r e s e n t e d  t o  t h e  d i r e c t o r  f o r
12 t h a t  p u r p o s e ,  i s  s u f f i c i e n t  e v i d e n c e  o f  s e r v i c e .  S e r v i c e  u p o n  t h e
13 d i r e c t o r  a s  a t t o r n e y  s h a l l  b e  s e r v i c e  u p o n  t h e  p r i n c i p a l .
14 *  S e c .  1 5 .  AS 2 1 . 3 9 . 0 6 0 ( a )  i s  amended t o  r e a d :
15 ( a )  A c o r p o r a t i o n ,  an u n i n c o r p o r a t e d  a s s o c i a t i o n ,  a  p a r t n e r s h i p
16 o r  a p e r s o n ,  w h e t h e r  l o c a t e d  i n s i d e  o r  o u t s i d e  t h i s  s t a t e ,  may make
17 a p p l i c a t i o n  t o  t h e  d i r e c t o r  f o r  l i c e n s e  as  a r a t i n g  o r g a n i z a t i o n  f o r
18 t h e  k i n d s  o f  i n s u r a n c e ,  o r  s u b d i v i s i o n  o r  c l a s s  o f  r i s k  o r  a p a r t  o r
19 c o m b i n a t i o n  t h e r e o f  as  a r e  s p e c i f i e d  i n  i t s  a p p l i c a t i o n  and  s h a l l  f i l e
20  w i t h  t h e  a p p l i c a t i o n :  ( 1 )  a c opy  o f  i t s  c o n s t i t u t i o n ,  i t s  a r t i c l e s  o f
21  a g r e em en t  o r  a s s o c i a t i o n  o r  i t s  c e r t i f i c a t e  o f  i n c o r p o r a t i o n ,  and o f
22 i t s  n y l aw s  and  r e g u l a t i o n s  g o v e r n i n g  t h e  c o n d u c t  o f  i t s  b u s i n e s s ;  ( 2 )
23  a l i s t  o f  i t s  members  and  s u b s c r i b e r s ;  ( 3 )  t h e  name and a d d r e s s  o f  a
24  r e s i d e n t  o f  t h i s  s t a t e  upon  whom n o t i c e s  o r  o r d e r s  o f  t h e  d i r e c t o r  o r
25 p r o c e s s  a f f e c t i n g  t h e  r a t i n g  o r g a n i z a t i o n  may be s e r v e d ;  and ( 4 )  a
26 s t a t e m e n t  o f  i t s  q u a l i f i c a t i o n s  a s  a r a t i n g  o r g a n i z a t i o n .  I f  t h e
27 d i r e c t o r  f i n d s  t h a t  t h e  a p p l i c a n t  i s  c o m p e t e n t ,  t r u s t w o r t h y  and  o t h e r -
28 w i s e  q u a l i f i e d  t o  a c t  a s  a r a t i n g  o r g a n i z a t i o n  and t h a t  i t s  c o n s t i t u -
29 t i o n ,  a r t i c l e s  o f  a g r e e m e n t  o r  a s s o c i a t i o n  o r  c e r t i f i c a t e  o f
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1 i n c o r p o r a t i o n ,  and i t s  b y l a w s  an d  r e g u l a t i o n s  g o v e r n i n g  t h e  c o n d u c t  o f
2 i t s  b u s i n e s s  c o n f o rm  t o  t h e  r e q u i r e m e n t s  o f  l aw ,  t h e  d i r e c t o r  s h a l l
3 i s s u e  a l i c e n s e  s p e c i f y i n g  t h e  k i n d s  o f  i n s u r a n c e ,  o r  s u b d i v i s i o n s  o r
4  c l a s s e s  o r  r i s k s  o r  p a r t s  o r  c o m b i n a t i o n s  o f  them [THEREOF] f o r  w h i c h
5 t h e  a p p l i c a n t  i s  a u t h o r i z e d  t o  a c t  a s  a r a t i n g  o r g a n i z a t i o n .  Each
6 a p p l i c a t i o n  s h a l l  be g r a n t e d  o r  d e n i e d  i n  w h o l e  o r  i n  p a r t  by t h e
7 d i r e c t o r  w i t h i n  60 d a y s  a f t e r  [O F ]  t h e  d a t e  o f  i t s  f i l i n g .  L i c e n s e s
8 i s s u e d  u n d e r  t h i s  s e c t i o n  s h a l l  r e m a i n  i n  e f f e c t  f o r  t h r e e  y e a r s
9 u n l e s s  s u s p e n d e d  o r  r e v o k e d  by t h e  d i r e c t o r .  The f e e  f o r  t h e  l i c e n s e

10  i s  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [ $ 1 0 0 ] .  L i c e n s e s  i s s u e d  u n d e r  t h i s  s e c t i o n
1 1  may be s u s p e n d e d  o r  r e v o k e d  by t h e  d i r e c t o r ,  a f t e r  h e a r i n g  upon no -
1 2  t i c e ,  i f  t h e  r a t i n g  o r g a n i z a t i o n  c e a s e s  t o  mee t  t h e  r e q u i r e m e n t s  o f
13 t h i s  s u b s e c t i o n .  E a ch  r a t i n g  o r g a n i z a t i o n  s h a l l  n o t i f y  t h e  d i r e c t o r
14. p r o m p t l y  o f  e v e r y  change  i n
15 ( 1 )  i t s  c o n s t i t u t i o n ,  i t s  a r t i c l e s  o f  a g r e emen t  o r  a s s o -
16 c i a t i o n ,  o r  i t s  c e r t i f i c a t e  o f  i n c o r p o r a t i o n ,  and  i t s  b y l aw s  and
17 r e g u l a t i o n s  g o v e r n i n g  t h e  c o n d u c t  o f  i t s  b u s i n e s s ;
18 ( 2 )  i t s  l i s t  o f  members  and s u b s c r i b e r s ;  and
19 ( 3 )  t h e  name and  a d d r e s s  o f  t h e  r e s i d e n t  o f  t h i s  s t a t e
2 0  d e s i g n a t e d  by i t  u p on  whom n o t i c e s  o r  o r d e r s  o f  t h e  d i r e c t o r  o r  p r o -
2 1  c e s s  a f f e c t i n g  t h e  r a t i n g  o r g a n i z a t i o n  may be  s e r v e d .
2 2  *  S e c .  1 6 .  AS 2 1 . 6 6 . 0 8 0  i s  amended t o  r e a d :
23  Sec .  2 1 . 6 6  0 8 0 .  ANNUAL STATEMENT. E v e r y  c o r p o r a t i o n ,  b e f o r e
2 4  Ma rch  2 o f  e a ch  y e a r ,  s h a l l  f u r n i s h  t h e  d i r e c t o r  a  swo rn  s t a t e m e n t  o f
25  a s s e t s  and  l i a b i l i t i e s ,  a nd  o f  a l l  t i t l e  p rem iums r e c e i v e d  by i t
2 6  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r ,  s e t t i n g  o u t  among o t h e r  t h i n g s
27  t h a t  t h r e e  p e r c e n t  o f  a l l  g r o s s  p rem iums  on t i t l e  i n s u r a n c e  p o l i c i e s
28 i s s u e d  by i t  d u r i n g  t h e  y e a r  c o v e r i n g  p r o p e r t y  i n  t h i s  s t a t e  h a v e  b e en
2 9  s e t  a s i d e  and h e l d  by i t  i n  an a c c ou  i t  known as t h e  T i t l e  I n s u r a n c e
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1 U n e a r n e d  Premium R e s e r v e  Fund as p r o v i d e d  i n  t h i s  c h a p t e r .  The s t a t e -
2 me' 5  - i l l  a l s o  show i n  t h e  f o rm  w h i c h  may be p r e s c r i b e d  b y  t h e  d i r e c -
3 t . . 1 1  u n p a i d  l o s s e s  a n d  c l a i m s  up on  t i t l e  i n s u r a n c e  p o l i c i e s  o f
4 wh ich  t h e  c o r p o r a t i o n  h a s  r e c e i v e d  due n o t i c e  i n  w r i t i n g  f r o m  o r  on
5 b e h a l f  o f  t h e  i n s u r e d .  W i t h  t h e  f i l i n g  o f  t h e  s t a t e m e n t  t h e  c o r p o -
6 r a t i o n  s h a l l  pay  a  f i l i n g  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [OF $15  TO BE
7 PLACED IN  THE GENERAL FUND] .
8 *  S e c .  1 7 .  AS 2 1 . 6 6 . 0 9 0 ( b )  i s  amended t o  r e a d :
9 ( b )  W i t h  t h e  f i l i n g  o f  t h e  a p p l i c a t i o n  t h e  c o r p o r a t i o n  s h a l l  p a y

10 a  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [OF $ 5 0  TO BE DEPOSITED IN THE GENERAL
11 FUND] and i n  a d d i c i o n  s h a l l  p a y  a l l  t r a v e l i n g  e x p e n s e s  o f  t h e  d i r e c t o r
12 o r  an a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  d i r e c t o r  and p e r  d i em  a t  t h e
13 c u r r e n t  l e v e l  f o r  s t a t e  em p l o y e e s  a t  t h e  l o c a t i o n  o f  t h e  e x a m i n a t i o n
14 [OF $ 2 1  A DAY] i n c u r r e d  i n  e x a m i n i n g  t h e  a p p l i c a n t ' s  t i t l e  p l a n t  o r
15 p l a n t s .
16 *  S e c .  1 8 .  AS 2 1 . 6 6 . 2 1 0 ( b )  i s  amended t o  r e a d :
17 ( b )  I f  t h e  d i r e c t o r  f i n d s  t h a t  ( 1 )  t h e  e n t i t y  w i l l  be  a d e q u a t e l y
18 f i n a n c e d ,  ( 2 )  t h e  p e r s o n s  who w i l l  be o p e r a t i n g  t h e  e n t i t y  a r e  q u a l -
19 i f i e d  and ( 3 )  t h e  r u l e s  o f  o p e r a t i o n  as  e x p r e s s e d  i n  t h e  a r t i c l e s  o f
20  i n c o r p o r a t i o n  o r  a s s o c i a t i o n  and t h e  b y l aw s  w i l l  p r o m o t e  t h e  e f f i c i e n -
21 cy o f  t h e  o p e r a t i o n  o f  t h e  s u b s c r i b i n g  owne r s  o r  p a r t i c i p a n t s  and  w i l l
22 n o t  u n d u l y  r e s t r i c t  c o m p e t i t i o n ,  t h e  d i r e c t o r  s h a l l  i s s u e  a c e r t i f i -
23 c a t e  o f  a u t h o r i t y  t o  t h e  e n t i t y  and p e r m i t  i t  t o  o r g a n i z e .  Each
24 a p p l i c a t i o n  u n d e r  t h i s  s e c t i o n  s h a l l  be g r a n t e d  o r  d e n i e d  i n  w h o l e  o r
25 i n  p a r t  by t h e  d i r e c t o r  w i t h i n  60 d a y s  f r o m  t h e  d a t e  i t  i s  f i l e d .  A
26 c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  u n d e r  t h i s  s e c t i o n  r e m a i n s  i n  e f f e c t
27 u n t i l  s u s p e nd e d  o r  r e v o k e d  by t h e  d i r e c t o r .  The f e e  f o r  t h e  c e r t i f i -
28 c a t e  o f  a u t h o r i t y  i s  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0 .  The c e r t i f i c a t e  o f
29 a u t h o r i t y  i s  s u b j e c t  t o  a n n u a l  c o n t i n u a t i o n .  The f e e  f o r  c o n t i n u a t i o n
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i s  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [ $ 7 5  A Y EA R ] . A c e r t i f i c a t e  o f  a u t h o r i t y  
i s s u e d  u n d e r  t h i s  s e c t i o n  may be  s u sp e n d e d  o r  r e v o k e d  b y  t h e  d i r e c t o r  
a f t e r  h e a r i n g  upon  n o t i c e  i f  t h e  e n t i t y  c e a s e s  t o  o p e r a t e  a s  p r o v i d e d
i n  t h e  a p p l i c a t i o n  o r  i f  t h e  d i r e c t o r  d e t e rm i n e s  t h a t  t h e  o p e r a t i o n

/
has become a r e s t r a i n t  on c o m p e t i t i o n  and  i s  n o t  i n  t h e  i n t e r e s t s  o f  
t h e  p u b l i c .  E v e r y  e n t i t y  i s s u e d  a  c e r t i f i c a t e  o f  a u t h o r i t y  u n d e r  t h i s  
s e c t i o n  s h a l l  n o t i f y  t h e  d i r e c t o r  p r o m p t l y  o f  e v e r y  change  o c c u r r i n g  
u n d e r  t h i s  s e c t i o n .

*  S e c .  1 9 .  AS 2 1 . 6 9 . 0 4 0 ( a )  i s  amended t o  r e a d :
( a )  The i n c o r p o r a t o r s  o f  a  p r o p o s e d  d o m e s t i c  i n s u r e r  s h a l l  

d e l i v e r  t h e  t r i p l i c a t e  o r i g i n a l s  o f  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  t o  
t h e  d i r e c t o r  t o g e t h e r  w i t h  t h e  f i l i n g  f e e s  s e t  u n d e r  [ S P EC I F I ED  I N ]  
AS 2 1 . 0 6 . 2 5 0 .

*  S e c .  2 0 .  AS 2 1 . 6 9 . 0 5 0 ( c )  i s  amended t o  r e a d :
( c )  Upon a d o p t i o n  o f  a n  amendment t h e  i n s u r e r  s h a l l  make i n  

t r i p l i c a t e  u n d e r  i t s  c o r p o r a t e  s e a l  a c e r t i f i c a t e ,  s ome t imes  r e f e r r e d  
t o  a s  " a r t i c l e s  o f  amendment , * '  s e t t i n g  o u t  t h e  amendment and t h e  d a t e  
and manne r  o f  i t s  a d o p t i o n ,  w h i c h  c e r t i f i c a t e  s h a l l  be e x e c u t e d  by t h e  
i n s u r e r ' s  p r e s i d e n t  o r  v i c e - p r e s i d e n t  and s e c r e t a r y  o r  a s s i s t a n t  
s e c r e t a r y  and a c k n ow l e d g e d  by  th em b e f o r e  an  o f f i c e r  a u t h o r i z e d  by l aw  
t o  t a k e  a c k n ow l e d g em en t s  o f  d e e d s .  The i n s u r e r  s h a l l  d e l i v e r  t o  t h e  
d i r e c t o r  t h e  t r i p l i c a t e  o r i g i n a l s  o f  t h e  c e r t i f i c a t e ,  t o g e t h e r  w i t h  a  
[THE]  f i l i n g  f e e  s e t  u n d e r  [ S P EC I F I ED  I N ]  AS 2 1 . 0 6 . 2 5 0 .  I f  t h e  d i r e c ­
t o r  f i n d s  t h a t  t h e  c e r t i f i c a t e  and  amendments  c omp ly  w i t h  l a w ,  t h e  
d i r e c t o r  s h a l l  e n d o r s e  a p p r o v a l  u p o n  e a c h  o f  t h e  t r i p l i c a t e  o r i g i n a l s  
and r e t u r n  them t o  t h e  i n s u r e r ,  The i n s u r e r  s h a l l  im m e d i a t e l y  f i l e  
one s e t  o f  t h e  e n d o r s e d  a r t i c l e s  o f  amendment  w i t h  t h e  c o m m i s s i o n e r  o f  
commerce and e c onom ic  d e v e l o p m e n t ,  one s e t  w i t h  t h e  d i r e c t o r  b e a r i n g  
th e  c e r t i f i c a t i o n  o f  t h e  c o m m i s s i o n e r ,  and r e t a i n  t h e  r e m a i n i n g  s e t  i n
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1 t h e  c o r p o r a t e  r e c o r d s .  The amendment  s h a l l  be  e f f e c t i v e  when t h e
2 f i l i n g s  h a v e  b een  c o m p l e t e d .
3 *  S e c .  2 1 .  AS 2 1 . 8 4 . 0 3 0  i s  amended t o  r e a d :
4  S e c .  2 1 . 8 4 . 0 3 0 .  ANNUAL L ICENSE .  S o c i e t i e s  w h i c h  a r e  now au -
5 t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h i s  s t a t e  may c o n t i n u e  t h e  b u s i n e s s
6 u n t i l  J u l y  1 ,  1 9 6 7 .  The a u t h o r i t y  o f  t h e  s o c i e t i e s  and a l l  s o c i e t i e s
7 h e r e a f t e r  l i c e n s e d ,  may t h e r e a f t e r  b e  re newed  a n n u a l l y ,  b u t  i n  a l l
8 c a s e s  t e r m i n a t e  o n  th e  f i r s t  d a y  o f  t h e  s u c c e e d i n g  J u l y .  H owev e r ,  a
9 l i c e n s e  so  i s s u e d  s h a l l  c o n t i n u e  i n  f u l l  f o r c e  and e f f e c t  u n t i l  t h e

10 new l i c e n s e  i s  i s s u e d  o r  s p e c i f i c a l l y  r e f u s e d .  F o r  e a ch  l i c e n s e  o r
11 r e n e w a l  t h e  s o c i e t y  s h a l l  p a y  a  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [THE D IREC-
12 TOR $ 1 5 ] .  A c e r t i f i e d  c opy  o r  d u p l i c a t e  o f  t h e  l i c e n s e  s h a l l  be  p r im a
13 f a c i e  e v i d e n c e  t h a t  t h e  l i c e n s e e  i s  a  f r a t e r n a l  b e n e f i t  s o c i e t y  w i t h i n
14 t h e  mean ing  o f  t h i s  c h a p t e r .
15 *  S e c .  2 2 .  AS 2 1 . 8 4 . 3 4 0 ( b )  i s  amended t o  r e a d :
16 ( b )  E v e r y  s o c i e t y  t r a n s a c t i n g  b u s i n e s s  i n  t h i s  s t a t e  s h a l l
17 a n n u a l l y ,  b e f o r e  t h e  s e c o n d  o f  M a r c h ,  u n l e s s  f o r  c a u s e  shown t h e  t im e
18 h a s  b e e n  e x t e n d e d  by t h e  d i r e c t o r ,  f i l e  w i t h  t h e  d i r e c t o r  a  t r u e
19 s t a t e m e n t  o f  i t s  f i n a n c i a l  c o n d i t i o n ,  t r a n s a c t i o n s  an d  a f f a i r s  f o r  t h e
20 p r e c e d i n g  c a l e n d a r  y e a r  and p a y  a f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [OF $ 5 ]
21 f o r  f i l i n g  i t .  The s t a i e m e n t  s h a l l  be i n  t h e  g e n e r a l  f o rm  and c o n t e x t
22 a p p r o v e d  by t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  f o r
23 f r a t e r n a l  b e n e f i t  s o c i e t i e s  a nd  s u p p l em e n t e d  by  a d d i t i o n a l  i n f o r m a t i o n
24 r e q u i r e d  by t h e  d i r e c t o r .
25  *  S e c .  2 3 .  AS 2 1 . 8 4 . 4 3 0 ( a )  i s  amended t o  r e a d :
26 ( a )  The d i r e c t o r  may i s s u e  an a g e n t ' s  l i c e n s e  t o  a p e r s o n  who
27 h a s  p a i d  an a n n u a l  l i c e n s e  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [OF $ 3 5 ]  and  who
28 h a s  c o m p l i e d  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n ,  a u t h o r i z i n g  t h e
29 l i c e n s e e  t o  a c t  a s  an i n s u r a n c e  a g e n t  on  b e h a l f  o f  an y  s o c i e t y  named
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1 i n  t h e  l i c e n s e  t h a t  [WHICH] i s  a u t h o r i z e d  t o  do b u s i n e s s  i n  t h i s
2 s t a t e ,  and who h a s  p a s s e d  an e x a m i n a t i o n  g i v e n  by t h e  d i r e c t o r .
3 *  S e c .  2 4 .  AS 2 1 . 8 4 . 4 9 0 ( b )  i s  amended t o  r e a d :
4 ( b )  S e r v i c e  s h a l l  o n l y  be  made u p on  t h e  d i r e c t o r ,  o r  i f  a b s e n t ,
5 upon  t h e  p e r s o n  i n  c h a r g e  o f  t h e  o f f i c e .  I t  s h a l l  be made i n  d u p l i -
6 c a t e  and  s h a l l  c o n s t i t u t e  s u f f i c i e n t  s e r v i c e  upon  t h e  s o c i e t y .  When
7 l e g a l  p r o c e s s  a g a i n s t  a s o c i e t y  i s  s e r v e d  up on  t h e  d i r e c t o r ,  t h e
8 d i r e c t o r  s h a l l  i m m e d i a t e l y  f o r w a r d  one  o f  t h e  d u p l i c a t e  c o p i e s  by
9 r e g i s t e r e d  m a i l ,  p r e p a i d ,  d i r e c t e d  t o  t h e  s e c r e t a r y  o r  c o r r e s p o n d i n g

10 o f f i c e r .  L e g a l  p r o c e s s  may n o t  be s e r v e d  upon  a s o c i e t y  except '  i n  t h e
11 manne r  h e r e i n  p r o v i d e d .  At  t h e  t im e  o f  s e r v i n g  a  p r o c e s s  upon  t h e
12 d i r e c t o r ,  t h e  p l a i n t i f f  o r  c o m p l a i n a n t  i n  t h e  a c t i o n  s h a l l  pay  t o  t h e
13 d i r e c t o r  a  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [OF $ 5 ] .
14 *  S e c .  2 5 .  AS 2 1 . 8 4 . 5 9 0 ( 2 )  i s  amended t o  r e a d :
15 ( 2 )  AS 2 1 . 0 6  [ ,  WITH THE EXCEPTION OF AS 2 1 . 0 6 . 2 5 0 ]
16 *  S e c .  2 6 .  AS 2 1 . 8 7 . 0 8 0 ( c )  i s  amended t o  r e a d :
17 ( c )  At  t h e  t im e  o f  f i l i n g  t h e  a p p l i c a t i o n  t h e  a p p l i c a n t  s h a l l
18 p ay  t o  t h e  d i r e c t o r  an [THE]  a p p l i c a t i o n  f e e  and a [THE]  f e e  f o r
19 i s s u a n c e  o f  t h e  c e r t i f i c a t e  o f  a u t h o r i t y  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [SPEC-
20 I F I E D  IN  AS 2 1 . 8 7 . 3 2 0 ] .
21  *  S e c .  2 7 .  AS 2 1 . 8 7 . 1 0 0 ( a )  i s  amended t o  r e a d :
22 ( a )  A c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  t o  a s e r v i c e  c o r p o r a t i o n
23 s h a l l  c o n t i n u e  i n  f o r c e  a s  l o n g  as  t h e  c o r p o r a t i o n  i s  e n t i t l e d  t o  i t
24  u n d e r  t h i s  c h a p t e r ,  and u n t i l  s u s p e n d e d  o r  r e v o k e d  by t h e  d i r e c t o r  o r
25 t e r m i n a t e d  a t  t h e  r e q u e s t  o f  t h e  c o r p o r a t i o n ;  s u b j e c t ,  h ow e v e r ,  t o
26 c o n t i n u a n c e  o f  t h e  c e r t i f i c a t e  by t h e  c o r p o r a t i o n  e a c h  y e a r  by
27 ( 1 )  p a ym en t ,  b e f o r e  J u n e  3 0 ,  o f  t h e  c o n t i n u a t i o n  f e e  s e t
28 u n d e r  AS 2 1 . 0 6 . 2 5 0  [PROVIDED IN  AS 2 1 . 8 7 . 3 2 0 ] ;
29  ( 2 )  f i l i n g  by t h e  i n s u r e r  o f  i t s  a n n u a l  s t a t e m e n t  f o r  t h e
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p r e c e d i n g  c a l e n d a r  y e a r  a s  r e q u i r e d  u n d e r  AS 2 1 . 8 7 . 2 4 0 .
*  S e c .  2 8 .  AS 2 1 . 8 7 . 2 4 0 ( b )  i s  amended t o  r e a d :

( b )  At  t h e  t im e  o f  f i l i n g  t h e  s t a t e m e n t ,  t h e  c o r p o r a t i o n  s h a l l  
pay  a [THE]  f e e  s e t  u n d e r  AS 2 1 . 0 6 . 2 5 0  [ S P E C I F I E D  IN  AS 2 1 . 8 7 . 3 2 0 ] .

*  S e c .  2 9 .  The d i r e c t o r  o f  t h e  d i v i s i o n  o f  i n s u r a n c e  s h a l l  a d o p t  t h e  
i n i t i a l  r e g u l a t i o n s  r e q u i r e d  by AS 2 1 . 0 6 . 2 5 0 ,  a s  r e e n a c t e d  i n  s e c .  2 o f  
t h i s  A c t ,  on  o r  b e f o r e  J u l y  1 ,  1 9 8 5 ,  t o  be  e f f e c t i v e  J u l y  1 ,  1 9 8 5 .

*  S e c .  3 0 .  AS 2 1 . 8 7 . 3 2 0  i s  r e p e a l e d .
*  S e c .  3 1 .  S e c t i o n  1 o f  t h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
*  S e c .  3 2 .  S e c t i o n s  2 - 30 o f  t h i s  Ac t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 5 .
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L E G I S L A T I V E  A F F A I R S  A G E N C Y

M E M O R A N D U M  F e b r u a r y  26, 1985

POUCHY STATE CAPIIOl 
JUNEAU. AlASKA 99811 

907 <165 3800

S U BJECT:

TO:

FROM:

CS H B  80 (L&C) S e c t i o n a l  A n a l y s i s

R e p r e s e n t a t i v e  M i k e  N a v a r r e  
H o u s e  L a b o r  a n d  C o m m e r c e

M i c h a e l  F. F o r d  
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  of CS H B  80 (L&C). 
■^-Although the b i l l  is t w e l v e  p a g e s  long, the m a j o r i t y  of the 

s e c t i o n s  deal w i t h  t e c h n i c a l  c h a n g e s  that are r e q u i r e d  in 
o r d e r  to c o n f o r m  e x i s t i n g  st a t u t e s  to s e c t i o n  2 of the bill. 
T h o s e  s e c t i o n s  that are s i m p l y  t e c h n i c a l  c h a n g e s  are i d e n­
t i f i e d  as such. In g e n e r a l  the b i l l  g i v e s  the D i v i s i o n  of 
I n s u r a n c e  the p o w e r  to a d o p t  r e g u l a t i o n s  s e t t i n g  fees for 
all s e r v i c e s  p e r f o r m e d  b y  the d i v i s i o n  r e l a t i n g  to i n­
surance, as o p p o s e d  to the e x i s t i n g  m e t h o d  of s t a t u t o r i l y  
s e t t i n g  fees for e a c h  a p p l i c a t i o n ,  license, exam i n a t i o n ,  or 
o t h e r  service.

S e c t i o n  1 E x e m p t s  those r e g u l a t i o n s  e s t a b l i s h i n g  or chang- 
ing fees, f r o m  the n o t i c e  and h e a r i n g  r e q u i r e m e n t s  of  this 
s e ction.
S e c t i o n  2 E s t a b l i s h e s  the a u t h o r i t y  o f  the d i r e c t o r  of 
i n s u r a n c e  to c o l l e c t  fees, a n d  to e s t a b l i s h  fees by  r e g­
ula t i o n .

S e c t i o n s  3 to 28 T e c h n i c a l  a m e n d m e n t s .

S e c t i o n  29 R e q u i r e s  a d o p t i o n  of r e g u l a t i o n s  by  the d i v i s i o n  
b y  J u l y  T7 1985.

S e c t i o n  30 T e c h n i c a l  amendment.

S e c t i o n  31 A l l o w s  the d i v i s i o n  to i m m e d i a t e l y  b e g i n  ado p t -  
ing r e g u l a t i o n s .



R e p re se n ta t iv e  M ike  N avarre
F eb ru a ry  26 , 1985
Page 2

S e c t i o n  32 D e l a y s  i m p l e m e n t a t i o n  o f  the d i v i s i o n ' s  a u t h o r­
ity to set fees b y  r e g u l a t i o n  u n t i l  J u l y  1, 1985.

M F F :oj b 
J 1 2 / 0 2 5
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D E P A R T M E N T  O F  C O M M E R C E  &  

E C O N O M I C  D E V E L O P M E N T

BILL SHEFFIELD, GOVERNOR

POUCH D
JUNEAU, ALASKA 99811 
PHONE: 465-251S

D I V I S IO N  O F  I N S U R A N C E

CS f o r  HB 8 0  "An Act r e l a t i n g  t o  in su rance  f e e s  ( s e t  by
r e g u l a t i o n ) . "

The House Labor  and Commerce Committee has b rough t  t o  my a t t e n t i o n  the 
s u b s t a n t i a l  d i f f e r e n c e s  in  f i s c a l  no tes  f o r  HB 80 and CSHB 8 0 .  We have 
r e v i s e d  the  no te  f o r  t h e  committee s u b s t i t u t e  and o f f e r  the f o l l o w i n g  
e x p l a n a t i o n  f o r  the  o r i g i n a l  d i f f e r e n c e s  and the  c u r r e n t  d i f f e r e n c e s .
The o r i g i n a l  f i s c a l  no te  f o r  CSHB 80 was taken f rom the p r i o r  y e a r  b i l l  
ami d id  no t  r e cogn i z e  the  s i g n i f i c a n t  growth in  in su rance  l i c e n s i n g  
vcriume. I t  a l s o  con temp la ted  r e c o v e r i n g  f e e s  t o  meet the  p r i o r  y e a r ' s  
budget .
The f i s c a l  note f o r  HB 80 recogn ized  the  u n l i k e l i h o o d  o f  annual 
l e g i s l a t i o n  t o  s e t  f e e s .  I t  t h e r e f o r e  s e t  f e e s  high enough t o  take  ca re  
o f  a few y e a r s  a n t i c i p a t e d  i n c r e a s e s .  L a s t l y ,  we r e cogn i z e  t h a t  f e e s  s e t  
by r e g u l a t i o n  a r e  s u b j e c t  t o  e s t im a te  and may va ry  f rom y e a r  t o  y e a r  in  
revenue c o l l e c t e d  due t o  changes i n  volume and e f f i c i e n c y .

We do no t  f e e l  t h a t  the  o v e r a l l  d i f f e r e n c e s  i n  revenue p r o j e c t e d  w i l l  be 
s u b s t a n t i a l l y  d i f f e r e n t  between the  two b i l l s  and 
L e g i s l a t u r e  s e l e c t  the  method o f  s e t t i n g  fe e s  us ing

1669W22585b
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S t a t e  o f  A l a s k a

office; of the governor 
>J u S E W

J a n u a r y  18, 1985

The H o n o r a b l e  Ben G r u s s e n d o r f  
S p e a k e r  o f  the H ouse 
A l a s k a  S t ate L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811

D e a r  R e p r e s e n t a t i v e  G r u s s endorf:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r a i s i n g  c u r r e n t  
fees c o l l e c t e d  by  the d i v i s i o n  o f  i n s urance, D e p a r t m e n t  o f  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  u n d e r  A S  21.

The s t a t u t e s  c u r r e n t l y  s e t t i n g  fees for .the d i v i s i o n  o f  
i n s u r a n c e  do not p r o v i d e  adequate, r e v e n u e  to the s t ate to 
c o v e r  the d i v i s i o n ' s  p r e s e n t  budget. M o s t  of the fees 
w e r e  set by s t a t u t e  in 1966 a n d  h a v e  n o t  b e e n  i n c r e a s e d  
since. T h i s  b i l l  w o u l d  r a ise fees to m o r e  c l o s e l y  a p p r o x­
imate the a c t u a l  co s t  o f  s e r v i c e s  a n d  w o u l d  p r o v i d e  for 
p e r i o d i c  r e p o r t s  by  the d i v i s i o n  to the l e g i s l a t u r e  in 
o r d e r  to e n c o u r a g e  future a d j u s t m e n t s ,  as t h e y  b e c o m e  n e c­
essary. Th i s  b i l l  is v i r t u a l l y  i d e n t i c a l  to the c o m m i t t e e  
s u b s t i t u t e  o f  a b i l l  i n t r o d u c e d  last session, CS H B  633 ( L & C ) .

I u r g e  y o u r  s u p p o r t  of a n d  p r o m p t  a c t i o n  o n  t h i s  mea s u r e .

Sincerely

Bd
G o v e r n o r
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HB 80: "An Act relating to insurance fees and licenses; and providing
for an effective date."

The Legislature has asked us to submit a position paper relative to 
amending HB 80 to a form substantially equivalent to HB 633 of the 
Thirteenth Legislature. HB 633 proposed setting of insurance fees by 

■ regulation rather than by statute.

We have no objection to this proposal and would give i t  our fu ll sup­
port. I f  the Legislature prefers one method over the other for setting 
fees, the department will accept their choice. Either method increases 
fees to a currently rea lis tic  amount. Setting of fees by regulation 
will provide for adequate hearing of affected persons’ views, provide 
periodic fee review, and will not burden the legislative process every 

;few years with a new fee b ill.

• .*••• • »• ..

jr~Loren H. Lounsbury, CommTssioner 
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January 18 , 1985

The H o n o r a b l e  Ben G r u s s e n d o r f  
S p e a k e r  o f  the H ouse 
A l a s k a  State L e g i s l a t u r e  
P o u c h  V
Juneau, A K  99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r a i s i n g  c u r r e n t  
fees c o l l e c t e d  by the d i v i s i o n  o f  ins u r a n c e ,  D e p a r t m e n t  o f  
C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  u n d e r  A S  21.

The sta t u t e s  c u r r e n t l y  s e t t i n g  fees for t h e  d i v i s i o n  of 
i n s u r a n c e  do not p r o v i d e  a d e q u a t e  r e v e n u e  to the s t a t e  to 
c o v e r  the d i v i s i o n ' s  p r e s e n t  budget. M o s t  of the fees 
w e r e  set by s t a t u t e  in 1966 a n d  h a v e  n o t  b e e n  i n c r e a s e d  
since. This bi l l  w o u l d  r a i s e  fees to m o r e  c l o s e l y  a p p r o x­
imate the a c t u a l  c o s t  of s e r v i c e s  and w o u l d  p r o v i d e  for 
p e r i o d i c  r e p o r t s  b y  the d i v i s i o n  to the l e g i s l a t u r e  in 
o r d e r  to e n c o u r a g e  future a d j u s t m e n t s ,  as t h e y  b e c o m e  n e c­
essary. This b i l l  is v i r t u a l l y  i d e n t i c a l  to the c o m m i t t e e  
s u b s t i t u t e  o f  a b i l l  i n t r o d u c e d  last session, CS H B  633 ( L & C ) .

I u r g e  y o u r  s u p p o r t  o f  and p r o m p t  a c t i o n  o n  t h i s  mea s u r e .

S i n c e r e l y
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